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F I S C A L  N O T E

STATE OF ALASKA
2002 LEG ISLAT IVE SESSION

Revision DateATime (Note if correction): 4/23/2002 
Title An Act relating to awards of federal

Fiscal Note Number: 
Bill Version:
() Publish Date:

Dept. Affected;______
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SENATE l:- ^
COMM1"

REPORTED OUT

CSSB59(FIN)

DOT&PF

funds to municipalities for road projects...
DOT&PF Capital Budget

Sponsor
Requester

Senator Torqerson
Component DOT&PF Capital Budget

Senate Rules

E xp e n d itu re s /R e ve n u e s
Note: Amounts do not include inflation unless otherw ise noted below.

Component No. 

(Thousands o f Dolla rs)

OPERATING EXPENDITURES FY 2003 FY 2004 FY 2015 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES (1,500.0) (1,500.0) | (1,500.0) (1,500.0) (1,500.0) (1,500.0)

[CHANGE IN REVENUES ( ) I I I I  I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Tvp' - D o not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0Estimate o f any curren t year (FY2002) cost:
Check th is bo c (X) if fund ing fo r th is bill is inc luded in the Governor's FY 2003 budget proposa l:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page i f  necessary)
SB59 requires that the local government sponsor provide the local match for their project. This will have the effect of reducing 

stale local general fund match need by approximately S1.5M per year.
Key points: the state cannot "grant" Federal Highway funds; DOT&PF remains "on the hook" and responsible for the satisfaction 

of federal requirements. The state can obligate the local sponsor to meet those requirements through a project agreement, but 
cannot transfer the ultimately responsibility for the proper use of the funds. The engineering capability of most Alaska communities 
is very modest; the federal requirements are substantial. Our experience is tt local staff have little experience meeting federal 
environmental (NEPA) and federal right-of-way acquisition requirements.

The result is that both the local sponsor and DOT must exercise project oversight which expands the cost of the project 
administration and construction engineering. For projects that have problems, this duplication of oversight is substantial, leaving 
less of the project funds to be used for actual construction than would be the case if DOT&PF administered the project.

Prepared by: Dennis R. Poshard, Assistant lo Commissioner________________ Phone 465-3904
Division Commissioner's Offico______________________________________  Date/Time 4/23/02 3:40 PM

Approved by: Joseph L. Perkins, Commissioner____________________________ Date 4/23/2002______
Agency Alaska Department of Transportation and Public Facilities

(Ravlsod 0/2001 OMB) Page 1 of _1_
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C S  F O R  S E N A T E  B IL L  N O . 59(CRA)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY TH E SENATE C O M M U N IT Y  AND R EG IO N A L AFFA IR S C O M M IT T E E  /
. /

O ffe red : 3/20/01
Referred : Finance j

I
Sponsor(s): SENATORS TORGERSON , Tay lo r, T h c rr ia u lt, Cowdery

A  B IL L  

F O R  A N  A C T  E N T IT L E D

" A n  A c t  r e la t in g  to aw a rd s  o f  fe d e ra l fu n d s  to m u n ic ip a l it ie s  fo r  ro a d  p ro je c ts ; a nd
/
/

p r o v id in g  fo r  a n  e ffe c t iv e  d a te ."  /
/

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  19.05 is am ended b y  add ing  n ew  sections to read:

A r t ic le  4. A w a rd s  o f  F e d e r a l F u n d s  to M u n ic ip a l i t ie s  fo r  R o a d  P ro je c ts .

S ec . 19.05.150. M u n ic ip a l ro a d  p ro je c ts , (a) E a ch  f is ca l year, the 

departm ent sha ll award federa l funds to m u n ic ip a lit ie s  for road pro jec ts . T h e  total 

am ount awarded statew ide in  a f isca l year m ay  no t exceed $20,000,000. T he  

m a x im um  am ount awarded ' to a s ing le  m u n ic ip a lity  m ay  not exceed  $3,000,000. 

A w ards  are sub jec t to state appropria tions o f  federa l funds for m u n ic ip a l road pro jects.

