




SENATE FINANCE COMMITTEE REPORT

DATE: 5/17/02

MAY 1 9 2002
t

FURTHER :

DATE TURNED 
IN TO OFFICE : \S>_T̂ W7p=Z

Finance Comm ittee conside red SENATE BILL NO. 2002 
S B 2 0 0 2  M U N IC IP A L B O N D  R E IM B U R S E M E N T

"An Act relating to construction , rehab ilita tion , and im provem en t o f schoo ls and educa tion -re la ted facilities; 
re lating to municipa l bond re im bursem ent fo r school construc tion ; and prov id ing fo r an effective date."

and recommends:
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1 m u n ic ip a l i ty  on  o r  a f t e r  J u n e  30 , 1999, h u t  b e fo re  J u l v  1 .-2008 : to  n a v  cos ts  o f
•

0 sch o o l  c o n s t r u c t io n ,  a d d i t i o n s  to sch o o ls ,  a n d  m a j o r  r e h a b i l i t a t io n  p ro je c t s  a n d

J e d u c a t io n  r e la te d  fac il i ties  t h a t  exceed  $ 200 ,000 , a r e  a p p r o v e d  u n d e r

4 A S 1 4 .0 7 .02 0 (a )( l  1), a n d  a r c  no t  r e i m b u r s e d  u n d e r  (ii) o r  (o) o f  th is  sec t io n :

5 (12) s u b je c t  to (h ) , (i), a n d  (i)(2), (3), a n d  (5) o f  th is  s e c t io n ,  60

6 p e r c e n t  o f  p a y m e n t s  m a d e  bv  a  m u n ic ip a l i ty  d u r i n g  th e  fiscal v e a r  fo r  t h e

7 r e t i r e m e n t  o f  p r in c ip a l  a n d  in te re s t  on  o u t s ta n d in g  b o n d s ,  n o te s ,  o r  o t h e r

8 in d e b te d n e s s  a u t h o r i z e d  bv  th e  q u a l i f ie d  v o te r s  o f  t h e  m u n ic ip a l i ty  on  o r  a f t e r

9 J u n e  30, 1999. b u t  b e fo re  J u l v  1 ,-2 0 0 8 .  to  p a v  cos ts  o f  schoo l c o n s t ru c t io n ,

10

11

a d d i t io n s  to sc h o o ls ,  , .n d  m a j o r  r e h a b i l i t a t io n  p ro je c t s  a n d  e d u c a t io n  r e la te d  

fac il i ties  th a t  e x ceed  $20 0 ,00 0 , a r c . n p p r w o d -  u n d e r  A S  14 .0 7 .020 (a )( l  1), a n d  a r e

12 n o t  r e i m b u r s e d  u n d e r  (n )  o r  (o) o f  th is  sec t io n .

13 * Sec. 7. A S 14.11.100(j)  is am en ded  to read:

14 (j) Excep t as  p rovided  in (1) o f  th is  section, the state m ay  no t  a llocate  m o n e y

15 to a m unicipali ty  fo r  a school construction  project under  (a)(5). (6). (7). or  (9) o f  this

16 section  un less  the m un ic ip a l i ty  com plies  w ith  the requ irem en ts  o f ( l )  -  (5) [(1) - (4)1

•17 o f  this subsection , the  pro ject is approved  by  the c o m m iss io n e r  before  the local vote

IS on the bond issue fo r  the project o r  for bonds au thorized  after  M arch  31. 1990. but on

19 or  before  April 30, 1993. the bonds arc  approved  by  the com m iss io n e r  before

20 re im b u rsem en t  by  the  state, and  the local vote occurs  befo re  Ju ly  1, 1987. o r  after

21 Ju n e  30, 1988. In a pp ro v in g  a project under  this subsection , and  to the extent required

22 under (a)(8) o r  (10) o f  this section, the c o m m iss ion e r  shall require

23 (1) the  m unicipality  to include on the ballot for the  bond issue, for

24 bonds authorized  on o r  before  M arch 31. 1990. o r  after  April 30. 1993, the estim ated

25 total cost o f  each project including  estim ated  total interest, es tim ated  annual opera tion

