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S e n a t e  R u l e s  C o m m i t t e e

Senator Randy Phillips, Chair

CSSB 340 (FIN) “An Act relating to treatment of permanent fund dividends for purposes 
of determining eligibility for certain benefits; and providing for an effective date.”

CSSB 340 (FIN), “An Act relating to treatment of permanent fund dividends for purposes of 
determining eligibility for certain benefits; and providing for an effective date" seeks to repeal a 
"hold harmless” provision that directs state agencies or any of its subdivisions not to consider a 
permanent fund dividend when determining eligibility for a public assistance program that is 
based on financial need.
CSSB 340 (FIN) does not affect the “hold harmless” provision for persons receiving state adult 
public assistance, federal supplemental security income (SSI), or Medicaid. These programs 
provide benefits for needy children, seniors, the bhnd, and disabled.
CSSB 340 (FIN) is a fiscally responsible measure estimated to save the state $4.5 million* in 
fiscal year 2003.

*lt is the intent of the sponsor to transfer savings from the "hold harm less"program  to Medicaid.

Sponsor Statement

Senator John Cowdery, Vicc-Chair
Senator Rick Halford, Senator Gene Thcrriault, Senator Johnny l'illir,
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B i l l  H i s t o r y / A c t i o n  D i s p l a y

BILL: SB 340 S H O R T  TITLE: H O L D  H A R M L E S S  PROVISIONS O F  P F D  P R O G R A M

BILL VERSION: C S S B  340(FIN)(EFD FLD)

SPONSOR(S): RLS

C U R R E N T  STATUS: (FI) S T A  S T A T U S  DATE: 04/18/02

T H E N  FIN

HEARING: IH) S T A  Anr 25 8:00 A M  C A P I T O L  102 T E L E C O N F E R E N C E

TITLE: "An Act relating to public notice of information relating to permanent fund dividends, and to treatment of permanent fund 

dividends for purposes of determining eligibility for certain bcnelits."

[~ Full Text [ Fiscal Notes

Com mittee Action with Bill History

J r n - D a t e  J r n - P a g e  A c t i o n

02/22/02 2284 (S) R E A D  T H E  FIRST T I M E  - R E F E R R A L S

02/22/02 2284 (S) FIN

04/10/02 2708 (S) F I N R P T C S  U3P I D N P  N E W  TITLE

04/10/02 2708 (S) DP: KELLY, G R E E N ,  WILKEN, W A R D ;

04/1 C/02 2708 (S) DNP: H O F F M A N

04/10/02 2708 (S) F N 1: ZERO(REV); FN2: (REV)

04/10/02 2708 (S) FN3: (HSS); FN4: (HSS): FN5: (HSS)

04/10/02 2708 (S) FN6: (HSS); FN7: (HSS); FN8: (HSS)

04/15/02 2774 (S) R U L E S  T O  C A L E N D A R  IOR 4/15/02

04/15/02 2775 (S) R E A D  T H E  S E C O N D  T I M E

04/15/02 2775 (S) FIN CS A D O P T E D  U N A N  C O N S E N T

04/15/02 2775 (S) A D V A N C E  T O  3 R D  R E A D I N G  F L D  Y12 N5  El A2

04/15/02 2775 (S) A D V A N C E D  T O  T H I R D  R E A D I N G  4/16 C A L E N D A R

04/16/02 2701 (S) R E A D  T H E  T H I R D  T I M E  C S S B  340(FIN)

04/16/02 2701 (S) P A S S E D  Y 12 N 7  El
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04/17/02 2815 (S) T R A N S M I T T E D  T O  (H)

04/17/02 2815 (S) VERSION: C S S B  340(FIN)(EFD FLD)
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Similar Subject Match or Exact Subject Match 
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S e n a t e  R u l e s  C o m m i t t e e

Senator Randy Phillips, Chair

CSSB 340 (FIN) “An Act relating to treatment of permanent fund dividends for purposes 
of determining eligibility for certain benefits; and providing for an effective date.”

Sectional Analysis___________________________________________

Sec. 1. Exempts from public notice requirements applicable to other appropriations from the 
dividend fund appropriations for medical assistance under AS 47.07 to the extent the amount 
does not exceed what would have been paid under AS 43.23.075, "hold harmless,” as the 
statute read on June 29, 2002.
Sec. 2. Requires DHSS to consider a permanent fund dividend as income in determining 
eligibility for a public assistance program. Permits an individual who is denied assistance 
under the state adult public assistance program, Medicaid, or under federal supplemental 
security income program solely because of the receipt of a permanent fund dividend to receive 
the same level of assistance as that individual would have received under either program. The 
two programs provide benefits to needy children, aged, blind, and disabled individuals.
Sec. 3. Requires a permanent fund dividend to be considered as income for purposes of 
benefit programs administered by a state instrumentality or a municipality.
Sec. 4. The effective date is July 1, 2002.

Senator John Cowdcry, V ice -C ha ir
Senator R ick H a lfo rd , Senator Gene T hcrria u lt, Senator Johnny E llis

Senator_Randy_Phillips@ lcgis.statc.ak.us
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Distributed by: Senator Randy Phillips (4/12/02)

PFD HOLD H A R M LESS (Fiscal Impact)
Program Cost - existing law Under CSSB 340 FIN
SSI $2,986,800 Remains
Adult Public 
Assistance*

$3,612,300 Remains

Medicaid $200,000 (FED) Eliminated**
Contractual Services $455,000 $106,000 Remains***
AK Temp Assistance $4,143,700 Eliminated
Food Stamps $1,610,100 Eliminated
Total $13,007,900 $6,904,200 (PFD HH)
‘N eedy seniors, blind, and  disabled

General Fund
Program Cost - existing law Under CSSB 340 FIN
CSED# ($1,458,000) $0
Contractual Services
PFD HH

$0 $349,700

General Relief Asst $72,400 $0
Total ($1,385,600) $349,700 (GF)

Total Funds Available from PFD HH: $6,303,700
Estimated Loss in General Fund Dollars: $1,735,300
Difference: $4,568,400

♦ ♦ U n d e r  n e w  fe d e r a l  la w .  D i v i d e n d s  w i l l  n o t  b e  c o n s i d e r e d  i n c o m e  b y  t h e  fe d e r a l  g o v e r n m e n t .

♦ ♦ ♦ A c c o r d i n g  to  th e  S t a t e  D e p a r t m e n t  o f  H e a l t h  &  S o c i a l  S e r v i c e s ,  $ 3 4 9 , 7 0 0  u n d e r  C o n t r a c t u a l  

S e r v i c e s  ( F o o d  S t a m p s ,  T e m p  A s s t )  w i l l  b e  d e l e t e d  f r o m  P F D  H H  a n d  t r a n s f e r r e d  to  G F .

# C S E D  e s t i m a t e s  a  lo s s  o f  $ 1 . 4  m i l l i o n  in  r e v e n u e  ( F Y 0 3 )  u n d e r  S B  3 4 0 .  U n d e r  e x i s t i n g  la w ,  

C S E D  g a r n i s h e s  P F D s  f r o m  c l i e n t s  o n  p u b l i c  a s s i s t a n c e .  U n d e r  S B  3 4 0 ,  th o s e  m o n i e s  w o u l d  g o  

d i r e c t l y  to  t h e  c u s t o d i a l  p a r e n t  ( n o t  G F )  i f  th e  p a r e n t  w e r e  t e m p o r a r i l y  t a k e n  o f f  p u b l i c  a s s i s t a n c e .



