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Project Title Applicant Name City
Anchor River Watershed Information Center Community Rivers Planning Coalition Anchor Point
2 Anchor River Watershed Education Project Elizabeth Wasseiman Anchor Point
' Educational Website and Virtual Tour lor Young People Frontier Communications Anchorage
i Community Involvement Model: CRRS Chugach Regional Resources Commission Anchorage
5 Young Scientists: Community-Based Conservation on the Bering Sea Coas World Wildlife Fund Bering Sea Program Anchorage
6 Navigating the Waters: A Fisheries Education Resource Guide Bering Sea Fisherman’s Association Anchorage
7 Educational computer-based animated movie Frontier Communications Anchorage
8 Anchorage Coastal Wetlands Initiative Grant Land Trust, Inc. Anchorage
9 Alaska Native Statewide Environmental Summit Meeting Rural CAP Anchorage
10 Wetland Poster Outreach Contest for Rural Alaska High Schools Society of Wetland Scientists Anchorage
11 Yukon River Watershed Longterm Monitoring and Assessment Plan Yukon River Inter-Tribal Watershed Council Anchorage
12 Interactive Marine and Coastal Science Exhibit The Imaginarium, Inc. Anchorage
13 ATV Trail Mapping and Assessment ADF&G Anchorage
14 Cook Inlet Oil and Gas Facilities Survey ADF&G Anchorage
15 Little Susitna River & Cottonwood Coastal Watersneds Database ADF&G Anchorage
16 Title 16 Permitting Process ADF&G Anchorage
17 Understanding Fish Passage Problems in Watersheds ADF&G Anchorage
18 Assessment and Restoration of Recreational Impacts ADF&G Anchorage
19 Programs in the Park DNR Anchorage
20 Salmon Interpretive Panels DNR Anchorage
21 Anchorage Bowl Coastal Resource Atlas Project Municipality of Anchorage Anchorage'
22 Ship Creek Comfort Inn Restoration Project Anchorage Waterways Council Anchorage
23 Fish Safety Monitoring Project DEC Anchorage
24 Synthesis of Vertebrate Species of Concern Alaska Natural Heritage Program Anchorage
25 Prince William Sound Citizen-Based Water Quality Monitoring slational Wildlife Federation Anchorage
26 Double Eagle/Land Acquisition Bryan Zak/Yukon Zak LLC Anchorage
27 N. and SW AK: Ecoregional Conservation Planning The Nature Conservancy Anchorage
28 Stream Data Collection for Instream Flow Assessment/Protection ADF&G Anchorage
29 Kenai River: Mapping & Monitoring Dr. Orson P. Smith, UAA Anchorage
30 Wolverine Creek Cove: Bears, anglers & bear-watchers ADF&G Anchorage
31 Deep Creek & Anchor River ORV Impact Assessment & Mitigation Strategy DNR Anchorage
32 Alaska Shorebird Project AK Wilderness Recreation & Tourism Assoc. Anchorage
33 Glacior Creek Stream Gaging DNR Anchorage
34 .ittle Susitna Public Use Facility Trail Development ADF&G Anchorage
35 Jtlle Susitna River Stream Bank Protection Platform ADF&G Anchorage

36 Watershed Connections-Enhancing School District Curricula UAA Anchorage
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Senate Finance
Supplemental - Section 9(d)

Contaminant and Nutrient Ecology

Mitigation of Oil & Gas Impacts to Bowhead Whales

On-Site Field Inspector: North Slope Oil Field Complexes
Subsistence Monitor/Inspector

Elson Lagoon Cleanup

Environmental Sensitivity Index Mapping (W. AK & Bristol Bay)
Science of the Sound

Orca Creek Restoration Project

Gulkana River: Habitat Protection and Viewing Platform
Abandoned Debris Removal from Crab Bay

Klawock Watershed Restoration and Education Project

Agulowok River Protection Project, Southwest Alaska

Coho Salmon Restoration of the Kametolook River

Bristol Bay Salmon Camp

LTF Water Quality Monitoring

Video Surveillance of the Walrus Island State Game Sanctuary
Resurrection Bay: Baseline Contaminant Monitoring

North Slope Internship Prog.: Develop Waterbird Catalogue & Ed. Mats
Mapping and Analysis of Coastal Erosion in Northern Alaska
Village Best Practices for Ground Water and Inland River Protection
Eider Journey

Youth Area Watch for Western Coastal Alaska

Youth Area Watch for Prince William Sound

Assessing the health of nearshore habitats for Stellar Sea Lion
Oceanographic Communication and Knowledge

Marine Environmental Education

Gustavus Land Legacy

An Ecological Baseline Evaluation of the Juneau Tidelands

CRC: Natural Resource & Native History Interpretation Planning Project
Establishing a Community-Based Water Quality Laboratory

Alaska Coastal Ecology Traveling Education Program

Mapping Intertidal Habitats

A Model for Regionally Integrated Environmental Education
Addressing sustainable uses in lhe watershed and marine environment
Homer Boach Protection Policy Implementation

Beach Environment Informational Kiosks

Anchor River Watershed Conservation Program
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North Slope Borough

Eskimo Whaling Commission

North Slope Borough

Inupiat Community of the Arctic Slope
Native Village of Barrow

Research Planning, Inc.

Prince William Sound Science Center
Orca Cannery Inc.

Copper River Watershed Project

City of Craig

Craig Community Association

Nashagak/Mulchatna-Wood/Tikchik Land Trust

Bristol Bay Native Association
Bristol Bay Economic Dev. Corporation
ADF&G

ADF&G

UAF

ABR, Inc.

ABR, Inc.

First Alaska Mgmt. and Marketing
Arctic Research Consortium of U.S.
UAF

UAF

UAF

UAF

University of Oregon

Gustavus Land Legacy

John H. Crow, Ph.D.

Haines Chamber of Commerce
Cook Inlet Keeper

Center for Alaskan Coastal Studies
ADF&G

ADF&G

ADF&G

City of Homer

City ot Homer

Homer Soil and Water Conservation District

Barrow
Barrow
Barrow
Barrow
Barrow
Columbia, SC
Cordova
Cordova
Cordova
Craig

Craig
Dillingham
Dillingham
Dillingham
Douglas
Fairbanks
Fairbanks
Fairbanks
Fairbanks
Fairbanks
Fairbanks
Fairbanks e
Fairbanks
Fairbanks
Fairbanks
Florence, OR
Gustavus
Hackettstown,
Haines
Homer
Homer
Homer
Homer
Homer
Homer
Homer
Homer
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Diamond Creek Watershed Greenspace System

Haida Nation Environmental Youth Coastal Impact Studies

Hyder Topographic Model for Education

Amphibian Monitoring in SE Alaska Through Educational Partnerships
Copper River Delta: Conservation & Enhancement of Razor Clam Beds
Enhancement & Restoration of Geoduck Clam & Red Sea Cuke Beds
Native Youth Environmental Broadcast Program

Forest Resources and Practices Act Database

Seaweek Marine Education Program

Duck Creek Stream Restoration

Coastal Resource Management Career Camp

Thorne Bay Waterbody Recovery Plan

Coastal Watershed Education and Stewardship

Arctic Coastal Plain HGM Wetland Guidebook

Conserving Accreted Land Adjoining the Mendenhall State Game Refuge
ACWA Database, Mapping & Integration

ShoreZone Inventory of Cook Inlet and Outer Kenai Pen. Coasts
Peninsula Pike Project & Daniel's Creek Restoration

Native Wetland Plant Nursery

Learning the Kenai River

Skyview Natural Resources and Agriculture Demonstration Area
Tongass Coast Aquarium Land Acquisition

Orton Ranch Stream Bank Stabilization and Fish
Cultural/Conservation Education Camp

Lake and Peninsula Borough: Community Profile Mapping

Ugashik River: Removal of Abandoned Winray Barge

Naknek River: Restoration & Enhancement of Frontage & Dock
Klawock. ACMP Plan Update and Revision

Kametolook River coho Salmon Restoration

Kodiak Island: ORV/ATV Photographic Documentation and Education
Monashka Creek Human Impact Moniioring

"Alaska's Oceans": Ed. Film for Alaska's K-12 Science Curriculum
Miller Point Marine Observation Station

Potato Patch Lake: Habitat Restoration and Education

Whale Fest Kodiak —Program Enhancement

OSKAR: Ocean Station *Kodiak, Alaska Region

Sea Lion Symphony
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Devony Lehner

Hydaburg Cooperative Assoc/Haida Nation
Hyder Community Association Inc.
Juneau School District

ADF&G

ADF&G

Gastineau Broadcasting Corporation
DNR

DIPAC

SAGA

SAGA

DEC

Discovery Southeast

DEC

SEAL Trust

DEC

Cook Inlet RCAC

Youth Restoration Corps

Alaska Harvester Inc.

Paul A. Bryant

Kenai Soil and Water Conservation District
Tongass Coast Aruarium, Inc.
Orton Ranch

Tongass Conservation Society
Lake and Peninsula Borough
Lake and Peninsula Borough
ADF&G

City ol Klawock

ADF&G

Kodiak Audubon Society

Kodiak High School

Alaskan Oceans Foundation

DNR

City of Kodiak

Kodiak Arts Council

Alaskan Oceans Foundation

St. Mary's School

Homer
Hydaburg
Hyder
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Juneau
Kenai

Kenai

Kenai

Kenai

Kenai
Ketchikan 1
Ketchikan
Ketchikan
King Salmon
King Salmon
King Salmon
Klawock
Kodiak
Kodiak
Kodiak
Kodiak
Kodiak
Kodiak
Kodiak
Kodiak
Kodiak
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Nome District Mapping and GIS Project

Alaskan Coastal Education Plan

Swiftwater Creek Fish Passage & Habitat Improvements
Wasilla High Watershed Inquiry Project

Mat-Su Borough: GIS Mapping of Coastal Zone Watershed
Willow Creek Streambank Restoration

Citizen/Community Involvement Model: Port Graham Village Council
Placer River/Turnagain Arm: Interpretive Trail and Viewing Platform
Nelson Lagoon Coastal Protection Project

Littleneck Clam Enhancement in Resurrection Bay

Alaska Sealife Center —Outreach Program Vehicle

Swan Lake Rehabilitation and Enhancement Project

Katlian Watershed Restoration and Education

Survey, Video, & Educational Field Tripr

Sitka Sound Harvest Assessment Monitoring and Ed. Outreach
Enhancement of Sheldon Jackson Environmental Science Program
Support for Invasive Species Research in Southeast Alaska
Sea Lion Cove Trail Reconstruction

Marine Wildlife and Ecosystem Education

Soldotna Community Schools Outdoor Education Camp
Anchor River; FEMA Flood Insurance Rate Map

Caribou Hills Streambank Protection

Kenai River: FEMA Flood Insurance

Kenai: Coastline Maps and Models

Kenai: Tabular Database Development

Kenai: Document and Image Management System

Kenai; Geographic Database Tool

Kenai Peninsula Borough Resource Analysis

Kenai: Computer-Based Resource Analysis Information Tool
KPB Online Permitting System

Silver Salmon Creek: Priority Culvert Replacement

Kenai River: Water Quality Research

Pribilof Islands: Marine Debris Removal and Monitoring

Bering Sea Trash Busters

Dock and Boat Launch Engineering Study

Ron Larson Elementary Environmental Stewardship for Youth
Coastal Watershed Education and Restora'ion

City of Nome

Valley Pathways/seeUonline
Matanuska-Susitna Borough
Mat-Su Borough School District
Mat-Su Borough

Mat-Su Borough

Port Graham Village Council
Big Game Alaska, Inc.
Aleutians East Borough

City of Seward

Alaska Sealife Center

City and Borough of Sitka
Sitka Tribe of Alaska
Greenling Enterprises

Sitka Tribe of Alaska
Sheldon Jackson College
Sheldon Jackson College
Sitka Trail Works, Inc.

Sitka WhaleFest

Soldotna Community Schools
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Peninsula Borough
Kenai Watershed Forum
Kenai Watershed Forum
Tribal Government ol St. Paul

Pribilof Islands Stewardship Program

Traditional Council of Togiak
Karl Schleich

Wasilla Soil & Water Conservation District
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Nome
Palmer
Palmer
Palmer
Palmer
Palmer
Port Graham
Portage Glaci
Sand Point
Seward
Seward
Sitka

Sitka

Sitka

Sitka

Sitka

Sitka

Sitka

Sitka
Soldotna
Soldotna
Soldotna -
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
Soldotna
St. Paul

St. Paul Island
Togiak
Wasilla
Wasilla
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148 Family Centered Coastal & Watershed Education Program Human Resources Adult Ed. Ctr. Wasilla
149 Wrangell Resource and Community Mapping City of Wrangell Wrangell
150 Yakutat Bay and Disenchantment Bay Cruise Ship Monitoring City and Borough of Yakutat Yakutat
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1

9

A B C
Sec. No. Department BRU or
Component

2 FAST TRACK SUPPLEMENTAL

10

12

13

14

1 Court System  Judicial Conduct

2(a) Comm & Ec Alaska Science &

Dev Technology
Foundation

2(b) Comm & Ec International Trade
Dev & Business

Development

3 Corrections Palmer
Correctional Center

4(a) Health & Soc  Medicaid Services
Srvcs

4(b) Health & Soc  Subsidized
Srvcs Adoptions &
Guardianship
5 Transportation Marine Highway
Stabilization Fund

6 Military & Vets Disaster Planning

& Control
7 Natural CIP
Resources
8 Governor Elections

9(a) Comm & Ec Power Cost
Dev Equalization &
Rural Electrification
Fund

9(b) Comm & Ec Power Cost
Dev Equalization &
Rural Electrification
Fund

Cffice of Manogerent and Buoet

FY2002 SUPPLEMENTALS
D
Supplemental Need

Legal fees in excess of FY2001 supplemental.
Actual amount is $6829.77.

Idaho National Engineering and Environmental Laboratory Grant
Contract for Alaska Business Research.

Funds are available March 1,2002.

International Trade and Business Endowment - replace unrealized FY02
Investment Earnings - Fund Source Change

New well including pump and wellhouse as primary water well has failed
and is nonrepairable. Statutory designated program receipts (SDPR)
are from interest earnings of Northern Tobacco Securitization
Corporation (NTSC).

Medicaid Services - Projected to run out April 16. $4.57m GF is for
FY2001 bills paid in FY2002; 1.8m GF is from underfunding last year
below low case scenario; 6.34m GF is for caseload at mid-case range
and cost increases, particularly for seniors and disabled.

Formula program caseload growth

Marine Highway Stabilization Fund FYO02 deficit due to Columbia fire
and fuel cost increases. If not funded, Spring/Summer service would
need to be drastically cut, reducing revenues during highest revenue
season. Ships would be put into lay-up status for extended periods.
Costs to maintain 24-hour State Emergency Coordination Center
(SECC), the agency that coordinates all federal, state and local
jurisdictional responses associated with any disaster or event.

Scope change for SLA97, CH50, Sec 15(k), P9, L13 - from prepare and
administer the Kalgin Island Il, Caribou Hills, S, Ninilchik-Dome View,
South Ninilchik Blck timber sales In Kenai Peninsula to Kenai Peninsula

to reduce risks from wildfire.
Costs for printing and mailing a Primary Election Voter Education Guide

in time to explain the new law (shifted from FY2003 budget which will be

amended)

Technical correction to add the inadvertently omitted FY02 appropriation
from the Power Cost Equalization Endowment fund to the Power Cost
Equalization and Rural Electification Fund

Fully fund the statutory formula in the PCE statute. Cost increase is due
to higher fuel costs.

Pap 10(7

Genera
Funds

6.8

230.4

12,712.5

2,529.6

2,876.9

100.0

25.0

1,100.0

F G H |

Federa Othe Fund Total
Funds Funds Source Funds
6.8
25.0 Statutory 25.0

Designated

Prog Rcpts
-230.4  Internatl 0.0

Trade and

Dev. Fund

Earnings

Reserve

172.2  Statutory 172.2

Designated

Prog Rcpts
106,618.0  23,903.3 Statutory 143,233.8

Designated

Prog Rcpts
2,529.6
2,876.9
100.0
0.0
25.0
7,062.2 PCE EF 7,062.2
1,100.0

Rdesed Felnuary 12, 2002
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56

A

Sec. No. Department

1(b) < (c Administration

2(a)

2(a)

2(b)

2(c)

3(a)

3(b)

3(c)

3(d)

5(a)(1)
5(@)(2)
5(b)
5(c)

S(d)(1)-(2

7

B

Comm & Ec
Dev

Comm & Ec
Dev

Comm & Fc
Dev
Comm & Ec
Dev

Corrections

Corrections

Corrections
Corrections
Military &
Veterans'
Affairs
Education
Education
Education

Education

Education

Environ Cons

Natural
Resources

C
BRU or
Component
Senior Services

Alaska Aerospace
Development
Corporation
Alaska Aerospace
Development
Corporation
Facilities
Maintenance
Power Project
Fund

Alaska Aerospace
Development
Corporation
Facility-Capital
Improvement Unit

Inmate Health Care

/
Parole Board

CIP
Disaster Relief
Fund

Pupil
Transportation
Schools for the
Handicapped
Foundation

CIP

Fire Suppression

CGrond Meregarert end Buoget

FY2002 SUPPLEMENTALS
D
Supplemental Need

Senior Services Employment Program hold harmless -- Federal
regulations not promulgated so funds not needed.

Replace $311.9 of unrealized FY02 Alaska Science & Technology
Foundation Investment Earnings with AADC receipts.

Replace $69.2 of unrealized Alaska Science & Technology Foundation
FY02 Investment Earnings with AADC receipts.

Denali Commission Appropriation to the Power Project Fund

Grant from the U.S. Department of Defense for Kodiak Launch Complex
Improvements- Infrastructure Safety Upgrades, Range Safety System,
and Road Improvements

The $160.5 general fund fiscal note funding Ch. 32, SLA 2001 (HB 149
Private Prison in Kenai) is no longer needed since Kenai voters rejected
the proposal. Funds are reappropriated to Inmate Health Care.

Shortfunding in health care costs resulting from continued inflation of
pharmacy costs, staff salaries (includes $676.0 for health care
worker/nurses salary costs), contract physician costs and hospital care.

Shortfunding in operations due to increased prisoner hearings and
Parole Board activity

Offendei Tracking Information System Development

The Disaster Relief Fund directly funds the core services of the Division
of Emergency Services, 10 full-time positions and the match for another
10 positions. Fund capitalization to cover the core services costs has
been done in the supplemental for several years.

Cost for new bus routes approved in current year

Education costs for children in state custody who require out-of-state
placement

Use balance in foundation program resulting from the October student
count to fund supplemental needs.

Federal School Renovation, Individuals with Disabilities Education Act
(IDEA) and Technology grants for local school districts

Along with a reappropriation of $198.6 from the Department of Law, this
will fund the McGraw-Hill assessment contract increase of $498.9.

'Vnend the FY02 appropriation made by Sec. 89, Ch. 61 for
mplementalion of the cruise ship bill i, correct the fund source from
statutory designated program receipts to the Commercial Passenger
Vessel Environmental Compliance Fund.

Fixed costs and fire suppression costs incurred to date. Updated costs
for spring fire suppression will be provided as needed.

Pap3a7

E
General
Fund:}
-120.C

1,839.5

100.0

680.0

541.6

165.5

-1,975.9

300.3

7,235.0

F G
Federal Olher
Fund: Fund;

Qc

0.0

4,900.0

20,000.0

762.0

5,400.0

Funt Total
Source Funds
-120.0

0.0

0.0

4,900.0

20,000.0

0.0

1,839.5

100.0

762.0
680.0

541.6

165.5

-1,975.9

5,400.0

0.0

7,235.0

Rdessed Feuery 12,2002
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20

21

22

23

24

25
26
27
28
29
30
31

32

33
34

35
36

37
38
39

9(c)
9(d)(1)
9(d)(2)

10(a)(1)
10(2)(2)
10(a)(3)
10(2)(4)
10(b)
10()

11(a)

11(b)

1(a)@)
1(@@E)

311
1(@)(®)

a n
1@)(7)

A B
See. No

Department

Comm & Ec
Dev

Comm & Ec
Dev

Comm &Ec
Dev
Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

University

University

12
13
14

Administration
Administration

jAdministration
Administration

fdministration
Administration

C
BRU or
Component
Power Cost
Equalization
Power Cost
Equalization
Power Cost
Equalization
Northern Region
Highways &
Aviation
Central Region
Highways &
Aviation
Central Region
Highways &
Aviation
Northern Region
Highways &
Aviation
Northern Region
CIP

Southeast Region
CIP

Systemwide Small
Planning. Design
and Construction

CIP

REGULAR SUPPLEMENTALS
1(a)(1) Administration

Finance

General Relief
Leasing

Leasing

Office of Public
Advocacy
Public Defender
Public Defender

Qlicaof Maregaret ad Buckgt

FY2002 SUPPLEMENTALS
D E | F I G H
Genera Federall Othe
Funds Funds! Funds
1,100.0

Funt
Sourer
PCE

Supplemental Need

Fully fund PCE statute. Increase due to higher fuel costs.

-56.8 PCE

Delete sufficient authorization from FYO02 to pay FYOL1 late bills

56.8 PCE

Add authorization to pay power cost equalization program FYO1 late bills
Chandalar (James Dalton Hwy) Maintenance Station Replacement- 127.8
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

East Fork (Parks Hwy- S of Cantwell) Maintenance Station Replacemen
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

Willow (Parks Hwy) Maintenance Station Replacement- Temporary
rental and other costs of vacating the maintenance station due to
imminent structural failure.

Nome Maintenance Station Imminent Structural Failure - Temporary
rental and other costs of vacating the maintenance station to due

imminent failure.
Chandalar Maintenance Station Replacement Design Costs

(SDPR from NTSC - see line 6) .

21.9
45.5
72.0

456.8  Statutory
Designated

Prog Rcpts

Title change from West Douglas Highway Extension to Gastineau
Channel Second Crossing to match federal project name change
Funding authority needed in excess of the FY02 small project non-gf
receipt authority for Lena Point fisheries and ocean sciences facility for
simultaneous excavation with NOAA to prevent disruption and oamage
to the facility at a later dale.

Scope Change for Sec 3, Ch 61, SLA 2001 lo include UAA Heating,
Ventilation, and Air Conditioning Piping Replacement Phases 1-4
Lapse Provisions

Retroactivity

Effective Date

800.0 UA Rcpts

19,848.4 0.0

iuwBBBBMa

FAST TRACK BILL TOTAL 106,618.0  33,289.1

Contractual costs for maintenance of the State payroll system (AKPAY) 150 0

core database

Shortfunding for projected caseload

Shortfunding of the amount required to pay leases with the private
sector

FY02 appropriation for the Anchorage Jail lease is short $4,704.38
Shortfunding of current year exacerbated by increased costs

273.0
1,300.0

4.8
1,865.0

Shortfunding of current year need and fiscal notes 600.0

Mental Health Court attorney approved by the Mental Health Trust 73.0 MHTAAR

Pegp2df7

Total
Funds
1,100.0
-56.8
56.8

127.8

219

45.5

72.0

456.8

00

800.0

159,755.5
IffiP S U

150.0

273.0
1,300.0

4.8
1,8650

600.0
73.0

Relcesad Frbiuniy 12, 2002
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67

68

69

70

71
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75

A
Sec. No

_8(a)-(b)

8(a) - (b)

8(a)-(b)

8(a)-(b)

8(a)-(b)
8(@) - (b)
9(a)
9(b)
9(c)
9(d)
10(a)(1)
10(2)(2)

10(@)(3)

10(a)(4)
10(@)(5)

10(b)

12(a)

12(b)

B
Department

Fish & Game

Fish & Game

Fish & Game

Fisn & Game

Fish & Game
Fish & Game
Governor
Governor
Governor
Governor

Health & Soc
Srves
Health & Soc
Srves
Health & Soc
Srves

Health & Soc
Srves
Heallh & Soc
Srves
Heallh & Soc
Srvcs

Law
Law

.aw

C
BRU or
Component
CIP

CIP

CIP

CIP

CIP
CIP

Elections

Governmental
Coordination

CIP Governmental

Coordination
Adult Public
Assistance

Board on Alcohol &

Drug Abuse

Bureau of Vital

Statistics

Foster Care
Special Needs
General Relief
Assistance

Comm Health/EMS

Cffice of Mmegonort and Qo

FY2002 SUPPLEMENTALS
D
Supplemental Need

Change fund source on $28.2 due to shortfall in Commercial Fisheries
Limited Entry Commission (CFEC) collections - Dock replacement in
King Salmon. (SDPR from NTSC - see line 6)

Change fund source on $78.8 due to CFEC shortfall - Statewide
facilities repair & maintenance. (SDPR from NTSC - see line 6)
Change fund source on $145.0 due to CFEC shortfall - Upper Cook Inle
and Kuskokwim River Coho projects. (SDPR from NTSC - see line 6)

Change fund source on $63.0 on FY01 CIP project due to CFEC
shortfall - Copper River (Miles Lake) Sonar. (SDPR from NTSC - see
line 6)

Change fund source on $88.5 due to CFEC shortfall - Mariculture
development program. (SDPR from NTSC - see line 6)

Change fund source on $200.0 due to CFEC shortfall - Vessel and
aircraft repair and maintenance. (SDPR from NTSC - see line 6)
Redistricting: add carryforward language forthi remaining balance of
the $947.4 appropriation made in Sec. 20, Ch. 60, SLA 2001

Correct a drafting error In Sec. 36( ¢), Ch. 61 by adding reference to
fiscal year 2001.

Change RPL 01-2-8022 Coastal Impact Assistance Program from

Operating lo Capital
Additional authorization for the Coastal Impact Assistance Program

Formula program caseload growth
Cost of co-locaiing with AK Mental Heallh Board

Increased receipt supported services authority so general funds can be
transferred to Community Health/Emergency Medical Services for two-
way radio costs

Snorlfunding of formula program from caseload growth projections

Formula program growth

Correct HB 228 Sale of Tobacco Products fiscal note fund source from
Tobacco Settlement to Tobacco Use Cessation and Education Fund

Judgments and Claims $816,486.85
Law Office Assistant reclassification costs

Fund the $214.4 general fund portion of the Law Office Assistant
eclassification costs with the reappropriation of funds within the
Department of Law

Pagpdof 7

E

General

Fund:

541.0

304.6

190.7

-487.9

631.5

F

Federal

Fund:

3,335.7

17

H

Fun<i
Sourer;
Rcpt Supp

Svcs
to Statutory
Designated
Prog Rcpts

same

same

same

same

same

40.9 MHTAAR

75.0 Rcpt Supp

Svcs

Tobacco
Use
Cessation &
Ed Fund

185.0 PERS Fund
129.4 nter-Agency

Rcpts

Released Fenuary 12, 2002

Total
Funds
0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

3,335.7

541.0

40.9

75.0

304.6

190.7

0.0

816.5
1311



76

77

78

79

80

81
82

83
85
86
87
88
89
90

a1
92

93

94

95

96

97

90

99

A B

Sec. No. Department

13 Military & Vets

14(1) Natural

Resources

14(2) Natural

Resources

14(3) Natural

Resources

14(4) Natural

Resources

14(4) Natural

Resources

15(a)(1) Public Safety
15(a)(2) Public Safety

15(a)(3) Public Safety
15(a)(4) Public Safety
15(a)(5) Public Safety
15(a)(6) Public Safety
15(a)(7). Public Safety
15((a)8) Public Safety
15(a)(9) Public Safely
15(a)(10) Public Safety

15(a)(11) Public Safety
15(b) Public Safety

16(a)(1) Revenue

16(a)(2) Revenue
16(a)(3) Revenue
16(b) Revenue
16(c) Revenue

16(d) Revenue

C
BRU or
Component
Army Guard
Facilities
Maintenance
Geological
Development
Parks Mgmt

Parks Mgmt

Recorder’s Office

Recorder's Office

AST

AST- Prisoner
Transport

AST Detachments
AST Detachments
AST Detachments
AST

VPSO

AST Detachments

AST Detachments
AST Detachments
Fish & Wildlife
Batterers
Intervention
Program

Alcohol Beverage
Control Board

Permanent Fund
Dividend Division
Permanent Fund
Dividend Division
Child Support
Enforcement
Child Support
Enforcement
Treasury Division

Oficool Maregerment and Bucoet

FY2002 SUPPLEMENTALS
D
Supplemental Need

Federal funds for increased telecommunications costs for the Distance
Learning project

Federal grant awards for geological projects
Increased fuel costs
Increased costs for two-way radio circuits

Costs of title records for new title companies. Title insurance laws
require companies to have duplicate records for the past 25 years.

Assume recording duties in Valdez. Glennallen, and Seward that were
previously done by the Courts System without charge. Increased costs
to process heavy volume of mortgage refinance activity and implement
completed classificalion study.

Increased fuel costs

Increased prisoner transports based on higher volume of cases

‘ncreased fuel costs

Recruitment Academy Training

Standby pay due to heightened security

Standby pay due to heightened security

Standby pay due to heightened security

Emergency guard hires needed lo guard offenders in areas v/ilh no jails.

Medical examination costs for sexual assault/abuse cases

Increased costs for two-way radio circuits

Increased fuel costs

Fund source change to correct the overallocation of PFD felon funds in
FY2002.

Contractual costs for a hearing officers to conduct formal hearings on
liquor licenses

Legal costs awarded by state Supreme Court in a class-action suit tiled
on behalf of applicants denied dividends.
Overtime costs to resolve eligibility review and appeal case backlog.

Recover cost of increased number of paternity testings required by court
orders.

Appropriation of interest earned on reserve account balance

Correct fund source for Ch 60. SLA 2000 PCE Fund/Sale of 4 Dam
Pool/Enerqy (HB 446) fiscal note.

PageSol 7

E
Genera
Funds

20.2

40.7

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0

30.0
102.4

247.4
63.9

20.0

43.0

60.0

=
Federa
Funds

350.0

493.4

G H
Othe Funt
Funds Source

300.0 Statutory

Designated

Prog Rcpts

235.0 Rcpt Supp
Svcs

-63.9 PFD Fund

General
Fund
Program
Rcpts
89.9 PFD Fund

31.9 PFD Fund

Released Felnuary 12, 2002

Total

Funds

350.0

493.4

20.2

40.7

300.0

235.0

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0
30.0

102.4

247.4
0.0

20.0

89.9

31.9

43.0

60.0

0.0



101

102

103

104

105

106

107

108

109

110

1m

112
113
114

115

A
Sec. No

16(e)

17(a)

17(b)(1)
17(b)(2)
17(b)(3)

17(b)(4)

17(b)(5)

17(b)(6)

17(e)(@)

17(c)(2)

17(0)3)

17(c)(4)

17(d)

17(e)(1)
17(e)(2)
17(e)(3)

B
Department

Revenue

Transportation

Transportation
Transportation
Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

Transportation
Transportation
Transportation

C
BRU or
Component
Treasury Division

Central Region
Highways &
Aviation

Central Region
Facilities
Northern Region
Facilities
Southeast Region
Facilities

Central Region
Highways &
Aviation

Northern Region
Highways &
Aviation
Southeast Region
Highways &
Aviation

Ted Stevens
Anchorage

International Airport

(TSAIA)
Administration
tsaia f SS

TSAIA Field &
Equipment
Maintenance
TSAIA Safety

State Equipment
Fleet
Administration

Oficodf Maregemant and Buoget

FY2002 SPPLEMENTALS

D
Supplemental Need

Repeal fiscal note funding for Ch. 32, SLA 2001 (HB 149 Kenai Private
Prison) since Kenai voters did not approve the private prison

development.

Whittier Tunnel Maintenance and Operations for June 7-30 (current

contract expires)

Fuel and Utility Cost Increases
Fuel and Utility Cost Increases
Fuel and Utility Cost Increases

Fuel and Utility Cost Increases

Fuel Cost Increases

Fuel Cost Increases

Utility Cost Increases

Utility Cost Increases

Utility Cost Increases

Utility Cost Increases

Add authority for increased usage of fuel credit card system

Glenn Highway Rut Repair from McCarrey St. to Highland Rd.

Dimond Boulevard Rut Repair

Hillcrest (Anchorage) Bridge Repair- 3rd party repayment for damages.

PegoOaf 7

E F
Genera Federal
Funds Fund:

-20.0

240.9
230.6
140.3

381.0

569.2

39.2

6,000.0
6,000.0
150.0

G H
Othe Funt
Funds Source

178.0 Rcpt Supp
Svcs

10.0 Internat'l
Airports Rev
Fund

467.0 Internat'l
Airports Rev

Fund

60.0 Internat'
Airports Rev

Fund

8.0 Internat'
Airports Rev

Fund

250.0 Highway
Working
Capital Fund

General
Fund
Program
Rcpts

Rdessed Feruary 12, 2002

Total
Funds
-20.0

178.0

240.9
230.6
140.3

381.0

569.2

39.2

10.0

467.0

60.0

8.0

250.0

6,000.0
6,000.0
150.0



116

117

118
119
120
121

122
123

124
125
126
127
128

129
130
131
132
133
134

135
136
137
138
139

A

Sec. No. Department

17(e)(4) Transportation

B

16(a)-(d) University

18(e)

19
19
19
19

19
19

19
19

im m

University

Misc Claims
Misc Claims
Misc Claims
Misc Claims

Misc Claims
Misc Claims

Misc Claims
Misc Claims

C
BRU or
Comnonent

CIP

Administration
Corrections

Fish & Game
Health & Soc Srvcs

Law

Military & Veterans'
Affairs

Public Safety
Transportation

TOTAL FOR BOTH BILLS MINUS TH

20(a)(1).. Transportation
20(a)(2) Transportation
20(a)(3) Transportation

20(b)

21
22
23
24

Natural
Resources

Fire Suppression

Aliced Maregarent ad Bt

FY2002 SUPPLEMENTALS
D
Supplemental Need

Northern Region Materials Lab Worker Safety Compliance Upgrade.
(SDPR from NTSC - see line 6)

Eliminate federal receipts since funding source was changed to
university receipts via RPL 45-2-0007 for Arctic Supercomputer
purchase.

