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AMENDMENT .

x O F F E R E D  IN  T H E  H O U S E  B Y

T O :  C S  F O R  H O U S E  B I L L  N O . 2 4 6  (L & C )

1 P a g e  9 , L in e  6:

2  In se rt  a  n e w  b ill  se c t io n  to read:

3  *Sec. 23. A S  2 1 .2 7 .3 3 0 (b )  is a m e n d e d  to read:

4  (b) I f  a  l ic en se e  tha t  is a  f irm  tran sac ts  b u s in ess  a t m o re  than  o n e  p la c e  o f  b u s in e ss ,

5  [IN  T H IS  S T A T E ] ,  th e  l icen see  sha ll  p ay  a l icense  fee  fo r  e ach  p la c e  o f  b u s in e s s  that transacts

6  business in this state or relative to a subject resident, located or to be performed in this

7 state.

1



A m e n d m e n t  to  A S  2 1 .2 7 .3 3 0 (b )

C h a n g e s  to  th e  p r o d u c e r  l ic e n s in g  law s  w ere  m a d e  las t  y ea r  to  e l im in a te  the  r e q u i re m e n t  
that e ac h  b ra n c h  loca t io n  t ra n sa c t in g  A la s k a  b u s in e ss  o b ta in  se p a ra te  l ic en se s  c o n s is te n t  
w ith  th e  in te n t  o f  t h e  G r a m m -L e a c h - B l i l e y  A c t  (G L B A ).  T h is  a m e n d m e n t  w a s  to b e  
r e v e n u e  n e u tra l  to  the  D iv is io n  w ith  o n ly  the  “ m a in  o f f ic e ” re c e iv in g  a  l icense ,  b u t  w ith  
all b ra n c h  o f f ic e s  t ra n sa c t in g  A la s k a  b u s in ess  p a y in g  a  fee.

In th e  d ra f t in g  p ro c e s s  th e  w o rd s  "in th is  s ta te"  w e re  m is ta k e n ly  a d d e d  to  th e  p ro v is io n  in 
A S  2 1 .2 7 .3 3 0 (b ) .  T h e  re s u l t  is tha t  the  p ro v is io n  n o w  im p l ie s  tha t  a  b ra n c h  o f f ic e  w o u ld  
no t  b e  r e q u i re d  to  p a y  a  fee  i f  the  b ran c h  o f f ic e  is n o t  a c tu a l ly  lo c a te d  in A la sk a ,  e v e n  
th o u g h  the  b ra n c h  o f f ic e  t ra n sa c ts  A la s k a  bus in ess .  T h is  d ra f t in g  e r ro r  c o u ld  m e an  
u n in te n t io n a l  lo ss  o f  r e v e n u e  fo r  the  D iv is io n .

T h e  p ro p o s e d  a m e n d m e n t  c o rre c ts  th is  d ra f t in g  e rro r  a n d  c la r i f ie s  tha t  e a c h  b ran c h  o f f ic e  
tha t  t ra n sa c ts  A la s k a  b u s in e s s  is re q u ire d  to p a y  a  fee.

Department of Community and Economic Development
Division oflnsurance

April 22, 2002



Alaska State Legislature
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Sponsor Statement
House Bill 246 

Omnibus Insurance Reform

Regulatory Structure for MEWAs: Sections 1, 44 and 56. A M u ltip le  E m p lo y e r  W e lfa re  A rra n g e m e n t 
(MLAVA) is a n  e m p lo y e e  w e lfa re  b e n e f i t  p la n  e s ta b lish e d  fo r  th e  b e n e f i t  o f  e m p lo y e e s  o f  tw o  o r  m o re  
e m p lo y e rs  to  p ro v id e  h e a lth  ca re  o r  o th e r  w e lfa re  b e n e f its  to  e m p lo y e e s  a n d  d e p e n d e n ts . L 'n d e r  c u r r e n t  s ta tu te  
a M E W  A  is re g u la te d  as an  in s u re r . The p ro v is io n s  in  H o u s e  Bill 2 4 6  e s ta b lish  a m o re  a p p ro p r ia te  re g u la to ry  
s tru c tu re  fo r  M E W A s, in  p a r tic u la r , a m o re  re a so n a b le  a n d  a p p ro p r ia te  cap ita l a n d  su rp lu s , re se rv in g  a n d  
financ ia l r e p o r t in g  re q u ire m e n ts .

Confidentiality of Records: Sections 2-5, 50, 57. T h e s e  p ro v is io n s  c larify  th a t  d o c u m e n ts  d e te rm in e d  to  b e  
co n fid e n tia l b y  law  o r  by  th e  d ir e c to r  o f  in s u ra n c e  a re  n o t  su b je c t to  in s p e c tio n , c o p y in g , o r  s u b p o e n a  b u t  m ay  
b e  u sed  by  th e  d ir e c to r  in  re g u la to ry  o r  legal p ro c e e d in g s  an ti m ay  b e  sh a re d  w ith  o th e r  law  e n fo r c e m e n t  o r  
regu la to r)- ag en c ies . T h e  d ire c to r  m ay  rece iv e  c o n fid e n tia l in fo rm a tio n  f ro m  o th e r  re g u la to r) ' o r  law  
e n fo rc e m e n t ag en cy  a n d  m a in ta in  th e  c o n fid e n tia lity  a n d  m ay e n te r  in to  in fo rm a tio n  sh a r in g  a g re e m e n ts . 
In fo rm a tio n  d e s ig n a te d  as c o n fid e n tia l in c lu d es  p e rso n a lly  id e n tif iab le  in fo rm a tio n , tra d e  se c re t o r  p ro p r ie ta ry  
b u s in e ss  in fo rm a tio n , a n d  in fo rm a tio n  th e  d ire c to r  fin d s th e  w ith h o ld in g  o f  w h ic h  is n ecessa ry  to  p ro te c t  a 
p e rs o n  o r  is in th e  p u b lic  in te re s t.

