




was referred to the 
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F I S C A L  N O T E

STATE OF ALASKA
2002 LEG ISLAT IVE SESSION

Revision Date/Time (Note if correction): 
Title G as Pipeline Financing

Dept. Affected:
'B R U

Fiscal Note Number:
Bill Version:
() Publish Date:

CS SB  36 0  (R E S )

A laska Railroad Corporation 
Component A laska Railroad Corporation

Sponso r
Requeste r

Senate Resource.;
Senate Finance Component No.

Expend itu res /R evenues (T housands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPEND ITURES FY 2003 FY 2004 FY 20 05 FY  2006 FY 2007 FY 2008
Pe rsona l Services
Travel
Contractual 1 6 3 ,0 00 .0
Supplies
Equipment
Land & Structures
Grants & Claims
M iscellaneous

TOTAL OPERATING 0.0 0.0 1 6 3 ,0 00 .0 0 .0 0.0 0.0

CAPITAL EXPEND ITURES | I
CHANGE IN REVENUES ( ) I ! I
FUND SO U RC E (Thousands o f Do lla rs)
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF/Program  Receipts
1037 GF/Mental Health
Bond proceeds 163 ,0 00 .0

TOTAL 0.0 0 .0 163 ,0 00 .0 0.0 0.0 0.0

Estim ate o f  any cu rren t y ea r (F Y 2002 ) cost: 0 .0
Check th is b ox  (X ) if fund ing fo r  th is b ill is in c luded  in the G ov e rn o r's  FY 2003  budget p ro p o s a l:
POSIT IONS
Full-time
Part-time
Temporary

ANALYSIS1 (Attach a scparato paqo i f  necessary)

P lease see second page.

Prepared by: Bill O'Loary. Vico President, Finance and Chief Financial Officer
Division A laska Railroad Corporation_______________________________
Approved by: Deborah B. Sedwick, Commissioner_________________
Agency Department of Community & Economic Development

Phone (9 0 7 ) 265 -2 516  
Date/Time 4/22/02 8 :42  AM

Date 4/22/2002

(Rovuud 9,7001 OMB) Page 1 of 2



FISCAL NOTE

A N M .Y S IS  C O N T IN U A T IO N

The bill au thorizes the issuance o f up to S18 billion in revenue bonds by the A laska Ra ilroad Corpora tion 
(ARRC ) to pay fo r 70% o f ihe construc tion o f a Natura l Gas P ipe line . Based on cu rren t estim a tes , ARRC 
could issue S14.265 billion in bonds as early as S ta te Fiscal Y ea r 2005. ARRC w ill act as a condu it for the 
issuance o f these bonds to a llow the debt to be issued as tax exem pt. Th rough m ode ling , the tax 
exemption has been shown to reduce the cost o f financing the pro jec t by ove r one billion do lla rs . The 
bonds wou ld be so le ly secured by revenues genera ted by the pipe line . The A laska Ra ilroad will bear no 
liab ility and have no respons ib ility fo r repaym en t o f the bonds.

The pro jected costs o f issu ing the bonds de te rm ined here w ill be paid w ith bond proceeds at closing . 
An tic ipa ted pro fess iona l se rv ices inc lude those re la ted to financ ia l adv iso rs , a tto rney 's fees (bond, 
counse l, unde rw rite rs counse l, tax counse l, nego tia ting w itn produce rs ), ra ting agenc ies, underw rite rs , 
printing , trave l, pub lic notices, and feas ib ility consu ltan t. ARRC w ill fron t certa in m ino r necessa ry 
re im bursab le cos ts from co rpo ra tion revenues.

For pu rposes o f th is fiscal no te , it is assum ed tha t bonds w ith a face va lue o f $14 ,265 billion will be issued 
in FY 2005. The bonds are expec ted to he issued w ith a 25 yea r te rm and fo r m ode ling pu rposes carry an 
in terest rate o f 6.5% . As the pro je c t wit, no t genera te revenue wh ile unde r construc tion , the first tw o years 
o f in te res t paym en ts w ill be m ade w ith bond proceeds. Follow ing construc tion , annua l deb t serv ice will 
begin at approx im a te ly $1.3 billion, grow ing to $1.4 billion in yea r 6 and then g radua lly lowering to $800 
m illion in the fina l year. However, u ltim ate ly , issuance am ounts , da tes, term , and o the r s ign ifican t 
variab les w ill be dependen t upon the financ ing struc tu re de te rm ined by m arke t cond itions at the tim e of 
sale o f the bonds.

STATE OF ALASKA B IL L NO. CS SB 360 (RES)
2002 LEG ISLAT IVE SESSION
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F I S C A L  N O T E

Revision Date/Time (Note if correction):____________________________ Dept. Affected]__________ Revenue__________
Title A laska Natural G as Project Act____________________ BRU  Administration & Support
  Component Office o f the Commissioner
Sponsor Senate Resources_________________________________  ________________________________
Requester Senate Finance Committee________________________ C o m p o n e n ts . 123

E xp e n d itu re s /R e ve n u e s___________________________________ (Thousands o f Do lla rs)_________________

STATE OF ALASKA Fiscal Note Number: _____________
2002 LEG ISLAT IVE SESSION Bill Version: CSS3360(RES)

() Publish Date: _____________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPEND ITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Persona l Services 83 .0 83 .0
Travel 30 .0 30 .0
Contractual 26 0 .0 2 6 0 .0
Supplies 5 .0 5 .0
Equipment 6 .0
Land & Structures
Grants & Claims
M iscellaneous

TOTAL OPERATING 384 .0 378 .0 0 .0 0 .0 0.0 0.0

CAPITAL EXPEND ITURES I I
CHANGE IN REVENUES ( ) | I
FUND SO U RC E (Thousands o f Do lla rs)
1002 Federa l Receipts
1003 GF Match
1004 GF 384 .0 27 8 .0
1005 GF/Program  Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 384 .0 378 .0 0.0 0.0 0.0 0 .0

Estim ate o f  any  u rrcn t yea r (F Y 2002 ) cost: 0 .0
Check this box  (X ) if fund ing fo r  this b ill is inc luded in the G ove rn o r's  FY 20 03  budget p ro p o s a l:
POSIT IONS
Full-time
Part-time
Temporary
ANALYSIS : (Attach a separate paqe if necessary)

See Page 2 fo r analysis.