Replace unrealized investment earnings from the Alaska Science and
Technology Foundation

Miscellaneous Claims: -0-, Stale-dated warrants: 23,744.07
Miscellaneous claims: $3,204.11

Miscellaneous claims: $3,761.00

Miscellaneous claims: $21,499.91

Miscellaneous claims: $27,060.49
Miscellaneous claims: $274.00

Miscellaneous claims: $293.88
Miscellaneous claims: $32.96

REGULAR SUPPLEMENTAL BILL TOTAL

E$16.5m GF PLACEHOLDER IN FISCAL SUMMARY

Ratifications:

AR 61669-2001 Reimbsble Authority
AR 64790-2015 Reimbursable Authority
AR 58904-2001 Reimbursable Proj.
FY2001 Fire suppression costs

AR 37313-01 Fire Suppression

Lapse Provisions

Retroactivity

Effective Dates

Immediate Effective Date

Pege7d7

E
Genera
Funds

1,753.3

23.7
3.2
3.8

215

27.1
0.3

0.3
18,970.0
22,318.4
165,066.62
34,614.23

96,773.16
4,730,000.00

F G H |
Federa Othei Fund Total
Funds Funds Source Funds
600.0 Statutory 600.0

Designated
Prog Rcpts
-32,000.0 -32,000.0
-1,753.3 ASTF 0.0
23.7
32
38
215
271
0.3
osg
0.0
15,242.8 1,403.8 35,316.3
= M B M SmSM
121,860.8 34,692.9 178,571.7
Reessad Feluary 12,2002



Change Record Detail With Description

Scenario: FY2002 Supplemental -Governors (24%4)
Component: Commission on Judicial Conduct (770)
BRU: Commission on Judicial Conduct (245)

Scenario/ Trans Personal
Change Record Title Type Totals Services
FY2002 Supplemental - Governor's
FAST Sec 1 Additional legal fees for FYO1 case
Suppl 6.8 0.0
1004 Gen Fund 6.8
See letter dated January 24, 2002
Totals 6.8 0,0

Page 1ol1

Alaska Court System

Land/

Travel Contractual Supplies Equipment Buildings

0.0 6.8 0.0 0.0 0.0

0.0 6.8 0.0 00 0.0
Stalo of Alaska

Ollice of Management & Budget

FAST SEC(1)

Grants
Claims

0.0

0.0

2-11-2002 11:14 am

Misc.

0.0

0.0

Positions

PFT PPT NP
0 0 0
0 0 0



FAST SEC(I)

A laska Commission on Judicial Conduct

310 "K" Street, Suite 301, Anchorage, Alaska 99501
(907) 272-1033 In Alaska 800-478-103 FAX (907) 272-9309

t-Maii 1(B176.2012 'CompuServe.com

Marla N. Greenstein

Executive Director
(MHll 7<MOC3compu'rivt com January 24,2002

Annalee McConnell, Director
Office of Management and Budget
P.0.Box 110020

Juneau, Alaska 99811-0020

Dear Ms. McConnell:

We have outstanding attorneys fees that could not be covered by appropriated funds for last fiscal
year. These are fees directly attributable to a formal investigation and formal hearing undertaken pursuant to
the commission’s constitutional responsibilities and concern misconduct by an Alaska state court judge. The
judge has petitioned the Alaska Supreme Court to reject the recommendation for discipline by the
Commission and that matter is currently pending. The fees arc owed to one attorney and the supporting
documentation is attached. We received the requested supplemental last year as listed below. Unfortunately,
we underestimated the appellate attorney’s fees at 515,000. The actual appellate costs, prior to the current
fiscal year, were 525,526.73. Through underspending in some other areas wc were able to pay all but
$6.529.77 of those outstanding fees. Consequently, we are requesting a supplemental request to cover our

FY2001 appellate attorney fees.

Matthew Jamin, Special Counsel FY2001 Supplemental:

Total fees/costs obligations as of January 2001: 546,937.44
Anticipated additional fees FY 2001: 515,000 (briefing and oral argument before the supreme court)

Less FY2001 funds available for hearing fees and costs: 520,000
Total FY 2001 supplemental request: 541,937.44 (was appropriated)

Actual additional fees FY 2001: 525,526.73 (510,526.73 over last year’s supplemental request)
Amount paid from our FY 2001 operating funds in excess of the supplemental: 53,696.96
Remaining fees owed FY 2001: $6,829.77

Please consider this letter with attachments as our written request to include this remaining
obligation in the appropriate fast-track supplemental appropriations bill. We have pursuaded the attorney,
who has been owed these funds for over seven months, not to charge us late fees if we can provide payment in

the near future. As always, if you have any questions, please call.

Marla N. Greenstein
Executive Director

CCwl/enc: Rhonda McLeod, Alaska Court System



FAST SEC(I)

Jamin, Ebell, Schmitt & Mason

323 Carolyn Street
Kodiak, Alaska 99615
Phone: (907)486-6024
Fax: (907)486-6112 RECEIVED
July 25, 2001 0270l
Billed through 07/25/01
Bill number 5942-00002-045 MDJ 0OAuaaA°® TONDUCT
ALASKA COMMISSION ON JUDICIAL
310 K STREET, SUITE 301
ANCHORAGE, AK 99501
N RE: JUDGE CURDA
alance forward as of bill number 043 dated 06/25/01 s 43 829.77
ayments received since last bill (last payment 07/17/01) 37.000.00
at balance forward 6,829.77
PROFESSIONAL SERVICES RENDERED
5/28/01 MDJ Review notice of oral argument; prepare draft of
summary, and memo to 1BBBB on
same . 20 hrs :
7102/01 MDJ  Memo from on ml proposal. 1009
memo to ABBS on same. 10 hrs 15. 00
7/06/01 MDJ Memo to and from BHB on sgnopsis.
. . 10 hrs 15. 00
1/13/01 MD) Meet with JB”ABB briefly cn theory m BBBBI
10 hrs 15. 00
Total fees for this matter 75.00
LING SUMMARY
MATTHEW D. JAMIN 50 hrs 75. 00
TOTAL FEES 50 hrs 75.00



FAST SEC(I)

Jamin, Ebell, Schmitt & Mason

323 Carolyn Street
Kodiak, Alaska 99615
Phone: (907)486-6024
Fax: (907)486-6112

December 31, 2001
Billed through 12/31/01
Bill number 5942-00002-055 MDJ
ALASKA COMMISSION ON JUDICIAL

310 K STREET, SUITE 301
ANCHORAGE, AK 99501

IN RE: JUDGE CURDA
Balance forward as of bill number 053 dated .LI/29/01 &
BILLING SUMMARY

TOTAL CHARGES FOR THIS EILL $
NET BALANCE FORWARD $ 6,829
TOTAL BALANCE NOW DUE $ 6,829

RfcCF-n,/lirn
L1

JAN 03 2P

YOU CAN PAY BY CR
CALL LINDA OR BRAD AT



Change Record Detail With Description
Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Alaska Science and Technology Foundation (2012)
BRU: Alaska Science and Technology Foundation (128)

Trans Personal
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims

Land/ Grants Positions
Misc. PFT PPT NP

FAST Sec 2(a) Idaho National Engineering and Environmental Laboratory contract
Suppl 25.0 0.0 0.0 25.0 0.0 0.0 0.0 0.0 0.0 0 0 0

1108 Slat Desig 25.0

The Alaska Science and Technology Foundation (ASTF) has received a contract from the Idaho National Engineering and

Elem ental Laboratory (INEEL). The INEEL is a science-based, applied engineering national laboratory dedicated to supporting
thwWS Department of Energy's missions in environment, energy, science and national defense. The INEEL is operated for the DOE
by Bechtel BWXT Idaho, LLC.

The ASTF contract with INEEL includes developing business contacts and identifying, promoting, and helping prepare and negotiate
specific business proposals in Alaska for opportunities in environmental, energy, transportation, and other specified areas.

The contract begins March 1 and will end in September, with lhe strong possibility of renewal. The ASTF anticipates $25,000 in FY
2002, with an additional $70,000 in FY 2003.

Totals 25.0 0.0 0.0 25.0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska

Page 1of1 Office of Management & Budget 2-11-2002 2:36 pm



Change Record Detail With Description

Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: International Trade and Market Development (2551)
BRU: Community Assistance & Economic Development (405)

Trans Personal

Land/
Change Record Title Type Totals Services Travel Contractual Supplies

Equipment Buildings

FAST Sec 2(b) Replace International Trade and Business Endowment Funding shortfall

Suppl 0.0 0.0 0.0 0.0 0.0 0,0 0.0
1004 Gen Fund 230.4

1115 InT/BuEnl -230.4

Due to lhe continued decline of earnings from International Trade and Business Endowment, the division is anticipating a funding

Grants Positions
Claims Misc. PFT PPT NP
0.0 0.0 0 0 0

shortfall of 230.4. This shortfall will seriously hamper the division's ability to perform its mission, including the already scheduled trade
missions and major trade shows. Possible layoffs may occur. The divsion requests that this anticipated shortfall be replaced this fiscal

year with general funds.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Stale of Alaska
Pago 1of 1 Office ofManagement & Budget

0.0 00 0 0 0

2-11-2002 2:38 pm



FAST Sec 3. Palmer Correctional Center Well Replacement FY2002 Request: $172,200

Reference No: 36830
AP/AL: Appropriation Project Type: Health and Safety
Category: Health/Safety
Location: Sutton Contact: Dwayne B. Peeples, Director
Election District: Palmer Contact Phone: (907)465-3339

Estimated Project Dates: 07/01/2001 - 06/30/2003

Brief Summary and Statement of Need:

Project funds the replacement of Well #2, the primary domestic water well, at the Palmer Correctional
Center. The original Well failed on January 11, 2002 and is not repairable. Funding will construct a
new Well and a well house to containthe operational equipment.

Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY?2007 Total
Stat Desig $172,200 $172,200
Total: $172,200 $0 $0 $0 ® ° $172,200
O State Match Required |3 One-Time Project O Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History | Additional Information:
None
State of Alaska Capital Project Summary Department of Corrections
FY2002 Supplemental - Gov's Reference No: 36830

2/11/02 10:57:19 AM Page: 1



FAST Sec 3. Palmer Correctional Center Well Replacement FY2002 Request: $172,200
Reference No: 36830

Well #2 is the primary domestic water well at Palmer Correctional Center (PCC). It failed on the evening of January 11,
2002. The well was found to be non-repairable and the department is required to execute an emergency construction
contract to replace the well.

The water bearing formation has been deteriorating for some time, producing more and more sand and finally gravel up to
V* diameter. The impellers in the pump were being rapidly ground down to nothing, rendering the pump inoperative. The
water bearing formation went from a slow but steady deterioration to a catastrophic failure between the end of November

2001 and the end of December 2001.

During the investigation of the conditions and evaluation of alternatives available, it became clear that the original well was
not repairable for the following reasons:

Massive production of sand from within the well.
Sand production problems due to crooked well casing installed originally in 1982 as a residential style well.

Installation of well screen during pump replacement had been attempted in 1999 , but itwas unsuccessful.
Water usage demand has continued to grow from an original demand of less than 100 gpm to the present rate

of 200 gpm.
5. The crooked 6" well casing was undersized for the original pump and will not accommodate a pump of

adequate size to deliver 200 gpm.

BPONpR

The department could not correct the sand production problems and could not install a pump of adequate size to meet
demand. Replacing the pump at at cost of 510,000 to $30,000 every other year without meeting the water volume demand
was not a good alternative. The only remedy was to drill a new well of adequate diameter to install a large enough pump to
meet demand and to equip this new well with the appropriately designed well screen to prevent sand and gravel from
entering the pump. The aquifer, research of records show, is a very strong producer, capable of producing more water

than flow tests could quantify.
The replacement well is a new 12" hole lined with a minimum of 8" casing installed in accordance with the American Water

Well Association standards for vertical alignment. This will allow for installation of well screen to hold the sand out and
installation of a 40-hp pump that would produce 200 gpm at 65 PSI.

The larger Variable Frequency Drive (VFD) pump is necessitated by larger demand and the lack of water storage tanks
that should be standard design for a water system of this magnitude. The demand must be met directly from the well. Only

a 40 HP VFD pump can do this.

Cost Estimate:

The total estimated cost for replacing Well #2 is $172.2. This includes construction of a new well and a well house to
contain the operational equipment.

Per the attached February 11, 2002 memorandum from Deven Mitchell, Dept Manager, Department of Revenue, the
source of the statutory designated program receipts is interest earnings on Northern Tobacco Securitization Corporation

bonds.

Department of Corrections

State of Alaska Capital Project Summary
Reference No: 36830

FY2002 Sugglemental - Gov’s
2/11/02 10:57:20 AM Page: 2



FAST SEC(3)

MEMORANDUM STATE OF ALASKA
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.
Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond
proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



FAST 4

m apr
O:N_A /TONYKNOWLES, GOVERNOR

DEPT. OF HEALTH AND SOCIAL SERVICES P.0. Box 110650

Juneau, AK 99811-0650
Phone: (907) 465-3082

DIVISION OF ADMINISTRA TIVE SERVICES Fax:  (907) 465-2499

MEMORANDUM

DATE: February 11,2002
TO: Annalee McConnell
Director

Office of Management and Budget

FROM: Janet Clarke
Director

Division o Immistralive Services

SUBJECT: FY 2002 Fast Track Supplemental Requests

The Department of Health and Social Services requests two fast track FY 2002 supplemental

appropriations as indicated below.

DRU/ Component  |Descriplion

4(d Medicaid Sc.vices  Caseload Growth, DSH. Fair Share
DFYS/Purchased  Subsidized Adoptlon and
4> ) Scrvices SAG Guardianslvp program ttrowth
Total Fait Truck Supplemental Reauntl

Federal | GF  GFMatch | SDIPR |  Total
106.0180 127125 239033 1932338
2,529,6 2,529.6

1066180 25296 127125 1239011 1457634

Supporting documentation for these two requests is attached for your review.

Please contact me at 465-1630 should you have questions or require additional infomiation.

Attachments

cc: Jay Livey, Commissioner

Elmer Lindstrom, Deputy Commissioner

Russ Webb, Deputy Commissioner
Budget Section

Orlando Moskito, Finance Officer
Bob Labbe/Nancy Bums, DMA
Theresa Tanoury/Tom Cherian, DFYS

Revised D'l 1.02 2:30 p in.



Medical Assistance/Medicaid Services PRl

Fast-Track Supplemental Request-Caseload Growth

The Division of Medical Assistance (DMA) is requesting a supplemental for Medicaid Services as
follows:

This request includes S105.0S4.S for claims payments and S35,149.0 for Alaska Fair-Share and
Disproportionate Share Hospital payments to be used to offset the increased general fund match

requirement.

The Cost of Medicaid

Medicaid programs across the Nation arc under extreme pressure due to increases in health care costs
exacerbated by a National recession causing people to losejobs and health insurance who then turn to

Medicaid for their health care needs.

The 36-year old program, which pays for one-third of all births and nearly two thirds of all
nursing home patients, is caught in a financial vise of soaring costs and declining state revenues.

Overall Medicaid spending grew by 11 percent last year. 1

In addition to current challenges being faced by the entir" Nation, Alaska faces its own unique
challenges, i.e., higher service delivery costs due to low population density, significant
geographic differences, and high operating costs. Health carc costs have increased yet providers

cannot recover their costs.

The U.S. Bureau of Labor Statistics reports that over the past five years, from 1995 to 2000, the
Consumer Price Index for all items for all urban consumers (CPI-U) in Anchorage increased by
S.9% while the cost index for medical care services increased by 27.4%.

Medicaid payment levels and the costs of delivering medical and dental care in Alaska are among
the highest in America. Compared to U.S. averages, studies indicate that medical care costs in
Alaska are 40% to 50% higher, and arc higher in remote locations than in cities like Anchorage

or Fairbanks.

Statewide, the ratio of Medicaid payments to charges was 80% three years ago hut has declined
lo 67% in the past three years. Some doctors and dentists say they are now unable to recover

their actual costs for delivering a service.:

1Robert Pear and Robin Toner, "States Face Hard Choices on Medicaid Cuts,” The New York Times, January 14, 2002.
: "Access to Health Care and Provider Participation In The Alaska Medicaid Program,” Health Management Associates, April

2001.

FY2002 DJJSS Fast Track Supplemental Request ~ Page 2 February 11, 2002

Keviveil 2,30 p.tn



Alaska’s Current Medicaid Problem

The FY 2002 authorized amount for Medicaid Services is $501,596.9. This amount was appropriated, in
part, to pay medical sendee claims that represcnteu a low case projection of 6 percent over an already
low case projection of FY 2001 medical claims payments.

$700,000.0 =
$600,000.0 -
$500,000.0 --
$400,000.0 =
$300,000.0 m° |t
$200,000.0 -
S100,00u.0

$0,0 -

FY97 FY98 FY99 FY0OO FY01 FYO02
Authorized

The Alaska Medicaid program began FY 2002 with funds earmarked for payments that totaled $22
million less than actual expenditures in FY 2001. Current calculations based on to-date actual
expenditures and projections through year-end indicate the cost of sendees provided by Medicaid will be

18 percent above FY 2001 actual claims payment expenditures.

Medicaid projections for this supplemental are based on weekly expenditure patterns cross-checked with
the monthly regression analysis of average costs per member per month. A separate total expenditures
analysis for the months of July through December of FY 2001 as compared to that same time period in

FY2002 is shown further below.

m Total Medicaid expenditures as of December 31, have consumed 54.S percent of the FY 2002
authorized amount. Prior year expenditures for first six months equaled 46.1 percent of the total

fiscal year costs.

m FY 2002 Medicaid monthly expenditures through January' 2002 have averaged 17 percent above
those of FY 2001.

FY2002 DIISS Fast Track Supplemental Request  Page 3 February 11, 2002
Kevii.cil 2:30 p.m



past

Medicaid Services FY2001-2002 Monthly Expenditures
Source: AKSAS through January 2002

FiscaUYea
nvV 2002
Quarterly Quarterly
AR 22520-01 AR 22695-01  Totals AR 22520-02 Totals

July 48,437.0 0.0 55,409.0

August 51,249.0 0.0 58,481.0

September 47,607.0 0.0 147,293.0 50,991.0 164,881.0
October 38,435.0 0.0 55,436.0

November 46,814.0 0.0 46,321.0

December 36,806.0 0.0 122,055.0 41,201.0 142,958.0
January 47,688.0 0.0 84,027.0*

February 36,430.0 0.0 57,812.3**

March 84,737.0" 0.0 168,855.0 57,812.3** 209,212.9
April 39,326.0 7,841.0 57,812.3**

May 61,102.0" 0.0 57,812.3**

June 36,481.0 0.0 81,715.5** 187,778.8
July PY 614.0 0.0

August PY 294.0 0.0 145,658.0

Total 576,020.0 7,841.0 583,861.0 704,830.7 704,830.7

Note: Budget FYO1 Actuals are S583.894, difference due lo rounding

* Pro Share and/or DSH payments were issued in these months

* Monthly totals for February through Juno of 2002 are projected

« The average cost per member per month continues to support September projections of an 18 percent
increase over FY 2001,

« Analysis of tiscal year-to-date average monthly eligible numbers and cost per eligible compared to
the same time period for the prior year indicated a 7 percent growth in the average number of
cligibles (80,232 vs. 85,660) and over 19 percent growth in the average cost per eligible.

m All methodologies, vi‘hin their innate margins of error, closely support the requested supplemental
amount.

m FY 2002 average number of eligible recipients per month is up by more than 5,400 over prior year
enrollment for the same time period.

FY2002 DIISS Fast jrack Supplemental Request Page 4 Februa{}/ 11,2002
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FY 2002 Budget Request FA A Q)

The original FY 2002 Medicaid budget was based on a low-case scenario, hi April 2001 a mid-case
update was completed that estimated an additional S8.0 million in general funds would be required,
close to the current general fund request. However, the SD/PR requested also serves as match for the
Medicaid program, clearly demonstrating that Medicaid costs have moved beyond the mid-case scenario.

FY 2001 Medicaid Payments made in FY 2002

Also contributing to the current year shortfall is S13.6 million total funds ($9,012.7 federal funds and
$4,570.9 general funds) to pay for prior year claims pushed forward into FY2002. The FY2001 Medicaid
Supplemental request was based, in part, on the program’s weekly and monthly expenditure patterns.

From August through February,32001, average monthly expenditures, excluding any ProShare activity,
were $42,000.0 per n onth. Expenditures for FY 2001 were on track until weekly claims payments shot
up in May and June forcing the program into budget relief that resulted in $13,583.6 of costs pushed
forward into FY2002. The amount of the push forward is approximately equivalent to one week of

claims.

Eligible numbers reflect a surge upward as well. From August through February, 2001, there was an
average of 80,933 eligible recipients each month. This average rose to 84,674 during the months of
March through May. While the cost per member per month remained stable, significant cost increases
can be identified in FY2001 that added to budget reliefand the resulting push forward.

Where Are The Increased Costs?

Services that have been identified as the most expensive from FY 2000 to FY 2001 provide a reasonable
portrayal of Medicaid cost increases. A comparison ofFY 2002 to-date costs to FY 2001 costs during

the same time period for selected services is provided in the table below. This table does not account for
provider billing practices, but does provide a current sampling upon which continued FY 2002 costs can

be estimated.

FY2001 to FY2002 Selected Medicaid Expenditures ComparisonsI&» N MSI#E,
throughDecernber? A}fAASA2AN2 W Aw A w

FY2001 FY2002 Difference
Hospital Services 565,822.1 $73,455.0 $7,632.9
Pharmacy $20,518.1 527,156.0 56,637.9
Nursing Homes 523,814.4 528.875.6 55,061.2
Mental Retardation & Developmental Disabilities Waiver  518.698.3 523,324.8 54,626.5
Residential Psychialric Treatment Centers 510,568.4 515.100.6 54,532.2
Transportation 59.753.0 513,994.7 54,241.7
Psychiatric Hospitals 55,232.0 58.813.5 53,581.5
Older Alaskans Waiver $6,800.1 59,122.4 52,322.3
Children with Complex Medical Conditions Waiver 52.119.0 53.446.2 51,327.2
Adults with Physical Disabilities Waiver 53,721.6 $5,010.0 51,288.4

Data Source: DMA Financial Services & Recovery Unit

3 July has been excluded to avoid skewing FV2001 monthly averages as a result of FY2000 push forward payments made

during that month.
FY2002 DIISS Fast Track Supplemental Request ~ Page 5 February 11, 2002
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Medicaid Self-Help Proposals

To minimize the impact that this request has on State general funds and the fiscal gap, the Division of
Medical Assistance is proposing two refinancing opportunities to generate funds to use as match for the
Medicaid program. These proposals are described below.

Alaska Medicaid Fair-Share Program
This proposed program is an extension of the Hospital ProShare Program to Tribal hospitals, which were

not excluded from federal regulations restricting ProShare from community hospitals.

Under Fair-Share, the Division of Medical Assistance will make an additional payment for services to
Medicaid-eligible beneficiaries to hospitals operated by Alaskan Tribes, up to the payment limit
applicable. The ho .pitals will return 90 percent of the payment to the Medicaid Program as statutory
designated program receipts that can be used as match for Medicaid service payments.

The department submitted a state plan amendment on December 28,2001, for this program extension.
The result in FY 2002 could be a general fund savings of 523,240.4. This proposal for FY 2002 will be
difficult lo put into place once approval is received and payments may not be made until late June.

AdditionalDisproportionate Share Hospital
Federal laws that have reduced the allowed payments for Disproportionate Share Hospital (DSH) to the

Alaska Psychiatric Institute have freed federal dollars for use by other special needs populations served
by qualifying hospitals.

The State is allocated a specific amount of DSH funding each year from the federal government, a
portion of which is spent on specific categories of work to be accomplished under an agreement between
a facility and the Department of Health and Social Services. Other DSH payments are in rerp-' nse to
unusually high utilization of a facility by Medicaid recipients, the uninsured, persons with low income,

and children under the age of six years.

The balance of DSH funds available is called Remainder of Government Allocation DSH or ROGA.
Qualified facilities that receive a ROGA DSH payment agree to make an intergovernmental transfer to
offset Medicaid. ROGA payments for FY 2002 will result in a $2.397.2 general fund offset.

Fast-Track Request Summary
SUMMARY OF NEED Total Funds Fedoral Funds General Funds
FYO2 Total Authorized 5561,596,900 $382,667,700 5155.907.000 523,022.200

FY02 Updatod Projection , $666,68.1/2.8: J444,543(37P. .ai8.8Q0.CJQI
Difforoncc/Shortfall 5105,084.820 561,875.676 547.431.352 ($4,222,200'

Other Funds

SUPPLEMENTAL BREAKOUT Tolal Funds Federal Funds General Funds Othor Funds
Growth 5105.084,828 561.875,676 S47.431.352 (54,222,200)

AK Medicaid Fair-Share Program 525 822 621 525,822,621 ($23,240,359) 523,240,359
Special Ncods/ROGA DSH 512,326,379 59.838.462 (52.397.220) S4,385,137

Total Fast Track $143,233,828 5106,618.001 512,712,531  S23.903.296

Without supplemental funding, the Medicaid program anticipates running out of funds in mid-April.

Pugc 6 February 11, 2002
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FY2002 DIISS Fast Track Supplemental Request



Purchased Services/Subsidized .Adoption and Guardianship ~ Section FA'S'T
AS 13.26.062, AS 25.23.290-240

The Department of Health and Social Services is requesting a $2,529.6 General Fund supplemental to
ensure the continuity of client sendees in the Purchased Services BRU, Subsidized Adoption &
Guardianship component, within the Division of Family & Youth Services. Supplemental funds will be

used exclusively for direct grants to clients.

This request is also necessary in order for the State to maintain compliance with Federal and State law
regarding permanent placement of children. The Federal Adoption and Safe Families Act and Alaska’s
HB 375 (Chapter 99, SLA 98) require that we move more quickly to accomplish permanent homes for
children. Further, AS 25.23.190 clearly specifies that DFYS cannot deny an eligible child entry into the

Subsidized Adoption & Guardianship program.

A hard-to-place child in the permanent custody ofthe department in afoster homefor not less
than oneyearmay not be denied the opportunityfor apermanent home ifthe achievement ofthis
depends on continued subsidy by the state.

AS 13.26.062 and AS 25.23.190 — 25.23.240 provides the department with statutory authority and the
guidelines to administer the Subsidized Adoption & Guardianship program.

Program Information
The Subsidized Adoption & Guardianship program is an adoption and guardianship incentive program

for children with special needs. This program transitions children out of the foster care system and into
permanent adoptive and guardianship homes. The subsidy covers the costs for the child’s special needs
and is available to the family until the child reaches age 18. Currently, there are approximately 1,700

children in the subsidy program.

Without the supplemental, the Department will be unable lo make payments on the subsidy contracts as
early as May. This would pose a serious financial hardship on many of the guardians and adoptive
families and would potentially subject the State to legal action for breach of contract.

Budgetary Issues
The Department projects a $2,529.6 deficit for the Subsidized Adoption & Guardianship program for

FY2002 which is summarized in the following table.

TABLE A
Subsidized Adoption & Guardianship Program
Summary of FV2002 Projected Budget Deficit

FY2002 Gross Authorization: $ 12,968.2
Loss: RSA's for Adoption Backlog 400.0
Loss: EN's for Projoct Succood, Adoption Homo Studios Grants, NW Rosourcos: 94* 1
Equals: Not FY2002 Authorization Available for Subsidy Payments 11,626.8
Loss: Projoctod Subsidy Payments 14.156.4

$ 2.529.6

Projoctod Deficit:

FY2002 DIISS Fast Track Supplemental Request  Page 7 February 11, 2002



Primary Factors Leading to Projected Deficit
Three primary factors, discussed separately below, contribute 10 this projected budget deficit.

1. FY2002 Under-funded Caseload Growth: The Department’s FY2002 budget request
included a $2,287.9 ($1,463.5 GF and $824.4 Federal Receipts) caseload growth increment based on an
estimated 14.0% caseload growth in the Subsidized Adoption and Guardianship program, hi addition,
the Governor’s FY2002 budget requested a transfer of $1,000.0 from the Foster Care Base Rate
component to the Subsidized Adoption & Guardianship program. Legislative funding of the increment
request was reduced by $1,069.9 and only $241.8 of the transfer was made. This has resulted in a net
growth increment ofS1,218.0 and underfunding of the program by $1,828.1.

Assuming that the average monthly subsidy payment remained constant, the FY 2002 funded increment
would provide sufficient funding for approximately 9.4% caseload growth. However, based on current
data, the Department has subsequently revised its estimate of the FY2002 caseload growth from 14% to
17.7%. This problem is further exacerbated due to increases in the average monthly subsidy payments.
The following table shows that caseload growth contributed to approximately 90.5% of the FY 2002
incremental subsidy costs, and that the rising cost of monthly subsidies contributed to approximately

9.5% of the incremental costs.

TABLE B

Analysis of FY2002 Incremental Subsidy Cosi:s

FY2002 Projected Subsidy Expenditures: $14,156.4
FY2001 Actual Subsidy Expenditures: 12.013.2
FY2002 Projected Incremental Subsidy Expenditures: 2,143.2

Breakdown of FY2002 Projected Incremental Subsidy
Expenditures:

FY2002 Incremental Costs Attributed to Caseload Growth: 1,939.6 90.5%
FY2002 Incremental Costs Attributed to Average Cost Increase: 203.6 9.5%
FY2002 Projected Incremental Subsidy Expenditures: $ 2,143.2 100.0%
2 Caseload Growth: The next table (Table C) below shows the number of children and annual

expenditures data for the Subsidized Adoption & Guardianship program from FY 1992 to FY2002
(FY2002 projected based on 17.7% annual growth). At the close of FY2001, there were 1,515 children
in the Subsidized Adoption & Guardianship program. The Department anticipates the number of
children in the Subsidized Adoption & Guardianship program to increase by 17.7% to 1,784 by the end

ofFY200Q2.

FY2002 DIISS Fast Track Supplemental Request ~ 1’ugc 8 February 11, 2002



Table C

Division of Family 4 Youth Services

Subsidized Adoption & Guardianship
Client and Annual Expenditure Data
FY1992 - FY2002 (FY2002 Projoctod)

cfr # rfP cP1
17 <T

I Nol Ocnls -Annual Expenciitures

Several factors have contributed to the success and growth of the Subsidized Adoption & Guardianship
program, most notable being the State’s permanency planning initiatives the Adoption Placement
Program (formerly the Balloon Project) and Project Succeed. The Adoption Placement Program provides
funds to DFYS, the Attorney General's office, the Public Defender Agency, and the Office of Public
Advocacy to increase the State's ability to comply with State and Federal permanency planning mandates
and to focus on legal proceedings needed for children who have been in custody the longest period of

time.

The overall foster care caseload has decreased over the first four months of FY2002. Preliminary data
suggests that this caseload reduction has resulted in large part due to children transitioning out of foster
care and into permanent adoptive and guardianship families. The chart below (Table D) illustrates the
transition of children from the foster care system to permanent adoptive and guardianship homes. Much
of this dramatic shift can be attributed to the success of the Balloon Project.

FY2002 DIISS Fast Track Supplemental Requrst ~ Page 9 Februaiy 11,2002
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PAST ytia)
Table D

Division of Family & Youth Services
Foster Care and Subsidized Adoption & Guardianship
Monthly Caseload Data for the Period July 2000 projected thru June 2002

—  Foster Care —  Subsidized Adoption & Guardianship

3. Increased Average Monthly Costs: As shown previously in Table B, approximately 9.5%
0fFY2002 incremental subsidy costs are attributable to an overall increase in the average monthly
subsidy payment. The average monthly cost for children in the subsidy program has increased from
S647 in FY2001 to approximately S656 in FY2002. These costs increases can be explained by the
increased special needs of children leaving the foster care system and entering the Subsidized
Adoption & Guardianship program. The monthly average cost for children new to the subsidy program
in FY2002 is approximately S736; a reduction of $48 per subsidy from the $784 average monthly cost

for children new to the subsidy program in FY2001.

The Subsidized Adoption & Guardianship program provides the State with a cost effective
alternative to foster care.

State and Federal law stipulates that adoption and guardianship subsidy payments may not exceed
what would have been paid had the child been in foster care. As shown in the following table, the
average cost of care fora child in the Subsidized Adoption & Guardianship program is $22.77 per day,
compared to $28.74 per day for a child in foster care (includes the foster care base rate and foster care
special needs). However, this understates the savings of the subsidy program. The Subsidized
Adoption & Guardianship program is designed to aide children with special needs to obtain permanent
homes, and many of the children transitioning from foster care to the subsidy program have multiple
special needs. The average cost of care for a child receiving augmented foster care is approximately
S4S.S9 per day, around $26.00 more than the average daily subsidy rate. There are also indirect cost

FY2002 DIISS Fast Track Supplemental Request  Page 10 February 11, 2002
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savings for Subsidized Adoption & Guardianship cases because these children arc typically not carried

as part of the DFY S social worker caseloads.

Daily Average Cost Comparison
Subsidized Adoption & Guardianship Piogram vs. Foster Care

Subsidized Adoption & Guardianship:
(Based on $656.41 Average Monthly Subsidy) $ 22.77

Foster Care Base Rate $ 22.34
Foster Care Special Needs $ 6.40
Foster Care Base Rate & Special Needs: $ 28.74
Foster Care Augmented $ 20.15

Foster Care w/Augmentation: S 42.49 (approximately 30.6% receive augmentation)

Fiscal Plan to Cover FY2002 Subsidized Adoption & Guardianship Deficit

On November 6, 2001, as an emergency measure, the Division requested a revised program to
temporarily transfer S1,000.0 from the Foster Care Base F ite program to the Subsidized Adoption &
Guardianship component. On that day, the unobligated balance of the Subsidized Adoption Program
was 51,500.00 and additional bills were pending. These funds were temporarily transferred to ensure
continuity of adoption subsidy payments. Upon approval ofthis supplemental appropriation, the
Department will process a revised program to return the Foster Care Base Rate Amds to cover

anticipated foster care payments.

FY2002 Projected Deficit: $ 2,529.6
Temporary RP from Foster Care Base Rate: 1,000.0
FY2002 Subsidized Adoption & Guardianship Supplemental: 2,529.6
Reverse temporary RP from Foster Care Base Rate: (1.000.0)

$ 2,529.6

Impact on the FY2003 Operating Budget

The Department has submitted an FY2003 budget increment 0f53,641.9 (53,045.8 GF and 5596.1
Federal) to cover the cost of a 14% projected caseload growth.
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Change Record Detail With Description

Department of Health and Social Services

Scenario: FY2002 Supplemenlal - Governor's (2454)
Component: Medicaid Services (2077)
BRU: Medical Assistance (74)

Scenario/ Trans Personal
Change Record Title Type Totals Services Travel Contractual Supplies

FY2002 Supplemental - Governor's
FAST Sec 4(a) FY2001 Medicaid Payments made In FY2002
Suppl 13,583.6 0.0 0.0 0.0 0.0

1002 Fed Rcpts 9,012.7
1003 G/F Match 4,570.9

Backup justification has been provided under separate cover.