Late Paym ent o f Prem ium  Taxes: Sections 13, 49. T h e s e  p ro v is io n s  e s ta b lish  la te  p a y m e n t fees fo r  all 
en titie s  th a t p ay  p re m iu m  tax es in c lu d in g  in s u re rs  a n d  su rp lu s  lines b ro k e rs  fo r  w h e n  p re m iu m  tax es  a re  n o r  
rece iv ed  by th e  d iv is io n  w h e n  d u e .

Annual Fee to O perate as a Joint Insurance Arrangement: Section 51. T h is  p ro v is io n  e s ta b lish e s  a n  
a n n u a l fee to  o ff s e t th e  c o s t  to  th e  d iv is io n  o f  in su ra n c e  o f  e n fo rc in g  o f  A S 21 .76  o n  jo in t in su ra n c e  
a rra n g e m e n t.

Revision of Property-Casualty Guaranty Fund Assessment: Sections 53-55. T h e se  p ro v is io n s  rev ise  th e  
fo rm u la  fo r  a sse ss in g  m e m b e r  in su ra n c e  c o m p a n ie s  fo r  fu n d s  to  pay  c la im s a n d  o p e ra te  th e  g u a ra n ty  fu n d . T h e  
rev is io n  p ro v id e s  fo r  a re d is tr ib u t io n  o f  p a y m e n ts  d u e  in th e  y ea r fo llo w in g  an  a s s e s sm e n t b a se d  o n  th e  
p re m iu m s  w rit te n  by  in s u re rs  in  th e  A laska  m a rk e t. It a lso  a llow s fo r  th e  su rc h a rg e  to  p o lic y h o ld e rs  fo r  th e  
a ss e ssm e n t to  b e  d e te rm in e d  by  th e  a sso c ia tio n  as a p e rc e n ta g e  o f  p re m iu m ,

Stop Loss Insurance Standards: Section 35 T h e  c h a n g e s  e s tab lish  m in im u m  sp ec ific  a n d  ag g re g a te  
a t ta c h m e n t p o in ts  (i.e. re te n tio n  lim its) fo r  s to p  loss in su ra n c e  p o lic ies . T h e s e  m in im u m s  will p ro v id e  g re a te r  
p ro te c tio n s  to  sm a lle r  e m p lo y e rs  w h o  c h o se  to  se lf-fu n d  th e ir  h ea lth  c a re  p lan s. W ith o u t th e se  m in im u m s  
in su re rs  are  ab le  to  sell h e a lth  in su ra n c e  u n d e r  th e  g u ise  o f  s to p  lo ss in s u ra n c e  th a t is n o t re q u ire d  to  c o m p ly  
w ith  s ta te  h e a lth  c a re  in s u ra n c e  law s in c lu d in g  b e n e f it  m a n d a te s , g u a ra n te e  issue a n d  p o rta b ility  re q u ire m e n ts .

C orrection/C larification of Existing Statutes: Sections 6-12, 14-34, 36-43, 45-49, 52. P lease  see se c tio n a l 
analysis fo r  e x p la n a tio n  o f  c h an g es .



Department of Community and Economic Development
Division of Insurance

April 18, 2002

CS HB 246 (L&C)
Sectional Analysis

R egulation o f M ultiple E m ployer W elfare A rrangem ents
S e c t io n s  1, 4 4  a nd  56  e s ta b l ish  a  r e g u la to ry  f r a m e w o rk  fo r  M u l t ip le  E m p lo y e r  W e lfa re  A r ra n g e m e n ts  
(M E W A ) .  A  M E W A  is d e f in e d  u n d e r  federa l  law  a n d  is an e m p lo y e e  w e lfa re  b en e f i t  p lan  e s ta b l i sh e d  
fo r  the  b ene f i t  o f  e m p lo y e e s  o f  tw o  o r  m o re  e m p lo y e r s  to p ro v id e  h ea lth  c a re  o r  o th e r  w e lfa re  b en e f i ts  
to e m p lo y e e s  a n d  d e p e n d e n ts .  S ta te s  a re  g iven  a u th o r i ty  u n d e r  the  fed e ra l  E m p lo y e e  R e t i r e m e n t  
In c o m e  S e c u r i ty  A c t  (E R IS A )  to  reg u la te  M E W A s  u n d e r  s ta te  in su ra n c e  law .

Section 1. AS 21.03.021. Regulation of M EW As, page 1.

T h e s e  n e w  s u b s e c t io n s  p ro v id e  the  a u th o r i ty  fo r  the  A la s k a  D iv is io n  o f  In su ran c e  to  reg u la te  
M E W A s .  S u b s e c t io n  (b) sp e c if ie s  that an e n t i ty  tha t  is o f fe r in g  m e d ic a l  c o v e ra g e  is u n d e r  the  
ju r i s d ic t io n  o f  the  A la s k a  D iv is io n  o f  In su ra n c e  u n le ss  it is u n d e r  a n o th e r  g o v e rn m e n ta l  a g e n cy .  
S u b s e c t io n  (c) p ro v id e s  a u th o r i ty  to  c o n d u c t  an e x a m in a t io n  to  d e te rm in e  w h a t  th e  e n t i ty  is a n d  
w h e th e r  it is su b je c t  to  T i t le  21 . S u b se c t io n  (d )  req u ire s  tha t  w h ile  an e x a m in a t io n  to  d e te rm in e  
ju r i s d ic t io n  is b e in g  c o n d u c te d  a n y  t ra n sa c t io n  o f  in s u ra n c e  b u s in e ss  m u s t  a d v ise  the  p u rc h a s e r  
tha t  the  c o v e r a g e  is n o t  re g u la te d  u n d e r  A la s k a  in s u ra n c e  s ta tu te s  a n d  is not c o v e re d  b y  a 
g u a ra n ty  fu n d  in A laska .

