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S E N A T E  F IN A N C E  C O M M IT T E E  R E r O R T

DATE TURNED 
IN TO OFFICE? CC L

Finance Committee considered SENATE BILL NO. 299
SB  299 W O RKERS' COMPENSATION BOARD PANELS

"An Act relating to the establishment of an additional southcentral panel to the Alaska W orkers’ 
Compensation Board and to appointments to that panel; and providing for an effective date."

and recommends:

[v-T^be rep laced  with____

[ ] adopt p rev ious __

[ ] attached a m e n d m e n t
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S T A T E  O F  A L A S K A  Fiscal Note Number
2002 L E G IS L A T IV E  S E S S IO N  Bill Version:

(S) Publish Date:

Revision Date/T im e (Note if correction):__________________________ Department: L ab o r and W o rk fo rc e  D eve lopm en t
T itle : ________ W o rke rs ' C om epen sa tio n Board________ BRU: W o rk e rs ' C om pensa tio n ___________

___________________________________________________ Component: W o rk e rs ' C om pensa tio n _____________
Sponsor: Sena te L&C_____________________________________ __________________________________________________
Requester: Sena te L&C_____________________________________ Component Number: 1 U

Expenditures/Revenues__________________________(Thousand s of Dollars)__________________

F I S C A L  N O T E

Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

5.0 5.0 5.0 5.0 5.0 5.0

TO TAL OPERATING 5.0 5.0 5.0 5.0 5.0 5.0

IC AP ITA L EXPENDITURES 

CHANGE IN REVENUES ( ) f

FUND SOURCE_______________________    (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1157 Workers Safety Account 
O ther (Specify Type)

5.0 5.0 5.0 5.0 5.0 5.0

TO TAL 5.0 5.0 5.0 5.0 5.0 5.0
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SB 299
2/27/02

E stim a te o f any c u rre n t yea r (FY2002) co s t: None

C heck th is  box (X) i f fu n d in g fo r th is b ill is in c lu d ed in the G ove rn o r 's FY 2003 b ud g e t p rc p o s a l: 
POSITIONS
Full-time
Pad-time
Temporary

ANALYS IS : (Attach a separate pope it necessary)

This bill provides for an additional panel of Ihe W orkers ’ Com pensa tion Board in the south-central venue. 
The panel will allow for additional hearings in that venue to reduce the time lag and back log. The 
increase in the travel line of the budget is required to provide for the S50 .00 s  day stipend paid to Ihe 
individual panel m em bers when they are presiding over board hearings and other board business . The 
total is derived from two m em bers working an average of approximately four to five days per month.

Prepared by: Pau l G ross !. D ire c to r________________________________________  Phone: 465-2790
Division: W o rk e rs ' C om pensa tio n ____________________________________  Date/T ime: 2/22/02 2:49 PM________

Approved by: Ed F lanagan . C om m is s io n e r________________________________ Dale: 02/22/02________________
Agency: D epa rtm en t o f Lab o r and W o rk fo rc e D eve lopm en t_________

For distribution information, call Iho Governor's Leqislslivo Olfico 
(Rov wsoooooMB) P a g e __1__o f __ 1__
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AM ENDM ENT

OFFERED IN  TH E SENATE 
TO : SB 299

Page 2 line 6 fo llow in g “ not”effect
Delete ‘-i&f feet ”
Insert “ be made”

Page 2 line 6 fo llow in g “ before”

Delete “ Ju ly 1,2002” 
Insert “ January 1, 2003”

Page 2 DELETE lines 14 and 15

Insert “ Sec. 3. Th is A c t takes effect January 1, 2003.”

senate Finance
COMMITTEE . 

Amendment NumberT ^  1 
Bill Number: £53*3
Sponsor: K&H ia Pate:~3 
Logged In B y £ - 3  r ^ i o d u  r

By Senator Pete K e lly
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C S  F O R  S E N A T E  B I L L  N O .  299(FIN)

IN  THE LEG IS LA TUR E OF THE STATE OF A L A S K A  

TW ENTY -SECOND LEG IS LA TUR E - SECOND SESSION 

jj BY THE SENATE FINANCE CO M M ITTEE
!l

Offered:
Referred:

' Sponsor(s): SENATE LABOR AND COM M ERCE C O M M ITTEE

A  B I L L

Ii F O R  A N  A C T  E N T I T L E D
I!

