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Finance Committee considered 2d CS FOR HOUSE BILL NO. 303(RLS)
HB 303 INDIVIDUAL INCOME TAX

"An Act relating to taxation of individual income; and providing for an effective date."

and recommends: Senate BIll:
[ 1 same title
1 be replaced with. CS ) [ 1 new title
House Bill:
1 adopt previous CS ) [ 1 same title
[ j technical title
] attached amendment(s) [ 1 new: SCR # __
] adopt Letter of Intent by Committee
1 further referral to Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#
57n40.2

% J o 7

[ ] APPROPRIATION - rio fiscal note



MAY 1 2 2002

FISCAL NOTE

SBVA JAKGF:
STATE OF ALASKA Fiscal Note Number:
2002 LEGISLATIVE SESSION Bill Version: CSHB 303(FIN)
(H) Publish Date: 3126/02
Revision Date/Time (Note if correction): Dept. Affected: Revenue .
Title: Statewide Sales Tax 'BRU: Revenue Operations
Component: Tax Division

Sponsor: Representative Whitaker
Requester:  House Finance Committee Component Number. 2476
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003  FY 2004  FY2005 FY2006  FY2007  FY 2008
Personal Services 23994 37745 37745 37745 37745 37745
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equ(ifment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 39402 49570 49340 49340 49340 49340
ICAPITAL EXPENDITURES 1,904.0 4215 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 |240,000.0 |240,000.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 58442 53845 49340 49340 49340  4,034.0

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
TOTAL 58442 53845 49340 49340 49340 49340

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included In the Governor's FY 2002 budget proposal:

POSITIONS

Full-time 65 72 72 72 72 72
Part-time

Temporary

ANALYQjg:  (Attacha te 008 if , o .
T egﬁ)%part‘m&ent%cf Revenue estimates the e?f%‘%z)ar-round statewide sales tax in this legislation would %enerate approximately

$240million a year in state revenues. Uncertainties over the effect of limiting the sales tax to the first S2.00J of a sales or service,
Invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in
this Ieg|slat|on make it difficult lo provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate
for FY2003 assumes five months of collections In Ihe first fiscal year, starting with February receipts from Januaiy's collections.

The cost prosecnons assume the new Sales Tax Section would take over space in the State Office Building In Juneau currently
occupied by the Permanent Fund Dividend Division and would lake over space in the Atwood Building in Anchorage.currentg
occutned by the Alcoholic Beverage Control Board. These moves would allow lhe Sales Tax Section to share premises (and staff)
with the department's Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time
relocation exPense of approximately $325000and an annual Q{)eratmg budget increase of perhaps $150000a year (due to Ihe
higher rents for private property s opposed to state-owned buildings).” The capital costs ore reflected in this fiscal note; the ABC
and Dividend Division operating budget increments are not reflected In this fiscal note and would be requested In a supplemental

Prepared by:  Larry Persily, Deputy Commissioner Phone 465-5469

Division Department of Revenue Date/Time 3/25/2002 6:30 p.m.
Approved by:  Larry Persily, Deputy Commissioner Date 3/25/2002

Agency Department of Revenue

For distribution information, call the Governor's Legislative Office
Page 1 of 1
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FISCAL NOTE MAY 1 2 2002
%TEE%FéA\%ﬁ% Fiscal Note Number ad <oz £11.7CD
SL SESSION Bill Version: CSHB 303(FIN)

(H) Publish Date: 3126/02

Dept. Affected: Revenue .
Title: Statewide Sales Tax BRU: Revenue Operations

Component: Tax Division
Sponsor Representative Whitake”
Requester:  House Finance Committee Component Number: 2476
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003  FY2004 FY2005 FY2006 FY2007  FY 2008
Personal Services 2,3894 37745 37745 37745 37745 37745
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 39402 49570 49340 49340 49340 49340

CAPITAL EXPENDITURES 1,904.0 | 4215 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) 100,000.0  240,000.0 240,000.0 240,000.0 240,000.0 |240,000.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 58442 53845 49340 49340 49340 49340

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL 58442 53845 49340 49340 49340 49340

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2002 budget proposal:

POSITIONS

Full-time 65 72 72 72 72 72
Part-time

Temporary

ANALYSIS;  (Attagh s.separate naog//necessary... : o .

e%epartm%n.to evenue estimates t%e ?fygar-round statewide sales tax in this legislation would generate approximately
S240 million a year in state revenues. Uncertainties over Ihe effect of limiting the sales to. to the first S2000 of a sales or service_
invoice, and the lack of detailed statistics on the sales of goods and sen/ices In Alaska corresponding to the exemptions granted in
this Iegmlanon make it difficult to provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate
for FY2003 assumes five months of collections In the first fiscal year, starting with February receipts from January's collections.