Prepared by: Larry Persily, Deputy Commissioner_____________________________  Phone 46 5 -5 469_______
Division Department o f Revenue___________________________________________ Date/Time 4/21/02 3 18 PM
Approved by: Wilson Condon. Commissioner_________________________  Date 4/21/2002
Agency Department of Revenue_______________________________

(RuvisihI !W001 OMB) Page 1 o f 3.
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C S S B 3 6 0 (R E S ) - D e p a r tm e n t o f  R e v e n u e

Alaska Railroad Project Bonds

Sections 6 through 9 of this legislation would authorize the Alaska Railroad Corporation 
to issue up to $18 billion in bonds for construction of a natural gas pipeline to 
commerciaiize North Slope natural gas resources.

Because of the importance. of this project to the state’s public finances, the complexity of 
the bond issuance and the large amount of bonds to be sold, it is important that the 
Alaska Railroad Corporation receive expert advice from the beginning. It also is 
important that the Executive Branch be involved in the discussions to represent the 
state’s independent interests.

To meet the needs stated above, the Department of Revenue proposes to transfer to 
the Alaska Railroad Corporation, via a Reimburseabie Services Agreement, up to 
$50,000 per year for the first two years to ensure that the corporation can contract with 
a financial adviser and bond counsel for this project. The Commissioner's Office also 
requests $10,000 per year to cover the expenses of contracting with the state's financial 
adviser and bond counsel to make certain that the state's own interests, separate from 
those of the Alaska Railroad Corporation, are adequately considered and protected.

The portion of the fiscal note to help prepare for the Alaska Railroad Corporation bond 
issue and related Department of Revenue expenses therefore totals $60,000 per year 
for Fiscal Years 2003 and 2004.



Page 3 o f 3

C S S B 3 6 0 (R E S ) - D e p a r tm e n t o f  R e v e n u e

Property Taxes and Royalty Payments

Section 10 of this legislation authorizes the Commissioner of Revenue to negotiate with 
a project applicant for a waiver, reduction or deferral in property taxes under AS 43.56 
on an Alaska North Slope Natural Gas Project.

This legislation also calls on the Commissioner to develop, negotiate and present to the 
legislature a proposed contract for potential future payments from the project developer 
in consideration for the property taxes, and for any royalty payments waived, reduced or 
deferred under Section 4 of this act, but only under specific conditions:

• The project applicant has obtained all necessary certificates under AS 38.35.240.
• The project applicant must show, "by clear and convincing evidence," that the 

project would not be economically feasible withuut the property tax relief. This 
would require substantial analysis by the Commissioner of Revenue, including 
detailed economic review of present and future values of project economics.

• The applicant and Commissioner of Revenue must enter into an agreement to 
begin construction of the project by a date certain.

• The Commissioner shall consult with any municipality that could be affected by 
the property tax relief allowed under this section, and shall prepare a report on 
the socioeconomic effects of the project on the affected municipalities.

• Any contract covering the waiver, reduction or deferral of royalty payments or 
properly taxes must include a mechanism to recapture all or a portion of the 
payments if natural gas prices rise above the level estimated in determining the 
finding required under this act.

• And any waiver, reduction or deferral of taxes under this section is not effective 
until approved by the legislature. The Commissioner would be required to make 
preliminary findings under this chapter and conduct public hearings on those 
Findings before presenting them to the legislature.

For purposes of this fiscal note, the department assumes a project applicant will fulf.ll 
the requirements of this legislation sometime in Fiscal Year 2003, requiring the 
Commissioner to begin reviewing the need for property tax relief, preparing the 
socioeconomic studies, and then negotiating property tax relief with the project applicant 
for presentation to the legislature during the 2004 session.

The one position in FY03 and FY04 (a special assistant to the commissioner) and the 
$200,000 in contractual funds in FY03 and $200,000 in FY04 would help pay for the 
community impact studies, economic feasibility review (in conjunction with the 
Department of Natural Resources), financial and tax advisers to help prepare 
recommendations for the legislature, and required public hearing process.



F I S C A L  N O T E

STATE OE ALASKA
2002 LEG ISLAT IVE SESSION

Revision Date/Time (Note if correction): 4 /22 '2002  
Title: A laska Natural G as Pro ject Act

Dept. Affected: 
"BRU :
Component:

Fiscal Note Number:
Bill Version:
() Publish Date:

CSSB 360 (Res)

Natural Resources 
Oil and G as Developmen 
Oil and G as Developmen

Sponsor:
Requester:

Senate Resources
Senate Finance

Expenditu res/R evenues

Component Number: 

(T h o u sa n d s  o f  D o lla rs )

43 9

Note Amounts do not include inflation un less otherwise noted below.
OPERATING EXPEND ITURES FY  2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Persona l Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

TOTAL OPERATING 0.0 0 .0 0 .0 0.0 0.0 0.0

CAPITAL EXPEND ITURES 165 .0 165 .0
CHANGE IN REVENUES ( *Sc-e B e low
FUND SO URCE (Thousands o f Do lla rs)
1002 Federa l Receipts
1003 GF Match
1004 GF 165 0 165.0
1005 GF/Progiam  Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 165 .0 165 .0 0 .0 0 .0 0 .0 0 .0

Estimate of any current year (FY2002) cost: none
Chock this box (X) If funding fo r this bill Is Includod In tho Govornor's FY2003 budgot proposal: 
POSIT IONS
Full-time
Part-time
Temporary
ANALYSIS : (Attach a separate page if necessary)
This bill wou ld au thorize DNR to wa ive , reduce, o r de fe r roya lties on North S lope gas if: 1) an app lican t 
prov ides c lea r and convinc ing ev idence that roya lty re lie f w ill m ake an uneconom ic p io 1 econom ic; 2) 
the app lican t and DNR Comm iss ione r have en te red in to an ag reem en t to begin pipe line ns lruc tion by a 
certa in date ; 3) DNR has cons ide red any o the r financ ia l incen tives gran ted by o the r ju risd ic tions ; 4) the 
app lican t has ob ta ined certa in certifica tes inc lud ing certifica tes from the Dept, o f Labo r and the Regu la tory 
Comm iss ion o f A laska; and 5) the Leg is la tu re approves the roya lty relief.

Continued on next page.

Bonnie Robson
Oil and Gas

Prepared by:
Division ______________
Approved by: Pat Pourchot
Agency

Phone 269 -8 800
Dale/Time 22-Apr-02

Date 22-Apr-02
Natural Resources

(Rev 9/2001 OMB) Page 1 o f  2__



ANALYSIS: (continued)

* It is im poss ib le to de te rm ine at th is tim e w he the r the sta te w ill wa ive , reduce , o r de fe r any roya lties on 
North S lope gas. However, because wa iver, reduction , and de fe rra l a re on ly au tho rized if and to the 
extend necessa ry to make an uneconom ic pro ject econom ic, any wa iver, reduction , o r de fe rra l shou ld not 
result in the loss o f roya lties that wou ld have othe rw ise been rece ived . O the rw ise sta ted , if there is no 
pro ject and hence no m arke ting o f North S lope gas, no roya lties w ill be paid; hence , if roya lty re lie f enables 
a pro ject, any roya lties rece ived from tha t p ro je c t-e v e n reduced ro ya ltie s -w o u ld exceed roya ltie s rece ived 
in the absence o f a pro ject. The on ly dange r ex is ts in gran ting roya lty re lie f w he re none is ac tua lly needed 
In tha t case, the fisca l im pact cou ld be substan tia l. For examp le , if roya ltie s are w a ived when they would 
o the rw ise be S1 pe r mcf, ove r the cou rse o f 20 years the sta te cou ld lose up to S36.5 billion. However, the 
bill con ta ins sa feguards des igned to m in im ize the risk o f unnecessa ry w a ive r o f roya lties .