FAST Sec 4(a) Formula program growth / Alaska Fair Share Program

Suppl 129,650,2 0.0 0.0 0.0 0.0
1002 Fed Rcpts 97,605.3
1003 G/F Match 8,141.6
1108 Stat Desig 23,903.3

Backup justification has been provided under separate cover.

Totals 143,233 8 0.0 0.0 0.0 0.0

State of Alaska
Page 1of 1 Office of Management & Budget

Equipment

0.0

0.0

0.0

l.and/
Buildings

0.0

0.0

Grants
Claims

13,583.6

129,650.2

143,233.8

2-11-2002 2:05 pm

Misc.

0.0

0.0

0.0

Positions
PFT PPT NP
0 0 0
0 0 0
0 0 0



Change Record Detail With Description

Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor’s (2454)
Component: Subsidized Adoptions & Guardianship (1962)
BRU: Purchased Services (78)

Scenario/ Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings

FY2002 Supplemental - Governor’s
FAST Sec 4(b) Formula program growth

Suppl 2,529.6 0.0 0.0 0.0 0.0 0.0 0.0
1004 Gen Fund 2,529.6

Backup justification has been provided under separate cover.

Totals 2,529.6 0.0 0.0 0.0 0.0 0.0 0.0
Stale of Alaska
Page 5019 Office of Management & Budget

Grants
Claims

2,529.6

2,529.6

2-11-2002 2:01 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0

0 0 0



Change Record Detail With Description
Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Marine Highway Stabilization (1225)
BRU: Fund Transfers (255)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
FAST Sec 5 Marine Highway Fund Solvency through FY02
Suppl 2,876.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2,876.9 0 0 0
1004 Gen Fund 2.876.9

Current FY02 expenditure and revenue projections for the Alaska Marine Highway System indicate that the Marine Highway Fund will
reach the point of being insolvent during FY02. The department has taken measures to restrict spending, and adjusted expenditure
projections to reflect lower fuel prices; however the fund deficit is still expected to be $2,876.9 by the end of the fiscal year. This
supplemental request will allow the Marine Highway fund to remain solvent through FY02. The FY02 budget was based on the
Columbia repairs being completed on time. The shipyard delivered the vessel several months late during the peak revenue generating
season, thus reducing our revenues below the projected level for FY02. Without this supplemental appropriation lo the fund,
spring/summer ferry service would need to be drastically cut, reducing revenues during the most profitable period, producing a
devastating effect on economies and cultural events in both Southwest and Southeast Alaska. Ships would need to be put into lay-up
status for extended periods of time and even then we may not be able to cover tho shortfall in Ihe System funding.

Totals 2,876.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2,876.9 0 0 0

Slate of Alaska

Page 1of ! Office of Management &Budget 2-11-2002 3:39 pm



Change Record Detail With Description
Department of Military and Veterans Affairs

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Disaster Planning & Control (1808)

BRU: Disaster Planning and Control (129)
Personal Land/ Grants Positions

Trans
PFT PPT NP

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

FAST Sec 6 Operational costs of the 24-hour State Emergency Coordination Center (SECC)

Suppl 100.0 70.0 0.0 30.0 0.0 0.0 0.0 0.0 0.0 0 0 0

1004 Gen Fund 100.0

The Division of Emergency Services (DES) requests FY02 supplemental funding of $100,000 to support the continuous 24-hour
operation of Ihe State Emergency Coordination Center (SECC). This center provides overall coordination of incidents across the Stale
regardless of cause. It is imperative this 24-hour center remain a viable entity to support and coordinate all federal, state and local
jurisdiction response efforts associated with any event.

The operational costs for FY02 are estimated to be C450,000. DES received FY02 general funds of $203,000 for lhe SECC operation
and have reallocated an additional $147,000 of other project fund sources within the Division to this operation. No further internal
operational funds can be made available for this work. The SECC is operating at a deficit and requests this supplemental funding to
continue the SECC operations for the remainder of FY02.

The deficit amount is due primarily to an underestimation of what is needed lo run a 24-hour, 365 day-a-year operation. Additional
salary and benefit costs have been incurred under a Letter of Agreement (LOA) between the State and Union which covers shift
differential, holiday pay and overtime. The full costs of this LOA were unknown until the agreement was signed late in October 2001,
and therefore were not included in the operating budget for FY02. In addition, contractual costs for telecommunications, building
costs, training, information management, legal reviews, and personnel/payroll/accounting support have exceeded the original estimate.

The FY03 homeland security budget request includes a request for continuation of this funding level, to allow the Department to
continue providing the SECC services.

Totals 100.0 70.0 0.0 30.0 0.0 0.0 0.0 0.0 0.0 0 0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:46 pm



MEMORANDUM STATE OF ALASKA

DEPARTMENT OF Natural Resources SUPPORT SERVICES

TO: Annalee McConnell DATE: January 18, 2002

Director, OMB
TELEPHONE: 465-4730

FROM: Carol Carroll SUBJECT: FY02 Reappropriation
Director, Administrative Services Kenai Timber Sales CIP

The Department of Natural Resources requests approval of a reappropriation of the unexpended
and unobligated balance ($310,090.00) of the existing capital project appropriation:

SLA97/CH50/Sec15(k)/P9/L13, (AR40286). "The sum of $568,000 is appropriated from the
general fund to the Department of Natural Resources to prepare and administer the Kalgin Island
Il, Caribou Hills, South Ninilchik - Dome View, and South Ninilchik Block timber sales in the Kenai

Peninsula."

This appropriation for timber salvage in the Kenai Area was intended to reduce fire hazards,
accelerate reforestation, and capture the economic value of the infested timber. The appropriation
specified that the funds be used on four large salvage sales. The sales were designed to feed
timber into the chip market that was active at the time of passage of the legislation.

Through this project, the Division of Forestry designed and sold the 13.8 million board foot Caribou
Hills sale, and laid out sales at South Ninilchik and Dome View as originally envisioned. However,
economic conditions changed drastically shortly after receiving the appropriation. Foreign chip
markets plummeted, the major purchaser of large sales went bankrupt, and the second largest
purchaser lost its mill to a fire and decided not to rebuild. When the remaining timber was offered
for $1/MBF, there were no bidders. The specific sales in the original intent language are no longer

feasible without a major increase in the funding for reforestation.

To meet the intent of the CIP in the face of drastically changed markets, the Division of Forestry
would like to broaden the use of these funds. The Division remains committed to the goals of the
project, and recognizes that the need to reduce fire hazards near Kenai communities has even
increased. This reappropriation to a new "Kenai Area Timber Sales” project proposes to apply the
remaining funds ($310,090.60) to prepare and administer other smaller salvage sales on the Kenai
Peninsula, and use a portion of the money to defray reforestation costs that are a barrier to some
purchasers. Sales would be targeted at areas with high risk of wildfire near populated areas.

If you have any questions please call Jean Davis at 465-2422.

cC: Jeff Jahnke, Director, Forestry



Change Record Detail With Description

Office of the Governor

Scenario: FY2002 Supplemental - Governor’s (2454)
Component: Elections (21)
BRU: Elections (433)
Trans Personal Lana/ Grants Positions
Change Record Title Type Totals Services__ Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

FAST Sec 8 New Primary Election Voter Education Guide
Suppl 25.0 0.0 0.0 25.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 25.0

The division is requesting a budget supplemental in the amount of $25,000 to pay the cost of printing a voter guide for the 2002
primary election. This publication is in addition to the normal Official Election Pamphlet published for the general election. The
division will print and mail approximately 315,000 voter education guides to every voter household in Alaska. This guide will be used
as an informational tool to help educate the voters on the implementation of the new primary election law. The costs for this new
voter education guide are Included in the FY2003 budget request, but since it needs to be prepared sooner so that the division can
meet July registration deadlines, the funding is requested in the FY2002 supplemental budget and will be offset in the Governor's
Amended FY2003 budget with a reduction of $25,000 to the on-election-year funding request.

Totals 25.0 0.0 0.0 25.0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 10of 1 Office of Management & Budget 2-11-2002 11:29 am



Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Cost Equalization and Rural Electric Capitalization Fund (2500)
BRU: Fund Transfers (255)

Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings
FAST Sec 9(a) Appropriate 7% of the Market Value of the PCE Endowment to the PCE Fund

Suppl 7,062.2 0,0 0.0 0.0 0.0 0.0 0.0
1169 PCE Endo 7,062.2

This rection was inadvertently left out of the fiscal year 2002 budget. See attached memo.

Totals 7,062.2 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska
Page lof1l Office of Management A Budget

Grants
Claims

0.0

0.0

2-11-2002 11:05 am

Misc.

7,062.2

7,062.2

Positions
PFT PPT NP
0 0 0

0 0 0



M emorandum

TO: Annalee McConnell, Director
Office of Management and Budget
Office of the Governor

FROM: Tom Lawson, Direclc*
Division of Administrative Services

FAST SEC(9a)

Tony Knowles, Governor

DATE: February 8, 2002

PHONE: 465-2506

SUBJECT: FY 2002 Fast Track Supplemental
Requests

In addition to the FY 20C2 Operating and Capital Budget Supplemental Requests submitted via ABS,

following are the DCED language supplemental.

Power Cost Equalization. In accordance with SLA 00, Chapter 60, Section 14(a)(1), $7,062,157 needs
to be appropriated from the power cost equalization endowment fund (AS 42.45.070) to the power cost
equalization and rural electrification fund (AS 42.45.100) in FY 2002. This appropriation would be made
for the capitalization of the power cost equalization and rural electrification fund and should not lapse.

Background Information: In SLA 2000, Chapter 60, Sec '4 provided for funding to be
appropriated from the newly created Power Cost Equalization Endowment Fund. However, this
was inadvertently overlooked during the FY 2002 budget process. The capitalization of the fund is
required to support the FY2002 PCE program's appropriation, and this supplemental request
corrects that oversight. Failure to pass this supplemental request will result in a shortfall in the
PCE fund and the program’s inability to fully meet its remaining FY 2002 obligations estimated to
be $8.7 million. This supplemental needs an immediate effective date because of the pending

fund shortfall.

Power Cost Equalization. The sum of $56,751 from the FY 2002 appropriation from the power cost
equalization and rural electrification lund (AS 42.45.100) to the Department of Community and Economic
Development, power cost equalization program, needs to appropriated to DCED for payment of FY 2001

unpaid grant obligations.

Background Information: Due the increased cost of fuel oil during FY2001, AEA estimated a
pro rata reduction of the Power Cost Equalization Program. Based on this estimate, a 26%

reduction was enacted in June of 2001; however, AEA was unable to make payment on $56,751
worth of grant obligations. This request will allow the program to make payment on its final FY
2001 obligations. Failure lo pass this supplemental request means that AEA will not meet its FY
2001 obligations. AEA's pro rata reduction for FY 2002 accounts for this FY2001 requirement,
but without approval of this supplemental the required obligations for FY2001 will remain unpaid.
This supplemental needs an immediate effective date in order lo resolve Ihe inequity.

Power Cost Equalization. The sum of $1,100,000 is appropriated from the general fund to the power
cost equalization and rural electrification fund (AS 42.45.100). The appropriation made in this section is
for tho capitalization of the power cost equalization and rural electrification fund and does not lapse.



FAST SEC(92)

Background Information: With the continued high cost of fuel in rural areas, the Power Cost
Equalization Program has been unable to fully meet its obligations throughout FY 2002. As a
result, the PCE program has prorated its obligations to the utilities. This appropriation to the fund,
combined with the request for increased authorization, will allow the program to fully meet the
anticipated FY 2002 obligations for the period of March to June 2002. Failure to pass this
supplemental request will result in continued proration of the program for the remainder of FY
2002. This supplemental needs a March 1, 2002, effective date in order to prevent proration to

continue from March to June.

Please contact me if you have any questions about our FY 2002 Supplemental Budget requests.



Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Cost Equalization and Rural Electric Capitalization Fund (2500)
BRU: Fund Transfers (255)

Traits Personal Landf Grants
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.
FAST Sec 9(b) Appropriate General Funds to the PCE Fund to Avoid Proration During FY02
Suppl 1,100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,100.0
1004 Gen Fund 1,100.0
See attached memo.
Totals 1,100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,100.0
State of Alaska

Page 1of 1 Office of Management & Budget

2-11-2002 11:06 am

Positions
PFT PPT NP
0 0 0
0 0 0



Tony Knowles, Governor

M emorandum

TO: Annalee McConnell, Director DATE: February 8, 2002

Office of Management and Budget

Office of the Governor
PHONE: 465-2506

FROM: Tom Lawson, Director f]j SUBJECT: FY 2002 Fast Track Supplemental
Division of Administrative Services Requests

In addition to the FY 2002 Operating and Capital Budget Supplemental Requests submitted via ABS,
following are the DCED language supplementals.

Power Cost Equalization. In accordance with SLA 00, Chapter 60, Section 14(a)(1), $7,062,157 needs
to be appropriated from the power cost equalization endowment fund (AS 42.45.070) to the power cost
equalization and rural electrification fund (AS 42.45.100) in FY 2002. This appropriation would be made
for the capitalization of the power cost equalization and rural electrification fund and should not lapse.

Background Information: In SLA 2000, Chapter 60, Sec 14 provided for funding to be
appropriated from the newly created Power Cost Equalization Endowment Fund. However, this
was inadvertently overlooked during the FY 2002 budget process. The capitalization of the fund is
required to support the FY2002 PCE program’s appropriation, and this supplemental request
corrects that oversight. Failure to pass this supplemental request will result in a shortfall in the
PCE fund and the program's inability to fully meet its remaining FY 2002 obligations estimated to
be $8.7 million. This supplemental needs an immediate effective date because of the pending

fund shortfall.

Power Cost Equalization. The sum of $56,751 from the FY 2002 appropriation from the power cost
equalization and rural electrification fund (AS 42.45.100) to the Department of Community and Economic
Development, power cost equalization program, needs to appropriated to DCED for payment of FY 2001

unpaid grant obligations.

Background Information: Due the increased cost of fuel oil during FY2001, AEA estimated a
pro rata reduction of the Power Cost Equalization Program. Based on this estimate, a 26%
reduction was enacted in June of 2001; however, AEA was unable to make payment on $56,751
worth of grant obligations. This request will allow the program to make payment on its final FY
2001 obligations. Failure to pass this supplemental request means that AEA will not meet its FY
2001 obligations. AEA's pro rata reduction for FY 2002 accounts for this FY2001 requirement,
but without approval of this supplemental the required obligations for FY2001 will remain unpaid.
This supplemental needs an immediate effective date in order to resolve the inequity.

Power Cost Equalization. The sum of $1,100,000 is appropriated from the general fund to the power
cost equalization and rural electrification fund (AS 42.45.100). The appropriation made in this section is
for the capitalization of the power cost equalization and rural electrification fund and does not lapse.



FAST SEC9(b)

Background Information: With the continued high cost of fuel in rural areas, the Power Cost
Equalization Program has been unable to fully meet its obligations throughout FY 2002. As a
result, the PCE program has prorated its obligations to the utilities. This appropriation to the fund,
combined with the request for increased authorization, will allow the program to fully meet the
anticipated FY 2002 obligations for the period o?March to June 2002. Failure to pass this
supplemental request will result in continued proration of the program for the remainder of FY
2002. This supplemental needs a March 1, 2002, effective date in order to prevent proration to

continue from March to June.

Please contact me if you have any questions about our FY 2002 Supplemental Budget requests.



Change Record Detail With Description

Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Cost Equalization (1965)
BRU: Rural Energy Programs (412)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
FAST Sec 9(c) Fully Fund PCE for FY 2002

Suppl 1.460.0 0.0 0.0 0.0 0.0 0.0 0.0 1,100.0 0.0 0 0 0

1089 Power Cos 1,100.0

Wilh Ihe continued high cost of fuel in rural areas, the Power Cost Equalization Prog, am has been unable lo fully meet its obligations
throughout FY 2002. To comply with AS 42.45.220(i), beginning July 2001, the program was prorated at 92% and as of February 2002,
Ihe proration was revised to 80%. This increased authorization request, combined with the requested appropriation lo the PCE fund,
will allow the program to fully meet the anticipated FY 2002 obligations for the period of March to June 2002. Failure to pass this

supplemental request will result in continued proralion of the program for Ihe remainder of FY 2002. This supplemental needs a March
1,2002, effective date.

Totals 1,100.0 0.0 0.0 0.0 0.0 0.0 0.0 1,100.0 0.0 0 0 0

State of Alaska
Page 1of 1 Office ofFManagement & Budget 2-11-2002 2:51 pm



Change Record Detail With Description
Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Cost Equalization (1965)
BRU: Rural Energy Programs (412)

Trans Personal Land/ Grants
Change Record Titlo Type Totals Services Travel Contractual Supplies Equipment Buildings Claims
FAST Sec 9(d)(1) Reduce PCE authorization to cover FY 2001 obligations

Suppl -56.8 0.0 0.0 0.0 0.0 0.0 0.0 -56.8
1089 Power Cos -56.8

Due the increased cost of fuel oil during FY2001, AEA estimated a pro rata reduction of the Power Cost Equalization Program. Based
on this estimate, a 26% reduction was enacted In June of 2001; however, AEA was unable to make payment on $56,751 worth of grant
obligations. AEA's pro rata reduction for FY2002 accounts for this FY2001 requirement. The authorization in this decrement will be
used in a new appropriation set up to make payment of these FY2001 obligations.

Totals -56.8 0.0 0.0 0.0 0.0 0.0 0.0 -56.8

Slate of Alaska

Page 1of 1 Office ofManagement & Budget 2-11-2002 2:54 pm

Positions
Misc. PFT PPT NP

0.0 0 0 0

0.0 0 0 0



Change Record Detail With Description
Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor’s (2454)
Component: Power Cost Equalization (1965)
BRU: Rural Energy Programs (412)
Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

FAST Sec 9(d)(2) Add PCE authorization to cover FY 2001 obligations
Suppl 56.8 0.0 0.0 0.0 0.0 0.0 0.0 56.0 0.0 0 0 0
1089 Power Cos 56.8

Due the increased cost of fuel oil during FY2001, AEA estimated a pro rata reduction of the Power Cost Equalization Program. Based
on this estimate, a 26% reduction was enacted in June of 2001; however, AEA was unable to make payment on 556,751 worth of grant
obligations. AEA's pro rata reduction for FY2002 accounts for this FY2001 requirement. The authorization in this record will be used
in a new appropriation set up to make payment of these FY2001 obligations.

Totals 56.8 0.0 0.0 0.0 0.0 0.0 0.0 56.8 0,0 0 0 0

Slate of Alaska
Page 1of 1 Office of Management &Budget 2-11-2002 2:54 pm



Change Record Detail With Description

Department of Transportation/Public Facilities

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Northern Region Highways and Aviation (2068)
BRU: Highways and Aviation (408)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

FAST 10(a)(1) Chandalar Maintenance Station closure temporary costs
Suppl 127.8 0.0 0.0 0.0 0.0 127.8 0.0 0.0 0.0 0 0 0
1004 Gen Fund 127.0

A structural evaluation of the Chandalar maintenance station on the Dalton Highway deemed lhe structure unsafe and it was
immediately vacated during the summer of 2001. There arc no other buildings in the area that can be utilized on a long-term basis.
Because of distance from other maintenance stations and difficulty of road maintenance in this area, crews and equipment can not be
shifted to the other camps. A temporary structure was purchased and erected in the fall of 2001. This covers the cost of purchasing
the building, freight, removal of old material, and erection of Ihe new building. This structure is made of a plastic-type skin that has an
extremely high heating demand. Itis only suitable for equipment warm storage on a short-term basis. Without this supplemental
funding, existing resources would need to be reallocated and maintenance activities, such as striping, brushing, etc., would be
reduced, thus impacting the safety of the traveling public.

Totals 127.8 0.0 0.0 0.0 0.0 127.8 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 3:21 pm



Change Record Detail With Description

Department of Transportation/Public Facilities

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Cent.al Region Highways and Aviation (564)
BRU: Highways and Aviation (408)

Trans Personal
Change Record Title Type Totals Services Travel Contractual Supplies Equipment

FAST 10(a)(2) East Fork Maintenance Station closure temporary costs

Suppl 21.9 21.9 0.0 0.0 0.0 0.0
1004 Gen Fund 21.9

Land/ Grants
Buildings Claims
0.0 0.0

A structural evaluation of the East Fork maintenance station deemed the structure unsafe and it was vacated. The East Fork crew v/as
temporarily relocated to Cantwell, which results in lost maintenance time due to the additional commute required of the equipment
operators each day. An equipment operator was hired in orat,: lo continue providing maintenance lo the southern portion of the East
Fork area. Without this supplemental funding, we will be forced to reduce the level of service in the area of Parks Highway served by

this station, MP 156 at Chulilna Lodge to MP 194.

Totals 21.9 21.9 0.0 0.0 0.0 0.0

State of Alaska
Page 1ofl Office of Management & Budget

0.0 0.0

2-11-2002 3:22 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0

0 0 0



Change Record Detail With Description

Department of Transportation/Public Facilities

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Central Region Highways and Aviation (564)
BRU: Highways and Aviation (408)

Trans Personal Land/ Grants

Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
FAST 10(a)(3) Willow Maintenance Station closure temporary costs
Suppl 45.5 0.0 0.0 40.9 4.6 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 45.5
A structural evaluation of the Willow maintenance station deemed the structure unsafe and it was vacated. A local hangar at the
Willow Airport was rented for temporary shop space and to house a sanding/plow truck and a grader. A Conex building was
purchased for warm storage for small equipmenl and materials. This action is temporary and will not resolve the long-term need for a
facility replacement.
Totals 455 0.0 0.0 40.9 4.6 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of 1 Office of Management & Budget 2-11-2002 3:23 pm



Change Record Detail With Description

Department of Transportation/Public Facilities

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Northern Region Highways and Aviation (2068)
BRU: Highways and Aviation (408)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

FAST 10(a)(4) Nome Maintenance Station closure temporary costs

Suppl 72,0 0.0 0.0 72.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 72.0
A recent structural evaiuaiion of the Nome maintenance station deemed the building unsafe, and steps are being taken to vacate it.
The evaluation concluded that the existing building is not capable of resisting wind and snow loads without danger of complete failure.
Safety monitoring of the structural elements of lhe building is being done daily until alternate leased space is available to assure the
safety of the equipment and staff. It will cost $72.0 for the remaining 4 months of FY02 to lease temporary space lo house airport and

highway maintenance equipment. Without this supplemer lal funding, spring road openings will be delayed and olher maintenance
activities will be reduced, impacting the safety of the trave ing public.

Totals 72.0 0.0 0.0 72.0 0,0 0.0 0.0 0.0 0.0 0 0 0

Slate of Alaska
Page 1of1 Office of Mar gement & Budget 2-11-2002 3:24 pm



FAST 10(b) Chandalar Vehicle Maintenance Building FY2002 Request: $456,800

Replacement Design Reference No: 36793
AP/AL: Appropriation PijeCt Type: Construction

Categ_ory: Transportation

LOC&UO”: Chandalar Contact: Nancy siagle

Election District: rural interior Contact Phone: (907)465-3911

Estimated Project Dates: os/01/2002 - 06/30/2004

Brief Summary and Statement of Need:

Structural evaluation ofthe DOT&PF Chandalar Maintenance Building deemed the structure unsafe
and itwas immediately vacated during the Summer of2001. The Northern Region was directed to
initiate design of a replacement structure, which began December 1, 2001. There is currently no
warm storage building in the area for housing the crews and equipment. Perthe attached February
11, 2002 memo from Deven Mitchell, Debt Manager, Department of Revenue, the source of statutory
designated program receipts is interest earnings on Northern Tobacco Securitization Corporation

bonds.
Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Slat Desig $456,800 $456,800
Total: 5456,800 SO SO Se) SO SO 5456,800

O State Match Required £3 One-Time Project O Phased Project Q On-Going Project
0% = /linimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0

One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0

Prior Funding History 1 Additional Information:

Department of Transportation/ Public Facilities

State of Alaska Capital Project Summary
Reference No: 36793

FY2002 Supplemental - Gov's
2/12/02 10:11:52 AM Page: 1



FAST 10(b) Chandalar Vehicle Maintenance Building FY2002 Request: $456,800
Replacement Design Reference No: 36793

Structural evaluation of the DOT&PF Chandalar Maintenance Building deemed the structure unsafe and it was
immediately vacated during the Summer of 2001. The Northern Region was directed to initiate design of a replacement
structure, which began December 1, 2001. There is currently no warm storage building in the area for housing the crews
and equipment. A temporary structure was purchased and erected in the Fall of 2001. This structure is made of a plastic
type skin, with energy rating of R15, and consequently has extremely high heating costs. The tent is only being used as
warm storage for equipment and minor mechanical work. Due to the absence of a ventilation system and the structure
skin, no welding or grinding can be done. These tasks are being performed at the nearby Alyeska shop.

The conceptual and structural design cost is estimated at $456.8, and the current construction estimate is $5,202.0. We
will need legislative authority for the design portion as soon as possible and for construction by 05/01/02, in order to
advertise and begin construction this summer. The Federal Aviation Administration (FAA) has agreed to participate in

$500.0 of the project, which equates to approximately 9%.

Department of Transportation/ Public Facilities

State of Alaska Capital Project Summary
Reference No: 36793

FY2002 Supplemental - Gov's
2/12/02 10:11:53 AM Page: 2



FAST SEC10(b)

MEMORANDUM STATE OF ALASKA

Department of Revenue

TO. Annalee McConnell, Director DATE: February 11, 2002

O ffice of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par

amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding p reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax

code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

Series 2000 bonds' proceeds, and

The Northern Tobacco Securitization Corporation
the

can only be used for State capital projects or debt service on
Since the use of the interest earnings is restricted, the applicable
statutory designated

interest earnings,
Series 2000 bonds.
fund source for appropriating the interest earnings would be

program receipts.



FAST Sec 10(c)

MEMORANDUM State o f Alaska

Department of Transportation & Public Facilities
Commissioner’s Office

TO: Annalee McConnell, Director DATE: February 8, 2002

Office of Management and Budget
FAXNO: (907) 586-8365

TELEPHONE NO:  (907) 465-3900

subject: Supplemental request

from: Josepn L. Perkins, P.E.
for FY2002 (Fast Track)

Commissioner

In addition to the FY2002 operating and capital budget supplemental requests submitted via
ABS, the Department of Transportation and Public Facilities (DOT&PF) is requesting the

following capital budget supplemental item:.
The following language change is requested:

Section 100, Chapter 2, FSSLA 1999, page 71, line 32 is amended isi d:

Allocations

Juneau: Gastineau Channel Second Crossing
[West Douglas Highway Extension] 600,000

Explanation:
Public Law 105-17S, section 1602 dated June 9, 1998, entitled the Transportation Equity Act

for the 21t Century contained an appropriation to the State of Alaska for extending the West
Douglas Road. City and Borough of Juneau officials requested this project title be changed.
The federal transportation appropriations bill, PL 107-87, signed by the President on
December 18, 2001, included language in section 340 to change this High Priority Project to
the Gastineau Channel Second Crossing. The City will provide the match for this amended
project. City officials have asked that department staff conduct reconnaissance and

preliminary environmental scoping with these funds.

This language change is required as soon as possible to allow the City to begin its work
immediately.

[fyou have any questions or need further information, please contact Nancy Slagle at 465-
3911.

CC: Nancy Slagle, Administrative Services Director
Kurt Parkan, Deputy Commissioner
Bob Doll, Regional Director, Southeast Region



FAST Sec 11(a) Fisheries and Ocean Sciences Facility at FY2002 Request: $800,000

Lena Point Reference No: 36808
AP/AL: Appropriation PrOjeCtType: Construction

Categ_ory: University

Location: juneau Areawide contact: pat pitney

Election District: suneau aAreawide Contact Phone: (s07)474-5889

Estimated Project Dates: o7/01/2001 - 06/30/2005

Brief Summary and Statement of Need:
In FY99 UA received $1.7 million of NGF authority for the Juneau Fisheries Facility.
For UA to have any option to build a fisheries facility in

$740,000 of this

authority has been utilized to date.
conjunction with the federally funded NOAA/NMFS facility, rock blasting and shared infrastucture

costs need to be commited and utilized very soon. The commitment forthese costs is $1.4M which

brings the project above the FY99 Auth Level

Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Univ Rept $800,000 $800,000
Total: $800,000 $0 $0 @] o o $800,000

O State Match Required O One-Time Project O Phased Project O On-Going Project
0% = Minimum State Match % Required 0 Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount S ta ff

Total Operating Impact: 0 0
One-Time Startup Costs:

0

Additional Estimated Annual O&M:

Prior Funding History / Additional Information:
During SLA 1998 the Legislature appropriated $1.7 million of University Receipts for "UA-Juneau
Fisheries Facility Planning" (AR 79916, Collocation Code 45141916, Chapter 139, Page 87, Line 28).

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36808

FY2002 Supplemental - Gov's
2/11/02 4:18:35 PM Page: 1



FAST Sec 11(a) Fisheries and Ocean Sciences Facility at FY2002 Request: $800,000

Lena Point Reference No: 36808

BACKGROUND
Since 1996, UA began planning a classroom/research lab facility to be located on a shared site adjacent to a The National

Oceanic and Atmospheric Administration (NOAA)/National Marine Fisheries Service (NMFS) office/research facility at
Lena Point, 10 miles north of Juneau. During SLA 1998 the Legislature appropriated the use of $1.7 million of University
Receipts for “UA-Juneau Fisheries Facility Planning" (AR 79916, Collocation Code 45141916, Chapter 139, Page 87, Line
28). Since June 1998, a consultant was selected for design, and the schematic design for the UAF facility was completed
in December 2000. In July of 2000, NOAA and UA entered into a Memorandum of Agreement (MOA) for the project. UAF
has also participated in the planning and design of utilities to be built by NOAA that will be used by UAF.

NOAA is planning to advertise for bids for their facility ir February 2002. In accordance with the terms of the MOA, funding
for the UAF portion of NOAA'’s project must be supplied in advance of the obligation.

PROJECT SCOPF
The scope of work to be constructed by NOAA for the benefit of the UAF facility include the following utilities: filtered

seawater, unfiltered seawater, seawater disposal, potable water, and wastewater disposal. NOAA is constructing an on-
site wastewater treatment facility, in addition to the utility work, a bid alternate was included in the NOAA bid package that
would perform rock excavation (i.e. blasting). It is necessary for UA to perform this work simultaneously with NOAA to
prevent disruption or damage of the NOAA facility at a later date. In order to perform both the utility work and the rock
excavation on the UAF site, the $1.7 million non-general fund appropriation will need to be increased by $800,000 to a total

of $2.5 million.

The schematic design for the UAF facility has been completed. The facility is 41,500 square feet. It consists of a 37,400

square foot main office/lab building and 4,100 square foot outdoor lab and storage space.

CONSULTANT
ECI Hyerwas the selected consultant. The key subconsultants on their team are NBBJ (laboratory planning), Petrovich.

Nottingham and Drage, Inc. (civil engineering), PDC Consulting Engineers, Inc. (electrical and mechanical engineering).

FUNDING
The original $1.7 million was funded from transferred bond funds, interest bearing advances from the accumulated

earnings of the land-grant endowment, and an allocation of spending distributions of the Natural Resources Fund. The
spend rate for the project has allowed interest earnings on the transferred bonds to grow. These interest earnings will

allow funding of the NOAA construction costs.

BUDGET
$740,000* Spent to date for NOAA design, UAF Schematic design, UAF project management
$900,000* Construction Cost of NOAA utilities
$500,000* Construction Cost of UAF rock excavation
$170,000* UAF Project Management and Division of Design & Construction indirect costs
$150,000** Contingency
$2,460,000 Total non-general fund budget need
UA receipts

"UAF receipts

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36808

FY2002 Supplemental - Gov's
2/11/02 4:18:35 PM Page: 2



FAST Sec 11(b) UAA-HVAC Piping Replacement Phases FY2002 Request: SD
1-4 Reference No: 36797

AP/AL: Appropriation PrOjeCt Type: Renewal and Replacement

Categ_ory: University
Locatlon: Anchorage Areawide Contact: pat pitney
Election District: anchorage Areawide Contact Phone: (s07)474-58809

Estimated Project Dates: o7/01/2001 - 06/30/20086
Brief Summary and Statement of Need:

This explains the title change to an existing FY2002 UAA capital appropriation to include the
unforeseen emergency of HVAC piping replacement at UAA. The Governor will propose a
corresponding amendment to the major maintenance bond package so that UAA will have sufficient
funds to complete the original items funded in the FY2002 capital appropriation

Funding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Total: S o) O $0 O $0 O S o)
0O State Match Required (3 One-Time Project 0O Phased Project O On-Going Project
0% = Minimum State Match % Required Q Amendment 0O Mental Health Bill
Operating & Maintenance Costs:
Amount S ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
0

Additional Estimated Annual O&M:

Prior Funding History / Additional Information:

State of Alaska Capital Project Summary University of Alaska
Reference No: 36797

FY2002 Supplemental - Gov's
2/11/02 10:58:36 AM Page: 1



FAST Sec 11(b) UAA-HVAC Piping Replacement Phases FY2002 Request: ﬂD
1-4 Reference No: 36797

UAA HVAC Piping Replacement
A major failure of underground piping in the UAA campus core occurred late in the summer 2001. Specific pipe failure

reasons that attributed to this failure include (a) existing high water tables which caused the pipes to be submerged in
unusually high water acidity which expedited electrolysis and metal corrosion, (b) lack of sufficient catholic protection and

(c) welding joint leaks. Total replacement cost for Phases 1-4 is $1,897,258.

© Phase 1

EM-2 to Science, underground piping:
The Energy Module 2 (EM-2) mega infrastructure for underground heating and cooling lines to the Science Building was

completed 25 years ago and has exceeded the useful life expectancy of 15 years. Upon exposing the piping for
assessment it was apparent both the heating and cooling lines had excessive corrosion and penetration holes that lad

deteriorated the piping beyond repair.

