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Finance Committee considered S EN A TE  B ILL NO. 218
SB 218 INTERNATIONAL AIRPORTS:BONDS/CONSTRUCTION FUND

"An Act relating to international airports revenue bonds and to the spending plan for the International Airports 
Construction Fund; and providing for an effective date."
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F I S C A L  N O T E

STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title: Inlernational Airports:

Bonds / Construction Fund

Fisca l Note Number: 

Bill Version:

() Publish Date:

Dept. Affected:
'B R U : _____ ___
Component:_________

MAY 0 4 2001

SENATE FINANCE 
COMM ITEE

C S  SB  2 18  (TRANS)

Revenue
Revenue Operations
Treasury Division

Sponsor:

Requester:

Senator Cowdery

Senate Finance Component Number: 121

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  o f  D o l l a r s )
Note: Amounts do not include inflation un le ss otherwise noled below.
OPERATING EXPEN D ITURES FY 2002 FY2003 FY 2004 FY 2005 | FY 2006 FY 2007

Personal Serv ices 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

25.0
15 .0 15.0 15.0 15.0 15.0

4,705.9 12 ,260 .8 12 ,2 53 .5 12,250.0

TOTAL OPERATING 25.0 15 .0 4,720,9 12 ,2 75 .8 12 ,268 .5 12,265.0

[CAPITAL EXPEN DITURES

ICHANGE IN REVEN U ES ( ) I I
FUND SO U RCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
10 37 GF/Mental Health 
AIAS Revenue Fund

25.0 15 .0 15.0 15.0 15 .0 15.0

4,705.9 12,260.8 12 ,2 53 .5 12,250.0

TOTAL 25.0 15 .0 4,720.9 12 ,2 75 .8 12 ,2 6 8 .5 12,265.0

Estim ate o f any current year (FY2001) c o st : 0.0

C heck th is box (X) if  funding for th is  b ill i s  included in the G o v ern o r's FY 2002 budget p roposa l:

POSITIONS

Full-time
Part-time
Temporary

A N A LYSIS : (Attach a separate page if necessary)
This legislation authorizes the Slate Bond Committee to issue an additional $142,900,000 in revene bonds to support the Alaska 

International Airport System's capital improvement program.
BASE ASSUMPTIONS: Project size of approximately $113.2 million, 25-year term of bonds. True Interest cost of 6.76% 

(approximately 1.5% above current rates). Two years of capitalized Interest (making the interest payments on the bonds with bond 
proceeds). Debt service reserve funded with bond proceeds.

SOURCES OF CAPITAL: Par amount of bonds $142.9 million, with Interest earnings on the construction fund estimated at $4 
million.

USES OF CAPITAL: Project $113.2 million. Capitalized Interest $18.8 million. Debt service reserve fund $12.3 million. Costs 
associated with issuing the bonds $2.5 million. Total uses of cr.piial are million.

H l f \

Prepared b): 
Division

Approved by: 

Agency

(Rov 2/7/2001 OMU)

Deven Mitchell, State Debt Manager Phone 465-3750

Treasury Division

Larry Persily, Deputy Com m issioner

Date/Time May 2, 2001, 2 p.m. 

Date 05/02/2001

Department of Revenue

For distribution Information, call Iho Governor's Leqlslntivo Offico
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D E P A R T M E N T  O F  T R A N S P O R T A T I O N  
A N D  P U B L I C  F A C I L I T I E S

OFFICE OF THE COMMISSIONER

%

TONY KNOWLES, GOVERNOR

3132 CHANNEL DRIVE 
JUNEAU, ALASKA 99801-7898

T E X T: (907)465-3652
FAX: (907) 586-8365
PHONE: (907) 465-3900

F e b ru a ry  9 ,2 0 0 1

H o n o ra b le  Jo h n  C o w d e ry  
C h a ir, T ra n s p o r ta tio n  C o m m itte e  
S ta te  C a p ito l, R o o m  101 
Ju n e a u , A K  9 9801

