


Sponsor Statem ent

Rep. Bill Hudson

House Bill No. 223
Relating to the voluntary deduction of the amount of certain
annual dues from retirement benefits

This Dbill creates a fairly simple change to two sections of Alaska’s statutes that deal
specifically with retired public employees. Retirees vested under die TRS or PE11S system,
may direct the Division of Retirement and Benefits to deduct dieir chapter membership dues
direcdy from their pension benefits. Under current law, deductions or assignments, are
prohibited. This bill proposes changes that would allow a very narrow exception - one
requested by the retirees affected - to instruct the administrator of cheir annuity accounts to
make these dues deductions directly from their benefit amount.

Membership in these retiree organizations is strictIK voluntary. Membership dues are
generally 82.00 per month or §24.00 per year. A dues check-off option created by passage of
this legislation would allow a narrow exception to the “no-assignment” rule to streamline the
membership dues process. The option would remain in effect until revoked by the retiree.

The hill allows tire administrator to assess a reasonable administrative fee from the retiree to
compensate for any actual costs, perhaps as a small percentage of the dues amount.

Sectional Analysis:

Section 1 Amends the Teacher's Retirement System chapter to allow for an exception to the
non-assignment section.

Section 2. Adds a new section to allow for the assignment of a person’s benefits for annual
dues owed to a retirement organization.

Section 3. Amends the Public Employee Retirement System chapter to allow for an
exception to the non-assignment section.

Section 4. Adds a new section to allow for the assiﬁnment_o_f a person’s benefits for annual
dues owed to a retirement organization and allows the administrator to assess a fee.
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HB 223

Subject: 11B 223 jam s ] 2002

Date: Wed, 30 Jan 2002 16:28:42 -0900
From: "Karla Josephson" <kjosephs@alaska.net>
To: <Represcntative_Bill_Hudson@ legis.state.ak.us>

Thanks for introduction of this. I'm a member of AFSCME Retiree Chapter 52 and | support it. I'm writing Rep Coghill urging
that hearings be held on the hill.

10f1 1/31/2002 8:49 AV
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FEB - 5 2002

Follows is the sample letter:

Dear Representative [Hudson]/(Coghill):

lam a retired Alaska public employee and dues paying member
of Alaska AFSCME Retiree Chapter 52. [l want to thank you for
sponsoring House Bill 223.] Passage of this legislation is
extremely important to me and lwill be following the progress of this
bill throughout the legislative process.

The first committee of referral for HB 223 is House State
Affairs. The members of AARC 52 [will be encouraging Chairman
Coghill] (encourage you) to hold a hearing on HB 223 as soon as
possible. Then we will be working on positive support for this change
to the retirement statutes.

Currently, Alaska Statutes specifically prohibit the deduction of
any items from retirement pensions. Through HB 223, we are
requesting a narrow exception to this rule to allow voluntary
deduction for retiree membership dues. This simple change will allow
retired Alaskans to use a “Dues Check-off’ option on the benefit form
to maintain membership in retiree organizations such as AARC52.
Retiree chapters would be limited to those that are affiliated with an
organization representing current public employees. Additionally, any
costs for administering the check-off program would be borne by the

retiree chapters.

Once again, thank you for your support. We look forward to
working with you toward passage of House Bill 223. The time is right
to move forward on this important legislation and achieve a “Dues
Check-Off” for the benefit of retired Alaskans.

Sincerely Yours,

, A MR JHAROLD MCHAL
k/ PO BOX3549
VvV  VALDEZ AK 99080



Alaska AFSCME Retiree Chapter 52

Alaska AFSCME Retiree Chapter 52

HEADQUARTERS, 626 “F” Street. Anchorage, Alaska 99501

Phone: (907)277-5200 . Fax: (907)277-5206 . (800) Numbers: Inside Alaska-478-2732; Outside Alaska 496-2235

retiree_chapler@ afscmelocal52.org . http://www.afscmelocal52.org

FEB " 5 2002

February 1, 2002

The Honorable Bill Hudson
State Cgpitol, Room 502
Juneau AK 998C1 -1182

Dear Representative Hudson:

The Alaska AFSCME Retiree Chapter 52 has officially set its 2rd Biennial Convention to meet
atThe Holiday Inn - Anchorage, on Saturday, March 9, 2002. We extend this invitation to you
wirth anticipation that you will join us during this time and will favor the delegation with a review
of House Bill 223, Voluntary Dues Checkoff from Retirement Berefits, at approximately

10:30 a.m. Should you have any guestions, please contact ASEA/AFSCME Local 52 Lobbyist
Fate Putman at (907) 463-4975 or Bobbie Holmes-Carter at (907) 277-5200.

We look forward to hearing from you and would ask your confirmation inacceptance at your
earliest convenience.

Sincerely,

L. Anne Bay, Treasurer
on behalf of the AARC52 Executive Board


mailto:retiree_chapler@afscmelocal52.org
http://www.afscmelocal52.org
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Alaska 3tate legislature

REPRESENTATIVE BILL HUDSON ~jtate Canirer.

Mouse Finance Committee 99801-1182
(907) 465-3744
Fax (907) 465-2273

MEMORANDUM

TO: Representative John Coghill, Chairman
House State Affairs Committee

FROM: Representative Bill ITudsoiJCjk'V i 5
Alaska State Legislature

SUBJECT: HB 223 Hearing Request

DATE: February 14,2002

I respectfully request that you schedule 11B 223 before your committee at your earliest
convenience.

I have enclosed a sponsor statement that contains a sectional analysis along with the bill,
background information, and a small sample of letters of support for the bill. I have
received no public comments opposed to this concept of allowing for a dues check-off

for retirement membership deductions.

Ifyou have any questions regarding this request please contact my staff member
handling this legislation, Melanie Lesh at 465-4230.

Thanks for your consideration.

HUI'KUSISNTINC
AMKASCHTAATY
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