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CSFORHOUSE BILL NO.472(JUD)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES GREEN, McGuire, Meyer

A BILL
FOR AN ACT ENTITLED
"An Act relating to certain persons who buy and sell secondhand articles and to certain

persons who lend money on secondhand articles."
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.76.010 is repealed and reenacted to read:
Sec. 08.76.010. Records and verification of identity, (a) A person who is a
pawnbroker or a secondhand dealer shall maintain a record for at least one year of an
item purchased or acquired by the person as a pawnbroker or secondhand dealer if the
item
(1) has a serial number;
(2) has aresale value of $75 or more; or
(3) is presented in a lot of 10 or more similar items, except for books,
in a seven-day period by one individual.
(b) The record required by (a) of this section must contain the following

information, which the pawnbroker or secondhand dealer shall record at the time of
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each purchase or acquisition:

(1) the date of the purchase or acquisition;

(2) the name of the person conducting the purchase or acquisition;

(3) the name and address of the customer and a physical description of
the customer, including age, height, weight, race, color of hair, and color of eyes;

(4) a description of the item purchased or acquired that includes, for a
firearm, watch, camera, or optical equipment bought or acquired, the name of the
maker, the serial, model, or other number, and all letters and marks on the item;

(5) the price paid or amount loaned for the item;

(6) the signature of the customer and a notation by the person
conducting the purchase or acquisition naming the type of identification card used to
identify the customer under (c) of this section and giving the number of the card.

(c) The person actually conducting the purchase or acquisition for which a
signature is required under (b)(6) of this section shall verify the identity of the
customer by comparing the signature of the customer with the signature on a driver's

license, state identification card, or other identification card issued by a governmental

entity to the customer.

* Sec. 2. AS 08.76.020 is repealed and reenacted to read:

Sec. 08.76.020. Manner of recording entry, (a) A pawnbroker or
secondhand dealer shall record the information required by AS 08.76.010 by
handwriting or on a computer.

(b) Ifapawnbroker or secondhand dealer records the information required by
AS 08.76.010 by handwriting, the written entry shall be made in a bound ledger,
appear in chronological order, and be made in ink or indelible pencil. A pawnbroker
or secondhand dealer may not leave blank lines between entries or make obliterations,
alterations, or erasures. A pawnbroker or secondhand dealer shall make corrections by
drawing a line in ink through the entry without destroying its legibility.

(c) Ifapawnbroker or secondhand dealer records the information required by
AS 08.76.010 on a computer, then the pawnbroker or secondhand dealer shall use a
system that guarantees that a record cannot be eliminated after entry, including using

software that prevents elimination from the computer, saving printed serialized
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receipts, or using another method acceptable to the police department or state troopers
to whom reports are submitted under AS 08.76.025.
*Sec. 3. AS 08.76 is amended by adding a new section to read:

Sec. 08.76.025. Reports and availability of records, (a) A pawnbroker or
secondhand dealer shall make all records required by this chapter, whether entered by
handwriting or in a computer, available for inspection by a law enforcement officer at
all reasonable times.

(b) A pawnbroker or secondhand dealer who is required to maintain records
under AS 08.76.010 shall provide a report every two weeks to

(1) the police department of the municipality where the person's
business is located; or

(2) the state troopers if the person's business is not located in a
municipality or is located in a municipality that does not provide police protection
services.

(c) The report required by (b) of this section must summarize all purchases
and acquisitions of the pawnbroker or secondhand dealer during the previous two
weeks for which the information under AS 08.76.010 is required and must be on a
form or in a format established by the Department of Public Safety for the report.

*Sec. 4. AS 08.76.030 is amended to read:

Sec. 08.76.030. Criminal liability. A person who knowingly violates
AS 08.76.010a [OR] 08.76.020. or 08.76.025 is guilty of a class A misdemeanor
[AND UPON CONVICTION IS PUNISHABLE BY A FINE OF NOT MORE THAN
$500, OR BY IMPRISONMENT FOR NOT MORE THAN SIX MONTHS, OR BY
BOTH].