R e: S B 3 6  re q u e s t  fo r in fo rm a tio n

D e a r S e n a to r  p o p e r y

T h a n k  y o u  fo r  h e a r in g  SB  3 6 , a  b ill  to  a u th o r iz e  re v e n u e  b o n d s  fo r  f in a n c in g  c ap ita l 
im p ro v e m e n ts  a t  the  A la s k a  In te rn a tio n a l A irp o r t  S y s te m . T h e  le g is la tio n  is  im p o rta n t fo r  th e  
a iip o r t  s y s te m  a n d  is e sse n tia l  fo r  c o n tin u e d  e c o n o m ic  d e v e lo p m e n t a t A n c h o ra g e  a n d  F a irb a n k s . 
I k n o w  y o u  h a v e  b e e n  a  s tro n g  su p p o r te r  o f  p r iv a te  se c to r  c o n s tru c tio n . T h e re  m a y  b e  n o  s in g le  
b ig g e r  c o n s tru c tio n  o p p o rtu n ity  fo r  th e  p r iv a te  s e c to r  o v e r  th e  n e x t  tw o  y e a rs  th a n  is  re p re se n te d  
in th is  le g is la tio n . S w ift p a s sa g e  o f  th is  b ill w ill  e n s u re  c o n s tru c tio n  c o n tin u e s  o n  sc h ed u le .

A t th e  h e a r in g  o n  J a n u a ry  2 3 ,2 0 0 1 ,  a  q u e s tio n  w a s  a sk e d  a b o u t th e  re la tio n sh ip  b e tw e e n  p ro je c ts  
id e n tif ie d  in  th e  b ill a n d  th e  T e rm in a l R e d e v e lo p m e n t p ro je c t. T h e  T e rm in a l R e d e v e lo p m e n t 
P ro je c t b u d g e t  o f  $ 2 3 0 ,0 0 0 ,0 0 0  is  a  c o m b in a tio n  o f  A irp o r t  R e v e n u e  B o n d s , F A A  F u n d s , an d  
F H W A  fu n d in g . T h e  c u rre n t  C IP  R e v e n u e  B o n d  p ro p o sa l  in c lu d e s  fu n d in g  fo r  c e r ta in  a irp o r t 
im p ro v e m e n ts  n o t  p a r t  o f  th e  o r ig in a l T e rm in a l R e d e v e lo p m e n t sc o p e . T o  fa c ili ta te  o rd e r ly  a n d  
t im e ly  f lo w  o f  c o n s tru c tio n , so m e  o f  th e se  a d d itio n a l C IP  e le m e n ts  m u s t b e  in te g ra te d  a n d  
a c c o m p lish e d  a s  p a r t  o f  th e  v a r io u s  te rm in a l c o n s tru c tio n  c o n tra c ts . T h e  to ta l a m o u n t o f  th e se  
“ o v e r la p ”  C IP  p ro je c ts  is a p p ro x im a te ly  $  8 ,7 0 0 ,0 0 0 .

B e lo w  is a  d e s c r ip tio n  o f  th e se  “ o v e r la p ” C IP  p ro je c t  e le m e n ts :

I IA Z M A T  A b a te m e n t  $5,000,000

D u e to th e  u n c e r ta in ty  a s so c ia te d  w ith  th e  d e g re e  a n d  e x te n t o f  H a z m a t w ith in  th e  e x is tin g  
te rm in a l s tru c tu re s , th e  p ro je c t b u d g e t fo r  th e  T e rm in a l R e d e v e lo p m e n t P ro je c t e x c lu d e d  all bu t 
m in o r  a m o u n ts  fo r  k n o w n  re m e d ia tio n  n e e d s . T h e  p re fe rre d  a p p ro a c h  to d e a lin g  w ith  H a z m a t, as 
a g re e d  w ith  th e  a ir l in e s , w a s  to  a d d re ss  fu n d in g  n ee d s  a s  th e y  b e c a m e  k n o w n  a n d  b e tte r  d e fin e d . 
In  c o n ju n c tio n  w ith  C o n c o u rse  C  D e m o lit io n  and  the  re n o v a tio n s  to  p o r tio n s  o f  th e  e x is tin g  
T ic k e t L o b b y , e x te n s iv e  a b a te m e n t o f  u n a n tic ip a te d  a sb e s to s  c o n ta in in g  m a te ria ls  (A C M ) w a s  
req u ired . A d d itio n a l  h a z a rd o u s  m a te r ia l  a b a te m e n t w ill a lso  be  re q u ire d  to  c o m p le te  the  
re m a in in g  S o u th  T e rm in a l re n o v a tio n s . T h e  c u rre n t e s tim a te  fo r S o u th  T e rm in a l re la te d  
a b a te m e n t is $5  m illio n .

