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Date Referred to Committee: M arch 19,2001 

Date of Committee Action: fl-pr.'l ?/. , loot
The STATE AFFAIRS Committee considered: 

HOUSE BILL NO. 198

HOUSE CO M M ITTEE REPO

FURTHER REFERRALS: Finance

HB 198

GOV SALARY; PUB OFFICERS RETIREM ENT COLA

"An Act relating tu a post-retirem ent pension adjustm ent and cost-of-living allowance for persons receiving 
benefits under the Elc.ted Public Officers Retirement System; and increasing the compensation of the 
governor."
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HOUSE CO M M ITTEE REPO*

Date Referred to Committee: April 24,2001 

Date of Committee Action: A-pril K.^rni 
The STATE AFFAIRS Committee considered: 

CS FO R SENATE BILL NO. 145(FIN)

(7)
FU RTHER REFERRALS: Finance 

CSSB 145IFIN1

VILLAGE PUB.SAFETY O FFICER PROGRAM

"An Act relating to regional and village public safety officers; relating to the expansion of the village public 
safety officer program  to include the provision of probation and parole supervision services; and relating to 
retirem ent benefits for village public safety officers."

C S 5 B  H5~Recommends it be replaced w ith __
For Senate Bills with new title: [ ]  Technical Title [  j  New Title: HCR_ 

[ ] attach am endm ents
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A l a s k a  S t a t e  L e g i s l a t u r e

Official Business

House o f Representatives

O f f i c e  o f  t h e  C h i e f  C l e r k

S ta te  C a p ito l .  R o o m  2 1 6  

J u n e a u . A K  9 9 8 0 1 -1 1 8 2  

P h o n e : ( 9 0 7 ) 4 6 5 - 3 7 2 5  
F a x : (9 0 7 )  4 6 5 -5 3 3 4

Committee Report

Date: (Tl^Ja i oof

The Honorable Brian Porter 
Speaker o f the House 
State Capitol 
Juneau, A K  99801

Dear Speaker Porter:

The State Affairs Committee has reviewed the qualifications o f the following 
individual and recommends that his name be forwarded to the House for 
consideration:

Alaska Public Offices Commission
Mr. Mark T. Handley of Juneau 

Appointed: 05/24/2000 Term Expires: 02/01/2005

n
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CS FO R  H O U SE B IL L  NO. 198( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TW ENTY-SECOND LEGISLATURE - FIRST SESSION

BY

O ffe re d :
Referred:

S p o n s o r ( s ) :  R E P R E S E N T A T IV E  H U D S O N

A B ILL 

FO R  AN A C T E N T IT L E D  

"A n Act re la ting  to a p o s t-re tiren ien t pension ad ju s tm en t fo r ce rta in  persons receiving 

benefits u n d er the Elected Public O fficers R e tirem en t System ."

BE IT  EN A C TED  BY T H E  L E G IS L A T U R E  O F  T H E  STA TE O F A LA SK A :

* Section I. The uncodified law o f  the State o f  Alaska is amended by adding a new section 

to read:

RETIREMENT BENEFITS UNDER ELECTED PUBLIC OFFICERS 

RETIREMENT SYSTEM FOR CERTAIN BENEFIT RECIPIENTS, (a) For a member o f  

the elected public officers retirement system receiving benefits under former 

AS 39.37.050(a)(1). if the monthly salary and. if  appropriate, the additional allowances 

established under AS 24.10.110. authorized for the office from which the member retired uas 

not increased in at least 15 years, the monthly benefit payable to the member or the member's 

survivor under former AS 39.37 (elected public officers retirement system ) shall be increased 

as set out in this section. The amount o f  the increase is an amount equal to the monthly 

benefit to which the member or survivor is entitled multiplied by 75 percent o f  the percentage

-I- CSIIB 198( )
Mew Texc U nde r lin ed  (DELETED TEXT BRACKETED]
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increase in the cost o f  living since the benefit was last adjusted under this section or former 

AS 39.37.050(a)(1) or since the member retired under former AS 39.37, whichever is later.

(b) Notwithstanding former AS 39.37.050(a)(1), i f  a benefit is increased under (a) of 

this section and i f  the monthly salary and. if appropriate, the additional allowances established 

under AS 24.10.110. authorized for the office from which a member retired is subsequently 

increased, the member's or survivor's benefit under former AS 39.37 may not be increased 

until the increase in benefits based on former AS 39.37.050(a)(1) equals or exceeds the 

increase based on (a) o f  this section. If benefits based on former AS 39.37.050(a)(1) increase 

to more than the increased benefit computed under (a) o f  this section, the member or survivor 

is entitled to receive an additional increase based on the difference between the two amounts.

