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SB 59 -  FEDERAL FUNDS TO MUNICIPALITIES FOR ROADS

SB 59 establishes a new Municipal Road Projects Program (MRPP) that directly awards 
up to $20 million of federal funds to municipalities for re-construction or construction 
projects that are eligible for federal funding.

The Department is responsible for developing a project application that sets out all. 
information that will be requested by the Department. The municipality is required to 
provide the federal match and the project must qualify for federal funding. The 
municipality must comply with ali federal requirements for receipt and expenditures of 
the funds.

The department also develops priorities for all municipal road projects, but is required to 
assign a higher priority to projects that involve reconstruction of current state maintained 
roads when the municipality agrees to accept maintenance responsibility at the 
completion of the project. The municipality becomes responsible for all aspects of the 
project, including the match requirements for the federal funding. This will also reduce 
the state’s road maintenance costs when roads are transferred to a municipality.

The bill provides for a system so a municipality can be the recipient of federal funds and 
provide necessary improvements for local roads. This process is currently in place in 
many states and in fact, Alaska is one of very few states that do not provide for pass 
through funding to local governments.

I urge your support for this bill.

JT/mj: SB 59 (S-CRA) SS 3-15-01
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SB 59 - Federal Funds to Municipalities for Roads 
Sectional Analysis

Sec. 1: This adds a new Article 4 -  Awards of Federal Funds to Municipalities for
Road Projects to AS 19.05.

New 19.05.150
(a) Authorizes a program for federal fund awards, maximum $20 million, to
municipalities for roads, subject to appropriations.
(b) Language that the awards do not lapse under AS 37.25.010.

New 19.05.155
Sets out the process by which a municipality applies to the department for the federal 
money for a road project. Requires that the municipality provide the matching funds 
and that they agree to comply with all federal regulations. Requires the department to 
not accept applications unless the project qualifies for federal funding.

New 19.05.160
(a) Authorizes the department to set a priority process for projects, but requires a 

higher priority be assigned to reconstruction/rehabilitation of a road that will be 
transferred to a municipality for maintenance.

(b) Requires the department to include the municipal road projects in the STIP in
priority order establish above, unless a project is prohibited under federal law.

Sec. 2: Effective date of the bill.

JT/mj: SB 59(S-C R A ) SA: 3-15-01
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217 Second Street, Suite 200 ■ Juneau, Alaska 99801 ■ Tel (907)586-1325, Fax (907)-463-5480

February 21, 2001

Senator John Torgerson 
State Capitol 
Juneau, A K  98111

Re: SB 59 “relating to awards o f  federal funds to municipalities for road projects”

Dear Senator Torgerson,

Today the Alaska Municipal League Legislative Committee Public Works and 
Infrastructure Subcommittee voted unanim ously to su p p o rt SB 59, Members 
commented that they are often frustrated by the State process to set local road 
construction priorities and that this bill provides an optional tool for a municipality to 
better serve the needs o f  its citizens.

This bill was discussed as part o f  a general devolution o f responsibilities to municipalities 
that m ay improve local service, but may also contribute toward increased local taxes. The 
subcom m ittee suggested that the legislature also consider increasing road revenue sharing 
back to its statutory level o f  $2500 per mile (currently it is less than $500), creation o f a 
municipal dividend, or similar measure to provide additional resources.

Thank you for your efforts on behalf o f  municipalities.

Executive Director

M ember of the National League of Cities and the National Associate n of Counties
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