Un fortuna te ly , the sa feguards are not se lf-execu ting . If an app lican t seeks roya lty relie f, DNR w ill need to 
obta in access to and rev iew ex tens ive docum en ta tion perta in ing to the econom ics of the pro ject, as we ll 
as financ ia l incen tives be ing offe red by o the r ju risd ic tions , then engage in com p lex nego tia tions w ith 
m u ltip le soph is tica ted oil and gas corpo ra tions . This e ffo rt w ill requ ire d ive rs ion o f ex is ting and propor.ad 
s ta ff from the ir cu rren tly ass igned duties, the retention o f one o r m ore experts , and trave l. Curren tly , we 
an tic ipa te tha t m uch o f the w o rk env is ioned by th is bill wou ld fa ll on the D iv is ion 's Pe tro leum Investm ents 
Manager, Petro leum Marke t Ana lys t, and a Commerc ia l Ana lys t, as we ll as an add itiona l P ipe line 
Commerc ia l Ana lys t, reques ted in the FY03 budget. One o r m ore experts wou ld need to be re ta ined at an 
estim a ted cos t o f $250 ,000 to assu re tha t roya lty re lie f is kep t to the bare m in im um necessary .
A dd itiona lly , DO&G estim a tes tha t $30 ,000 would be needed fo r s ta ff and expert trave l re ia ted expenses 
($2 ,500 pe r trip x 4 peop le x 4 trips x 2 yea rs = $80,000). These sum s cou ld be app rop ria ted by the 
leg is la tu re , o r SB 360 cou ld be m od ified to a llow recoupm en t o f a t least the expe rt expenses from the 
applican t(s).

The D ivis ion has sp iead the cap ita l cos ts iden tified above ($250 ,000 + $80 ,000 = $330 ,000 ) ove r two 
fiscal yea rs to re flec t no t on ly the du ra tion o f investiga tion and nego tia tions con tem p la ted , bu t a lso that a 
pre lim ina ry inves tiga tion in a s ing le yea r m igh t estab lish tha t roya lty re lie f is not needed to make an 
uneconom ic pro jec t econom ic , in wh ich case a second yea r o f expenses m igh t be avo ided .



F I S C A L  N O T E

STATE OF ALASKA
2002 LEG ISLAT IVE SESSION

Fiscal Note Number:
Bill Version:
() Publish Date:

CSSB 360(RES)

Revision Date/Time (Note if correction):__________________
Title: ____________A la ska  N atura l G as P ro jec t

D e p a r tm e n t :
[BRU :
Component:

L ab o r and W o rk fo rc e  D eve lopm en t
O ffice  o f  the C om m iss ion e r________
C om m iss io n e r ’s  O ffice

Sponsor:
Requester:

Sena te  R e so u rc e s
Sena te  F inance Component Number: 340

E xp e n d itu re s /R e ve n u e s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPEND ITURES FY 2003 FY 20 04 FY 20 05 FY 2006 FY 2007 FY 2008
Persona l Services
Travel 3 .0
Contractual 21 .5
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 24 .5 0.0 0.0 0.0 0.0 0 .0

CAPITAL EXPEND ITURES | | |
CHANGE IN REVENUES ( ) ! '
FUND SO URCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 24 .5
1005 GF/Program  Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 24 .5 0.0 0 .0 0.0 0.0 0.0

Estim ate o f  any cu rren t y e a r (F Y 2002 ) c o s t : None
Chock this b ox  (X ) if fund ing  fo r  th is b ill is inc luded in the G ov e rn o r ’ s FY 20 03  budget p ro p o s a l:
POSIT IONS
Full-time
Part-time
Temporary
ANALYSIS : (Attach a soparalo paqo if nocussary)

This act would require the department to hold at least one public hearing prior to making a finding regarding if an 
application for a natural gas project ensures employment o f A laskans and the u „ j  o f A laskan firms in the 
conslruclion and operation o f the project, The department p roposes to hold public hearings in Anchorage, Fairbanks 
and Juneau as well a s  a statewide teleconference. Costs associated with this bill include travel to attend the 
hearings, the costs to advertiso and hold the hearings and costs to obtain legal advise regarding the finding.

Prepared by: 
Division:
Approved by: 
Agency:

(Rev 1130/2000 OMO)

Rem ond  H enderson , D irec to r Phone: 4 65 -2 720
A dm in istra tive Se rv ice s Da'e/Time: 4/22/02 8 :5 9  AM
Ed F lanagan , C om m iss ion e r Date: 04 /22 /02
D epartm en t o f L ab o r and W o rk fo rc o  D ovo lopm en t___________

For distribution information, tall the Governor's Lcnislalive Olfico
Pago 1 o f  1__



A L A S K A  S T A T E  L E G I S L A T U R E
Chairman: Senator John Torgerson
Vice Chair: Senator Gary Wilken
Senator Rick Halford
Senator Ben Stevens
Senator Robin Taylor
Senator Kim Elton
Senate r Georgiannn Lincoln Official Business

State Capitol, Room -I 
Juneau, AK 99S01 
Phone: (907) 465-4907 
Fax: (907) 465-4779

SENATE RESOURCES COMMITTEE
SPONSOR STA TEM EN T

CS SB 360(RES)
ALASKA NATURAL GAS P R O JE C T  A CT

S 3  3 6 0  s e e k s  to  e x p e d i t e  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a n  A l a s k a  g a s  l in e  
f r o m  t h e  N o r t h  S l o p e  s o u t h  t h r o u g h  C a n a d a  to  t h e  l o w e r  4S  o r  t o  A l a s k a  
t i d e w a t e r  f o r  s h i p m e n t  a s  L N G  ( " p r o j e c t " ) .  I t  p r o v i d e s  f i s c a l  i n c e n t i v e s  a n d  
p e r m i t t i n g  b e n e f i t s  to  t h o s e  p r o j e c t  s p o n s o r s  w h o  a r e  w i l l i n g  to  w o r k  w i t h  t h e  
S t a t e  o f  A l a s k a  to  e n s u r e :  (1) o p p o r t u n i t i e s  f o r  e m p l o y m e n t  o f  A l a s k a n s  a n d  
A l a s k a n  b u s i n e s s e s  a r e  m a x i m i z e d ;  (2) p o t e n t i a l  i n - s t a t c  d e m a n d  f o r  g a s  f r o m  t h e  
p r o j e c t  c a n  b e  s a t i s f i e d ;  a n d  (3) c o m p e t i t i o n  in  t h e  e x o l o r a t i o i .  a n d  d e v e l o p m e n t  
o f  n o r t h e r n  A l a s k a  g a s  is  p r o m o t e d .