DEPARTMENT OF HEALTH & SOCIAL SERVICES 
DIVISION OF PUBLIC ASSISTANCE

A l a s k a  T e m p o r a r y  A s s i s t a n c e  P r o g r a m  - F e b r u a r y  2 0 0 2  

N u m b e r  o f  F a m i l i e s  b y  R e s i d e n c e  C i t y

R e s i d e n c e  C i t y F a m i l i e s R e s i d e n c e  C i t y F a m i l i e s

A L E K N A G I K 1 E A G L E  R I V E R 8 3

A M B L E R 8 E K L U T N A 1

A N A K T U V U K  P A S S 2 E K W O K 2

A N C H O R  P O I N T 2 4 E L I M 10

A N C H O R A G E 3 0 7 7 F A I R B A N K S 3 3 6

A N D E R S O N 1 0 F A L S E  P A S S 1

A N G O O N 2 F O R T  R I C H A R D S O N 1

A T K A 1 F T  W A I N  W R I G H T 3

A T K A S U K 1 G A K O N A 3

A U K E  B A Y 1 G A M B E L L 2 7

B A R R O W 2 2 G I R D W O O D 3

B E T H E L 3 G L E N N A L L E N 4

B I G  L A K E 5 2 G O L O V I N 1

B I R C H  C R E E K 1 G U S T A V U S 2

B R E V I G  M I S S I O N 1 4 H A I N E S 2 6

B U C K L A N D 1 2 H E A L Y 4

C A N D L E 1 H O M E R 7 0

C A N T W E L L 1 H O O N A H 1

C E N T R A L 3 H O P E 2

C H E N E G A 1 H O U S T O N 3 1

C H I C K A L O O N 5 H U S L I A 1
C H I G N I K  L A G O O N 1 H Y D A B U R G 1

C H I G N I K  L A K E 2 H Y D E R 3
C H I T I N A 5  . I L I A M N A 2

C H U G I A K 4 2 J U N E A U 1 5 0
C L A M  G U L C H 4 K A K E 3
C L A R K S  P O I N T 3 K A K T O V I K 1
C O F F M A N  C O V E 2 K A R L U K 1

C O O P E R  L A N D I N G 1 K A S I L O F 1 4

C O P P E R  C E N T E R 1 6 K E N A I 1 5 2

C O R D O V A 15 K E T C H I K A N 1 3 0
C R A I G 13 K I A N A 6
D E E R I N G 3 K I N G  C O V E 5
D E L T A  J U N C T I O N 6 8 K I  V A L I N  A 4
D I L L I N G H A M 2 5 K L A W O C K 7
D I O M E D E 5 K O B U K 2
D O T  L A K E 1 K O D I A K 9 2
D O U G L A S 15 K O I C H A N O K 5
D U T C H  H A R B O R 1 K O L I G A N E K 8
E A G L E 5 K O T L I K 1

Division of Public Assitancc 4/22/2002



R e s i d e n c e  C i t y F a m i l i e s R e s i d e n c e  C i t y F a m i l i e s

K O T Z E B U E 2 9 S H U N G N A K 4

K O Y U K 1 1 S I T K A 3 3

L E V E L O C K 2 S L A N A 3

L I V E N G O O D 1 S O L D O T N A 1 1 4

M A N O K O T A K 1 6 S O U T H  N A K N E K 1

M C G R A T H 2 S T  M I C H A E L 1 7

M E N T A S T A  L A K E 2 S T  P A U L  I S L A N D 4

M E T L A K A T L A 6 2 S T E B B I N S 3 5

M O O S E  P A S S 2 S T E R L I N G 3 3

N A K N E K 4 S U T T O N 1 4

N A N W A L E K 1 T A K O T N A 1

N E L S O N  L A G O O N 1 T A L K E E T N A 1 5

N E N A N A 5 T A T I T L E K 1

N E W  S T U Y A H O K 2 2 T E L L E R 7

N E W H A L E N 1 T H O R N E  B A Y 9

N I K I S  K I 3 9 T O G I A K 2 9

N I K O L A E V S K 3 T O K 17

N I N E L C H I K 7 T R A P P E R  C R E E K 4

N O A T A K 8 T Y O N E K 5

N O M E 4 6 U N A L A K L E E T 9

N O N D A L T O N 7 U N A L A S K A 1

N O O R V I K 1 3 V A L D E Z 2 3

N O R T H  P O L E 8 3 W A I N W R I G H T 2

N U I Q S U T 2 W A L E S 3

O L D  H A R B O R 3 W A S E L L A 4 5 1

P A L M E R 2 1 6 W H A L E  P A S S 2

P E D R O  B A Y 2 W H I T E  M O U N T A I N 6

P E R R Y V E L L E 3 W H I T T I E R 4

P E T E R S  C R E E K 4 W I L L O W 3 7

P E T E R S B U R G 1 8 W R A N G E L L 1 5

P O I N T  B A K E R 4 Y A K U T A T 3

P O I N T  H O P E 8

P O R T  G R A H A M 1

P O R T  H E I D E N 1

P O R T  P R O T E C T I O N 1

S A I N T  G E O R G E 2

S A L C H A 5

S A N D  P O I N T 7

S A V O O N G A 4 1

S E L A W I K 3 6

S E L D O V I A 1

S E W A R D 5 6

S H A K T O O L I K 6

S f f l S H M A R E F 2 1

Division of Public Assistance 4/22/2002
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N U I Q S U T 2 W A L E S 3
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P E T E R S B U R G 1 8 W R A N G E L L 1 5
P O I N T  B A K E R 4 Y A K U T A T 3

P O I N T  H O P E 8

P O R T  G R A H A M 1

P O R T  H E E D E N 1

P O R T  P R O T E C T I O N 1

S A I N T  G E O R G E 2

S A L C H A 5

S A N D  P O I N T 7

S A V O O N G A 4 1

S E L A W E K 3 6

S E L D O V I A 1

S E W A R D 5 6

S H A K T O O L I K 6

S H I S H M A R E F 2 1

Division of Public Assistance 4/22/2002



FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Hold-Harmless Provisions

Bill Version: SB 340
(S) Publish Date: 4/10/02

Fiscal Note Number: _1_______

3/11/2002

of PFD Program

Dept. Affected: Revenue
]BRU
"Component

Revenue Operations
Permanent Fund Dividend

Sponsor
Requester

Senate Rules Committee
Senate Finance Component No. 981

E xpenditures/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

H ZCHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor’s  FY 2003 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This bill would amend certain statutory provisions that allow the use of Permanent Fund dividend funds to 

provide public asistance benefits for some public assistance recipients who otherwise would lose their benefits in the 
month they receive the annual dividend and their income exceeds the level allowed for public assistance.

The cost of this provision, called the Hold-Harmless Provision, was $27.34 per dividend recipient in 2001, in that 
the use of dividend funds reduces the amount of money available for distribution under the dividend program. The 
elimination of the Hold-Harmless Provision under this legislation for all public assistance recipients except for SSI 
and adult public assistance recipients would increase the dividend to eligible Alaskans by approximately $16 unless 
the money were appropriated to another purpose. The amount will vary each year, depending on the amount of the 
dividend and the number of public assistance recipients covered by the provision.

We do not expect this bill will affect the Permanent Fund Dividend Division's operating budget.

Prepared by: Nanci A. Jones, Director________________________________  Phone 465-2323
Division Permanent Fund Dividend Division Date/Time 3/11/02 12:05 PM
Approved by: Larry Persily, Deputy Com m issioner__________________________  Date 3/11/2002
Agency Departm ent of Revenue_____________________________________

(Revised B/2001 OMB) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Hold-Harmless Provisions

Fiscal Note Number:

Bill Version:

(S) Publish Date:
SB 340
4/10/02

Revenue

of PFD Program

Dept. Affected:
[BRU
Component Child Support Enforcement

Child Support Enforcement

Sponsor
Requester

Senate Rules Committee
Senate Finance Component No. 111

E xpenditu res/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | I

CHANGE IN REVENUES ( ) (1,458.3) (1,314.6) (1,222.1) (1,345.4) (1,550.8) (1,701.4)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necossarv)

See Page 2.