(c) The administrator o f  the public employees’ retirement system shall implement this

section.

(d) When computing a survivor's benefit under former AS 39.37.060, adjustments 

granted to the deceased member or survivor under this section shall be included.

(e) An increase in benefit payments under this section is effective July 1 of each 

calendar year and is based on the percentage increase in the consumer price index for urban 

wage earners and clerical workers for Anchorage. Alaska, during the previous calendar year, 

as determined by the United States Department o f  Labor. Bureau of Labor Statistics.

(0  In this section, "system" means the elected public officers retirement system under 

former AS 39.37.

WORK DRAFT WORK DRAFT 22-LS0723\L
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FISCAL NOTE

Revision Date/Time (Note if correction):______________ 04/24/2001 Dept. Affected;_________ Office of the Governor
Title: "An Act relating to a post-retirement pension... BRU: ____________Executive Operations
and increasing the compensation of the governor"._____________ Component:____________ExecutiveOffice_______
Sponsor: Representative Hudson_________________________ _____________________
Requester: House State Affairs____________________________ Component Number: 6

Expenditures/R evenues________________________________ (Thousands of Dollars)___________________

STATE OF ALASKA F is c a l  N o te  N u m b e r :  W O R K  D R A F T

2001 LEGISLATIVE SESSION Bill V e rs io n :  C S  HB 1 9 8  ( )

() P u b l is h  D a te :  _________________________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE______________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY2001) cos t: 0.0
Check th is  box (X) if fund ing  fo r th is  b ill is inc luded in the G overnor’s FY 2002 budget proposa l: 

POSITIONS _________
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe if necessarv)

CS H B 198 de le tes the p rev iously  p roposed pay ra ise for the governor, resu lting in no fiscal im pact for the O ffice o f the G overnor.

Prepared b y : _______________________________________________________________ Phone 465-3876___________
Division Administrative Services____________________________________  Date/Time_____________________
Approved b y : ________________________________________________________________ Date_____________________
Agency Office of the Governor______________________________________

For d is tribution in fo rm ation, call the G overnor's Leg is la tive O ffice 

(Ruv 2/7/2001 omb)_______________________________________________________________________ P a g e ___1__o f ___1.



REPRESENTATIVE BILL HUDSON A laska  S ta te  L eg is la tu re

R o o m  5 0 2  •  S ta te  C a p ito l, Ju n eau , A la sk a  99801 (9 0 7 )4 6 5 -3 7 4 4  Fax: 4 6 5 -2 2 7 3

S p o n s o r  S t a t e m e n t  

H B  1 9 8 ■iy 4 s
R e la t in g  to a  p o s t- re t ire m e n t p e n s io n  a d ju s tm e n t a n d  co s t o f  l iv in g  a llo w a n c e  

fo r  p e rs o n s  re ce iv in g  b e n e fits  u n d e r  the E le c te d  P u b lic  O ff ic e rs  R e t ire m e n t
S y s te m  (EPO RS)

T h i s  b i l l  c o r r e c t s  a  l o n g s t a n d i n g  i n e q u i t y  o c c u r r i n g  i n  t h e  r e t i r e m e n t  b e n e f i t  

c a l c u l a t i o n s  f o r  E P O R S  m e m b e r s .  C e r t a i n  r e t i r e e s  w h o  s e r v e d  i n  k e y  p o s i t i o n s  

s u c h  a s  G o v e r n o r ,  a n d  a s  m e m b e r s  o f  t h e  s t a t e  l e g i s l a t u r e ,  h a v e  n o t  h a d  a n y  

c o s t  o f  l i v i n g  a d j u s t m e n t s  t o  t h e i r  E P O R S  r e t i r e m e n t  b e n e f i t s  a s  h a v e  t h e i r  

p e e r s  w h o  r e t i r e d  u n d e r  t h e  P E R S  r e t i r e m e n t  s y s t e m .

T h e  c o n t r a s t  i n  b e n e f i t s  g r o w s  s h a r p e r  w h e n  y o u  c o n s i d e r  t h a t  P E R S  r e t i r e e s  

a l s o  h a v e  b e n e f i t e d  b y  a n y  s a l a r y  a d j u s t m e n t s  w h i c h  m a y  h a v e  b e e n  

b a r g a i n e d  f o r  t h e  p o s i t i o n  f r o m  w h i c h  t h e y  r e t i r e d .  T h r e 4 & a d s - t n  t h e - s c c o r r d  

a s p e c t  S T H ± r r s d 3 l lh ~ w ] T K 5 I m  t h e ^ p a v J b r - t h e r T D b - o f  G o v c r n o r - o f - t h e

S t a f c T o f W a s & f ^ - f o r J d i o - f i f - t t i H l T r n r s T r r c t ^ l - Q S a - w h i m - i ^ ^