The cost proF;ecnons assume Ihe new Sales Tax Section would take over space in the State Office Building in Juneau currently
occupied by the Permanent Fund Dividend Division and would take over space in the Atwood Building in Anchorage.currentg
occutned by the Alcohalic Beverage Control Board. These moves would allow the Sales Tax Section to ..hare premises (and staff)
with the department’s Tax Division. The estimated cost of relocating the Dividend Division and ABC Board are a combined one-time
relocation exPense of approximately $325000 and an annual q!%eratmg budget increase cf perhaps $150000a year (due to the

higher rents for private property as opposed to slate-owned buildings). The capital costs are reflected In this fiscal note; the ABC
?rrﬁ% rlgrl]vrllgﬁrr]\ﬁ rI])l\\/lltS{lonnpperatmg budget Increments are not reflected in this fiscal note and would be requested In a supplemental
Prepared by: d LaEry Persily, Deputy Commissioner Phone 465-5469

Division Department of Revenue Date/Time 3/25/2002 6:30 pm
Approved by:  Larry Persily, Deputy Commissioner D3to 3/25/2002

Agency Department of Revenue

For distnbution Information, call the Governor's Leq(sla'ivu Office
Page 1 of 1

COMMITTEE COPY



FIEPOHIED OUT

FISCAL NOTE

STATE OF ALASKA Fiscal Note Number.
2002 LEGISLATIVE SESSION Bill Version: CSHB 303(FIN)
(H) Publish Date: 3126102
Revision Date/Time (Note if correction): Dept. Affected: Revenue _
Title: Statewide Sales Tax 'BRU: Revenue Operations
Component: Tax Division
Sponsor: Representative Whitaker
Requester:  House Finance Committee Component Number. 2476
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003  FY 2004 FY2005 FY2006  FY2007  FY 2008
Personal Services 2.389.4 3,774.5 3,774.5 3,774.5 3,774.5 3,774.5
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875.5 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2  4,957.0 9340 49340 49340 49340
CAPITAL EXPENDITURES 1,904.0 4275 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 240,000.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 5844.2 5,384.5 4934.0 4934.0 4934.0 4934.0

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
TOTAL 58442 53845 49340 49340 49340 49340

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s FY 2002 budget proposal:

POSITIONS
Full-time 65 72 12 72 72 12

Part-time
Temporary

h%lfei)artmgn% of Ravene esime%es/tHe %y@gr-round statewide sales tax In this legislation would generate approximately

S240 million'a year In state revenues. Uncertainties over the effect of limiting the sales tax to the first S2000 of a sales or service.
invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in
this Iegmlatlon make it difficult lo provide a better estimate of revenues - the actual revenues could be higher. The revenue estimate
for FY2003 assumes five months of collections in the first fiscal year, starting with February receipts from January's collections.

The cost pr%ecnons assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently
occupied by the Permanent Fund Dividend Division and would take over space in Ihe Atwood Building In Anchorage.currentlg
ogcut)led by the Alcoholic Beverage Control Board. These moves would allow Ihe Sales Tax Section to share premises (and staff)
with the department’s Tax Division. The estimated cost of relocating_the Dividend Division and / 'C Board are a combined one-time
relocation exPense of approximately $325000 and an annual Q{aeratlng budget Increase of perhaps $150000a year ?due to the

higher rents for private property as opposed to state-owned building ? The capital costs are reflected in this fiscal note: the ABC
and D|v_|de_nd Division operating budget increments are not reflected In this liscal note and would be requested in a supplemental
ﬁ?gﬁ%’?%hﬂﬁnexf}f?&' Persily, Deputy Commissioner Phone 465-5469

Division Department of Revenue Date/Time 3/25/2002 6:30 pm
Approved by:  Larry Persily, Deputy Commissioner Dale 3/25/2002