C onfidentiality o f Records
S e c t io n s  2 - 5 ,  50 , a n d  5 7  a d d  sp ec if ic  s ta tu to ry  c la r i f ic a t io n  o f  the  c o n f id e n t ia l i ty  o f  rec o rd s  
m a in ta in e d  w i th in  the  d iv is io n .  T h e  lan g u ag e  c la r i f ie s  tha t  d o c u m e n ts  d e te rm in e d  to be co n f id en t ia l  
b y  law  o r  by  th e  d i r e c to r  o f  in su ran c e  a re  no t  su b jec t  to  in sp e c t io n ,  c o p y in g ,  o r  s u b p o e n a  bu t  m a y  be 
u se d  by  the  d i r e c to r  in r e g u la to ry  o r  legal p ro c e e d in g s  a n d  m a y  be  s h a re d  w ith  o th e r  law  e n fo rc e m e n t  
o r  r e g u la to ry  a g e n c ie s .  T h e  d i re c to r  m a y  rec e iv e  co n f id en t ia l  in fo rm a t io n  f rom  o th e r  r e g u la to ry  o r  law  
e n fo rc e m e n t  a g e n c ie s  a n d  m a in ta in  the c o n f id e n t ia l i ty  a n d  m a y  e n te r  in to  in fo rm a t io n  sh a r in g  
a g re e m e n ts .  In fo rm a t io n  tha t  is d e s ig n a te d  as co n f id en t ia l  in c lu d e s  p e rs o n a l ly  iden ti f iab le  
in fo rm a t io n ,  t ra d e  se c re t  o r  p ro p r ie ta ry  b u s in e ss  in fo rm a t io n ,  a n d  in fo rm a t io n  that the  d ire c to r  f inds  
the  w i th h o ld in g  o f  w h ic h  is n ec es sa ry  to p ro te c t  a  p e rso n  o r  is in the  p u b lic  in terest .

Section 2. AS 21.06.060. Confidential docum ents, page 2.

T h e  a m e n d m e n t  to  th is  su b se c t io n  a d d s  a re fe ren c e  to th e  n e w  su b se c t io n s  in S e c t io n  3 on  
c o n f id e n t ia l  d o c u m e n ts .

Section 3. AS 21.06.060. Confidential docum ents, pane 2.

N e w  s u b s e c t io n  (b) e x p la in s  tha t  d o c u m e n ts  tha t a re  co n f id en t ia l  o r  no t  a v a i la b le  fo r  p ub lic  
in s p e c t io n ,  a re  not su b je c t  to  in sp ec tio n ,  c o p y in g  o r  su b p o e n a ,  m a y  be u sed  in a r e g u la to ry  o r  
legal p ro c e e d in g ,  m a y  b e  re lea se d  i f  the p e rso n  w h o  p ro v id e d  the  in fo rm a t io n  c o n s e n ts  o r  
re lea se s  in c o m p le te  o r  m is le a d in g  in fo rm a t io n  on  the  s a m e  topic .



N e w  su b se c t io n  (c) sp e c i f ie s  tha t  a  p e rso n  w o rk in g  f o r  the  d i r e c to r  m a y  n o t  be  re q u i re d  to 
te s t i fy  a b o u t  co n f id en t ia l  in fo rm a t io n .

N e w  su b se c t io n  (d )  sp e c i f ie s  tha t  p ro v id in g  c o n f id e n t ia l  in fo rm a t io n  to  the  d i r e c to r  d o e s  no t 
w a iv e  a n y  c la im  o f  p r iv i lege .

N e w  su b se c t io n  (e) a l lo w s  the  d i r e c to r  to  d is c lo se  c o n f id e n t ia l  in fo rm a t io n  to  th e  leg is la tu re ,  
re g u la to ry  o r  law  e n fo rc e m e n t  a g e n c ie s  o r  the  N A I C  i f  th e  e n t i ty  w ill  m a in ta in  the  
c o n f id e n t ia l i ty .  T h e  d ir e c to r  m a y  a lso  rec e iv e  in fo rm a t io n  f ro m  r e g u la to ry  o r  law  e n fo rc e m e n t  
a g e n c ie s  o r  the  N A I C  a n d  w ill  m a in ta in  the  c o n f id e n t ia l i ty  o f  the  in fo rm a t io n  i f  r e q u e s te d  to  do  
so  o r  g iv e n  n o t ic e  tha t  th e  r e c o rd s  a re  c o n f id e n t ia l  by  law  o f  th e  su p p ly in g  a g e n c y .  T h e  
d i r e c to r  m a y  e n te r  in to  a g re e m e n ts  w ith  o th e r  r e g u la to ry  o r  law  e n f o r c e m e n t  a g e n c ie s  o r  the  
N A I C  c o n s is te n t  w ith  th is  sec t ion .

N e w  su b se c t io n  (f) sp e c i f ie s  tha t  the  fo l lo w in g  d o c u m e n ts  a re  c o n f id en t ia l :
•  p e r s o n a l ly  id e n t i f ia b le  c o n s u m e r  in fo rm a t io n  u n le s s  d is c lo su re  is n e c e s s a ry  to  r e s o lv e  a 

c o n s u m e r  c o m p la in t ;
•  in fo rm a t io n  sh o w n  to  be  t ra d e  se c re t  o r  p r o p r ie ta ry  b u s in e s s  in fo rm a t io n  in c lu d in g  

h ea l th  in s u ra n c e  c la im  c o s t  d a ta  a nd  u su a l ,  c u s to m a r y  a n d  r e a s o n a b le  c h a rg e  
d e te rm in a t io n s ;

•  in fo rm a t io n  p ro v id e d  by  a  p e rso n  n o t  su b je c t  to  re g u la t io n  b y  the  d i r e c to r  i f  the  
in fo rm a t io n  is ide n t i f ie d  as c o n f id e n t ia l  b y  the  d ire c to r ;  a n d

•  f in a n c ia l  a n a ly s is  ra t io s  a n d  e x a m in a t io n  sy n o p se s  f ro m  the  N A IC .