T h e r e  i s \ § o m e  c o n f u s i o n  e v i d e n t  t h a t  t h e  s a l a r y  w a s  i n t e n c l e d J j Q - ' b e ' g e t  a t  

R a n g e  3 0 ,  S t & p v R  h o w e v e r  t h e  i n c l u s i o n o f j j d o l l a r - i n h o u n t ( $ 8 1 , 6 4 8  f r o m  

1 9 8 3  t o  p r ^ s e n C a ^ z ± ^ S B 4 i Q 9 ^ f r T n T r " l ^ r 7 8 T h r o u g h  1 9 8 3 )  i n  s t a t u t e ,  t o o k  

p r e c e d e n c e  o v e r  t h e  s a l a r y  s c K e d u l e .

T w o  f o r m e r  g o v e r n o r s  h a v e  r e t i r e d  u n d e r  t h e  p r o v i s i o n s  o f  E P O R S .



House Bill 198 Fiscal Note Analysis (continued)

This legislation would add the following for Elected Public Officers Retirem ent System  
beneficiaries:

1. 10% Alaska Cost o f Living Allowance 

FY 02 cost: $76.5

This provision would provide EPORS retirees the same cost of living allowance 
afforded T ier I Public Em ployees’ Retirement System (PERS) and Teachers’ 
Retirem ent System (TRS) retirees who reside in the State of Alaska.

2. Post Retirem ent Pension Adjustment 

FY 02 Cost: $27.0

EPORS retirement benefits are based on the salary of the position last held by the 
retiree. Therefore, as incumbent salaries rise (or fall), so do the benefits of the 
retirees. The PERS and TRS systems have post retirement pension adjustment 
provisions, which provide an automatic adjustment based on the rate of inflation. 
This bill would add a sim ilar provision to EPORS. In effect, this means that a 
retirem ent benefit could rise on two bases: (1) an increase in the incumbent salary; 
and (2) an increase in the cost of living.

3. Increase in Benefits of Retired Governors 

FY 02 Cost: $46.5

Two form er governors have retired under the provisions of EPORS. The increase in 
the governor’s salary to $110.0 will increase the annual base benefits of these two 
former governors by $46.5
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Component Detalf * FY 02 Operating B u d get-G overn or Structure
Numbers AND Language SeclionsJ

Component; Governor's House
ORU: Executive Operations

Agency: Office of the Go

FYOO Act FY01 CC FYOIAulh OIMgiPh Adj Basa Gov QIMolPIn lo Gov

Total 320,4 318.0 324.7 341.7 343.2 343.2 1.5 0.4%

OhleclB ol Exaemiilure:

Personal Services 192.7 108.3 205.0 222 ,0 223.5 223.5 1.5 0.7%
Travel 1.4 0.0 0.0 0.0 0.0 0.0 0.0 0 .0%
Contractual 57.8 81.7 61.7 61.7 61.7 61.7 0 .0 0 .0%
Commodities 47.0 58.0 58.0 58.0 58.0 58.0 0.0 0.0 %
Equipment 21.5 0.0 0.0 0.0 0.0 0.0 0 .0 0.0  %
Lands/Buildings 0 .0 0.0 0.0 0 .0 0.0 0 .0 0 .0 0 .0%
Grants, Claims 0.0 0.0 0.0 0 .0 0 .0 0.0 0 .0 0.0  %
Miscellaneous 0.0 0.0 0.0 0 .0 0.0 0.0 0 .0 0 ,0%

Funding Sources:

1004 Gon Fund 

Positions:

320.4 310.0 324.7 341.7 343.2 343,2 1.5 0.4 %

Perm Full Tima 4,0 4.0 4.0 4.0 4.0 4.0 0 .0 0 .0%
Perm Part Time 0.0 0.0 0.0 0 .0 0.0 0 .0 0 .0 0.0  %
Temporary 1.0 1.0 1.0 1.0 1.0 1.0 0 .0 0 .0%

r..
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H O U S E  S T A T E  A F F A I R S  C O M M I T T E E

S T A T E  C A P I T O L ,  R O O M  1 0 2
465-4963

COMMITTEE
MEMBERS
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Rep. J o h n  Coghill 
Chairm an 
Room  102 
465-3719

Rep. Hugh Fate 
Vice-Chair 
Room  416 
465-4976

Rep. J e a n n e t te  J a m e s  
Room  214 
465-3743

Rep. Gary S te v e n s  
R oom  428 
465-4925

Rep. P eg g y  Wilson 
Room  409 
465-3824

Rep. Harry Craw ford 
Room  426 
465-3438

R e p . J o e  H ayes 
Room  422 
465-3466

M E M O R A N D U M

Date: April 12, 2 0 0 1

To: Patricia Young, Leg Research

From: Representative John Coghill, Chair 
House State Affairs Committee

Re: Governor’s Benefits

I am requesting some information on what the fiscal note is on 
benefits provided to the governor such as housing, lodging, 
transportation, entertainment, per diem, and expense accounts.