25A - T3-1LH



H o n o r a b l e  J o h n  C o w d e r y P a g e  2 F e b r u a r y  9 , 2 0 0 1

Access C o n tro l  Sy s tem 52,000,000

S e c u rity  A c c e s s  C o n tro l  fo r  b o th  th e  D o m e s tic  a n d  In te rn a tio n a l T e rm in a ls  w a s  to  b e  
a c c o m p lish e d  u n d e r  a  p re v io u s ly  a u th o riz e d  C IP  p ro je c t  and  w as th e re fo re  e x c lu d e d  fro m  th e  
o rig in a l s c o p e  a n d  b u d g e t fo r  th e  T e rm in a l R e d e v e lo p m e n t P ro jec t. T h e  re c e n tly  c o m p le te d  
in s ta lla t io n  o f  th e  n e w  A c c e s s  c o n tro l sy s te m  fo r  th e  In te rn a tio n a l T e rm in a l  a n d  p o r tio n s  o f  th e  
D o m e s tic  T e rm in a l  c o n s u m e d  th e  a u th o riz e d  fu n d in g . T h e  e s tim a te d  c o s t  fo r  re m a in in g  A c c e ss  
C o n tro l S y s te m s  th a t  w il l  s u p p o r t  th e  n e w  C o n c o u rse  C  a n d  th e  b a la n c e  o f  th e  e x is tin g  te rm in a l 
is  $ 2  m ill io n . T h e  A c c e s s  C o n tro l S y s te m s  w ill be  a d d e d  th e  P h a se  II -  C o n c o u rse  C  -  B u ild in g  
C o m p le tio n  c o n tra c t  a n d  to  th e  T ic k e t L o b b y  a n d  C o n c o u rse  B  R e n o v a tio n  c o n trac ts .

M e d iu m  V o ltag e  P ro je c t  51,000,000

A  se p a ra te  C IP  p ro je c t  fo r  a  M e d iu m  V o lta g e  D is tr ib u tio n  S y s te m  w a s  o r ig in a lly  a u th o r iz e d  in  
F Y 9 6 . T h e  c o s t  o f  P h a s e  I  an d  I I  o f  th is  p ro je c t c o lle c tiv e ly  ex c ee d  th e  a u th o r iz e d  C IP  fu n d in g  
lev e l. T h is  M e d iu m  V o lta g e  u n d e rg ro u n d  e le c tr ic a l lo o p  w a s  n o t p a r t  o f  th e  o rig in a l T e rm in a l 
R e d e v e lo p m e n t P ro je c t  s c o p e  o f  w o rk . H o w e v e r, to  pro* *ed w ith  c o n s tru c tio n  o f  C o n c o u rse  C 
a n d  a v o id  d e la y , i t  w a s  n e c e s sa ry  to  c o m p le te  p o r tio n s  o f  th e  P h a se  II w o rk  u n d e r  th e  T e rm in a l 
P ro je c t. T h is  C IP  fu n d in g  in c re m e n t w ill p a y  fo r  th e se  a d d itio n a l c o s ts .

| F u rn is h in g s  a n d  E q u i p m e n t "  5 700,000

T h is  C IP  fu n d in g  w ill p ro v id e  n e w /u p g ra d e d  A irp o r t  fu rn ish in g s , e q u ip m e n t a n d  in te r io r  
la n d sc a p in g  c o m p o n e n ts  (p la n te rs , e tc .)  th ro u g h o u t th e  n e w  a n d  re m o d e le d  c o n c o u rse s . T h e se  
fu rn ish in g s  a n d  e q u ip m e n t  a re  th e  “n o n  b u ilt- in ”  c o m p o n e n ts  w h ic h  a re  in  a d d itio n  to  the  
p e rm a n e n t fe a tu re s  b e in g  c o n s tru c te d  as p a r t  o f  th e  n e w  C o n c o u rse  C  a n d  re m o d e l o f  th e  e x is tin g  
te rm in a l sp a c e .