*Sec. 5. AS 08.76.030 is amended by adding a new subsection to read:
(b) In this section, "knowingly" has the meaning given in AS 11.81.900.
*Sec. 6. AS 08.76 is amended by adding new sections to read:

Sec. 08.76.050. Property holding requirement. Unless the pawnbroker has
acquired the item from a retailer or a wholesaler, a pawnbroker who is subject to the
reporting requirements of AS 08.76.010 shall hold an acquired item for 30 days after

the item is received by the pawnbroker before the item may be sold or transferred to

3 CSHB 477(JUD)

New TexC Underlined [DELETED TEXT BRACKETED]



22-L.S1519\P

another person.
Sec. 08.76.095. Definitions. In this chapter,
(1) "pawnbroker" means a person who engages in the business of

acquiring secondhand items as collateral for loans, but does notinclude a person

regulated under AS 06;
(2) "secondhand dealer"means a personwhoengages in thebusiness

of purchasing secondhand articles for resale in whole or part, including a jeweler, a
furrier, a coin dealer, and a computer dealer, but does not include a motor vehicle

dealer or buyer's agent subject to AS 08.66.
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CS FOR HOUSE BILL NO. 472(JUD)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES GREEN, McGuire, Meyer

A BILL
FOR AN ACT ENTITLED

"An Act relating to certain persons who buy and sell secondhand articles and to certain

persons who lend money on secondhand articles."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.76.010 is repealed and reenacted to read:

Sec. 08.76.010. Records and verification of identity, (a) A person who is a
pawnbroker or a secondhand dealer shall maintain a record for at least one year of an
item purchased or acquired by the person as a pawnbroker or secondhand dealer if the
item

(1) has a serial number;

(2) has a resale value of $75 or more; or

(3) is presented in a lot of 10 or more similar items, except for books,
in a seven-day period by one individual.

(b) The record required by (a) of this section must contain the following
information, which the pawnbroker or secondhand dealer shall record at the time of
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each purchase or acquisition:

(1) the date of the purchase or acquisition;

(2) the name of the person conducting the purchase or acquisition;

(3) the name and address of the customer and a physical description of
the customer, including age, height, weight, race, color of hair, and color of eyes;

(4) a description of the item purchased or acquired that includes, for a
firearm, watch, camera, or optical equipment bought or acquired, the name of the
maker, the serial, model, or other number, and all letters and marks on the item;

(5) the price paid or amount loaned for the item;

(6) the signature of the customer and a notation by the person
conducting the purchase or acquisition naming the type of identification card used to
identify the customer under (c) of this section and giving the number of the card.

(c) The person actually conducting the purchase or acquisition for which a
signature is required under (b)(6) of this section shall verify the identity of the
customer by comparing the signature of the customer with the signature on a driver's

license, state identification card, or other identification card issued by a governmental
entity to the customer.
*Sec. 2. AS 08.76.020 is repealed and reenacted to read:

Sec. 08.76.020. Manner of recording entry, (a) A pawnbroker or
secondhand dealer shall record the information required by AS 08.76.010 by
handwriting or on a computer.

(b) 1f a pawnbroker or secondhand dealer recoids the information required by
AS 08.76.010 by handwriting, the written entry shall be made in a bound ledger,
appear in chronological order, and be made in ink or indelible pencil. A pawnbroker
or secondhand dealer may not leave blank lines between entries or make obliterations,
alterations, or erasures. A pawnbroker or secondhand dealer shall make corrections by
drawing a line in ink through the entry without destroying its legibility.

(c) Ifa pawnbroker or secondhand dealer records the information required by
AS 08.76.010 on a computer, then the pawnbroker or secondhand dealer shall use a
system that guarantees that a record cannot be eliminated after entry, including using
software that prevents elimination from the computer, saving printed serialized
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receipts, or using another method acceptable to the police department or state troopers
to whom reports are submitted under AS 08.76.025.

*Sec. 3. AS 08.76 is amended by adding a new section to read:
Sec. 08.76.025. Reports and availability of records, (a) A pawnbroker or

secondhand dealer shall make all records required by this chapter, whether entered by
handwriting or in a computer, available for inspection by a law enforcement officer at

all reasonable times.
(b) A pawnbroker or secondhand dealer who is required to maintain records

under AS 08.76.010 shall provide a report every two weeks to

(1) the police department of the municipality where the person's
business is located; or

(2) the state troopers if the person's business is not located in a
municipality or is located in a municipality that does not provide police protection
Services.

(c) The report required by (b) of this section must summarize all purchases
and acquisitions of the pawnbroker or secondhand dealer during the previous two
weeks for which the information under AS 08.76.010 is required and must be on a
form or in a format established by the Department of Public Safety for the report.

