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C S FOR SS FOR HOUSE JO IN T  RESO LUTIO N  N O . 36(JUD)IN THE LEGISLATURE OF THE STATE OF ALA SK A  TWENTY-SECOND LEGISLATURE - SECOND SESSION
BY THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES CROFT, Hayes, Halcro, Dyson

A R ESO LU T IO NProposing an amendment to the Constitution of the State of Alaska relating to limiting the rate of state individual income taxes and sales taxes.
BE IT R E SO LV E D  BY THE LE G ISLA T U R E  O F THE STATE OF A LA SK A :

* Section 1. Article IX, Constitution of the State of Alaska, is amended by adding a new section to read:Section 18. Tax Caps, (a) The rate of an individual income tax levied by the State may not exceed five percent of an individual's taxable income, as that term is defined in federal law.(b) The rate of a sales tax levied by the State may not exceed five percent of the sale price. This subsection does not limit the rate of a sales tax levied by a municipality.* Sec. 2. The amendment proposed by this resolution shall be placed before the voters of the state at the next general election in conformity with art. XIII, sec. 1 , Constitution of the State of Alaska, and the election laws of the state.
-1- CSSSHJR 36(JUD)
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A M F N D M E N  T ^ /
BY REPRESENTATIVE OGAN

1 Page 1, lines 1 - 2:2 Delete "limiting the rate o f 134 Page 1, line 6 , following "Tax Caps"5 I ns e r t Vo t e r  Approval of New Taxes and Rate Increases"
67 Page 1, following line 14:
8 Insert a new subsection to read:9 "(c) A  new individual income tax or sales tax or an increase in the rate of levy

1 0  of an individual income tax or sales tax enacted by the legislature does not take effect
1 1  unless ratified by a majority of the voters at the first statewide election held following
1 2  enactment of the tax or the tax increase."

OFFERED IN THE HOUSE TO: SSHJR 36

L -1-



H J R  3 6  IS  A  T A X  C A P  N O T  A  S P E N D I N G  C A P

WHAT IS THE DIFFERENCE?
A tax cap protects taxpayers by limiting the rate or amount of 
taxation. A spending cap restricts the total amount of spending from 
any source including non-tax revenues such as grants or other 
income. The two concepts are related but with critical differences. A 
tax cap has the collateral effect of restraining spending by limiting the 
amount available for appropriation. A spending cap can depress the 
need for additional taxation. But these are indirect results.

Properly drafted, a tax cap allows for economic development. 
Increased economic development results in increased revenues 
available to fund the increased need for schools, roads, police and 
other services that come with economic development. A spending 
cap may or may not allow for increased spending based on increased 
economic activity.

CAN WE DO BOTH?
YES. The concepts can complement each other. Each can also 
stand on its own merit.

ANCHORAGE HAS A TAX CAP THAT ALLOWS FOR ECONOMIC 
GROWTH.
The Anchorage Tax Cap applies to “the total amount of municipal tax 
that can be levied” (not the total amount that can be ‘appropriated’) 
and allows for economic development because it exempts “new 
construction or property improvements”. As new construction occurs 
in Anchorage the tax cap increases and the ability to provide the 
services to the new employees and their families increases. 
Anchorage does not have a spending cap in its charter.

A TAX CAP CAN SAVE SUBSTANTIAL AMOUNTS OF MONEY.
Mississippi has a 7% sales tax. If Mississippi had an equivalent of 
HJR 36 in place, each individual would have saved $211.84 in FY 
2 0 0 1 .
Washington has a state sales tax of 6.5%. If Washington had limited 
their state sales tax to 5%, each resident would have saved $180 in 
FY 1998.



A nchorage M unic ipa l Charter, Article X IV  
Section 14.03 Tax Increase Limitation.

(a) Except as prov ided in this section, the to ta l am oun t o f 
m un ic ipa l tax that can be levied during a fisca l y e a r sha ll no t 
exceed  the tota l am ount approved by  the assem bly fo r the 
preced ing  y e a r by  m ore than a percentage de term ined by  
adding the percentage increase in the Federa l C onsum er 
Price Index fo r Anchorage from  the preced ing fisca l y e a r  
p lus  the average percentage grow th o r loss in the 
Anchorage m unicipal population over the p reced ing  five  
fisca l years as determ ined by  the state departm ent o f  
com m unity  and  reg ional affairs.
(b) The lim itations se t forth in subsection (a) do n o t app ly  
to the follow ing:

(1) Taxes on new  construction o r p rope rty  
im provem ents which occur during the cu rren t fisca l 
year.

(2) Taxes required to fund additional services  
m andated by  voter approved ba llo t issues.

(3) Specia l taxes authorized by voter approved  ba llo t 
issues.

(4) Taxes required to fund the costs o f judgm en ts  
entered against the m un ic ipa lity  o r to p a y  p rinc ipa l 
o r in te rest on bonds, including revenue bonds.

(5) Taxes required to fund the cost o f an em ergency  
ordinance enacted pursuant to 10.03 o f the 
M unicipal Charter.

(c) A n y  tax increases which result from  the exceptions se t 
forth in subsection (b)(1)-(3) sha ll be added to the base  
am ount which is used in subsection (a) fo r the 
calculations o f the subsequent ye a r tax increase limit.

(Initiative, prop. 24 10-4-83)
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S t a t e  In c o m e  a n d  S a l e s  T a x e s

P r e p a r e d  f o r  R e p r e s e n t a t i v e  E r i c  C r o f t  

B y  P a t r i c ia  Y o u n g , M a n a g e r

You asked fo r a brief summary of individual income tax and sales tax rates in other states. The 
attached tables, compiled by the Federation of Tax Administrators (FTA), provide the information 
you requested fo r every state. This and other tax information is available on the Internet through 
the FTA website at h ttp ://v /w w .ta xa d m in .o rg /fta /ra te A a x_ s tru .h tm l.