Thank you for your assistance.



FISCAL NOTE

$

STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Date/Time (Nole if correction):___________________
Title: An Act relating to a post-retirement pension
adjustment and cost-of living allowance....

Dept. Affected:
'BRU:
Component:________

F is c a l  N o te  N u m b e r :

Bill V e rs io n :

() P u b l is h  D a te :

HB 198

Administration
Special Systems

EPORS
Sponsor:
Requester:

Representative Hudson
(H)State Affairs

E xpenditures/R evenues

Component Number: 

(Thousands o f Do lla rs)

964

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 150.0 172.0 195.0 218.6 242.6 267.3
Miscellaneous

TOTAL OPERATING 150.0 172.0 195.0 218.6 242.6 267.3

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 150.0 172.0 195.0 218.6 242.6 267.3
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 150.0 172.0 195.0 218.6 242.6 267.3

Estimate o f any cu rren t year (FY2001) cos t: 0.0
Check th is  box (X) if fund ing  fo r th is  b ill is inc luded in the G overnor’s FY 2002 budget p roposa l:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

See page 2 lor anaylsis.

Prepared by: Guy Bell. Director
Division

Phone 466-4471
Retirement and Benefits Date/Time 04/02/01

Approved by: Alison Elgee, Deputy Commissioner
Agency Department of Administration_______

Date April 2, 2001

For distribution inform ation, call ihe  G overnor's Legislative Office

; Ro V 2/7/2001 OMB) Page 1 o f  2_



This legislation would add the following for Elected Public Officers Retirement System 
bei eficiaries:

1. 10% Alaska Cost of Living Allowance 

FY 02 cost: $76.5

This provision would provide EPORS retirees the same cost of living allowance 
afforded Tier I Public Employees’ Retirement System (PERS) and Teachers’ 
Retirement System (TRS) retirees who reside in the State of Alaska.

2. Post Retirement Pension Adjustment 

FY 02 Cost: $27.0

EPORS retirement benefits are based on the salary of the position last held by the 
retiree. Therefore, as incumbent salaries rise (or fall), so do the benefits o f  the 
retirees. The PERS and TRS systems have post retirement pension adjustment 
provisions, which provide an automatic adjustment based on the rate of inflation.
This bill would add a similar provision to EPORS. In effect, this means that a 
retirement benefit could rise on two bases: (1) an increase in the incumbent salary; 
and (2) an increase in the cost of living.

3. Increase in Benefits o f  Retired Governors 

FY 02 Cost: $46.5

Two former governors have retired under the provisions of EPORS. The increase in 
the governor's salary to SI 10.0 will increase the annual base benefits of these two 
former governors by $46.5

House Bill 198 Fiscal Note Analysis (continued)

Page 2 o f2



FISCAL NOTE
STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_____________________
Title: "An Act relating to a post-retirement pension...
and increasing the compensation of the governor".

Dept. Affected]______
'BRU: ________
Component:________

F is c a l  N o te  N u m b e r :

Bill V e rs io n :

() P u b l is h  D a te :

HB 198

Office of the Governor 
Executive Operations 
ExecutiveOffice

Sponsor:
Requester:

Representative Hudson
House State Affairs Component Number:

E xpenditures/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

31.2 32.1 32.1 32.1 32.1 32.1

TOTAL OPERATING 31.2 32.1 32.1 32.1 32.1 32.1

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( H _ L
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 31.2 32.1 32.1 32.1 32.1 32.1
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 31.2 32.1 32.1 32.1 32.1 32.1

Estimate o f any cu rren t year (FY2001) cost: 0.0
Check th is  box (X) i f  fund ing  fo r  th is  b ill is inc luded in the Governor's FY 2002 budget p roposa l: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page ifnecessarv)

HB198 increases the  governo r's  com pensa tion  from 581,648 to 110,000 on 7/1/01 and provides for an additiona l 3%  increase on 
7/1 /2002. The pe rsona l services costs on th is fiscal no te  are the additiona l sa lary and benefits costs a fter the increases provided 
for in Sec. 1, Ch. 2. TSSLAOO.

Prepared by: 
Division
Approved by: 
Agency

(Rev 2/7/2001 OMB)

Michael A. Nizich, Administrative Director Phene 465-3876
Administrative Services Date/Time 4/2/01 12:00 AM
David Ramseur Date 04/02/2001
Office o f the Governor

For distribution inform ation, call tt. G overnor's Legislative Office
Page 1 o f  1.
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Note: A m o u n ts  d o  not in c lude  in flation u n le ss  o the rw ise  noted  be low .