1 " A n  Ac t  r e l a t i n g  to the e s t a b l i s hm e n t  o f  a n  a d d i t i o n a l  s o u t h c e n t r a l  p a n e l  to the A l a s k a

i|
2 W o rk e r s '  C o m p e n s a t i o n  B o a r d  a n d  to a p p o i n tm e n t s  to t h a t  p a n e l ;  a n d  p r o v i d i n g  fo r  an 

ef fec t ive da te ."
i

II 1
4 1 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7

8 

9

10

11

12

13

14 I

5 * Section 1. AS 23.30.005(a) is amended to read:

6 (a) The A laska Workers ' Compensation Board consists o f a southern panel o f

three members s itting fo r the firs t ju d ic ia l d is tric t, a northern panel o f three members
I

s ittin g fo r the second and fourth ju d ic ia l d is tric ts , fo u r [THR EE ] southcentral panels ; 

o f three members each sitting for the th ird ju d ic ia l d is tric t, and one panel o f three : 

members that may sit in any ju d ic ia l d is tric t. Each panel must include the 

comm issioner o f labor and work fo rce development o r the designated representative o f 

the comm issioner, a representative o f industry, and a representative o f labor. The
I

la tte r two members o f each panel shall be appointed by the governor and are subject to 

con firm a tion by a m a jo rity o f the members o f the legislature in jo in t session.

-1- CSSB 299(F1N) i
New Text: Underlined (DELETED TEXT BRACKETED)
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5
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9

10

11

12

13

14

* Sec. 2. The uncodified law o f the State o f A laska is amended by adding a new section to 

read:

TERMS A N D  IN IT IA L  APPO INTM ENTS , (a) The governor shall exped itious ly 1 

make in itia l appointments to the new southcentral panel o f the A laska Workers ' 

Compensation Board, authorized by sec. 1 o f th is Ac t. The appointments made under t h i s . ^  

subsection may not be made before January 1, 2003.

(b) Notw ithstand ing AS 23.30.005(c) and AS 39.05.055, the terms o f the in it ia lly 

appointed members o f the new panel who are representatives o f labor o r industry shall be set 

by the governor as fo llow s:
I

(1) the member who is the representative o f labor shall serve a term o f two

years;

(2) the member who is the representative o f industry shall serve a term o f

three years.

* Sec. 3. This A c t takes effect January 1, 2003.

22-LS1468\C
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A l a s k a  S t a t e  S e n a t e
Senate Finance Committee

Mail Slop 3100 
Stale Capiiol 

Juneau. Alaska 09801-1183

F A X  C O V E R  S H E E T

D A T E :  g f c f W U  T I M E :

N U M B E R  O F  P A G E S ,  I N C L U D I N G  C O V E R  S H E E T :  J L _

F R O M :  M I N D Y  R O W L A N D

S E N A T E  F I N A N C E  C O M M I T T E E  S E C R E T A R Y  

P H O N E :  4 6 5 - 4 9 3 5  

F A X :  4 6 5 - 2 1 8 7

N O T E S :  C g b  * 5 6  P t e _____________________
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S p o n s o r  S t a t e m e n t

A d d it io n a l so u th c e n tra l pane l to the 

A la s k a W o rk e rs ' C om pen sa tio n Boa rd 

and to a p p o in tm e n ts to th a t p a n e l."

SB 299 w o u ld  am end the W o rk e rs ' C om pen sa tio n A c t to p ro v id e  fo r an 

a d d it io n a l p a ne l fo r the A la s k a  W o rk e rs ' C om pen sa tio n B oa rd in  the 

S ou th c en tra l venue . T h is is needed to h e lp p ro v id e  m o re hea rin g s in  th a t area o f 

the state, and w i l l add ress the need to reduce the la g tim e be tw een w h e n  a 

w o rk e r file s a c la im  and o b ta in in g  a hea rin g . I t  w i l l a lso re lie ve a g ro w in g  

case load .

The A la ska W o rk e rs ' C om pen sa tio n A c t requ ire s hea rin g s to be co n d u c te d by 

pane ls o f the W o rk e rs ' C om pen sa tio n Board . A  pane l cons is ts o f a la b o r m em be r 

and an in d u s t r y  m em be r, w ith  a des ignee o f the com m is s io n e r o f the d e p a r tm e n t 

o f la b o r and w o rk fo rc e  d e ve lo pm e n t. The com m iss io n e r 's des ignee is an 

em p lo ye e o f the S ta te o f A la ska , w h ile  the o th e r tw o  m em be rs are lay vo lu n te e rs 

w h o  rece ive a $50 pe r d a y s tip e n d .