We Include information on individual income tax rates as Attachment A. As you will see, “State 
Individual Income Taxes," is current as of January 2002. Along with this table, we include “State 
Personal Income Taxes: Federal Starting Points.”

W e include information on state sales taxes as Attachment B. "Comparison of State and Local 
Retail Sales Taxes," is current as of July 2001. Additional information in “State Sales Tax Rates 
and Food and Drug Exemptions" and “State Sales Tax Rates and Vendor Discounts" is current as 
of January 2002.

I hope you find this information useful. Please do not hesitate to contact us if you have questions 
or need additional information.

907-465-3991 
907-465-3908 (lax)

Alaska Legislature 
Legislative Research Services

www.legis.stalo.ak.us/research/lwme.htm

State Capitol 
Juneau, AK 99801

http://v/ww.taxadmin.org/fta/rateAax_stru.html
http://www.legis.stalo.ak.us/research/lwme.htm


A t t a c h m e n t  A

"State Individual Income Taxes,” and 
"State Personal Income Taxes: Federal Starting Points," 

Federation of Tax Administrators, February 2002



STATE INDIVIDUAL INCOME TAXES
(Tax rates for tax year 2002 -  as of January 1, 2002)

TAX RATE RANGE Number FEDERAL
(In percents) of INCOME BRACKETS PERSONAL EXEMPTIONS INCOME TAX 
Low High Bracket; Lowest______Highest Single Married lependents DEDUCTIBLE

ALABAMA 2.0 - 5.0 3 500 (b) - 3,000 (b) 1,500 3,000 300 •
ALASKA No Slate Income Tax
ARIZONA 2.87 - 5.04 5 10,000 (b) - 150,000 (b) 2,100 4,200 2,300
ARKANSAS 1.0 - 7.0 (e) 6 2.999 - 25,000 20(c) 40 (c) 20 (c)
CALIFORNIA (a) 1.0 - 9.3 6 5,748 (b) - 37,725 (b) 79 (c) 158(c) 247 (c)
•COLORADO 4.63 1 — Fiat rate— ----None-- ------
CONNECTICUT 3.0 - 4.5 2 10,000 (b) - 10.000 (b) 12,000 (0 24,000 (0 0
DELAWARE 2.2 - 5.95 7 5,000 - 60,000 110 (c) 220 (c) 110 (c)
FLORIDA No State Income Tax
GEORGIA 1.0 - 6.0 6 750 (g ) - 7,000 (g) 2,700 5,400 2,700
•HAWAII 1.4 - 8.3 a 2.000 (b) • 40,000 (b) 1,040 2,080 1,040
IDAHO 0.6 - 7.8 8 1,000 (h) - 20.000 (h) 2,900 (d) 5,800 (d) 2,900 (d)
ILLINOIS 3.0 1 *——Flat rate— 2,000 4,000 2,000
INDIANA 3.4 1 — Flat rate— 1,000 2,000 1,000
IOWA (a) 0.36 - 8.98 9 1.211 - 54,495 40 (c) 80(c) 40 (c) •
KANSAS 3.5 6.45 3 15,000 (b) - 30,000 (b) 2,250 4,500 2,250
KENTUCKY 2.0 - 6.0 5 3,000 - 8,000 20(c) 40 (c) 20 (c)
LOUISIANA 2.0 - 6.0 3 10.000(b) - 50.000(b) 4,500 (I) 9,000 (I) 1,000 (I) •
MAINE (a) 2.0 - 8.5 4 4.150(b)- 16.500 (b) 2,850 5,700 2,850
MARYLAND 2.0 - 4.75 4 1.000 - 3,000 2,400 4,800 2,400
MASSACHUSETTS 5.0 1 — Flat rate— 4,400 8,800 1,000
MICHIGAN (a) 4.1 (J) 1 — Flat rate— 2,800 5,600 2,800
-MINNESOTA (a) 5.35 - 7.85 3 18,710 (k) - 61,461 (k) 2,900 (d) 5,800 (d) 2,900 (d)
MISSISSIPPI 3.0 - 5.0 3 5,000 - 10,000 6,000 12,000 1,500
MISSOURI 1.5 - 6.0 10 1.000 - 9,000 2,100 4,200 2,100 *<s)
MONTANA (a) 2.0 - 11.0 10 2,200 - 75,400 1,720 3,440 1,720 •
NEBRASKA (a) 2.51 - 6.68 4 2,400 (I) - 26,500 (I) 94 (c) 188 (c) 94 (c)
NEVADA No State Income Tax
NEW HAMPSHIRE Slate Income Tax is Limited to Dividends and Interest Income Only.
NEW JERSEY 1.4 - 6.37 6 20,000’m) - 75,000 m) 1,000 2,000 1,500
NEW MEXICO 1.7 - 8.2 7 5,500 (n) - 65,000 (n) 2,900 (d) 5,800 (d) 2,900 (d)
NEW YORK 4.0 - 6.85 5 B,000 (b) - 20.000 (b) 0 0 1,000
NORTH CAROLINA (o) 6.0 - 8.25 4 12,750 (o) - 120,000 (o) 2,900 (d) 5,800 (d) 2,900 (d)
-NORTH DAKOTA 2.1 - 5.54 (p) 5 27,050 (p) - 297,350 (p) 2,900 (d) 5,800 (d) 2,900 (d) (P)
OHIO (a) 0.743 - 7.5 q) 9 5,000 - 200,000 1,150 (q) 2.300 q) 1,150 (q)
OKLAHOMA 0.5 - 6.65 (r) 8 1,000 - 10,000 1,000 2,000 1,000 •(0
OREGON (a) 5.0 - 9.0 3 2,350 (b) - 5,850 (b) 132 (c) 264 (c) 132 (c) *(s)
PENNSYLVANIA 2.8 1 — Flat rate— ----None— ------
RHODE ISLAND 25.0% Federal tax liability (t - — — —
SOUTH CAROLINA (a) 2.5 - 7.0 6 2,400 - 12,000 2,900 (d) 5,800 (d) 2,900 (d)
SOUTH DAKOTA No Stale Income Tax
TENNESSEE State Income Tax Is Limited to Dividends and Interest Income Only.
TEXAS No State Income Tax
UTAH (a) 2.30 - 7.0 6 863(b)- 4.313(b) 2,175 (d) 4,350 (d) 2,175 (d) *(u)
VERMONT 24.0% Federal tax liability (t - — — —
VIRGINIA 2.0 - 5.75 4 3,000 - 17,000 800 1,600 800
WASHINGTON No State Income Tax
WEST VIRGINIA 3.0 - 6.5 5 10,000 - 60,000 2,000 4,000 2,000
WISCONSIN 4.6 - 6.75 (v) 4 7,500 - 112,500 700 1,400 400
WYOMING No State Income Tax