© Phase 2
Science to Engineering underground piping:
Upon testing and pressurization of the EM-2 HVAC system of Phase 1 above, it was apparent the continuation piping lines

from the Science Building that services the Engineering Building HVAC system had also failed.

© Phase 3

EM-2 to Physical Education Building (PEF):
The HVAC system supply/return piping for EM -1 between the Physical Education Building (PEF) and EM-2 have the

same aforementioned site conditions. Based on similar distances between the energy modules to the facility mechanical
rooms and like materials, the associated replacement costs for Phases 3-4, are estimated to be approximately the same

as for Phases 1-2.

© Thase 4
Physical Education Building (PEF) to College of Arts and Science (CAS) underground piping:

The remaining piping from EM-2 to College of Arts and Science building (CAS) will ultimately have to be replaced due to
the same aforementioned site conditions. Based on similar distances between the energy modules to the facility
mechanical rooms and like materials, the associated replacement costs for Phases 3-4, are estimated to be approximately

the same as Phases 1-2.

Underground piping typically is not a preventative maintenance item that can be scheduled for routine service. Site
conditions and unforeseen circumstances usually dictate the action to be taken. In this case the HVAC system was
operational, however, a significant loss of water and pressure were the primary indicators of a leak somewhere in the
piping supply or return lines. After viewing the condition of this piping, replacement is the only available option.

University of Alaska

State of Alaska Capital Project Summary
Reference No: 36797
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10

11

12

13

14

A
Sec. No

B
Department

C
BRU or
Component

FAST TRACK SUPPLEMENTAL

1

2(a)

2(b)

4(a)

4(b)

9(a)

9(b)

orr-..

Court System
Comm & Ec
Dev

Comm & Ec
Dev

Corrections

Health & Soc
Srvcs

Health & Soc

Srvcs

Transportation

Military & Vets

Natural
Resources

Governor

Comm & Ec
Dev

Comm & Ec
Dev

Judicial Conduct

Alaska Science &
Technology
Foundation
International Trade
& Business
Development

Palmer
Correctional Center

Medicaid Services

Subsidized
Adoptions &
Guardianship
Marine Highway
Stabilization Fund

Disaster Planning
& Control

CIP

Elections

Power Cost
Equalization &
Rural Electrification
Fund

3ower Cost
Equalization &
Rural Electrification
cund

.- on #>»

FY2002 SUPPLEMENTALS
D
Supplemental Need

Legal fees in excess of FY2001 supplemental.
Actual amount is $6829.77.

Idaho National Engineering and Environmental Laboratory Grant
Contract for Alaska Business R search.

Funds are available March 1, 2002.

International Trade and Business Endowment - replace unrealized FY02
Investment Earnings - Fund Source Change

New well including pump and wellhouse as primary water well has failed
and is nonrepayable. Statutory designated program receipts (SDPR)
are from interest earnings of Northern Tobacco Securitization
Corporation (NTSC).

Medicaid Services - Projected to run out April 16. $4.57m GF is for
FY2001 bills paid in FY2002; 1.8m GF Is from underfunding last year
below low case scenario; 6.34m GF is for caseload at mid-case range
and cost increases, particularly for seniors and disabled.

Formula program caseload growth

Marine Highway Stabilization Fund FY02 deficit due to Columbia fire
and fuel cost increases. If not funded, Spring/Summer service would
need to be drastically cut, reducing revenues during highest revenue
season. Ships would be put into lay-up status for extended periods.
Costs to maintain 24-hour Stale Emergency Coordination Center
SECC), the agency that coordinates all federal, state and local
urisdictional responses associated with any disaster or event.

Scope change for SLA97, CH50, Sec 15(k), P9, L13 - from prepare and
administer the Kalgin Island Il, Caribou Hills, S. Ninilchik-Dome View,
South Ninilchik Blck timber sales in Kenai Peninsula to Kenai Peninsula
to reduce risks from wildfire.

Costs for printing and mailing a Primary Election Voter Education Guide
in time to explain Ihe new law (shifted from FY2003 budget which will be
amended)

Technical correction to add the inadvertently omitted FY02 approprialion
from lhe Power Cost Equalization Endowment fund to the Power Cost
Equalization and Rural Electification Fund

rul'y fund the statutory formula in the PCE statute. Cost increase is dJe
to higher fuel costs.

E F
Genera 1l Fedora |
Funds Funds

6.e

230.4

12,712.5 106,610.0

2,529.6

2,876.9

100.0

25.0

1,100.0

Othe
Funds

25.0

-230.4

172.2

23,903.3

7,062.2

H |

Funt Total

Source Funds

6.8

Statutory 25.0
Designated
Prog Rcpts

internat'l 0.0
Trade and
Dev. Fund
Earnings

Reserve

Statutory 172.2
Designated
Prog Rcpts

Statutory 143,233.8
Designated
Prog Rcpts

2,529.6

2,876.9

100.0

0.0

25.0

PCE EF 7,062 2

1,100.0
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16

17

16

19

20

21

22

23

25
26
27
28
29
30
31

32

33
34

35
36

37
38
39

A
Sec. No

9(c)
9(d)(1)
9(d)(2)

10(a)(1)

10(2)(2)

10(a)(3)

10(a)(4)

10(b)

10(c)

11(a)

11(b)

12
13
14

B
Department
Comm & Ec
Dev
Comm & Ec
Dev
Comm & Ec

Dev
Transportation

Transportation

Transportation

Transportation

Transportation

Transportation

University

University

C
BRU or
Component
Power Cost
Equalization
Power Cost
Equalization
Power Cost
Equalization
Northern Region
Highways &
Aviation
Central Region
Highways &
Aviation
Central Region
Highways &
Aviation
Northern Region
Highways &
Aviation
Northern Region
CIP

Southeast Region
CIP

Systemwide Small
Planning, Design
and Construction

CIP

REGULAR SUPPLEMENTALS

1(@)(1)

1@
1@

1(a)(4)
1(a)(3)

1(a)(6)
1(@)(7)

Administration

Administration
Administration

Administration
Administration

Administration
Administration

Finance

General Relief
Leasing

Leasing

Dffice of Public
Advocacy
Public Defender
Public Defender

FY2002 SUPPLEMENTALS
D
Supplemental Need

Fully fund PCE statute. Increase due to higher fuel costs.
Delete sufficient authorization from FYO02 to pay FYO1 late bills
Add authorization to pay power cost equalization program FYO01 late bills

Chandalar (James Dalton Hwy) Maintenance Station Replacement-
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

East Fork (Parks Hwy- S of Cantwell) Maintenance Station Replacemen
Temporary rental and other costs of vacating the maintenance station
due to imminent structural failure.

Willow (Parks Hwy) Maintenance Station Replacement- Temporary
rental and other costs of vacating the maintenance station due to
imminent structural failure.

Nome Maintenance Station Imminent Structural Failure - Temporary
rental and other costs of vacating the maintenance station to due
imminent failure.

Chandalar Maintenance Station Replacement Design Costs

(SDPR from NTSC - see line 6)

Title change from West Douglas Highway Extension to Gastineau
Channel Second Crossing to match federal project name change
Funding authority needed in excess of the FY02 small project non-gf
receipt authority for Lena Point fisheries and ocean sciences facility for
simultaneous excavation with NOAA to prevent disruption and damage
to the facility at a later date.

Scope Change for Sec 3, Ch 61, SLA 2001 to include UAA Heating,
Ventilation, and Air Conditvning Piping Replacement Phases 1-4
Lapse Provisions

Retroactivity

Effective Date
FAST TRACK BILL TOTAL

Contractual costs for maintenance of the State payroll system (AKPAY)
core database

Shortfunding for projected caseload

Shortfunding of the amount required to pay leases with the private
sector

FY02 appropriation for the Anchorage Jail lease is short $4,784.38
Shortfunding of current year exacerbated by Increased costs

Shortfunding of current year need and fiscal notes
Mental Health Court attorney approved by lhe Mental Health Trust

E F G H l
Genera Federa Othe Fund Total
Funds Funds Funds Source Funds
1,100.0 PCE 1,100.0
-56.8 PCE -56.8
56.8 PCE 56.8
127.8 127.8
21.9 21.9
45.5 45.5
72.0 72.0
456.8  Statutory 456.8

Designated
Prog Rcpts
0.0
800.0 UA Rcpts 800.0
19,848.4 106,618.0 33,289.1 0.0] 159,755.5)
M il

150.0 150.0
273.0 273.0
1,300.0 1.300.0
4.8 4.8
‘ 1,865.0 1.865.0
_______600.0 600.0
73.0 MHTAAR 73.0
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4U

41

42

43

44

45

46

47
48

49

50

51

52

53

54

55

56

A
Sec. No

B
Department

1(b) & (¢ Administration

2(a)

2(a)

2(b)

2(c)

3(a)

3(b)

3(c)

3(d)

5(a)(1)
5(a)(2)
5(b)
5(c)

5(d)(1)-(2

7

Comm & Ec
Dev

Comm & Ec
Dev

Comm & Ec
Dev
Comm & Ec
Dev

Corrections

Corrections

Corrections
Corrections
Military &
Veterans'
Affairs
Education
Education
Education

Education

Education

Environ Cons

Natural
Resources

C
BRU or
Component
Senior Services

Alaska Aerospace
Development
Corporation
Alaska Aerospace
Development
Corporation
Facilities
Maintenance
Power Project
Fund

Alaska Aerospace
Development
Corporation
Facility-Capital
Improvement Unit

Inmate Heallh Care

Parole Board

CIP
Disaster Relief
Fund

Pupil
Transportation
Schools for the
Handicapped
Foundation

Cip

clre Suppression

Office nf Mr*nnnnmnnl nnH nnHnnl

FY2002 SUPPLEMENTALS
D
Supplemental Need

Senior Services Employment Program hold harmless -- Federal
regulations not promulgated so funds not needed.

Replace $311.9 of unrealized FY02 Alaska Science & Technology
Foundation Investment Earnings with AADC receipts.

Replace $69.2 of unrealized Alaska Science & Technology Foundation
FYO02 Investment Earnings with AADC receipts.

Denali Commission Appropriation lo the Power Project Fund

Grant from the U.S. Department of Defense for Kodiak Launch Complex
Improvements- Infrastructure Safety Upgrades. Range Safety System,
and Road Improvements

The $160.5 general fund fiscal note funding Ch. 32, SLA 2001 (HB 149
Private Prison in Kenai) is no longer needed since Kenai voters rejected
the proposal. Funds are reappropriated to Inmate Health Care.

Shortfunding in heallh care costs resulting from continued inflation of
pharmacy costs, staff salaries (Includes $676.0 for health care
worker/nurses salary costs), contract physician costs and hospital care.

Shortfunding in operations due to increased prisoner hearings and
Parole Board' activity

Offender Tracking Information System Development

The Disaster Relief Fund directly funds the core services of the Division
of Emergency Services, 10 full-time positions and the match for another
10 positions. Fund capitalization to cover the core services costs has
been done in the supplemental for several years.

Cost for new bus routes approved in current year

Education costs for children in state custody who require out-of-state
placement

Use balance in foundation program resulting from the October student
count to fund supplemental needs.

Federal School Renovation, Individuals with Disabilities Education Act
(IDEA) and Technology grants for local school districts

Along with a reappropriation of $198.6 from the Department of Law, this
will fund the McGraw-Hill assessment contract increase of $498.9,

Amend the FY02 appropriation made by Sec. 89. Ch. 61 for
mplementation of the cruise ship bill to correct the fund source from
statutory designated program receipts to the Commercial Passenger
Vessel Environmental Compliance Fund.

:ixed costs and fire suppression costs incurred to date. Updated costs
or spring fire suppression will be provided as needed.

E
General
Fund*
-120.C

1,839.5

100.0

680.0

541.6

165.5

-1,975.9

300.3

7,235.0

F
Federal
Funds

4,900.0

20,000.0

762.0

5,400.0

G
Otlier
Fund!

oC

ocC

Total
Funds
-120.0

Func
Sourct

0.0

0.0

4,900.0

20,000.0

0.0

1,839.5

1000

762.0
680.0

541.6
165.5

-1,975.9

5,400.0

0.0

7.235.0
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58

59

60

61

62

63

64

65

66

67

68

69

70

71

72
73

74

75

A B
Sec. No Department

8(0) - (b) Fish & Game

8(a) -(b) Fish & Game

8(a)-(b) Fish & Game

8(a) - (b) Fish & Game

8(a) - (b) Fish & Game
8(a)-(b) Fish & Game
9(a) Governor
9(b) Governor

9(c) Governor
9(d) Governor
10(a)(1) Heallh & Soc
Srvcs
10(a)(2) Health & Soc
Srvcs
10(a)(3) Health & Soc

Srvcs

10(a)(4) Health & Soc

Srves
10(a)(5) Health & f jc
Srvcs
10(b) Health & Soc
Srves
11 Law
12(a) Law
12(b) Law

Offlro of Minfinnrnnt 'ind

C
BRU or
Component
CIP

CIP

CIP

CIP

CIF

CIP

Elections

Governmental
Coordination

CIP Governmental

Coordination
Adult Public
Assistance

Board on Alcohol &

Drug Abuse
Bureau of Vital
Statistics

Foster Care
Soecial Needs
General Relief
Assistance

Comm Heatth/ EMS

FY2002 SUPPLEMENTALS
D
Supplemental Need

Cuange fund source on $28.2 due to shortfall in Commercial Fisheries
Limited Entry Commission (CFEC) collections - Dock replacement in
King Salmon. (SDPR from NTSC - see line 6)

Change fund sc :rce on $78.8 due to CFEC shortfall - Statewide
facilities repair & maintenance. (SDPR from NTSC - see line 6)
Change fund source on $145.0 due to CFEC shortfall - Upper Cook Inle
and Kuskokwim River Coho projects. (SDPR from NTSC - see line 6)

Change fund source on $63.0 on FYO1 CIP project due to CFEC
shortfall - Copper River (Miles Lake) Sonar. (SDPR from NTSC - see
line 6)

Change fund source on $88.5 due lo CFEC shortfall - Mariculture
development program. (SDPR from NTSC - see line 6)

Change fund source on $200.0 due to CFEC shortfall - Vessel and
aircraft repair and maintenance. (SDPR from NTSC - see line 6)
Redistricting: add carryforward language for the remaining balance of
the $947.4 appropriation made in Sec. 20, Ch. 60. SLA 2001

Correct a drafting error in Sec. 36( c). Ch. 61 by adding reference to
fiscal year 2001.

Change RPL 01-2-8022 Coaslal Impact Assistance Program from
Operating to Capital

Additional authorization for the Coastal Impact Assistance Program

Formula program caseload growth
Cost of co-locating with AK Mental Heallh Board

Increased receipt supported services authority so general funds can be
transferred to Community Health/Emergency Medical Services for two-

way radio costs
Shortfunding of formula program from caseload growth projections

Formula program growth

Correct HB 228 Sale of Tobacco Products fiscal note fund source from
Tobacco Settlement to Tobacco Use Cessation and Education Fund

Judgments and Claims $816,486.85
Law Office Assistant reclassification costs

Fund the $214.4 general fund portion of the Law Office Assistant
reclassification costs with the reappropriation of funds within the

Department of Law

Genera

E F
Federa

Funds Funds

3,335.7

541.0

304.6

190.7

-487,9

631.5
1.7

Othe
Funds

40.9

75.0

487.9

185.0
129.4

H

Func
Source
Rcpt Supp

Svcs
to Statutory
Designated
Prog Rcpts

same

same

same

same

same

MHTAAR

Rcpt Supp
Svcs

Tobacco
Use
Cessation &
Ed Fund
PERS Fund
Inter-Agency
Rcpts

Total
Funds
0.0

0.0

0.0

0.0

0.0

0.0

3,335.7

541.0

40.9

75.0

304.6

190.7

0.0

8165
131.1
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7

78

79

80

81
82

83
84
85
86
87
88
89
90

91
92

93

94

95

96

97

9B

99

Sec. No

13

14(1)

14(2)

14(3)

14(4)

14(4)

IJM d).
15(a)(2)

15(a)(3)
.15(a)(4)
15(2a)(5)
15(a)(6)
15(a)(7)
15({a)8)
15(a)(9)
15(a)(10)

15(a)(11)
15(b)

16(a)(1)

16(a)(2)

16(a)(3)

16,.)

16(c)

16(d)

B
Department

Military & Vets

Natural
Resources
Natural
Resources
Natural
Resources
Natural
Resources

Natural
Resources
PublicSafety
Public Safety
Public Safety
Public Safety
Public Safety
Public Safety
Public Safety
Public Safety
Pubiic Safety
Public Safety

Public Safety
Public Safety

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

C
BRU or
Component
Army Guard
Facilities
Maintenance
Geological
Development
Parks Mgmt

Parks Mgmt

Recorder's Office

Recorder's Office

AST

AST- Prisoner
Transport

AST Detachments
AST Detachments
AST Detachments
AST

VPSO

AST Detachments

AST Detachments
AST Detachments
Fish & Wildlife
Batterers
Intervention
Program

Alcohol Beverage
Control Board

Permanent Fund
Dividend Division
Permanent Fund
Dividend Division
Child Support
Enforcement
Child Support
Enforcement
rr asury Division

CUmnf Myl mTHR A

FY2002 SUPPLEMENTALS
D
Supplemental Need

Federal funds for increased telecommunications costs for the Distance
Learning project

Federal grant awards for geological projects
Increased fuel costs
Increased costs for two-way radio circuits

Costs of title records for new title companies. Title insurance laws
require companies to have duplicate records for the past 25 years.

Assume recording duties in Valdez, Glennallen, and Seward that were
previously done by the Courts System without charge. Increased costs
to process heavy volume of mortgage refinanc' activity and implement
completed classification study.

Increased fuel costs

Increased prisoner transports based on higher volume of cases

Increased fuel costs

Recruitment Academy Training

Standby pay due to heightened security

Standby pay due lo heightened security

Standby pay due to heightened security

Emergency guard hires needed to guard offenders in areas with no jails.

Medical examination costs for sexual assaull/abuse cases
Increased costs for two-way radio circuits

Increased fuel costs
Fund source change to correct the overallocation of PFD felon funds in

FY2002

Contractual costs for a hearing officers lo conduc. ,ormal hearings on

liquor licenses

Legal costs awarded by slate Supreme Court in a class action suit filed

on behalf of applicants denied dividends.
Overtime costs to resolve eligibility review and appeal case backlog.

Recover cost of increased number of paternity testings required by court
orders.

Appropriation of Interest earned on reserve account balance

Correct fund source for Ch 60, SLA 2000 PCE Fund/Sale of 4 Dam
Pool/Enerqy (HB 446) fiscal note.

P7on romf 7

E F
Federal
Fund;

350.C

General
Fund*

493.4

20.2

40.7

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0

30.0
102.4

247.4
63.9

20.0

43.0

60.0

G H
Othe Func
Source

Fund;

300.0 Siatuioiy

Designated
Prog Rcpts
Rcpt Supp

Svcs

235.0

-63.9 PFD Fund

General
Fund
Program
Rcpts
89.9 PFD Fund

31.9 PFD Fund

Total

Funds

350.0

493.4

20.2

40.7

300.0

235.0

106.1
172.9

125.3
81.0
67.5
15.7
11.8
59.0
30.0
102.4

247.4
0.0

20.0

89.9

319

430

60.0

00



FY2002 SUPPLEMENTALS

A B C D E F G H |
Sec. No Department BRU or Supplemental Need General Federa | Othe Func Total
1 Component Fund; Fund: Funds Sourer Funds
16(e) Revenue Treasury Division Repeal fiscal note funding for Ch. 32. SIA 2001 (HB 149 Kenai Private -20.C -20.0
Prison) since Kenai voters did not approve the private prison
10C development.
17(a) Transportation Central Region W hittier Tunnel Maintenance and Operations for June 7-30 (current 178.0 Rcpt Supp 178.0
Highways & contract expires) Svcs
101 Aviation
17(b)(1) Transportation Central Region Fuel and Utility Cost Increases 240.S 240.9
102 Facilities
17(b)(2) Transportation Northern Region Fuel and Utility Cost Increases 230.6 230.6
102 Facilities
17(b)(3) Transportation Southeast Region Fuel and Utility Cost Increases 140.2 "140.3
104 Facilities
17(b)(4) Transportation Central Region Fuel and Utility Cost Increases 381.0 381.0
Highways &
105 Aviation
17(b)(5) Transportation Northern Region Fuel Cost Increases 569.2 569.2
Highways &
106 Aviation
17(b)(6) Transportation Southeast Region Fuel Cost Increases 39.2 39.2
Highways &
107 Aviation
17(c)(1) Transportation Ted Stevens Utility Cost Increases 10.0 Internat'l 16.0
Anchorage Airports Rev
International Airport Fund
(TSAIA)
108 Administration
17(c)(2) Transportation TSAIA Facilities Utility Cost Increases 467.0 Internat’l 467.0
Airports Rev
109 Fund
17(c)(3) Transportation TSAIA Field & Utility Cost Increases 60.0 Internal'i 60.0
Equipment Airports Rev
110 Maintenance Fund
17(c)(4) Transportation TSAIA Safety Utility Cost Increases 8.0 Internat’l 8.0
Airports Rev
111 Fund
17(d) Transportation State Equipment Add authority for increased usage of fuel credit card system 250.0 llighway 250.0
Fleet W orking
Administration Capital Fund
112
113 17(e)(1) Transportation Glenn Highway Rut Repair from McCarrey St. to Highland Rd. 6,000.0 6,000.0
114 17(e)(2) Transportation Dimond Boulevard Rut Repair 6,000.0 6,000.0
17(e)(3) Transportation Hillcrest (Anchorage) Bridge Repair- 3rd party repayment for damages. 150.0 General 150.0
Fund
Program
Rcpts

115

Cificerf Myl vt et Pnno Hnf 7



116

118
119
120
121

122
123

124

126
127
128

129
130
131
132
133
134

135

137

138
139

A
sec. No.

17(e)(4)

18(a)-(d)

18(e)

19
19
19
19

19
19

19
19

B
Department

Transportation

University

University

Misc Claims
Misc Claims
Misc Claims
Misc Claims

Misc Claims
Misc Claims

Misc Claims
Misc Claims

C
BRU or
Component

CIP

Administration
Corrections
Fish & Game

Health & Soc Srvcs

Law

Military & Veterans’

Affairs
Put.'ic Safety
Transportation

Supplemental Need

FY2002 SUPPLEMENTALS
D

Northern Region Materials Lab Worker Safety Compliance Upgrade.
(SDPR from NTSC - see line 6)

Eliminate federal receipts since funding source was changed to
university receipts via RPL 45-2-0007 for Arctic Supercomputer

purchase.

Replace unrealized i

nvestment earnings from the Alaska Science and

Terl.nology Foundation

Miscellaneov.

Miscellaneous
Miscellaneous
Miscellaneous

Miscellaneous
Miscellaneous

Miscellaneous
Miscellaneous

Claims:

-0-, Stale-dated warrants: 23,744.07

claims:" j,204.11

claims
claims

claims:

claims

claims
claims

: $3,761.00
1 $21,499.91

$27,060.49
: $274.00

1 $293.88
1 $32.96
REGULAR SUPPLEMENTAL BILL TOTAL

TOTAL FOR BOTH BILLS MINUS THE $16.5m GF PLACEHOLDER IN FISCAL SUMMARY

iMC1)_

20(a)(2)

20(a)(3)
20(b)

21
22
23
24

Transportation
Transportation
Transportation
Natural
Resources

Fire Suppression

R atifications:

AR 61669-2001 Reimbsble Authority
AR 64790-2015 Reimbursable Authority
AR 58904-2001 Reimbursable Proj.
FY2001 Fire suppression costs

AR 37313-01 Fire Suppression

Lapse Provisions

Retroactivity

Effective Dates

Immediate Effective Date

E
Genera
Funds

1,753.3

23.7
3.2
3.8

21.5

27.1
0.3

0.3

18,970.0
w n
22,310.4

165,066.62
34,614.23
96,773.16

4,730,000.00

m

F
Federa
Funds

-32,000.0

15,242.8
W
121,860.8

Other
Funds
600.0

-1,753.3

1,403.8

34,692.9

H
Fund
Source
Statutory
Designated
Prog Rcpts

ASTF

Total
Funds
600.0

N.000.0

0.0

23.7
3.2
3.8

215

27.1
0.3

0.3
0.0
35,316.3

178,571.7



Change Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental - Governor's (2454)

Component: Finance (59)

BRU: Centralized Administrative Services (13)

Trans Personal

Land/ Grants Positions
Change Record Title Tyne Totals Services

Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(1) Payroll Software Conversion and Programmer Training

Suppl <50.0 0.0 0.0 150.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 150.0

$150.0 GF Is needed to provide payroll programmer training and to purchase software to enable programmers to convert the payroll

system from ADABAS to DB2 and to more efficiently update and modify the current payroll system. Conversion from ADABAS to DB2
Is a major undertaking and one that Is required by the payroll system vendor.

Totals 150.0 0.0 0.0 150.0 0.0 0.0 0.0 0.0 0.0 0

State of Alaska

Page 1of1 Office of Management & Budget 2-11-2002 2:25 pm



Change Record Detail With Description
Department of Aoministration
Scenario: FY2002 Supplemental - Governor's (2454)

Component: Protection, Community Services, and Administration (2083)
BRU: Senior Services (0)

Trans Personal Land/ Grants
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Sec 1(a)(2) General Relief Grants

Suppl 273.0 0.0 0.0 0.0 0.0 0.0 0.0 273.0 0.0
1004 Gen Fund 273.0

The FY2002 General Relief budget was reduced by the legislature by $247.3. That amount plus an additional 25.7, which covers
projected growth, is needed to provide for projected General Relief payments for the remainder of FY2002.

The General Relief financial assistance program provides for lhe protection and safety of disabled and aging adults who would
otherwise be subject to neglect, abuse, abandonment and exploitation.

Totals 273.0 0.0 0.0 0.0 0.0 0.0 0.0 273.0 0.0

Stale of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2 31 pm

Positions
PFT PPT NP
0 0 0
0 0 0



Change Record Detail With Description
Department of Administration
Scenario: FY2002 Supplemental -Governors (24%4)

Component: Leases (8D
BRU: Leases (316)

Trans Personal Land/ Grants Positions
— ~ an9e Rec°rd Title Typo Totals Servicos Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(a)(3) Loases Underfunding
Suppl 1,300.0 0.0 0.0 1,300.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 1,300.0

indicate the Leases budget is in need of an additional $1,300.0 GF for FY2002. The legislature reduced lhe

FY2002 Governor's Leases budget by $1,900.0. However, through aggressive management of the leases program we have been able
to reduce our shortfall by $600.0.

Tolals 1.300-0 0.0 0.0 1,300.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Stale of Alaska

Pago 1of 1 Office of Management & Budget 2-11-2002 2:26 pm



Chango Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental -Govermor®"s (2454)
Component: Leases (8D
BRU: Leases (316)

Trans Personal Land/ Grants
Change Record Title Type Totals LAl Travel Contractual Supplies Equipment Buildings Claims
Sec 1(a)(4) Anchorage Jail Lease Payment Shortfall

Suppl 4.8 0.0 0.0 4.8 0.0 0.0 0.0 0.0

1004 Gen Fund 4.8

General funds were appropriated in Section 27(g), Chapter 60. SLA 2001 for payment of obligations to the Municipality of Anchorage

for the Anchorage Jail. The amount appropriated is insufficient to meet Ihe slate’s ooligation for FY2002. An additional $4 8 is needed
lo make this debt payment.

Totals 48 0.0 0.0 4.8 0.0 0.0 0.0 0.0

Slate of Alaska

Page 1of 1 Office of Management & Budget 2-11-2002 2:26 pm

Misc.

0.0

0.0

Positions

PFT PPT NP
0 0 0

0 0 0



Change Record Detail With Description
Department of Administration

Scenario: FY2002 Supplemental -CGovermor®s (2454)
Component: Office of Public Advocacy (43)
BRU: Legal and Advocacy Services (1D

~ Trans Persqnal Land/ Grants Positions
Change Record Title Type Totals  Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(a)(5) Funding Shortfall
Suppl 1,865.0 0.0 0.0 1,865.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 1,865.0

Current expenditure projections indicate the Office of Public Advocacy (OPA) will need an additional $1,865.0 GF lo meet obligations
m Ihfe Ctuh”?Pt Ee\l(r.ZO(OJZPA has no ability to refuse cases assigned it by Ihe Court. Projections are based upon actual expenditures for
e first half o .

The underfunding for OPA is the result of several factors. The Governor’s FY2002 budget was reduced by $600.0. In addition, funding
in Ihe amount of $185.0 that has been paid lo OPA via interagency receipts from the Department of Health and Social Services for the
past several years was reduced from that Agency’s budget in FY2002. Olher interagency receipt funding included in OPA’s budget for
the Balloon Project was also reduced, Finally, caseload increases, and in particular, Increases of the more expensive kinds of cases
OPA is assigned have occurred.

Totals 1,865.0 0.0 0.0 1,865.0 0.0 0.0 0.0 0.0 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:27 pm



Change Record Detail With Description

Department of Administration

Scenario: FV2002 Supplemental - Governor's (2454)
Component: Public Defender Agency (1631)
BRU: Legal and Advocacy Services (11)

| ran3 Personal Land/ Grants Positions
nange Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(6) Funding Shortfall

Supp! 600.0 0.0 0.0 600.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 600.0

The FY2002 Public Defender (PD) shortfall is caused by a number of factors. First, fiscal notes for three bills passed in 2001 (HB 132,
HB 172, and HB 179) were shortfunded a total of $415.9. Second, the FY2002 Governor's budget was reduced by over$1.0 million,
not Including a reduction of funding in other agency budgets that the PD collected as interagency receipts, Finally, like the Office of
Public Advocacy, Ihe PD is unable lo refuse cases assigned it by (he Court. Despite cost saving measures being employed by (he PD,

$600,0 of additional GF is needed to keep the agency functioning for the remainder of FY2002.

Total* 600.0 0.0 0.0 600.0 0.0 0.0 0.0 0.0 00 0 0 0

Slate of Alaska
Page Lof 1 Office of Management & Budget 2-11-2002 2:49 pm



Change Record Detail With Description
Department of Administration

Scenario: FY2002 Supplemental -Govermor®s (2454)
Component: Public Defender Agency (1631)
BRU: Legal and Advocacy Services (11)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 1(a)(7) Mental Health Court Attorney

Suppl 73.0 73.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1092 MHTAAR 73.0

Funding is needed to cover the costs of the Public Defender Agency’s participation In Ihe Mental Heallh Court. The Mental Heallh
Court Is a priority of the Alaska Mental Heallh Trust Authority who approved MHTAAR funding for this purpose in September of 2001.

Totals 73.0 73.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:27 pm



Change Record Detail With Description

Department of Administration

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Senior Employment Services (1903)
BRU: Senior Services (8)

Trans Personal Land/ Grants Positions
Change Record Title T;,pe ! Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 1(b) and (c) Decrease Funding for Senior Employment Program
Suppl -120.0 0.0 0.0 0.0 0.0 0.0 0.0 -120.0 0.0 0 0 0
1004 Gen Fund -120.0

An increment of $120.0 was received in FY2002 in anticipation of new regulations from the U.S. Department of Labor that would have

increased costs of the Senior Employment Program. The new regulations have not yet been promulgated and the funding will not be
used.

Totals -120.0 0.0 0.0 0.0 0.0 0.0 0.0 -120.0 0.0 0 0 0

Stale of Alaska
Page 1of1l Olfice of Management & Budget 2-11-2002 2:28 pm



Change Record Detail With Description

Department of Conrrunity &Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Alaska Aerospace Development Corporation (1424)
BRU: Alaska Aerospace Development Corporation (127)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 2(a) Replace ASTF Funding Shortfall
®uPPI 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1025 Scl/Tech -311.9
1101 AERO Rep 311.9
Due lo Ihe continued decline of earnings from Alaska Science and Technology Endowment, the component is anticipating a funding
shortfall of 311.9. This shortfall will seriously hamper the Alaska Aerospace Development Corporation's(AADC) ability to perform its

mission. Without this funding, layoffs may occur. The AADC requests that this anticipated shortfall be replacedthis fiscal year with
Alaska Aerospace Development Corporation Receipts.

Totals 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0 0

State of Alaska
Page 1of1l Office of Management & Budget 2-11-2002 3:55 pm



Change Record Detail With Description

Department of Community & Economic Development

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Alaska Aerospace Development Corporation Facilities Maintenance (2362)
BRU: Alaska Ae'ospace Development Corporation (127)

Trans Personal Land/ Grants Positions
Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 2(a) Replace ASTF Funding Shortfall
Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1025 Sci/Tech -69.2
1101 AERO Rep 69.2
Due lo the continued decline of earnings from Alaska Science and Technology Endowment, lhe component is anticipating a funding
shortfall of 69.2. This shortfall will seriously hamper the Alaska Aerospace Development Corporation's (AADC) ability to perform its

mission. The AADC requests that this anticipated shortfall be replaced this fiscal year with Alaska Aerospace Development
Corporation Receipts.

Totals 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 3:56 pm



Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Power Project Fund (2617)
BRU: Fund Transfeis (255)
Arans Personal Land |

Change Record Title Type Totals Services fravel Contractual Supplies Equipment Buildings

Sec 2(b) Federal Receipts Appropriated to the Power Project Fund

Suppl 4,900.0 0.0 0.0 0.0 0.0 0.0 0.0
1002 Fed Rcpts 4,900.0

See attached memo.

Totals 4,900.0 0.0 0.0 0.0 0.0 0.0 0,0

State of Alaska
Page 1of 1 Office of Management & Budget

Grants

Claims Misc.
0.0 4,900.0
0.0 4,900,0

2-11-2002 11:39 am

Positions
PFT PPT NP
0 0 0



546 zX)a)
Tony Knowles, Governor

Departm entof Community

and Economic Development

Memorandum

TO: Annalee McConnell, Director DATE: February 8, 2002
Office of Management and Budget

Office of the Governor
PHONE: 465-2506

FROM: Tom Lawson, Directo SUBJECT: FY 2002 Supplemental Requests

i
Division of Administr t\'vefServices

In addition to the FY 2002 Operating and Capital Budget Supplemental Requests submitted via ABS,
there isone language supplemental:

Alaska Energy Authority, The amount of $4,900,000 in federal receipts needs to be appropriated to the
power project fund (AS 42.45.010). The appropriation is for the capitalization of the power project fund

and should not lapse.