(b) A pprop r ia t ion s  for awards under th is section  are not one-year 

appropr ia t io ns and do not lapse under A S  37.25.010.

Sec. 19.05.155. P ro je c t a p p lic a t io n s . A  m u n ic ip a lity  w ith  the p ow e r to 

construct and m a in ta in  roads m ay app ly  to the departm ent for an award o f  federa l

SB0059B -1- CSSB 59(CRA)
N ew  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED]
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m oney for a road p ro je c t. T h e  pro ject a p p lic a t io n  must con ta in  a ll in fo rm a tio n  

regard ing the road p ro je c t that is requested by  the departm ent. T h e  m u n ic ip a lity  m ust 

agree to p ro v id e  m o n ey  to m a tch  federa l funds i f  a m atch is requ ired by  federa l law , 

and the m u n ic ip a l it y  m ust agree to com p ly  w ith  a ll other federal requ irem ents for 

rece ip t and expend itu re  o f  the federa l funds fo r the road pro ject. T h e  departm ent m ay 

not accept an a p p lic a t io n  fo r a road pro ject u n t il the departm ent determ ines that the 

pro ject w i l l  q u a lify  fo r federa l fu nd ing .

Sec. 19.05.160. P r io r it ie s  fo r  ro ad  p ro je c ts , (a) T he  departm ent sha ll set 

p r io r it ies  for a ll m u n ic ip a l road pro jects fo r w h ic h  it accepts an ap p lic a t io n  under 

A S  19.05.155. In  setting p r io r it ie s  for pro jects , the departm ent sha ll ass ign a h ig h e r 

pr io r ity  to road pro jec ts  in v o lv in g  the reconstruction  or rehab ilita t io n  o f  a state 

m a in ta in ed  road w here  the m u n ic ip a lity  a lso  agrees to accept m a in tenance  

re spon s ib ility  for the road up o n  com p le t io n  o f  the p ro ject.

(b) U n le s s  p ro h ib ite d  under federa l la w , the departm ent sha ll in c lu d e  the 

m u n ic ip a l road p ro jec ts  that it accepts unde r A S  19.05.155 in  a statew ide 

transportation p la n  in  the order o f  p r io r ity  estab lished  under (a) o f  th is section  and in  a 

m anner that ensures that m u n ic ip a l road pro jects q u a lify  for federa l fu n d in g  each 

f isca l year.

* Sec. 2. T h is  A c t takes e ffec t July-1-H2001. 1 ^ 2 0 O 0-.

CSSB 59(CRA) -2 -
N ew  T e x t  U n d e r l i n e d  (DELETED TE XT BRACKETED]
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C S  F O R  S E N A T E  B IL L  N O . 59(FIN)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G IS L A T U R E  - S E C O N D  S E S S IO N

BY TH E  SENATE F IN ANCE C O M M IT T E E

O ffered:
Referred:

Sponsor(s): SENATORS TORGERSON , Tay lo r, The rriauR , Cowdcry

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

"A n  A c t r e la t in g  to aw a rd s  o f  fe d e ra l fu n d s  to m u n ic ip a l it ie s  fo r ro ad  p ro je c ts ; a nd  

p r o v id in g  fo r  a n  e ffe c t ive  d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S ec t io n  1. A S  19.05 is am ended  by  add ing  new  sections to read:

A r t ic le  4. A w a rd s  o f  F e d e ra l F u n d s  lo  M u n ic ip a l it ie s  fo r R o a d  P ro je c ts .

S ec. 19.05.150. M u n ic ip a l ro ad  p ro je c ts , (a) E a ch  f is ca l year, the 

departm ent sha ll aw ard federa l funds to m u n ic ip a lit ie s  fo r road pro jects . T h e  total 

am ount awarded statew ide in  a f isca l year m ay not exceed $20,000,000. T he  

m a x im u m  am ount awarded to a s ing le  m u n ic ip a lity  m ay  not exceed  $3,000,000. 