Agency Department of Revenue

For distribution Information, call the Governor's Legislative Office
Page 1 of 1
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STATE OF ALASKA

FISCAL NOTE

Fiscal Note Number:

2002 LEGISLATIVE SESSION Bill Version: CSHB 303(FIN)
(H) Publish Date: 3/126/02
Revision Date/Time (Note if correction): Dept. Affected: Revenue .
Title: Statewide Sales Tax "BRU; Revenue Operations
Component: Tax Division
Representative Whitaker

Requester:  House Finance Committee Component Number 2476
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDI. URES FY 2003  FY 2004  FY2005 FY2006 FY 2007 FY 2008
Personal Services 2,389.4 37745 37745 37745 37745 37745
Travel 80.0 70.0 70.0 70.0 70.0 70.0
Contractual 875. 954.0 983.5 983.5 983.5 983.5
Supplies 75.3 91.0 91.0 91.0 91.0 91.0
Equipment 520.0 67.5 15.0 15.0 15.0 15.0
Land & Structuies
Grants & Claims
Miscellaneous

TOTAL OPERATING 39402  4,957.0 49340 49340 49340 49340
CAPITAL EXPENDITURES 1,904.0 4275 | 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (increase) | 100,000.0 240,000.0 240,000.0 240,000.0 240,000.0 240,000.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 58442 53845 49340 49340 49340 49340
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 58442 53845 49340 49340 49340 49340

Estimate of any current year (FY2002) cost: 00
Check this box (X) If funding for this bill is included in the Governor's FY 2002 budget proposal:
POSITIONS
Full-time 65 72 72 12 72 72
Part-time
Temporary
M\ﬁgb%partm@ﬁ%‘i BVehe €5 ﬁﬁ??éis"ﬂ]eecg‘%%/%r-round statewide sales tax in this legislation would generate approximately
$240million a year In state revenues. Uncertainties over the effect of limiting the sales tax to the first $2,000 of a sales or service.

invoice, and the lack of detailed statistics on the sales of goods and services in Alaska corresponding to the exemptions granted in
this Iegmlatlon make it difficult to provide a better estimate of revenues - the actual revenues could be higher. The revenug estimate
lor FV2003 assumes five months of collections in the first fiscal year, starling with February receipts from January's collections

The cost proFLecnons assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently
occupied by the Permanent Fund Dividend Division and wculd lake over space In the Atwood Building in Anchorage,current{y
oqcutned by the Alcoholic Beverago Control Board. These moves would allow the Sales Tax Section to share premises (and staff)
with the department's Tax Division. The estimated cost of relocatlngi_the Dividend Division and ABC Board are a combined one-time
relocation expense of approximately $325000 and an annual Qf)era ing budget increase of perhaps $150000 a year (duo to the
higher rents 1or pnvate properly as opposed lo stale-owned buildings). The capital costs are reflected in this fiscal note; the APC
and Dividend Djvision operating budget increments are not reflected in this fiscal note and would be requested in a supplemental

nnranhatinn vfunar .

repared by: ‘Larry Persily, Deputy Commissioner Phone 465-5469
Division Department of Revenue Date/Time 3/25/2002 6 30pm
Approved by;  Larry Persily, Deputy Commissioner Date 3/25/2002
Agency Department of Revenue

For distnbution information, call the Governor's Legislative Office
of 1
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FISCAL NOTE

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Title: Statewide Sales Tax
Sponsor: Representative Whitaker
Requester:  House Finance Committee

Expenditures/Revenues

Fiscal Note Number

Bill Version: CSHB 303(FIN)

(H) Publish Date: 3126102

Dept. Affected: Revenue
"BRU: Revenue Operations
Component: Tax Division
Component Number 2476

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2003
Personal Services 2,389.4
Travel 80.0
Contractual 875.5
Supplies 75.3
Equ(ifment 520.0
Land & Structures

Grants & Claims
Miscellaneous

TOTAL OPERATING 3,940.2
CAPITAL EXPENDITURES 1,904.0
CHANGE IN REVENUES (Incre”e) 100,000.0

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF 5,844.2

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL 5,844.2

Estimate of any currentyear (FY2002) cost:

4957.0 49340 49340
4215 0.0 0.0 0.0 0.0
240,000.0  240,000.0 240,000.0 240,000.0  240,000.0