O P E R A T IN G  E X P E N D IT U R E S F Y  2002 F Y  2003 F Y  2004 F Y  2005 F Y  2006 F Y  2007

P e rso n a l S e rv ic e s

T rave l

C on tra c tu a l

S u p p lie s

E qu ipm en t

Lane' & S tru c tu re s

G ran ts  & C la im s 47 .6 56 .9 66 .4 67 .6 67 .8 68 .0

M is c e lla n e o u s

T O T A L  O P E R A T IN G 47.6 56.9 66 .4 67 .6 67.8 68.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S (_______ )_

F U N D  S O U R C E _____________________________________________________ (T h o u san d s  of D o lla rs)

1002 F e d e ra l R e ce ip ts

1003 G F  M atch

1004 G F

1005 G F /P ro g ra m  R e ce ip ts  

1037 G F /M e n ta l Hea lth  

O the r (S pe c ify  Type)

47 .6 56 .9 66 .4 67 .6 67 .8 68 .0

T O T A L 47 .6 56.9 66 .4 67.6 67.8 68.0

E s t im a te  o f  a n y  c u r re n t  y e a r  (FY2001) c o s t :  0 .0

C h e c k  t h is  b o x  (X) if  fu n d in g  fo r  th is  b il l  i s  in c lu d e d  in  th e  G o v e rn o r 's  F Y  2002 b u d g e t  p ro p o s a l:  

P O S IT IO N S

Fu ll-t im e

Part-tim e

T em po ra ry

A N A L Y S I S :  (Attach a separate page if  necessary)

S ee  page 2 for anaylsis.

P rep a red  by: 

D iv is ion

A p p ro ve d  by: 

A g e n c y

(Rev 2/7/2001 OMB)

G u y  Be ll, D irector P h o n e  465-4471

R e tirem en t and B ene fits D ate/T im e 04/25/01

J im  D uncan , C o m m is s io n e r D ate  Ap ril 25. 2001

D epa rtm en t o f Adm in istra tion
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Page 1 of 2_



T h is  le g is la t io n  w o u ld  add  a P o s t R e t ire m e n t P e n s io n  A d ju s tm e n t  fo r  E le c te d  P u b l ic  O f f ic e r s  

R e t ire m e n t S y s te m  ben e fic ia r ie s :

F Y  0 2  C o s t  $ 4 7 .6

E P O R S  re t irem e n t b e n e fits  a re  b a sed  o n  the  s a la ry  o f  t lie  p o s it io n  la s t h e ld  b y  the  re tiree . 

T h e re fo re , as in cu m b e n t s a la r ie s  r is e  (o r  fa ll) ,  so  d o  the b e n e f its  o f  the re tirees. T h e  P E R S  and  

T R S  sy s te m s  h ave  p o s t re t irem en t p e n s io n  a d ju stm en t p ro v is io n s , v v liic h  p ro v id e  a n  a u to m a t ic  

ad ju s tm en t ba sed  o n  t lie  rate o f  in f la t io n . T h is  b i l l  w o u ld  a d d  a s im ila r  p ro v is io n  fo r  those  

p a r t ic ip a n ts  w h o  h a v e  re c e iv e d  b en e fits  fo r  15 yea rs  a nd  n o t re c e iv e d  a n y  in c re a se  d u r in g  that 

t im e . E l ig ib le  p a rt ic ip an ts  w o u ld  re ce iv e  an  in crea se  o f  7 5%  o f  the in crease  in  t lie  co st o f  l iv in g  

s in c e  the re tirem en t b en e fit  w as la st ad ju sted , o r  s in c e  the m e m b e r  re tired , w h ic h e v e r  is  la ter.

I f  t lie  s a la ry  o f  the p o s it io n  la st h e ld  b y  the re tiree  in c re a se s  subsequen t to the a d d it io n  o f  the 

P o s t  R e t ire m e n t P e n s io n  A d ju s tm e n t , t lie  m e m b e r 's  re tirem en t b en e fit  is  n o t in c rea sed  u n t i l the 

a d ju s tm e n t ba sed  o n  the s a la ry  in c re a se  is  m o re  th an  the 7 5 %  co s t o f l i v i n g  in c rea se  a ffo rd e d  b y  

th is b ill.