Aw ards are sub ject to state appropria tions o f  federa l funds for m u n ic ip a l road projects.

(b) A pp rop r ia t io n s  for awards under th is  section are no t one-year 

appropr ia t ions and do not lapse under A S  37.25.010.

Sec. 19.05.155. P ro je c t  a p p l ic a t io n s . A  m u n ic ip a lity  w ith  the pow er to 

construct and m a in ta in  roads m ay app ly  to the departm ent for an award o f  federal

-1 -
:jaw T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED]

CSSB 59(FIN)
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m oney  for a road pro ject. T h e  p ro jec t a p p lic a t io n  m ust co n ta in  a l l in fo rm a tio n  

regard ing  the road p ro jec t that is requested by  the departm ent. T h e  m u n ic ip a l ity  must 

agree to p ro v id e  m oney  to m atch federa l funds i f  a m a tch  is requ ired  by federa l law , 

and the m u n ic ip a lity  m ust agree to c o m p ly  w ith  a l l o ther federa l requ irem en ts for 

rece ip t and expend itu re  o f  the federa l funds for the road p ro jec t. T h e  departm ent m ay 

no t accept an a p p lic a t io n  for a road p ro jec t u n t i l the departm ent determ ines that the 

pro jec t w i l l  q u a lify  for federa l fu nd in g .

Sec. 19.05.160. P r io r it ie s  fo r  ro a d  p ro je c ts , (a) T h e  departm ent sh a ll set 

p r io r it ie s  for a ll m u n ic ip a l road p ro jects fo r w h ic h  it accepts an a p p lic a t io n  under 

A S  19.05.155. In  setting p r io r it ies  fo r pro jects , the departm ent s h a ll ass ign a h ig h e r 

p r io r ity  to road pro jects in v o lv in g  the reconstruction  or re h a b ilita t io n  o f  a state 

m a in ta in ed  road w here the m u n ic ip a l it y  a lso  agrees to accept m a in tenance  

re sp o n s ib ility  for the road upo n  com p le t io n  o f  the pro ject.

(b) U n less  p ro h ib ite d  under federa l la w , the departm ent s h a ll in c lu d e  the 

m u n ic ip a l road pro jects that it  accepts under A S  19.05.155 in  a statew ide 

transportation p la n  in  the order o f  p r io r ity  es tab lished  unde r (a) o f  th is section  and in  a 

m anner that ensures that m u n ic ip a l road pro jects q u a lify  for federa l fu n d in g  each 

f is ca l year.

* Sec. 2. T h is  A ct takes effect J u ly  1, 2002.

CSSB 59(FIN) -2-
N e w  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED]
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C S  F O R  S E N A T E  B IL L  N O . 59(CRA)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - S E C O N D  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY TH E SENATE C O M M UN IT Y  AND R EG IO N A L AFFA IR S C O M M IT T E E

O ffe red : 3/20/01 
Referred: Finance

Sponsor(s): SENATORS TORGERSON , Tay lo r, T he rr ia u lt, Cowdcry

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

"A n  A c t r e la t in g  to aw a rd s  o f  fe d e ra l fu nd s  to m u n w ip a l it ic s  fo r  ro ad  p ro je c ts ; a nd  

p r o v id in g  f t /  a n  e ffe c t ive  d a te .”

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  19.05 is  am ended  by  a dd ing  ne'v  sections to read:

A r t ic le  4. A w a rd s  o f  F e d e r a l F u n d s  to M u n ic ip a l i t ie s  fo r  R o a d  P ro je c ts .

S ec . 19.05.150. M u n ic ip a l  ro ad  p ro je c ts , (a) E a ch  f is ca l year, the

departm ent sha ll aw ard federa l funds to m u n ic ip a lit ie s  fo r road p ro jec ts . T h e  total u
•-) o  t o  <3 o  a o o  w 3

am ount awarded statew ide in  a f isca l year m ay  no t exceed  $2O;000;00R T he

m a x im um  am ount awarded to a s ing le  m u n ic ip a lity  m ay  no t exceed  $3,000,000. 0<w« 9p»

A w ards  are sub ject to state appropr ia tions o f  federa l funds for m u n ic ip a l road pro jects .