*Sec. 4. AS 08.76.030 is amended to read:

See. 08.76.030. Criminal liability. A person who knowingly violates
AS 08.76.010j [OR] 08.76.020. or 08.76.025 is guilty of a class A misdemeanor
[AND UPON CONVICTION IS PUNISHABLE BY A FINE OF NOT MORE THAN
$500, OR BY IMPRISONMENT FOR NOT MORE THAN SIX MONTHS, OR BY
BOTH], A

*Sec. 5. AS 08.76.030 is amended by adding a new subsection to read:
(b) In this section, "knowingly" has the meaning given in AS 11.81.900. f
*Sec. 6. AS 08.76 is amended by adding new sections to read: /

Sec. 08.76.050. Property holding requirement. A pawnbroker who is
subject to the reporting requirements of AS 08.76.010 shall hold'*purchased or
acquired item for 30 days after the item is received by the pawnbroker before the item

may be sold or transferred to another person.  rrn .i\cd n t
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Sec. 08.76.095. Definitions. In this chapter,
(1) "pawnbroker" means a person who engages in the business of

acquiring secondhand items as collateral for loans, but does not include a person

regulated under AS 06;
(2) "secondhand dealer" means a person who engages in the business

of purchasing secondhand articles for resale in whole or part, including a jeweler, a
furrier, a coin dealer, and a computer dealer, but does not include a motor vehicle

dealer or buyer's agent subject to AS 08.66.
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Representative Joe Greer
Vina 10

Sponsor statement for House Bill 472
"An Act relating to persons who buy and sell secondhand articles and to certain persons who
lend money on secondhand articles."

When property is stolen, one of the ways the thief can profit from the items they have taken is by
selling them to a pawnshop. Pawnshop owners don’t accept merchandise that appears to be
stolen, but it is easy for a thief to appear to be the true and rightful owner of the item in question.

To help track stolen property, Alaska State Laws require that pawnshops keep records of the
items that they receive and that these records be open to any law enforcement agency that asks to
see them. When municipal police or state troopers receive reports of stolen goods they can then
match them to the records in the pawnshops. Unfortunately, this system requires a lot of time on
the part of the officers, and it is not unusual for the property to have been sold by the pawnshop

before it has been identified as stolen.

House Bill 472 would address this problem by requiring that pawnshops provide weekly reports
to their local police department or state troopers listing all of the property that they have
received. While officers will still have to look through the reports, it will make the process much
more efficient. HB 472 also requires that pawnshops record the physical description of the
person selling an item, in addition to the other identifying information that they are already
required to record under statute. This will help the officers in recognizing and prosecuting

people who traffic in stolen goods.

Al ASKA COURT SYSTEM
TICPT OF CORRECTIONS



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2002 LEGISLATIVE SESSION Bill Version: %472(@@)
(H) Publish Date:

sion Date/T] | oSy
g(fsell second%;& rongpers)onsWn y @ %}&E& }HSH
equester eg?j&)(vg L rce Com OOTTDOFEH'[ N 75

s o ation unless athe (Thousands of Dollars)
rso{]ﬁai i@rwces D| Eénﬂ ew 0 EQ}%?O FY2(1850 FY2(I&50 FYZ(W FYZ(%SO
[actual

lieS
Cures

A&,
ﬁanﬁ'a“%hmﬂm 0 0 0 0 00 0

CAPITAL EXPENDITURES
CHANGEINREVENUES (1 7 ¢

I

(Thousands of Dol

00 00 00 00 00 00

telglla fs%y Wﬁ% rm%)sz)m(iﬂsgincluded in{he Govermor's FY 2008 budget proposal.
POSITIONS

TG, Y1 S — DT PR 12 P
Approved by: Commissioner Glenn Godfrey Date 2/28/2002

Agency Department of Public Safety

(Foisl9Z20L OB Page 1of 1__



STATE OFFICE

O fficers A ssociation

A laska Peace

Phone (907) 277-0515  Fax (907) 272-5355

P.O. Box 240106 Anchorage, Alaska 99524-0106

-
Boad o Dredas
iy P
(s o Ve st
I\ﬂ@ &MII, Past Presicert

Waranaer, Merrer
| Ceptey
T _U(il B N%
Log
P,
g@%mw
G Chy Creptr

obson, Ve
B

iy
ISl
anl Manherqmer

it

March 29, 2002

Representative Joe Green
State Capitol
Juneau, AK 99801-1182

Dear Representative Green:

On behalf of the Alaska Peace Officers Association (APOA), | would like to
thank you for introducing House Bill 472 relating to persons who buy and
sell secondhand articles and to certain persons who lend money on
secondhand articles.