FY 2004  FY 2005 FY 2006  FY 2007  FY 2008
37745 37745 37745 37745 37745

70.0 70.0 70.0 70.0 70.0
954.0 983.5 983.5 983.5 983.5
91.0 91.0 91.0 91.0 91.0
67.5 15.0 130 15.0 15.0

49340 49340

(Thousands of Dollars)

53845 49340 49340 49340 49340

53845 49340 49340 49340  4,934.0
0.0

Check this box (X) if funding for this bill is Included In the Governor's FY 2002 budget proposal:

POSITIONS

Full-time 65

Part-time
Temporary

ANALYS|S?  (Attach a separate cage if
ll'he epartm%nt ocﬂ%eve ue estfm%teI

72 72 72 72 72

ecessar . o .
S %e %%myggr-round statewide sales tax in this legislation would generate approximately

$240million'a year In state revenues. Uncertainties over the effect of limiting the sales tax to the first $2,000 of a sales or service.
invoice, and the lack of detai'ed statistics on the sales of goods and services In Alaska corresponding to the exemptions granted in
this legislation make It difficult to provide a betler estimate of revenues - the actual revenues could be higher. The revenue estimate
for FY200? assumes five months of collections in the first fiscal year, starting with February receipts from January's collections.

The cost proFLectlons assume the new Sales Tax Section would take over space in the State Office Building in Juneau currently
occupied by the Permanent Fund Dividend Division and would take over space in the Atwood Building in Anchorage current

occu

I
( Fled by the Alcohalic Beverage Control Board, These moves would allow the Sales Tax Section to share premises (antY staff)
with the department's Tax Division. The esfmated cost ol relocating the Dividend Division and ABC Board are a combined one-time

rc‘ocalion expense of approximately $325000 and an annual operating budget Increase of perhaps $150000a year ?due to Ihe

higher rents for private property as opposed to state-owned buildings).” The capital costs ore reflected In this fiscal no

e: the ABC

and Dividend Division operating budget Increments are not reflected in this fiscal note and would be requested in a supplemental

nnmnriglinnn o -
roparela lr)]y e%/rera; Persily, Deputy Commissioner
Division Department of Revenue
Approved by;  Larry Persily, Deputy Commissioner
Agency Department of Revenue

Phone 465-5469
Date/Time 3/25/2002 6:30 pm

Date 3/25/2002

For distribution Information, call Iho Governor's Legislative Office

Page 1 of 1
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How the Alaska Fair Tax Works

The Alaska Fair Tax is a broad-based revenue measure to help fix the fiscal gap and to
preserve healthy Permanent Fund dividends far into the future. It combines the best features
of sales and income taxes and, as part of an overall fiscal plan, would help protect the
Permanent Fund and Budget Reserve Fund for another generation of Alaskans.

Like a sales tax ...
everyone pays something; and
the amount is similar to what individuals would pay under a sales tax.
Like an income tax ...
it’s deductible on many federal tax returns (you can’t deduct sales taxes);
it doesn’t interfere with existing sales taxes in 97 communities; and
workers who earn money in Alaska but live Outside would pay.

Most tax returns will be simple enough to fit on a single piece of paper and only take a minute
to fill out. You’ll just copy Line 3? from your federal tax return (adjusted gross income) and
then look up the amount on the state tax table. Adjusted gross income is all income minus
IRA contribution.-, alimony, student loan interest and a few other items. The tax would be
withheld from wages.

The amount the Alaska Fair Tax would raise statewide would depend on how much is in the
Constitutional Budget Reserve. If state revenues improve through higher oil prices or new
development such as the natural gas pipeline and refill the Budget Reserve Fund, the Alaska
Fair Tax rate would go down so the slate doesn’t collect any more money than is needed for
essential public services and an adequate reserve.

Here’s how much you would pay if the tax were set to raise $250 million a year;

If your adjusted Your tax* Your effective
grosr income is: would be: tax rale would be:
$4,000 $55 1.35%

$25,000 $467 1.88%
$40,000 $860 2.19%
$65,000 $1,412 2.17%
$100,000 $2,025 2.02%
$150,000 $2,869 1.91%
$285,000 $3,951 1.3995
S675.000 S4.965 0.73%

*If you itemize on your federal taxes, this amount would be deductible.