CS House Bill 198(STA) Fiscal Note Analysis (continued)



REPRESENTATIVE BILL HUDSON A la s k a  S t a t e  L e g i s l a t u r e

R o o m  502 • State C a p ito l,  Juneau, A la s k a  99801 (907 )465 -3744  Fax: 465 -2273

Sponsor Statem ent 
HB 198

R e la t in g  to a  p o s t- re t ire m e n t p e n s io n  a d ju s tm e n t  a n d  co s t o f  l iv in g  a l lo w a n c e  
f o r  p e r s o n s  re ce iv in g  b e n e fits  u n d e r  the  E le c te d  P u b lic  O ff ic e rs  R e t ire m e n t

S y s te m  (EPO R S)

T h is  b ill c o rre c ts  a  lo n g s ta n d in g  in e q u ity  o c c u rr in g  in  th e  re tire m e n t b e n e f it 
c a lc u la tio n s  for EPO R S m em b ers . C e r ta in  re tire e s  w ho se rv ed  in  key  p o s itio n s  
s u c h  a s  G overnor, a n d  a s  m em b ers  of th e  s ta te  le g is la tu re , h av e  n o t h a d  a n y  
c o s t o f liv in g  a d ju s tm e n ts  to  th e ir  EPO RS re tire m e n t b en e fits  a s  h a v e  th e ir  
p e e rs  w ho  re tire d  u n d e r  th e  PER S re tire m e n t sy s tem .

T he c o n tr a s t  in  b e n e fits  grow s s h a rp e r  w h en  y o u  c o n s id e r  th a t  PER S re tire e s  
a lso  h av e  b e n e fited  b y  a n y  s a la iy  a d ju s tm e n ts  w h ich  m ay  h av e  b e en  
b a rg a in e d  fo r th e  p o s itio n  from  w h ich  th e y  re tired . Thte-lead.s-tn the-secQTTd 
a s p e c t  S f i to s i j f f l r w ln c l^ ^  th e ^pavJbr-the^O b-ef-G oveffl& r-of~the
S t n T p 7 5 f <M a i s t e q - 4 h i L d - h e J w ’«t-ttTTTTir ^  l o  $ 8 - L rS4-8-.

T h e re  i ^ o r r i e  co n fu s io n  ev id en t d ia t  th e  s a la iy  w as  in tendedTO 'bergfet a t  
R ange  30?l3t&psJF\ h o w ev er th e  in c lu s io n  ofjL .hollftr^rnTountr($81 ,648  from  
1983 to  p resen t,ahd~ ^8Q rl3^9^T nnrrT 978^th rough  1983) in  s ta tu te ,  to o k  
p re c e d e n c e  over th e  s a la iy  scB edule.

Two fo rm er g o v ern o rs  h av e  re tired  u n d e r  th e  p ro v is io n s  o f EPO RS.



H ouse B ill 198 F iscal N o te  A n alysis (continued)

T h i s  le g is la t io n  w o u ld  a d d  th e  f o l l o w in g  f o r  E le c t e d  P u b l i c  O f f i c e r s  R e t i r e m e n t  S y s t e m  

b e n e f ic ia r ie s :

1. 1 0 %  A la s k a  C o s t  o f  L i v i n g  A l l o w a n c e  

F Y  0 2  c o s t :  $ 7 6 .5

T h i s  p r o v i s i o n  w o u ld  p r o v id e  E P O R S  r e t ir e e s  th e  s a m e  c o s t  o f  l i v i n g  a l lo w a n c e  

a f f o r d e d  T i e r  I  P u b l i c  E m p lo y e e s ’ R e t i r e m e n t  S y s t e m  ( P E R S )  a n d  T e a c h e r s ’ 

R e t i r e m e n t  S y s t e m  ( T R S )  r e t ir e e s  w h o  r e s id e  in  th e  S ta t e  o f  A la s k a .

2 . P o s t  R e t i r e m e n t  P e n s io n  A d ju s t m e n t  

F Y  0 2  C o s t :  $ 2 7 .0

E P O R S  r e t ir e m e n t  b e n e f i t s  a r e  b a s e d  o n  th e  s a la r y  o f  th e  p o s i t io n  la s t  h e ld  b y  th e  

r e t ir e e .  T h e r e f o r e ,  a s  in c u m b e n t  s a la r ie s  r is e  ( o r  f a l l ) ,  s o  d o  th e  b e n e f i t s  o f  th e  

r e t ir e e s .  T h e  P E R S  a n d  T R S  s y s t e m s  h a v e  p o s t  r e t i r e m e n t  p e n s io n  a d ju s tm e n t  

p r o v is i o n s ,  w h ic h  p r o v id e  a n  a u t o m a t ic  a d ju s t m e n t  b a s e d  o n  th e  ra te  o f  in f la t io n .  

