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Finance Committee considered SENATE BILL NO. 133 
PUBLIC SCHOOL EXIT EXAM

"An Act relating to a two-year transition for implementation of the public high school competency examination 
and to establishing an essential skills examination as a high school graduation requirement; and providing for 
an effective date."
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FISCAL NOTE
STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Date/T ime (Note if correction): 
Title:

F iscal Note Number: 
Bill Vers ion :

(S) Publish Date:

-1-

MAR 2 6 2001
SENATE F INANCE 

COMM ITEE

CSSB 133(HES)

3/20/01

An Act ra la ting to a two-year trans ition fo r im ple ­
mentation of the public high school competency exam ination
Sponsor: Senate HESS_________________________________
Requester:

Dept. A ffected : 
^BRU:
Component:

Education & Early Deve lopment 
Teaching & Learning Support 
Quality Schools_________________

Senate HESS

Expenditures/Revenues
Component Number: 

(Thousands of Dollars)
2147

Note: Amounts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007

Personal Services
Travel 48.0
Contractual 17.9
Supplies
Equipment
Land & Structures
G rants & C laims
M iscellaneous

TOTAL OPERATING 65.9 0.0 0.0 0.0 0.0 0.0
CAP ITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 65.9
1005 GF/Program Receipts
1037 GF/Menta l Health
O ther (Specify Type)

TOTAL 65.9 0.0 0.0 0.0 0.0 O.U

E stim a te o f any c u r re n t yea r (FY2001) cos t: 0.0
Check th is box (X) if fu n d in g  fo r th is b ill is in c lu d e d in the G o ve rn o r ’s FY 2002 b u d g e t p ro p osa l:

POSITIONS
Full-time
Part-time
Temporary

A N A L Y S IS : (Attach a  separate pagi if necessary)
The leg ir'a tion  a m e n d s  AS 14 f 3 .(7 5  to a 'low  a  governing body to g ran t a  w aiver of the  c o m p e ten cy  ex am  requ irem en t b a se d  o n  criteria 
estab lish ed  by the S ta le  B oard  of E d Jta lio n  <£ Early D evelopm ent (SB O E ED ) lo develo p  Ihe w aiver. Ihe SBO EED  will e n g a g e  the  A laskan  
public ihrough a  se r ie s  of face-to -face  regional m ee tin g s an d  te leco n fe ren ces . M eetings a . d te le c o n fe re n ce s  will be  ad v ertised  s ta tew ide . 
Duriny FY03, the SBO EED  will draft Ihe w aiver p a ram e te rs  to fulfill the  reporting req u irem en ts  for Ihe Ja n u a ry  200 3  report to the legisla ture . 
The SBO EED  will then  p rom ulgate  regulations delineating  the  w aiver p ro c e ss  requ irem en ts.

Prepared by: 
Division

Approved by: 
Agency

Barbara Thompson. Deputy D irector 
Teaching & Learning Support_______

Phone 465-8727
Date/T ime 3 16 01 12:00 AM

Bruce Johnson. Deputy Comm issioner o f Education 
Department o f Education & Early Development

Dole 03 16 2001

For distribution info n a tio n , call tho G ov ern o r's  Legislative Office
{Rev 2/7/2001 OMB)
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S E N A T E  F I N A N C E  C O M M I T T E E

3  / f t d 2001 COMMITTEE ACTION

Bill Number S &  \
Amendment I

Motioi:

Motion by

Objection by
Removed

Second Objection by
Committee Member Y Vote N

Senator Austerman
Senator Green
Senator Hoffman y /
Senator Leman ✓
Senator Olson
Senator Ward
Senator Wilken V ' " '
Co-Chair Donley
Co-Chair Kelly

Tally
Yea
Nay

Absent
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ALASKA STATE LEGISLATURE

Interim:

600 East Railroad Avenue 
Wasilla, Alaska 99654 
(907) 376-3370 
(907) 376-3157 Fax

Session; 
Stale Capitol 

Juneau, Alaska 9.'S01-1182 
(907) -165-6600 

(907) 465-3305 Fax

Se n a t e  H e a l t h , E d u c a t io n  a n d  S o c i a l  S e r v ic e s  C o m m it t e e

S e n a t o r  L y d a  G r e e n , C h a ir

Sp o n s o r  St a t e m e n t  
CS Se n a t e  B i l l 133(h e s )

CSSB 133 (HES) focuses on  three m ain goals:
1. C ontinue giv ing die exam , thus requiring responsibility and  accountability;
2. E nsure die exam s test know ledge o f  essential skills and d ia t studen ts tak ing die exam  as seniors 

have been taught die appropria te  m aterial; and
3. A ddress provisions for special education /d isab led  students and extraordinary  situations.