The Alaska Fair Tax calculates income taxes to approximately equal the amount individuals
would pay under a moderate sales tax. But, unlike a sales tax, the income tax would be
deductible on the federal tax returns for many Alaskans. Unlike a sales tax, the variable rate
schedule of the Alaska Fair Tax would not impose an unduly heavy burden on low-income
Alaskans. And, unlike a traditional income tax, it would not penalize the success of higher
income Alaskans.

Representative John Davies, 42742



Alaska Fair T ax

Howthe Alaska Fair Tax Works
W hat is it?

The Alaska FairTax isa broad-based revenue measure to help fixthe fisal gap and to presenve healthy Permanent
Fund dividends far no the future.  kcombiines the best features of salles and Income taxes ad, as part oFan oerall
fisal pian, would hellp protect the Permanent Fund and Budget Resen/e Fund faranother generation of Alaskans.

Like a sales tax...
everyone pays sarething; and
the amount ssimilar towhat irdividalswould pay under a salles tax.
Like an income tax...
itsceductable on many federal tax retuns (you can“tdeduct . s taes);
itvoesn™t interfarewith edsting salles taxes N97 caomunities; ana
workers who eam money inAlaska but liveOutside woulld pay.

Most tax retums villl be simple enough tofiton a sirglle piece of paper and anly take a minute ollait. Yarll jst
copy Line 33 firom your fackeral tax retum (adjusted gross income) and then lodk up the amount on the state tax t2ble.
Adjusted gross income isdl income minus IRA antritutias, alimy, student loen interestand a few other itars.
The taxwould be withheld fromwages.

The amount the Alaska Fair Tax would raise statewide would depend on how much s inthe Gostatutiaal Budget
Resene. Ifstate revenues inprove through higher al prices or new development such as the retural gas pielire
and ehilll the Budget Reserve Fund, the Alaska FaiirTax ratewould go down so the state doesn Tl lect any more
money than needed faressmtdal public services and an adequate resene.

How much will I pay?

Here how much youwould pay Fthe taxwere st 0 raise $250 milliona year.

If your adjusted gross income 1s:;, ' Your tax* would be: Your effective tax
rate would be:

$4,000 $55 1.35%

$25,000 $467 1.88%

$40,000 $860 2.19%

$65,000 $1,412 2.17%

5100,000 $2,025 2.02%

$150,000 $2,869 1.91%

$285,000 53,951 1.39%

$675,000 $4,965 0.73%

AHfyou rtanizeon your fackral taes, thisamount would be dedlctible.

The Alaska Fair Tax calaulates income taxes 1o approximately equal the amount irdividlals would pay under a
moderate sales ta< BUt, wlike a salles 1, the income tax would be deductible on the fadkbral tax retuns far
many Alaskans. UWnlike a sales lax, the variable rate schedule of the Alaska Fair Tax would not impose an
unduly heavy burden on loa-incame Alaskans. And, wnlike a treditioal income tax, ibwould rot peralize the
success of higher-incore Alaskans.




AX FAIRTAX (amounts nthousands) Base mult=0.%4

Income (aver) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000

Aerage AGI ... . > 4.038 481 24701 30366 61383 694 118484 1/0.766 283.772 675.418 1932316

Income (Uper) — > 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000 ower

Base bradet rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.05% 0.04%

No. of retums/bradet 92,596 47,46 3B,68 ™A4,758 43,661 24,713 16,249 3,95 3,36 486 196

Eff rate (oradet max) 0.54% 0.68% 0.81% 0.92%  0.85% 0.81% 0.7%  0.72% 0.3% 0.21%

Bradet rate 0.54% 0.81% 1.08% 1.08% 0.70% 0.70% 0.68% 0.5% 0.16% 0.03% 0.02%

Bradet amount max 0.4 0.08L 0.108 0.216 0.176 0.176 0.338 0.297 0.486 0.1

Cum amount max 0.04 0.1 0.243 0.409 0.63% 0.810 1.148 1.445 1.931 2.086

Cum amount ave AGI 0.02 0.03 0.187 0.34 0.50 0.711 0.9% 1.271 1.50 1.978 2.278

Effratie @ ave AGI 0.54% 0.63% 0.75% 0.87% 0-88% 0.83% 0.7% 0.74% 0.56% 0.2% 0-11%