Prepared by: 
Division
Approved by: 
Agency

Barbara Miklos, Director Phone 269-6800
Child Support Enforcement Division Date/Time 3/2/02 11:57 AM
Larry Persily, Deputy Commissioner Date 03/02/2002
Departm ent o f Revenue

(Rovisod <3/2001 OMB) Page 1 of 2__



Page 2 of 2

SB 340 #2
Department of Revenue
Child Support Enforcement Division

Approximately 5,100 custodial parents would temporarily lose their public assistance 
benefits each October under this legislation. While a parent receives public assistance, 
the state retains for the general fund any child support collections owed to the parent for 
current support and past arrears (the custodial parent temporarily assigns those arrears 
to the state as partial reimbursement to the state for the cost of public assistance). But 
when a parent goes off public assistance, the state loses the right to keep those 
payments and that money instead goes to the custodial parent.
In the case of this legislation, that would mean that any collections during the months 
that a custodial parent is temporarily off public assistance would go first to the custodial 
parent to pay any debt owed to him or her. Then, only if there is any money left over 
after the parent is paid, would any money go to the general fund to repay the state for 
any past public assistance debt.
The Child Support Division garnishees a significant amount of money from Permanent 
Fund dividends each October, and under this legislation much of that money would be 
paid to custodial parents instead of being retained by the state if the parents were still 
on public assistance that month.
In Fiscal 2002, for example, the child support division collected $1.9 million from the 
Permanent Fund dividends of non-custodial parents and deposited that money into the 
general fund to reimburse the state for public assistance benefits paid out that year and 
in past years. Under SB 340, that amount of retained collections would be reduced 
because the state would not be entitled to retain any of the child support collected from 
dividend garnishments until the parent had been paid in full for any arrears owed to him 
or her.
For determining the state revenue loss under this legislation, the Child Support Division 
used the projected amount of each year's Permanent Fund dividend to determine how 
much money would go to parents instead of the general fund.



FISCAL NOTE
STATE O F  ALASKA Fiscal Note Number: 3
2002 LE G ISL A T IV E  SESSION Bill Version:

( s  ) Publish Date:
CS SB 340 (FIN) 
4/10/02

Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC BRU: Public Assistance

ASSISTANCE Component: ATAP
Sponsor: SENATE (RLS)
Requestor: Component Number: 220

E xpend itu res/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9)
Miscellaneous

TO~ AL OPERATING (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9)

CAPITAL EXPENDITURES I

CHANGE IN REVENUES ( 0 ) ! ! I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1007 Interagency Receipts (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9)

TOTAL (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9) (3,235.9)

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page i f  necessary)
CSSB 340 would eliminate the PFD Hold Harmless program for families receiving Alaska Temporary 
Assistance (ATAP) benefits. The Department would be required to count the PFD as  income in 
determining eligibility for ATAP. Approximately 5,100 families will lose ATAP benefits for the month they 
receive the PFD, and for any month in which receipt of the PFD puts them over the programs resource 
(asset) limit.

Prepared by: Jim Nordlund Phone 465-5835
Division Public Assistance Date/Time 04/03/2002
Approved by: Elmer A. Lindstrom, Deputy Commissioner Date 04/03/2002
Agency Department of Health & Social Services____________________

For distribution information, call the Governor's Legislative Office 
(Rov 2/7/2001 omb) P a g e __ 1__of J.



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Fiscal Note Number:

Bill Version:
( s  ) Publish Date:

CSSB 340 (FIN)
4/10/02

Health & Social Services
Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC BRU: Public Assistance

ASSISTANCE Component: Tribal Assistance
Sponsor: SENATE (RLS)
Requestor: Component Number: 2336

E xpenditures/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (907.8) (907.8) (907.8) (907.8) (907.8) (907.8)
Miscellaneous

TOTAL OPERATING (907.8) (907.8) (907.8) (907.8) (907.8) (907.8)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 0 ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1007 Interagency Receipts (907.8) (907.8) (907.8) (907.8) (907.8) (907.8)

TOTAL (907.8) (907.8) (907.8) (907.8) (907.8) (907.8)

Estimate of any current year (FY2002) cost:

Prepared by: 
Division
Approved by: 
Agency

(Rov 2/7/2001 OMB)

Jim Nordlund Phone 465-5835
Public Assistance Date/Time 04/02/2002
Elmer A. Lindstrom, Deputy Commissioner 
Department of Health & Social Services

Date 04/03/2002

For distribution information, call the Governor’s Legislative Office
Page 1 of 1_



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Fiscal Note Number:

Bill Version:
( s ) Publish Date:

CS SB 340 (FIN)
4/10/02

R ev is io n  D ate /T im e  (Note  if c o r re c t io n ):_________________________

Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC 
ASSISTANCE

Dept. A ffected: 

'B R U :

H ea lth  & S o c ia l S e rv ic e s

Public Assistance Admin
Component: Public Assistance Field Svcs

Sponso r:

Requesto r:

SENATE(RLS)
C o m p o n e n t Num ber: 236

Expenditures/Revenues (Thousands of Dollars)
Note: A m o u n ts  d o  not in c lude  inflation " n le s s  o the rw ise  noted be low .

OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
P e rso n a l S e rv ic e s  

T rave l 

C on tra c tua l 

S u p p lie s  

E qu ipm en t 

L and  & S tru c tu re s  

G ran ts  & C la im s  

M isc e lla n e o u s

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 0 ) |

FUND SOURCE (T h o u san d s  o f D o lla rs)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1007 Interagency Receipts

349.7 349.7 349.7 349.7 349.7 349.7

(349.7) (349.7) (349.7) (349.7) (349.7) (349.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost:

P rep a red  by: 

D iv is ion

A pp ro ved  by: 

A g e n cy

(Rov 2/7/2001 OMR)

Jim Nordlund P h o n e  4 6 5 - 5 8 3 5

Public Assistance
E lm e r A . L indstrom , D epu ty  C o m m is s io n e r 

D epa rtm en t o f H ea lth  & S o c ia l S e rv ic e s

D ate/T im e 0 4 /0 3 /2 0 0 2  

D ate  0 4 /0 3 /2 0 0 2

For distribution information, call the Governor's Legislative Office
Page 1 of 2_



FISCAL NOTE # 5

ANALYSIS CONTINUATION

Adult Public Assistance and Supplemental Security Income (SSI) recipients will continue to have their 
PFD held harmless and the administration of their PFD-HH eligibilty would continue to be funded by 
PFD-HH expenditures.

STATE OF ALASKA BILL NO. CS SB 340 (FIN)
2002 LEGISLATIVE SESSION



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

R e v is io n  D ate /T im e  (Note if c o r re c t io n ) :______________________

Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC BRU: 
ASSISTANCE-----------------------------------------------------------------

Dept. A ffected]_______

Fiscal Note Number:

Bill Version:
( s  ) Publish Date:

CS SB 340 (FIN) 116
4/10/02

H ea lth  & S o c ia l S e rv ic e s

Public Assistance

Sponso r:

Requesto r:

SENATE(RLS)
Component: General Relief Assistance 

C o m p o n e n t Num ber: 221

Expenditures/Revenues (Thousands of Dollars)
Note: A m o u n ts  do  not in c lude  in fla tion  u n le ss  o the rw ise  noted below .

OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (72.4) (72.4) (72.4) (72.4) (72.4) (72.4)
Miscellaneous

TOTAL OPERATING (72.4) (72.4) (72.4) (72.4) (72.4) (72.4)

CAPITAL EXPENDITURES | | I

CHANGE IN REVENUES ( 0 ) ! | I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF (72.4) (72.4) (72.4) (72.4) (72.4) (72.4)
1005 GF/Program Receipts
1037 GF/Mental Health
Othe (Specify Type-do net abbrevia

TOTAL (72.4) (72.4) (72.4) (72.4) (72.4) (72.4)

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor’s FY 2003 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page if necessary)
CSSB 340 would eliminate the PFD Hold Harmless program for individuals receiving General Relief 
Assistance (GRA). The Department would be required to coont the PFD as  income in determining 
eligibility for GRA.

Currently, about 75% of GRA program expenditures are used to pay for indigent funeral and burial 
expenses. The remainder is used primarily for emergency utility costs or rental assistance for very 
low-income individuals to prevent evictions. Payments are always made to vendors on behalf of needy 
households.

P rep a red  by: 

D iv is ion

A pp ro ved  by: 

A g e n cy

(Rov 2/7/2001 OMB)

Jim Nordlund P h o n e  4 6 5 - 5 8 3 5

Public Assistance
E lm e r A . L indstrom , D epu ty  C o m m is s io n e r 

D epa rtm en t o f H ea lth  & S o c ia l S e rv ice s

D ate /T im e 04/03/2002 
D ate  04/03/2002

For distribution information, call the Governor’s Legislative Office
P a g e  1 o f  2_



FISCAL NOTE # 6

ANALYSIS CONTINUATION

Assumptions:

125 households/month qualify for GRA to prevent evictions or pay for emergency utility costs at an 
average cost of $160 per household.

37 households/month qualify for GRA burial assistance at an average cost of $1,760 per household.

About 85% of these households receive the PFD in October, causing them to be ineligible for GRA that 
month.

Calculations:

125 X  $160 =$20,000
37 X $1,760 =$65,120

TOTAL =$85,120

$85 ,120x85%  = $72,352

STATE OF ALASKA BILL NO. CS SB 340 (FIN) fl
2002 LEGISLATIVE SESSION

Page 2 of 2



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

R e v is io n  D ate /T im e (Note  if co rrection): 4/3/2002 5:02 pm_______
Title: PERMANENT LUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC 

ASSISTANCE

Dept. A ffected: 

'BRU:

Fiscal Note Number:

Bill Version:
( s  ) Publish Date:

CS SB 340 (FIN)
4/10/02

H ea lth  & S o c ia l S e rv ic e s

Public Assistance
Component: PFD Hold Harmless

S p o n s o r

Requesto r:

SENATE(RLS)

Expenditures/Revenues

C o m p o n e n t Num ber: 

(Thousands of Dollars)

225

Note: A m o u n ts  do  not in c lude  in flation u n le ss  o the rw ise  noted be low .

OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
P e rso n a l S e rv ic e s  

T rave l 

C on tra c tua l 

S u p p lie s  

Equ ipm en t 

Land  & S tru c tu re s  

G ran ts  & C la im s  

M is c e lla n e o u s

(349.7) (349.7) (349.7) (349.7) (349.7) (349.7)

(5,953.8) (5,953.8) (5,953.8) (5,953.8) (5,953.8) (5,953.8)

TOTAL OPERATING (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 0 ) f

FUND SOURCE (T h o u san d s  o f D o lla rs)

1002 Fe de ra l R e ce ip ts

1003 G F  M atch

1004 G F

1005 G F /P ro g ra m  R e ce ip ts  

1037 G F /M e n ta l H ea lth  
1050 P F D  Fund (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5)

TOTAL (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5) (6,303.5)

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 

POSITIONS
Fu ll-tim e

Part-t im e

Tem po ra ry

ANALYSIS: (Attach a separate page if necessary)
Since 1982, the PFD Hold Harmless program (PFD-HH) has been used to replace public assistance 
benefits for individuals who would otherwise be denied because federal rules required that their PFD be 
treated as income or resources. PFD-HH replacement payments are limited to four months each year. 
CSSB 340 eliminates the PFD Hold Harmless program protection for individuals who lose eligibility for 
ATAP, Food Stamps, and General Relief Assistance when they receive the PFD.

This legislation does not affect Adult Public Assistance (APA) and federal Supplemental Security Income 
(SSI) benefits. The Department will continue to replace lost APA and SSI benefits with PFD-HH as 
allowed in current law.

P rep a red  by: 

D iv is ion

A pp ro ved  by: 

A g e n c y

(Rov 2/7/2001 OMB)

Jim Nordlund P h o n e  465-5835
Public Assistance
E lm e r A . L indstrom , D epu ty  C o m m is s io n e r 

D epa rtm en t o f H ea lth  & S o c ia l S e rv ic e s

D ate /T im e 04/03/2002 
D ate  04/03/2002

For distribution information, call the Governor's Legislative Office
Page 1 of 2__



FISCAL NOTE # 7

ANALYSIS CONTINUATION

STATE OF ALASKA BILL NO. CS SB 340 (FIN)
2002 LEGISLATIVE SESSION

This legislation also repeals the authority to use PFD-HH contractual funds to pay for the administration 
of the PFD-HH program for recipients of ATAP, Food Stamps, and General Relief. The cost of 
processing dividend related case  changes for these programs would shift to the General Fund. Linder 
this legislation, expenditures to administer the PFD-HH program for APA and SSI would continue to be 
funded through the PFD-HH program.

The savings to the PFD-HH program is a s  follows:

Alaska Temporary AssistanceProgram: $3,235.9
Public Assistance Administration: 349.7
Tribal Assistance: 907.8
Medicaid 200.0

Food Stamp Benefits: an additional $1,610.1 of PFD earnings will no longer be used for food stam p 
benefits.

TOTAL $6,303.5



F I S C A L  N O T E

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Fiscal Note Number:
Bill Version:
( s  ) Publish Date:

8

CS SB 340 (FIN)
4/10/02

Revision Date/Time (Note if correction):____________________
Title: PERMANENT FUND DIVIDENDS AND ELIGIBILITY FOR PUBLIC 

ASSISTANCE

Dept. Affected: 
'BRU:

Health & Social Services
Medical Assistance

Component: Medicaid Services
Sponsor:
Requestor:

SENATE(RLS)
Component Number: 2077

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(200.0) (200.0) (200.0) (200.0) (200.0) (200.0)

TOTAL OPERATING (200.0) (200.0) (200.0) (200.0) (200.0) (200.0)

[CAPITAL EXPENDITURES

CHANGE IN REVENUES ( 0 ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Othe (Specify Type-- (200.0) (200.0) (200.0) (200.0) (200.0) (200.0)

TOTAL (200.0) (200.0) (200.0) (200.0) (200.0) (200.0)

Estimate of any current year (FY2002) cost:
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Historically, the Perm anent Fund Dividend is not counted for the purposes of determining Medicaid 

eligibility for all but a  few situations required by federal law and regulation. Recent changes to federal 
regulation allowed the Medicaid to stop counting the Perm anent Fund Dividend altogether in determining 
eligibility. The state plan implementing this change was approved 2/12/02. As SB 340 does not 
require Medicaid to count the PFD, this would not reduce anticipated Medicaid expenditures.

The reductions shown above would occur regardless of the legislation, but are not yet reflected in the 
Medical Assistance budget.