A lthough the existing  exit exam  law has effected positive change to A laska’s education  efforts, 
several problem s w idi die exam  have been identified over the last several years. CSSB 133(HES) 
addresses diese problem s by delaying die im plem entation o f  denying d ip lom as for failing the exam  
until 2004, by c read ng  a carefully adm inistered w aiver program  fo r extraordinary  situations and by 
adding language tha t w ould  allow students participating in an  “ individual education  p lan” the ability 
to earn a diplom a.

Currendy, som e studen ts are being tested on  skill sets they are n o t required to know  by state statu te 
a n d /o r  by local school districts, on  inform ation  diey have never been taught, and they will be denied 
a diplom a if diey f.iil die exam . A dditionally, con ten t review com m ittees, especially in m adicm atics, 
did no t develop tests for tlirse  essential skills we expect students to have w hen they graduate. CSSB 
133 (HES) provides the d epartm en t w ith two additional years to resolve this serious m atter. D uring  
this two year period , CSSB 133(HES) requires tha t students take the exam  and  that areas o f  die exam  
they successfully pass be show n on their diplom as and transcripts.

Also, cu rren t law  m akes no provision  for students with an IE P . C onscquendy , students w ith an IE P  
w ould be denied  die opportun ity  to earn  a diplom a. CSSB 133(HES) addresses this inequity by 
ensuring students w ith  an IE P  have the sam e opportun ities as studen ts w ith o u t special education 
needs. *

A ddition .. / ,  the cu rren t law provides no  flexibility for the departm en t to consider extraordinary 
situations such as illness o r  military' transfer students. CSSB 133(HES) addresses this issue by creating 
a w aiver system . T he legislation requires the departm en t and  the board  o f  education  to develop the 
criteria and procedures fo r such a w aiver ;uid then return to die legislature to report on  their 
proposed regulations by January 31 ,2003 .

In short, though CS for Senate Bill 133 (HES) is relatively sh o rt and sim ple, it is also the only 
legislation in troduced  diis year tha t com prehensively addresses the problem s expressed to die Senate 
HESS C om m ittee. CSSB 133(FIN) is reasonable legislation designed to enhance  cu rren t com petency 
exam  laws so d ia t A laska’s children can fully benefit from  their educational efforts.

S e n a t o r  L o r e n  L e m a n , V ic e -C h a ir  
S e n a t o r  Je r r y  W a r d , Se n a t o r  G a r y  W il k e n , Se n a t o r  B e t t y e  D a v is



SB 133: P U B LIC  S C H O O L  EX IT  EXAM

B y S e n a t e H e a l t h , E d u c a t io n  & S o c ia l S e r v ic e s C o m m it t e e

SECTIONAL ANALYSIS

Prepared by Aurora Hauke, Senate HESS Committee Aide
Sec. Statute Existing Changes
1 Uncodfied law None. New section INTENT added. The intent of this Act 

is to encourage schools c ' districts to develop 
endorsements, imp'̂ ment reasonable testing 
procedures, and that the exam should focus on 
skills one is expected to know in order to function in 
society.

2 AS 14.03.075 added by sec. 
1 ch. 58, SLA 1997
Education, Libraries, and Museums 
Public Schools Generally 
General Provisions 
Secondary studen t [PUPIL1 
competency exam ination 
[TESTING]

A pupil cannot be issued a high school diploma 
unless that student passes a competency 
examination. A pupil who fails the exam shall 
receive a certificate of attendance and may be 
reexamined not more often than once every three 
months and must pass the tust within three years of 
ceasing to attend school.

In addition lo passing the test, the student can 
receive a waiver f-om the governing body. Students 
who fail the tesi will not get a certificate of 
attendance. The procedures for reexamination are 
to be established by the department.

3 AS 14.03.075 added by sec. 
1 ch. 58, SLA 1997

None. New subsections added. A student will receive an 
endorsement on their diploma fo. each pari of the 
exam passed. A student with a disability who fails 
the exam is eligible for a diploma il they complete 
their IEF or 504 plan and meet other graduation 
requirements. The department will establish 
standards for pre-examination study materials, 
administration procedures, and the awarding of 
waivers and procedures for recording exam results 
on transcripts.