The in d u s t r y  seat m em be rs o f the pane ls u s u a lly  w o rk  in som e m anagem en t 

p o s it io n , w h ile  the la b o r m em be rs are u s u a lly  o ffic e rs o f la b o r u n io n s . T h is 

m akes fo r a v e ry good m ix  fo r d e c id in g these types o f cases, b u t pane l m em be rs 

also have fu l l tim e jobs o u ts id e  o f the d iv is io n , and , as a resu lt, tend to be v e ry 

busy , w ith  lim ite d  tim e th a t th e y can devo te to hea ring s . C on seq u e n tly , the re are 

o n ly  so m a n y hea rin g s th a t can be conduc te d w ith  the c u r re n t c om p lem e n t o f 

pane l m em be rs .

E nac tm en t o f SB 299 w o u ld  p ro v id e  m uch needed re lie f to the W o rk e r 's  

C om pen sa tio n Boa rd



GIBBONKOrunutc
)rAm*A**i

T/wlato

ht. Mckinlev

kuskokwim

* BRISTOL BAY
rnjfiHtsAi
**mtK

XOOIAK

SERVICE AREA 
COURT SYSTEM

B a r to w  S n rv in o  A ro n  
s e rv e d  by  

4 lh  J u d ic ia l  D is t r ic t BARROW

^ Kotzebue
^  J  *errux

c A  RAMPART

f o u S ETH*TALKTTTWAJT  TALKT1

7 j S J s

ALEUTIAN ISLAI

FALL 1990 ALASKA D in E C T O n Y  O F  ATTOF1NEYS

A l EUTIAN IS LA N D S  AncJiorogo
AN CH O RAG E  ....................A n c h o f S
KJRSW...................Fairbanks
P tT I I E L ...................................... Bethel
BRISTOL D A Y ................  Ancimraoo
CAPE NOM E .. . N w m

-nnnrai*............ " " GlonnallonC O R D O V A  ----- A fKhrraao'̂ROanks  S S
H A l N r s ..................  Firebar iksH A IN ES ...  ........  A n a .
h o m e r   V k Z f
“ * ...............  AochS
jKK5PU.................... J»H»w
KFTrilMAM................. KOnai
K n n m * .....................  Kolchiknn
K0D ,AK  ....................  KodinkHWUIIIA V1

Anehnrm*

Judicial Districts
R ecording D is tr ic ts

&  P la c e s  o f  K e c o r t l ln g

KO TZEBU E....................... Facbw A i
KU SKO KW IM ...............................n .m S
K V IC IIA K  .....  ' ' / V k Iw m .
M A N LEY  HO T S P R IN G S  Fairbanks
M T .M cK IN LE Y ....................  Fa irto**!
N E N A N A .................................Fairbanks
N U L A T O .....................  Fairbanks
P A L M E R ..........................

S !L 6oRaS„°,U R G ..................... . Kelchikan
RAM PAR T  .......   FairbanAt
SELOOY,a .................................. Homer
SEW ARO .................................... Saward
S IT K A ...........................  s J :
S K A G W A Y .................................Junaau
T A L K E E T N A .............................. Palmar
VA LD EZ ............
W RA N G ELL ......

Ancliongi Sandra Srnnei 3601 C SI Suita 1140 Anclictogn 99503-5947 269-8999. 2G9G872
Btlhtl 
Grace lie b  Box 420 
Belhe! 99559 543-3391
Ftlrbankt Jane Olovins 
1640 S Cushman SI Suita 201
Fairbanks 9970I-620S 452-3521, 452-2290
Cliillna 
Magistrate Joon Wilkinson Box 86
Glonnallen 99580 "~,-372G

Homer Carol Silva
195 E Bunnell Ave Suite A I lornrrr 99603 235 0I3G
Juneau Kolty F aimer 
400 Wil-oughby SI 3rd Floor 
Junoau 99001 465-3449
Kenai 
Lisa Car km
120 Trading Bay Road *230Kenai99G11203-3110
Ketchikan 
Elirnbolh Farmer 415 Mom SI, Room 320 Ketchikan 99901 
225-3142/225 3143

 Valdez
...Kolchiken

Kodiak 
Sandra Tucker 
204 Mission Rood Room 10 
Kodisk 99615 400-9432
Nome
Lucinda Wtoler Box 431 
Nome 99702 443-5170
PalmerEd Barnum 
036 S Colony Way Palmer 99645 
745-3080
Saward 
Magistrate George Peck Box 1929 
Soward 99664 224-3075
Silk*
Diana Slovens 210-C Loke SI Sitka 99835 
747-3275
Valdez Magistrate Box 127 
Valdez 99G06 035-2266

ketch \k * k -
ISOUllM

ALASKA MAP SERVICE

FALL 1998
ALASKA D IR E C T O R Y  O F  ATTORN EY S



S B  2 9 9

•  T h is  am e n dm e n t to th e w o rk e rs ' c om p e n s a tio n  ac t p ro v id e s  f o r  an 

a d d it io n a l p a n e l o f the W o rk e r s ’ C om p e n s a t io n  B o a rd  f o r  the S ou th 

C e n tra l V e n u e .