N e w  s u b s e c t io n  (g )  g iv e s  the  d i r e c to r  a u th o r i ty  to  w i th h o ld  in fo rm a t io n  f ro m  p u b lic  in sp ec t io n  
i f  the  d i r e c to r  f inds  it is n e c e s s a ry  to  p ro te c t  a  p e rso n  a g a in s t  u n w a rra n te d  in ju ry  o r  is in the  
p u b l ic  in te re s t .

Section 4. AS 21.06.150(u). Confidential documents, page 4.

T h is  s u b s e c t io n  w a s  re p e a le d  a n d  re e n a c te d  to sp e c i fy  tha t  e x a m in a t io n  w o rk p a p e r s  a re  
c o n f id e n t ia l .  T h e  d i r e c to r  c o n t in u e s  to b e  ab le  to  p u b l ish  the  e x a m in a t io n  rep o r t  in  a  
n e w s p a p e r  o r  e le c t ro n ic a l ly  i f  it is d e te rm in e d  to b e  in the  p u b l ic  in te re s t  to  d o  so.

Section 5. AS 21.06.210. Close ai hearing, page 4.

T h is  n e w  su b se c t io n  (h) a l lo w s  the d i r e c to r  to  c lo s e  a  h e a r in g  to  the  p u b l ic  w h e n  it is n e c e s s a ry  
to p ro te c t  a  p e rso n  a g a in s t  u n w a rra n te d  in ju ry  o r  is in the  p u b l ic  in te res t .  T h is  in c lu d e s  a  
s e n te n c e  f ro m  the  e x is t in g  A S  2 1 .0 6 .1 5 0 (g )  tha t  is lost w h e n  the  se c t io n  is re p e a le d  a n d  
r e e n a c te d  in S e c t io n  4  o f  the  bill.

Department of Community and Economic Development
Division of Insurance

April 18,2002

Correction of Wording
S ec t io n  6  is a m e n d e d  to c o r re c t  w o rd in g  iri a se c t io n  a d o p te d  b y  the  leg is la tu re  in  2 0 0 0 .  

Section 6 . AS 21.07.040(c), Correction of Wording, page 5.



T h is  a m e n d m e n t  to  su b se c t io n  (c) c h a n g e s  w o rd in g  to  a  p h ra s e  tha t  m o re  p ro p e r ly  re f lec ts  the 
m e a n in g  o f  th e  su b se c t io n .  T h e  c h a n g e  r e m o v e s  “ a  c u r r e n t  o r  f o rm e r  p e r s o n ” a n d  re p la c e s  it 
w ith  “ a  p e rso n  c u r re n t ly  o r  f o rm e r ly ”

Limit on Processing Time for Certificate of Authority Applications
S e c t io n  7 is a m e n d e d  to  c h a n g e  the  p ro c e s s in g  t im e  fo r  a p p l ic a t io n s  f ro m  an  in s u re r  fo r  a  c e r t i f ic a te  o f  
a u th o r i ty  f ro m  3 0  d a y s  to 6 0  days.

Section 7. AS 21.09.120(a). Limit on Processing Time, page 5.

T h is  a m e n d m e n t  to (a) c h a n g e s  the  p ro c e s s in g  t im e  f o r  a  c e r t i f ic a te  o f  a u th o r i ty  a p p l ic a t io n  
from  3 0  d a y s  to  6 0  d ay s .  T h e  r e c o m m e n d e d  p ro c e s s in g  t im e  fo r  th e  u n ifo rm  ce r t i f ic a te  o f  
a u th o r i ty  ap p l ic a t io n  a d o p te d  by  the  N a t io n a l  A ss o c ia t io n  o f  I n s u ra n c e  C o m m is s io n e r s  is 6 0  
d ays . T h e  d iv is io n  is p a r t ic ip a t in g  in the  u n ifo rm  a p p l ic a t io n  p ro c e s s  a n d  n e e d s  to a d o p t  the  
u n ifo rm  goal  on  t im e  to  e f fe c t iv e ly  p ro c e s s  an app l ic a t io n .
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Payment of Premium Taxes and Fees
S e c t io n s  8, 10, a n d  13 th ro u g h  17 a d d re s s  severa l  a reas  o f  p r e m iu m  tax es  a n d  fees p a y a b le  to  the  sta te . 
S e c t io n s  8 a n d  10 e x p a n d  the  d i r e c to r ’s a u th o r i ty  to  sp e c i fy  the  fo rm  o f  p a y m e n t  o f  c e r t i f ic a te  o f  
a u th o r i ty  c o n t in u a t io n  fees  a n d  f in an c ia l  s ta te m e n t  f i l ing  fees  w h ich  w a s  g ra n te d  fo r  p r e m iu m  tax 
c o l lec t io n  in 1998. S e c t io n  13 p ro v id e s  fo r  a  late  fee  p a y m e n t  w h e n  p re m iu m  tax es  a re  n o t  re c e iv e d
w h e n  due. S e c t io n  14 c la r i f ie s  tha t  tax c re d i t  s ta tu te s  a p p ly  to  ta x p a y e rs  u n d e r  A S  2 1 .0 9 .2 1 0 .  S e c t io n s
15 th ro u g h  17 c la r i fy  l a n g u a g e  on  ta x a t io n  o f  j u m b o  life p o l ic y  p r e m iu m s  a n d  e x e m p t io n  f ro m  
re ta l ia to ry  fees ,  b o th  o f  w h ich  w e re  a d o p te d  in the  1998 L e g is la t iv e  S ess io n .

Section 8 . AS 21.09.130(a). Fee Payment, page 5.

T h e  a m e n d m e n t  to su b se c t io n  (a) g iv e s  the  d i re c to r  a u th o r i ty  to  s p e c i fy  the  m e th o d  o f  p a y m e n t  
o f  c e r t i f ic a te  o f  au th o r i ty  c o n t in u a t io n  fees by  e le c t ro n ic  o r  o th e r  m e a n s .  T h i s  s a m e  a u th o r i ty  
w a s  g iv en  to  the  d i re c to r  in 1998 on  the  c o l le c t io n  o f  p r e m iu m  taxes .