C u r r e n t l y ,  a  p r o j e c t  s p o n s o r  f o r  a  p i p e l i n e  R i g h t - o f - W a y  ( R O W )  l e a s e  to  
c o n s t r u c t  a  p i p e l i n e  f r o m  t h e  N o r t h  S l o p e  c a n  o r o c e e d  u n d e r  t h e  p r o v i s i o n s  o f  
t h e  A l a s k a  P i p e l i n e  R i g h t - o f - W a y  L e a s i n g  A c t .  H o w e v e r ,  t h o s e  p r o v i s i o n s  a n d  
o t h e r  p r o v i s i o n s  o f  A l a s k a  l a w  w i l l  b e  m o d i f i e d  f o r  a  s p o n s o r  w h o  a g r e e s  to  d o  
t h e  f o l l o w i n g :

1. T r a i n  a n d  h i r e  A l a s k a n s  a n d  u s e  A l a s k a  b u s i n e s s e s  in  t h e  
c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  P r o j e c t  c o n s i s t e n t  w i t h  
c o n s t i t u t i o n a l  p r o v i s i o n s .

2. C o m p l e t e  a  s t u d y  o n  i n - s t a t e  d e m a n d  a n d  s u b m i t  a  p l a n  t h a t  m u s t  
b e  a p p r o v e d  b y  t h e  R C A  to  m e e t  t h a t  d e m a n d .

3 . C o m p l e t e  a  s t u d y  o n  n a t u r a l  g a s  r e s o u r c e s  i n  n o r t h e r n  A l a s k a  a n d  
s u b m i t  a  p l a n  t h a t  m u s t  b e  a p p r o v e d  b y  t h e  R C A  to  m a x i m i z e  
a c c e s s  to  t h e  P r o je c t  s o  t h a t  c o m p e t i t i o n  ; n  t h e  A l a s k a  o i l  a n d  g a s  
i n d u s t r y  is  p r o m o t e d .

4 .  U p d a t e  t h o s e  d e m a n d  a n d  r e s o u r c e s  s t u d i e s  t e n  y e a r s  a f t e r  
c o n s t r u c t i o n  o f  t h e  P r o j e c t  s t a r t s .

5 .  A g r e e  to  p r o v i s i o n s  in  t h e  R O W  l e a s e  p r o v i d i n g  l o r  i n - s t a t e  u s e  o f  
r o y a l t y  g a s  a n d  e x p a n s i o n  o f  t h e  P ro je c t .

If a  p r o j e c t  s p o n s o r  g e l s  c e r t i f i c a t i o n s  f r o m  t h e  a p p r o p r i a t e  a g e n c i e s  t h a t  t h e  
s p o n s o r  w i l l  o r  h a s  d o n e  a ll  o f  t h e  a b o v e ,  t h e  s p o n s o r  g e t s  t h e  f o l l o w i n g



e x p e d i t i o u s  t r e a t m e n t  i n  o b t a i n i n g  a u t h o r i z a t i o n s  t o  c o n s t r u c t  a n d  o p e r a t e  t h e  
P ro je c t :

1. T h e  P r o j e c t  m a y  b e  p h a s e d  u n d e r  b o t h  t h e  R O W  l e a s i n g  a c t  a n d  t h e  
C o a s t a l  Z o n e  M a n a g e m e n t  a c t .

2 . A l l  a g e n c i e s  m u s t  g i v e  f u l l  c o o p e r a t i o n  to  t h e  D N R  c o m m i s s i o n e r  
o n  P r o j e c t  m a t t e r s  b y  p r o v i d i n g  i n f o r m a t i o n  a n d  b y  i s s u i n g  a n y  
n e c e s s a r y  a u t h o r i z a t i o n s  a t  t h e  e a r l i e s t  p r a c t i c a b l e  d a t e ,  o n  a n  
e x p e d i t e d  b a s i s ,  a n d  w i t h  p r e c e d e n c e  o v e r  a n y  l ik e  m a t t e r  p e n d i n g  
b e f o r e  t h e  a g e n c y .

3 . A n y  a u t h o r i z a t i o n  m a y  b e  a m e n d e d  a s  n e c e s s a r y  to  f u r t h e r  t h e  
p u r p o s e s  o f  t h e  A c t .

4. I f  t h e  g o v e r n o r  f i n d s  a  p r o v i s i o n  o f  l a w  t h a t  i m p e d e s  t h e  P r o j e c t ,  h e  
m a y  p r o p o s e  a  w a i v e r  o f  l a w .

5. A n y  d e c i s i o n s  b y  t h e  c o m m i s s i o n e r  a n d  o t h e r  a g e n c i e s  s h a l l  b e  
s u b j e c t  to  l i m i t e d  j u d i c i a l  r e v i e w  o n l y  a n d  s u c h  c l a i m s  m u s t  b e  
b r o u g h t  w i t h i n  6 0  d a y s .

6. T h e  D O R  c o m m i s s i o n e r  m a y  n e g o t i a t e  a  p r o p o s e d  c o n t r a c t  to  
w a i v e ,  r e d u c e ,  o r  d e f e r  a l l  o r  a  p o r t i o n  o f  t h e  p r o p e r t y  t a x  
p a y m e n t s  r e l a t i n g  to  t h e  p r o j e c t .  T h e  c o m m i s s i o n e r  c a n  a l s o  m a k e  
o t h e r  t e r m s  a n d  c o n d i t i o n s  t h a t  a r e  i n  t h e  s t a t e ' s  b e s t  i n t e r e s t .  T h e  
p r o p o s e d  c o n t r a c t  w i l l  i n c l u d e  a n y  c h a n g e s  to  t h e  o i l  a n d  g a s  l e a s e  
t e r m s  a n d  n a t u r a l  g a s  r o y a l t y  t h a t  t h e  D N R  c o m m i s s i o n e r  h a s  
n e g o t i a t e d .  T h e  D O R  c o m m i s s i o n e r  c a n  o n l y  o f f e r  t h e s e  i n c e n t i v e s
if;