Background Information: The Denali Commission has approved $4,900,000 in loans that are to
be issued through the Power Project Fund. Loans would be made for projects selected for
financing under the Alaska Energy Cost Reduction Program. A recent solicitation under the
Program resulted in identifying 15 cost-effective hydroelectric, heat recovery, electrical line
extension, and diesel efficiency projects. This supplemental request allows the power project
fund to receive the federal funding and grant the loans. The effective date for this supplemental
request is May 1, 2002,

Please contact me if you have any questions about our FY02 Supplemental Budget requests.



Sec 2(c) Kodiak Launch Complex Improvements FY2002 Request: $20,000,000

Reference No: 36813
AP/AL: Appropriation PrOjECt Type: Equipment
Category: Development
Location: kodiak Isiand Borough contact: patLadner
Election District: kodiak Contact Phone: (s07)s561-3338

Estimated Project Dates: os/o1/2002 - 06/30/2007

Brief Summary and Statement of Need:

Kodiak Launch Complex improvements, including infrastructure safety upgrades, range safety
system and road improvements. Alaska Aerospace Development Corporation expects to receive
$20,000,000 in federal receipts from the U.S. Departmentof Defense. The grantis expected to be

received in May.

Funaing;

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts 520,000,000 $20,000,000
Total: 520,000,000 S0) 0O O $0 SO S20,000,000
O State Match Required 0 One-Time Project O Phased Project 0 On-Going Project
0% = Minimum State Match % Required D Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount S taff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0
Prior Funding History 1 Additional Information:
State of Alaska Capital Project Summary Department of Community & Economic Development
FY2002 Supplemental - Gov's Reference No: 36813

2/11/02 4:19:09 PM Page: 1



Change Record Detail With Description
Department of Corrections

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Facility-Capital Improvement Unit (696)
BRU: Administration & Operations (271)

Tran3 Personal Land/ Grants Positions
Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 3(a) Kenai Private Prison Reapproprlatlon to Inmato Health

ReAprop 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0

The funds appropriated for the Kenai Private Prison are being reappropriated within lhe department to help fund inmate health care
needs. These funds were provided for lhe Department to enter into a Twenty-Year agreement predicated on an agreement with a
private third-party contractor who would construct and operate a private prison facility by providing custody, care and discipline for
persons held by the commissioner of Corrections under authority of state law. The community of Kenai voted to deny support of a
private prison in the area, so the funds are no longer needed for the original intent.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0 0 0 0

Stale of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 3:30 pm



Change Record Detail With Description
Department of Corrections

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Inmate Health Care (705)
BRU: Administration & Operations (271)

Land/ Grants Positions

Trans Personal
PFT PPT NP

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Soc 3 (b) Health Care Operation Deficit

Suppl 1,839.5 676.1 0.0 832.2 331.2 0.0 0.0 0.0

1004 Gen Fund 1,839.5

The Department of Corrections has experienced significant increases in the cost of providing medical care to sentenced and
un-senlenced offenders. This has resulted from continued inflation of pharmacy costs, staff salaries and contract physician and
hospital care.

Personal service costs have increased as a result of nursing and medical staff shortages, these shortages have increased the use of
overtime and the use of on-call substitutes. The department has been unable to significantly reduce staffing and overtime due to the
nature of the labor-intensive environment necessary lo meet the offender populations needs.

In addition, increased cost for contract purchase hospital and physician services from Inflation and medical necessity has been above
the appropriation level which was subsidized by other operating funds in FY2001. Contract medical services have historically been
supported either through operating budget supplemental or in FY 2000 and FY2001 from departmental Retirement Incentive Program

savings that are no longer available.

Pharmaceutical costs nationwide have risen substantially over the past 2 years and are continuing to .ise at a rate that exceeds other
medical cost index Increases. Superimposed on this increase have been the correctional population growth and the medical needs of
this population. Given the current expenditures for FY2001 and FY2002, the department will require additional funds in FY2003.

Totals 1,839.5 676.1 0.0 832.2 331.2 0.0 0.0 0.0 0.0

State of Alaska

Page 1of1 Office of Management & Budge! 2-11-2002 3:40 pm



Change Record Ignoring Included Scenarios
Department of Corrections

Scenario: 72002 Supplemental - Governor's (2454)
Component: Parole Board (695)
BRU: Parole Board (447)

Scenario/ Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PET PPT NP

Sec 3 (c) Parole Board Operating Shortfalls

Suppl 100.0 0.0 40.0 60.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1004 Gen Fund 100.0
To accommodate increased prisoner hearings and Parole Board activity relating lo mandatory, discretionary and special medical
parole releases and revocations. A considerable increase in numbers of hearings and parole activity has matched lhe growth in prison
population that has occurred in the past five years, and expenditures incurred in the meeting the Board's statutory obligations have

increased as a result. Incremental funds are requested to cover Parole Board member/staff travel and members compensated lime
associated with the conduct of parole activity statewide.

The DOC anticipates a supplemental of $100.0 will be necessary to maintain the existing activities In compliance with statutory
requirements.

Totals 100.0 0.0 4i 0 60.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Stale of Alaska
Page 4 of 4 Offico of Management & Budget 2-11-2002 2:26 pm



Sec 3(d) Offender Tracking Information System FY2002 Request: $762,000
Development Reference No: 36798
AP/AL: Appropriation Project Type: Information Systems
Category: Law and Justice
Location: Statewide Contact: Dwayne B. Peeples
Election District: Statewide Contact Phone: (907)465-3339
Estimated Project Dates: 07/01/2001 - 06/30/2004
BriefSummary and Statement of Need:
This project funds development of additional working programs within the O ffender Tracking
Information System (OTIS).
Funding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts $762,000 $762,000
Total: $762,000 $0 $0 $0 $0 $0 $762,000
O State Match Required 0 One-Time Project 0O Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill
Operating & Maintenance Costs:
Amount S ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0

Prior Funding History 1 Additional Inform ation:

Chp 96 SLA 91 $300,000; Chp 103 SLA 95 $750,000; Chp 100 SLA 97 $600,000; Chp 139 SLA 98
$1,074,000; Chp 2 FSSLA 99 $1,000,000, and Chp 61 SLA 2001 $400,000.

State of Alaska Capital Project Summary
FY2002 Supplemental -Gov's
2/8/02 5:46:08 PM

Page: 1

Department of Corrections
Reference No: 36798



Sec 3(d) Offender Tracking Information System FY2002 Request: S762.000
Development Reference No: 35798

The Alaska Department of Corrections (DOC) will be finalizing the installation of a new Offender Tracking Information
System (OTIS) to manage offenders under supervision of the Department. This system will provide accurate and timely
reports on dispositions of those offenders and projections for future planning. Under the first three phases DOC has
developed the design of the "Management Information and Reporting System”. Through Phase 4, DOC will achieve the
following goals: create a comprehensive database of quality historical data; install technical capability to access data for
data maintenance and aggregate information and reporting; improve interagency data access and information; improve
data integrity and tracking and case management of offenders, and increase internal operating efficiency.

This project has been reviewed and approved by the TIC/TAC Committee in FY98, FY99, FYOO, FY01, and FY02. There
are no significant changes to funding amounts, or technologies. This project funds the final phase of conversion and
implementation of the Agency's Offender-Based State Correctional Information System (OBSCIS) to the new OTIS

database.

The DOC has spent or committed approximately S7.2 million of operational and capital funds to-date from prior year
appropriations bringing up a new data management infrastructure across all the work sites. The department requires this
additional 5762.0 of federal funds to finalize the conversion and implementation of the new OTIS database's final modules
development and implementation. Funding will cover needed analyst/programmer support for consultant fees for
developing needed modules including health care records modules, probation records, inmate programs, commissary,
local CRC & Jail interfaces, scheduling, and other systems development, integration, testing, and documentation.

The Agency’s database interfaces daily with Public Safety's APSIN system, Law's PROMISE system, and the Alaska
Court System. The project will enable all Alaska Law Enforcement agencies to have timely and accurate prisoner
information. Project also ensures that accurate and timely priseier records are kept for Victim services across the state
and nation. This project is a core development in the Agency’s lorn-range technology plan. Without this new OTIS
system and the various programs these funds will develop and implement, the Department of Corrections will not be
capable of maintaining their portion of the State's automated electronic data environment for taw enforcement records.

The Following OTIS Modules will be funded by this capital request. The modules will complete the OTIS project and will
automate almost all of the manual processes within the Department, and allow faster and more accurate access to inmate
information and interaction with the rest of the State's Criminal Justice System (Courts, Law, and Public Safety):

MODULE ESTIMATED COST
CRC/Local Jail Interface 560.0
Inmate Programs/Records 550.0
Medical Health/Client Billing S470.0*
Public Integration 530.0
Ouality Control Auditing 567.0
Judgment/Restitution Interface 530.0
Scheduling/Agencywide

Total 5762.0

‘Note: Funds were appropriated in the FY2002 Capital Bill to address development and implementation of the Medical Module, however, since that
time two of the other "Partner' State's have withdrawn from participating in converting to this new type of OTIS system leaving only Alaska and one
other st3te involved. This has greatly Increased the development cost to the Alaska DOC and as a result, more funding will be necessary to cover the

full costs of the Medical Module development.

This new OTIS system will maximize services to the public through electronic data, optimize government efficiency by
enabling accurate, timely prisoner records to all users, and will affect the way other public agencies do their business.
This project will provide improved public safety, reduce legal exposure, reduce waste in litigation research, cost avoidance
through staff efficiency and utilization, provide improved fiscal analysis of crime legislation, improve policy and procedure
dissemination, and better compliance with State and Federal agency information requirements.

Improved Public Safety: Public Safety, an essential goven-ient service, will be enhanced. Reliable and timely
information concerning offender booking, sentencing, past history, fingerprinting, movement, program participation,
discipline, release, escape, and probation/parole is critical, not optional, for protection of the public.

Reduced Legal Exposure: The State will benefit from improved accuracy concerning violent criminal offenders, and from

Department of Corrections

Slate of Alaska Capital Project Summary
Reference No: 36798

FY2002 Supplemental - Gov’'s
2/8/02 5:4(5:08 PM Page: 2



Sec 3(d) Offender Tracking Information System FY2002 Request: $762,000
Development Reference No: 36798

reduced liability for failure to maintain adequate records and transmit accurate information in a timely manner. When
fingerprints are transmitted electronically to the Department of Public Safety and their criminal history record search is
transmitted electronically back to the booking institution, any warrants, detainers, holds, or identification of an alias used in
booking can be made available. Without this capability, an individual without identification can use an alias and may be
released on bail, bond, or his/her own recognizance even though there may be a serious threat to public safety.

Reduce Waste in Litigation Research: Another benefit in terms of litigation will be the avoidance of tedious paper file
searches in response to discovery motions filed by inmates' attorneys in the Cleary and other civil litigation. A
computerized record system which can sort pieces of information by subject would reduce the amount of time that DOC
and Department of Law employees spend on these time-consuming discovery requests. Accurate responses would
enhance the State's chances of prevailing in much of the litigation, reducing damages paid to inmates. This would be true
in claims concerning inmate property and violation of other rights claimed by inmates.

Cost avoidance through Staff Efficiency and Utilization: All institutions and probation staff, as well as administrative and
support staff, perform MIS functions in an inefficient manner during much of their workday due to the inadequacies of the
MIS system. Staff perform a lot of paper record transactions getting information on prisoners and probationers between
and among law enforcement agencies. Computerized improvements in computing sentence lengths, good time
reductions, classification scores, furlough and parole eligibility notices, progress reports, etc., would free up hours of
security and surveillance staff time without overtime or hiring of new positions.

Accurate Fiscal Analyses of Crime Legislation: Such capabilities are also critical in order to properly assess the fiscal
impact of crime legislation which is considered during every legislative session. Proposals to increase sentences for
certain crimes can have multi-million dollar impacts on DOC, but estimates are often impossible due to lack of readily
accessible data addressing the components of the crimes being considered for sentence increases. The benefit to the
State of an adequate MIS will be to enable legislators to properly weigh the fiscal implications of crime legislation against
available resources, thus prioritizing public safety issues more accurately. DOC will benefit by avoiding passage of hills
which will greatly increase prison populations without being able to justify the appropriate increases in resouices, or in
some instances, to avoid requesting unnecessarily excessive resources if the impact is actually less than estimated based

upon anecdotal experience and guesswork.

Improve Policy and Procedure Dissemination: The current policy and procedure manual is a three volume hard copy.
Revisions, deletions, and new policies are sent to all components by mail or comer and inserted into the institutional policy
and procedure manuals. Since the manuals are so voluminous and upkeep is so time-consuming, there are very few
volumes available for staff in any institution and some volumes are not adequately updated. A line utaff person has no way
of knowing, when reviewing a policy, whether a revision has been made subsequent to the date on the policy. A
computerized pofcy and procedures manual will ensure that all staff are using the same, most up-to-date policies, as well

as reducing mail, courier, and FAX costs.

Better Compliance with Stale and Federal Agency Information Requirements: The Immigration and Naturalization Service
requests information concerning incarcerated aliens which currently is difficult to track. The Department of Revenue,
Permanent Fund Dividend Division, relies on DOC to identify all convicted felons incarcerated in a given year in order to
withhold PFD's as required by statute. Because the current offender database system does not identify the underlying
charges in cases of probation and parole violations, this information is difficult to ?ccess and results in weeks of re-
checking appeals for PFD denial. Numerous national correctional associations and research agencies request inmate
profile information, budget information, and facility data in order to compare Alaska with other correctional systems across
the nation in annual statistical reports. Alaska is often unable to participate due to lack of research capabilities.

There will be no anticipated cost increase on current ITG services and DOC does not expect an increase in ITG service
levels due to these upgrades. The capabilities of the new OTIS system will not expand the bandwidth currently available
from ITG services. Future enhancements which could increase service demand on ITG services, such as broader
bandwidth, will be discussed and planned out with ITG, and state funding sought to cover the full costs of such
enhancements before implementation of the data service. DOC is participating, along wilh several other state agencies, in
a feasibility study with DOA's/DMV Division on new picture database technology which is geared towards field operations.
We hope that the feasibility study will result in database enhancements that will help contain future costs of ITG services.
As for operational day-to-day database maintence, the DOC provides all the systems maintenance to its OTIS database

system.

Department of Corrections

State of Alaska Capital Project Summary
Relerence No: 36798

FY2002 Supplemental - Gov's
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Inform ation System FY2002 Request: $762,000

Sec 3(d) Offender Tracking
Reference No: 36798

Development
The S762.0 of federal funds are required to complete the final phase of the Agency's offender database replacement
project and allow the Department to contribute and exchange data electronically with other Criminal Justice Agencies and
to provide program evaluation, policy analysis, and long-range planning on all day-to-day operations of the Agency. There

is no GF Match Requirement.

As it strives to fulfill its mission, DOC faces increased need for information. The effectiveness and efficiency of
operational and managerial efforts are affected by DOC's ability to process information quickly and accurately. Both the
types and volumes of information to be managed are increasing. The beneficiaries of an improved information system for
the DOC would include not only DOC staff, but the general public; victims of offenders; the authorizing agencies; local,
state, and federal criminal justice agencies; other state and federal agencies; and offenders.

Department of Corrections

State of Alaska Capital Project Summary
Reference No: 36798

FY2002 Supplemental - Gov's
2/8/02 5:46:09 PM Page: 4



Change Record Detail With Description

Debt Service and Special Appropriations

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Disaster Relief Fund (2497)
BRU: Fund Transfers (255)

, Arans Personal Land, Grants Positions

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

Sec 4 Disaster Relief Fund for Core Emergency Preparedness and Operations Costs

Suppl 680.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 680.0 0
1004 Gen Fund 680.0

See attached memo.

Totals 680.0 0.0 0.0 00 0.0 00 0.0 0.0 680.0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:24 pm



5 MV

STATE OF ALASKA

MEMORANDUM
ADMINISTRATIVE SERVICES

DEPARTMENT OF MILITARY & VETERANS AFFAIRS

TO: Annalee McConnell DATE: January 17, 2002

Director, OMB
TELEPHONE: 4657730

SUBJECT: FYO02 Disaster Relief Fund

FROM: arnlitarroll
Supplemental Funding

rector, Administrative Services

The Department of Military & Veterans Affairs requests FY02 supplemental funding of
$680,000 general fund to capitalize the Division of Emergency Services' (DES) Disaster Relief
Fund (DRF). This money will fund the base staffing in DES for FY03. Funding has been
requested in prior years through the operating budget process, but legislative preference and

precedent seems to be this supplemental funding method.

The $680,000 core services appropriation from the DRF directly funds ten full-time equivalent
positions and provides the match for another ten positions within the Division. This represents
approximately 50% ofthe Division’s staff, which is dedicated full time to disaster response and

recovery activities.

If you have any questions please call Jean Davis at 465-2422.

cc: Dave Liebersbhach, Director, Emergency Services



Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Pupil Transportation (144)
BRU: Pupil Transportation (426)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 5(a)(1) Pupil Transportation - New Routes
Suppl 541.6 0.0 0.0 0.0 0.0 0.0 0.0 541,6 0.0 0 0 0
1004 Gen Fund 541.6

In the FY2002 budget process, the department relied on school districts to project their level of reimbursement for the pupil
transportation program. During lhe current school year, it became apparent that school districts did not include the costs of additional
bus routes in their projections. Additional routes have been added for FY2002 such as regular routes, special education, and summer
school.

The FY2002 Authorized funding level of $50,564,000 is not sufficient to cover Ihe projected reimbursement for eligible transportation
services. Without the additional $541,600, Ihe department will be required to prorate the school district payments for FY2002.

The table on the following page illustrates the differences between the FY2002 projections used for the budget and the actual
entitlements by school district:

Totals 541.6 0.0 0.0 0.0 0.0 0.0 0.0 5416 0.0

Slate of Alaska
Page 1of1 Office of Management & Budget 2-12-2002 9:22 am



DepartmentofEducation GEarly Development

FY2002 Pupil Transportation Costs

Page 3

FY02
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Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)

Component: Schools for the Handicapped (151)

BRU: K-12 Support (53)
Land/ Grants Positions

Trans Personal
Misc. PFT PPT NP

Chango Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims

Soc 5(a)(2) Out of State Placement

SuPP1 165.5 0.0 0.0 0.0 0.0 0.0 0.0 165.5 0.0 0 0

1004 Gen Fund 165.5

The Department of Education & Early Development requests a supplemental of $166,500 to cover the education costs for Alaska
children in the custody of the Department of Health & Social Services (DHSS), Division of Family & Youth Services (DFYS), who ore
placed in out-of-state residential care in FY2002. The current FY2002 budget for these services is $500,000 which is approximately
25% below current projections. These children are lhe responsibility of the state and qualify for public education. The following
out-of-slate facilities are providing this residential care:

Christie School Cleo Wallace Center
Intermountain Center (ID/MT) The Oaks Psychiatric

San Marcos Psychiatric Yellow Stone Boys & Girls

St. Mary’s Home for Boys Copper Hill Youth

The Pines Colorado Boys Ranch
Cinnamon Hills Lake View Neurorehab Center
Heritage

DHSS/DFYS utilizes Alaska Medicaid certified psychological treatment facilities for children with extensive psychological needs. Due

to Ihe limited number of in-state treatment bed3. some children in DFYS custody are sent to out-of-state treatment facilities. These
out-of-state treatment facilities provido schooling, and educational costs are built Into the daily bed rate. Most of these children are
Medicaid-eligible, however, the education portion of residential treatment is not Medicaid reimbursable.

Based on October 22, 2001 data, DFYS has 54 children in out-of-slate residential psychological treatment facilities. This count
includes 12 children placed in this fiscal year and 42 children In the facilities who were placedIn FY2001. DFYS isprojecting $666,500
for the education cost of these children, $166,500 above the amount currently budgeted in for FY2002. The number of children in
out-of-stale placement will vary throughout the year. The lack of In-state resources to meet lhe complex issues with iheso children has
resulted in an increase in out-of-stale placements where these special needs could be met. Following is the summary ol oul-of-otale

placements since FY98:

FY98 - 64 children

FY99 - 70 children

FYOO - 56 children

FYO1 - 84 children (39 new placements in FY2001 and 45 from the previous year)

FYO02 - 54 children through October 2001 (12 new placements In FY2002 and 42 from the previous year)

State of Alaska
Page 1of 1 Office of Management & Budget 2-12-2002 9:27 am



Change Record Detail With Description

Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Foundation Program (141)
BRU: K-12 Support (53)

Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 5(b) Student Count Preliminary Actuals

Suppl -1,975.9 0.0 0.0 0.0 0.0 0.0 0.0 -1,975.9 0.0 0 0 0

1004 Gen Fund -1,975.9

The department bases the annual budget request for the Foundation Program on projections from school districts. Each October,
school districts conduct a student count which is lhe basis for calculating the actual enlillement for the current school year. The
preliminary analysis for the October 2001 student count Indicates lhat there is approximately $1,975,900 that will not be necessary for
the actual entitlements in the formula for the current school year. These general funds will lapse at lhe end of FY2002.

The department Is In Ihe process of reconciling the actual student count information submitted by school districts in both paper and
electronic formats. In addition, any federal impact aid payments received by school districts through February 2002, will affect the
amount of state aid needed for public school funding. A final FY2002 Foundation Program entittement amount will be available by

mid-April.

The following table illustrates the changes from FY2002 Authorized to the FY2002 preliminary actual entitlement:

Totals -1,975.9 0.0 0.0 0.0 0.0 0.0 0.0 -1,975.9 0 0 0 0

State of Alaska
Page 1of1l Office of Management & Budget 2-12-2002 9:32 am



Department ofEducation < Early Development

Public School Funding Program

Regular ADM
Correspondence ADM
Total ADM

Adjusted ADM

Basic Need

Required Local Effort
Deductible Impact Aid
Supplemental Funding Floor
Quality Schools Grant

Military Flow 1hrough and Other

Total

Funding Sources
1004 General fund
1043 P/L 81-874
1066 Public School

Total

Page 6

FY2002
Authorized

123,627.62
9,676.85
133,304.47

211,439.92

$849,043.4

(156,051.8)

(50,817.5)
72,359.6
3,383.0
26,096.1

5684,012.8

651,409.0
20,791.0
11,812.8

664,012.8

FY2002 SupplcmentarRcquesi

FY2002

Actual Difference
123,358.46 (269.16)
9,612.31 (64.54)
132,97077 (333.70)
211,312.38 (127.54)
5847.184.4 ($1,859.0)
(156,297.3) ' (245.5)
(50.550.3) 267.2
12.223.7 (135.9)
3,380.3 (2.7)
26,096.1" 0.0
5682,036.9 (51,975.9)
649,433.1 (1,975.9)

20,791.0 -

11,812.8 -
682,036.9 (1,975.9)

February 8,2002



Sec 5(c) Federal School Renovation Funds FY2002 Request: $5,400,000

Reference No: 36814
AP/AL: Appropriation Project Type: Deferred Maintenance
Category: Education
Location: Statewide Contact: Karen J. Rehfeld
Election District: Statewide Contact Phone: (907)465-8650

Estimated Project Dates: 03/01/2002 - 06/30/2007

BriefSummary and Statementof Need:

In 2000, Congress passed P.L. 106-554 which provided grant funding to local education agencies for
the urgent renovation and repair needs of school facilities. These funds were allocated according to
a needs-based formula to each state and were to be administered by the respective state education
agency. Projects are to be selected on a competitive basis considering factors of poverty, facility
condition, ability to contribute to the project, and ability to maintain the improvement. Alaska's
allocation totaled $5.4 million, 25% ofwhich is required to be reserved fortechnology and IDEA
related work, leaving $4.0 million for repair projects.

Funding:

FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Fed Rcpts 55,400,000 55,400,000
Total: 55,400,000 O 50 O O O  S5,400,000

O State Match Required 0 One-Time Project Q Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount s ta ff
Total Operating Impact: 0 0
One-Time Startup Costs:
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Inform ation:
State of Alaska Capital Project Summary Department of Education and Early Development
FY2002 Supplemental - Gov's Reference No: 36814

2/12/02 10:28:47 AM Page: 1



Sec 5(c) Federal School Renovation Funds FY2UQ2 Request: $5,400,000
Reference No: 36814

The department has been working with the U.S. Department of Education to gain access to these funds and satisfy the
competitive selection provisions by proposing to use the existing CIP ranking process established in AS 14.11 from the
FY2002 Major Maintenance List. The department received final approval of the funds on January 23, 2002. These funds
are to be used for capital projects and the appropriation will require a 5-year lapse date. Scoring criteria applicable to the
federal law were selected and additional criteria added to address measurements of poverty in districts. Also, federal
program managers required inclusion of those districts that had not participated in the state's FY2002 CIP process. The
closing date for receipt of additional project applications is February 15, 2002, at which time a final ranking will be
accomplished. Funding will be allocated according to the priority ranking except that if after providing money for a grant,
there is not enough money to pay for the next priority project in total, then the project that is next in the order of priority will

be considered for the award.
Approximately $1.4 million will be available on a competitive basis for technology and IDEA related projects. The
department will develop an application process and work with school districts to allocate those funds for eligible projects on

a competitive basis.

This is a one-time federal appropriation. The department does not anticipate additional funding for this program in
subsequent federal fiscal years.

State of Alaska Capital Project Summary Department of Education and Early Development
Reference No: 36814

FY2002 Supplemental - Gov’s
2/12/02 10:28:48 AM Page: 2



Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Quality Schools (2147)
BRU: Teaching and Learning Support (56)

Trans Porsonal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipmont Buildings Claims Misc. PFT PPT NP
Sec 5(d)(1) Assessment Contract Costs
Suppl 300.3 0.0 0.0 300.3 0.0 0.0 0.0 0.0 0.0 0 0
1004 Gen Fund 300.3

The Department of Education & Early Development has contracted with CTB McGraw-Hill for design, implementation, administration,
and scoring of the stale's high school graduation qualifying examination (HSGQE) and the benchmark assessments for grades 3 G,

and 8. The contract with CTB McGraw-Hill for FY2001 was $3,500.3.

The original HSGQE was designed to measure a student’s ability lo meet high academic standards established by content review
teams. Given the state's experience in administering the field tests and lhe first administration of the HSGQE, it appeared that the
exam was weighted toward higher level of skills that should be required of every student in order to obtain a diploma. With the help of
the legislature, a new law was passed In 2001 that focuses lhe HSGQE on essential skills, or minimum competencies, in the areas of

reading, writing, and mathematics.

To redesign and refocus the HSGQE lo meet the requirements of the new lav/, and gearing up to do new field-testing in the spring of
2002, lhe initial contract was proposed at $4,391.7. In working with the test contractor to reduce the amount of the contract and be
able to meet the new requirements and timelines, the department was able lo bring Ilhe amount for Ihe current year down to $3,999.2.
Even with this reduction, lhe slate’'s assessment budget is short $498.9 In lhe current year.

Without a supplemental appropriation, Ihe department would have to utilize funds in the FY2003 to pay for services provided by the
lest contractor for the current fiscal year. That would further exacerbate Ihe serious funding shortfall in that the projected costs for the
FY2003 contract of $4,120.0 which will require an additional $620.0 plus an additional $180.0 for the book marking (setting proficiency
levels) and establishing a policy and procedures committee for the statewide assrssment system in FY2003.

The following table illustrates the funding within the Quality Schools component for the Statewide Student Assessment System from

implementation beginning In FY98:

Totals 300.3 0.0 0.0 300.3 0.0 0.0 0.0 0.0 0.0

Stale of Alaska
Page 1of 1 Office of Management & Budget 2-12-2002 9:39 am



Department ofEducation & Early Development

FY2002 Supplemental Ret/uesl

Comprehensive Statewide Student Assessment System Costs

Quuliry Schools Component

Line Item FY98
Personjl Services 203.5
Travel 20.0
Contractual 565.7
Commodmes 75.0
Equipment 10.0
Total S74.2

Funding Sources

General Funds 874.2
AHFC Receipts

Tntal 874.2
Notes:

FY98 - fiscal note for HB 146 - 5490.0 GF
FY99-increment for exit exam 5410.0 GF

FY99 - fiscal note for SB36 - 51,892,0 AHFC Receipts
FY 2000 - fund source change AHFC to GF 11,892 0
FY 2000 - increment 51,096.0 GF

FY2000 « GF unallocated reduction 557.7

FY 2002 « fiscal note for SB 133 «5130.0 GF

FY2003 «increment5800.0 GF

FY 2002 Positions

Asscsment Coordinator - R24 96.7
Education Specialist Il « R21 72.4
Research Analyst 111-p.. 3 60.8
Research Analyst 11- R16 44.9
Education Associate 11- R 15 42 8

Total 317.6

Page 8

FY99 FY2000
2355 235.5
20.0 20.0
2.835.7 3,874.0
750 7
10.0 ]b%)
3,176.2 42145
1.284.2 42145
1,892.0
3,176.2 4,214£

FT2001
235.5
20.0
3,874.0
750
10.0
42145

42145

42145

FY2002 Contractual Cost Estimates ¢ Revised

Benchmarks/Exit Exam
Developmental Profile

Norm Reference Test

Repon Card

Technical/Content Review Committee
Waiver/Altemate Assessment/Appeals

Total
FY?2002 Supplemental

CTB HSGQE

Total

3,999.2
51.0
148.0
75.0
100.0
17.3

4J90.S

498.9

498.9

FY2002
Auth
317.6
50.3
3,891.6
750
10.0
4,344.5 4.843>0

4.344 5

4445

February 8, 2002
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Change Record Detail With Description
Department of Education and Early Development

Scenario: FY2002 Educ&Early Dev Supplemental (2477)
Component: Quality Schools (2147)
BRU: Teaching and Learning Support (56)
Grants Positions

Trans Personal Land/
PFT PPT NP

Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc.

Sec 5(d)(2) Assessment Contract Costs - Reappropriation

ReAprop 198.6 0.0 0.0 108.6 0.0 0.0 0.0 0.0 0.0 0 0 0

1004 Gen Fund 198.6
The Department of Education & Early Development has contracted with CTB McGraw-Hill for design, implementation, administration,

and scoring of the slate's high school graduation qualifying examination (HSGQE) and the benchmark assessments for grades 3, 6,
and 8. 'flit contract with CTB McGraw-Hill for FY2001 was $3,500.3.

The original HSGQE was designed lo measure a student's ability to meet high academic standards established by content review
teams. Given the stale's experience in administering lhe field tests and the first administration of lhe HSGQE, it appeared that lhe
exam was weighted toward higher level of skills that should be required of every student in order lo obtain a diploma. With ttie help of
the legislalure, a new law was passed in 2001 that focuses the HSGQE on essential skills, or minimum competencies, in Ilhe areas of

reading, writing, and mathematics.

To redesign and refocus the HSGQE lo meet the requirements of the new law, and gearing up to do new field-testing in the spring of
2002, the initial contract was proposed at $4,391.7. In working with the test contractor to reduce the amount of the contract and be
able lo meet the new requirements and timelines, the department was able to bring the amount for the current year down to $3,999.2.
Even with this reduction, lhe state's assessment budget is short $498.9 in Ihe current year.

Without a supplemental appropriation, Ihe department would have to utilize funds in the FY2003 to pay for services provided by the
test contractor for the current fiscal year. That would further exacerbate lhe serious funding shortfall in that the projected costs for the
FY2003 contract of $4,120.0 which will require an additional $620.0 plus an additional $180.0 for the book marking (setting proficiency
levels) and establishing a policy and procedures committee for the statewide assessment system in FY2003.

The following table illustrates the funding within Ilhe Quality Schools component for the Statewide Student Assessment System from

implementation beginning in FY98:

Totals 198.6 0.0 0.0 198.6 0.0 0.0 0.0 0.0 0.0 0

State of Alaska
Pago 1of1 Office of Management & Budget 2-12-2002 9:42 am



Change Record Detail With Description

Department of Law

Sconario: LAW FY2002 Supplemental - Governor's (2483)
Component: Governmental Affairs Section (2207)
BRU: Civil Division (35)
Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings

Sec 5 (d)(2) Bank of America

ReAprop -198.6 0.0 0.0 -198.6 0.0 0.0 0.0
1004 Gen Fund -198.6

Repeal for reappropria ,on funds available from Sec 41 Ch 61 SLA 01 P 93 L 28 SB 29 Bank of America ($198.6).

Totals -198.6 0.0 0.0 -190.6 0.0 0.0 0.0

Stale of Alaska
Page 1of1 Offico of Management & Budget

Grants
Claims

0.0

0.0

2-11-2002 4:49 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0
0 0 0



Change Record Detail With Description

Department of Environmental Conservation

Scenario: FY2002 Supplemental - Governor's (2454)

Component: Commercial Passenger Vessel Environmental Compliance Program (2592)
BRU: Air and Water Quality (20G)

Trans Personal Land/ Grants Positions
Change Rocoid Title Type Totals____ Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 6 Comm Pass Vessel Env Comp Fund - Amend Fund Source for SLA 2001 Ch 61 Sec 89
Suppl 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
1108 Stat Oesig -1,000.0
1166 Vessel Co 1,000.0

Amend the fund source for SLA2001 Ch 61 Sec 89 for passage of FSSLA 2001 Ch 1 which established the Commercial Passenger
Vessel Environmental Compliance Program and Fund for program activities and receipt of fees.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0

State of Alaska
Page 1of1 Office of Management & Budget 2-11-2002 2:50 pm



Change Record Detail With Description
Department of Natural Resources

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Fire Suppression (437)
BRU: Statewide Fire Suppression Program (140)

Trans Personal Land/ Grants Positions
Change Record Title Type ~otals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP
Sec 7 Flro Suppression Activities to Date and Fixed Costs for Remainder of FY02
Suppl 7,235.0 1,522.5 140.2 4,648.5 u?e.5 395.3 0.0 0.0 0.0 0 0 0
1004 Gen Fund 7,235.0

Review of the Fire Suppression component expenditures through six months of FY02 indicates that supplemental authorization of
$7,235.0 general fund is needed in addition to the original FY02 authorization to fund expenditures and encumbrances to date, as well
as fixed costs for the remainder of FY02. This supplemental request does not cover actual fire fighting expenditures that may occur
between now and June 30, 2002. Additional funding will be requested during FYO02 through the Declaration of Disaster Emergency

process.