Section 10. AS 21.09.200(d). Fee Payment, page 6 .

T h e  a m e n d m e n t  to  su b se c t io n  (d) g iv e s  the  d i r e c to r  a u th o r i ty  to  sp e c i fy  the  m e th o d  o f  p a y m e n t  
o f  a n n u a l  s t a te m e n t  f i l ing  fees  by  e le c t ro n ic  o r  o th e r  m e a n s .  T h is  s a m e  a u th o r i ty  w as  g iv en  to 
the  d ire c to r  in 1998 re la t ive  to the  c o l lec t io n  o f  p r e m iu m  taxes .

Section 13. AS 21.09.210(g). Late Fee, page 6 .

T h e  a m e n d m e n t  to  su b se c t io n  (g) a d d s  a  la te  p a y m e n t  fee  fo r  la te  p a y m e n t  o f  p r e m iu m  tax  
r eq u ired  u n d e r  A S  2 1 .0 9 .2 1 0  a n d  la te  p a y m e n t  o f  r e ta l ia to ry  fee  re q u i re d  u n d e r  A S  2 1 .0 9 .2 7 0 .  
T h e  fee  is the  g re a te r  o f  $ 1 0 0  p e r  d a y  o r  2 5 %  o f  th e  tax  due . In ad d i t io n  in te re s t  is c h a rg e d  at 
1% p e r  m o n th  o r  part ia l  m o n th .
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T h e  a m e n d m e n t  to  su b se c t io n  (j) a d d s  the  fire sa fe ty  s ta n d a rd s  c o u n s e l  c h a r i tab le  c o n tr ib u t io n  
p r e m iu m  tax  c re d i t  to  the  e d u c a t io n  c h a r i tab le  c o n t r ib u t io n  tax  c re d i t  a n d  c la r i f ie s  tha t  the  
p ro v is io n  a p p l ie s  to  p a y e rs  o f  tax  u n d e r  th is  section .

Section 15. AS 21.09.210(m). Jum bo life policy taxation, page 6 .

T h is  a m e n d m e n t  to  su b se c t io n  (m )  m a k e s  it  c le a re r  tha t  ind iv id u a l  life  p o l icy  p r e m iu m  is tax ed  
a t  2 .7 %  u p  to $ 1 0 0 ,0 0 0  a n d  p re m iu m  a b o v e  $ 1 0 0 ,0 0 0  is t a x e d  at 0 .1 % .

Section 16. AS 21.09.270(b). Exemption from retaliatory fee, page 7.

T h is  a m e n d m e n t  to  p a ra g ra p h  (b )(2 )  c la r i f ie s  tha t  the  e x e m p t io n  f ro m  p a y m e n t  o f  re ta l ia to ry  
fee  is o n ly  fo r  h e a l th  c a re  in su ran c e  p r e m iu m  re c e iv e d  b y  an in s u ra n c e  c o m p a n y  f ro m  a state , 
m u n ic ip a l i ty ,  c i ty  o r  b o ro u g h  sch o o l  d is tr ic t ,  a  reg io n a l  e d u c a t io n a l  a t te n d a n c e  a rea ,  U n iv e rs i ty  
o f  A la s k a  o r  c o m m u n i ty  c o l leg e .

Section 17. AS 21.09.270. Exemption from retaliatory fee, page 7.

T h is  n e w  su b se c t io n  (f) c la r i f ie s  tha t  the  re ta l ia to ry  fee  c a lc u la t io n  d o e s  not in c lu d e  tax es  p a id  
on  h ea lth  c a re  in s u ra n c e  p r e m iu m s  r e c e iv e d  f ro m  the  sta te , po li t ica l  su b d iv is io n s ,  o r  U n iv ers i ty  
o f  A lask a .  T h is  is a  c la r i f ic a t io n  o f  an  e x e m p t io n  a d o p te d  in 1998 to  m o re  c a re fu l ly  s h o w  the  
e x te n t  o f  the  in te n d e d  e x e m p t io n .

Authority for Filing of Financial Statements
S e c t io n s  9, 11 th ro u g h  12 p ro v id e  a u th o r i ty  fo r  the  d ire c to r  to  a l lo w  f i l ing  o f  f inanc ia l  s ta te m e n ts  o n ly  
o n  an e le c t ro n ic  b as is  a t  th e  p la c e  o f  the  d i r e c to r ’s d es ig n a t io n .  T h is  a u th o r i ty  will a l lo w  the  d iv is io n  
to re d u c e  the  r e s o u rc e s  n e c e s s a ry  to m a in ta in  p a p e r  files o f  in s u ra n c e  c o m p a n y  ann u a l  financial  
s ta te m e n ts .  S e c t io n  12 c h a n g e s  the  f i l ing  d u e  da le  f ro m  6 0  d a y s  a f te r  the  e n d  o f  the  q u a r te r  to  45  d a y s  
a f te r  the  e n d  o f  the  q u a r t e r  to  m a k e  it c o n s is te n t  w ith  the  d u e  d a te  in th e  m a jo r i ty  o f  o th e r  s ta te  
in su ra n c e  d e p a r tm e n ts .

Section 9. AS 21.09.200(a). Electronic Filing of Financial Statements, pane 6 .
T h is  a m e n d m e n t  a l lo w s  th e  d ire c to r  to d es ig n a te  w h e re  the  f inan c ia l  s ta te m e n t  re q u ire d  in the  
s ta tu te  is to  be  filed. T h e  loca t io n  o f  the  f il ing  w ill  be  p u b l i s h e d  b y  the  d i re c to r  at least 
a n n u a l ly  b y  bu lle t in .