DIST. OF COLUMBIA 4,5 - 8.5 w) 3 10,000 - 40,000 1,370 2,740 1,370

FEDERATION OF TAX ADMINISTRATORS -  FEBRUARY 2002



STATE INDIV1DUA. INCOME TAXES ( foo tno te s)
Source: The Federation of Tax Administrators from various sources.
(a) Seven states have statutory provision for automatic adjustment of tax brackets, personal exemption or standard 

deductions to the rate of inflation. Michigan, Nebraska and Ohio indexes the personal exemption amounts only.
(b) For Joint returns, the taxes are twice the tax imposed on half the Income.
(c) tax credits.
(d) These states allow personal exemption or standard deductions as provided In the IRC. Utah allows a personal 

exemption equal to three-fourths the federal exemptions.
(e) A special tax table Is available for low Income taxpayers reducing their tax payments.
(f) Combined personal exemptions and standard deduction. An additional tax credit Is allowed ranging from 75% to 

0% based on state adjusted gross Income. Exemption amounts are phased out for higher income taxpayers until 
they are eliminated for households earning over $52,500.

(g) The tax brackets reported are for single Individuals. For married households filing separately, the same rates 
apply to Income brackets ranging from $500 to $5,000; and the Income brackets range from $1,000 to $10,000 for 
joint filers.

(h) For joint returns, the tax is twice the tax Imposed on half the income. A $10 filing tax Is charge for each return and 
a $15 credit is allowed for each exemption.

(I) Combined personal exemption and standard deduction.
(j) Tax rate scheduled to decrease to 4.0% for tax year 2003.
(k) The tax brackets reported are for single Individual. For married couples filing jointly, the same rates apply for 

Income under $27,350 to over $108,661.
(I) The tax brackets reported are for single Individual. For married couples filing jointly, the same rates apply for 

Income under $4,000 to over $46,750.
(m) The tax brackets reported are for single individuals. For married couples filing jointly, the same rates appiy for 

Income under $20,000 to over $150,000.
(n) The tax brackets reported are for single individuals. For married couples filing jointly, the same rates apply for 

Income under $8,000 to over $100,000. Married households filing separately pay the tax Imposed on half the 
Income.

(o) The tax brackets reported are for single Individuals. For married taxpayers, the same rates apply to income 
brackets ranging from $21,250 to $200,000. Lower exemption amounts allowed for high income taxpayers. Tax 
rate scheduled to decrease after tax year 2003.

(p) Rates reported are for short form filers. Long form filers rates range from 2.67% for Income under $3,000 to 12% 
over $50,000. Long form filers only can deduct federal income taxes. An additional $300 personal exemption is 
allowed for joint returns or unmarried head of households.

(q) Plus an additional $20 per exemption tax credit. Rate reported are for tax year 2001, the 2002 rates will not be 
determined until July, 2001.

(r) The rate range reported is for single persons not deducting federal income tax. For married persons filing Jointly, 
the same rates apply to Income brackets ranging from $2,000 to $21,000. Separate schedules, v/ith rates ranging 
from 0.5% to 10%, apply to taxpayers deducting federal income taxes.

(s) Deduction is limited to $10,000 for joint returns and $5,000 for Individuals in Missouri and to $3,000 in Oregon.
(t) Federal Tax Liability prior to the enactment of economic Growth and Tax Relief Act of 2001.
(u) One half of the federal Income taxes are deductible.
(v) The tax brackets reported are for single Individuals. For married taxpayers, the same rates apply to Income 

brackets ranging from $10,000 to $150,000.
(w) Tax rate decreases are scheduled for tax years 2003.