A l l co n te s te d w o rk e r s ’ c om p e n s a tio n  cases th a t c a n ’ t be re s o lv e d  are 

he a rd b y pa ne ls o f the W o rk e r s ’ C om p e n s a t io n  B o a rd .

T h e  pa ne ls c o n s is t o f  a c om m is s io n e rs  d e s ig n e e (a  f u l l t im e  h e a r in g  

o f f i c e r  o f  th e d iv is io n ) , an in d u s t r y  seat m em b e r (u s u a lly  s om e o n e svho is 

e x e c u t iv e  o f  a c o m p a n y ) and a la b o r m em b e r (u s u a lly  an o f f i c e r  o f a 

la b o r u n io n ) . T h e  in d u s t r y  m em b e rs a n d la b o r m em b e rs are v o lu n te e rs 

w h o  re c e iv e  a $ 5 0  p e r d a y s tip e n d .

T h e  D e p a r tm e n t has a s u f f ic ie n t n u m b e r o f  h e a r in g  o f f ic e r s  a t th is  t im e  to 

in c re a se the n u m b e r o f  h e a r in g s in  the A n c h o ra g e  ve n u e , b u t needs 

a d d it io n a l la y  m em b e rs .

T h is  b i l l w i l l p ro v id e  those a d d it io n a l la y  m em b e rs o f the W o rk e r s ’ 

C om p e n s a t io n  B o a rd .

A d d i t io n a l h e a r in g s need to be s c h e d u le d in A n c h o ra g e (S o u th  C e n tra l) to  

add re ss t im e  la g and b a c k lo g  o f h e a r in g  ca se lo a d p ro b le m s .

C u r r e n t ly

-T h e  ave ra g e t im e  f r o m  a re q u e s t f o r  h e a r in g  to the h e a r in g  is 137 days 

-T h e  h e a r in g  ca se lo a d has ris e n a p p ro x . 19%  p e r y e a r o v e r th e pas t tw o  
yea rs .

T h e  a d d it io n a l p a ne l w i l l a l lo w  the B o a rd  to sch e d u le  a p p ro x . 16%  m o re 

h e a r in g  da ys . T h is  tra n s la te s in to  as m u c h  as 2 5%  m o re h e a r in g  da ys in 
th e S o u th  C e n tra l V e n u e .

T h is  b i l l w i l l g iv e  the B o a rd  som e a d d it io n a l to o ls  to add re ss the t im e  lo g  

and h e a r in g  ca se lo a d p ro b le m  a t a v e ry  lo w  co s t.



I t ’ s a w in , w in , w in :

T h e  D e p a r tm e n t ge ts a d d it io n a l re so u rce s to  add ress th e h e a r in g  

p ro b le m s : em p lo y e e s g e t th e ir h e a lin g s so o n e r ; and em p lo y e rs  save 

co s t; a nd em p lo y e rs  save m o n e y b y  re d u c in g  a d m in is t r a t iv e  and le g a l 

co s t.



Budget Request Unit — Wortcere' Compensation

Key Performance Measures for FY2003

Measure:
The average time taken from a compensation hearing request until the date on which the hearing la scheduled. 
Sec 90(b)(1) Ch 90 SLA 2001 (HB 250)

Alaska's Target & Progress:

Reduce the time lag between the request and scheduling of a hearing.

FY99 - 95.8 days 
FYOO-135.0 days 
FY01 -137.7 days 
FY02 -130 days (projection)
FY03 -100 days (projection)
FY04 - 90 days (projection)

The time lag has gotten worse because of two major factors: the hearing case load has been going up; and 
because of funding reductions, we had fewer hearing officers.

Benchmark Comparisons:
The benchmark for this measurement is 90 days. This is based on AS 23.30.110(c). This subsection of the statute 
provides for a hearing to be scheduled within 60 days of request if not opposed by a party. If an opposition is filed, 
as they are in the vast majority of cases, a prehearing must be held within 30 days to set a hearing. If the bearing 
is scheduled within 60 days from the prehearing, 90 days to set a hearing from the date of request is a reasonable 
benchmark. The division expects to be able to begin meeting the 90 day benchmark in FY04 If the current level of 
funding is not reduced.