(b) A pp rop r ia t io n s  for awards under th is sec tion  are no t one-year

appropr ia t ions and do no t lapse under A S  37.25.010.

Sec. 19.05.155. P ro je c t  a p p lic a t io n s . A  m u n ic ip a lity  w ith  the pow er to

construct and m a in ta in  roads m ay  app ly  to the departm ent for an award o f  federa l

SB0059B -1 -
N ew  T e x t  U n d e r l i n e d  (DELETED TE XT BRACKETED]

CSSB 59(CRA)
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m oney for a road pro ject. T h e  p ro jec t a p p lic a t io n  must co n ta in  a ll in fo rm a tio n  

regard ing the road p ro je c t that is requested b y  the departm ent. T h e  m u n ic ip a lity  must 

agree to p ro v id e  m on ey  to m atch federa l funds i f  a m atch is requ ired  by federa l law , 

and the m u n ic ip a lity  m ust agree to com p ly  w ith  a ll other federa l requ irem ents for 

rece ip t and expend itu re  o f  the federa l funds for the road pro ject. T he  departm ent m ay 

not accept an a p p lic a t io n  for a road pro ject u n t il the departm ent determ ines that the 

pro ject w il l  q u a lify  for federa l fu nd in g .

Sec. 19.05.160. P r io r it ie s  fo r  ro ad  p ro je c ts , (a) T h e  departm ent sha ll set 

p r io r it ies  for a ll m u n ic ip a l road pro jects for w h ic h  it accepts an a p p lic a t io n  under 

A S  19.05.155. In  setting p r io r it ie s  for pro jects , the departm ent sha ll ass ign a h ig he r 

p r io r ity  to road p ro jec ts  in v o lv in g  the reconstruction  or re hab ilita t io n  o f  a state 

m a in ta ined  road w here the m u n ic ip a lity  a lso agrees to accept m a in tenance  

re spons ib ility  for the road upon  com p le t io n  o f  the pro ject.

(b) U n le ss  p roh ib ited  under federa l la w , the departm ent sha ll in c lu d e  the 

m u n ic ip a l road pro jects that it  accepts under A S  19.05.155 in  a statew ide 

transportation p la n  in  the order o f  p r io r ity  estab lished under (a) o f  th is  section  and in  a 

m anner that ensures that m u n ic ip a l road pro jects q u a lify  for federa l fu nd in g  each 

fisca l year.

* Sec. 2. T h is  A ct takes effect Ju ly  1,2001.

CSSI3 59(CRA) -2- SB0059B
N ew  T e x t  U n d e r l i n e d  [DELETED TE XT BRACKETED]
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C S  F O R  S E N A T E  B IL L  N O . 59(CRA)

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - S E C O N D  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY THE SENATE C O M M UN IT Y  AND R EG IO N A L AFFA IR S CO M M IT TE E

O ffe red : 3/20/01 
Referred: Finance

Sponsor(s): SENATORS TORGERSON , Tay lo r, T he rr ia u lt, Cowdery

A  B IL L  

F O R  A N  A C T  E N T IT L E D  

" A n  A c t r e la t in g  to aw a rd s  o f  fe d e ra l fu n d s  to m u n ic ip a l it ie s  fo r  ro a d  p ro je c ts ; a nd  

p r o v id in g  fo r  an  e ffe c t ive  da te ."

B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  19.05 is am ended by add ing  n ew  sections tc read:

A r t ic le  4. A w a rd s  o f  F e d e r a l F u n d s  to M u n ic ip a l it ie s  fo r  R o a d  P ro je c ts .