Prepared by: 
Division
Approved by: 
Agency

(Rov 2/7/2001 OMB)

Jon Sherwood Phone 465-5820
Medical Assistance
Elmer A. Lindstrom, Deputy Commissionor 
Department of Health & Social Services

Date/Time 04/03/2002 
Date 04/03/2002

For distribution information, call the Governor's Legislative Office
Page 1 of J___
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APR-30-02 TOE 08:44 80 ANC L E G I S  I N F O  OFC
PAX NO. 907 269 0229

P, 02

BEYOND SHELTER
3710 E.20THAVE., SUITE 1 

ANCHORAGE, ALASKA 89508-3418 
007-276-3046 ■ Fa* 270-2472

April 29, 2002

House State Affairs Committee 

Re: SB 340

My name is Stephanie Wheeler, Program Director o f the Beyond Shelter Program 
fo r Catholic Social Services. Since 1993, the Beyond Shelter program has assisted 
more than 700 households transition from homelessness to permanent independent 
living. We provide case management and other supportive services to assist these 
families to move toward self-sufficiency, Part o f  the supportive services includes 
life skills training in money management and budgeting for families to help 
individuals maintain housing and ensure they can pay for their other Jiving 
expenses and necessities.

Most o f  the families we work with are currently receiving or at risk o f needing 
public assistance. These families rely heavily on their Permanent Fund Dividend 
(PITD). The Permanent Fund Dividends provide essential financial support to help 
these families stabilize their housing situation, pay off medical bills, pay for child 
care so they can go to work, purchase a reliable vehicle, and buy other necessities 
like food and clothing (especially winter clothing which is essential to living in 
Alaska and also costly),

W'e caunot emphasize enough that you are playing with the lives o f  poor families 
and making them choose between PFD’s or public assistance will make their 
challenging situations even more difficult. Those just barely maintaining housing 
will go homeless; those individuals who are working may end up losing a job 
because they can’t afford to purchase a reliable veliicle or pay for childcare.

Please reconsider your support o f SB 340. It is not only a matter o f need for our 
most vulnerable population, but also a matter o f being fair and just to cveiy 
Alaskan in this community. All Alaskans should be entitled to the PFD and not 
have to choose between receiving public benefits or PFD's.

Thank you.

Stephanie Wheeler 
Program Director

A Unllod Wtty Agency
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H

A L A S K A  C H A P T E R

NATIONAL ASSOCIATION OF SOCIAL WORKERS 
ALASKA CHAPTER

4161 Pa tte rson  C ir c le  A n c h o ra g e , A la s k a  99504-4680 
907-332-NASW (6279) !-800-478-NASW (6279) 907/332-6270 (fax) 

e -m a il: n a sw ak@ a la sk a .n e t w w w .n a sw a k .o ra

T e s t i m o n y  t o  ( H )  S t a t e  A f f a i r s  o n  S B  3 4 0 A p r i l  2 7 ,  2 0 0 2

G o o d  m o r n i n g  C h a i r m a n  C o g h i l l ,  m e m b e r s  o f  t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e ,  t h a n k  y o u  f o r  t h e  

o p p o r t u n i t y  t o  a d d r e s s  y o u  o n  S B  3 4 0 .  M y  n a m e  is  M a r i e  L a v i g n e ,  I a m  th e  E x e c .  D i r e c t o r  o f  t h e  N a t i o n a l  

A s s o c i a t i o n  o f  S o c i a l  W o r k e r s  A l a s k a  C h a p t e r ,  a  m e m b e r s h i p  b a s e d  o r g a n i z a t i o n  r e p r e s e n t i n g  o v e r  5 0 0  

p r o f e s s i o n a l  s o c i a l  w o r k e r s  f r o m  a c r o s s  A l a s k a .  N A S W  o p p o s e s  S B  3 4 0 .

S B  3 4 0  is  a n  e f f o r t  t o  e n d  th e  P e r m a n e n t  F u n d  D i v i d e n d  " H o l d  H a r m l e s s "  P r o g r a m .  S i n c e  t h e  P e r m a n e n t  F u n d  

D i v i d e n d  p r o g r a m  b e g a n  in  1 9 8 2 ,  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  b e n e f i t s  h a v e  b e e n  " h e l d  h a r m l e s s "  f ro m  

l o s in g  t h e i r  b e n e f i t s  d u r i n g  th e  m o n t h  t h e y  r e c e i v e  t h e i r  d i v i d e n d .  S B  3 4 0  w o u l d  r e q u i r e  t h e  D e p a r t m e n t  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  to  c o u n t  t h e  P F D  a s  i n c o m e ,  m a k i n g  f a m i l i e s  w h o  r e c e i v e  th e  P F D  in e l ig i b l e  f o r  

t h e i r  m o n t h l y  b e n e f i t .

S e n a te  B i l l  3 4 0  w i l l  i m p a c t  r e c i p i e n t s  o f  A T A P ,  G e n e r a l  R e l i e f ,  a n d  F o o d  S t a m p s  b y  m a k i n g  t h e m  choose  
b e t w e e n  r e c e i v i n g  t h e i r  b e n e f i t s  o r  t h e i r  P e r m a n e n t  F u n d  D i v i d e n d .  T h e  P e r m a n e n t  F u n d  D i v i d e n d  is  a  b e n e f i t  

e n j o y e d  b y  a l l  A l a s k a n s  -  w h y  s h o u l d  r e c i p i e n t s  o f  p u b l i c  b e n e f i t s  f o r  b a s i c  s u p p o r t s  lo s e  t h i s  m o n e y  in o r d e r  to  

r e c e i v e  t h e i r  d i v i d e n d ?

H e r a l d e d  a s  a  c o s t  s a v i n g s  n e e d e d  to  “ f i x ”  t h e  f i s c a l  g a p ,  S B  3 4 0  is  y e t  a n o t h e r  a t t a c k  o n  t h e  p o o r .  T h e r e  a r e  n o  

s a v i n g s  t o  t h e  s t a t e  G e n e r a l  F u n d ,  a s  f u n d i n g  f o r  t h e  H o l d  H a r m l e s s  p r o g r a m  c o m e s  d i r e c t l y  f r o m  t h e  e a r n i n g s  

o f  t h e  P e r m a n e n t  F u n d .

A s  p r o f e s s i o n a l  s o c i a l  w o r k e r s  s e r v i n g  l o w  i n c o m e  a n d  w o r k i n g  A l a s k a n s  w h o  r e c e i v e  A T A P ,  G e n e r a l  R e l i e f  

a n d  F o o d  S t a m p s ,  w e  c a n  a s s u r e  y o u  t h a t  t h e  r i p p l e  e f f e c t  t h i s  w i l l  c a u s e  is s i g n i f i c a n t  to  t h e  q u a l i t y  o f  l i f e  a n d  

r e s o u r c e s  a v a i l a b l e  t o  r e c i p i e n t s  o n  A d u l t  P u b l i c  A s s i s t a n c e ,  G e n e r a !  R e l i e f  a n d  F o o d  S t a m p s .  M o s t  

i m p o r t a n t l y ,  it  r e v e r s e s  p r o g r e s s  t o w a r d  s e l f - s u f f i c i e n c y .

T h e  i m p a c t  o f  S B  5 4 0  o n  p o o r  f a m i l i e s  in  A l a s k a  w i l l  b e  f e l t  in  a  m u l t i t u d e  o f  w a y s ,  a s  f a m i l i e s  u s e  t h e  P F D  to  

b u y  t h i n g s  f o r  t h e i r  f a m i l i e s  t h a t  t h e y  c a n ' t  a f f o r d  d u r i n g  th e  r e s t  o f  t h e  y e a r .  M o s t  l o w  i n c o m e  f a m i l i e s  u s e  th e  

P F D  p u r c h a s e  t h i n g s  t h a t  w i l l  h e l p  t h e m  b e c o m e  s e l f - s u f f i c i e n t ,  i n c l u d i n g  r e n t  d e p o s i t s ,  n e e d e d  v e h i c l e  r e p a i r s ,  

h e a t i n g ,  c l o t h i n g  a n d  s h o e s  f o r  t h e i r  c h i l d r e n ,  d e n t a l  c a r e ,  e y e g l a s s e s .