BY. sles rate A0B) 2.24% 2.08% 1.90% 1.73% 1.58% 1.53% 1.47% 1.38% 1.03% 0.48% 0.24% Total Rev
Bradet revenue 2019 4423 7165 18345 23527 17227 15189 4983 5303 961 446 $100,093
NOTES: A"askars Pay
Income (loxer) — > Lower limitof income bree<et Sales $03,087
Average AGl-—-—->  Average Adjusted Gross Income (AGI) wirthin bradket Fair $75,070
Income (Uxer) — > Upper limitof income bradet Savings $18,017

Base bradet rate Base tax rate on income within bradet linits (bese rate X base nult fector = breeket rate)

No. of retums/bradet Total tax returswith AGI Rllirgwithin bradet

Eff rate (oradetmax) Effective tax rate fora taxpayer whose AGI isat the upper linitof the bradet

Bradet rate Tax rate fardl income within bradet (note that JI taxpayers with income ina bradet pay the same rate farthe income inthat bradet)
Bradet amount max  Maximum amount of tax for income within bradet

Cum amount max Total taxowed fAGI = upper Iimitof bradet

Cum amount ave AGl Total tax owed ifAGI = average for bradet

Effratie@ ave AGI Effective tax rate fora taxpayer whose AGI Baverage Tar the bradet

HY. salesrate (3B)  Average salles tax paid expressed as a percentage of AGI (3% salles tax fran HB 303)

Bradet revenue Total revenue from retums with AGI within bradet

Total Rev Total revenue from dll bradets Af22/2002



AK FAIR TAX (amounts inthousands) Base mult=0.945

Incore (loner) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000-000

Average AGl ———-> 4.0 14861 24701 P 6138 B4 118484 1/0.766 283.772 6/5.418 1982.316

Income (Uxen) — > 10.000 2.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000.000 ower

Base bradet rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.u5h 0.04%

No. of retums/radet P2,5% 47,406 3B,338 S, /8 43,61 24,213 16,249 3,95 3,36 486 1%

Eff rate (bradet max) 0.95% 1.18% 1.42% 1.61% 1.48% 1.42% 1.34% 1.26% 0.68% 0.36%

Bradet rate 0.95% 1.42% 1.8% 1.8% 1.23% 1.23% 1.18% 1.04% 0.28% 0.05%  0.04%

Bradet amount max 0.0% 0.142 0.18 0.378 0.307 0.307 0.501 0.520 0.851 0.2%6

Qunrr amount max 0.0%5 0.2% 0.4%5 0.3 1.110 1.418 2.008 2.528 3.378 3.615

Quzn amount ave AGI 0.08 0.163 0.327 0.6 0.943 1.245 1.6%6 2.224 2.765 3,461 3.9%%

BTfrate @ ave AGI 0.95% 1.10% 1.3% 1.53% 1.54% 1.45% 1.38% 1.30% 0.97% 0.51% 0.20%

HY. dlesrate (AB) 2.24% 2.08% 1.9 1.73% 1.58% 1.53% 1.4™ 1.38% 1.03% 0.48% 0.24%  Total Rev
Bradet revenue 3533 7740 12539 32979 41172 30147 26581 8729 9281 1632 781 $175,164
NOTES: Alaskans Pay
Income (lover)— > Lower limitof income brae<et Sales $162,902
Average AGl-——-> Average Adjusted Gross Income (GI) within bradet Fair $131,373
Income (Uxer) — > Upper limitof income bradet Savings $31,529

Base bradet rate Base tax rate on income within brad<et limits (base rate X base mult fector = breelet rae)

No. of recums/bradet Total tax retunms with AGI fallirgwillnin bradet

Eff rate (oradet max) Effective tax rate far a taxpayer whose AGI Bat the upper limitof the bradet

P letrae Tax rate fardl income within bradet (note that dl taxpayers witu income iha brad<et pay the same rate far the incore in thet bradet)
Br .ketamountmax Maximum amount of tax far income within bradet

Cum amount max Total tax owed FAGI = upper linitof bradet

Cum amo ntave AGl Total taxowed FAGI = average larbradet

Eff rate (> ave AGI Effective tax rate fara taxpayer whose AGI Baverage far the bradet

BY. slesrate Q08) Average salles tax paid expressed as a peroantage of AGH (3% salles tax from HB 303)