Sec. 19.05.150. M u n ic ip a l  ro a d  p ro je c ts , (a) E a ch  f isca l year, the

departm ent sha ll aw ard federal funds to m u n ic ip a lit ie s  for road pro jec ts . T h e  total ^

am ount awarded sta tew ide in  a f isca l year m ay  no t exceed $20,000,000. T he
f r ^ odd

m a x im um  am ount awarded to a s ing le  m u n ic ip a lity  m ay not exceed  Sr^rOOO^OOG.1 

A w ards are sub ject to state appropr ia tions o f  federal funds for m u n ic ip a l road pro jects .

(b) A pp rop r ia t io n s  for awards under this section are not one-year 

appropr ia tions and do not lapse under A S  37.25.010.

Sec. 19.05.155. P ro je c t  a p p lic a t io n s . A  m u n ic ip a lity  w it h  the p ow e r to 

construct and m a in ta in  roads m ay  app ly  to the departm ent for an award o f  federa l

SB0059B -1- CSSB 59(CRA)
N ew  T e x t  U n d e r l i n e d  [DELETED TE XT BRACKETED]
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m oney for a road p ro jec t. T h e  pro ject a p p lica t io n  must con ta in  a ll in fo rm a tio n  

regard ing the road p ro jec t that is requested by the departm ent. T he  m u n ic ip a lity  must 

agree to p ro v id e  m on ey  to m a tch  federa l funds i f  a match is requ ired by federal law , 

and the m u n ic ip a lity  m ust agree to com p ly  w ith  a ll other federa l requ irem ents for 

rece ip t and expend itu re  o f  the federa l funds for the road pro ject. T he  departm ent m ay 

not accept an a p p lic a t io n  for a road pro ject u n t il the departm ent determ ines that the 

pro ject w i l l  q u a lify  for federa l fu nd in g .

Sec. 19.05.160. P r io r it ie s  fo r  ro ad  p ro je c ts , (a) T h e  departm ent sha ll set 

p r io r it ie s  for a ll m u n ic ip a l road pro jects for w h ic h  it accepts an ap p lic a t io n  under 

A S  19.05.155. In  setting p r io r it ie s  for pro jects , the departm ent sh a ll assign a h ig he r 

p r io r ity  to road p ro jec ts  in v o lv in g  the reconstruction or re hab ilita t io n  o f  a state 

m a in ta in ed  road w here the m u n ic ip a lity  a lso agrees to accept m a in tenance  

re sp on s ib ility  for the road upo n  com p le t io n  o f  the pro ject.

(b) U n le s s  p ro h ib ited  under federal law , the departm ent sha ll in c lu d e  the 

m u n ic ip a l road pro jects that it  accepts under A S  19.05.155 in  a statew ide 

transportation p la n  in  the order o f  p r io r ity  estab lished under (a) o f  th is section and in  a 

m anner that ensures that m u n ic ip a l road pro jects q u a lify  for federa l fu n d in g  each 

fisca l year.

* See. 2. T h is  A c t lakes effect J u ly  1, 2001.
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^  /  2 /2 0 0 2  C O M M IT T E E  A C T IO N

Bill Number) JL 5  °\
Amendment! #.•

Motion

”  J
Object ion p v V

R em oved
S eco n d  Objection b y

Com m ittee Member Y Vote N
Senator Wilken '  v /
Senator Austerman y ,
Senator Green \ y .
Senator Hoffman y
Senator Leman I »
Senator Olson y
Senator Ward
Co-Chair Donley v<
Co-Chair Kelly y /

Tally
Yea
Nay

Absent

MOTION ( F A I L E D  ........



SEN A TE F IN ANCE COM M IT TE E

~ 2 fm -€ O M M IT T E E  A C T IO N

Bill Number
Amendment „

Motion ,

M o iirn M  0 \

Objection bv n >
Rem oved

Second  Objection by
Committee Member Y Vote N

Senator Olson
Senator Ward
Senator Wilken
Senator Austerman
Senator Green
Senator! .offman
Senator Leman
Co-Chair Donley
Co-Chair Kelly

Tally
Yea
Nay

Absent

MOTION
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C S  F O R  S E N A T E  B IL L  N O . 59(CRA)