L e t ’s  g e t  r e a l .  T h e s e  f a m i l i e s  a r e  n o t  u s i n g  t h e i r  P F D s  f o r  t r i p s  t o  H a w a i i  o r  o t h e r  l u x u r i e s  m a n y  A l a s k a n s  

c o m e  to  e x p e c t  e a c h  O c t o b e r  -  r a t h e r ,  t h e y  a r e  w a i t i n g  a  y e a r  t o  b u y  t h e  n e c e s s i t i e s  t h e y  c a n n o t  a f f o r d  w h i l e  

l i v in g  o n  a  l i m i t e d  m o n t h l y  i n c o m e .  W h y  m a k e  t h e m  c h o o s e  n o w  b e t w e e n  t h e i r  P F D  a n d  m o n t h l y  a s s i s t a n c e  

c h e c k ?

T h i s  b il l  is  u n f a i r ,  m e a n  s p i r i t e d  a n d  w i l l  a c c o m p l i s h  n o t h i n g  e x c e p t  s i n g l i n g  o u t  t h e  p o o r  f o r  a n  u n j u s t  g r a b  o f  

t h e i r  b e n e f i t s  f o r  b a s i c  s u p p o r t s .  O n  b e h a l f  o f  t h e  N a t i o n a l  A s s o c i a t i o n  o f  S o c ia l  W o r k e r s  A l a s k a  C h a p t e r  a n d  

th e  c h i l d r e n  a n d  f a m i l i e s  o u r  s o c i a l  w o r k e r  m e m b e r s  s e r v e ,  w e  u r g e  y o u  to  t a b l e  S B  3 4 0  a n d  g e t  w o r k  on  

a d d r e s s i n g  t h e  f i s c a l  g a p  w i t h  n e w  r e v e n u e s ,  n o t  m o r e  b u d g e t  c u t s  o n  t h e  b a c k s  o f  t h e  p o o r .

Marie J. Lavi, utivc Director NASW Alaska Chapter

mailto:naswak@alaska.net
http://www.naswak.ora
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PETITIO N for SB  840 
H old  H arm less  P ro v is io n s  o f  P F D  P ro g ra m

April 26, 2002

Dear Chair Representative John Coghill, fax: 907-465-3258 
MEMBER: Representative Jeannette James, fax 907-465-2381 
MEMBER: Representative Dr. Hugh Fate, fax 907-465-4976 
MEMBER: Representative Gary Stevens, fax 907-465-3517 
MEMBER: Representative Peggy Wilson, fax 907-465-3175 
MEMBER: Representative Harry Crawford, fax 907-465-4565 
MEMBER: Representative Joe Hayes, fax 907-465-2937

We the undersign strongly disapprove of SB 340, Hold Harmless Provision of 
Permanent Fund Program for the following reasons;

1. SB 340 would directly have a negative effect on established financial 
resources for the elderly who receive the PFD; it would effect their 
social security, adult public assistance and MEDICADE, their fixed 
incomes.

2. SB 340 would directly have a negative effect for the frail, handicap and 
vulnerable Alaskans whom rely on the PFD for other health, shelter, 
winter clothing and various medical supplies not provided by 
MEDICADE.

8. SB 340 would directly have a negative effect on ATAP/TANF fam ilies 
financial resources for other needs, i.e. past due shelter costs; heating  
and electrical bills; winter clothing, and food staples not covered by the 
Food Stamps program.

We strongly urge you to reconsider SB 340 and not pass the bill. Thank you 
and we look forward to hearing about ycur decision.

Freda M. Williams, 580 Longspur Loop; Fairbanks, Alaska 99709 
(see signature page attached)
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Alaska State Legislature

Please enter into the record my testimony to the £ /$  T / j
committee name

Committee on £  "  5  , dated
bill#/subject

I oppose S 340. This bill is mean spirited. It attacks those who get the most benefit from 
the PFD, It attacks those who are least able to defend themselves. Are wc, the people, 
expected to respect anyone who would dream up this kind of nastiness?

Is the next step in helping our less affluent citizens a one way (nonrefundable 
-nontransferable) ticket out of the state in lieu of their assistance check?

No, I am not on public assistance. I am, and have been, full time employed for many 
years.

Signed: 'r  ///& & < -Testifier

Address

Phone number



Distributed by: Senator Randy Phillips (4/25/02)

PFD HOLD H AR M LESS  (F isca l Impact)
Program Cost - existing law Under CSSB 340 FIN
SSi $2,986,800 Remains
Adult Public 
Assistance*

$3,612,300 Remains

Medicaid $200,000 (FED) Eliminated**
Contractual Services $455,000 $106,000 Remains***
AK Temp Assistance $4,143,700 Eliminated
Food Stamps $1,610,100 Eliminated
Total $13,007,900 $6,904,200 (PFD HH)
‘ N e ed y  se n io rs , b lind, and  d isa b le d

General Fund
Program Cost - existing law Under CSSB 340 FIN
CSED# ($1,458,000) $0
Contractual Services
PFD HH

$0 $349,700

General Relief Asst $72,400 $0
Total ($1,385,600) $349,700 (GF)

Total Funds Available from PFD HH: $6,303,700
Estimated Loss in General Fund Dollars: $1,735,300
Difference: $4,568,400

* * U n d e r  n e w  fe d e ra l la w , D iv id e n d s  w i l l  n o t  be c o n s id e re d  in c o m e  b y  th e  fe d e ra l g o v e rn m e n t.

* * * A c c o r d in g  to  the  S ta te  D e p a r tm e n t  o f  H e a lth  &  S o c ia l  S e r v ic e s ,  $ 3 4 9 ,7 0 0  u n d e r  C o n tra c tu a l 

S e r v ic e s  ( F o o d  S ta m p s , T e m p  A s s t )  w i l l  be d e le te d  f r o m  P F D  H H  and  t ra n s fe rre d  to  G F .

# C S E D  e s t im a te s  a lo s s  o f  $ 1 .4  m i l l io n  in  re v e n u e  ( F Y 0 3 )  u n d e r S B  340 . U n d e r  e x is t in g  la w , 

C S E D  g a rn is h e s  P F D s  f ro m  c l ie n t s  on  p u b l ic  a s s is ta n ce . U n d e r  S B  34 0 , th o se  m o n ie s  w o u ld  g o  

d ir e c t ly  to  the  c u s to d ia l p a ren t (n o t G F )  i f  th e  p a ren t w e re  te m p o ra r i ly  ta k en  o f f  p u b l ic  a s s is ta n c e .

NOTE: Accord ing to the Deputy Director of Revenue (Larry Persily) roughly 
5,700 to 6,000 fam ilies have their P FD  and/or child support collections either 
partially or wholly garnished to cover the cost of ATAP . (Revenue is working on 
the complete breakdown) For any month a person/family is taken off A T A P  due 
to the receipt of the PFD  they will receive the child support payment that would 
ordinarily been garnished, and if applicable, would not have their P FD  garnished.



Repealing PFD Hold Harm less - What’s it Mean?

Poor Alaskan families will be poorer. O v e r  5 0 0 0  f a m i l i e s  w i l l  l o s e  t h e i r  A T A P  

e v e r y  O c t o b e r  -  t h i s  m e a n s  1 0 , 0 0 0  c h i l d r e n  w i l l  b e  l i v i n g  e v e n  f u r t h e r  b e l o w  t h e  

p o v e r t y  l i n e  t h a n  t h e y  a r e  n o w .