a )  t h e  D N R  c o m m i s s i o n e r  h a s  c o n s u l t e d  w i t h  a f f e c t e d  
c o m m u n i t i e s  a n d  h a s  c o n s i d e r e d  t h e  e f f e c t s  
d e v e l o p m e n t  w i l l  h a v e  o n  t h e s e  c o m m u n i t i e s ,

b )  t h e  D O R  c o m m i s s i o n e r  h a s  c o n s i d e r e d  w h e t h e r  o t h e r  
j u r i s d i c t i o n s  a r e  g i v i n g  i n c e n t i v e s ,

c) t h e  p r o j e c t  w o u l d  n o t  o t h e r w i s e  b e  e c o n o m i c a l l y  
f e a s ib le ,

d )  a n  a g r e e m e n t  is  m a d e  to  b e g i n  c o n s t r u c t i o n  b y  a  
c e r t a i n  d a t e ,

e) t h e  c o n t r a c t  i n c l u d e s  a  m e c h a n i s m  to  i n c r e a s e  s t a t e  
t a x e s  a n d  r o y a l t i e s  i f  t h e  g a s  p r i c e  is  h i g h e r  t h a n  
e x p e c t e d ,  a n d

0  a f t e r  a  p u b l i c  p r o c e s s ,  t h e  l e g i s l a t u r e  a p p r o v e s  th e  
c o n t r a c t .

7. T h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  m a y  p r o v i d e  ta x  e x e m p t  
f i n a n c i n g  f o r  t h e  p r o j e c t

A n y  p r o j e c t  s p o n s o r  c a n  p r o c e e d  to  a p p l y  f o r  a  R O W  l e a s e  u n d e r  t h e  c u r r e n t  
A l a s k a  P i p e l i n e  R i g h t - o f - W a y  L e a s i n g  A c t  w i t h o u t  o b t a i n i n g  t h e  c e r t i f i c a t e s  
o u t l i n e d  in  th i s  b i l l .  T h e y  w i l l  n o t ,  h o w e v e r ,  b e  e l i g i b l e  f o r  a n y  o f  t h e  i n c e n t i v e s  
t h i s  l e g i s l a t i o n  o f f e r s .
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S E C T I O N A L  A N A L Y S I S

G enera l  P rov is ions  -  S ec tions  1-3

S ection  1. S h o r t  Title .

T h e  A c t  i s  t h e  " A l a s k a  N a t u r a l  G a s  P r o j e c t  A c t . "

Section 2. F in d in g s  R eg ard in g  A m e n d m e n ts  To T h e  R igh t-O f-W ay  L eas in g

T h i s  s e c t i o n  s e t s  f o r t h  l e g i s l a t i v e  f i n d i n g s  r e g a r d i n g :

(1) T h e  v a r i o u s  p i p e l i n e  p r o p o s a l s ;
(2) T h e  b e n e f i t s  to  A l a s k a  f r o m  i n - s t a t e  u s e  o f  g a s  a n d  f r o m  h i r i n g  

A l a s k a n s  a n d  c o n t r a c t i n g  w i t h  A l a s k a n  b u s i n e s s e s  to  w o r k  o n  a  
p i p e l i n e ;  a n d

(3) T h e  n e e d  f o r  c o m p e t i t i o n  in  t h e  u p s t r e a m  p o r t i o n  o f  t h e  A l a s k a  g a s  
i n d u s t r y .

S ec tio n  3. F in d in g s  R e g a rd in g  A m e n d m e n ts  To T h e  A lask a  R a ilro ad  
C orp o ra t io n  Act.

T h i s  s e c t i o n  s e ' s  f o r t h  l e g i s l a t i v e  f i n d i n g s  r e g a r d i n g  t h e  a p p r o p r i a t e n e s s  o f  t h e  
A l a s k a  R a i l r o a d  C o r p o r a t i o n ' s  i s s u a n c e  o f  f i n a n c i n g  to  b e n e f i t  a n  A l a s k a  n a t u r a l  
g a s  p r o j e c t .

Act.

A lask a  L a n d  Act P rovis ions (AS 3S.05) -  Section  4

Sec tion  4. C h a n g e s  to Lease P ro v is io n s  a n d  R oyalty  R edu ctio n .

If a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  b y  t h e  A S  3 8 .3 5 .2 4 0 ,  t h e n  
D N R  c o m m i s s i o n e r  m a y  n e g o t i a t e  to  m o d i f y  a n y  p r o v i s i o n  in  th e  o i l  a n d  g a s  
l e a s e  t h a t  i m p e d e s  t h e  p r o j e c t .  A d d i t i o n a l l y ,  t h e  c o m m i s s i o n e r  m a y  n e g o t i a t e  to



r e d u c e  t h e  r o y a l t y  w i t h  t h e  a p p l i c a n t .  T h e  a p p l i c a n t  m u s t  d e m o n s t r a t e  b y  c l e a r  
a n d  c o n v i n c i n g  e v i d e n c e  t h a t  t h e  p r o j e c t  w o u l d  n o t  o t h e r w i s e  b e  e c o n o m i c a l l y  
f e a s i b l e  w i t h o u t  a  r o y a l t y  r e d u c t i o n .  I f  t h e  D N R  c o m m i s s i o n e r  a g r e e s  t h a t  
c h a n g e s  to  t h e  l e a s e  o r  r o y a l t y  r e l i e f  is  a p p r o p r i a t e ,  t h e  D N R  c o m m i s s i o n e r  s h a l l  
f o r w a r d  p r o p o s e d  t e r m s  to  t h e  D O R  c o m m i s s i o n e r  f o r  i n c l u s i o n  i n  a  c o n t r a c t  
d e v e l o p e d  u n d e r  s e c t i o n  10. T h e  c o m m i s s i o n e r  m a y  r e q u e s t  n e c e s s a r y  
i n f o r m a t i o n  a n d  r e c o r d s  f r o m  t h e  a p p l i c a n t .  T h e  i n f o r m a t i o n  a n d  r e c o r d s  m u s t  
b e  k e p t  c o n f i d e n t i a l  u p o n  r e q u e s t  o f  t h e  a p p l i c a n t .  T h e  c o m m i s s i o n e r  m a y  o n l y  
n e g o t i a t e  i f  t h e  a p p l i c a n t  w a s  o b t a i n e d  a l l  t h e  c e r t i f i c a t e s  b y  J u n e  3 0 , 2 0 0 5 .

