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Finance Committee considered SENATE BILL NO. 193
STUDY: EFFECTS OF PERMANENT FUND DIVIDEND

"An Act relating to a study of the economic and social effects of the permanent fund dividend on the state."”

and recommends: Senate BiIll:
% r- [ ] same title
[vi'be replaced with. CS [0S (il KA ) [vinew title
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CS FOR SENATE BILL NO. 193(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

ABILL
FOR AN ACT ENTITLED
"An Act making a special appropriation to the Alaska Legislative Council for a study of
the economic and social effects of the permancu fund dividend on the state; and

providing for an effective date,"
BE IT ENACTED BY THE, LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. LEGISLATIVE INTENT. The legislature intends that the Legislative Council,
in consultation with the Department of Community and Economic Development, the
Department of Health and Social St vices, and the Department of Labor and Workforce
Development, use the appropriation made by sec. 2 ofthis Act to contract for the preparation

a study ofthe economic and social effects of the permanent fund dividend on the state. The
study must include an analysis of the economic, social, and other problems that would be
alleviated by extending the durational residency requirement under the dividend program to
two years. The study must also include an analysis of the demographic changes, if any, in the
state and investigate whether the permanent fund dividend dra\ , people to the state who
would otherwise not migrate to Alaska. The results of the study shall be presented to the
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1 Rlegislature on or before January 15,2002.
* Sec. 2. The sum of $200,000 is appropriated from the-gonial fund-to the Legislative

2
3 Council for a study of the economic and social effects of the permanent fund dividend on the

4 state, _ J— 1 i
5 *Sec.3. This Act takes effect July 1,2001. FPG/TYian (2/1F - "Thrx
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CS FOR SENATE BILL NO. 193(FIN)
IN THE LEGISLATURE Or THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

| Sponsor(s): SENATE FINANCE COMMITTEE
J

A BILL
FOR AN ACT ENTITLED
1 "An Act making a special appropriation to the Alaska Legislative Council for a study of
2 _Jlthe economic and social effects of the permanent fund dividend on the state; and
3 JI providing for an effective date."

4 j BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

[
*Section 1. LEGISLATIVE INTENT. The legislature intends that the Legislative Council,

5

6 in consultation with the Department of Community and Economic Development, the

7 | Department of Health and Social Services, and the Department of Labor and Workforce

8 Development, use the appropriation made by sec. 2 of this Act to contract for a study of the

9 economic and social effects of the permanent fund dividend on the state. The study must.-

10 include an analysis of the economic, social, and other problems that would be alleviated by (J) ¢
11 extending the durational residency requirement under the dividend program to two years. The

12 study must also include an analysis of the demographic changes, if any, in the state and

13 investigate whether the permanent fund dividend draws people to the state who would

|
14 otherwise not migrate to Alaska. The results of the study shall be presented to the legislature

[ RN
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1 onor before January 15, 2002.
2 * Sec. 2. The sum of $200,000 is appropriated from the receipts of the AlaskaPermanent

3 Fund Corporation generated from the permanent fund to the Legislative Councilfor a study of
4the economic and social effects of the permanent fund dividend on the state.
5 * Sec. 3. This Act takes effect July 1, 2001.
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CS FOR SENATE BILL NO. 193(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

O ffend:
Referred:

Sponsor”): SENATE FINANCE COMMITTEE

ABILL
FOR AN ACT ENTITLED
"Ad Act making a special appropriation to the Alaska Legislative Council for a study of

the economic and social effects of the permanent fund dividend on the state; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. LEGISLATIVE INTENT. The legislature intends that the Legislative Council,
n consultation with the Department of Community and Economic Development, the
Department of Health and Social Services, and the Department of Labor and Workforce
Development, use the appropriation made by sec. 2 of this Act to contract for the preparation
>fa study ofthe economic and social effects of the permanent fund dividend on the state. The
tudy must include an analysis of the economic, social, and other problems that would be
Jlcviated by extending the durational residency requirement under the dividend program to
wo years. The study must also include an analysis of the demographic changes, if any, in the
tate and investigate whether the permanent fund dividend draws people to the state who
Jouid otherwise not migrate to Alaska. The results of the study shall be presented to the
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1 legislature on or before January 15,2002.
2 * Sec. 2. The sum of $200,000 is appropriated from the general fund to the Legislative
3 Council fora i udy of the economic and social effects of the permanent fund dividend on the
4 state.
5 *Sec. 3. This Act takes effect July 1,2001.

CSSB 19B(FIN) 2

New Text Underlined [DELETED TEXT BRACKETED)



Alaska State Legislature

%teeflsei%apitol 119N, Cyshan
Fairbanks, AK
f;ag,%a%?’ ) %%524%3271 o s Bt
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CS for Senate Bill 193(FIN)
Version: 22-LS0828Y]
“An Act making a special appropriation to the Alaska Legislative Council for a
study of the economic and social effects of the permanent fund dividend on the
state; and providing for an effective date.”

Senate Bill 193 explores state services by directing the Legislative Council to_alopropriate funds
to prepare and contract for the preparation of a study of the economic and social effects of the

permanent fund dividend.

The intent of the study Is to determine the attraction of people to the State of Alaska. Because
of the permanent fund dividend, the study must include an analysis of the economic, social, and
other problems that would be alleviated bv extendln? the durational residency requirement
under the dividend program to two years. Any problem associated with the permanent fund
dividend will become more evident with the potential increase in employment opportunities that
may result from a gas line boom. This could bring thousands of new residents into Alaska who
will quickly have an impact on the permanent fund dividend. The study will also determine the

effects of seasonal employment on the state.

SB 193 includes a study of the demogfraphic changes, if any on the state and investigate if the
permanent fund dividend draws people to the state that would otherwise not migrate to Alaska.

In Lindly v. Malone (199%), the court ruled that it is unconstitutional to install a two-year
residency requirement under the equal protection clause. However, the court left the door open
to explore the possibility of a two-year residency if the state could prove a magnet effect of the

permanent fund dividend.

SB 193 directs the Department of Community and Economic Development; the Department of
Health and Social Services; and the Department of Labor and Workforce Development to assist
In & thorough study on the Permanent Fund Dividend. The Deﬁartments shall prepare a report
outlining the scope of the study and the conclusion reached. They are to report to the
Legislature on or before January 15, 2002.
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DATE: Awil 17, 2001 RIRTHER: Finance

Date of 5-Day Notice: DATE TURNED
(in accordance with Uniform Rule 23) INTO OFFICE:.
State Affairs Committee considered SENATE BILL NO. 193

STUDY: EFFECTS OF PERMANENT FUND DIVIDEND
"An Act relating to a study of the economic and social effects of the permanent fund dividend on the

state.”
and recommends: Senate BiIll:
[ ] same title
] be replaced with. CSs ) [ j newtitle
House Bill:
] adopt previous CS ) [ ] same title

[ j technical title

] attached amendment(s) [ 1 new: SCR #_

] adopt Letter of Intent by Committee

] further referral to Committee
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