General Funds

FY02 Expenditures through 1/81/02 - $5,970.7

FY02 Fixed Cost Expenditures Remaining - $4,460.2 (excluding actual Spring fire fighting expenditures)
Total General Fund Expenditures - $10,430.9

Initial FYO2 Fire Suppression General Fund Appropriation - $3,195.9

FY02 Fire Suppression Supplemental General Fund Need - $7,235.0

The initial FY02 general fund appropriation for Ihe Fire Suppression component was $3,195.9 (Chapter 60, SLA 2001, Sec. 1, Pg. 29,
Ln. 13-15). On July 13, 2001, the Governor signed a Declaration of a Disaster Emergency because Insufficient money was regularly
appropriated for lire suppression and disaster relief funds were insufficient. He authorized that sufficient funds be made available to

the Department of Natural Resources to continue fire suppression operalions and activities for FY2002. Funding has been increased
by $7,235.0 general fund to finance fire suppression costs with Ihe understanding that DNR would submil a supplemental

appropriation request to lhe legislature for FY02.

Totals 7,235.0 15225 140.2 4,648.5 528.5 395.3 0.0 0.0 0.0 0 0 0

Slate of Alaska

Page 1of 1 Office of Management & Budget 2-11-2002 2:26 pm



Sec 8(a)(1) Dock replacement in King Salmon  Shortfall of FY2002 Request: 0

FY 01 Funds Reference No: 36816
AP/AL: Appropriation PrOject Type: Deferred Maintenance
Category: Natural Resources

Location: King Salmon Contact: kevin Brooks

Election District: aleutians Contact Phone: (s07)465-5999

Estimated Project Dates: o7/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
ofthe Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has notimproved. In orderto complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

eFunding:
FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 Total
Rcpt Sves $-28,200 $-28,200
Stat Desig $28,200 $28,200
Total: 10 $0 $0 $0 $0 $0 $0

O State Match Required O One-Time Project O Phased Project O On-Going Project
0% = Minimum State Match % Required O Amendment O Mental Health Bill

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0

One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:

Department of Fish and Game

State of Alaska Capital Project Summary
Reference No: 36816

FY2002 Supplemental - Gov's
2/11/02 1:48:14 PM Page: 1



Sec 8(a)(1) Dock replacement in King Salmon - Shortfall of FY2002 Request: 0O
FY 01 Funds Reference No: 36816

Total project cost for the King salmon dock is S425.0. The original FYO1 appropriation for phase | of this project totalled
S250.0. Subsequent funding ($125.0) was appropriated in FY02 for phase Il, and phase Il is included in the department's
FYO03 request ($50.0). The revenue shortfall from the phase | appropriation is 528.2. The department requests authority to
use statutory designated program receipts to replace the shortfall of CFEC fee receipts.

Per the attached February 11, 2002 memo from Deven Mitchell, Debt Manager, Department of Revenue, the source of the
statutory designated program receipts is interest earnings on Northern Tobacco Securitization Corporation bonds.

All design and engineering work on the project has been completed, and construction will resume in the spring as soon as
weather allows. The complete project description from the original budget request is restated below.

Water facilities at King Salmon support the Departments of Fish and Game and Public Safety in the regulation of the Bristol
Bay Sockeye Fishery. This is the largest sockeye fishery in the world and produces an average annual ex-vessel value of
more than $160 million. The department's King Salmon complex, including waterfront facilities, was constructed in 1970.
A survey performed in September, 1998 by the engineering firm of Peratrovich, Nottingham, & Drage, Inc. detailed the

following required repairs.

Virtually all of the timber retaining wall support piles are in poor condition. The top portions of many support piles are
rotten to the extent that the supporting deadman anchor rods have pulled through the pile. The retaining wall support is
strictly cantilever action of the piles. Potential exists for portions of the retaining wall to fail if over loaded. Eventually the
wall will collapse when it can no longer support the soil behind it. Portions of the wall are leaning outward and have shifted

enough that soil is spilling through gaps created between the wall planks.

The existing boat ramp is not long enough to allow boats to be launched at low tides. The last seven concrete ramp
panels are cracked and broken in several places and are in need of repair/replacement. One of the steel anchor piles has
been pushed over by ice floe. Because the pile is no longer vertical, the float connection to the pile has a structurally
inadequate modification to prevent the float from binding as it moves with the tide. Access ramps to the floats are

structurally adequate, but are not functional for typical use.

This project will remove the retaining walls and slope the existing grade to the river's edge as has been done at the
adjacent Fish & Wildlife complex. The existing float, anchor piles, and access ramp would be removed and new anchor
piles, protected within a new seawall of limited area, will support a new rarnp and gangway. The existing float will be
rehabilitated and reused. Broken planks in the launch ramp will be replaced and the ramp will be extended 10 to 12 feet.

Department of Fish and Game

State of Alaska Capital Project Summary
Reference No: 36816

FY2002 Supplemental - Gov’s
2/11/02 1:48:15 PM Page: 2
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STATE OF ALASKA
Department of Revenue

MEMORANDUM

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager

Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(a?(2) Statewide Facilities Deferred Maintenance - FY2002 Request: $0

Shortfall of FY 01 Funds Reference No: 36819
AP/AL: Appropriation Project Type: Deferred Maintenance
Category: Health/Safety

Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999

Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of S4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding:
: 0P OB A% A RS PO Tod
Cot SVCS 1) %%
&Eﬁ ESI] %
Total: 0] 0] ) R0 80) 0] R0
Q State Match Required 1 One-Time Project (1 Phased Prog'ect 3 On-Going Project
(0= Minimum State Match %6Required 1 Amendmen Mental Health Bl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History | Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game
FY2002 Supplemental - Gov's Reference No: 36819

2/11/02 1:49:17 PM Page: 1



Sec 8(a)(2) Statewide Facilities Deferred Maintenance FY2002 Request
Shortfall of FY 01 Fund Reference NO 36819

d aftment ad fer arnaenar}r]ce backlog of $4 IIrdn Annual fundi ues{ have hrs orrcal ed
on rtronothereni nee ??t%' IS Ijgmrec Was acrrreth P 8
recerp LEartment requests authority to use Statltory designated prog recerpts 0 Tep ace all 0 fee

o R o o, e S T i
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MEMORANDUM

TO: Annalee McConnell, Director DATE: February 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for ari
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds' proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8éa?(3) Upper Cook inlet and Kuskokwim River Coho -  FY2002 Request: S0

Shortfall of FY0OL Funds Reference No: 36817
AP/AL: Appropriation Project Type: Equipment

Category: Natural Resources

Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999

Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:

Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations
of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and S1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of 54.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding:
J R0 02N 720 0¢ FY2004 FY2006 FY2006 FY2007 Totd
VS %% 00 %,}@
W Al i
Total: $0 S0 S0 R0) R0 80) S0
[1State Match Required (g One-Time Project  [X] Phased Project 3 On-GO||r_tl] Project
(%= Minimum State Match %6Required ] Amendment 1 Mental Health Bl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game
FY2002 Supplemental - Gov's Reference No: 36817

2/11/02 1:49:42 PM Page: 1
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MEMORANDUM STATE OF ALASKA
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(%)(4)dCopper River (Miles Lake) Sonar - Shortfall of ~ FY2002 Request S0
un

FY 01 S Reference No: 36818
AP/AL: Appropriation Project Type: Equipment

Category: Natural Resources

Location: Deltana Contact: Kevin Brooks

Election District: Delta, Prince William Sound Contact Phone: (907)465-5999
Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to
replace the lack of CFEC fee receipts.

Funding IR P8 PO PO A R0 Tod
e R
“otal ) 50 i) R0 0] 0 0
[ 1State Match Required 1 Ore-Time Project O Phased Project On-Going Project
(%= Minimum State Match %Required 1 Amendment Mental Health Bll
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History | Additional Information:

State of Alaska Capital Project Summary Department of Fish and Gama
FY2002 Supplemental - Gov's Reference No: 36818
2/11/02 1:50:02 PM Page: 1
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MEMORANDUM STATE OF ALASKA
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002
Office of Management & Budget

Deven Mitchell TELEPHONE: 465-3750

Debt Manager
Department of Revenue

FROM:

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8(a)(5) Mariculture Development Program - Shortfall In - FY2002 Request: 50
FY 01 Funding Reference No: 36821

Project Type: Planning

AP/AL: Appropriation

Category: Development

Location: Statewide

Election District: Statewide

Estimated Project Dates: 07/01/2000 - 06/30/2005

Contact: Kevin Brooks
Contact Phone: (907)465-5999

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of $4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

Funding:
' ? ! IR PO RO P06 VA0 RRD07 Tod
Vi
s S H
Totdl R0 50 0 50 50 S0 R0
Q State Match Required (8 One-Time Project ~ Phased Project [ On-GmE([; Project
(%= Minimum Sta (e Match %Required 1 Amendment 1 Mental Health BIl
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:

Stale of Alaska Capital Project Summary Department of Fish and Game
Reference No: 36821

FY2002 Supplemental - Gov's
2/11/02 1:50:25 PM Page: 1



Sec 8(a)(5) Mariculture Development Program - Shortfall in FY2002 Request:
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STATE OF ALASKA

MEMORANDUM
Department of Revenue

TO: Annalee McConnell, Director DATE: February 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.

Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond

proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



Sec 8f(a?(6) Vessel and Aircraft Repair and Maintenance - FY2002 Request: $0
Shortfall of FY 01 Funding Reference No: 36820

AP/AL: Appropriation Project Type: Deferred Maintenance

Category: Health/Safety
Location: Statewide Contact: Kevin Brooks

Election District: Statewide Contact Phone: (907)465-5999
Estimated Project Dates: 07/01/2000 - 06/30/2005

Brief Summary and Statement of Need:
Until recently, Commercial Fisheries Entry Commission (CFEC) fees not used to fund the operations

of the Commission were deposited in the general fund. Beginning in FY 01, fees were classified
under the receipt supported services designation, and $1.6 million in excess revenues were directly
appropriated to CIP projects. Revenues in FY 01 fell from the previous three year average of S4.9
million to $4.3 million. The decline in revenues has not improved. In order to complete this
previously approved project, the department requests statutory designated program receipts to

replace the lack of CFEC fee receipts.

Funding VI T 2 2 . R 2 VO
gicaqt VCS 200000 20000

esig 0 0
Total: Y Y ) Ry ) Ny R0

[IState Match Required (8 One-Time Project  [1Phased Project 3 On-Gaing Project
(%= Minimum State Match %6Required 1 Amendment (1 Mental Health Bl

Operating & Maintenance Costs:

Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0
Prior Funding History / Additional Information:
State of Alaska Capital Project Summary Department of Fish and Game

FY2002 Supplemental - Gov's Reference No: 36820

2/11/02 1:50:47 PM Page: 1



Sec 8(a)(6) Vessel and Aircraft Repair and Maintenance -  FY2002 Request: $0

Shortt( ?I of FY 01 Funding Reference No: 36820
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STATE OF ALASKA

MEMORANDUM
Department of Revenue

TO: Annalee McConnell, Director DATE: Febrilary 11, 2002

Office of Management & Budget

FROM: Deven Mitchell TELEPHONE: 465-3750
Debt Manager
Department of Revenue

SUBJECT: Use of Northern Tobacco Securitization Corporation Bond Proceeds:

On October 26, 2000 the Northern Tobacco Securitization Corporation sold a par
amount of $116,050,000 in bonds. After paying costs of issuance, funding operations,
funding a reserve account, funding a capitalized interest account, and accounting for an
original issue discount $93,000,000 was deposited into the proceeds fund to pay for
capital projects. As the proceeds are being drawn down as construction is completed,
there is currently an additional $2.8 million in investment earnings available for allowed

uses.
Investment earnings on project funds are considered bond proceeds under the tax
code. Accordingly, this money has the same restrictions on use as allowed for the bond
proceeds by the bond indenture.

The Northern Tobacco Securitization Corporation Series 2000 bonds’ proceeds, and
interest earnings, can only be used for State capital projects or debt service on the
Series 2000 bonds. Since the use of the interest earnings is restricted, the applicable
fund source for appropriating the interest earnings would be statutory designated

program receipts.



MEMORANDUM STATE OF ALASKA

Office ofthe Governor
Division of Elections
Directors Office

TO: Mike Nizich DATE: 02/11/02

Director
Office ofthe Governor, Admin Sendees

TELEPHONE: 907-465-4611

FROM: Janet Kowalski
FAX: 907-465-3203

Director
E-MAIL:

SUBJECT: Extension ofReapportionment Appropriation

| have reviewed our appropriation for reapportionment activities and our expenditures to date.
Since litigation has impacted our timeline for completing necessary changes to our Voter
Registration and Election Management System, | request that the lapse date of our appropriation

be extended into the new fiscal year.

On February 1, 2002, the Aiaska Superior Court ordered the Alaska Redistricting Board to make
changes in the final plan. Appeals and petitions are pending before the Supreme Court and the
court is expected to make a final decision on the appeals no later than April 1, 2n02.

It is anticipated that the division will receive new data from the Board no later than June 1,2002
and the division expects to be able to complete the work associated with redistricting by
September 1, 2002. Please note that if there are further appeals these dates may change.

If you have any questions, please let me know.



Change Record Detail With Description

O ffice of the Governor

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Executive Contingency Appropriation (2550)
BRU: Executive Operations (2)

Trans Personal Land/ Grants
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims

Sec 9(b) Correct Drafting Error to Include FY2001

ReAprop 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
This section corrects a drafting error by adding fiscal year 2001 which was inadvertently not referenced in sec. 36(c), ch. 61, SLA
2001.
Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

State of Alaska
Page 1 of 1 Office of Management & Budget

2-11-2002 10:50 am

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0



Sec 9(c) and (d) Coastal Impact Assistance Program FY2002 Request: $3,335,700

Supplemental Request Reference No: 36806
AP/AL: Appropriation Project Type: Planning

Category: Natural Resources

Location: Statewide Contact: Pat Galvin

Election District: Statewide Contact Phone: (907)465-3562

Estimated Project Dates: 04/01/2002 -12/31/2004

Brief Summary and Statement of Need:
This request is for the additional authorization needed to complete receipt of the federal Coastal

Impact Assistance Program (CIAP) funds. The Division of Governmental Coordination received
authorization from LB&A for the initial $4,600,000 federal funding in 09/2001. The FY2002
Supplemental bill contains a provision to convert that initial operating budget item to a capital project.
Receipt of this supplemental funding will bring the total CIAP authorization to $7,935,700.

Funding OR DR DA PG P06 D7 Tod
FedRepts  533%H7100 533500
Total: SC33H M0 0 0 R0) so o 333HM0
o_State Match Re(iuired Q One-Time Project @ Phased Projet &3 On-Goilrl? Project
(%= Minimum Slate Match %oRequired o Amendment o Mental Health Bil
Operating & Maintenance Costs:
Amount Staff
Total Operating Impact: 0 0
One-Time Startup Costs: 0
Additional Estimated Annual O&M: 0 0

Prior Funding History / Additional Information:
Under the CIAP, the State will receive a one-time allocation of $7,935,700. As required by CIAP

legislation, the State of .-Jaska submitted a plan for use of the funds to NOAA in July 2001. NOAA
approved the State's plan for use of the funds on Dec 19, 2001, making the funds available for

disbursement. Use of the CIAP funds must be consistent with the authorized uses in the federal

legislation.

State of Alaska Capital Project Summary Office of Ihe Governor
Reference No: 36306

FY2002 Suoplemenlal - Gov's
2/11/02 10:52:55 AM Page: 1
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DEPT. OF HEALTH AND SOCIAL SERVICES P.0. Box 110650

Juneau, AK 99811-0650
Phone: (907) 465-30S2

DIVISION OFADMINISTRATIVE SERVICES Fax:  (907) 465-2499

MEMORANDUM

DATE: February 8,2002
TO: Annalee McConnell
Director

Office of Management and Budget
FROM: Janet Clarke

Director
Division of. JminTstrative Services

SUBJECT: FY 2002 Regular Supplemental Requests

The Department ofHealth and Social Services requests the following Fi 2002 supplemental

appropriations for the regular supplemental bill:

BRU /Component Description GF MHTAAR  Other Total
IDfcV] ) Public Assistancc/Adult  Formula Program Growth 541.0 541.0
Public Assistance
VvCTtPublic Assistance/General Formula Program Growth 190.7 190.7
IReliefAssistance
fofa™l) DFYS/Purchased Foster Care Special Needs 304.6 304.6
Services/Special Needs  program growth
[SJ SHS/BVS Rept Sves Auth to make GF 75.0 75.0

Available for Radio Chargeback
Costs Transfer to EM S

fO(b) SHS/Comm Hcalth/EMS Fund Change Tobacco (457.9) 457.9
Educ/Cess
ID\MHTB/ABADA Co-location of offices 40,9 40,9

Total Supplemental Request 548.4 40.9 562.9 11522



Supporting documentation is attached for your review.

Please contact me at 465-1630 should you have questions or require additional information.

Attachments

cc: Jay Livey, Commissioner
Elmer Lindstrom, Deputy Commissioner
Russ Webb, Deputy Commissioner
Laura Baker, Budget Chief
Orlando Moskito, Finance Officer
Bob Labbe/Nancy Bums, DMA
Theresa Tanoury/Tom Cherian, DFYS
Jim Nordlund/Randy Moore, DPA
Karen Pearson/Betty Abel, DPH
Budget Analysts

FY2002 DHSS Regular Supplemental Request Page 2 2/8/2002



Change Record Detail With Description

Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor's (2*<o4)
Component: Adult Public Assistance (222)
BRU: Public Assistance (73)

Scenario/ Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings

FY2002 Supplemental - Governor’s
Sec 10(a)(1) Formula program growth

Suppl 541.0 0.0 00 00 0.0 0.0 0.0
1004 Gen Fund 541.0

Backup justification has been provided under separato cover.

Totals 541.0 0.0 0.0 0.0 0.0 0.0 0.0

Stale of Alaska
Page 1o0of9 Office of Management & Budget

Grants
Claims

541.0

541.0

2-11-2002 2:01 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0



Adult Public Assistance (APA) AS 47.25.430-615 Section M i1l

The Division of Public Assistance requests a supplemental appropriation of S541.0 general fund to meet
the projected Adult Public Assistance (APA) formula component expenditure deficit. The projected APA
average monthly caseload is 14,595 or about 1% higher than the caseload level funded.

Program Information
The Adult Public Assistance ((APA) program provides basic living support to needy elderly, blind and

disabled Alaskans. The program was created to supplement federal Supplementary Security Income (SSI)
and allow the individual to meet basic needs and remain as independent as possible in their community.

To be eligible for APA, alow-income individual must be over 64 or at least 1Syears of age, blind, or
diagnosed by aphysician as permanently disabled, chronically ill, or terminally ill. Applicants must also
undergo arigorous process to determine that their mental or physical limitations make them temporarily or
permanently incapable of self-support through gainfiil employment. AP A benefits help many Alaskans
avert problems such as hcme.’essness and avoid higher cost settings such as hospitals, nursing homes or

incarceration.

FY 2002 Budget Unde, .ded APA Caseload Growth

APA Initial FY Authorization
Compared to Final Actual Exp.

The APA component budget was short-funded by the Legislature in FY 2002. State spending on AP A has
exceeded the Legislature’s appropriation in 11 ofthe last 13 years, often with the understanding that the
need for supplemental funding would be acted upon during the next Legislative session. AP A program
formula funding is dependent on the number ofeligible cases and the cash assistance amount issued
monthly. The Division has no discretionary control over formula program service demand or the number

o f people eligible.
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In FY 2002 the Department’s budget request included a 51,835.1 GF increase for APA formula caseload
growth. The Legislature funded 5630.0 GF. The current FY 2002 AP A authorization funds an annual
caseload growth rate of about 3.5%. This is below recent and historic AP A caseload trends. In FY 2002,
APA is estimated to provide financial assistance and access to medical care for 4,804 elderly and 9,791
disabled Alaskans, the total average monthly caseload is 14,595 - 4.9% above FY 2001. The total
projected APA expenditure need 0f554,026.9 is within the Department’s original request, but more than
the 553,485.9 currently authorized. An FY 2002 supplemental of5541.0 general fund is needed to fix the

APA formula deficit.

APA Recipients Compared to Population 18+and over

400,000 16.000
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The reasons for this growth appear to be a combination of increased state population, improved medical

technology and an aging "baby boom" cohort. Growth in this program is sustained in part by the long-
term needs ofrecipients - to qualify for AP A benefits, an individual must be elderly or have a permanent
disability, and therefore this population tends to rely on tire AP A program for the remainder of their adult

lives. Continued APA funding provides critical assistance as the program 0! last resort for this population.

A PA foorm u la ob ligation

The APA component provides a state legislated level ofcash assistance to aged, blind, and disabled
persons who meet certain income and resource requirements Alaska statutory provisions creating the APA
financial commitment do not permit the Department to implement aratable reduction ofthe APA

maximum payment sch de.

Based on the projected APA expenditure the current APA component authorization will be fully spent on
or about June 1, 2002. In order to process and mail without delay the monthly AP A benefits for June this

supplemental request needs to be approved by May 20, 2002.

This FY 2002 deficit in APA formula funding was addressed in developing the Fv ~ \? A budget. The

Governor's FY 2003 request lor APA fully funds projected formula need.
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Change Record Detail With Description

Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Advisory Board on Alcoholism and Drug Abuse (2024)
BRU: Mental Heallh Trust Boards (105)

Scenario/ Trans Personal
Chon.ne Record Title Type Totals Services Travel Contractual Supplies

FY2002 Supplemental - Governor’s
Sec 10(a)(2) Office Relocation to Co-locate with AK Mental Health Board
Suppl 40.9 0.0 0.0 40.9 0.0
1092 MHTAAR 40.9

Backup justification has been provided under separate cover.

Totals 40.9 0.0 0.0 40.9 0.0

Stale of Alaska
Pago 0 ol 9 Office of Management & Budget

Equipment

0.0

0.0

Land/
Buildings

0.0

0.0

Grants

Claims

0.0

0.0

2-11-2002 2:01 pm

Misc.

0.0

0.0

Positions
PFT PPT NP
0 0 0



Advisor} Board on Alcohol and Drug Abuse AS 44.29.100 Section |O m ”Z

The Advisory Board on Alcohol and Drug Abuse (ABAD A) requests a supplemental appropriation of
540.900 in MHTAAR funds to assist in co-locating ABADA with the Alaska Mental Health Board
(AMHB). The Alaska Mental Health Trust Authority (AMHTA) has agreed to support this effort and is
expected to approve the use 0f540,900 in MHTAAR funds at their February 2002 Board Meeting.

The Advisory Board on Alcoholism and Drug Abuse (ABAD A) was established in AS 44.29.100 as part
ofthe Mental Health Trust Land Settlement to act in an advisory capacity to the legislature, the governor,
and state agencies in matters concerning alcoholism and drug abuse. The total amount authorized for the
ABADA componentin FY 2002 is 5360,200 which funds three staff positions and all costs related to
support ofthe 14-member board. Based on the relatively small budget, ABAJDA cannot absorb the
540.900 costs o fco-location, which is approximately 11% oftheir entire budget. This supplemental

request carries no impact on state positions.

Background

During the fall meeting, the Alaska Mental Health Trust Authority asked the Advisory Board on Alcohol
and Drug Abuse to consider the benefits of co-location with the Alaska Mental Health Board. ABADA
staffhad been reviewing options for additional space because in their location, they occupied only 400
square feet, approximately half ofwhat is needed according to state space standards. The AMHTA was
particularly interested in the two beneficiary boards co-locating because they both serve beneficiaries of
the Trust and many o f the clients are dually diagnosed. The AMHTA agreed to fund the costs of co-
location since it was determined that it would be more efficient and increase opportunities for

collaboration in the best interests o f Trust beneficiaries.

Appropriate and available office space exists in a suite adjoining the AMHB. The Trust and ABADA
agreed that the need for more suitable office space and the mutual goal o f enhancing cross-board
collaboration warranted Trust financial support ofthe ABADA relocation. This co-locating ofboards

was achievable by adding to the current lease ofthe AMHB.

A key benefit will be the increased opportunity for the two planning and advocacy boards to work more
closely together to strategize for effective ways to meet the needs of the population ofpersons

experiencing co-occurring mental illness and substance use disorders.

Budgetary Issues

There is no anticipated lapse within the Board’s budget for FY 2002. Funds are requested in the

contractual line to pay costs related to the move.

Summary of ABADA Su Plement_al Costs
-HHE rl|%e ng| eur tion/Moving Costs .

e
Increased Lease Costs for
Total Request

The additional lease costs have been included in the FY2003 Governor’'s Request.
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Change Record Detail With Description
Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Bureau of Vital Statistics (961)
BRU: State Health Services (96)

Scenario/ Trans Personal Land/ Grants Positions
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings Claims Misc. PFT PPT NP

FY2002 Supplemental - Governor’'s
Sec 10(a)(3) Rcpt Sves Auth to Make GF Available for Transfer for Radio Chargeback Costs

Suppl 75.0 0.0 0.0 75.0 0.0 0.0 00 0.0 0.0 0 0 0
1156 Rcpt Svcs 75.0

Backup justification has been provided under separate cover.

Totals 75.0 0.0 0.0 75.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Slate of Alaska
Page 6 of 9 Office of Management & Budget 2-11-2002 2:01 pm



State Health Services/Bureau of Vital Statistics AS 18.50 Section

The Division ofPublic Health (DPH) requests an FY 2002 supplemental authorization increase of S75.0 in
Receipt Supported Sendees for the Bureau o f Vital Statistics (BYS) Component of the State Health

Sendees BRU.

BVS was authorized $1,085.1 Receipt Supported Services in the FY 2002 Budget. BVS is expecting an
increase in collection of Receipt Supported Services in the amount of at least $75.0. The projected
increase o0f$75.0 is based on additional revenues generated from the fee increase that went into effect
October 2001 to help support additional BVS rent costs that have not yet been incurred due to a significant

delay in obtaining new space.

DPH wi ill use the increased authorization for BVS to cover costs and free up general funds for transfer to
the Community Health and Emergency Medical Services (CHEMS) component, to cover the unexpected
increased charge back costs associated with supporting the statewide EMS communications system for FY
2002. Under AS 18.08.010, the Department ofHealth and Social Sendees (DHSS) is responsible for the
development, implementation, and maintenance of a statewide comprehensive Emergency Medical

Sendees system. CHEMS is charged with providing this service.

Program Information

EMS communication is one of the essential components o f the statewide EMS system. The EMS system
provides two-way radio coverage for volunteer ambulance services along Alaska’s highway system,
enabling communication between ambulance sendees, dispatch centers, other public safety agencies and

medical personnel and facilities.

Statewide, Alaska’s EMS system sen'es approximately 40,000 residents and visitors each year.

Although costs have increased annually, and CHEMS has planned accordingly to cover the anticipated
increases, this year’s increase exceeded projected costs due to a critical need from Information Technology
Group (ITG) for radios and circuit equipment, depreciation o f the system and the resulting maintenance

and repair costs, and the loss of EMS CHARGEBACK COSTS

several paid users o fthe EMS
system. The loss ofthe paid users
has resulted in CHEMS and other

users o f the state system absorbing 300000

additional costs to keep the system 250000
operational, and was not anticipated 200000
in the proposed DHSS FY 2002 150000
budget. 10000 P~ ft
o oM+ A
0
FY 99 FY 00 FY 01 FYo02

The costs associated with operating and maintaining the statewide GMS
communications system have continually increased the past few years. The fiscal
years 01 and 02 show dramatic increases over the previous years..
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Budgetary Issues S td It

In FYO1, the total Department of Administration (DO A) charge back cost to DHSS for the Statewide EMS
system was S199.2. In FY 2002, this total increased to $273.4. The FY 2002 cost being charged by DOA
is significantly higher than the projected cost at the time of FY 2002 budget preparation.

CHEMS has projected an FY 2002 General Fund (GF) deficit. The significantly increased chargebacks
have made it impossible to cover the shortfall with existing GF within the CHEMS component during FY
2002. Rather than requesting a GF supplemental, Public Health proposes anon-GF supplemental in BVS
in order to allow arevised program transferring GF to cover the increased charge back costs in CHEMS.

There is no other GF lapse anticipated in the Division. The line item distribution ofthe proposed

supplemental is contractual services.

I f this request is denied, in lieu ofthe devastating impact on the EMS communications system, other
reductions in CHEMS would have to be made. The consequences ofsuch adecision would negatively
impact the ability to pursue federal funding or complete ongoing projects, as CHEMS would be unable to

deliver some essential services related to the EMS system.
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Change Record Detail With Description
Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor’'s (2454)
Component: Foster Care Special Need (2230)
BRU: Purchased Services (78)

Scenario/ Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings
FY2002 Supplemental - Governor’s
Sec 10(a)(4) Formula program growth
Suppl 304.6 0.0 0.0 0.0 0.0 0.0 00
1004 Gen Fund 304.6
Backup justilication has been provided under separate cover.
Totals 304.6 0.0 0.0 0.0 0.0 0.0 0.0

Stale of Alaska

Pago 4 of 9 Office ol Management & Budget

Grants

Claims

304.6

304.G

2-11-2002 2:01 pm

Misc.

00

0.0

Positions

PFT PPT NP
0 0 0
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Purchased Services/Foster Care Special Needs AS 47.14 Section

The Division of Family and Youth Services requests a S304.6 General Fund supplemental to ensure the
continuity of client services in the Purchased Sendees BRU, Foster Care Special Needs component, within

the Division of Family & Youth Services.

This request is also necessary in order for the State to maintain compliance with AS 47.14.100 which
mandates the Department to “...pay the costs ofcaring for physically or mentally handicapped foster
children, including the additional costs o f medical care, habilitative and rehabilitative treatment, services
and equipment, special clothing, and the indirect costs o f medical care, including child care and

transportation expenses.”

Program Information
Children who have experienced abuse or neglect often present unique challenges to families, and foster

parents are frequently required to access a higher level of sendee, such as special medical or therapeutic
care, to meet the needs ofthe child. The Foster Care Special Needs program reimburses foster care
providers for these pre-approved “one-time” goods or sendees that are not covered by the Foster Care
Base Rate program and that are consistent with the child’s case plan. All children in foster care and other
out-of-home placements as well as children that are at risk o f out-of-home placement are eligible to

receive services under this program.

The Foster Care Special Needs component also provides funding for other services including contracts for
drug testing; foster parent training as required by AS 47.14.115; foster parent fingerprinting and criminal
history background checks as required by AS 47.35; and Vital Statistic data inquiries and Social

Security/SSI eligibility.

Without the supplemental appropriation, the Department may possibly be unable to make the June 2002
payments associated with this program. This could delay reimbursement to foster care providers who rely
on the state to meet its foster care obligations. The inability to reimburse foster care providers could also
seriously impact the Department’s efforts to recruit and retain foster parents. Additionally, any reduction
in special needs payments may also disrupt foster home placements and result in a shortage ot foster

parents to care for children in state custody.

Budgetary Issues

The Foster Care Special Needs program budget is based on historical cost data and the projected caseload
o f the Foster Care Base Rate program. The program budget is calculated in this manner, as all children in

foster care are potential recipients ofFoster Care Special Needs benefits.
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io Q /ji)
The Department’'s FY 2002 projected S304.6 deficit for this component is summarized in the following

table. The requested funds will supplement the grants line item.

Table A

Foster Care Special Needs
Summary of FY2002 Projected Budget Deficit

Total FY2002 Foster Care Special Needs Authorization: 3,199.2
Add/(Deduct) RP: S50.0 excess IA restriction Medicaid Eligible Clients (50.0)
Add/(Deduct) RP: S350.0 from Foster Care Base Rate: 350.0
FY2002 Adjusted Authorization: 3,499.2
Less: Projected Expenditures for RSAs & Encumbrances (1,063.6)
FY2002 Authorization Available for Special Needs Payments: 2,435.6
Less: Projected Special Needs Payments (2.740.2)
FY2002 Projected Balance/(Deficit) Foster Care Special Needs: (304.6)

The primary factor leading to the projected deficit is underfunding o fthe foster care caseload in FY 2002.
The Department’s FY 2002 budget request included a S631.9 (50.3 Federal Receipts and S581.6 General
Fund) caseload growth increment based on an estimated 6% caseload growth in this program during FY
2002. Legislative funding o fthe increment request was reduced by $557.6 and has resulted in an increment
0fS74.3. The caseload underfunding of$557.67 combined with the higher rates o f utilization and the
increasing higher needs ofthe children participating in this program necessitate the Division’s

supplemental request.
Fiscal Plan to Cover the FY 2002 Foster Care Special Needs Deficit

The following discussion outlines the Department’s plan to cover this projected deficit.

FY 2002 Projected Deficit: $ 646
P from.F :
G s e Nents o : g

Revised Program from the Foster Care Base Rate component One element ofthe Department’s plan
to cover the projected deficit is to transfer $350.0 from the Foster Care Base Rate component to the Foster
Care Special Needs component. The available balance in the Foster Care Base Rate program is due to a
slight reduction in the number of children in the foster care system. The overall foster care caseload has
decreased over the first four months of FY 2002. Preliminary data suggests that this caseload reduction
has resulted in large part due to children transitioning out of foster care and into permanent adoptive and

guardianship families.

FY 2002 Supplemental

As the Foster Care Special Needs component cannot cover the projected costs with its FY 2002 available

funds, the Department requests a $304.6 General Fund supplemental.

FY2002 DHSS Regular Supplemental Request Page 8 2/8/2002



npact on tne FY 2003 0 56 s i G B gt |
The Department has submitted a FY 2003 budget increment to cover the cost o f projected caseload

underfunding.
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Change Record Detail With Description
Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor's (2454)
Component: General Relief Assistance (221)
BRU: Public Assistance (73)

Scenario/ Trans Personal

Change Record Title Type Totals Services

FY2002 Supplemental - Governor's
Sec 10(a)(5) Formula program growth

Suppl 190.7 0.0
1004 Gen FunJ 190.7

Backup justification has been provided under separate cover.

Totals 190.7 0.0

Page 2 of 9

Travel Contractual Supplies

0.0 0.0 0.0

0.0 0.0 0.0

Slate of Alaska
Office of Management & Budget

Equipment

0.0

0.0

Land/ Grants
Buildings Claims
0.0 190.7

00 a7
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General Relief Assistance (GRA) AS 47.25.120 Section

A FY 2002 supplemintal of$190.7 general funds is needed to fund GRA formula expenditures.