IN  T H E  L E G IS L A T U R E  O F  T H E  S '1' \ T E  O F  A L A S K A

T W E N T Y - S E C O N D  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY TH E SENATE C O M M U N IT Y  AND R EG IO N A L AFFA IRS C O M M IT T E E

O ffe red : 3/20/01 
Referred: Finance

Sponsor(s): SENATORS TORGERSON , Tay lo r, T lie r r ia u lt, Cowdery

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 " A n  A c t r e la t in g  to a\y rrd s  o f  fe d e ra l f u r d s  to m u n ic ip a l it ie s  fo r  road  p ro je c ts ; a nd

2 p r o v id in g  fo r  a n  e ffe c t iv e  da te ."

3 B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4 * S e c t io n  1. A S  19.05 is am ended  by  add ing  n ew  sections to read:

5 A r t ic le  4. A w a rd s  o f  F e d e ra l F u n d s  to M u n ic ip a l i t ie s  fo r  R o a d  P ro je c ts .

6 S ec . 19.05.150. M u n ic ip a l ro a d  p ro je c ts , (a) E a ch  f isca l year, the

7 departm ent sha ll award federa l funds to m u n ic ip a lit ie s  for road pro jects . T he  total

8

9

10

11

12

13

am ount aw arded  statew ide in  a f isca l year m ay  no t exceed $20,000,000. T he

Awards are sub jec t to state appropria tions o f  federa l funds for m u n ic ip a l road pro jects .

(b) A pp rop r ia t io n s  for awards unde r th is section  are not one-year 

appropr ia t ions and  do not lapse under A S  37.25.010.

•  14

See. 19.05.155. P ro je c t  a p p lic a t io n s . A  m u n ic ip a lity  w ith  the p ow e r to 

construct and m a in ta in  roads m ay  app ly  to the departm ent for an award o f  federa l

SB0059B -1- CSSB 59(CIvA)
N ew  T e x t  U n d e r l i n e d  [DELETED TE X T  BRACKETED]
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m oney  for a road pro ject. T h e  pro ject a p p lic a t io n  must con ta in  a ll in fo rm a tio n  

regard ing  the road p ro jec t that is  requested b y  the departm ent. T h e  m u n ic ip a lity  must 

agree to p ro v id e  m oney  to m atch federa l funds i f  a m atch is requ ired  by  federa l la w , 

and the m u n ic ip a lity  m ust agree to com p ly  w ith  a ll other federal requ irem en ts for 

rece ip t and expend itu re  o f  the federa l funds for the road pro ject. T h e  departm ent m ay 

not accept an a p p lic a t io n  for a road pro jec t u n t il the departm ent determ ines that the 

p ro jec t w i l l  q u a lify  for federa l fu n d in g .

Sec. 19.05.160. P r io r it ie s  fo r  ro ad  p ro je c ts , (a) T h e  departm ent sh a ll set 

p r io r it ie s  for a ll m u n ic ip a l road pro jects for w h ic h  it accepts an a p p lic a t io n  under 

A S  19.05.155. In  setting p r io r it ie s  for pro jects , the departm ent sha ll ass ign a h ig h e r 

p r io r ity  to road pro jects in v o lv in g  the re co n s tru r'o n  or re hab ilita t io n  o f  a state 

m a in ta in ed  road w here the m u n ic ip a lity  a lso  agrees to accept m a in tenance  

re spon s ib ility  for the road upon  c om p le t io n  o f  the pro ject.

(b) U n le ss  p ro h ib ite d  under federa l la w , the departm ent sha ll in c lu d e  the 

m u n ic ip a l road p ro jects that it  accepts under A S  19.05.155 in  a statew ide 

transportation p la n  in  the order o f  p r io r ity  estab lished under (a) o f  th is  section  and in  a 

m anner that ensures that m u n ic ip a l road pro jects q u a lify  fo r federa l fu n d in g  each 

f is ca l year.

* S ec. 2. T h is  A c t takes effec t Ju ly  1, 2001.