The Alaska Peace Officers Association fully supports HB 472. Requiring
weekly reports from pawnshops will help law enforcement authorities
identify stolen property on atimely basis before it is resold. The additional
requirement of a physical description of the person pawning an item will
enable prosecution of those persons who use fraudulent ID cards when

conducting these transactions.

Please contact the APOA office in Anchorage at 277-0515 if there is
anything our organization can do to assist in the passage of this bill.

Sincerely,

Leo j*randlen
State President



FW: MB 472 Hearing

Subject: FW: HB 472 Hearing
Date: Thu, 04 Apr 2002 10:36:14 -0900
From: Laura Achee <Laura_Achee@legis.state.ak.us>

Organization: Alaska State Legislature
To: Representative Norman Rokeberg <Representative_Norman_Rokeberg@ legis.state.ak.us>

Representative Jeannette James <Representative_Jeannette_James@ legis,state.ak.us>,

Representative John Coghill <Representative_John_Coghill@legis.state.ak.us>,

Representative Kevin Meyer <Representative_Kevin_Meyer@ legis.state.ak.us>,

Representative Ethan Berkowitz <Representative_Ethan_Berkowitz@ legis.state.ak.us>,

Representative Albert Kookesh <Representative_Albert_Kookesh@ legis.state.ak.us>
CC: Heather Nobrega <Heather _Nobrega@ legis.state.ak.us>

Judiciary Committee members:

Deborah Fink is the former owner of the Cash Alaska pawnshops in
Anchorage. She w ill not be able to te stify on House B ill 472 tomorrow,
sc | am forwarding this to you at her request. If you have any
questions, feel free to let me know or email Deborah directly at her

address below.

Laura Achee

Subject: FW: HB 472 Hearing
Date: Wed, 3 Apr 2002 18:23:05 -0900
From: "D Fink" <dsfink@gci.net>
To: "Laura Achee" <Laura_Achee@legis.state.ak.us>

Subject: Re: HB 472 Hearing

Dear Laura,

As | indicated to you on the phone, I am not at all opposed to the proposed
b ill regarding pawnshops and other second hand dealers. I realize that
businesses dealing in second-hand goods, however much they try to avoid it,
are invariably going to get some stolen property. Thus reasonable
reporting to law enforcement agents - which is what we currently have in
Anchorage - is part of being in the business. The b ill, in that it follow s
current Anchorage procedures, is acceptable to me.

| have two problems with the b ill. Current practice in Anchorage excludes
many second-hand dealers from reporting. You pointed out that the
legislature only passes b ill - enforcement isn't your job. It is my belief

that second-hand dealers of the types of items mentioned in the proposed

failure to require reporting not only results

b ill ought to be reporting and

in reduced recovery of stolen property but also discriminates against the
pawn industry where, at least in Anchorage, we are following the law.
Passing additional laws that w ill be selectively enforced goes against my
grain .

A dditionally, and equally troubling, the proposed Ilegislation requires
reporting the name and stats on the pawner or seller of second-hand goods.
E ssentially, that means our customers and those of Ilike businesses become
a part of a police data base used to look for stolen property even though

the vast majority of our customers haven't stolen a thing. It clearly

discriminates against their right to privacy, a position which courts

1 of2 4/4/2002 10:36 AM
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PW: MB 472 Hearing

have sided with when second-hand dealers have challenged it.
Although | have no desire to enter the legal fray of challenging the law,
hate to see laws violating personal rights, passing legislative scrutiny

without some consideration of alternatives.

R eporting property to law
stolen items makes perfect sense. R eporting names and personal data of
people pawning and selling items that they, in fact, own is out of line.

I am not current on APD stats regarding recovery of stolen

property via

enforcement agencies for purposes of identifying

pawnshops but the last figures I received from APD indicated that only 3% of

the property stolen in Anchorage was recovered from the reporting

businesses. Based on our records, somewhere under 1/10th of 1% o f the item s
reported stolen. For that, we are required to report

we take in pawn are

our customers names. The small amount of retrieved property hardly

ju s tify that kind of disregard for personal rights of confidentially.