4 AS 14.03.120(d)
Education, Libraries, and Museums 
Public Schools Generally 
Education planning

Each public school must provide a report of their 
performance annually. The report must include 
various lypes of information which are intended lo 
show the performance of the school.

The report must also include the number ot students 
who received a diploma under a waiver.



Sec. Statute Existing Changes
5 AS 14.07.165

Education, Libraries, and Museums 
Administration of Public Schools 
State Board of Education 
Duties

The board must adopt statewide goals, require local 
goals and adopt various regulations for grants, 
charter schools, boarding schools, etc.

The board must also adopt regulations 
implementing the exams, including criteria and 
procedure for waivers which includes provisions that 
the student satisfy the performance standards lo the 
maximum extent possible.

6 Section 3, ch. 58, SLA 1997
Education, Libraries, and Museums 
Public Schools Generally 
General Provisions 
Secondary pupil competency testing

This Act takes effect January 1, 2002. This Act takes effect February 1, 2004.

7 Uncodified law None. New section APPLICABILITY added. The 
standards and requirements required by AS 
14.03.075 as amended by this Act apply to students 
who graduate on or after February 1, 2004.

8 Uncodified law None. New section TRANSITION: ACADEMIC 
STANDARDS FOR PUBLIC HIGH SCHOOL 
GRADUATION added. Between February 1, 2002 
and January 31, 2004, each student is required to 
take a competency examination or alternative 
assessment and meet academic requirements 
established by the state and local school board in 
order to receive a diploma. The department will 
determine the form and contents of the exam. A 
student will receive an endorsement on their 
diplorn . for each section of the exam passed.

9 Uncodified law None, New section TRANSITION: REGULATIONS added. 
Th'' department may immediately proceed to adopt 
regulations necessary to implement the changes 
made by this Act. The regulations will take effect 
when the changes take effect.

10 Uncodified law None. New section REPORT added. The department shall 
deliver a report to the Legislature that describes 
proposed criteria and procedures for waivers by 
January 31, 2003.

11 Effective date Sections 2-5 of this Act take effect February 1, 
2004.

12 Effective date Sections 6 and 9 of this Act take effect immediately.
13 Effective date The rest of this Act takes effect February 1, 2002.



Comparison ol Key Provisions in Legislation Addressing 
High School Graduation Qualifying Exam

Sponsor Transition Endorsements Special Ed Olher provisions
r.on Ward 
SB 120

Nono.

Repeals and roonacts current law.

Students who do not pass tho HSGQE may still bo eligible to 
recolvo a diploma il thoy moot local requirements

On tho pupil’s diploma Identifying 
Ihn areas ol Ihe exam successfully 
passed.

Endorsement consisting ol tho 
Alaska Hag symbol lor Ihoso who do 
not pass

NA

Son. Leman 
SB 128

2 year transition (until 2004)

...at which timo current law again takos olloct: students who do 
not pass tho HSGQE do not recoivo a diploma (but do receive a 
cortilL'uta ol attendance)

Students who do not pass may still graduate il they meet local 
requirements, until 20u4.

On the pupil's diploma an d  
transcript identifying Hie areas ol 
Ihe exam successfully passed

No endorsement or designation lor 
thoso who do nol pass.

NA

SB 133 
S. HESS 
(Sen. Groan, 
chair)

2 year transition (until 2004)

...a l which lime students who do not puss u “High School 
Essential Skills Exam" do not receive a diploma

Adds a provision allowing DEED to gjant waivers lo the HSESE.

Language is deleted oilerIng u certificate ol attendance In lieu ol 
a diploma lor those who do not pass the exam

Students who do not pass may still graduato il thoy mout local 
requirements, until 2004.

On Ihe pupil's diploma an d  
transcript idonlily\nQ Iho ureas ol 
Hie exam successfully passed

Alter (ho transition peiiod, exam 
results are to ho recorded on a 
pupil’s transcripts.

Special Ed students who 
faii Iho exam are eligible 
to receive a diploma il tho 
student completes an 
alternative assessment 
required by Ihe IEP 
(Individualized 
Educational Plan) loam or 
requlrod in ihe education 
plan lor Ihe student tinder 
29.USC 794 . and meets 
local requirements.

Includes Intent language describing 
essential skills nocissary lor students lo 
have upon graduation.

Requires DEED to establish uniform 
standards lor pro-exam study materials, 
procedures to administer Ihe exam, and 
award waivers (or sludont transfers, etc.

EED lo roport to Legislature by Jon. 2003 
on waivor criteria and procedure. Include 
number of waivers In annual school reports.

