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SPONSOR STATEMENT
HB 118

Section 29.45.030(e) of Alaska statutes mandates an exemption from municipal property taxes
for Alaska's senior citizens, disabled veterans, and widows and widowers who are at least 60

years of age.

While municipalities may allow a one time only filing for a non-senior residential property tax
exemption, current Alaska statute requires the recipient of the senior citizen, disabled veteran and

widow and widower's exemption to file an application each year in order to qualify. This
mandate poses an undue hardship for many of Aaska's citizens; the old and the infirm; who are

the least able to comply with a yearly filing requirement.

HB 118 allows each taxing municipality the authority to establish, by ordinance, local procedures
for accepting applications for this exemption.



CurrentAlaska Statute, without HB118

Sec. 29.45.030. Required exemptions.

(e) The real property owned and occupied as the primary residence and

permanent place of abode by a (1) resident 65 years of age or older; (2) disabled
veteran; or (3) resident at least 60 years old who is the widow or widower of a
person whe qualified for an exemption under (1) or (2) of this subsection, is exempt
from taxation on the first $150,000 of the assessed value of the real property. A
municipality may, in case of hardship, provide for exemption beyond the first
$150,000 of assessed value in accordance with regulations of the department. Only
one exemption may be granted for the same property and, if two or more persons are
eligible for an exemption for the same property, the parties shall decide between or
among themselves who is to receive the benefit of the exemption. Real property may
not be exempted under this subsection if the assessor determines, after notice and
hearing to the parties, that the property was conveyed to the applicant primarily for
the purpose of obtaining the exemption. The determination of the assessor may be

appealed under AS 44.62.560 - 44.62.570.

(f) An exemption may not be granted under (e) of this section except upon written
application for the exemption on aform goproved by trestate use by
local ssers. The clamentustfile tegplication no latarthen January 15, ora
CBI_EOEIO/ICHI by ordinence tret isnot e trenMarrch 3, of the assessrentyearfor
whicn treeenption st The governing body of the municipality for good cause
shown may waive LIring ayear the claimant's failure to make timely application for
exemption for tratyearand authorize the assessor to accept the application as if timely
filed. The clamentusthilea ssoarate gplicatianfor each assessrentyear nwhich tre
exgrption Bt If an application is filed within the required time and is approved by
the assessor, the assessor shall allow an exemption in accordance with the provisions of
this section. If a failure to file by January 15, ora dateprovided by ordinence tret isrot
latertrenMarrch 3L, ofthe assessrentyear has been waived as provided in this
subsection and the application for exemption is approved, the amount of tax that the
claimant has already paid/or theassessmentyear for the property exempted shall be
refunded to the claimant. The assessor shall require proof in the form the assessor
considers necessary of the right to and amount of an exemption claimed under (e) of this
section, and shall require a disabled veteran claiming an exemption under (e)~of this
section to provide evidence of the disability rating. The assessor may require proof under

this sscti at any time.

Mtalicized text to be deleted and replaced
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Representative Jim Whitaker

House of Representatives, District 31
Capitol Building, Room 411

Juneau, AK 99801

oo

. L t

Dear Rep resentative Witvitaker:

The North Star Council on Aging supports your legislation, HB 118, to
allow for local control in determining the method for applying senior
citizen property tax exemptions. We support HB 118 to allow each
taxing municipality the authority to establish, by ordinance, local
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We wish you the best in your efforts in promoting this legislation.
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Sincerely, "—-v

Denise Daniellort'VN &A
Executive Director 3\ U
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Meals <« Transportation < Information and Referral ¢« Outreach e« Shopping Assistance ¢ Education ¢ Employment Assistance
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STATE OF ALASKA Fiscal Note Number:

2001 LEGISLATIVE SESSION Bill Version:
(H) Publish Date:

Revision Date/Time (Note if correction): 02/16/2001 3:30p.m. Dept. Affected:
Title: Senior citizen/veteran property tax exemption "BRU:

Component:
Sponsor: Representative Whitaker
Requester: House CRA

Component Number:

1
HB 118
2/23/01

DCED

Community Asst.&Econ.Dev.