Right-of-Wav Leasing Act Provisions fAS 38.35) -  Sections 5

Section 5. Purpose of the Act, R equired  Plans and Agreements, and  Special 
Provisions for an  Approved Project

T h i s  s e c t i o n  a d d s  s e v e r a l  n e w  s e c t i o n s  to  t h e  R i g h t - o f - W a y  L e a s i n g  A c t .  F i r s t ,
A S  3 8 .3 5 .2 3 5  s e t s  f o r t h  t h e  A c t ' s  p u r p o s e s .  T h e y  a r e  to:

(1) E x p e d i t e  a  p r o j e c t  c o n s i s t e n t  w i t h  e n s u r i n g  t h a t  t h e  p e o p l e  o f  
A l a s k a  g e t  t h e  m a x i m u m  b e n e f i t s  p o s s i b l e ;

(2) E n s u r e  a c c e s s  to  t h e  p r o j e c t  b y  o i l  a n d  g a s  c o m p a n i e s  t h a t  d o  n o t  
h a v e  a n  o w n e r s h i p  i n t e r e s t  i n  t h e  p r o j e c t  a n d  to  p r o m o t e  
c o m p e t i t i o n  i n  t h e  e x p l o r a t i o n  a n d  d e v e l o p m e n t  o f  n o r t h e r n  
A l a s k a  n a t u r a l  g a s ;

(3) E n s u r e  a c c e s s  t o  t h e  s t a t e ' s  r o y a l t y  g a s  f o r  A l a s k a n s  a n d  
A l a s k a n  b u s i n e s s e s ;  a n d

(4) E n s u r e  e m p l o y m e n t  o f  A l a s k a n s  a n d  t h e  u s e  o f  A l a s k a  f i r m s  in  
c o n n e c t i o n  w i t h  t h e  p r o j e c t .

S e c o n d ,  A S  3 8 .3 5 .2 4 0  d e s c r i b e s  t h e  a c t i o n s  t h a t  a n  a p p l i c a n t  m u s t  t a k e  b e f o r e  t h e  
a p p l i c a n t  i s  e l i g i b l e  f o r  t h e  b e n e f i t s  p r o v i d e d  b y  t h e  A c t .  If  t h e  a p p l i c a n t s '  
a c t i o n s  m e t  c e r t a i n  s t a n d a r d s ,  t h e n  t h e  a p p l i c a b l e  a g e n c y  w i l l  i s s u e  a  c e r t i f i c a t e  
o f  a p p r o v a l .  T o  e x p e d i t e  t h e  p r o c e s s ,  t h e  a g e n c y  m u s t  c o n d u c t  a  h e a r i n g  a n d  a c t  
w i t h i n  9 0  d a y s  o f  r e c e i v i n g  a  r e q u e s t  f o r  a  c e r t i f i c a t e .  T h e  r e q u i r e d  a c t i o n s  a r e :

(1) T h e  a p p l i c a n t  m u s t  s u b m i t  a  p l a n  s h o w i n g  h o w  t h e  a p p l i c a n t  w i l l  u s e  
b e s t  e f f o r t s  t o  t r a i n  a n d  e m p l o y  s t a t e  r e s i d e n t s  a n d ,  w h e n e v e r  f e a s i b le ,  
w i l l  c o n t r a c t  w i t h  f i r m s  i n  t h e  s t a t e  i n  c o n n e c t i o n  w i t h  t h e  p r o j e c t ;

(2) T h e  a p p l i c a n t  m u s t  s t u d y  i n - s t a t e  d e m a n d  a n d  s u b m i t  a  p l a n  s h o w i n g  
h o w  t h e  p l a n  w i l l  m a x i m i z e  t h e  o p p o r t u n i t i e s  fo r  a c c e s s  to  s t a t e  
r o y a l t y  g a s  t r a n s p o r t e d  in  t h e  p r o je c t ;

(3) T h e  a p p l i c a n t  m u s t  s t u d y  p o t e n t i a l  g a s  r e s o u r c e s  i n  n o r t h e r n  A l a s k a  
a n d  s u b m i t  a  p l a n  s h o w i n g  h o w  t h e  a p p l i c a n t ' s  p l a n  a n d  d e s i g n  o f  t h e  
p r o j e c t  w i l l  m a x i m i z e  t h e  o p p o r t u n i t i e s  f o r  a c c e s s  to  i n i t i a l  a n d  
e x p a n s i o n  c a p a c i t y  o n  t h e  p r o j e c t ;



(4) T h e  a p p l i c a n t  m u s t  u p d a t e  t h e  d e m a n d  a n d  s u p p l y  s t u d i e s  t e n  y e a r s  
a f t e r  c o n s t r u c t i o n  o f  t h e  p r o j e c t  s t a r t s ;

(5) T h e  a p p l i c a n t  m u s t  a g r e e  to  l e a s e  s t i p u l a t i o n s  t h a t :
(a )  T h e  a p p l i c a n t  w i l l  p r o v i d e  a c c e s s  t o  t h e  s t a t e  t o  s h i p  t h e  

s t a t e ' s  r o y a l t y  g a s  f o r  u s e  w i t h i n  t h e  s t a t e  a n d  w i l l  u s e  b e s t  
e f f o r t s  to  g e t  a p p r o p r i a t e  a u t h o r i z a t i o n s  to  e f f e c t u a t e  s u c h  
s h i p m e n t s ;

(b )  T h e  a p p l i c a n t  m u s t  s e e k  e x p a n s i o n  o f  t h e  p i p e l i n e  f r o m  t h e  
a p p r o p r i a t e  f e d e r a l  a g e n c y  i f  t h e  R e g u l a t o r y  C o m m i s s i o n  o f  
A l a s k a  d e t e r m i n e s  t h a t  e x p a n s i o n  o f  t h e  p i p e l i n e  i s  i n  t h e  
b e s t  i n t e r e s t s  o f  t h e  s t a t e  a n d  t h a t  o t h e r  c r i t e r i a  a r e  m e t .

A S  3 8 .3 5 .2 4 5  p r o v i d e s  t h a t  i f  a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  
b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  t h e  D N R  c o m m i s s i o n e r  m a y  p h a s e  t h e  R i g h t - o f - W a y  l e a s e  
a p p l i c a t i o n  p r o c e s s .  I t  a l s o  c o n t a i n s  a  t r a n s i t i o n  p r o v i s i o n  f o r  e n t i t i e s  t h a t  h a v e  a 
p e n d i n g  a p p l i c a t i o n .