A n o t h e r  1400 Native families, m a n y  l i v i n g  i n  c o s t l y  r u r a l  a r e a s ,  will lose n e a r l y  a  

m i l l i o n  i n  f u n d i n g  f r o m  t h e i r  N a t i v e  F a m i l y  A s s i s t a n c e  p r o g r a m s .

P o o r  f a m i l i e s  w o n ’t b e  u s i n g  t h e i r  PFD to help them get off welfare b y :

>  p u r c h a s i n g  s a f e ,  r e l i a b l e  v e h i c l e s

>  p a y i n g  d e b t s

>  m o v i n g  c l o s e r  t o  f a m i l y ,  s u p p o r t  n e t w o r k s  a n d  w o r k  o p p o r t u n i t i e s

>  p a y i n g  f o r  “ e x t r a s ”  f o r  t h e i r  c h i l d r e n  -  f e e s  f o r  s c h o o l  a c t i v i t i e s ,  a d v a n c e  

t u i t i o n ,  a  g o o d  b i c y c l e ,  w i n t e r  c l o t h e s ,  t h e  t y p e s  o f  “ e x t r a s ”  t h a t  a r e  r e a l l y  

e s s e n t i a l s  f o r  r a i s i n g  h e a l t h y  c h i l d r e n .

N e a r l y  4 0 %  o f  a d u l t s  i n  A T A P  h o u s e h o l d  h a v e  a l l  o r  p a r t  o f  t h e i r  P F D  g a r n i s h e e d  

t o  p a y  o l d  d e b t s .  In t h e s e  f a m i l i e s ,  i t ’s  the children’s PFD that will pay for 
rent, lights, food and other basic needs.

W e l f a r e  r e f o r m  h a s  a l r e a d y  reduced PFD Hold Harmless expenditures by over
S 1 8  million s i n c e  1 9 9 7 .  T h e  a b i l i t y  t o  u s e  t h e i r  P F D  t o w a r d  s e l f - s u f f i c i e n c y  h a s  

c o n t r i b u t e d  t o  t h i s  s a v i n g s .

A n  u n i n t e n d e d  c o n s e q u e n c e  i s  t h a t  n o t  j u s t  A T A P .  b u t  1 2 5  G e n e r a l  R e l i e f  

A s s i s t a n c e  h o u s e h o l d s ,  t h e  “poorest of the poor” in Alaska, will lose e m e r g e n c y  

r e n t a l  a n d  u t i l i t y  b e n e f i t s  w h e n  t h e i r  P F D  c o u n t s  a s  i n c o m e ,  w h e t h e r  o r  n o t  i t  i s  

g a r n i s h e e d .



P e rm a n e n t  Fund Dividend A m o u n t and  Hold H arm less  P e rc e n t  of PFD

$2,500.00

$ 2 ,0 0 0 .0 0

$ 1 ,5 0 0 .0 0

$ 1 ,000 .00

$ 5 0 0 .0 0

$ -

Amt deducted 
from PFD

5.0%

4 .0%

- 3 .0%

2.0%

1.0%

0.0%

1996
$39 .93

I PFD Amt 
■HH Pet of PFD



This budget summary includes receipt of 3 PFD checks and 11 months of Temporary Assistance 
& Food Stamps:

A n n u a l  I n c o m e  a n d  E x p e n s e  Information for T e m p o r a r y  Assistance F amily of Three

Annual Income

Temporary Assistance Income: 
PFD:
Total Annual Income:
FS Benefits:

Annual Federal Poverty Level:
(fam ily  o f  3)

Annual Expenses for Basic Needs

Housing:
Food:
Clothing:
Personal & Medical Svcs:
Total Monthly Expenses:

Income Available for Other:
Life Necessities

• 37% of Temporary Assistance Households have a PFD garnished to repay debts

• The average amount for a PFD garnishment in 2001 was S648.00

1 M axim um  paym en t fo r fam ily  o f  3 w ith  no  incom e
: PFD  using 2 0 0 1 am oun t o f  S 1850  fo r 3 p e o p le
3 H ousing  ex p en ses are  b ased  o n  1998 H U D  F a ir  M ark e t R em  V alue for A n ch o rag e , in fla ted  b y  5 .6 %  in acco rd an ce  
w ith  the A nch  C PI o v e r the la s t 4 y ea rs , an d  in c lu d es u tilitie s  excep t te lep h o n e
4 M edicaid  co -p ay m en ts  an d  o v e r  the co u n te r p e rso n a l and  m ed ica l supp lies

5M onth ly  incom e av a ilab le  fo r o th e r  b a s ic  n e e d s  su ch  as fam ily  tran sp o rta tio n , ca r in su ran ce , c h ild re n ’s schoo l 
expenses, and  m ed ical ex p en ses  fo r ad u lts  tha t a re  n o t covered  by  M ed ica id  su ch  as d en ta l w ork  and  eyeg lasses
6 N ote: T he “ liv ing  a llo w an c e” fo r s in g le  in d iv id u a ls  liv ing  in  assisted  liv ing  fac ilities  is $ 1 0 0  p e r  m on th , and  
ind iv iduals liv ing  in n u rs in g  h o m e  an d  lo n g -te rm  ca re  facilities rece iv e  a  liv in g  a llo w an c e  o f  $ 7 5  p e r  m on th

$10,153.00' 
$ 5.550.002 
$15,703.00 
$ 3.168.00 
$18,871.00

$18,780.00

$ 10,368.003 
$ 6,288.00 
$ 1,452.00 
$ 288.004 
$ 18,396.00

$ 475.005 or $40.00 per month6



A PR -25-02 THU 0 9 :4 7  AH ANO LEOIS INFO OFO FAX NO. 907 239 0229

NATIONAL ASSOCIATION OF SOCIAL WORKERS
ALASKA CHAPTER

4 Ml Patterson Circlo Anchorage, AlasKa 99304-4600 
907-332-NASW(6279) l-800-478-NASW(6279) 907/332-6270 (fax) 

e-mail: noswokfralasko.not www.nawak,Qra

T e s t im o n y  to  (H )  S tate  A f fa ir s  on  S B  34 0  A p r i l  2 5 ,2 0 0 2

G o od  m o rn in g  C h a irm a n  C o g h il l ,  m em be rs  o f  the H o u se  S tate  A f fa ir s  C o m m itte e , th an k  y o u  fo r  the 

oppo rtu n ity  to  address y o u  on S B  340. M y  nam e is  M a r ie  L a v ig n e , I  am  the E x c c .  D ire c to r  o f  th e  N a t io n a l 

A s so c ia t io n  o f  S o c ia l W o rk e rs  A la s k a  C hap te r, a m em bersh ip  based o rg an iza t io n  rep re sen t in g  o v e r  500  

p ro fe ss io na l so c ia l w o rke rs  f ro m  across A la s k a . N A S W  opposes S B  340 .

S B  340  Is an e f fo r t  to end  tho P e rm anen t Fund  D iv id e n d  "H o ld  H a rm le s s "  P rog ram . S in c e  the  P e rm anen t F u n d  

D iv id e n d  p rog ram  began  in  1982, re c ip ie n ts  o f  p u b lic  ass istance  bene fits  h ave  been "h e ld  h a rm le ss"  from  

lo s in g  th e ir  b ene fits  d u r in g  tho  m on th  th e y  re ce ive  th e ir  d iv id e n d . S B  34 0  w o u ld  re q u ire  the D ep a rtm en t o f  

H ea lth  and S o o ia l S e rv ic e s  to  co u n t th e  P F D  as in com e, m ak in g  fa m ilie s  w h o  re c e iv e  the  P F D  in e lig ib le  fo r  

th e ir  m o n th ly  bene fit.