FEDERATION OF TAX ADMINISTRATORS -  FEBRUARY 2002



STATE PERSONAL INCOME TAXES: FEDERAL STARTING POINTS

STATE

Relation to 
Internal Revenue 

Code Tax Base
ALABAMA — —

ALASKA no state Income tax
ARIZONA 1/1/01 federal adjusted gross income
ARKANSAS — —

CALIFORNIA 1/1/98 federal adjusted gross Income
COLORADO Current federal taxable Income
CONNECTICUT Current federal adjusted gross income
DELAWARE Current federal adjusted gross income
FLORIDA no state Income tax
GEORGIA 1/1/01 federal adjusted gross income
HAWAII 12/31/00 federal taxable Income
IDAHO 1/1/00 federal taxable Income
ILLINOIS Current federal adjusted gross income
INDIANA 1/1/01 federal adjusted gross income
IOWA 1/1/01 federal adjusted gross income
KANSAS Current federal adjusted gross income
KENTUCKY 12/31/99 federal adjusted gross Income
LOUISIANA Current federal adjusted gross income
MAINE 12/31/00 federal adjusted gross income
MARYLAND Current federal adjusted gross Income
MASSACHUSETTS Current federal adjusted gross income
MICHIGAN Current (a) federal adjusted gross income
MINNESOTA Current federal taxable Income
MISSISSIPPI — —

MISSOURI Current federal adjusted gross income
MONTANA Current federal adjusted gross Income
NEBRASKA Current federal adjusted gross Income
NEVADA no state income tax
NEW HAMPSHIRE on interest & dividends only
NEW JERSEY — —

NEW MEXICO Current federal adjusted gross income
NEW YORK Current federal adjusted gross Income
NORTH CAROLINA 1/1/01 federal taxable income
NORTH DAKOTA Current federal taxable Income
OHIO Current federal adjusted gross Income
OKLAHOMA Current federal adjusted gross income
OREGON Current federal taxable Income
PENNSYLVANIA — —

RHODE ISLAND 6/3/01 federal liability
SOUTH CAROLINA 12/31/00 federal taxable income
SOUTH DAKOTA no state income tax
TENNESSEE on Interest & dividends only
TEXAS no state income tax
UTAH Current federal taxable income
VERMONT 6/3/01 federal liability
VIRGINIA Current federal adjusted gross income
WASHINGTON no state Income tax
WEST VIRGINIA 1/1/00 federal adjusted gross Income
WISCONSIN 12/31/00 federal adjusted gross Income
WYOMING no state income tax

DIST. OF COLUMBIA Current federal adjusted gross Income

Source: Compiled by the Federation of Tax Administrators from various sources.
- -  state does not employ a federal starting point. Current indicates state has adopted IRC as 
currently in effect. Dates Indicate state has adopted IRC as ammended to that date.
(a) or 1/1/99, taxpayer's option.

FEDERATION OF TAX ADMINISTRATORS -  FEBRUARY 2002



A t t a c h m e n t  B

“Comparison of State and Local Retail Sales Taxes— July, 2001,” 
"State Sales Tax Rates and Food and Drug Exemptions,” and 

State Sales Tax Rates and Vendor Discounts," 
Federation of Tax Administrators, February 2002



Comparison of State and Local Retail Sales Taxes - July, 2001
Food Items [1] 
Taxable (T) 
Exempt (E)

State
Rate

Maximum 
Local 
Rate [21

Maximum 
State/Local 
Rate [21

Alabama T 4.00 5.00 9.00
Alaska T — 6.00 [4] 6.00
Arizona E 5.60 3.00 8.60
Arkansas T 5.125 3.00 8.125
California E 6.00 2.50 8.50
Colorado E 2.90 4.50 7.40
Connecticut E 6.00 -- 6.00
'District of Columbia E 5.75 ~ 5.75
Florida E 6.00 2.50 8.50
Georgia E 4.00 3.00 7.00
Hawaii T* 4.00 — 4.00
Idaho V 5.00 2.00 7.00
Illinois T** 6.25 2.50 8.75
Indiana E 5.00 — 5.00
Iowa E 5.00 2.00 7.00
Kansas T* 4.90 3.00 7.90
Kentucky E 6.00 — 6.00
Louisiana T [3] 4.00 5.50 9.50
Maine E 5.00 5.00
Maryland E 5.00 ~ 5.00
Massachusetts E 5.00 — 5.00
Michigan E 6.00 — 6.00
Minnesota E 6.50 1.00 7.50
Mississippi T 7.00 — 7.00
Missouri T 4.225 4.00 8.225
Nebraska E 5.00 1.50 6.50
Nevada E 6.50 0.75 7.25
New Jersey E 6.00 — 6.00
New Mexico T 5.00 2.1875 7.1875
New York E 4.00 4.50 8.50
North Carolina E[5] 4.00 2.00 6.00
North Dakota E 5.00 2.00 7.00
Ohio E 5.00 2.00 7.00
Oklahoma T 4.50 5.25 9.75
Pennsylvania E 6.00 1.00 7.00
Rhode Island E 7.00 7.00
South Carolina T " 5.00 1.00 6.00
South Dakota T* 4.00 2.00 6.00
Tennessee T 6.00 2.75 8.75
Texas E 6.25 2.00 8.25
Utah T 4.75 2.00 6.75
Vermont E 5.00 — 5.00
Virginia T" 3.50 1.00 4.50
Washington E 6.50 2.30 8.80
West Virginia T 6.00 — 6.00
Wisconsin E 5.00 0.60 5.60
Wyoming T* 4.00 2.00 6.00

[1] Food purchased for consumption off-premlses.
[2] Highest local rate known to bo actually levied by at least one jurisdiction. Includes local taxes for general purposes and those 
earmarked for specific purposes (e.g. transit). Taxes applying only to specified sales (e.g. lodging or meals) are excluded.