A S  3 8 .3 5 .2 5 0  p r o v i d e s  t h a t  i f  a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  
b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  a l l  o t h e r  a g e n c i e s  i n v o l v e d  i n  t h e  p e r m i t t i n g  o f  t h e  p r o j e c t  
m u s t  g i v e  t h e i r  f u l l  c o o p e r a t i o n  t o  t h e  D N R  c o m m i s s i o n e r .  T h e y  m u s t  d o  t h i s  
b y :

(1) A s s e m b l i n g  a n d  f u r n i s h i n g  a l l  r e q u e s t e d  i n f o r m a t i o n ;
(2) I s s u e  n e c e s s a r y  a u t h o r i z a t i o n s  a t  t h e  e a r l i e s t  p r a c t i c a b l e  d a t e ,  o n  a n  

e x p e d i t e d  b a s i s ,  a n d ,  n o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  l a w ,  
w i t h  p r e c e d e n c e  o v e r  a n y  l ik e  m a t t e r ;

(3) A m e n d  a n y  a u t h o r i z a t i o n  a s  n e c e s s a r y  e x c e p t  c h a n g i n g  t h e  b a s i c  
n a t u r e  o r  g e n e r a l  r o u t e  o r  o t h e r w i s e  i m p a i r i n g  t h e  e x p e d i t i o u s  
c o n s t r u c t i o n  o f  t h e  p r o j e c t .

A S  3 8 .3 5 .2 5 5  p r o v i d e s  t h a t  d i e  g o v e r n o r  m a y  a s k  f o r  a  w a i v e r  o f  l a w  i f  a n y  
a p p l i c a b l e  p r o v i s i o n  o f  l a w  c o n s t i t u t e s  a n  o b s t a c l e  to  t h e  e x p e d i t i o u s  
c o n s t r u c t i o n  o f  t h e  p r o je c t .

A S  3 8 .3 5 .2 5 7  p r o v i d e s  t h a t  i f  a n  a p p l i c a n t / l e s s e e  h a s  o b t a i n e d  t h e  c e r t i f i c a t e s  
r e q u i r e d  b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  j u d i c i a l  r e v i e w  o f  d e c i s i o n s  m a d e  o r  a  o n s  t a k e n  
u n d e r  t h e  A c t  is  l i m i t e d  to  c l a i m s  t h a t  c a n  b e  b r o u g h t  u n d e r  A S  3 8 .3 5 .2 0 0  (b )  a n d  
s u c h  c l a i m s  m u s t  b e  b r o u g h t  w i t h i n  6 0  d a y s  a f t e r  t h e  d e c i s i o n  o r  a c t .

A S  3 8 .3 5 .2 5 9  d e f i n e s  v a r i o u s  t e r m s  u s e d  t h r o u g h o u t  t h e  A c t .  I t  u s e s  a n  
e x p a n s i v e  d e f i n i t i o n  o f  t h e  p h r a s e  " A l a s k a  N o r t h  S l o p e  n a t u r a l  g a s  p r o j e c t "  to  
i n c l u d e  e i t h e r  a n  A l a s k a  H i g h w a y  r o u t e  t h r o u g h  C a n a d a  o r  a  r o u t e  to  
s o u t h c e n t r a l  A l a s k a .



Alaska Railroad C orporation Provisions (AS 42.40) -  Sec. 6 - 9

S e c t i o n  6. P o w e r s  o f  t h e  A l a s k a  R a i l r o a d .

T h i s  s e c t i o n  a m e n d s  t h e  g e n e r a l  p o w e r s  o f  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  to  
g i v e  i t  a u t h o r i t y  to  p r o v i d e  f i n a n c i n g  f o r  t n e  p r o j e c t  w i t h i n  a n d  o u t s i d e  t h e  s t a t e  
w h e t h e r  o r  n o t  t h e  R a i l r o a d  o w n s  t h e  p r o je c t .

Section 7. Public Purpose of Bonds.

T h is  s e c t io n  p ro v id e s  tha t  b o n d s  is su ed  by  the  R a i l ro a d  for  the  p ro je c t  a re  fo r  an  e s se n t ia l  
p u b l ic  a n d  g o v e rn m e n ta l  p u rp o se .

Section 8. Paym ent of Bonds.

T h is  se c t io n  p ro v id e s  tha t  b e fo re  is su in g  b o n d s  fo r  the p ro jec t ,  the  R a i l ro a d  m u s t  e n te r  
in to  an  a g re e m e n t  to e n s u r  - that the b o n d ’s p r in c ip a l  and  in te res t  w ill  be t im e ly  p a id ,  
r e s e rv e s  w ill  be  su f f ic ie n t  fo r  the req u ired  p a y m e n ts ,  a n d  all cos ts  re la t in g  to th e  b o n d s  
will b e  p a id  by  an en t i ty  o th e r  than  the  c o rp o ra t io n .  T h e  c o rp o ra t io n  m a y  re ta in  any  
e x c e s s  c o n s id e ra t io n

Section 9. Issuance of Bonds.

T h i s  s e c t i o n  p r o v i d e s  t h a t  i f  a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  
b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  t h e  R a i l r o a d  m a y  i s s u e  b o n d s  to  a n  a p p l i c a n t  to  f i n a n c e  t h e  
c o n s t r u c t i o n  o f  t h e  p r o j e c t  a n d  r e l a t e d  fa c i l i t i e s .  T h e  m a x i m u m  a m o u n t  o f  t h e  
b o n d s  i s  $ 1 8  b i l l i o n  a n d  t h e y  m a y  b e  i s s u e d  in  s e v e r a l  i s s u a n c e s .

O il  and  G a s  T a x e s  P ro v is io n s  (A S  4 3 .5 6 )  -  S e c t io n  10

Section 10. Reduction of Taxes.

A S  4 3 .5 6 .1 8 5  p r o v i d e s  t h a t  if  a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  
b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  t h e  D O R  c o m m i s s i o n e r  m a y  n e g o t i a t e  t o  d e v e l o p  a  
p r o p o s e d  c o n t r a c t  th a t :  (1) r e d u c e s  p r o p e r t y  t a x e s  l e v i e d  b y  t h e  s t a t e  o r  a 
m u n i c i p a l i t y ;  (2) i n c l u d e s  a n y  r o y a l t y  r e d u c t i o n  n e g o t i a t e d  b y  t h e  D N R  
c o m m i s s i o n e r  u n d e r  s e c t i o n  4 ; a n d  (3) m a k e s  o t h e r  t e r m s  a n d  c o n d i t i o n s  t h a t  a r e  
n e c e s s a r y  to  p r o t e c t  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e .