CSSB 59(CRA) -2- SB0059B
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SENATE F IN ANCE COMM ITTEE

— Z e e e -C O M M IT T E E  A C T IO N

Bill Number 'o F f  0 ^
Amendment -dfc \

Motion

M otion.by
c j

Objection by
Rem oved

Seco n d  Objection by
Committee Member Y Vote N

Senator Wilken
Senator Austerman
Senator Green
Senator Hoffman
Senator Leman
Senator Olson
Senator Ward
Co-Chair Donley
Co-Chair Kelly

Tallv
Yea z
Nay

Absent \ . . . . .

MOTION F f l T L E P



S e n a t o r  J o h n  T o r g e r s o n
♦ C i i a i k , Se n a t e C o m m u n it y  an d R e g io n a l A f fa ir s C o m m it t e e

♦ C h a ir , Se n a t e Resources C o m m it t e e

■Session: D is tric t:
Stale CapAol. Room 427. Juneau, AK 99S0I 45457 Kcnai Spur Hwy.; Suite 101B. Soldotnu. AK 99609
Telephone 907/465-2S2S Fax 907/465-4779 Telephone 907/260-3042 Fax 907/260-3044

A l a s k a  S t a t e  L e g i s l a t u r e

S B  59 -  F E D E R A L  FU N D S  TO  M U N IC IP A L IT IE S  FOR R O A D S  

S p o n s o r  S ta te m e n t

SB 59 establishes a new Municipal Road Projects Program (MRPP) that directly awards 
up to $20 million of federal funds to municipalities for re-construction or construction 
projects that are eligible for federal funding.

/
The Department of Transportation is responsible for developing a project application 
that sets out all information that will be requested by the Department. The municipality 
is required to provide the federal match and the project must qualify for federal funding 
The municipality must comply with all federal requirements for receipt and expenditures 
of the funds.

The department also develops priorities for all municipal road projects, but is required to 
assign a higher priority to projects that involve reconstruction of current state maintained 
roads when the municipality agrees to accept maintenance responsibility at the 
completion of the project. The municipality becomes responsible for all aspects of the 
project, including the match requirements for the federal funding. This will also reduce 
the state’s road maintenance costs when roads are transferred to a municipality.

The bill provides for a system so a municipality can be the recipient of federal funds and 
provide necessary improvements for local roads. This process is currently in place in 
many states and in fact, Alaska is one of very few states that do not provide for pass 
through funding to local governments.

I urge your support for this bill.

JT/mj: SB 59 (S-FIN) SS 3-20-01

Representing T he Kenai Peninsula
Anchor Point lleurCrcik Chun Gulch Cooper binding Crown Point Pritz Creek Happy Valley Halibut Covt Hornet Hope Kachtmuk City Kachemak Selu 

Sasilof IjiwcII Point Moose Pass Sanwalek \ikalaevsk Ninilcliik Port Graham Kazdolna Seward Seldnvin Sohlolna Stnriski Sterling Voznesenka



S e n a t o r  J o h n  T o r g e r s o n
♦ C i i a ir , Se n a te C o m m u n it y  a n d R e g io n a l A f f a ir s C o m m it t e e

♦ C h a ir , Se n a t e Resources Co m m it t e e

A l a s k a  S t a t e  L e g i s l a t u r e

Session:
Slate Capitol, Room 427. Juneau, AK 99801 
Telephone 907/465-2:28 Fax 907/465-4779

D is tric t:
45457 Kcnai Spur Hwy.; Suite 101B. Soldotna. AK 99669 

Telephone 907/260-3042 Fax 907/260-3044

SB 59 - Federal Funds to Municipalities for Roads Sectional Analysis

Sec. 1: This adds a new Article 4 -  Awards of Federal Funds to Municipalities for
Road Projects to AS 19.05.

New 19.05.150
(a) Authorizes a program for federal fund awards, maximum $20 million, to 
municipalities for roads, subject to appropriations.
(b) Language that the awards do not lapse under AS 37.25.010.