[3] Exemption has been temporarily suspended for the slate tax; food remains subject to local taxes.
[4] Alaskan cities and boroughs may levy local sales taxes from 1% to 6%.
[5] Food exempt from slate tax, but subject to local taxes.
* Income tax credit allowed to offset sales tax on food.
** Food taxed at lower rate.
Source: "State Tax Guide," Commerce Clearing House, Inc.; Federation of Tax Administrators.
Compiled by the Washington Dept, of Revenue. Updated 10/18/2001, from website and state revenue tax agency responses.



STATE SALES TAX RATES 
AND FOOD & DRUG EXEMPTIONS

(As of January 1, 2002)

EXEMPTIONS
Tax Rate Prescription Nonprescription

STATE (percentage) Food (1) Drugs Drugs
ALABAMA 4 •
ALASKA none
ARIZONA 5.6 * •
ARKANSAS 5.125 *
CALIFORNIA (3) 7.25 (2) * •
COLORADO 2.9 •
CONNECTICUT • 6 • « *
DELAWARE none
FLORIDA 6 ♦ • •
GEORGIA 4 * «
HAWAII 4 •
IDAHO 5 •
ILLINOIS 6.25 1% 1% 1%
INDIANA 5 • •
IOWA 5 • *
KANSAS 4.9 •
KENTUCKY 6 * •
LOUISIANA 4 (4) •
MAINE 5 « •
MARYLAND 5 • • ■
MASSACHUSETTS 5 • •
MICHIGAN 6 « •
MINNESOTA 6.5 * • •
MISSISSIPPI 7 •
MISSOURI 4.225 1.225 •
MONTANA none
NEBRASKA 5 • •
NEVADA 6.5 * •
NEW HAMPSHIRE none
NEW JERSEY 6 • • •
NEW MEXICO 5 •
NEW YORK 4 * • •
NORTH CAROLINA 4.5 *(4) •
NORTH DAKOTA 5 • •
OHIO 5 • a
OKLAHOMA 4.5 •
OREGON none
PENNSYLVANIA 6 • • •
RHODE ISLAND 7 • * •
SOUTH CAROLINA 5 •
SOUTH DAKOTA 4 •
TENNESSEE 6 a
TEXAS 6.25 • • •
UTAH 4.75 *
VERMONT 5 • • a
VIRGINIA 4.5 (2) 4.0% (5) • •
WASHINGTON 6.5 • •
WEST VIRGINIA 6 •
WISCONSIN 5 • •
WYOMING (3) 4 a

DIST. OF COLUMBIA 5.75 • • •

* -  indicates exempt from tax.
Source: Complied by FTA from various sources.
(1) Some state tax food, but allow an (income) tax credit to compensate poor households. 
They am: ID, KS, SD, VT, and WY.
(2) Includes statewide local tax of 1.25% In California and 1.0% In Virginia.
(3) Tax rate may bo adjusted annually according to a formula based on balances in the 
unappropriated genera! fund and the school foundation fund.
(4) Food sales aro subject to local sales taxes. In LA, food sales will be exempt 
beginning 711102.
(5) Tax rate on food Is scheduled to decrease to 3.0% on 411102. Statewide local tax is 
included.

FEDERATION OF TAX ADMINISTRATORS -  FEBRUARY 2002



STATE SALES TAX RATES AND VENDOR DISCOUNTS
(January 1,2002)

STATE
STATE SALES 

TAX RATE RANK
VENDOR

DISCOUNT MAX/MIN
ALABAMA 4.0% 30 5.0%-2.0% (1)
ALASKA
ARIZONA 5.6%

------ N/A------
18 1.0% $ 10,000/year (max)

ARKANSAS 5.125% 19 2.0% $1,000/month (max)
CALIFORNIA (3) 6.00% 6 Nona
COLORADO 2.9% 46 3.33% (4)
CONNECTICUT 6.0% e None
DELAWARE
FLORIDA 6.0%

------ N/A------
8 2.5% $30/report (max)

GEORGIA 4.0% 38 3.0%-0.5% (1)
HAWAII 4.0% 38 None
IDAHO 5.0% 20 None (5)
ILLINOIS 6.25% 6 1.75% $5/year (min)
INDIANA (2) 5.0% 20 1.0%
IOWA 5.0% 20 None
KANSAS 4.90% 33 None
KENTUCKY 6.0% 8 1.75%-1.0% (1)
LOUISIANA 4.0% 36 1.1%
MAINE 5.0% 20 None (5)
MARYLAND 5.0% 20 1,2%-0.9% (1)
MASSACHUSETTS 5.0% 20 None
MICHIGAN 6.0% 8 0.5% (6) S6/monh (min)
MINNESOTA 6.5% 3 None
MISSISSIPPI 7,0% 1 2.0% $50/month (max)
MISSOURI 4.225% 37 2.0%
MONTANA
NEBRASKA 5.0%

------ N/A------
20 2.5%-0.5% (1)

NEVADA 6.5% 3 1.25%
NEW HAMPSHIRE 
NEW JERSEY 6.0%

------ N/A------
8 None

NEW MEXICO 5.0% 20 None
NEW YORK 4.0% 38 3.5% S85/monlh (max)
NORTH CAROLINA 4.5% 35 None
NORTH DAKOTA 5.0% 20 1.5% $255/quarter (max)
OHIO 5.0% 20 0.75%
OKLAHOMA 4.5% 35 2.25% $3,000/month (max)
OREGON
PENNSYLVANIA 6.0%