Senate B i l l  3 4 0  w i l l  im p a c t re c ip ie n ts  o f  A T A P ,  G en e ra l R e lie f ,  and  F o o d  S tam ps  b y  m a k in g  them  choose 
between re c e iv in g  th e ir  bene fits  o r  th e ir  P e rm anen t F und  D iv id e n d . T h e  P e rm anen t F u n d  D iv id e n d  is  a  b ene fit 

en joyed  b y  a l l  A la s k a n s  -  w h y  sh o u ld  re c ip ie n ts  o f  p u b lic  bene fits  fo r  b a s ic  suppo rts  lo se  th is  m o n e y  in  o rde r to  

rece ive  th e ir  d iv id e n d ?

H e ra ld ed  as a co s t sa v in g s  needed to  " f ix "  the  f is c a l gap , S B  340  is  y e t ano ther a tta ck  on  the  poo r. T he re  a rc  no 

sa v ing s  to  the  state G e n e ra l Fu n d , as fu n d in g  fo r  the H o ld  H a rm le ss  p rog ram  co m es  d ir e c t ly  fro m  the ea rn ing s 

o f  the P e rm anen t Fund .

A s  p ro fe ss io n a l s o c ia l w o rk e rs  se rv in g  lo w  in co m e  and  w o rk in g  A la s k a n s  w h o  re c e iv e  A T A P ,  G e n e ra l R e l ie f  

and F o o d  S tam ps, w e  can  assu re  y o u  that tho r ip p le  e ffe c t t i l ls  w i l l  cause  is  s ig n if ic a n t  to  the  q u a lity  o f  l i fe  and 

resou rces a v a ila b le  to re c ip ie n ts  on A d u lt  P u b l ic  A ss is tan ce , G en e ra l R e l ie f  and F o o d  S tam ps. M o s t  

im po rtan tly , it  reverses p rog ress to w a rd  se lf-su ff ic ie n cy .

T h e  im p a c t o f  S B  24 0  on  p o o r fam  I lie s  in  A la s k a  w i l l  be fe lt  In a m u lt itu d e  o f  w ays , as fa m ilie s  uso the  P F D  to 

boy  th in g s  fo r  th e ir  fa m ilie s  th a t th ey  can 't a ffo rd  du rin g  the  rest o f  the  year. M o s t  lo w  in co m e  fa m ilie s  use tho 

P F D  pu rchase  th in g s  that w i l l  h e lp  them  becom e se lf-su ff ic ie n t, in c lu d in g  ren t depos its , needed v e h io lc  repa irs , 

heating, c lo th in g  end shoes fo r  th e ir  ch ild re n , denta l care, eyeg lasses.

L e t ’ s ge t rea l. These  fa m ilie s  a rc  n o t u s in g  th e ir  P F D s  fo r  tr ip s  to  H a w a ii o r o the r lu x u r ie s  m a n y  A la s k a n s  

com e to  oxpect each O c to b e r -  rather, th ey  are w a it in g  a  y e a r to  b u y  the n e ce ss it ie s  th e y  can no t a ffo rd  w h ile  

liv in g  on  a  lim ite d  m o n th ly  in com e. W h y  m ake  them  choose  n o w  betw een th e ir  P F D  and  m o n th ly  a ss is tance  
ch eck?

T h is  b i l l  is  u n fa ir , m ean sp ir ite d  and  w i l l  a c co m p lish  no th ing  e xcep t s in g lin g  ou t the p o o r fo r  an uq ju s t g rab  o f  

th e ir bene fits  fo r  b a s ic  suppo rts. O n  b e h a lf  o f  tho N a t io n a l A s so c ia t io n  o f  S o c ia l W o rk e rs  A la s k a  C h ap te r and 

the ch ild re n  and  fa m ilie s  o u r  s o c ia l w o rk e r  m em bers serve, w c  u rge  y o u  to  ta b ic  S B  340  and  g e t w o rk  on 

add ressing  tho f is c a l gap  w ith  n ew  revenues, no t m ore  budget cu ts  on  the backs o f  the  poo r.
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A p r  2 4  0 2  0 6 : 2 5 p  D o n  ft. T o n i  M c D e r m o t t  ( 9 0 7 )  2 4 5 - 1 5 3 9

Representative John Coghill 
House State Affairs Committee 
Juneau, AK

A p r i l  2 4 ,2 0 0 2

Dear Representative Coghill:

Senate Bill 340, revoking the “Hold Harmless” provision built into the Permanent Fund 
system, comes before the House via your committee. Please consider what this bill does 
before you consider approving it.

The bill is a mean-spirited attempt to appear to be solving the budget gap by “saving” 
money, which will then be moved from the Permanent Fund to foot other expenses of 
government. It is a sop thrown to those who feel the budget can be balanced by effecting 
economies in State government. It will not solve any budget problems, and it will be a 
severe blow to the poorest of the poor.

Some in the Legislature seem to think that the poor people of this State choose to be poor 
so they can rake in big bucks while sitting around sipping whatever. Yet, given the 
choice, how many of you would stop earning whatever you earn - just to be able to collect 
welfare benefits? Not much of a swap, you say, and you are right!

The bill is an embarrassment to any Alaskan who cares about Alaska for longer than the 
next two weeks. Any legislator who would squeeze a few nickels from our poorest 
citizens under the guise of financial responsibility cannot see beyond the end of his/her 
nose. Alaska can have a bright future, but only if people such as yourselves have the 
courage to admit that we have to pay the bills for 8 decent State, decent roads, decent 
schools, decent public services, decent public safety. We have had our free ride, and you 
need to have the backbone to take the risk of not being re-elected by short-sighted voters 
who refuse to fitce the realities.

Do NOT put the burden on those least able to bear it. Lincoln said that the role of 
governments is to do for people what they cannot do for themselves. This concept works 
well overall, even though there are some who take advantage of the system. Let us 
continue in that American tradition,

Thank you, and good luck on the courage front!

Sincerely,

Don and Toni McDermott 
3510 Scarlet 
Anchorage, AK 99517 
fax:245-1539
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Rc: SB 340

S u b j e c t :  R e :  S B  3 4 0

D a t e :  F r i ,  19  A p r  2 0 0 2  1 7 :3 6 :4 7  - 0 8 0 0  

F r o m :  K e n a i  L I O  < K e n a i_ L I O @ le g is . s t a t e . a k . u s >

T o :  R y n n ie v a  M o s s  < R y n n ie v a _ M o s s @ le g is . s t a t e . a k . u s >

T h a n k s  s o  m u c h .  Y e s  p l e a s e  l e t  m e  k n o w  i f  S B 3 4 0  w i l l  b e  u p  S a t u r d a y .  I  t h i n k  
w e  c o u l d  h a v e  a  c r o w d !
T h a n k s .
-A

R y n n i e v a  M o s s  w r o t e :

> They can call in offnet at 888-263-1555. I ' l l  turn in the paperwork. I t
> is  possible we won't get to HB 340 until Saturday. Let them know and I
> will try to keep you informed of the developments.
>
> Kenai LIO wrote:
>
> > Happy Friday Rynnieva. I  have a few folks here in Kenai following SB340
> > and we'll ask to add to the HSTA tele on the 25th. However, I  do have a
> > couple that are disabled and i t  is  d ifficu lt for them to get to the LIO
> > . Would you consider letting them call in as an offnet? There are Mr.
> > Elier Swartz and Mrs. Stella Swartz of Kenai, phone 283-6637. I f  you'd
> > rather, I  '11 just have them submit written testimony.
> >
> > Thanks.
> >
> > -Alyson
> > Kenai LIO

4/20/2002 3:16 PM
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