New 19.05.155
Sets out the process by which a municipality applies to the department for the federal 
money for a road project. Requires that the municipality provide the matching funds 
and that they agree to comply with all federal regulations. Requires the department to 
not accept applications unless the project qualifies for federal funding.

New 19.05.160
(a) Authorizes the department to set a priority process for projects, but requires a 

higher priority be assigned to reconstruction/rehabilitation of a road that will be 
transferred to a municipality for maintenance.

(b) Requires the department to include the municipal road projects in the STIP in 
priority order establish above, unless a project is prohibited under federal law.

Sec. 2: Effective date of the bill.

JT/mj: SB 59(S-FIN) SA: 3-20-01

Representing T he K ena i Peninsula
Anchor Point Dear reek Clam Gulch Cooper Ijinding Crown Point Fritz Creek Happy Valley Halibut Cove Homer Hope Kachemak City Kachemak Srlo 

Kasilof Ijjwetl Point Moose Pass Nunwalek Nikolaevsk Sinilchlk Port Graham Razdolna Seward Seldovia Soldotna Stariskl Sterling Voznesenka



217 Second Slreet, Suite 200 ■ Juneau, Alaska 99301 * Tel (907)586-1325, Fax (907)-463-5480

F eb ru a ry  21, 2001

Sena to r J o hn  To rgerson  
State C a p it o l 
Juneau , A K  98111

Re: S B  59 “re la t in g  to awards o f  federa l funds to m u n 'c ip a lit ie s  fo r road p ro jec ts”

D ea r S ena to r To rgerson ,

T o d a y  th e  A la sk a  M u n ic ip a l L eague  L e g is la t iv e  C om m it te e  P u b lic  W orks and 
In fras truc tu re  S u b com m itte e  v o te d  u n a n im o u s ly  to s u p p o r t  S B  59. M em bers  
c om m en te d  that they are o ften frustrated by  the State process to set lo c a l road 
co n s tru c t io n  p r io r it ie s  and that th is  b i l l  p rov ides  an o p t io n a l too l for a m u n ic ip a l it y  to 
better se rve  the needs o f  its c it iz e n s .

T h is  b i l l  w as d iscussed  as part o f  a genera l d e v o lu t io n  o f  re sp o n s ib ilit ie s  to m u n ic ip a lit ie s  
that m a y  im p ro v e  lo c a l serv ice , b u t m ay  a lso con tr ibu te  toward increased lo c a l taxes. T h e  
s u b com m itte e  suggested that the leg is la tu re  a lso co ns id e r in creas ing  road re venue  shar ing  
back  to its statutory le v e l o f  $2500 per m ile  (currently it  is less than $500), crea t io n  o f  a 
m u n ic ip a l d iv id e n d , or s im ila r  m easure to p ro v id e  a d d it io n a l resources.

T h a n k  y o u  fo r you r efforts o n  b e h a lf  o f  m u n ic ip a lit ie s .

E x e c u t iv e  D ire c to r

Member o f the National League o f Cilies and the National Association of Counties
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Community and Regional Affairs Committee considered SENATE BILL NO. 59
FEDERAL FUNDS TO MUNICIPALITIES FOR ROADS

"An Act relating to awards of federal funds to municipalities for road projects: and providing for an effective 
date."

and recommends:
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[ ] adopt previous
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"An Act relating to awards of federal funds to municipalities for road projects; and providing for an 
effective date."
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S E N A T E  F I N A N C E  C O M M I T T E E

S I G N - I N

NAME:------------  ̂ — C r ' t f ' l ---------------------  Subject/Bill No: —  ̂ —-~X-/

Co./Dept./Tille:-----D t)~ T  t l ----------------------------------  Phone:. ^ ? /

Address:----------------------------------------------------------------------  Zip:-----------------------------------

Do you wish to testify? ' 'Y es  No  Respond To Questions
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Co./Dept./Title: p  \A lA ^Q  f-A\GcA ^  Phone: l ~ ^> ~ 7 ~ >
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Do you wish to testify? _VTes  No  Respond To Questions

NAME:----------------------------------------------------------------------  Subject/Bill No:
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