The exam may nol be administered during 
a day In session

Son. Davis 
SB 129

Staggered Implementation:
Reading. English olloctivo 2004 
Math olfoctive 2005

Students who do not pass may still graduate il they ineel 'ccal 
requirements, until the transition dates.

On Iho pupil's diploma Identifying 
the areas ol iho exam successfully 
passed

NA

Rap. Bunde 
(conceptual 
at tills tiino)

Staggered implementation- 
Reading elleclive 2002 
Writing elleclive 2003 
Math olloctivo 2004

Students who do not pass may still graduato il they inuot local 
requirements until thu transition dales

Remand thu issue back to 
tho Stato Board lor 
remedy

Flop Slovuns 
HB 166

2 year transition (until 2004) NA NA

Gov
Knowlus 
HB9-1 A 
SU56

4 your transition (until 2006) 
at which time cuirent law again lakes ellecl students who do 

not pass tho HSGQE do nut lucuivu a diploma (but do receive a 
coitilicote ol attendance)

Students who do nut pass may still graduuto il they meet locul 
roqulromonls, unlil 2006

On Ihe pupil's transcript identifying 
the results ol tho oxam (areas both 
successfully passed and not
pUSSud)

The boaid shall 
doturmmu the 
requirements lor u pupil 
Wlllt a disability who Is 
rocolvlng educational 
set vices through an IEP

Requites progress report ol each school by 
Jan 15 ot each year
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SE N A T E  F IN A N C E  C O M M IT T E E  

S I G N - I N  

S B  1 3 3 - P U B L I C  S C H O O L  E X I T  E X A M

NAME: -U X n M  -------------------------------------- Subject/Bill No: ----- 1

Co./Dept./Title: /  / j l A C K ^   P h on e:... 7 ^ .  . . 5 ' ^  ’V '

Address-~ P Q  I S  fc  f a  ( d  |> 4 fA C ,tS  A k   Zip: Ct ^ ^ - I c f___________

Do you wish to testily?  .Yes \ / No ✓ 'Respond To Questions

E: - C ------------------------------------------- Subicct/Bill No: - 2 l X -NAME: t>k  ! -------------------------------------------Subject/Bill No:

Co./Dept./Title: A ^ l / ,  - Svt S o ^ L J i ------------------------ Phone:

Addressrcss:. O bi  - P f l lw ^ V L ______________________ Z i p : J 4 V U

Do you wish to testify?  Yes _\/ No \ i _ .Respond To Questions

NAME: ------------------------------------------ Subject/Bill No: ----- ^ ^ 2 -

Co./Dcpt./Title: -  Kl\ V ^  ---------Phone:— — 3 ] T h [ j _

A.lrhv^- PC Q fJ* 4 5 0  K avaC ______________________  Z ip:_____ - ( - 1 0 - 0 _______

Do you wish to testify?  Yes U ^N o ^ ^ Respond T o Questions

N A M E :-i^ -t ± .y  W f l  I f g -r 5 --------------------------------------  Subject/Bill No: -------L ^ 3 _

Co./Dcpt./Title: — ^ c.^-i c c i^L J lku .^  i t o 1 ‘j \  ,DiCL P hone: t£JU L  c(  ^ 2  *

A d d .-^ - 7  J- ,3- /V / ; / /   R iX ‘4 ____l\C'Rc\ l~ , A l \  Zip:_____ ____________________

Do you wish lo testify?  Yes { /  No J il_R espon d  To Questions

SFC-01 -1- 3/26/01
SB 133



N A M E : i ^ 2 ^ S = S ^  ^ n A C —    Subjcct/Bill No: ~ ^ ~

C o./D ept./T itlc:-------- ----------------------------------------------------------------  Phone:--------------------------

Address:_______________________________________________________ Zip:___________

Do you wish to testify? Y Yes  N o  Respond To Q uestions"^ly
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Address:_______________________________________________________ Zip:_____________
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Address:_______________________________________________________  Zip:___________

Do you wish to testify?  Yes  No  Respond To Questions
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C o./D ept./T itle:------------------------------------------------------------------------- P hone:-------------

Address:_______________________________________________________ Zip:_____________

Do you wish to testify?  Yes  No  Respond To Questions

N A M E :------------------------------------------------------------------------------------  Subjcct/Bill No:

C o./D cpt./T itlc:------------------------------------------------------------------------- Phone:-------------

Address:_______________________________________________________  Zip:------------------

Do you wish to testify?  Yes  No  Respond To Questions

SFC-01
SB 133

2 3/26/01
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