------ N/A------
B 1.0%

RHODE ISLAND 7.0% 1 None
SOUTH CAROLINA 5.0% 20 3.0%-2.0% (1) S3,000/year (max)
SOUTH DAKOTA 4.0% 38 None
TENNESSEE 6.0% 8 2.0%-1.15% (1) $25/report (max)
TEXAS 6.25% 6 0.5% (7)
UTAH 4.75% 34 1.5%
VERMONT 5.0% 20 None (5)
VIRGINIA (3) 3.5% 45 4.0%-2.0% (8)
WASHINGTON 6.5% 3 None
WEST VIRGINIA 6.0% 8 None
WISCONSIN 5.0% 20 0.5%
WYOMING 4.0% 38 None

DIST. OF COLUMBIA 5.75% 17 1.0% $5,000/month (max)
U. S, MEDIAN 5.0% 2.0%-1.5% (1) 28 sta tes allow vendor discounts

(1) In some stales, tho vendors' discount varies by the amount paid, In AL and SC, the larger discounts apply to the fir 
$100. In GA and NE, tho larger discount applies to the first $3,000. In TN and KY, the larger discounts apply to the firs 
$2,500 and $1,000, while MD applies the larger discount to annual collections o f $6,000. Tho lower discounts opply to , 
remaining collections above these amounts.
(2) Utilities are not permitted to tako discount.
(3) Rate does not Include a statewide local rate o f 1.25% In CA and 1.0% In VA.
(4) Vendor discount applies to the state taxes collected. Discount for local option sales tax varies from 0% to 3.33%.
(5) Vendors are allowed to keep any excess collections prescribed under tho bracket system.
(6) Vendor discount only applie to the first 4.0% of tho tax.
(7) An additional discount o f 1.25% applies for early payment.
(8) Discount vanes; 4% of the first $62,500, 3% o f tho amount to $208,000, and 2% o f the remainder.
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1040 Department of tho Troosury— Interna! Rovonuo Service

U.S. Individual Income Tax Return 1 0 1 (99) IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 2001, or other tax year beginning , 2001, ending ,2 0 O M B  N o. 154 5 -0 074

Your f irs t nam e a n d  in itia l Last nam e Y o u r  s o c ia l s e c u r it y  n u m b e r

If a jo in t  re tu rn , sp o u se 's  f irs t nam e a n d  In itia l Last nam e S p o u s e 's  s o c ia l s e c u r ity  n u m b e r

H om e add ress  (num ber and street). If y o u  have a P.O . box, see page 19. A p t. no. A  Important! A
You m u st enter 
your SSN(s) above.C ity , to w n  o r p o s t o ffice , s ta te , and ZIP code . If y o u  have a fo re ign  add ress , see p ag e  19.

Label
(See
instructions 
on page 19.)
Use the IRS 
label.
Otherwise, 
please print 
or type.
Presidential
Election Campaign k  Note. Checking "Yes" will not change your tax or reduce your refund.
(See page 19.) f  Do you, or your spouse if filing a joint return, want S3 to go to this fund?

You S p ouse

► D Y e s n N o  D Y e s n N o

Filing Status

Check only 
one box.

Single
Married filing joint return (even if only one had income)
Married filing separate return. Enter spouse's social security no. above and full name here. ► _________________________
Head of household (with qualifying person), (See page 19.) If the qualifying person is a child but not your dependent, 
enter this child's name here. ►  __________________________________________________________
Qualifying widow(er) with dependent child (year spouse died ). (See page 19.)

Exemptions

If more than six 
dependents, 
see  page 20.

6a

b
c

^  Yourself. If your parent (or som eone else) can claim you as a dependent on his or her tax 
return, do not check box 6 a ........................................................................................

L I  S p o u s e ..................................................................................................................................................................... ..... . .

D e p e n d e n ts :

(1) First name Last nai, i
(2) Dependent's 

social security number

(3) Dependent's 
relationship to 

you

(4 )V il qualifying 
child for child lax 

credit (see paqo 20)

i □
i □

• □

: □

i □

! □

d Total numbei of exemptions claimed

No. of boxes 
checked on 
6a and 6b 

No. o l your 
children on 6c 
who:

•  lived w ith  you _
•  d id not live  w ith  
you due to  divorce 
or separation 
(see page 20) 

Dependents on Cc 
not entered above _

Add numbers 
entered on 
lines above ► □

Income
Attach
Forms W-2 and 
W-2G here. 
Also attach  
Form(s) 1099-R 
if tax w as 
withheld.

If you did not 
get a W-2, 
see  page 21.

Enclose, bu* <io 
not attach, any 
payment. Also, 
please use 
Form 1040-V.

7
8a

b

9
10
11
12
13
14 
15a 
16a
17
18 

19 
20a 
21 
22

8b

W ages, salaries, tips, etc. Attach Form(s) W-2 
T axable interest. Attach Schedule B if required 
T ax-exem pt interest. Do no t include on line 8a
Ordinary dividends. Attach Schedule B if r e q u i r e d ..............................................................
Taxable refunds, credits, or offsets of s ta te  and local income taxes (see page 22) . .
Alimony r e c e i v e d ............................................................................................................................
Business income or (loss). Attach Schedule C or C - E Z ................................ . . .
Capital gain or (loss). Attach Schedule D if required. If not required, check here ► O  
Other gains or (losses). Attach Form 4797 . ,
Total IRA distributions . 
Total pensions and annuities

15a
16a

b Taxable amount (see page 23) 
b Taxable amount (see page 23)

Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E
Farm ir’com e or (loss). Attach Schedule F .................................................................................
Unemployment compensation............ ..........................
Social security benefits . I 20a 1________________ I I b Taxable amount (see page 25)
Other income. List type and amount (see page 27) ................................................................