26 and m ain tenan ce  cos ts , the es tim ated  am ou n ts  that will be paid by the stale and  by the

27 m unicipality , and  the app rox im a te  am o un t  that would be due in annual taxes on

28 $ 100 ,000  in assessed  v a lu e  to retire the debt:

29 (2) that the bonds m a y  not be refunded unless  the annual debt se rv ice

30 on the re fund ing  issue is not grea te r  than the annual deb t  serv ice  on the original issue:

31 (3) that the bonds m ust be repaid in app rox im ate ly  equal annual 
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voters o f  the m u n ic ipa li ty  after  M arch  31, 1990, but before April 30, 1993, to pay 

costs o f  school construc tion , add itions to schools, and m ajor rehabilitation projects;

(8) sub jec t  lo (h), (i), (i)(2) - (5) [(j)(2) - (4)], and (n) o f  this section 

and  after  projects  funded by the bonds, notes, o r  o ther indebtedness have  been 

approved  by  the com m iss ioner,  70 percen t  o f  paym ents  m ade by the m unicipality  

du ring  the fiscal y ea r  for the retirem ent o f  principal and  interest on ou ts tand ing  bonds, 

notes, o r  o th e r  indeb tedness  authorized  by the qualified voters o f  the m unicipality  on 

o r  after  Ju ly  1, 1995, but before  Ju ly  I, 19^8, to pay costs o f  school construction, 

add itions to schools, and  m a jo r  rehabilitation projects that exceed $200,000 and are 

approved  u n d er  A S  I4 .07 .020(a )(l  1);

(9) subject to  (h), (i). (0 (2 )  - (5) [(j)], and (n) o f  this section and after 

pro jec ts  f u n d e j  by  the bonds, notes, o r  o th e r  indebtedness have been approved  by the 

com m iss io n e r ,  70 p ercen t o f  paym ents  m ade  by the  municipality  during  the fiscal year  

for the ret irem ent o f  principal and interest on ou ts tanding  bonds, notes, or  other 

indeb tedness  au thorized  by the qualified voters o f  the municipality  on o r  after  Ju ly  I, 

1998. but before  Ju ly  I. 2006  [2004], to pay  costs  o f  school construction, additions to 

schools , and m a jo r  rehabilitation projects that „ 1 $200,000 and are  approved

under  A S 14 .07 .020(a)(  1 1);

(10) subject to (h) (i), (i)(2) - (5) [(j)(2) - (4)], and (o) o f  this section, 

and  after  projects  funded by the bonds, notes, o r  o ther indebtedness have been 

approved  by the com m iss ioner,  70 percent o f  paym ents  m ade  by the m unicipality  

du ring  the fiscal y e a r  for the re tirem ent o f  principal and interest on ou ts tand ing  bonds, 

notes, o r  o the r  indeb tedness  authorized  by the qualified  voters o f  the m unicipali ty  on 

o r  a f te r  Ju n e  30. 1998. to pay costs o f  school construction , additions to schools, and 

m a jo r  rehabilitation projects that exceed  $200,000, are  approved under 

A S I4 .07 .020(a )t  11), and  are not reim bursed  under  (n) o f  this sec lion i

( I f )  su b jec t'  to  (Ii). ( i) ,  a n d  ( i ) (2 )  - (5 )  o f  th is  s e c t io n ,  a n d  a f t e r  

p r o j e c t s  f u n d e d  b v  t h e  b o n d s ,  n o te s ,  o r  o t h e r  i n d e b t e d n e s s  h a v e  b een  a p p r o v e d  

hv  t h e  c o m m i s s i o n e r .  7 0  p e r c e n t  o f  p a y m e n t s  m a d e  hv  a m u n ic ip a l i t y  ( lu r in g  th e  

f is c a l  v c a r  f o r  t h e  r e t ir e m e n t  o f  p r i n c ip a l  a n d  in tere s t  o n  o u t s t a n d i n g  b o n d s ,  

n o te s ,  o r  o t h e r  in d e b t e d n e s s  a u t h o r iz e d  h v  th e  q u a l i f ie d  v o t e r s  o f  th e
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as determined under AS 14.17.500;
(M) $2,550,000 to projects in a municipality with a public 

school enrollment o f at least 290 but less than 3^5 students in fiscal year 2000, 
as determined under AS 14.17.500.