Section 11. AS 21.09.200(e). Electronic Filing of Financial Statements, page 6 .
T h is  a m e n d m e n t  a l lo w s  the  p e n a l ty  in s ta tu te  to be  c h a r g e d  w h e n  the  f inanc ia l  s ta te m e n t  is not 
s e n t  to the  loca t io n  d e s ig n a te d  b y  the  d irec to r . T h e  p e n a l ty  is $ 1 0 0  p e r  d a y  until p ro p e r ly  filed.

Section 12. AS 21.09.205(b). Filing of Quarterly Financial Statements, page 6 .
T h is  a m e n d m e n t  m o d i f ie s  th e  d u e  da te  fo r  th e  f il ing  o f  the  q u a r te r ly  f in an c ia l  s ta te m e n t  f ro m  
6 0  d a y s  a f te r  th e  e n d  o f  the  q u a r te r  to  4 5  d a y s  a f te r  the  e n d  o f  the  q u ar te r .  M o s t  s ta tes  and  the

Section 14. AS 21.09.210(0. Tax Credit, page 6.



N atio n a l  A ss o c ia t io n  o f  In su ra n c e  C o m m is s io n e r s  r e q u i re  th e  q u a r te r ly  f in an cia l  s ta te m e n ts  to  
b e  filed  45  d ay s  a f te r  the  e n d  o f  the  q u a r te r

Clarification of Contents of US Branch Financial Statement
S e c t io n  18 c la r i f ie s  tha t  the  U S  B ra n c h  f in a n c ia l  s t a te m e n t  f i le d  w i th  the  d iv is io n  m u s t  in c lu d e  all 
in s u ra n c e  ac t iv i ty  w ith in  th e  U n i te d  S ta tes .

Section 18. AS 21.09.310(n). US Branch Financial Statement Contents, page 7.

T h e  a m e n d m e n t  to su b se c t io n  (n )  c la r i f ie s  that the  U S  B ra n c h  f in a n c ia l  s ta te m e n t  shall  h a v e  
o n ly  U S  B ran c h  in s u ra n c e  ac t iv i t ie s  a n d  m u s t  in c lu d e  all in s u ra n c e  t ra n sa c t io n s  c o n d u c te d  
w ith in  the  U n i te d  S ta tes .
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Clarify the application of RBC M andatory Control Level Actions
S e c t io n  19 c la rif ie s  tha t  th e  a c t io n s  in A S  2 1 .1 4 .0 5 0  re q u i re d  w h e n  an  in s u re r  re a c h e s  the  M a n d a to r y  
C o n tro l  Level o n ly  a p p ly  to  d o m e s t ic  in s u ra n c e  c o m p a n ie s .

Section 19. AS 21.14.050(a). RBC M andatory Control Level actions, page 8 .

T h is  a m e n d m e n t  to  s u b s e c t io n  (a)  c la r i f ie s  tha t  th is  s e c t io n  th a t  req u ire s  an in su re r  to  b e  p la c e d  
u n d e r  r e g u la to ry  c on tro l  w h e n  the  in s u re r  r e a c h e s  the  M a n d a to r y  C o n tro l  L e v e l  o n ly  ap p l ie s  to  
d o m e s t ic  in su re rs .  A c t io n s  f o r  fo re ig n  in su re rs  a re  in c lu d e d  in A S  2 1 .1 4 .0 7 0 .

Compliance Officers, Compensation, and Clarification of the Firm  License
A m e n d m e n ts  in S e c t io n  2 0  to  25  m a k e  c h a n g e s  to  l ic e n s in g  s ta tu te s  a n d  c la r i f ie s  w h o  can  rec e iv e  
c o m p e n s a t io n .  S e c t io n s  20  a n d  22  c la r i fy  tha t a  p ro d u c e r  f irm  m a y  h a v e  m o re  th an  o n e  c o m p l ia n c e  
o f f ic e r  w i th  all c o m p l ia n c e  o f f ic e r s  c o v e r in g  all th e  p o w e rs  c o n fe r re d  b y  th e  f i r m ’s l icen se  a n d  re q u i re s  
th e  c o m p l ia n c e  o f f ic e r  to  b e  l ic e n se d  as an  in d iv id u a l  in the  f irm  fo r  s p e c i f ic  l ines a n d  c la sse s  o f  
au th o r i ty .  S ec t io n  21 r e w o r d s  a  se c t io n  tha t  req u ire s  the  s c o p e  o f  the  f irm  l ic e n se  to in c lu d e  all l ines  
a n d  c la s s  o f  au th o r i ty  o f  e a c h  ind iv id u a l  in  the  f irm . S e c t io n  2 3  m a k e s  sm all  a m e n d m e n ts  to  A S 
2 1 .2 7 .3 7 0 (c )  on  u n l ic e n se d  c o m p e n s a t io n  to  c la r i fy  the  m e a n in g  o f  th is  se c t io n  tha t  w as  a d o p te d  in 
2 0 0 1 .  S e c t io n s  24  a n d  25  p ro v id e  b e t te r  d e f in i t io n s  fo r  “c o m p l i a n c e  o f f ic e r”  a n d  “c la ss  o f  l ic e n se ” .

Section 20. AS 21.27.020(c). Compliance officer, page 8 .

T h is  a m e n d m e n t  to  su b se c t io n  (c) c la r i f ie s  tha t  q u a l i f ic a t io n  fo r  a  f irm  l ic en se  will a l lo w  the  
d es ig n a t io n  o f  m o re  th an  o n e  c o m p l ia n c e  o f f ic e r  to  be  r e s p o n s ib le  fo r  th e  f i r m ’s c o m p l ia n c e  
w ith  A la s k a  s ta tu te s  a n d  reg u la t io n s .

Section 21. AS 21.27.140(a). Firm License, page 8 .