Because most pawners tend to be lower middle class and p o litically

seems to

inactive,

of

it seems their rights can be trampled without repercussion. This is hardly
new and I'm sorry to see state legislation that continues the trend.
O riginal Message -
From: "Laura Achee" <Laura_Achee@ legis.state .ak.us?>
Sent: Wednesday, April 03, 2002 12:46 PM
Subject: HB 472 Hearing
> Hello!
>
> Just a reminder that HB 472 (the pawnshop bill) will beheard in the
> House Judiciary Committee at 1:00 p.m. on Friday. Withthe exception
> one person, this is a whole new crowd so if you support (or perhaps
> don"t support) this bill you will need to come out again and explain
> your position.
>
> The hearing will be teleconferenced. If you need to phone in, pleaselet
> me know by tomorrow so I can set it up.
>
> The m?ft current version of the bill is available at:
> http:/IWWW.legis.state.ak.us/PDF/22/Bills/HB0472B.PDF
>
> If you have any questions, please let me know.
>
> Laura

4/4/2002 10:36 AM
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ALASKAN PHOTOGRAPHIC
1 REPAIR SERVICE
P.O. BOX 71127 FAIRBANKS, AK. 99707
| PHONE/FAX (907)452-8819
' RIC Ain? MARGE THOMPSON

4-10-02

TO:INTERIOR DELEGATION AND INTERESTED LEGISLATORS
RE:HB 472!

Regarding HB 472, pertaining to Pawnbrokers and Secondhand
dealers, we'd like to voice some serious concerns.

75-85% of our business involves the buying and re-selling of
used photographic gear. In our 27 years in business, we have
maintained a very cognizant approach to dealing with buying used
equipment. WE DO NQI WANT ANY STOLEN ITEMS TO COVE OUR WAY. We
require tliat the seller:

1) 6tate the eguipment is theirs to sell

2) demonstrate a knowledge of the operation of the eguipment
they want to sell. (If they can't show me how to do basic things
like open the back door or remove the lens, we get very suspicious
as to the[ownership.)

3) It we have any doubts, we get their driver's license and w*
call Margaret Hall, Angie or Kim at the State Troopers and have
them chedk the serial number on the statewide and nationwide
computer System, to sea if it has been reported stolen.

Our point is that we are self-regulating. Nobody has told us
to do these things. We do this because we believe it makes prudent
business sense. We don't need, nor can we afford another layer of
government to te ll us how to protect ourselves.

We maintain a good reputation and have had several occasions
where we facilitated a stolen camera being returned to the rightful
owner. Wel[encourage customers who have a camera stolen to call wus
with a description and serial number.

We get the sense that if we paid $100 for a camera at a garage
sale, this b ill would require the seller to show us hiB driver's
license so that | can keep a copy of this for my record. | think
you know ihat people just wouldn't stand for that.

Granted, we probably have some dishonest pawnbrokers in
Fairbanks-and Anchorage, but why penalize, and bury in paperwork,
those who are honest and hardworking and jU6t happen to sell used
equipment? We get receipts for everything we buy, but we can't
employ someone to fill out paperwork to send to the police on a
weekly basis.

How can the local police and the State Troopers afford the
extra manpower hours these weekly reports would require? And
further, how would enforcement occur? In these times of ever-

tightening budgets, | don't see this as a reasonable expectation.
| don't think the State can afford it.
Another troubling aspect to this b ill is requiring us to hold

all we buy for 30 days. We work on a slim margin and thus, a quick
turnaround is the key to our success. A pawnbroker is required to
hold items for 30 days on what they loan. If we are buying, we
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gglféé be] Leve the same requirement should apply to secondhand

Ouj <ompetitors who do business on the Internet, would have no
way of doJdjplying with this requirement. Please don't tie our hands
behind si** backs, stiffer requirements and/or pensilties should
apply tc hose convicted of trafficking in stolen goocls. Don't take
the hone bulk of society and make policemen of us all.

sincerely,

Ric and Marge Thompson
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(907) 465-3867 or 465-2450 A State Capitol

FAX (907) 465-2029 Juneau, Alaska 99801-1182
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