Alaska's GRA program dates back to territorial days and was developed as a safety net program for very
low income individuals who are not eligible for other state or federal assistance. GRA is used as a last
resort program to meet the emergency needs o f low-income Alaskans who have no other resources
available to meet those needs. Currently about 76 percent of GRA program expenditures are used to pay
for funeral and burial expenses of indigent deceased persons. The remainde- used primarily to assist
low-income individuals and families who are facing eviction. General Relief burial assistance pays for the
costs of a casket, embalming, and a simple funeral service for Alaskans who die with jut any means to

provide for their own burial and without family who can afford to pay.

In the last six years annual GRA program expenditures have ranged from ahigh 0f$1,024.9 in FY 96 to a
low 0f$829.3 in FY 99. In FY 2001 the Legislature rolled back the GRA authorized budget from

$1,041.9 to the lower $829.3 FY 99 actual level.

General Relief Assistance Expenditure History

™ &D o
ic 500

% HC R F9 KO RO FOL  FYOZEs!
FISCAL YEAR

In FY 01 we were able to offset a GRA expenditure deficit with arevised program (RP) that allowed
surplus funds in the OAA-ALBHH component to cover the FY 2001 GRA shortfall. There are no FY
2002 Public Assistance BRU surplus funds available to help offset the current GRA shortfall.

The FY 2002 projected GRA program expenditure is $1,020.0 compared to $829.3 authorized.

Supplemental funding of$190.7 is needed to fund current GRA formula services. Without this basic state
service the cost ofshelter and burials would fall on the communities and funeral homes o f the state.
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GRA formula obligation

The GP"A component provides a state legislated level of assistance on behalfofpersons who are extremely
poor and facing an emergency need and who meet certain income and resource requirements. Alaska

statutory provisions creating the GRA financial commitment do not permit the Department to implement a

ratable reductior ofthe GRA maximum payment schedule.

To qualify a perso. Ilust have an immediate and specific need for food, clothing, shelter, or burial and
lack the financial means to meet the needs(s). If eligible amaximum monthly payment of $120.00 per
person is allowed for meeting subsistence needs. The General Relief Assistance program pays vendors
directly on behalfofeligible persons to ensure that emergency needs for food, clotning or shelter are met.

Based on the projected GRA expenditure the current GRA component authorization will be fully spent on

or about May 15, 2002. In order to process and mail without delay the GRA benefits for May and June

this supplemental request needs to be approved by May 1,2002.

This FY 2002 deficit in GRA formula funding was addressed in developing the FY 2003 GRA budget. The
Governor's FY 2003 request for GRA fully fiinds projected formula need.
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Change Record Detail With Description
Department of Health and Social Services

Scenario: FY2002 Supplemental - Governor's (2454)
Component: Community Health/Emergency Medical Services (2078)
BRU: Slate Health Services (96)

Scenario/ Trans Personal Land/
Change Record Title Type Totals Services Travel Contractual Supplies Equipment Buildings

FY2002 Supplemental - Governor's
Sec 10(b) Fund Change from Tobacco Settlement to Tobacco Educ/Cess
Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1119Tobac Sell -487.9
1168 Tob Ed/Ce 487.9

Backup justification has been provided under separate cover.

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Sto’o ol Alaska

Page 7 ol 9 Office ol Management & Budget
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0.0
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Section

State H ealth Service:s

Com m uon ity Health / Emergency Medical Services (AS )

A supplemental fund source change is requested for S487.9 from Tobacco Settlement Funds to Tobacco

Use Education and Cessation Funds.

8 ackogoround

The FY02 Budget assigned the revenue source for the Fiscal Note on Chapter 88, SLA 2001 as Tobacco

Settlement Funds (GF). However, a new fund was created last year, the Tobacco Cessation and Education
Fund (non-GF), into which aportion ofthe Tobacco Settlement was placed. The Tobacco Settlement
Funds in the Tobacco Prevention and Control component were converted to the new fund source by the

legislature. It is appropriate to also convert the Tobacco Settlement Funds in the CHEMS component to

the new fund source.

This fund change reflects the conversion o f Settlement funds to the Tobacco Use Education and Cessation
funding source for FY02. A fund change has also been submitted in the FY0O3 Governor’s Budget. This
funding will continue to support the Tobacco Prevention and Control program

Tobacco
Eﬁisé‘é'tj’(?n’ ohapee,

Summary of FY2(D2Author|zat|on Fun Funds Toéal

i ohacco Prev 23121
it Hegit ommin H% A% 2.5 - 83
Proposed Supplem%%gad% X Ae sion 3%8 @879 3(098

\
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MEMORANDUM State of Alaska

Department of Law
Division of Administrative Sendees

TO: Annalee McConnell, Director DATE: 31 January, 2002

Office of Management and Budget

FROM: Kathryn Daughhetee, Director PHONE: 465-3673
Division of Administrative Services

SUBJECT: FY 2002 Supplemental Iltems

FY 2002 Judgments and Claims
The attached schedules, totaling S816,486.85 reflect the current level ofjudgments and

claims awaiting legislative appropriation. The funds for this request are as follows:

5631,486.85 General Fund
$185,000.00 PERS Fund

The need for a supplemental appropriation for expert costs in the Planned Parenthood
parental right case has not yet been determined. The Attorney General has not had an
opportunity to review the circumstances. Pursuant to your request for agencies to find
funding sources for general fund supplemental requests, the department suggests that Ch.
61 Sec. 41, p. 93, SB 29 (Bank ofAmerica - S425,000), could be used for the general
fund portion ofthe law office assistant reclass (5206,000) and any amount that might be
needed for the aforementioned Planned Parenthood case. As you know, the Bank of
America case was settled and only asmall portion o fthose funds are being spent to

support in-house work in the current fiscal year.

Thank you for your consideration ofthese requests, please contact me if you have

questions or require further information.

cc: Bruce Botelho, Attorney General
Barbara Ritchie, Deputy Attorney General, Civil Division
Cynthia Cooper, Deputy Attorney General, Criminal Division
Dean Guaneli, Chief Assistant Attorney General, Criminal Division



DepartmentoflLaw

FY2002 Judgments & Claims » General Funds

llcmt Case Name

1 Darryl Thompson & Veme
Rupright
Doe v. Olle

2 ACLU
Planned Parenthood of Alaska,

el all v. Commissioner
Perdue/DHSS

3 Foster Pepper Rubini & Reeves
ACLU v. State

4 Steven D. Smith, P.C.
CSED v. Ragula

5 Michael Gershcl, Esq.
Drookcr v. Brooker

b Ha\%?ns, Aheam, McLaughlin
& Webh
Herold v. Stale

7 Alaska Legal Sendees
Corporation
Quinhagak v. U.S.

8 Marston & Cole Trust Fund
Thomas Brown v. DMV

9 Kasmar & Slone ITF PeterT.
Knight
Peter T. Knight v. DMV

10 Randall Luflbcrry, Esq. ITF
Donald A R?/all
Donald Ryall v. DMV

11 Ingaldson Mnassen, P.C. ITF
Nicholas Digel
Nicholas Digel v. DMV

02jcsupp.xls

Descriplion

Challenge to sex offender
registration legislation

Challenge to legislative
elimination of funding for the
General Relief Medical
Program

Challenge to 1996 campaign
finance reform legislation

Child support lien and
?Mdthol ing lien vs. attorney's
ien

Agreements hetween private
parties not involving CSED

Wrongful termination

Subsistence jurisdiction over
navigable rivers

Right to due process re:
telephonic testimony in
driver's license revocation
administrative hearing

Right lo due process re:
telephonic testimony in
driver's license revocation
administrative hearing

Challenge to administrative
revocation of driver's license

Reversal of administrative

revocation of driver's license
due to supreme court striking
down "use it and lose It" law

Dale
9/4/0!

10/9/99
01/05/01
09/20/01

4127100
08/30/01
6/30/00
9727/01
10/30/01

172/02

9/30/9
10/24/00

17102

177102

10/31/01

5I7/01

Amount

S40.118.37

5236.026.16

5107,954.28

$2,344.08

5525.00

580,000.00

$82,525.07

$414.43

$873.20

$1,262.14

$229.01

Prepared by Department ol law

Sto

Interest

52,951.95

$33,882.51

523,706.39

5268.48

531.46

50.00

$16,955.56

55281

$17.69

57531

$23.66

I

Total Cumulative Total

S43,072.92

5269,908.67

$131.660.67

52,612.56

5556.46

$60.000.00

$99,480.63

5467.24

$890.89

$1,337.45

S252.67

As of 1/31/02



Departmentoflaw

FY2002 Judgments & Claims -General Funds '

ltemt  Case Name Description Date Amount Interest Total Cumulative Total
12 Lanry L. Caudle Reversal of administrative 57101 553650 564.55 S601.05
Brandon Garrett v. DMV revocation of driver's license
due to supreme court striking
down "use it and lose it" law
13 Bankston, Gronning etal, P.C. ~ Reversal of administrative 5/11/01 5500.00 551.16 $551.16

ITF for Melissa Witteveen revocation of driver's license

Melissa Wittevcen v. DMV due to supreme court striking
down “use it and lose it" law

14 Richard Brandon v. Corrections ~ Ambiguity s to filing fee P/4f01 587.00 S1.48 594.48
deadling in inmate civil case
15 Foster, PeBPer, Rubini &. Challenge to ballot initiative 11/9/01 $1,595.67 59167 S1,687.34 $631,486.85
Reeves  Ulmer v. Alaska increasing state's liquor taxes

Restaurant and Beverages

02jcsupp.xls Prepared by Doparlmen! of Law As of 1/31/02



Department of Law

FY 2002 Judgments - Other Fund Sources D)

ltem# Case Name Description Date Amount Interest ~ Total Fund Source

| Dennis Bailey, Esq. ITF Terri _ _
Hale Settlement in occupational
Terri Hale v. State, PERS disability case 10711/01  $185,000.00 $0.00 $185,000.00 PERS Fund

02jcsupp.xls As of 1/31/02
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Department of Law

JUDGMENTS/CLAIMS/SETTLEMENTS FOR PAYMENT

(Please Ty pe)

**This form will be used for the purpose of standardizing the submission of claims to the

Complete and accurate information will expedite payment to the claimants, thereby

Legislature.
If any of the information

reducing the amount of interest required to be paid by the state.
changes, please immediately advise the Director, Administrative Services Division, P.O. Box

110300, Juneau, AK 99811, or call (907) 465-3673.

PART ONE

1. Case Name: Doe v. Otte

2. Case Number: 99-35845 (U.S. Court of Appeals for 9th Cir.)

3. Judge/Justices: D. Nelson, Reinhardt, Thomas

4. Date Judgment entered: 9/4/01

5. Did the date of the cause of action accrue on or after August 7,1997? No

6. Amount to be paid: N/A

7. Interest Rate: p (faA) Effective Date:

8. Requested hourly rate and total compensation of attorneys to be paid: $ 150/hr,;
$ 55,694.27

9. Court approved/ordered hourly rate and total compensation of attorneys to be paid:
S 150/hr.; S 39,854.27 (in addition, the court awarded costs of $261.10 for a total of
$40,115.37)

10. Payable to: Darryl L. Thompson and Verne E. Rupright

11.  EIN: or SSN:

12. Send check to:___ above address Departmental contact: X

Departmental attorney contact: Departmental Approval:

Kenneth M. Rosenstein

Name Deputy Attorney General /

907-269-6250 v
Telephone Number Date /

Revised 08/25/99



Department of Law

JUDGMENT/SETTLEMENT FUNDING REQUEST
QUESTIONNAIRE

PoA R T Tow 0

The following information needs to be provided on all judgment awards and/or
settlements made against the State.

Case Name: Doe v. Otte

Case No.: 99-35545 (U.S. Court of Appeals for 9th Cir.)

In 1994, the legislature enacted legislation requiring convicted sex offenders to register with the
Department of Public Safely. The legislation required registration by many sex offenders who
had been convicted before the effective date of the statute.

This case involved a challenge by two individuals who had been convicted of sex offenses in the
1980’s who claimed that the statute violated the constitutional prohibition against ex post facto

laws and also due process.

The state obtained summary judgment in its favor in U.S. District Court, and the plaintiffs
appealed to the U.S. Court of Appeals for the Ninth Circuit. The court of appeals reversed the
district court on ex post facto grounds. The court of appeals also awarded the plaintiffs costs and

attorney’s fees.

The legislature enacted the sex offender registration act to protect the public by providing
information regarding the whereabouts of convicted sex offenders. This lawsuit threatened the
integrity of the legislative scheme by seeking to exempt from registration those sex offenders
who were convicted before the effective date of the act. The department mounted a vigorous

defense to preserve that legislative scheme and the legislature’s intent.

No

Revised 08/25/99
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4. Did we challenge plaintiffs’ request for costs and fees or in other wavs seek to
reduce the costs to the State? If so, describe to what extent we were successful.
The appellants initially asked for attorney’s fees in the amount of S55,694.27. This included
their request that the base amount of their fees (hours expended x hourly rate) be increased by

50% because of various factors.

The state opposed both the base amount of the appellants’ request as well as their request for a
The state argued that the appellants’ lawyers had submitted
The state also argued that this case

50% increase of the base amount.
incomplete, inconsistent, and duplicative documentation.
involved no factors that would warrant increasing a fee award beyond the base amount.

The appellants also asked for cost reimbursement in the amount 0fS261.10 (this covered the cost

ofprinting and serving their brief).

The court awarded 5 39,854.27 for attorney’'s fees and 5261.10 for costs for a total of

540,115.37.

5. W hat was the source of the State’s liability in this case?

Federal law (42 U.S.C. § 19S3) authorizes suits by individuals who claim that a state statute

deprives them of any rights under the federal constitution. The plaintiffs in this case filed suit

against the state in federal district court alleging that the sex offender registration laws violated

the federal constitutional prohibition against ex post facto laws. They also alleged that the laws

violated their constitutional guarantee of due process by infringing their right to privacy and

other asserted rights.

The district court granted the state’s motion for summary judgment and issued ajudgment in the
The plaintiffs appealed to the Ninth Circuit Court of Appeals. After briefing and
of appeals ruled that the sex offender registration statute was an

state’s favor.

argument, the court
unconstitutional ex post facto law. The court of appeals did not decide the due process claims.

Federal law (42 U.S.C. § 1988) authorizes a federal court to award attorney’s fees to aparty who
prevails in a suit brought under 42 U.S.C. § 1983. Federal law (28 U.S.C. § 1920) also
authorizes a federal court to award certain costs to a prevailing party in a suit brought in federal
court. After the plaintiffs prevailed on appeal, they applied for an award of costs and fees. As

described in H4, the court of appeals granted that application.

Revised 08/25/99 -2 -



6. What, if any, preventative action has been taken by the involved agency to
prevent or reduce the potential for such liability in the future?

The state will be asking the U.S. Supreme Court to review

No action is appropriate at this time.
In addition, the Alaska Supreme Court has two pending

the federal court of appeals’ decision.
cases in which it will be reviewing the sex offender registration laws in light of the decision in

Doe v. One.

The Department of Law should continue to vigorously defend against legal challenges to the

laws enacted by the legislature. The Department of Public Safety should continue to administer

the sex offender registration laws.

1. If the information is available toyou, has the agency involvedtaken any
corrective action as a result of this case? If the information is not protected from
publication by statute, privilege, or right to privacy, indicate what the corrective action

was.

None is appropriate at this time. The state has treated the decision in this case as applying only

to the plaintiffs and not to other sex offenders who were convicted before the 1994 effective date
of the sex offender registration law. The Department of Public Safety has continued to

administer the sex registration laws and the Department of Law has continued to prosecute

persons who violate those laws.

S.Any recommendations concerning cases of this type in the future?

No

9. Any recommendations for changes in statutes, regulations or policy? Cite
any applicable statutes or regulations.

No

Date:

Jo/rffrT/o <

Attorney completing form:

Kenneth M. Rosenstein

907-269-6250
Phone Number

A ssistant Attorney General
Title
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NOTFORPUBLICATION

UNITED STATES COURT OF APPEALS . | . |
FORTHENINTH CIRCUIT

JOHN DOE L JANE DOE, and No. 99-35845

JOHN DOE 11,
o D.C. No. CV-94-00206-HRH
Plaintiffs- Appellants,

ORDER

V.

RONALD O. OTTE and BRUCE M.
BOTELHO,

Defendants-Appellees.

Before D. NELSON, PJEINHARDT, and THOMAS, Circuit Judges:

Upon reviewing appellants’ request for attorney’s fees, appellees’

opposition, and appellants’ reply, it is hereby ordered that appellants are awarded

such fees in the amount of $39,854.27.

RECEIVED i

DEHARTMSNTOTIAW

3P 1021

OFHCE OF SPECIAL PROSECUTIONS
ANO APPEALS
ANCHORAGE, ALASKA
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JUDGMENT”

TS TAXED UNlTEBRSngRIIWREIF?&ﬁFPEALS AL E D

SEP 04211

UNTED STATES DISTRICT QOLRT

Yo T T TPt SN

JOHN DOE, |; JANE DOS; JOHN DOE, I

R ECEIV ED

Plaintiffs - Appellants DEPARTMEWOHAW
V.
RONALD L. OTTE; BRUCE M. BOTELHO
OFFICE OF SPECIAL PROSECUTIONS
Defendants - Appellees and appeals
ANCHORAGE, ALASKA,

ALASKA NETWORK ON DOMESTICS VIOLENCE & SEXUAL ASSAULT
Amicus

APPEAL FROM the United States District Court for the

District of Alaska (Anchorage)

THISCAUSE came on to be heard ontheTranscript of the
Recordfrom  the United StatesDistrict Court for the
District of Alaska (Anchorage) and was duly submitted.

ON CONSIDERATION WHEREOF, It 1s now here-ordered and

adjudged by this Court, that the judgment of the said
District Court in this cause be, and hereby is REVERSED AND REMANDED,

CaTFA 2R
vd by A TERSON
Filed and entered: 04~G9701T §ﬁé@j§&°“”
(H R H )
AG31a1

 THOPON  RUPRTGFT]
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Department of Law

JUDGMENTS/CLAIMS/SETTLEMENTS FOR PAYMENT

(PleascTypc)

**This form will be used for the purpose of standardizing the submission of claims to the

Complete and accurate information will expedite payment to the claimants, thereby

Legislature.
If any of the information

reducing the amount of interest required to be paid by the state.
changes, please immediately advise the Director, Administrative Services Division, P.O. Box

110300, Juneau, AJC 99S11, or call (907) 465-3673.

PART ONE

1. Case Name: Planned Parenthood of Alaska, et al v. Commissioner Perdue, DHSS, State of

Alaska

2. Case Number: 3AN-98-7004 CIl (Appeal No.: S-09109)
3. Judge/Justices: Judge Sen K. Tan, ChiefJustice Fabe (unanimous decision)

4. Date Judgment entered: The Superior Court entered its judgment on April 4, 1999, and

was affirmed by the Alaska Supreme Court on July 27,2001.

5. Did the date of (he cause of action accrue on or after August 7,1997?

Yes, the complaint was filed June 17, 1998.

6. Amount to be paid:

There were three separate fee awards, one in 1999 for the initial case through summary

judgment, a second award in 2001 for the discovery and hearings on contempt when the

legislature failed to appropriate funds to pay for the services the court had ordered the state to

pay, and a third award for the appeal.

a) Attorney fees S106,372.50 b) S54.539.10 c) 567,150.00
Litigation costs S3,555.91 S 3,543.25 S 865.40
7. Interest Rate: a) 7.5% b) 8.0% c) 9.0%

Effective Date: a) Oct. 19, 1999 b) January 5, 2001 c) September20, 2001

8. Requested hourly rate and total compensation of attorneys to be paid:

S130-%$250/hour (several different attorneys); total 5160,911.60.

9. Court approved/ordered hourly rate and total compensation of attorneys to be paid:

same as above.

Revised 08/25/99



10. Payable to: American Civil Liberties Union Foundation

125 Broad St., 18thFloor
New York, NY 10004

11.EIN: 136213516 or SSN:

12. Send check to: X above address Departmental contact:_

Departmental attorney contact: Departmental Approval:

Lisa M. Kirsch
Deputy Attorney General

(907)465-3600

Telephone Number Date

Revised 08/25/99



Department of Law

JUDGMENT/SETTLEMENT FUNDING REQUEST
QUEST IONNAIRE

PART TWO

The following information needs to be provided on all judgment awards and/or

settlements made against the State.

Case Name: Planned Parenthood of Alaska, Inc., et al. v. Perdue, and on appeal,
State of Alaska, DHSS, et al. v. Planned Parenthood of Alaska, Inc., et al.

Case No.: 3AN-9S-7004 CI (Superior Court)
S-09109 (Supreme Court)

1 Doescoriboe thoe citcoum o stances ot even ts resulting in this case and vltimoate oy this

judgm ent/settlement against the §tate

During thel99S legislative session, the legislature eliminated funding for the General
ReliefMedical Program. This program formerly paid for medical services for poor Alaskans that
were not reimbursed under the Medicaid program, including therapeutic abortions.

In June of 1998, Planned Parenthood o f Alaska and two doctors filed a complaint alleging
that the failure to pay for medically necessary abortions violated the constitutional rights of

Medicaid eligible women under Alaska’s constitution.

In April of 1999, the Superior Court found that under the Alaska constitution, failure to
fund medically necessary abortion for Medicaid eligible womcn--while funding childbirth for
these same women-constituted a violation of the right of privacy of women who chose a

medically necessary abortion.

On July 27, 2001, the Alaska Supreme Court affirmed the Superior Court decision, but

based its decision upon equal protection instead of the right of privacy.

2 Descoribe issues of State policy or law involved in this case, If they are relevant to and

fesulted in substantial effort and expense for the department to bring or defend this

case

Plaintiffs asked the court to
Plaintiffs also argued that the

This case raised several important constitutional issues.

apply Alaska’s express right of privacy to compel state funding.

Revised 08/25/99



state had violated the equal protection rights, civil rights, and human rights of Medicaid eligible

women under Alaska law.

The plaintiffs’ request for relief necessitated the court’s review of state budget issues and
The state argued that this result would violate

an order directing the spending of state funds.
It required many

separation of powers doctrine as it relates to the Alaska budget process.
resources to review the detailed budget of DHSS, to review the vast anray of other documents
pertaining to the DHSS budget, and to depose DHSS staffregarding budget issues.

The intervention of several amici curiae (friends of the court) also expanded the scope of

the legal arguments. The legislature and United Families International entered this case as amici

to argue in opposition to plaintiffs, and National Organization for Women entered as an amicus

supporting plaintiffs’ position.

3 D id the State prevail on any issues? I f so, describe

The state did not prevail on any major issue. Wc were successful in preventing the

issuance of a TRO. We were also successful in showing cause why the state should not be held

in contempt, and we were successful in reducing some costs claimed by plaintiffs.

4 D id w e challenge plaintiffs' regquest for costs and fees oo in other ways seek to reduce

the costs to the S tate? I'f so, describe to w hat extent we w ere successful

We challenged the status of the doctor plaintiffs as public interest litigants, the

reasonableness of the plaintiffs’ attorney fees, and objected to plaintiffs’ billing for costs not
allowed under the Civil Rules. We succeeded in reducing the costs by S2,024.50.

5 Woh oat w as the source of the State’'s liability in this ¢case?

Civil Rule S2 provides for an award of attorney fees to a prevailing party in a civil case.

Civil Rule 79 provides for an award of costs to a prevailing party. Plaintiffs received full

reasonable fees here because they prevailed, and because they arc public interest litigants.

Anchorage Daily News v. Anchorage School District, S03 P.2d 402, 404 (Alaska 1990).

6 Wonoat it any., preventative action has been taken by the involved agency to porevent or

reduce the potential for swuch Tiability in the future?

This question does not apply to this case.

7 I'f the inform ation is available to yowu, has the agency involved taken auy correctiuve

action as a result of this cased? I'f the dinform ation s not protected from publication by

woh at the corrective action was

statute privilege, or right to porivacy, indicate

This question does not apply to this case.

Revised 08/25/0 -2-



8. Any recommendations concerning cases of this type in the future?
No, unique cases, such as this one, would not necessarily give rise to recommendations, or
changes in statute, regulation, or policy.

9. Any recommendations for changes in statutes, regulations or policy? Cite any

applicable statutes or regulations.

See #8.

Attorney completing form: Date: 10/22/01

Lisa M. Kirsch
Assistant Attorney General
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OCT 2 1:1999

IN THE SUPERIOR COURT FOR THE STATE OF ALASKA
THIRD JUDICIAL DISTRICT

i

Plain tlffs

RDUE com m|33|o er,
r ntVo eSH ﬁa
ME?E! PEA

g ES,
Defendants.

ORDER

la.  INTRODUCTION
This order addresses two issues, the Motion for Stay of

Injunction, and the Plaintiffs' Motion for Attorneys' Fees and
Costs.

These motions follow from the court's decision granting
plaintiffs  summary judgment declaring ‘certain regulations
unconstitutional. In the Final JucJyment, the defendants were

enjoined form enforcing the regulation.

XL*.  MOTION FOR STAY OF INJUNCTION e

Under Alaska Civil Rule 62(c), "the court in its discretion
may suspend, modify, restore or grant an injunction during the
pendency of the appeal." In deciding whether or not to grant a

1



estay, PowellY, CitV Qf Anchorage. 536, P.2d0 1228 1229 (Alaska
1973) adopted the four factor test set out in Moore's Federal
Practice, (2d ed. 1972). The current edition of Moore's Federal
Practice, section 62.06, /at 62-15 (3d ed. 1998) sets out the
updated criteria as:

1. the likelihood of prevailing on the merits on appeal;

2. the likelihood of suffering irreparable injury;

3. uhe cthe. parties involved vxIl not be substantially

harmed by granting of the stay; and

4, the granting of the stay will serve the public interest.
Ajt ~ The Likelihood of Prevailing on the Merits on Appeal

The defendants reiterated the same arguments they raised in
opposition to- summary judgment.  Those arguments were fully
addressed in this court's March 16, 1999 decision. | decline to
revisit-those-issues here, other than to note that given the Alaska
Supreme Court's decision in Valiev Hospital Association. Tnc. v.
la.tr.Su.Coalition for Choice., 948 P.2d 963, 969 (Alaska 1997), the
defendant's likelihood of prevailing on the merits is low. Also,
the defendant's separation of powers argument contradicts
established principles of law.
IL- The Likelihood of Suffering Irreparable Injury

Defendants argue that the irreparable harm that would result
from this court's order comes in three forms, "the Department is
left with a ‘'choice' between spending money in violation of
legislative intent and appropriations acts; incurring a debt in
violation of statute; or amending the state Medicaid plan in

2



violation of statutory authority to end coverage of pregnancy-
related services." Memorandum' at 7. This court recognizes that
the defendants are faced with difficult choices. But that alone
does not eguate to irreparable harm,

Addressing the concerns in turn, defendants contend that to
reallocate money to cover the services in question would violate
the express intent of the legislature that the funds be spent in a
certain manner. Deference to legislative intent, however, cannot
override constitutional guarantees. Therefore, there is no
irreparable harm,

Next, defendants argue that by diverting money for medically
necessary abortions would mean a loss of federal funds, or the
state could incur a debt to abortion providers. Certainly the
defendants will have to make choices with economic consequences:

But. economic.,injury by itself.does not constitute irreparable harm..

Defendants also argue that enforcement of the injunction may
result in the elimination of pregnancy-related services entirely.
But this scenario is only one of several outcomes, depending on the
choices made by the defendants. Beckyse there are alternatives
available, it does not follow that all pregnancy-related services
would be eliminated from the entire Alaska Medicaid program.

In reality, there is no irreparable harm,.

SL. The Plaintiffs Will .Not Be Substantially Harmed bv the Stay

The plaintiffs in this case are Planned Parenthood and
doctors; they will not be substantially harmed by the granting of

a stay. Planned Parenthood and the doctors seek to represent



unidentified plaintiff Jane Does. Those interests are better-
considered under the next factor, addressing public policy.
Hi.  The Granting of a Stav Will Serve the Public Interest

The granting of a stay here will not serve a public purpose.
Here, this court has concluded that there has been an ongoing
violation -of the Alaska Constitution. To allow further violation
of the Alaska Constitution is corrosive to the rights of citizens

and should not be countenanced.
Further, there is a class of low-income women who will be

denied medical services based on their reproductive choice. This
does not serve the public interest.

Considering the Powell factors, they weigh in favor of denying
a stay. Accordingly, the Motion for Stay of Injunction is DENIED.

A1 MOTION FOR ATTORNEYS' FEES AND CQSTS .

Plaintiffs move as pub\lic. interest litigants for full
attorneys' fees. Defen*dants displjte whether plaintiffs qualify as
public interest litigants, and they also question the
reasonableness of some of the fees “sought. Lastly, defendants
object to certain parts of the cost bill.

A prevailing public interest litigant is normally entitled to
full reasonable attorney's fees. To qualify as a public interest
litigant, Alaska has articulated a four part test:

1. s the ~case designed to effectuate strong public

policies?

2. [f the plaintiff succeeds will numerous people receive



benefits from the lawsuit?

3. Can only a private party have been expected to bring a
suit?

4, Would the purported public interest [litigant have
sufficient economic incentive to file suit even if the
action involved issues lacking general importance.

Municipality of Anchorage v. CFPG. 880 P.2d 1058, 1061-61 (Alaska
1994)(citing Anchorage Dailv News v. Anchorage School District. 803
P.2d 402, 404 (Alaska 1990)).

In a prior case, this court has ruled that plaintiffs, such ds

those here, are public interest [litigants. Planned Parent nf

Alaska. Jan Whitefield. M.D., Robert Klem. M.D.. Jane Does T-V v.
S.tate.. Pf Alaska, 3AN-97-6014 CI. In opposition, defendants appear
to concede the first three factors, as they focus only on the
fourth. They argue that because the plaintiffs have an economic
stake in the outcome of the f\case, plaintiffs do not qualify as
public interest litigants,

There are three plaintiffs here. Planned Parenthood of Alaska
is a nonprofit corporation that provides a broad range of family
planning and health services. Planned Parenthood of Alaska does

not provide abortion services. Thus, there is no economic

incentive for the organization to participate in this lawsuit,
Defendants suggest that Planned Parenthood may benefit from the

lawsuit because of the floan fund set up by the organization to

provide services denied by the State. But there is no evidence

that Planned Parenthood has sought reimbursement from the state for



expenditures from the loan fund. Absent such a nexus, there is no
economic incentive for Planned Parenthood to participate in the
lawsuit.

With respect to Dr. Whitefield and Dr. Lemagie, both have an
economic interest in the outcome of the case. Both doctors provide
abortion services to low-income women. But the test is whether the
doctors have sufficient economic incentive to file suit even if the
action has no issues of general importance. | find that they do
not.

Dr. Whitefield's affidavit provides that his clinic “suffered
little or no economic loss." The doctor has a backlog of patients
for gynecological and obstetrical care other than abortions, and
he can replace any lost income from those patients.

Dr. Lemagie's affidavit states that abortion services comprise
a small part of her practice, and contribute *a very small part" of
her annual income. Like Dr.kWhitefield, Dr. Lemagie also has a
backlog of patients seeking other services that would replace any
lost income from not performing abortions. Since there are no
real economic incentives for the dootors to pursue this case, |
conclude that the fourth factor is also satisfied.

Accordingly, the plaintiffs qualify as public interest
litigants.

The defendants argue that even if plaintiffs qualify as public
interest litigants, this court should evaluate the reasonableness
of awarding full fees. Here, defendants advance two arguments: (1)

that plaintiffs failed to get a TOO, and (2)the work done at the



TRO stage, was duplicated at summary judgment. | reject both
arguments.

By nature, there is bound to be some duplication of effort by
a party seeking a TRO, and later a permanent injunction. A TRO is
a temporary remedy, and is often the precursor to a more fully
developed factual.and legal challenge. This was indeed the case
here, and the duplication of effort was neither unjustified not
excessive.

Next, the defendant is essentially asking the court to reduce
fees because plaintiffs failed to prevail at the TRO stage. In
essence, this court is asked to apportion fees based on result.
This same argument was rejected by Dansereau v. Ulmer. 955 P.2d
916, 919-20 (Alaska 1998), a case where the trial judge was
reversed for apportioning fees by issue. The Alaska Supreme Court
ruled that “attorney's fees for opublic interest [litigants,
therefore may only be apportioned only in’' ‘exceptional
circumstances." Jd- at 920. The defendants have not established
exceptional circumstances here.

Lastly, the defendants ask fcr some adjustment in allowabhle
costs. The defendants' request is granted. Civil Rule 79 governs
the recovery of costs. One objected item is the cost of travel for
Ms. Landau to attend the TRO hearing. Civil Rule 79(g)(1)(A)
provides that travel costs will be allowed for “one attorney to
attend . . . hearings . . . but only if no local attorney is
present." Ms. Schleuss was local counsel and was present at the

hearing. The fact that plaintiffs made a choice for Ms. Landau to



present the case is not an exception to Civil Rule 79(g)(1)(A).

Therefore, Ms. Landau's travel cost of $1,851.20 is disallowed.
Lastly, the cost of ship;ing of exhibits and other material is

not an allowable cost under Civil Rule 79. The Clerk of Court is

requested to make the proper adjustments.

XSL.  CONCLUSION
Having reviewed the metiers, oppositions and replies, this

court orders the following:

(L)  Tne i._»tion for Stay of Injunction is DENIED;

(2) Plaintiffs" Motion for Attorneys' Fees GRANTED
Plaintiffs are public interest litigants and shall be
awarded full attorneys' fee in the amount of $106,372.50;

(3) The matter of taxable costs is reduced by travel costs
for Ms. Landau and for shipping costs. The Clerk of Court

is directed to make 'the necessary adjustments.

Dated this 19th day of October, 1999,

Sen K Tan, Judge

| certify that on "*TXT
acopy of the above was mailed to p-i*h
of the following al their addresses o f
record.