23
24
25
26
27
28
29
30

31a

8a

10
11
12
13
14

15b
16b
17
18
19

20b

21
22

Adjusted
Gross
Income

23
24
25
26
27
28
29
30 
31a
32
33

IRA deduction (see page 2 7 ) ..................................................
S tudent loan interest deduction (see page 28). , . .
Archer MSA deduction. Attach Form 8853 .........................
Moving expenses. Attach Form 3903 ...............................
One-half of self-employment tax. Attach Schedule SE . 
Self-employed health Insurance deduction (see page 30) 
Self-employed SEP, SIMPLE, and qualified plans . .
Penalty on early withdrawal of s a v in g s ...............................
Alimony paid b Recipient's SSN ► _______: ;________
Add lines 23 through 31a
Subtract line 32 from line 22. This is your ad justed  g ross incom e 33

For D isclosure, Privacy Act, and  Paperw ork Reduction Act Notice, see  pag e  72. Cat. N o . 1 1 3 2 0 B Form  1 0 4 0  (2001)



Form 1040 (2001) Page 2

Tax and 
Credits
Standard
Deduction
for—
•  People who 
checked any 
box on line 
35a or 35b or 
who can be 
claimed as a 
dependent, 
see page 31.
•  All others: 
Single,
$4,550
Head of
household,
S6.G50
Married filing
jointly or
Qualifying
widow(er).
$7,600
Married
Filing
separately.
$3,800

Other 
Taxes

If you have a 
qualifying 
child, attach 
Schedule EIC,

P repa re r's  S S N  o r  PTIN
P re p a re r 's
s ig ra tu rc

C h eck  ilsell-employed LJ
F ir r t 's  nam e (or 
y o t rs if se ll-e m p lo ye d ), 
a d d re ss , and  Z IP  co d e Phone no.

Form 1040 (2001)



Representative Eric Croft
HJR 36: Sponsor Statement 

CONSTITUTIONAL CAP ON INCOME OR SALES TAXES
D o w n  h e re  in  Ju n e a u  at th e  le g is la tiv e  se ss io n , th e re  is a  lo t o f  ta lk  a b o u t n e w  ta x e s . M y  
c o n s titu e n ts  h a v e  b een  g iv in g  m e  an e a rfu l on  th is  is su e  in fa x e s , p u b lic  o p in io n  
m e ssa g e s , a n d  p h o n e  c a lls . S o m e  p e o p le  su p p o rt so m e  o f  th e  n ew  tax  m e a s u re s  a n d  
so m e  o p p o se  a n y  n ew  ta x e s . A  g ro w in g  n u m b e r  e x p re ss  a g u a rd e d  w ill in g n e s s  to  h a v e  
new  tax es  i f  th e y  can  b e  su re  th a t a  new  tax , b eg u n  a t a  re a so n a b le  le v e l, w ill n o t g ro w  
o v e r  th e  y ea rs  to e x c e s s iv e  a m o u n ts . T o  m ee t th is  c o n c e rn , I h av e  in tro d u c e d  a  
c o n s ti tu tio n a l a m e n d m e n t to  lim it the  a m o u n t o f  any  n e w  sa le s  o r  in c o m e  tax  to  n o  m o re  
than  f iv e  p e rc e n t.

A la s k a n s  n ee d  to fee l s e c u re  th a t a n y  n e w  tax  p ro p o sa ls  w ill no t g ro w  u n re a s o n a b ly . M y  
p ro p o se d  c o n s ti tu tio n a l a m e n d m e n t m e e ts  th is  c o n c e rn . T h e  id ea  o f  a  s ta te w id e  ta x  c a p  
is s im ila r  to  th e  a p p ro a ch  tak en  b y  the  M u n ic ip a lity  o f  A n c h o ra g e  in  l im it in g  th e  a m o u n t 
o f  p ro p e r ty  ta x e s  th a t can  b e  c o lle c te d  e a c h  y ea r. T h is  c h a r te r  a m e n d m e n t h as  e f fe c t iv e ly  
c o n s tra in e d  th e  m u n ic ip a l sp e n d in g  and p ro te c te d  m u n ic ip a l p ro p e r ty  o w n e rs . T h e  
m u n ic ip a l tax  c ap  a lso  m a in ta in s  th e  re la tio n sh ip  b e tw e e n  e c o n o m ic  g ro w th  and  th e  
a b ility  o f  th e  m u n ic ip a lity  to  p a y  fo r  the  d e m a n d  fo r s c h o o ls , ro a d s , a n d  p o lic e  th a t 
a c c o m p a n ie s  e c o n o m ic  d e v e lo p m e n t. P u t m o re  s im p ly , w h e n  w e g ro w  th e  A n c h o ra g e  
e c o n o m y  by  n e w  c o n s tru c tio n  th is  in c re a se s  th e  tax  c a p , a llo w in g  th e  m u n ic ip a l 
g o v e rn m e n t to  m e e t th e  in c re a se d  need  fo r  sc h o o ls , ro a d s , a n d  p o lic e  se rv ic e s .
A n c h o ra g e  h a s  w ise ly  c h o s e n  a  m e th o d  to  re s tra in  the  g ro w th  o f  g o v e rn m e n t  th a t a llo w s  
a n d  e n c o u ra g e s  e c o n o m ic  d e v e lo p m e n t. F o r  th e se  re a so n s , I c h o s e  th is  m o d e l fo r  m y  tax  
c a p  c o n s ti tu tio n a l a m e n d m e n t.