T h e  repeal  a n d  r e e n a c tm e n t  o f  su b se c t io n  (a) re s u l ts  in c la r i f ic a t io n  tha t  the  sc o p e  o f  the  firm  
l icen se  is to in c lu d e  all l ines  a n d  c la s se s  o f  a u th o r i ty  o f  the  in d iv id u a ls  w o rk in g  in th e  firm .

Section 22. AS 21.27.140(b). Compliance officer, page 8.



T h e  rep e a l  a n d  re e n a c tm e n t  o f  su b se c t io n  (b )  re su l ts  in c la r i f ic a t io n  th a t  the  f irm  m a y  n o t  be  
l ic en se d  u n le ss  e a c h  ind iv id u a l  in the  f irm  is l icen sed . In add i t io n ,  it sp e c i f ie s  tha t  each  
c o m p l ia n c e  o f f ic e r  m u s t  a lso  be  l ic en se d  as an  in d iv id u a l  in th e  f irm  fo r  a  sp e c i f ic  l ine  a n d  
c la ss  o f  a u th o r i ty  and , i f  th e re  is m o re  than  o n e  c o m p l ia n c e  o ff ice r ,  e a c h  a re a  o f  th e  f i r m ’s 
l icen se  a u th o r i ty  sha ll  be  c o v e re d  b y  a c o m p l ia n c e  off icer .

Section 23. AS 21.27.370(c). Compensation, page 9.

A m e n d m e n t s  to  su b se c t io n  (c) c la r i fy  tha t  a  p e rs o n  w h o  d isc u s se s  sp e c i f ic  te rm s  a n d  c o n d i t io n s  
o f  a  p o l ic y  o r  a  p e rso n  w h o  g iv e s  o p in io n s  o r  a d v ic e  r e g a rd in g  in s u ra n c e  is no t  e l ig ib le  fo r  
c o m p e n s a t io n  w i th o u t  f irs t  h a v in g  a  l icense .

Section 24. AS 21.27.900(4). Definition, page 9.

T h e  a m e n d m e n t  to  the  d e f in it io n  o f  “c o m p lia n c e  o f f ic e r” in (4) a d d s  tha t  the  c o m p l ia n c e  o f f ic e r  
m u s t  b e  d e s ig n a te d  fo r  a  sp ec if ic  l ine  a n d  c la ss  o f  au th o r ity .

Section 25. AS 21.27.900. Definition, page 9.

T h e  add i t io n  o f  a  n e w  p a ra g ra p h  is to  d e f in e  a  “c la s s  o f  a u th o r i ty ” to  m e an  o n e  o r  m o re  
d e s ig n a t io n s  o f  a u th o r i ty  su ch  as in su ran c e  p ro d u c e r ,  m a n a g in g  g en e ra l  a g e n t ,  re in su ran c e  
in te rm e d ia ry  m a n g e r ,  r e in su ra n c e  in te rm e d ia ry  b ro k e r ,  su rp lu s  l iens b ro k er ,  o r  in d e p e n d e n t  
ad ju s te r ,  o r  th i rd  p a r ty  a d m in is t ra to r .

Exemption from Premium Tax and Payment in Lieu of Premium Tax
S e c t io n s  2 6  th ro u g h  3 0  c la r i fy  la n g u a g e  in the  a re a  o f  p r e m iu m  tax e x e m p t io n s  a n d  e x e m p t io n  fro m  
o th e r  s ta te  o r  local  tax es .  S e c t io n s  26 , 28 , and  3 0  c la r i fy  tha t  e x e m p t io n s  a re  fo r  a irc ra f t  th a t  a re  
p r im ar i ly  e n g a g e d  in in te rs ta te  o r  fo re ig n  c o m m e rc e  in s te ad  o f  re g u la r ly  e n g a g e d  in such  b u s in ess .  
S e c t io n s  2 7  a n d  2 9  a m e n d  the  se c t io n s  to c la r i fy  w h a t  o th e r  s ta te  ta x e s  a re  n o t  p a y a b le  w h e n  an e n t i ty  
p a y s  p re m iu m  tax  u n d e r  th e se  s ta tu tes .

Section 26. AS 21.33.037(h). Aircraft exemption from licensing, page 9.

T h is  a m e n d m e n t  c la r i f ie s  tha t  the  p ro h ib i t io n  o f  a  p e rso n  a c t in g  as an  ag en t  fo r  an u n a u th o r iz e d  
in s u re r  in th is  s ta te  d o e s  no t  a pp ly  to u n a u th o r iz e d  in su ra n c e  t ra n sa c t io n s  fo r  the  p ro p e r ty  o r  
o p e ra t io n s  o f  ra i l ro a d s  o r  a irc ra f t  p r im a r i ly  e n g a g e d  in in te rs ta te  o r  fo re ig n  c o m m e rc e .

Section 27. AS 21.33.055(a). Premium tax payment in lieu of other taxes, page 1 0 .

T h is  a m e n d m e n t  to  su b se c t io n  (a) c la r i f ie s  that o n ly  the  p re m iu m  ta x e s  p a id  by  an in su ra n c e  
c o m p a n y  fo r  u n a u th o r iz e d  in su ra n c e  b u s in ess  a l lo w e d  in A S  2 1 .3 3  a re  in lieu  o f  all o th e r  taxes . 
E x e m p t io n  f ro m  o th e r  tax es  g iv en  in T i t le  21 is fo r  in s u ra n c e  c o m p a n ie s  on ly .
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Section 28. AS 21.33.055(c). A ircraft exemption from unauthorized insurer premium 
tax, page 1 1 .

T h i s  a m e n d m e n t  c la r i f ie s  tha t  a i rc ra f t  th a t  is p r im a r i ly  e n g a g e d  in s te a d  o f  re g u la r ly  e n g a g e d  in 
in te rs ta te  o r  fo re ig n  c o m m e r c e  is e x e m p t  f ro m  the  u n a u th o r iz e d  in s u re r  p re m iu m  tax. T h is  will 
h e lp  d e te rm in e  w h e n  the  e x e m p t io n  app l ie s .