T h i s  b i l l  w o u ld  a d d  a  s im i l a r  p r o v is i o n  to  E P O R S .  In  e f f e c t ,  t h is  m e a n s  th a t  a  

r e t i r e m e n t  b e n e f i t  c o u ld  r is e  o n  tw o  b a se s :  (1 )  a n  in c r e a s e  in  th e  in c u m b e n t  s a la r y ;  

a n d  (2 )  a n  in c r e a s e  in  th e  c o s t  o f  l i v i n g .

3 . I n c r e a s e  in  B e n e f i t s  o f  R e t i r e d  G o v e r n o r s  

F Y  0 2  C o s t :  $ 4 6 .5

T w o  f o r m e r  g o v e r n o r s  h a v e  r e t ir e d  u n d e r  th e  p r o v is i o n s  o f  E P O R S .  T h e  in c r e a s e  in  

th e  g o v e r n o r ’ s  s a la r y  to  $ 1 1 0 .0  w i l l  in c r e a s e  th e  a n n u a l b a s e  b e n e f it s  o f  th e s e  tw o  

f o r m e r  g o v e r n o r s  b y  $ 4 6 .5
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Component Detail -  FY 02 Operating Budget -  Governor Structure

Component; Governor's House
BRU: Executive Operations

Agency: Office of the Got

FYOOAct FY01 CC FYOl. lllh OIMgtPIn Adj Base Gov OIMolPlnla Gov

Total 320.4 310.0 324.7 341.7 343.2 343.2 1.5 0.4%

Ohlecla ol Exoendilare;

Personal Services 192.7 188.3 205.0 222.0 223.5 223.5 1.5 0.7%
Travel 1.4 0,0 0.0 0.0 0.0 0.0 0.0 0,0%
Contractual 57.0 01.7 61.7 61.7 61.7 61.7 0.0 0.0 %
Commodities 47.0 58.0 58,0 50.0 58.0 58.0 0.0 0.0%
Equipment 21.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 %
Lands/Buildings 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0%
Grants, Claims 0.0 0.0 0.0 0.0 0.0 0.0

od•

0.0%
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%

Fundlno Sources:

1004 Gon Fund 

Positions*

320.4 318.0 324.7 341.7 343.2 343.2 1,5 0.4 %

Perm Full Time 4.0 4.0 4.0 4.0 4.0 1.0 0.0 0.0%
Perm  Part Time 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 %
Temporary 1.0 1.0 1.0 1.0 1.0 1.0 0.3 0.0%

Page 3 .C eqiitativr- "puMMCi "DtvUioH 1/3/01 M
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MEMORANDUM

Date: April 12, 2001 

To: Patricia Young, Leg Research

irmdnFrom: Representative John Coghill, Chain 
House State A ffa irs Committee

Re: Governor’s Benefits

I am requesting some information on what the fiscal note is on 
benefits provided to the governor such as housing, lodging, 
transportation, entertainment, per diem, and expense accounts.

Thank you for your assistance.



F I S C A L  N O T E

S TATE O F  A L A S K A
2001 LEGISLATIVE SESSION

R ev is io n  D ate/T im e  (Note  if correction):_____________________

Title: A n  A c t  re la ting  to a post-re tirem ent pens ion

ad justm en t an d  co s t-o f liv ing  a llo w a n c e ....

Dept. A ffected:

'B R U :  _________

Com ponen t:_________

Fiscal Note Number:
Bill Version:
() Publish Date:

HB 198

A dm in istra t ion

S p e c ia l S y s te m s

E P O R S

Sponso r:

Requeste r:

R e p re sen ta tiv e  H udson

(H )S ta te  A ffa irs
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C o m po n en t Num ber: 

( T h o u s a n d s  o f  D o lla r s )

964

Note: A m o u n ts  do  not in c lude  in fla tion  u n le ss  o the rw ise  noted be low .

O P E R A T IN G  E X P E N D IT U R E S F Y  2002 F Y  2003 F Y  2004 F Y  2005 F Y  2006 F Y  2007

P e rso n a l S e rv ic e s  

T rave l 

C on tra c tua l 

S u p p lie s  

E qu ipm en t 

L and  & S tru c tu re s  

G ran ts  & C la im s  

M isc e lla n e o u s

150.0 172.0 195.0 218 .6 242.6 267 .3

T O T A L  O P E R A T IN G 150.0 172.0 195.0 218.6 242 .6 267.3

IC A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  (

1002 F e d e ra l R e ce ip ts

1003 G F  M atch

1004 G F

1005 G F /P ro g ra m  R e ce ip ts  

1037 G F /M e n ta l Hea lth  

O the r (S pe c ify  Type)

150.0 172.0 195.0 218.6 242 .6 267.3

T O T A L 150.0 172.0 195.0 218 .6 242 .6 267.3

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY 2 00 1 )  c o s t :  0.0

P rep a red  by: 