* Sec. 10. AS 14.11.100(1:) is repealed. < 2 c o ( b
* Sec. 11. AS 14.11.008(f) is repealed July IrSfHJSr
* Sec. 12. The uncodified law of the State o f Alaska is amended by adding a new section lo 

read:
INTERVENING AMENDMENTS. It is the intent o f the legislature that intervening 

amendments affected by repeal and reenactment of law in this Act arc not to ie carried 

forward once the repeal and reenactment of law in this Act takes effect.
* Sec. 13. The uncodified law of the State o f Alaska is amended by adding a new section to

rcad: - Z c o f c ,
REPORT TO THE LEGISLATURE. By February I, *0606*. the Department of 

Education and Early Development shall provide to the governor and make available to the 

public and the legislature a report on the effectiveness o f the school construction grant and 

school construction debt reimbursement program under AS 14.11.
* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to 

read:
CONTINGENT EFFECT OF CERTAIN SECTIONS. Sections 2, 5. 11, and 12 of 

this Act take effect only if. under sec. 15 of this Act, secs. 1,3, and 4 o f this Act take effect.
* Sec. 15. Sections I. 3, 4, 6 - 10, and 13 of this Act take effect on the date that the director 

of elections certifies to the revisor o f statutes that a majority o f the qualified voters of the state 

who vole on the question at the 2002 general election affirmatively voted lo authorize the 
contracting of state debt in tbe-principal amount of tit least £2 !-0r000,(W0- for the purpose of 
financing capital improvements and major maintenance for schools in rural educational 

attendance areas or municipal school districts.
* Sec. 16. If, under sec. 14 o f this Act. secs. 2, 5. II, and 12 of this Act take effect, they 

take effect July 1.2008.
* Sec. 17. Except as provided in secs. 15 and 16 of this Act, this Act takes effect 

immediately under AS 01.10.070(c).
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1 school enrollment of at least 15,000 but less than 25,000 students in fiscal year

2 2000, as determined under AS 14.17.500;
3 (C) $14,143,000 to projects in a municipality with a public
4 school enrollment o f at least 10.000 but less than 15,000 students in fiscal year
5 2000, as determined under AS 14.17.500;
6 (D) $7,429,000 to projects in a mu ipality with a public

7 school enrollment o f at least 7,500 but less than 10.000 students in fiscal year
8 2000, as determined under AS 14.17.500;
9 (E) $20,712,912 to projects in a municipality with a public

10 school enrollment o f at least 5,000 but less than 7.500 students in fiscal year

11 2000, as determined under AS 14.17.500;
12 (F) $2,660,000 to projects in a municipality with a public

13 school enrollment o f at least 2.750 but less than 3,000 students in 1'scal year

14 2000. as determined under AS 14.17.500;
15 (G) $454,000 to projects in a municipality with a public school

16 enrollment o f at least 2.400 but less than 2,750 students in fiscal year 2000, as

17 detenuined under AS 14.17.500;
18 (H) $36,290,000 to projects in a municipality with a public

19 school enrollment o f at least 2.050 but I t 's  than 2.400 students in fiscal year

20 2000. as determined under AS 14.17.500;
21 (I) $329,000 to projects in a municipality with a public school
22 enrollment of at least 1.700 but less than 1,750 students in fiscal year 2000, as

23 determined under AS 14.17.500;
24 (.1) $286,000 to projects in a municipality with a public school
25 enrollment o f at least 650 but less than 725 students in fiscal year 2000. as

26 determined under AS 14 .17.500;
27 (K) $519,000 to projects in a municipality with a public school
28 enrollment o f at least 500 but less than 525 students in fiscal year 2000. as

29 determined under AS 14.17.500;
30 (L) $2,224,000 to projects in a municipality with a public
3 1 school enrollment o f at least 425 but less than 482 students in fiscal year 2000.

22-LSI8I4VA

SB2002A -9-
New T e x t  U n d e r l i n e d  I DELETED TEXT BRACKETED]

SB 2002