S o m e  in the  le g is la tu re  h a v e  p ro p o se d  a c o n s ti tu t io n a l  s p e n d in g  c a p  w h ic h  w o u ld  
a rb itra r ily  se t a  tw o  o r  fo u r  p e rc e n t lim it on  the  g ro w th  o f  s ta te  s e rv ic e s  f ro m  y e a r  to  y ea r . 
W h ile  th is  a p p ro a c h  h as  s o m e  a p p e a l, it d o es  n o th in g  to  m e e t th e  re a l c o n c e rn  a b o u t  th e  
g ro w th  o f  ta x e s . U n d e r  a sp e n d in g  cap , th e re  is no  lim it  to  th e  a m o u n t o f  an  in c o m e  o r  
s a le s  tax . A  c a p  on  s p e n d in g  m ig h t m ean  tha t w e  h av e  d e te r io ra t in g  s c h o o ls  b u t s till  p a y  
h ig h  tax es . M o re  im p o r ta n tly , it is  im p o ss ib le  to  sit h e re  in 2 0 0 2  a n d  p re d ic t  a c c u ra te ly  
th e  e x a c t  a m o u n t o f  s c h o o ls , ro a d s , o r p o lic e  w e  w ill n eed  th ir ty  o r  fo r ty  y e a rs  in to  the  
fu tu re . It s h o w s  an a s to n ish in g  le g is la tiv e  a rro g a n c e  to  e v en  try . I f  w e  h a d  im p o se d  a 
tw o  p e rc e n t s p e n d in g  c a p  in 1960, w o u ld  w e h av e  b ee n  a b le  to  k e e p  u p  w ith  th e  n e e d  fo r  
in c re a se d  p o lic e , fire  an d  o th e r  se rv ic e s  d u r in g  th e  p ip e lin e  b o o m ?  T h a t  is  w h y  w e  c h o s e  
a n o th e r  a p p ro a c h ; w e  c h o s e  to  c a p  tax es  ra th e r  th a n  try  to p re d ic t  s p e n d in g  lev e ls  in th e  
fu tu re .

January-M ay: Stale C apitol ■ Juneau, AK 99801-1182 • (907) 465-4998 •  Fax (907) 465-4419 
June-D ecem ber: 716 W . 4li A venue •  A nchorage, AK 99501* (907) 269-0216 • Fax (907) 269-0218

R cpicscntativc_E ric_C roli@ legis.state .ak .us
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R e p r e s e n t a t i v e  E r i c  C r o f t

Sectional Analysis HJR 36

S u b jec t: S e c tio n a l S u m m a ry  o f  H JR  36, p ro p o s in g  an a m e n d m e n t to  the
C o n s titu tio n  o f  th e  S ta te  o f  A la sk a  re la tin g  to l im itin g  the  ra te  o f  s ta te  
in c o m e  and  sa le s  a n d  u se  tax es .

T o : R e p re se n ta tiv e  N o rm  R o k e b e rg , H o u se  Ju d ic ia ry  C o m m itte e  C h a irm a n

T h is  re s o lu tio n  w o u ld  p lace  b e fo re  A la sk a n  v o te rs  an a m e n d m e n t to  th e  A la s k a  S ta te  
C o n s titu tio n  p la c in g  a  cap  on  ta x e s  c o lle c te d  by  th e  S ta te  o f  A lask a .

S e c t io n  1. In s e r ts  a n ew  sec tio n  in to  A rtic le  IX  o f  th e  C o n s titu tio n  o f  the  S ta te  o f  A la s k a  
to  c a p  a n y  in c o m e  o r  sa le s  o r  u se  lax  lev ied  by  th e  S ta te  o f  A lask a . A n  in c o m e  tax  w o u ld  
b e  c a p p e d  a t  f iv e  p e rc e n t o f  the  fed era l a d ju s te d  g ro ss  in c o m e  as d e f in e d  b y  fed e ra l tax 
law . A  sa le s  o r  u se  tax  w o u ld  be c a p p e d  at f iv e  p e rc e n t o f  the  sa le  p rice .

S c c t io n 2 . P la c e s  th e  a m e n d m e n t b e fo re  th e  v o te rs  a t th e  n ex t g e n e ra l e le c tio n .

January-May: State Capitol • Juneau, Alaska 99801-1182 • (907) 465-4998 • (800) 689-4998 • Fax (907) 465-4419 June-December: 716 W. 4th Avenue • Anchorage, Alaska 99501 • (907) 258-8162 1,^ Representativc_Eric_Croft@legis.state.ak.us
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FISCAL NOTE

2002 LEGISLATIVE SESSION Bill Version: HJR 36
() Publish Date: ______

STATE OF ALASKA Fiscal Note N u m b e r :______

Revision Date/Time (Note if correction):_____________________ Dept. Affected:_________OOG
Title Constitutional amendment limiting_____________ BRU Elections_________
_____________the rate of state income, sales and use taxes Component Elections_________
Sponsor Representative Croft__________________________________________________
Requester House Judiciary Committee__________________ Component No.  21

Expenditures/Revenues____________________________________________(Thousands of Dollars)_________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

1.5

TOTAL OPERATING 1.5 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________
CHANGE IN REVENUES ( ) ~T
FUND SOURCE___________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

1.5

TOTAL 1.5 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FV2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
This figure includes the cost of providing information about this issue in t.,3 Official Election Pamphlet, as 
required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will 
increase by $22.0.

Prepared by Gail Fenumiai, Election Administrative Supervisor___________ Phone 465-3935
Division Division of Elections Date/Time 2/13/02 4:03 PM
Approved by: Lieutenant Governor Fran Ulmer_________________________  Date 02/13/2002
Agency Office of the Lieutenant Governor________________________
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