D iv is ion

A pp ro ved  by: 

A g e n cy

(Rev 2/7/200) OM8)

G u y  Be ll, D ire c to r P h o n e  465-4471

R e tirem en t and B en e fits D ate /T im e 04/02/01

A liso n  E lg ee , D epu ty  C o m m is s io n e r D ate  A p r il 2. 2001

D epa rtm en t o f A dm in is tra t io n

For distribution information, call the Governor's Legislative Office
Page 1 of 2_



This legislation would add the following for Elected Public Officers Retirement System 
beneficiaries:
1. 10% Alaska Cost o f Living Allowance 

FY  02 cost: $76.5
This provision would provide EPORS retirees the same cost o fliv ing allowance 
afforded Tier I Public Employees’ Retirement System (P ER S ) and Teachers’ 
Retirement System (TR S ) retirees who reside in the State o f Alaska.

2. Post Retirement Pension Adjustment 

FY  02 Cost: $27.0
EPORS retirement benefits are based on the salary o f the position last held by the 
retiree. Therefore, as incumbent salaries rise (or fall), so do the benefits o f the 
retirees. The PERS and TRS systems have post retirement pension adjustment 
provisions, which provide an automatic adjustment based on the rate o f inflation. 
This bill would add a similar provision to EPORS. In effect, this means that a 
retirement benefit could rise on two bases: (1) an increase in the incumbent salary; 
and (2) an increase in the cost ofliving.

3. Increase in Benefits o f Retired Governors 
FY  02 Cost: $46.5
Two former governors have retired under the provisions o f EPORS. The increase in 
the governor’s salary to $110.0 will increase the annual base benefits o f these two 
former governors by $46.5

House Bill 198 Fiscal Note Analysis (continued)

Page 2 o f 2



F I S C A L  N O T E

R e v is io n  D ate/T im e  (Note  if correction):____________________________Dept. A ffected;___________ O ffice  o f the G o ve rn o r

Title: "An  A c t  re la ting  to a post-re tirem ent p en s io n ... B R U : ______________E xe cu t iv e  O pe ra t io n s

ST A T E  O F  A L A S K A  Fiscal Note Number: _________________
2001 LEGISLATIVE SESSION Bill Version: HB 198___________

() Publish Date: _________________

and  in c re a s in g  the  co m p en sa tio n  o f the  governor"._________________ C o m ponen t:______________E xe cu t iv eO ff ice

Spon so r: R ep re sen ta tiv e  H udson____________________________  _________________

R equ e ste r: H o u se  S ta te  A ffa irs C o m p o n e n t Num ber: 6

E x p e n d i t u r e s / R e v e n u e s ( T h o u s a n d s  o f  D o lla r s )

Note: A m o u n ts  do  not in c lude  in fla tion  u n le ss  o the rw ise  noted be low .

O P E R A T IN G  E X P E N D IT U R E S F Y  2002 F Y  2003 F Y  2004 F Y  2 0 05 F Y  2006 F Y  2007

P e rso n a l S e rv ic e s 31.2 32.1 32.1 32.1 32.1 32.1

T rave l

C on tra c tua l

S u p p iie s

E qu ipm en t

Land  & S tru c tu re s

G ran ts  & C la im s

M is c e lla n e o u s

T O T A L  O P E R A T IN G 31.2 32.1 32.1 32.1 32.1 32.1

C A P IT A L  E X P E N D IT U R E S  | |

C H A N G E  IN R E V E N U E S  ( ) i

F U N D  S O U R C E (Thou san ds o f D o lla rs)

1002 F e d e ra l R e ce ip ts

1003 G F  M atch

1004 G F 31.2 32.1 32.1 32.1 32.1 32.1

1005 G F /P ro g ra m  R e ce ip ts

1037 G F /M e n ta l H ea lth

O the r (S p e c ify  Type)

T O T A L 31.2 32.1 32.1 32.1 32.1 32.1

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY2001 ) c o s t :  0.0

C h e c k  t h is  b o x  (X) i f  f u n d in g  fo r  t h is  b il l is  in c lu d e d  in  th e  G o v e rn o r ’ s  F Y  2002  b u d g e t  p ro p o s a l:  

P O S IT IO N S  ______________________________

Fu ll-tim e

Part-t im e

T em po ra ry

A N A L Y S IS :  (Attach a separate paqe if  necessary)

HB198 increases the governor's compensation from S81.648 to 110.000 on 7/1/01 and provides for an additional 3% increase on 
7/1/2002. The personal services costs on this fiscal note are the additional salary and benefits costs after the increases provided 
for in Sec. 1, Ch. 2, TSSLA 00.
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