Community & Business
Development
2486

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004
Personal Services

Travel

Contractual

Supplies

Equipment

*and & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0
CHANGE IN REVENUES ( )

0.0 0.0

0.0 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0

Estimate of any current year (FY2001) cost: 0.0

0.0 0.0

Check this box (X) if funding for this bill is included in the Governor's FY 2002 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate page ifnecessary)

This bill provides for a mandatory exemption from municipal taxes on certain residences. This legi
impact on the department.

Prepared by:  Pat Poland, Director

slation would have no fiscal

Phone (907) 269-4589

Division Community and Business Development Date/Time 02/16/2001 3:3Qp.m.

Approved by: Commissioner Deborah B. Sedwick
Agency Department of Community & Economic Development

Date 2/16/2001

For distribution information, call the Governor's Legislative Office

(Rov 2/7/2001 OMB)
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SPONSOR STATEMENT
HB 118

Section 29.45.030(e) of Alaska statutes mandates an exemption from municipal property taxes
for Alaska’s senior citizens, disabled veterans, and widows and widowers who are at least 60

years of age.

While municipalities may allow a one time only filing for a non-senior residential property tax
exemption, current Alaska statute requires the recipient of the senior citizen, disabled veteran and

widow and widower's exemption to file an application each year in order to qualify. This
mandate poses an undue hardship for many of Alaska’s citizens; the old and the infirm; who are

the least able to comply with a yearly filing requirement.

HB 118 allows each taxing municipality the authority to establish, by ordinance, local procedures
for accepting applications for this exemption.



Current Alaska Statute, without HB118

Sec. 29.45.030. Required exemptions.

(e) The real property owned and occupied as the primary residence and

permanent place of abode by a (1) resident 65 years of age or older; (2) disabled
veteran; or (3) resident at least 60 years old who is the widow or widower of a
person who qualified for an exemption under (1) or (2) of this subsection, is exempt
from taxation on the first $150,000 of the assessed value of the real property. A
municipality may, in case of hardship, provide for exemption beyond the first
$150,000 of assessed value in accordance with regulations of the department. Only
one exemption may be granted for the same property and, if two or more persons are
eligible for an exemption for the same property, the parties shall decide between or
among themselves who is to receive the benefit of the exemption. Real property may
not be exempted under this subsection if the assessor determines, after notice and
hearing to the parties, that the property was conveyed to the applicant primarily for
the purpose of obtaining the exemption. The determination of the assessor may be

appealed under AS 44.62.560 - 44.62.570.

()  Anexemption may not be anted under (e) of this section except upon written

application for the exemption on aform approvedby testale uehy
local as=s3rs. Thrclalmantmstﬁle icatin no ke tren January 15, ora
oh[e 1ced by ordirence tret isrot March 3L, oftteassessmantyearfor

treeenption B The governing body of the municipality for good cause
shovvn may waive CLIring ayear the claimant's failure to make timely application for
exemption for tretyearrand authorize the assessor to accept the application as if timely
filed. The clainentmustfilea ssparate gplicatianfor each assesstentyear nvhich tre
exnption BSUL. If an application is filed within the required time and is approved by
the assessor, the assessor shall allow an exemption in accordance with the provisions of
this section. I a failure to file by January 15, or a chteprovided by ordinence thet isnot
later thenMarrch 3, ofthe assessrentyearhas been waived as provided in this
subsection and the application for exemption is approved, the amount of tax that the
claimant has already paldfortremmntyearfor the property exempted shall be
refunded to the claimant. The assessor shall require proof in the form the assessor
considers necessary of the right to and amount of an exemption claimed under () of this
section, and shall require a disabled veteran claiming an exemption under (e)~of this
section to provide evidence of the disability rating. The assessor may require proof under

this ssctim at any time.

Mtalicized text to be deleted and replaced
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Dear Representative Whitaker: ¢
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.1he North Star Council on Aging supports your legislation, HB 118, to

i allow for local control in determining the method for applying senior
citizenproperty tax exemptions. We support HB 118 to atlow eac
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We wish you the best in your efforts in promoting this legislation.
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Executive Director
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OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous

TOTA1 OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 | 0.0 0.0

CHANGE IN REVENUES ( ) [
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2001) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2002 budget proposal:

POSITIONS

Prepared by:  Pat Poland, Director Phone (907) 269-4589

Division Community and Business Development Date/Time 02/16/2001 3:30p.m.

Date 2/16/2001

0.0

0.0

0.0

Approved by: Commissioner Deborah B. Sedwick
Agency Department of Community & Economic Development
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