T h e  D O R  c o m m i s s i o n e r  m a y  d e v e l o p  a p r o p o s i  . c o n t r a c t  o n l y  if:

1. T h e  c o m m i s s i o n e r  h a s  c o n s u l t e d  w i t h  a n y  a f f e c t e d
m u n i c i p a l i t y ,  p r e p a r e s  a  r e p o r t  o n  s o c i o e c o n o m i c  e f f e c t s  o f



t h e  p r o j e c t  o n  a n y  a f f e c t e d  m u n i c i p a l i t y ,  a n d  h a s  c o n s i d e r e d  
w h e t h e r  o t h e r  j u r i s d i c t i o n s  h a v e  g r a n t e d  i n c e n t i v e s ;

2. T h e  c o m m i s s i o n e r  h a s  c o n s i d e r e d  w h e t h e r  o t h e r  
j u r i s d i c t i o n s  h a v e  g r a n t e d  i n c e n t i v e s ;

3. T h e  a p p l i c a n t  d e m o n s t r a t e s  b y  c l e a r  a n d  c o n v i n c i n g  
e v i d e n c e  t h a t  t h e  p r o j e c t  w o u l d  n o t  o t h e r w i s e  b e  
e c o n o m i c a l l y  f e a s i b l e ;  a n d

4. T h e  a p p l i c a n t  h a s  a g r e e d  to  a  d a t e  c e r t a i n  to  b e g i n  
c o n s t r u c t i o n  o f  t h e  p r o j e c t ;  a n d

5 . T h e  c o m m i s s i o n e r  h a s  i n c o r p o r a t e d  a n y  a g r e e m e n t  t h a t  t h e  
D N R  c o m m i s s i o n e r  h a s  m a d e  r e g a r d i n g  r o y a l t i e s  a n d  t h e  
p r o p o s e d  c o n t r a c t  i n c l u d e s  a  m e c h a n i s m  to  p r o v i d e  t h e  s t a t e  
w i t h  g r e a t e r  r o y a l t y  a n d  t a x  r e v e n u e s  i f  t h e  p r i c e  o f  g a s  is  
h i g h e r  t h a n  e x p e c t e d .

I f  t h e  D O R  c o m m i s s i o n e r  d e v e l o p s  a  p r o p o s e d  c o n t r a c t ,  t h e  c o m m i s s i o n e r  m u s t :

1. m a k e  a  p r e l i m i n a r y  f i n d i n g  a n d  d e t e r m i n a t i o n  t h a t  t h e  
p r o p o s e d  c o n t r a c t  is  i n  t h e  l o n g - t e r m  f i s c a l  i n t e r e s t s  o f  t h e  
s t a t e ,  f u r t h e r s  t h e  p u r p o s e s  o f  t h i s  a c t ,  a n d  is  i n  t h e  s t a t e ' s  
b e s t  i n t e r e s t ;

2. g i v e  r e a s o n a b l e  p u b i c  n o t i c e ,  c o n d u c t  a  p u b l i c  h e a r i n g ,  a n d  
a l l o w  fo r  p u b l i c  c o m m e n t ;

3 . p r o v i d e  c o p i e s  o f  t h e  p r o p o s e d  c o n t r a c t ,  f i n d i n g s ,  a n d  
s u p p o r t i n g  i n f o r m a t i o n ;

4. i f  t h e  l e g i s l a t i o n  is  n o t  i n  s e s s i o n ,  o f f e r  t o  a p p e a r  b e f o r e  t h e  
L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ;

5. w i t h i n  3 0  d a y s  o f  t h e  c l o s e  o f  t h e  p u b l i c  c o m m e n t ,  p r e p a r e  a  
f i n a l  f i n d i n g  a n d  f in a l  p r o p o s e d  c o n t r a c t ;  a n d

6. t r a n s m i t  t h e  p r o p o s e d  c o n t r a c t  to  t h e  g o v e r n o r ,  w h o  m a y  
t r a n s m i t  i t  to  t h e  l e g i s l a t u r e .

T h e  g o v e r n o r  is  n o t  a u t h o r i z e d  to  e x e c u t e  t h e  c o n t r a c t  u n l e s s  t h e  l e g i s l a t u r e  
a p p r o v e s  it.
A n y  c h a l l e n g e  to  t h e  l a w  a u t h o r i z i n g  t h e  c o n t r a c t  m u s t  b e  b r o u g h t  w i t h i n  120  
d a y s  a f t e r  t h e  c o n t r a c t  w a s  e x e c u t e d .  T h e  c o m m i s s i o n e r  m a y  r e q u e s t  n e c e s s a r y  
i n f o r m a t i o n  a n d  r e c o r d s  f r o m  t h e  a p p l i c a n t .  T h e  i n f o r m a t i o n  a n d  r e c o r d s  m u s t  
b e  k e p t  c o n f i d e n t i a l  u p o n  r e q u e s t  o f  t h e  a p p l i c a n t .  T h e  c o m m i s s i o n e r  m a y  o n l y  
n e g o t i a t e  if  t h e  a p p l i c a n t  w a s  o b t a i n e d  a l l  t h e  c e r t i f i c a t e s  b y  J u n e  3 0 ,  2 0 0 5 .

A la sk a  C o as ta l  M a n a g e m e n t  P r o g ra m  Provis ion  (AS 46.40) -  S ec tion  1 1

S ection  11. P h as in g  u n d e r  the C oasta l M a n a g e m e n t  P rogram .

T h i s  s e c t i o n  p r o v i d e s  t h a t  i f  a n  a p p l i c a n t / l e s s e e  o b t a i n s  t h e  c e r t i f i c a t e s  r e q u i r e d  
b y  A S  3 8 .3 5 .2 4 0 ,  t h e n  a n y  a g e n c y  r e s p o n s i b l e  f o r  t h e  c o n s i s t e n c y  d e t e r m i n a t i o n



f o r  a  p r o j e c t  m a y  p h a s e  r e v i e w  o f  t h e  p r o je c t .  I t  a l s o  c o n t a i n s  a  t r a n s i t i o n  
p r o v i s i o n  f o r  e n t i t i e s  t h a t  h a v e  a  p e n d i n g  a p p l i c a t i o n .

Uncodified Provisions -  Sections 12 -  14 

Section 12. Limitation of Certain Actions.

T h i s  s e c t i o n  p r o v i d e s  t h a t  c o n s t i t u t i o n a l  c h a l l e n g e s  to  t h i s  A c t  m u s t  b e  b r o u g h t  
w i t h i n  60  d a y s  a f t e r  t h e  A c t ' s  e f f e c t iv e  d a t e .

Section 13. Legislative Authorization and Approval.

T h i s  s e c t i o n  p r o v i d e s  t h a t ,  b y  p a s s i n g  t h i s  A c t ,  t h e  l e g i s l a t u r e  i s  g r a n t i n g  t h e  
a p p r o v a l  r e q u i r e d  b y  A S  4 2 .4 0 .2 8 5  f o r  t h e  R a i l r o a d  to  i s s u e  b o n d s  to  t h e  p r o j e c t .

Section 14. Effective Date.

T h e  A c t  t a k e s  e f f e c t  i m m e d i a t e l y .
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