Secretary/Dcpmy Cleric
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IN THE DISTRICT/SUPERIOR COURT FOR THE STATE OF ALASKA

AT anchorage
)
Planned Parenthood of Alaska, et ajj,
Plaints),* )
\S )
)
)
Perdue, ec al., )
) CASE NO. 3AN-98-0700QA
Defendants). )
) COSTBILL

13 Plaintiffs) O Defendants) seek to recover the costs listed below. These costs arc allowable
under Civil Rule 79(f) and were necessarily incurred in the action The amount listed for each item
is the amount specified in the rule or the cost actually incurred.
Date Incurred
(only required ifrelevant

undgCm IR alctfol

1. Filing fee S ino.oo
2. Service o f process s 65.00
3. Other process server fees IS

4. Publication . ! S

5. Premiums for undertakingi, bonds,

and other security

6. Depositions \
a. Court reporter's fee S 140.00
b. Court reporter's travel expenses s
¢ Audio and audio-visual deposition coats 5
d. Transcript ** 3 702m9A
e List deponents: Nanry tfpiipr

and Randall Super

**This figure reflects costs for the transcript (552.05), exhibit
duplication (30.75), signature requested (50.00), copies

COSTBILL Adratn. R.29



7. Witness fees

2. Non-cxpcrt witnesses
List:

b.  Expertwitnesses

List:
8. Interpreter and translator fees s
9.  Total travel S235s.20

(Attach itemized trip information. See form CTV-411)

10.  Long distance telephone charges for telephonic  $ 1?2 .65
participation at court proceedings, depositions,
the meeting ofthe parties, and witness interviews

1J.  Computerized Jegal research 5

12. Copying

a. In-house copies (S. 15 per page) «$ 1792 .65
b. Outride copy costs (actual cost) S 128.67
Other. Describe: S
13. Exhibit preparation *** , $ 173.30
14, Court-ordered transcripts S
15, Other costs allowed try statute. 3 _
Describe:
T _ H
V.
TOTAL COSTS S ssao.41
Np*1\  25"Z~, |) oShii'
Date 0 tyjgrt"fip-

exx These are costa Incurred ACLD, 125 Broad Street, Floor 18

In_shipping exhibits and other Ney Torf( NT 1”0(&4 o
briefing materials. . .
C|t}/ tate Zip
12 549 2641
Daytime Phone

Pain 2 0f 3

CTV-410(7/98) (a) GVilR.79
COSTBILL AdminR 29
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Attachment To Cost Bili
Case NO. 3an-gfi-070rU Cl
Page | of '

ITEMIZED TRIP INFORMATION

Traveler c nristine schlenss fX] attorney [~|legal assistant Q investigator G witness

Reason for travel depositions ravel datesl  7/31/98
Airfare (coach fore or actual fore, whichever is less) S /c-nn
Ground transportation
Carrental and taxi outside traveler's home city S 37.00
Mileage at $.31 per mile for privateIYowned vehicle J
Meals (daily allowance is $42.00 for Alaska and S36.00 for
contiguous United States) S
Lodging (actual room costa only) J
S .0n

TOTAL COST

ITEMIZED TRIP INFORMATION ****

Traveler Lisa Landau Q attorney Q legal assistant Q investigator Q witness
Reason fortravd oral argunenr (cro) Travel daic(s) Froo  7/1
Airfare (coach fere or actual fore, whichever is less) $ 1760.00
Ground transportation
Carrental and taxi outside traveler's home city S
Mileage at $.31 per mile for privately-owned vehicle S
Meals (daily allowance is $42.00 for Alaska and S36.00 far
contiguous United States) $  1q An
Lodging (actual room costs only) 5 91 AH

S 1851.20

TOTAL COST

ITEMIZED TRIP INFORMATION

Traveler Q attorney Q-legal assistant Q investigator Q witness

Reason for travel Travel date(s)
Airfare (coach fare or actual fore, whichever Is less)
Ground transportation
Carrental and taxi outside traveler's home city
Mileage &$.31 per mile for privately-owned vehicle
Mealj (daily allowance is $42.00 for Alaska and 536.00 for
contiguous United States)
Lodging (actual room costs only)

ol

DNen eaen

TOTAL COST
Alaska counsel, Ms. Schleuss, was present at the hearing; however,
Ms. Landau's travel was necessary as she was presenting the argument
in support of the injunctive relief.

CTV-411 (2/91) (a)

ATTACHMENT TO COST BELL -TRCP INFO. civil R. 79foX*)
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Verification

| State on oath or affirm that| have read this cost bill and its attachments and that all statements

and costs contained in these documents are true and coned

£)v2V /[
Signacure
Subscribed and sworn to or affirmed before me at Me.iv jfjfe Vorlc..
Afasta, on Mlg 3]qm
Hew It | ®
r /\Ouas>*-
(SEAL) Clerk of Court, Notary Public, or (“ther person

authorized to administer oaths.
My commission expires:

| certify thatan " * 7 3 -
a copy of this cost bill was served NOTAﬂYI\LTSulm@fW

Ousted h Not* Vert CwnW
Comm»*!oo Expire* X*n 15,
jlg OO

1&-£

CLERK'SRULING ON COSTBELL

Costs are hereby taxed in favor o f

mounts noted above

and against_____ villM, IA&V &r’
Remarks: ["io U O gyh,
<?~jA
Date (ZoyAlfy biistfi. k&M U sy
| certify that on
a copy 0fthiS ruling was scj
to:
c/llL a-

Cleric
Pift30f3
aV-410 (7/98) (cj) Civil R 79

Admin- R- 29

COSTHILL



IN THE SUPERIOR COURT FOR THE STATE OF ALASKA

THIRD JUDICIAL DISTRICT

PLANNED PARENTHOOD OF ALASKA,

INC, et al.,
Plaintiffs, RECEIVED
v JAN 30
KAREN PERDUE, Commissioner, ATTORNEY ?UEI\’}IEEE@L'SOFFICE

Department of Health and
Social Services, et al.,

)
)
Defendants. f
)

Case No. 2AN-98-07004 C|
ORDER

This matter is before the court on the award of
attorneys' fees related to the show cause hearing. In
October 19, 1999,  this court previously found the
plaintiffs to be public interest litigar.:s, and will do so
here, subject to the objections of defendants.

Additionally, defendants ~contend that certain fees
claimed by the oplaintiffs are ~duplicative of earlier
efforts.  The objections center around the substitution of
attorney Ms. Yetzer in place of her predecessor Ms. Landau.
The defendants contend that a total of 37 hours should be

reduced for the review of files.

Review of defendants' specific objections show that of
the 37 hours, 20 hours were expended reading the complaint,

answer, decision, deposition, memoranda, statues, and case



law relating to the case. Another 17 were expended on
legal research and drafting a memorandum cf law.

The issue of duplicative attorney fees when a new
attorney enters a case was addressed in Tenala, Ltd., v.
Fowler, 993 P.2d 447, 452 (Alaska 1999). There the court
stated "to the extent that work performed is duplicative
and unnecessary, it she .ld not be considered." (cite
omitted) . The court found that reviewing files was not per
se unnecessary.

In this case, more than one year had passed between
the court's summary judgment order and the order to show
cause motion. Even if Ms. Landau had not departed, she
would need some time to review the case file to prepare the
new motion. The substitution of Ms. Yetzer may have
incrementally increased tﬁe review time, but it was
necessary work. Further, the amount of time actually spent
on re-reading material is modest, and the court does not
regard it as unnecessary or excessive.

Accordingly, the Plaintiffs are awarded the sum of
$58,082.35 for attorneys' fees and costs as the prevailing
party.

Dated January 25, 2001.

SEN K. TAN
Superior Court Judge

BT dgreggnood of Alaska v. Perdue 2

s
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In the Supreme Court of the State of Alaskst p X

State of Alaska, DHSS, et al.,

A\

Supreme Coun No. S-09109

Appellants.
Order

;
V. )
; Awarding Costs and Attorney’s Fees
)

Planned Parenthood of Alaska, et al.,
Appellees. ) Dateof Order:9/20/01

Trial Court Case # 3AN-98-07004Cl

_On consideration of the cost hill, filed on 8/30/01, and no opposition having been
filed by any party,

It is Ordered:

1L Appellant shall pay appellee the following allowable costs:
Copies of appellee’s brief $572.60
Copies of supplemental brief ~ $ 48.30

.Copies of appellee’s excerpt ~ $244.50
Total ' $865.40

2. The  following costs are disallowed:
Copies of appellee’s memorandum in
opposition to motion for stay of injunction ~ $264.00

Appendix of cases in support of appellee’s
opposition to stay $343.20

3. Atthe direction of an individual justice,attorney’s fees in the
amount of $67,150.00 are awarded to the appellee.

Clerk of the Appellate Courts

aiZjQ 1’

Marilyni Maxy



I000CKtSCHLEUSS.P.C.
ATTORNEYS AT LAW
too L1emtT. 1UITI loo
ANCHORAGE. ALASKA
§5S01-5* 10
rtll <M7) 151.7107
7<. 1131

1
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IN THE SUPERIOR COURT FOR THE STATE OF A 0]
THIRD JUDICIAL DISTRICT n 7-~ p'oufifs -~

“ STATE OF ALASKA

PLANNED PARENTHOOD OF ALASKA, M - c”uul

INC., etal..
CLERK
Plaintiffs, sy- Dep'tv

KAREN PERDUE, Commissioner, Department
of Health and Social Services, et al.,

Defendants.

Case No. 3AN-98-07004

PROPOSED AMENDED JUDGMENT

The Plaintiffs having moved the Court and having Leen granted by the Court awards of
attorneys’ fees and costs in the sum ofS 109,928.41 on October 19, 1999, and in the sum of
$58,082.35 on January 25, 2001, it is hereby ordered that the Final Judgment be amended to
include the prior orders for attorneys’ fees and costs totaling $168,010.76. Post-judgment
interest at the statutory rate of 7.5 percent per year shall accrue on the October 19, 1999, award
from that date until paid. Post-judgment interest af the statutory rate of 8 percent per year shall
accrue on the January 25, 2001, award from that date until paid.

ENTERED this ]} £ day offafajCM j 2001, at Anchorage, Alaska.

| certify that on Sen K. Tan

a copy o f the above was mailed to each Superior Court Judge
o fthe following attheir addresses, o f

record.

Stt'rKlitfjr/Diipuiy Clerk
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DepanmentofLaw

JUDGMENTS/CLAIMS/SETTLEMENTS FOR PAYMENT

(Please Type)

**This form will be used for the purpose of standardizing the submission of claims to the

Complete and accurate information will expedite payment to the claimants, thereby

Legislature.
If any of the information

reducing the amount of interest required to be paid by the state.
changes, please immediately advise the Director, Administrative Services Division, P.O. Box

110300, Juneau, AK 99811, or call (907) 465-3673.
PART ONE

1 Case Name: Alaska Civil Liberties Union v. State
2. Case Number: 3AN-97-05289 Cl, S-0S967, S-09710

3. Judge/Justices: Michael Wolverton/Alaska Supreme Court

4. Date Judgment entered:

The Superior Court entered judgment for attorney's fees on April 27, 2000.

The Alaska Supreme Court entered its order awarding costs and attorney's fees on

August 30, 2001.

5. Did the cause of action accrue on or after August 7,1997? No.
6. Amount to be paid: S107,954.28, plus interest.
7. Interest Rate: 10.5% Effective Date: April 27,2000, for S101,203.75;

August 30, 2001, for S6,750.53.

Requested hourly rate and total compensation of attorneys to be paid: The ACLU

8.
based its requests on hourly rates of S200, SI175, and S150. The ACLU requested
5102,866.25 in attorney's fees and 56,875 in expert fees from the Superior Court, and
requested S6,610 in attorney's fees from the Alaska Supreme Court for the appeal.

9. Court approved/ordered hourly rate and total compensation of attor neys to be paid:

Based on hourly rates of S200, S175, and S150, the Superior Court awarded 5101,203.75
in attorney's fees and the Alaska Supreme Court awarded S6,610 in attorney's fees on

appeal.
10. layable to: Foster Pepper Rubini & Reeves LLC

1007 West Third Avenue, Suite 100
Anchorage, AK 99501

Revised 08/25/99



11. EIN: 92-0163530 or
12. Send check to: above address

Departmental attorney contact:

David T. Jones

Name

269-5100
Telephone Number

Revised 08/25/99

SSN:
Departmental contact:

Departmental Approval:

eputy Attorney Genera

ladJjz Ja |
Dat@ (



Department ofLaw
.-TUDGMENT/SETTLEMENT FUNDING REQUEST QUESTIONNAIRE

PART TWO

The following information needs to be provided on all judgment awards and/or

settlements made against the State.

Case Name: Alaska Civil Liberties Union v. State o fAlaska

Case No.: 3AN-97-052S9 ClI, S-0S967, S-09710

l. Describe the circumstances or events resulting in this case and ultimately this
judgment/settlement against the State.

The Alaska Civil Liberties Union sued the State of Alaska, asserting that every provision
of the 1996 campaign finance reform legislation (Ch. 48 SLA 1996) was invalid because many of

the legislation's provisions were unconstitutional. Superior Court Judge Michael Wolverton

granted summary judgment to the ACLU, ruling that all of the legislation's provisions were

invalid. Because the ACLU was a public-intercst litigant, Judge Wolverton awarded the ACLU

599,703.75 as its full, reasonable attorney's fees and 56,875 in expert fees.

We appealed the decision to the Alaska Supreme Court. The Alaska Supreme Court

reversed nearly all ofJudge Wolverton's decision on the merits, holding all but two provisions of
The Alaska Supreme Court remanded the

the 1996 reform legislation constitutional and valid.
entitled to an award of

case to Judge Wolverton to determine whether the ACLU was still

attorney’s fees and expert fees.

On remand, Judge Wolverton concluded that the ACLU was still a prevailing public-
interest litigant and awarded the ACLU S101,203.75 in attorney’s fees and no expert fees. We
appealed Judge Wolverton's award, asserting that the ACLU was not entitled to any attorney's fee
award because it was not the prevailing party. In a memorandum decision, the Alaska Supreme
Court upheld Judge Wolverton's fee award. Only Justice Eastaugh dissented from the decision.
The Alaska Supreme Court then awarded the ACLU 56,610 for attorney's fees and 5140.53 for

costs incurred in the appeal.

2. Describe issues of State policy or law involved in this case, if they are
relevant to and resulted in substantial effort and expense for the department to bring or

defend this case.

We defended the constitutionality o f the 1996 reform legislation and succeeded in large

measure. We unsuccessfully attempted to convince the courts that, in light of the ACLU's very

Revised 08/25/99 -3-



limited success, the ACLU was not the prevailing party. Consequently, as a public-interest
litigant, the ACLU received awards for its full, reasonable attorney's fees incurred in the case.

3. Did the State prevail on any issues? |f so, describe.
Yes. The Alaska Supreme Court upheld the constitutionality of

(1) the ban on independent expenditures by non-group entities, to the extent it applies to
corporations, labor unions, and other entities meeting the court's three-part test (AS i5.13.135);

(2) the ban on contributions by corporations, labor unions, and other entities meeting the

court's three-part test (AS 15.13.074(f));

(3) the limits on contributions by individuals (AS 15.13.070(b)), groups

(AS 15.13.070(c)), and political parties (AS 15.13.070(d));

(4) the restrictions on contributions by nonresident individuals and groups

(AS 15.13.072(a)(2) and (3), (e), and (f));

(5) the ban on lobbyists' contributions to out-of-district candidates (AS 15.13.074(Q));
(6) the restriction on carrying forward contributions (AS 15.13.116); and

(7) the ban on intcr-candidatc contributions (AS 15.13.112(b)(7)).
The court also held that the unconstitutional provisions of the 1996 reform legislation were
severable from the constitutional provisions, allowing the constitutional provisions to remain in

effect.

The court left to future legal challenges determination of which specific classes of
"non-group" entities besides corporations and labor unions may be permissibly subject to the
expenditure and contribution bans set out in AS 15.13.135 and 15.13.074(0-
The court affirmed the superior court's judgment to the extent it held invalid the ban on
non-election year contributions (AS 15.13.074(c)(1), (2), and (3)) and the ban on contributions to
candidates during the legislative session (AS 15.13.074(c)(2)).

4. Did wc challenge plaintiffs' request for costs and fees or in other ways seek to

reduce the costs to the State? |If so, describe to what extent we were successful.

Yes, we convinced Judge Wolverton not lo award expert fees ($6,875) and to eliminate
charges for duplicate hours and hours spent on press releases ($1,662.50). On appeal, we
unsuccessfully challenged Judge Wolverton's conclusion that the ACLU was the prevailing party.
We did not challenge the ACLU s request for costs and attorney's fees incurred in the appeal.

Revi ;d 08/25/99 —4-



5. W hat was the source of the State’s liability in this case?

The State adopted and defended legislation to reform its campaign finance system. The
court concluded that two ofthe legislation's provisions were unconstitutional.

6. W hat, if any, preventative action has been taken by the involved agency to
prevent or reduce the potential for such liability in the future?

We will continue to review proposed and enacted legislation in an attempt to determine
whether any provisions are unconstitutional.

7. If the information is available to you, has the agency involved taken any
corrective action as a result of this case? If the information is not protected from

publication by statute, privilege, or right to privacy, indicate what the corrective action
was.

The Alaska Public Offices Commission is not enforcing the provisions that the Alaska
Supreme Court ruled unconstitutional.

8. Any recommendations concerning cases of this type in the future?

None other than to continue to review proposed and enacted legislation for constitutional

defects.

9. Any recommendations for changes in statutes, regulations or policy? Cite
any applicable statutes or regulations.

No.
Attorney completing form: Date:
David T. Jones September 18. 2001
Assistant Attorney General 269-5100
Title Phone Number

Revised 08/25/99 5-
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STATE OF ALASKA,

Appellant,
Vs,
ALASKA CIVIL LIBERTIES UNION,
Appellee. Case No. 3AN-97-05289ClI

ORDER GRANTING ATTORNEY'S FEES

Based upon a review of the briefing filed by the parties,
and upon a review of the entire record herein, the Court is
persuaded that the Alaska Civil Liberties Union (AkCLU) is the
prevailing party for Rule 82 purposes. As a prevailing public
interest litigant, AkCLU is entitled to an award of its full,
reasonable attorneys' fees.

This Court finds that the full reasonable attorneys' fees in
this matter amounts to $101,203.75. The figure of $101,203.75
was determined by taking the Appellee's request and subtracting
the duplicate listing of 5.5 hours of work done by Suzanne
LaPierre on 3/30/98, and 3.5 hours for work done by Jonathan
Rubini on press releases.

Under Administrative Rule 7(c), expert witness fees are
available only for the time spent testifying. Because AkCLU"'|
expert witness did not testify in connection with this case,
AKkCLU is not entitled to recove mexpert witness fees. Therefore,

IT IS HEREBY ORDERED that the Appellee Alaska Civil
Liberties Union is entitled to attorneys' fees in the amount of



101,203.75

™

. ) )
ENTERED thi® day Of April. 2

| certi NS \ilgo
A e
record:
| o'\ \-~~Spr\elSu

Seoretar/iOoputyCic



In the Supreme Court of the State of Alask® oY

State of Alaska,
S u porem e Cowrt N o S -0 8 9 6 7T /9 110
Apopoellant(s),
V. Order
A ttorney' s Fees and Costs

Alaska Civil Liberties Union,

Apopoellee(s) D a te o f 0 rd e § /301701

Trial € owrt C ase # 3 A N 9 7 -0 5 2 8 9 C |

0 n consideration o f the umnopoposed m otion for attorney' s fees and cost bill, filed on

ltisOrdered:

1. The motion is Granted.
Distribution:
David T Jones Thomas P. Amodio
Jan Han DeYoung Jonathan B. Rubini
Ass| Attorney General Foster Pepper Rubini & Reeves LLC

1031 West Founh Avc WOO 1007 W. Third Ave. Stc. 100
Anchorage AK 99501 Anchorage AK 99501

(1M

s U»0l






Department of Law

JUDGMENTS/CLAIMS/SETTLEMENTS FOR PAYMENT

**This form will be used for the purpose of standardizing the submission of claims to the

Complete and accurate information will expedite payment to the claimants, thereby

Legislature.
If any of the information

reducing the amount of interest required to be paid by the state.
changes, please immediately advise the Director, Administrative Sendees Division, P.O. Box

110300, Juneau, AK 99811, or call (907) 465-3673.

PART ONE

1. Case Name: Ragula v. Stale, Dep 't o fRevenue, Child Support Enforcement Div.
2. Case Number: Trial Court No. 3AN-97-3966 CI; Supreme Court No. S-09702
3. Judge/Justices: District Court Judge Murphy; Superior Court Judge Reese; none at

Supreme Court level.

4. Date Judgment entered: 6/30/00 (superior court) and 9/27/01 (supreme court)
5. Did the date of the cause of action accrue on or after August 7,1997? Yes
6. Amount to be paid: 51,185.00 (superior court); S1,159.0S (supreme court)

7. Interest Rate: S% & 9% respectively Effective Date: 6/30/00 & 9/27/01
8. Requested hourly rate and total compensation of attorneys to be paid:

Superior court: 20 percent ofactual attorneys fees, plus costs of SS5.00 requested (actual

fees were S200 pei hour for total of 55,500)
Supreme court: 5200 per hour for total of S3,000, plus costs of S159.0S, requested

9. Court approved/ordered hourly rate and total compensation of attorneys to be paid:
In the first award, the court awarded 20% of Ragula’s actual fees (S1, 100), plus costs of
585.00. At the supreme court level, the court awarded S1,000 and costs of S159.0S.

10. Payable to: Steven D. Smith, P.C.
11. EIN: 92-0104043 or SSN:
12. Send check to: X above iddress Departmental contact:

Departmental attorney contact:

Diane Wendlandt

Name

Telephone Number

Revised 08/25/99



Department of Law

JUDGMENT/SETTLEMENT FUNDING REQUEST
QUESTIONNAIRE

PART TWO

The following information needs to be provided on all judgment awards and/or

settlements made against the State.

Case Name: Ragula v. State, Dep t o fRevenue, Child Support Enforcement Div.

Case No.: Trial Court No. 3AN-97-3966 CI; Supreme Court No. S-09702

1. Describe the circumstances or events resulting in this case and ultimately this

Thomas Ragula owes child support in a case being

judgment/settlement against the State.
In November 1993,

enforced by the Alaska Child Support Enforcement Division (CSED).
Ragula’s home was damaged by a fire allegedly caused by a defective adaptor sold by Sears and
manufactured by Sega. Ragula hired attorney Steve Smith to file an action against Sears and

Sega. The action was filed in September 1995.

In September 1996, CSED recorded a lien against Ragula’s property. Ir January 1997,
CSED issued an administrative withholding order requiring Smith to withhold arid deliver to
CSED any money or property belonging to Ragula (which would include any proceeds of the
Segal/Sears litigation). By then, Ragula owed over S16,000 in child support arrears.

Ragula’s action against Sears and Sega was settled for S18,500 on May 15, 1997. When
Smith received the check, he retained S9,230.38 for his attorney’s fees and costs, and paid the
balance into the court registry as part of an interpleader action filed in the Anchorage district
court. CSED filed a motion asking the court to order that the settlement funds (after payment of
two prior uncontested assignments to unrelated parties), including the amount retained by Smith
as fees and costs, be paid to CSED to pay Ragula’s child support debt. Extensive briefing was
submitted by the parties on the competing priorities of the child support and attorney’s liens.

Finally, in July 1998, Smith filed a notice o f attorney’s lien under AS 34.35.430.

On May 27, 1999, Judge Murphy granted CSED’s motion, ruling that CSED’s lien and

withholding order had priority over Smith’s claim for attorney’s fees both by statute and because

Smith had not. properly recorded his lien. Smith appealed to the superior court. On April 24,

2000, after additional briefing focusing on the lien priority issues, Judge Reese reversed Judge
Murphy’s decision. Judge Reese did not address the lien priority issue. Instead, he held that

“under a contingency fee agreement, an attorney owns his or her fees and advanced costs in a

successful litigation from the date of the contract.” Thus, Judge Reese concluded that Smith

“had a vested contractual interest in the outcome of Mr. Ragula’'s litigation with Sega which was

effective on the date of contract, contingent only on successful completion o f the suit.”

Revised 08/25/99



CSED filed a petition for hearing with the Alaska Supreme Court pursuant to Appellate
Rule 302(b). Because this case had been heard by the superior court on appeal from the district
court, review by the supreme court was not a matter of right, but was discretionary only. The

court denied CSED’spetition for hearing, without stating a reason for the denial.

At the district court level, Smith filed a motion for attorney’s fees and costs incurred in
the district court proceeding. Smith requested an award of 20% of his actual attorney’s fees
pursuant to Civil Rule 82(b)(2). Smith stated that his actual fees were S5,500 (S200 per hour for
27.5 hours). Thus, he requested an award of Sl, 100. In addition, he requested costs of S85 under

Civil Rule 79. We opposed that motion. However, the court granted the motion in full,

awarding fees of S1, 100 and costs of $85.

At the supreme court level, Smith filed a motion requesting an award of S3,000 in actual
attorney’s fees, plus costs of S159.08, incurred in the proceeding before the supreme court. We
opposed that motion, arguing that an award of fees after the denial of a petition for hearing is not
a matter of right and should not be awarded in this case. In addition, we argued that under
Appellate Rule 508(e), an award o f fees was intended only to partially compensate for attorney’s
fees. At most, we argued, Smith should be awarded only 20% of liis actual fees (by analogy to
Civil Rule 82(b)(2)). The court granted Smith’s motion for attorney’s fees, but refused to award
full fees. Instead, the court only awarded Smith S1,000, plus costs in the amount of S159.08.

2. Describe issues of State policy or law involved in this case, if they are relevant
to and resulted in substantial effort and expense for the department to bring or defend this
case. The primary issue addressed by the district court was whether a child support lien and
withholding order took priority over an attorney’s lien that was not oroperly perfected under the
attorney’s lien statute until long after recording and service of the child support lien and
withholding order. At the superior court level, the judge framed the issue in terms of an

attorney’s vested ownership interest in the proceeds of litigation.

These are important issues for CSED. In this particular case, resolution of the competing

priorities cost the custodial parent over S9,000. Moreover, the impact of the decision is not

Several times a year, we must resolve a dispute with an attorney over the
Unless the settlement is large enough to cover both the

limited to this case.

competing claims to litigation proceeds.
attorney’s fees and all other claims, including the child support claim, CSED (and, by extension,

the custodial parent and children) walk away with nothing, while the attorney is paid in full.

3. Did the State prevail on any issues? If so, describe. Although CSED prevailed

at the district court level, that decision was reversed by the superior court. Because the supreme
court declined to accept the petition for hearing, the superior court decision stands. Thus, CSED
lost on all substantive issues. However, as discussed in question 1 above, we did prevail to a

limited degree on the amount o f fees to be awarded.

4. Did we challenge plaintiffs' request for costs and fees or in other ways seek to

reduce the costs to the State? |f so, describe to what extent we were successful. Yes. See

discussion in question 1 above.

Revised 08/25/99 -2-



5. W hat was the source of the State’s liability in this case? Civil Rules 79 and
82(b) are the sources of the state’s liability in this case. Civil Rule S2(b)(2) allows the recover)’
of a portion of a prevailing party’s attorney’s fees on appeal, and Civil Rule 79 allows a
prevailing party to recover certain costs incurred in the litigation. At the supreme court level
Appellate Rule 508 was the source of the state’'s liability. Appellate Rule 508 allows the
recovery of aportion of a prevailing party’s attorney’s fees on appeal. Because Ragula was the
prevailing party on the petition for hearing, the court could award fees to him under Appellate

Rule 508.

6. W hat, if any, preventative action has been taken by the involved agency to
prevent or reduce the potential for such liability' in the future? CSED does not intend to take
We believe the superior court’s decision was

preventative action as a result of this decision.
We are currently

contrary to Alaska’s lien laws and inconsistent with case law in this area.
looking for another case which raises the same legal issues but which can be brought in the

superior cor t, thus an allowing appeal as a matter ofright to the Alaska Supreme Court. In this
way, CSED hopes to obtain afinal determination on these legal issues.
7. If the information is available to you, has the agency involved taken any

corrective action as a result of this case? |If the information is not protected from

publication by statute, privilege, or right to privacy, indicate what the corrective action
was. No, as explained in response to question 6, CSED is not taking corrective action as a result
of this case. Instead, CSED is waiting for another case that raises the same issues and can be

brought before the Alaska Supreme Court through an appeal as o fright.

8. Any recommendations concerning cases of this type in the future? As
explained in response to question 6, we are recommending that CSED identify an appropriate
case which raises the same legal issues and can be brought before the Alaska Supreme Court

through an appeal as ofright.

9. Any recommendations for changes in statutes, regulations or policy? Cite

any applicable statutes or regulations. We believe that the child support and attorney’s lien

statutes already provide a priority for child support liens and withholding orders, thus no changes

in statutes or regulations are recommended at this time.

Attorney completing form: Date:
Diane L. Wendlandt 11/19/2001
269-6600

Assistant Attorney General

Title . Phone Number
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In the Supreme Court of the State of AlasWp 2

State of Alaska, CSED,

{ Supreme Court No. 5-09702
Petitioner(s), |
V. ) Order
) Costs and Fees
Thomas Ragula, :
Respondent(s). Date of Order: 9/27/01

Trial Court Case # 3AN-97-03966ClI

On consideration of appellee’s motion for attorney’s fees and cost bill, filed
'JN0/0Z, and the state’s opposition to appellee’s motion for attorney’s fees filed 9/17/01,

It is Ordered:

That attorney’s fees of SI,000 plus costs of S159.08 are awarded to Thomas
Ragula. If the State had properly filed this matter as a petition for hearing, respondent
would not have been put to the expense of preparing and printing a formal appellee's
brief or preparing a transcript in response.

Entered by direction of individual Justice.

Clerk of the Appellate Courts

L
Clerk
Distribution:
Diane t Wendlandt Slcven D Smith
Asst Allorney General Law Offices of Steven D Smith
1031 West Fourlh Avenue H200 1029 West Third Avenue V250
Anchorage AK 99501 Anchoracc AK 99501
Lot
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IN THE DISTRICT COURT FOR THE STATE OF ALASKA
THIRD JUDICIAL DISTRICT AT ANCHORAGE

THOMAS RAGULA by STEVEN D. SMITH,
P.C. as Trustee,

Plaintiff,

VS.

THOMAS, HEAD & GRIESEN, CPA’S and
STATE OF ALASKA DEPARTMENT OF Case No. 3AN-97-3966 Cl

REVENUE, CSED,
Defendants.

ORDER

The plaintiff having been found to be the prevailing part)' in the above-entitled
action,

ITIS ORDERED that the plaintiffisawarded $ j j 0 ~ *  nattorney’
fees and $ } 7 incosts against the defendant State of Alaska, Department

of Revenue, Child Support Enforcement Division.

c/v M

/
Judg™/of the Distffc..Court

I certify that a true & corrcc (M T\
copy of the foregoing w- s/halled| )
hand dclivercd/faxed to:

TensmChIeborad

AttorrW eneral sOfflce
Avenug, S

Anchorage AK 99501

Rlchard Cralctree
outh & Cral
351%

1
Anc orESQ“A?KRgggo% 20 . %%S'yfyoﬁhe thv/wa/raatFed toe* +h
ofthe following «t thctr addresses of

Ron Greisen . e
Thomas, Head & Grcisen record: # Qjs

1400 West Benson Socrwary

Anchorage, AK 99503

onthe /T *W Mav, 2000.
By. jC X *Ult==
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Department of Law

JUDGMENTS/CLAIMS/SETTLEMENTS FOR PAYMENT
(Please Type)

**This form will be used for the purpose of standardizing the submission of claims to the

Legislature.
reducing the amount of interest required to be paid by the state.

Complete and accurate information will expedite payment to the claimants, thereby
If any of the information

changes, please immediately advise the Director, Administrative Services Division, P.O. Box

110300, Juneau, AK 99811, or call (907) 465-3673.

10.

11.

12.

PART ONE

Case Name: Kathleen Brooker v. Ronald Brooker
Case Number: 3AN-94-4278 Civil
Judge/Justices: Superior Court Judge Eric T. Sanders

Date Judgment entered: October 30,2001

Did the date ofthe cause of action accrue on or after August 7,1997? Yes

Amount to be paid: S525.00

Interest Rate: 9% Effective Date: October 30,2001

Requested hourly rate and total compensation of attorneys to be paid: The attorney

requested an hourly rate of $150 for total actual fees of $2,625.
Court approved/ordered hourly rate and total compensation of attorneys to be paid:
The court awarded the attorney 20% o f his actual fees ($2,625), for a total award o f $525,

pursuant to the fee schedule of Civil Rule 82(b)(2).

Payable to: Michael ( 1, Esq.
EIN: 91-195/2795 or SSN:
Send check to: X above address Departmental contact:

Departmental attorney contact:

Diane Wendlandt

Name

(907)269-5228
Telephone Number

Revised 08/25/99



Department of Law

JUDGMENT/SETTLEMENT FUNDING REQUEST
QUESTIONNAIRE

PART TWO

The following information needs to be provided on all judgment awards and/or

settlements made against the State.

Case Name: Kathleen Brooker v. Ronald Brooker

Case No.: 3AN-94-4278 Civil

Describe the circumstances or events resulting in this case and ultim ately this

1.
This case was sent to our office by CSED to file a

judgment/settlement against the State.
motion to modify the Brookers’ child support order. The Brookers have shared physical custody

of their two children. On July 31, 2000, after lengthy litigation in which each party was
represented by private counsel, the court issued an interim support order requiring Ronald
Brooker to pay child support of S33.48 per month. That amount was incoiporated into a final
order, based on the agreement of the parties, on June 26, 2001. Unfortunately, a copy of that final

order was not sent to CSED.

In the meantime, in May 2001, Kathleen Brooker asked CSED to review the interim order
for possible modification. CSED completed its review and determined that Mr. Brooker should
pay approximately $475 per month based on the child support guidelines of Civil Rule 90.3(b).
The file was then forwarded to the Department of Law to file a motion for prospective

modification.

In reviewing the file, the assistant attorney general assigned to the case determined that
the interim order was based on erroneous or fraudulent information submitted by Mr. Brooker.
Therefore, instead of filing a motion to prospectively modify the support order, the assistant
attorney general filed a motion to vacate the interim order under Civil Rule 60(b). (Because this
office was unaware of the June 2001 order, the motion focused on the earlier interim order from
July 2000.) Mr. Brooker filed an opposition, pointing out a number of significant problems with

the motion, including the fact that the support amount was resolved by agreement of the parties

(both of whom were represented by counsel) in June 2001. Mr. Brooker argued that it was

inappropriate for CSED to seek relief from an order issued in an action between private parties,

each of whom was adequately represented by counsel and had full access to all income

information needed to reach an informed decision.
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