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SENATE FINANCE
COMMITTEE

Logged In By: _ Q k i d ^ -

A M E N D M E N T

OFFERED IN  THE SENATE B Y  SENATOR W IL K E N

TO : SB 165

Page 1, fo llow ing line 4:

Insert new materia l to read:

"A rticle 1. Education Tax in the O rganized B orough"

Page 1, lines 6 - 7:
Delete "in the state"

Insert "in an organized borough."

Page 2, fo llo w in g line 15:

Insert new b il l sections to read:

"A rticle 2. E ducation Tax in the U norganized B orough.

Sec. 43.45.111. Tax imposed. There is imposed a tax o f $100 a year on each 

ind iv idua l 19 years o f age or older and employed, inc lud ing self-employed, in the 

unorganized borough.

Sec. 43.45.121. Collection of tax. (a) The tax impcsed under AS 43.45.111 

shall be paid before February 1 o f the calendar year fo llo w in g the year fo r wh ich it is 

imposed.

(b) A n employer shall deduct and send to the department $50 o f the tax from 

the employee's salary or other compensation on each o f the firs t two regular payro lls 

afte r January 1 o f each calendar year or, in the case o f an employee who begins w o rk 

and is provided a salary or compensation on a later payro ll, on each o f the firs t two 

payro lls afte r employment. A deduction o f the tax may not be made in the salary or 

other compensation o f a person who provides p ro o f to the employer that the tax 

imposed under AS 43.45.111 has been paid.
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1 (c) The department shall provide a return form fo r the tax collected under this

2  section.

3 See. 43.45.131. R eco rd o f w ith h o ld in g . A n employer who w ithho lds tax

4 under AS 43.45.121 shall fu rn ish to the employee upon request a record o f the amount

5 o f tax w ithhe ld from the employee. The department shall prov ide a fo rm fo r that

6 purpose.

7 Sec. 43.45.141. D ispo s itio n o f tax proceeds, (a) The tax collected under

8 AS 43.45.121 shall be deposited in to the general fund and accounted fo i separately.

9 (b) The legislature may appropriate the estimated amounts to be collected and

1 0 separately accounted fo r under (a) o f th is section fo r education.

1 ] (c) The deposit required and appropria tion authorized by th is section are not

12 intended to create a dedication in v io la tio n o f art. IX , sec. 7. Constitu tion o f the State

13 o f A laska."

14

15 Renumber the fo llo w in g b il l section accord ing ly.
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S E N A T O R  A L A N  A U S T E R M A N  Alaska State Legislature

Sponsor Statement -  Senate Bill 165
~Updated April 12, 2001~

"An Act imposing a tax on employment; and providing for an effective date."

SB 165 would impose a tax of $100 a year on each employed individual age 19 
or older, including the self-employed. Under this bill, the employer would deduct 
$50 from the employee's salary on each of their first two regular payrolls after 
January 1 of the calendar year. A provision has been added to prevent this tax 
from being taken out more than once when the employee provides proof to their 
new employer that the tax has already been satisfied.

The accompanied fiscal note from the Tax Division of the Department of 
Revenue states that it will take $822,500 in general fund money the first year of 
implementation to operate the new tax program. On the other side of the 
ledger, they have projected that in the FY2003, over $38 million will be raised 
yearly in new revenue as a result of this legislation.

The tax collected under AS 43.45.021 would be deposited into the state's general 
fund, but accounted for separately. In turn, the legislature may then appropriate 
the amounts collected under this section for education.

This authorization is not intended to create a dedication of funds in violation of 
art. IX, sec. 7, of the Constitution of the State of Alaska.

D ISTR ICT C 
K ril i. ik  Archipelago • Southeast Islmuls
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Advocates fo r  A la ska ’s Youth

Position Paper 
SB 165 Education Tax on Employment

April 2001

The Association o f Alaska School Boards (AASB) supports legislation that w ill enhance 
revenue generating measures o f the State of Alaska. SB 165 Education Tax on 
Employment is one such measure.

Decreased oil production and a dwindling Constitutional Budget Reserve continue to 
fuel discussion o f a long range fiscal plan for Alaska. Over the last five years state 
policymakers have tightened their collective budget belt. Now it is time to consider the 
other side o f the coin-enhancing state revenues.

AASB ’s goal is to obtain a stable source of funding for the state’s largest constitutionally 
mandated responsibility-education.

Alaska lawmakers have it within their grasp to address three essential components o f 
education funding:

1. Appropriations based on need (Adequacy Study)
2. Appropriate distribution o f funds (School Cost Study)
3. Maintaining buying power (inflation proofing formula/ Funding Task Force)

An education tax on employment, generating in the neighborhood o f $35 million 
annually, would help underwrite efforts to stabilize education funding.

The vast majority in the education community and the public support recent education 
reforms-s»andards and testing o f those standards. Alaska has made remarkable gains in 
these areas. Schools are reporting significant changes in the way they do business. Alaska 
schools are requesting the support and resources necessary to ensure that every classroom 
is prepared to deliver on the promise that no child is left behind.

Forward thinking w ill maximize our financial resources and address the fiscal gap. 
Forward thinking can create a plan for a future that doesn’ t include cutting essential 
■'ducation services to our children. SB 165 is a step in the right direction.