Background and Strstegns:
The increase in the hearing time lag was noted in FYOO. There was an elimination of a hearing officer as a result of 
budget cuts, and at the same time there was a corresponding rise In the overall hearing caseload. The legislature 
granted an Increment in the FY02 budget for an additional hearing officer to address the problem. The hearing 
officer was hired In September of 2001 and additional hearings are currently being scheduled.

The Department promulgated and the Workers' Compensation Board approved a new regulation that would require 
hearings to be scheduled within 60 days from prehearings to further define the legislative intent in AS 23.30.110(c). 
The regulation will have to be approved by the Department of Law and filed by the Lieutenant Governor to become 

  ([rial. The department anticipates that It will be finalized and in place by the end of fiscal year 2002.

- An additional Workers' Compensation Board panel in the Anchorage venue would expedite the handling of cases to 

Released December 15th FY2003 Governor
12/18/2001 10:31____________ Department of Labor and Workforce Development__________________Page 102



Budget Request Unit — Workers' Compensation

both reduce the time lag and address the back log. The department will present this situation to the legislature. 

Measure:
T h e  num ber of c a s e s  filed be fore the W orkers ' C om p e n s a t io n  B o a rd  c om p a re d  to th e num be r of requ es ts for hearing . 
S e c  90 (b )(2 ) C h  9 0  S L A  2001 (H B  2 5 0 )

Alaska's Target & Progress:

FY93 FYOO FY01 FY02 FY03

-the number of 
cases filed 
before the 
board
•the number of 
hearings 
requested

Determ ine the hea ring c a se lo a d

FY 99 - 1446  c a s e s  filed - 4 5 9  hearings requ ested  
FYOO - 1746 c a s e s  filed - 5 3 9  hearings requ ested  
FY01 - 1 9 8 7  c a s e s  filed - 651 hearings requ es te d
FY 0 2  - 2 3 2 4  c a s e s  filed - 7 6 0  hearings requ es te d  (p ro jec tions b a s e d  o n  current trends)
FY 03  - 2 7 0 0  c a s e s  tiled - 8 9 0  hearings requ este d  (pro jec tions b a s e d  on  current trends)

Benchmark Comparisons:
There is n o  b enchm a rk  for this m ea su re . T h is m ea su rem en t will he lp  de term ine the hearing c a s e lo a d  to give better 
understanding to hearing tim e lag and back log p rob lem s .

Background and Stratagiss:
This m ea su rem en t w as requested by the h o u s e  legislative budge t su b com m ittee and will track the in c rea ses in both 
the num be r of c a s e s  filed an d  the num ber o f hea rings . N ot all c a s e s  filed reach the hearing s ta g e  a s a num be r are 
settled or otherw ise reso lv ed prior to the arrival of the hearing da te .

Released December 1 5 th  F Y 2 0 0 3  G o v e rn o r
12/18/2001 10 :31_____________ Departm ent ol Labor and W ork fo rce D ev e lopm en t Page 103



S B  2 9 9 -W O R K E R S ' C O M P E N S A T IO N  B O A R D  P A N E L S
S E N A T E  F IN A N C E  C O M M IT T E E

S I G N - I N

NAME P o 4A  C 6 £ £ j _ ---------------------------------------  Sub ject/B ill No: ---------------------

Co./Dept./T itle: D  U  L~--------- i ------ / X 7 .  ( j 6 ^ -------  Phone: l/ C ^  "  ^ 7  Z -P -

(  ' ( /
Address:.

Do you w ish  to te stify?  _ E / Y c s No

Z ip :.

.R espond  To Q uestions

NAME:

Co./Dept./T itle: 

A ddress:_______

Do you w ish  lo testify? Y e s  No

Sub ject/B ill No:

Ph o ne :---------------

Z ip :___________

.R espond  To Q uestions

NAME:

Co./Dept./T itle: 

A ddress:------------

Do you w ish  to te stily? Y es  No

Sub ject/B ill No:

Ph o ne :----------------

Z ip :---------------------

.R espond  To Q uestions

NAME:

Co./Dept./T itle: 

A ddress:------------

Do you wish to testily? Yes No

Sub ject/B ill No:

Phone :----------------

Z ip :---------------------

.Respond To Questions

SEC 3/22/02