Bradet revenue Total revenue fran retumswith AGI within bradet

Total Rev Total revenue fran dl bradets 4/22/2002



AK FAIR TAX (amounts inthousands) Base mulb 1.36 1

Income (lorer) — > 0.000 10.000 20.000 30.000 50.000 75.000 100.000 150.000 200.000 500.000 1000-000

Average AGl———-> 4.0 1481 24791 3036 61.38 8.954 118434 17/0.766 283.772 67/5.418 1982.316

Income (Uyper) — > 10.000 20.000 30.000 50.000 75.009 100.000 150.000 260.000 500.000 1000.000 Ower

Base bradet rate 1.00% 1.50% 2.00% 2.00% 1.30% 1.30% 1.25% 1.10% 0.30% 0.05% 0.04%

No. of retums/bradet 2,556 47,406 3B,388 HA,7/58 43,661 24,213 16,249 3,95 3,36 486 1%

B rate (oradet max) 1.35% 1.6% 2.03% 2.30% 2.12% 2.03% 1.91% 1.81% 0.97% 0.52%

Bradet rate 1.35% 2.03% 2.70% 2.70% 1.76% 1.76% 1.6% 1.49% 0.41% 0.07% 0.05%

Bradket amount max 0.1 0.28 0.270 0.540 0.4 0.4 0.84 0.743 1.215 0.38

Cum amount max 0.13% 0.33 0.608 1.148 1.5%6 2.05 2.8 3.611 4.86 5.164

Cum amount ave AGI 0.086 0.233 0.467 0.80 1.347 1.7P 2.337 3.177 3.1 4.9 5.64

Efrate@ aveAGI 131 1.57% 1.88% 2.19% 2.1% 2.0/ 1.9 1.8% 1.3% 0.73%  0.2%

HT. sales rate (AB) 2.24% 2.08% 1.90% 1.73% 1.58% 1.53% 1.47% 1.38% 1.03% 0.48% 0.24% Total Rev
Bradet revenue 5048 11057 17912 47113 58817 43067 37973 12470 13258 2403 1116  $250,234
NOTES: Alaskans Pay
Income (larer) — > Lower linitof income brae<et Sles 232,717
Average AGl --—-> Average Adjusted Gross Income (AGI) within bradet Fair $187,675
Income (Uxer) — > Upper limitof income bradet Savings $45,042

Base bradet rate Base tax rate on incame within bradket limits (bese rate X base nuit fector = breelet rae)

No. of retums/bradet Total tax retums with AGI fllirgwithin bradet

Eff rate (oradet max) Effective tax rate for a taxpayer whose AGI sat the upper Iimitof the bradket

Bradet rate Tax rate far dl income within brad<et (hote that dll taxpayers with income ina bradet pay the same rate farthe incore inthet bradet)
Bradet amount max Maximum amount of tax far income within bradet

Cum amount max Total taxowed FAGI = upper Iimitofbradet

Cum amount ave AGI Total taxowed ifAGI = average Tor bradet

Effrae@ ave AGI Effective tax rate for a taxpayer whose AGI saverage for the bradket

HY. salesrate (AB)  Average salles tax paid eqpressed as a percenttage of AGI (3% salles tax from HB 303)

Bradet revenue Total revenue from returswith AGI within bradet

Total Rev Total revenue from dll bradets 4/22/2002
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DATE: 513102 FURTHER: Finance
DATETURNED | |
INTO OFFICE: :, 10,00
State Affairs Committee considered 20 CS FOR HOUSE BILLNO.303(RLS)

HB 303 INDIVIDUAL INCOME TAX
"An Aot relating to taxation of individual income; and providing foran effective date.'

and recommends: Senate BiIll:
[ ] same title
[ ] be replaced with. CS o) new title
House Bill:
[ ] adopt previous CS o[ ] samoe title
[ ] technical title
[ ] attached amendment(s) [ ] new:SCR & _
[ ] adopt Letter of Intent by Committee
[ ] further referral to .o Committee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Zero FN# Department Date Fiscal Zero FN#
POR - I{\SA;3__4’ x
r

[ 1 APPROPRIATION - no fiscal note



MEMO TO FILE

DATE:

TO:

BILLVRES. NO.:

ATTENTION:

May 10, 2002

Finance Committee

HB 303 individual Income Tax

Heidi, Vicki

Senate Secretary’s Office

This bill/resolution has not yet received a do pass recommendation.

Please leave this note in the file.

Thank you.