A ir lin e /C o n c e s s io n  R e lo c a tio n  ($ 5 ,0 0 0 ,0 0 0 ) is an  a d d itio n a l p ro je c t th a t  w a s  o r ig in a lly  in c lu d e d  
in  th e  l is t  o f  p ro je c ts  fo r  b o n d  fu n d in g . T h is  C IP  fu n d in g  w ill  p a y  fo r  a ir l in e  a n d  
c o n c e s s io n s /re ta il  r e lo c a tio n  c o s ts  a s  n e g o tia te d  b a se d  o n  th e  te rm s o f  c u rre n t  lea se  a g re e m e n ts . 
S o m e  o f  th is  re lo c a tio n  w o rk  w ill  b e  a c c o m p lish e d  in  c o n ju n c tio n  w ith  th e  c o n s tru c tio n  o f  th e  
n e w  C o n c o u rse  C , o th e r  p o r tio n s  m a y  be  a c c o m p lish e d  d ire c tly  b y  th e  te n a n ts . T h e se  c o s ts  a re  
b e y o n d  th e  le v e l o f  th e  te n a n t  re lo c a tio n s  in c lu d e d  in  th e  o rig in a l sc o p e  o f  th e  T e rm in a l 
R e d e v e lo p m e n t P ro je c t. T h e  a ir l in e s  h a v e  re c e n tly  re q u e s te d  th is  p ro je c t  b e  fu n d e d  from  th e  
In te rn a tio n a l A irp o r t  R e v e n u e  F u n d  ra th e r  th a n  w ith  re v e n u e  b o n d s . T h e re fo re , th e  d e p a r tm e n t 
w ill be re q u e s t in g  a n  a m e n d m e n t to re d u c e  bond  a u th o r iz a tio n  in S B  3 6  b y  $ 5 ,0 0 0 ,0 0 0 .

Jo s e p h  L . P e rk in s , P .E . 
C o m m iss io n e r



.... from- DoT"A IA S
FY 2002 Capital Improvement Budget

ANC Tota l

A lip o r l D escrip tion__________________________________________ F Y  02/03___________A IP___________ B o n d s___________ P FC ____________ IA R F  F Y 0 2  A IP  B onds P F C  IARF F Y 0 3  A IP  B o n d s  P F C  IARF
ANC Advanced Project/Polking Design  Study 6,316.000 6,316.000 3,158,000 3,158,000 3,158,000 3.158,000
A RC Airfield Eluctiical/Lig liting RchnbAJpgrades 2.237.000 1,950,000 287,000 987.000 750,000 237,000 1,250,000 1,200.000 50,000
A RC Airfield Puveinen! M a ln lcnoncc 15,524,000 10,700,000 4,824,000 7.499,000 4.700.000 2,799,000 8,025,000 6,000.000 ..025,000
At 1C Airfield Sa le ly  and B last ProlcclK. 4.868.000 4,600,000 268,000 2,368,000 2,350.000 10,000 2,500,000 2,250,000 250.000
ARC Annual Improvements 2.632,000 2.632,000 1,316,000 1,316.000 1,316,000 - m . 1,316,000
ANC Communication System and Relocation 5,515,000 5,515,000 5,515.000 5,515,000 . . .
ANC Dnlclng System 2,631,000 2,300,000 331,000 2,631.000 2.300.000 331,000 . • «
ANC Energy and Term inal Syslem s Upgrades 1,005,000 1,905,000 635,000 635,000 1,270,000 . 1,270,000
ANC Envnonm cnlal Com pliance and Clepnup 12,762,000 6,962,000 5,800,000 3,289.000 389,000 2,900,000 9,473,000 • 6,573,000 2,900,000
ANC Equipment 4,990,000 4,999.000 2,368,000 2,368,000 2,631,000 . 2,631,000
ANC Field  Maintenance F a a lily 32,000,000 2,600,000 29,400,000 10,000.000 2.600.000 7,400,000 22,000,000 22,000,000
LUO G A  Parking and Taxiway Relocation 3,186,000 2,700,000 480.000 3,166,000 2.700.000 406,000 . .