MEMORANDUM April 5. 2002
SUBJECT: CSHB 472(L&C) and the right to privacy
(Work Order No. 22-LS1519\L)
TO: Representative Joe Green
Attn: Laura
FROM: Theresa L. Bannister

Legislative Counsel

You have asked whether CSHB 472(L&C) ("bill") violates the right to privacy. From
reading the information that you sent over, it appears that the concern is with the right to
privacy of the person who is pawning or selling the merchandise (“customer"). Under the
bill, the pawnbroker or secondhand dealer (jointly referred to as "dealer") is required to
obtain and maintain certain information from the customer (name, address, and physical
description), to make this information available to law enforcement officers for
inspection, and to transmit each week a summary of the transactions and acquisitions of
the dealer to law enforcement agencies.

The requirements of this bill do not appear to violate the customer's right to privacy.
Before a right to privacy is recognized, a person must exhibit an actual expectation of
privacy and this expectation must be one that society is prepared to recognize as
"reasonable."1 In this situation, the customer enters a business that is open to the public
in order to make a transaction. The person, therefore, chooses to make a transaction in a
situation where the person and the transaction are visible to the dealer and to other
persons corning into the store. The public nature of the transaction in this situation limits

the expectation of privacy.2

In addition, pawnshops and secondhand shops have traditionally been heavily regulated,
due to the potential of these transactions to involve stolen goods, and currently require
the dealer to record information on the customer (name, age. and address). This would
also tend to limit any expectation of privacy that a customer might expect and would also
support the conclusion that an expectation of privacy in these circumstances is not one
that society would be prepared to recognize as reasonable.

IHilbers v. Municipality of Anchorage. 611 P.2d 31 (Alaska 1980).
2 See Cowles v. State. 961 P.2d 438, 443 (Alaska Ct. App. 1998); and Barron v. State.

823 P.2d 17, 20 (Alaska Ct. App. 1992).
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Therefore, in my opinion, since it does not appear that the customer in this situation has
an expectation of privacy in the transaction or an expectation of privacy that society is
willing to recognize as reasonable, there does not appear to be a violation of the
customer's right to privacy in this bill with the gathering, inspecting, or reporting of the
information on the customer.

If I may be of further assistance, please advise.

TLB:med
02-351.med
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The bill requires pawnbrokers to make manual or automated records available to police or AST. Nothing in the bill requires DPS to
create or maintain a statewide or centralized database, convert manual records into electronic data, process or produce reports
based on pawnbroker data, or assist or evaluate pawnbrokers in selecting or using pawnbroker computer applications/systems.
DPS' Information Systems is not required and does not plan to assign any resources to pawnbroker recordkeeping or information

systems.

TV et T SN 2D
Approved Corrmlssmner Glenn G Coofrey Date 4/12/2002

J:“.«y Department of Public Safety
For distribution information, call the Governor's Legislative Office

Page 1 of 1

(geveytiney:]



+72002 19:24 90745B3655 BENS SUPER STORE PAGE 02

Judicial Committee
House Bill 472
PAWNBROKERS AND SECOND HAND STORES

My nan? isBen Carpenter, | own a large second jfcand
store in Fairbanks, Alaska known as Ben’s Super Store.

| recently learned of House Bill 472 and | am extremely
disturbed about one_section ofthis bill. I would like to address
the 30 day holding period for purchased second hand
merchandise. The 30 days that | would be required to hold this
merchandise would cause undue financial hardship, excessive
record keeping and storage problems for my business and all
second hand business.

| have contacted several fellow secondhand businesses
owners here in Fairbanks to discuss our views and concerns. |
have spoken to a coin shop operator, a used sporting good store
owner, several jewelry store owners, a gold dealer, a stamp
and collectible shop, an antique dealer, a clock and watch
repair and numerous recreational vehicle dealers including
3e||c|ars ofsnowmachines, 4 wheelers, boat dealers and a jet ski

ealer.

After talking with my fellow business owners,  would like
to explain the financial hardships we would be facing with the
30 day holding period. When dealers acquire second handed
items such as snowmahcines, off road vehicles, and all boats
and water craft. When these items are purchased mid season
for example late July or early August and are then held 30
days to r.bout first part of September. The season is over. The
items have to be carried over to the next season, approximately
mid May. The season for these vehicle is only 41/2 months
here in Fairbanks. Taking 30 days out of that time frame is a
crippling financial disadvantage. The depreciation factor on
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these seasonal items is high resulting in the potential for
several hundreds of dollars lost in depreciation. The 30 day
holding period has the same disadvantage to gold and coin
dealers when they are locked into a 30 day period where they
can not sell and the fluctuation ofgold price put them at a high
risk and could resultin a large monitory loss.