A S S O C I A T I O N  O F
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KOD IAK IS LAND BOROUGH 
RESOLUTION NO . 2 0 0 1 -2 3

A  R ESO LU T IO N  OF THE ASSEM BLY OF THE KOD IAK IS L A N D  BO RO UG H 
SUPPO R T ING  SENATE B ILL 1 6 5 CREATING A N  EDU C AT IO N  H E A D  T A X  

A S  P AR T OF SENATE BILL 1 AS A  COMPREHENS IVE A P P R O A C H  
TO  FILL A L A S K A 'S  MOUNT ING  BUDGET G AP

W H ER E A S , S e n a te  B ill 1 6 5  w o u ld  im pose an annua l ta x  o f $ 1 0 0  o n ea ch A la s k a n  
w o r k e r age 1 9 o r o ld e r, in c lu d in g  th e se lf-em p lo y e d ; and

W H ER E A S , th e  c o lle c te d  re venue w o u ld be depo s ite d in to  th e  s ta te 's  g e n e ra l fu n d  
an d a c c o u n te d  fo r s e p a ra te ly . In tu rn , th e le g is la tu re m a y th e n  a p p ro p r ia te  th e  
c o lle c te d  re v e n u e , as se t fo r th  in th is se c tio n , to e d u c a tio n fu n d in g ; and

W H ER E A S , th e  D e p a r tm e n t o f Revenue w o u ld  c o lle c t b e tw e e n $ 3 5  a n d $ 3 6  m il l io n  
a n n u a lly  In n e w  re v e n u e ; and

*

W H ER E A S , S en a te B ill 1 needs to  gene, a te $2 9 m illio n to  in c re a se th e  ba se s tu d e n t 
a llo c a t io n  fo r s c h o o l fu n d in g ; and th e revenue ra ised w o u ld  c o v e r th e  $ 2 9  m ill io n  c o s ts  
p ro p o s e d  in  S e n a te B ill 1 w h ic h  w o u ld  inc rease fu n d in g  fo r e d u c a t io n ;

N O W . THEREFORE , BE IT RESOLVED BY THE KO D IA K IS L A N D  BORO UG H 
A S S E M B L Y  th a t th e  K od ia k Is land B o rough A s s em b ly u rg e s th e  T w e n ty -S e c o n d  
L e g is la tu re  to  a d o p t S en a te B ill 1 6 5 .

A D O P TE D  BY TH E ASSEM BLY OF THE KO D IA K IS LA N D  BOROUGH 
TH IS  FIFTH DAY OF APR IL , 2 0 0 1

i 1ayo r
A T T E S T :

Kodiak Island Borough, Alaska Raaofutlon No. 2001-23
Pag* 1 of 1
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April 2 , 2 001

Senator Alan Auaterman 
State Capitol 
Juneau. AK 89601-1182

Dear Senator Austerman:

It ie a pleasure to endorie your lateat biH. SB 165, Head Tax.

Tiiere has been -far too HtUe discussion about a tono-tarm fiscal plan which must indude new sources 
of revenue. I aee this bill simply ae a ro-inetaternent of the old ’school tax , adjusted for inflation over 
the time ie was originally instituted.

I applaud vou fcrthe leadership you are showing by being involved with colleagues who share your 
Interest in the development of a fiscal plan. I am oertain that the Sitka School Dletrict Board of 
Education wUI tupport your efforts In eny way they can.

Sincerely,

i

"Educating Today'® Children to  B ecom e Tomorrow*® Leader*"



S E N A T E  C O M M IT T E E  R E P O F t .
F i r s t C o m m it t e e  o f R e fe r r a l

DATE: 3/26/01 FURTHER: Finance

Date o f 5-Day N o tic e : DATE TURNED 
IN TO O FF IC E :.(in accordance with Uniform Rule 23)

Labo r and Commerce Comm ittee conside red SENATE BILL NO. 165 

"An Act imposing a tax on employm ent; and provid ing fo r an effective date."

and recommends:

] be rep la ce d w ith . 

] adopt p re v io u s

CS

CS

] attached amendment(s)

] adopt Lette r of Intent by

] fu rthe r referra l t o _____

NEW FISCAL NOTE(S ):

S ena te B ill:
[ ] same title 

_) [ j new title 
H ou se B ill:

_) [ ] sam e title 
[ j techn ica l title 
[ ] new : SCR # _

Comm ittee

Comm ittee

PREV IOUS F ISCAL NOTE (S ):

Department Date Fiscal Zero FN#

D o d 4
•

1/ f

D epartm ent Date Fiscal Zero FN#

[ ] APPROPRIATION - no fis ca l no te



S E N A T E  F IN A N C E  C O M M IT T E E

S I G N - I N

S B  1 6 5 - E D U C A T I O N  T A X  O N  E M P L O Y M E N T

N AM Eg. ( L h  j / c L  y) t?>~T

C o ./D cp t./T itlc : j  Phone:1 o o o '

Sub jec t/B ill No: - - ^ ./ { X X

Address- Z ip :.

Do you wish lo testify? _Yes  No Y- Respond To Questions

N AM E :7 . / V  £-i ( . ̂ ie ~ f y\CcAs

Co./Dept./T itle : Q g rt^ -c i Qgyyavyyjg C (
0

Addrcss:. W -^ev. fV u .

Do you wish to testify?

S ub jec t/B ill No:

Phone:----- ^ IL' S~

Z ip :____________________

_Ycs  No X  Respond To Questions

N AM E :

Co ./Dept./T itle : 

Address:_______

Do you wish to testify? Yes No

Sub jec t/B ill No:

Phone:---------------

Z ip :--------------------

.Respond To Questions

N AM E :

Co./Dept. /T itle : 

Address:------------

S ub jec t/B ill No:

Phone:---------------

Z ip :--------------------

Do you wish to testify? Yes No .Respond To Questions

SFC-01
SB 165
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