ANC Inlotmolion Technology Improvcrnenls 1,053,000 1,053,000 058,000 658.000 395,000 - 395,000
LUO Lake Dredging end Bank Stabilization 1,270,000 1,150,000 120,000 . 1,270,000 1,150,000 120,000
A N C Land Acquisition and Mitigation 3,289,000 2,000,000 1,289,000 . 3,289,000 2,000,000 1,289,000
A N C Maslor P lan 2.406,000 2,000,000 490,000 1.24B.OOO 1.000.000 248,000 1,248,000 1,000.000 248,000
ANC Noise Abatomenl Program Implementation 5,202,000 4,750,000 512,000 2,631,000 2,400,000 231,000 2,631,000 2,350,000 281,000
ANC NT Waterline Replacem ent 4,902,000 4,902,000 4,902.000 4,902,000 . . .
A N C Old International Airport Road  Upgrade 998,000 998,000 . 998,000 • 998,000
ANC Roads. Utilities & G rounds Constr and Upgrades 4,539,000 4,539,000 1.579,000 1,579,000 2,960,000 . 2,960,000
ANC Secunty/Salcty/Accjss Control Improvements 1,249,000 750,000 499,000 769,000 750,000 39,000 460,000 . 460,000
A N C Security/Saiety/Emergcncy and A ccess  Control/Comm 14,500,000 4,500,000 10,000,000 14,500,000 4.500,000 10,000,000 • .
A N C S ilo  Development Preparation 7,354,000 7,354,000 7,354,000 7,354,000 . • .
A N C Taxiway/Runway Improvements 6,075,000 5,500,000 575,000 1,939,000 1,000,000 139,000 4,136,000 3,700,000 436,000
AN C Terminal Rehabilitation 14,530,000 14,536,000 4,934,000 4,934,000 9,604,000 - 9,604,000
AN C Tcrm inol Relocations 5,000,000 5.000.000 5,000,000 5,000,000 - •

A N C  Tolol J 167,100,000 I 45,500.000 $ 108,168,000 S J 13.432.000 S 88,486,000 S 25.850.000 J 53.420.000 J S 9.216.000 $ 76.614.000 $ 19.650.000 $ 54.748.000 S • i 4.216.000

Tota l
D escrip tion F Y  02/03 AIP B o n d s P FC IA R F F Y  02 AIP B onds P F C  IARF F Y  03 AIP B o n d s  P F C IARF

FAI Terminal Imp. Ph  2 Const 3,990,000 438,900 3,551,100 3,990,000 438.900 3.551,100 . . . .
FA) Terminal Root Rep l Const. 2,450,000 2.284.600 185,400 2,450.000 2,284,600 165,400 - - . .
FAI Equipment 1.807.000 1,267.000 440.000 975.000 535,000 440.000 632.000 - 832,000 .
FAI Drainage Improvements Ph. 3 1.650.000 1,538,700 111,300 135,000 . 135.00000 1.515.000 1,538.700 (23,700)
FAI ..nst S ide  Utilities Pn  2 1.450.000 1.450,000 . . . . 1.450,000 1,450.000 .
FAI Annual Improvements 700,000 700,000 350,000 350,000 350,000 . 350,000
FAI Environmental 500,000 500,000 . 500,000 . 500,000 .
FAI A R F F  Focilily  Repairs 400,000 400,000 400,000 400.000 - - .
FAI Prelim inary Planning 400,000 400,000 . 400,000 - 400,000 .
FAI Terminal IIVAC 2,700,000 2,517.800 102,200 ■ 2,700 000 2,517.800 182,200 •

FAI Tolol i 10.047.000 S 6.341.100 I 5,014.000 i 3,991,100 i 700,000 J  8.300.000 S 2,284,600 S 1.674.300 i 3.991.100 S 350,000 $ 7.747.000 S 4.056.500 $ 3.340.500 J  - J 350.000

AIAS Tolol S 183.147.000 S 51.841,100 i 113.182.000 5 3.991,100 i 14.132,000 J 96.786.000 $ 28,134,600 i 55,094.300 I 3.991,100 i  9.566.000 3 06.361.000 $ 23,706.500 5 58.088.500 J  - i 4,560.000

2002 Capital Budget
O'Leary 5/1/01
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First Committee of Referral
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Date o f 5-Day N o t ic e :___________________ D A TE  TU R N ED
(in accordance with Uniform Rule 23) IN T O  O F F IC E :______

Transportation Committee considered S EN A TE  B ILL NO . 218

"An Act relating to international airports revenue bonds and to the spending plan for the International 
Airports Construction Fund; and providing for an effective date."

and recommends:
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s i t e :  A N C H O R A G E  L I O S U B J E C T  OF M E E TIN G :
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COMMITTEE: S e n a t e  F i n a n c e
UPDATE # :
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P L E A S E  S I G N  I N
PLEASE PRINT:
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