The storage and extra bookkeeping will be a major
problem for most stores. In my store storage space will be a
huge problem. We do not have the space to store 30 days worth
of merchandise. We deal in many bulky items such as
furniture, exercise equipment and appliances. We may be
forced to stop handling these items which are a good portion of
our business if we have to hold them for 30 days due to a lack
of storage space.

We all feel that the 30 day holding period is unnecessary.
We second hand store owners are members of this community.
As fellow property owners we are very concerned about stolen
property and we have always cooperated fully with law
enforcement in their attempts to recovered stolen property and
prosecute the thieves here in Fairbanks. We are very vigilante
inour efforts to not deal in stolen property.

We business owners haven’t had enough time and
opportunity to express our concerns pertaining to House Bill
472. We strongly urge you to seek more input from all
concerned citizens. Please don’t rush this bill through until you
?ave fully heard our side of the story and you have all the

acts.

As for our present business practices, my store has been
complying with the current Alaskan Law regulating second
hand storesjand have no problem with it We have been getting
full names, addresses, phone numbers, Alaska Drivers License
numbers or State ID numbers plus foil descriptions of
merchandise purchased with serial numbers as well as
signatures of the seller. We have all the purchase invoices on
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file for the past 10 years. These have always been available for
police inspection. We all believe this 30 day holding period is
overkill and unjustified. Over the past ten years we have
owned our secondhand store, Ben’s Super Store, I can recall
only one incident when stolen property was sold before it was
deemed stolen. 5twas a bicycle and it was recovered and the
purchaser received a refund.

The incident rate of stolen property received by second
hand store is not as high as perceived by some people. The
published national rate ofstolen property that is sold to
secondhand stores is about 1/2 of 1%. Based on our store
experience | feel the Fairbanks percentis lower than the
national average at approximately 1/4 of 1%.

We again strongly urge you take your time to get the facts
and statistics before you act on House Bill 472. We all urge you
to seek more input from the second hand store owners who will
be effected by the 30 day holding period. We are very
concerned about the future of our companies ifthis holding

period becomes law.
Thank you for your consideration in this matter.

Ben Carpenter

Ben’s Super Store

1402 Gilliam Way
Fairbanks, Alaska 99701
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Subject: [Fwd: HB472]
Date: Fri, 19 Apr 2002 11:26:24 -0800
From: Representative Norman Rokeberg <Representative_Norman_Rokeberg@ legis.state.ak.us>
Organization: Alaska State Legislature
To: Heatlier_Nobrega@legis.state.ak.us

Subject: HB472
Date: Fri, 19 Apr 2002 09:30:33 -0800
From: "John Shackley" <john@rocketsurplus.com>
To: <Representative_Norman_Rokeberg@ legis.state.ak.us>

Sec. 08.76.050. Property holding requirement. A pawnbroker or

29 secondhand dealer who s subject to the reporting requirements of
AS 08.76.010 shall

30 hold a purchased or acquired item for 30 days after the item is
received by the

31 pawnbroker or secondhand dealer before the item may be sold or

transferred to

01 another person.
This w ill require me to hold and store for 30 days any items | purchase over
the counter(OTC).I am not a pawn shop and do not have the space to store for
30 days anything | purchase OTC. I am not in the busniess to hold item for
30 days | try to sell the item as fast as | can this is notonly OTC but a |l
items | purchase. I work on a 30 day net which means I try to turn my
product w ithin the 30 day period. This might work for pawn shops but not
for me and other store that are not in the full tim e secondhand business,
but buy some item over the counter. A few questions.

1. Does items purchased from DRMO need to be held for 30 days.

2. Items purchased at local auction for resell have to be held for 30 days
3. Items purchased at local flea markets or yard sells for resale have to be

held for 30 days
Thank you

John Shackley
Rocket Surplus

1401 S. Cushman St.
Fairbanks AK 99701
907-456-7078

Fax 907-451-0236

4/19/2002 11:37 AM
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