Section 29. AS 21.33.061(c). Premium tax payment in lieu of other taxes, page 11.

T h is  a m e n d m e n t  to su b se c t io n  (c) r e m o v e s  the  s t a te m e n t  tha t  the  p r e m iu m  re c e ip ts  tax  is in lieu 
o f  o th e r  taxes .  E x e m p t io n  f ro m  o th e r  tax es  g iv e n  in T i t le  21 is fo r  in s u ra n c e  c o m p a n ie s  on ly .

Section 30. AS 21.33.061(g). A ircraft exemption from independently procured premium 
tax, page 1 2 .

T h is  a m e n d m e n t  c la r i f ie s  tha t  a irc ra f t  tha t  is p r im a r i ly  e n g a g e d  in s te ad  o f  re g u la r ly  e n g a g e d  in 
in te rs ta te  o r  fo re ig n  c o m m e r c e  is e x e m p t  f ro m  the  in d e p e n d e n t ly  p ro c u re d  p re m iu m  tax. T h is  
w ill  h e lp  d e te rm in e  w h e n  the  e x e m p t io n  app l ie s .

Exemption from Premium Tax
S e c t io n s  31 a n d  3 2  c la r i fy  p r e m iu m  tax  p a y m e n ts  a n d  e x e m p t io n s  fo r  su rp lu s  l ines p la ce m e n ts .

Section 31. AS 21.34.180(a). Admitted insurance exemption from surplus lines premium 
tax, page 1 2 .

T h i s  a m e n d m e n t  c la r i f ie s  tha t  fo r  su b sc r ip t io n  p o l ic ie s  the  p o r t io n  o f  p r e m iu m  tax es  s u b m it te d  
to  the  d iv is io n  b y  the  a d m it t e d  in s u re r  d o e s  not n e e d  to  a lso  be s u b m it te d  to the  d iv is io n  by  the  
su rp lu s  l ine  b ro k er .  T h i s  w ill  a v o id  d o u b le  p a y m e n t  o f  p r e m iu m  taxes .

Section 32. AS 21.34.180(d). A ircraft exemption from surplus lines premium tax, page 
12.

T h i s  a m e n d m e n t  c la r i f ie s  tha t  a irc ra f t  tha t  is p r im a r i ly  e n g a g e d  in s te ad  o f  re g u la r ly  e n g a g e d  in 
in te rs ta te  o r  fo re ig n  c o m m e r c e  is e x e m p t  f rom  the  in d e p e n d e n t ly  p ro c u re d  p re m iu m  tax.

Payment of Premium Taxes and Fees
S e c t io n  33  e s ta b l i sh e s  a la te  fee  p a y m e n t  fo r  w h e n  p r e m iu m  tax es  fo r  s u ip iu s  l ines in s u ra n c e  
p la c e m e n ts  a re  n o t  r e c e iv e d  b y  the  d iv is io n  w h e n  due.

Section 33. AS 21.34.180(f). Late Fee, pane 12.

T h e  n e w  su b se c t io n  (f) a d d s  a fee fo r  late  p a y m e n t  o f  th e  p re m iu m  tax re q u ire d  u n d e r  A S  
2 1 .3 4 .1 8 0  fo r  su rp lu s  l ines  in s u ra n c e  p la c e m e n ts  T h e  fee  is the  g re a te r  o f  $ 1 0 0  p e r  d a y  o r  2 5 %



o f  the  tax  d ue . In ad d i t io n  in te re s t  is c h a r g e d  at 1% p e r  m o n th  o r  p ar t ia l  m o n th .  R e m a in in g  
su b s e c t io n s  a re  r e n u m b e re d .

Department of Community and Economic Development
Division of Insurance

April 18, 2002

Insurable Interest
S e c t io n  3 4  c la r i f ie s  the  a p p l ic a t io n  in su ra b le  in te re s t  to  life, a n n u i ty  o r  h ea lth  in su rance .

Section 34. AS 21.42.020(d). Insurable interest, page 12.

A S  2 1 .4 2 .0 2 0  is in te n d e d  to  a p p ly  to life, h ea lth  a n d  a n n u i ty  in su ran c e .  H o w e v e r ,  the  te rm  
“ p e rso n a l  in s u r a n c e ” is u se d  a n d  is no t  d e f in e d  in A S  21 .4 2 .  It is a  p a r t ic u la r ly  c o n fu s in g  te rm  
to  use  s in c e  “p e rso n a l  in s u ra n c e ” is d e f in e d  in A S  2 1 .3 6 .3 1 0  o n ly  fo r  p u ip o s e s  o f  3 6 .2 1 0 -3 1 0  
a n d  it is d e f in e d  to  e x c lu d e  life, h ea lth ,  a n d  a n n u i ty  in su ran c e .  T h e re fo re ,  th e  c h a n g e  to  this 
s e c t io n  d e le te s  the  re fe re n c e  to  p e rso n a l  in s u ra n c e  a n d  re p la c e s  it w ith  life, h ea lth  a n d  a n n u i ty  
in s u ra n c e .

Stop Loss Insurance Regulation
S e c t io n  35  re g u la te s  the  is su a n c e  o f  s to p  loss  in s u ra n c e  p o lic ie s  b y  se tt in g  s tan d a rd s  fo r  su ch  po lic ies .  

Section 35. AS 21.42.145. Stop Loss Insurance, page 13.

T h is  n e w  se c t io n  a d d e d  to C h a p te r  4 2  p ro h ib i ts  a  h ea lth  in su re r  f ro m  is su in g  a  s to p  loss 
in s u ra n c e  p o l ic y  tha t  a l lo w s  p a y m e n t  a t  c la im  leve ls  b e lo w  $ 1 0 ,0 0 0  fo r  an in d iv id u a l  o r  fo r  a 
la rg e  e m p lo y e r  p lan  is $ 4 0 0 0  t im es  the  n u m b e r  o f  i n d iv id u a ls  c o v e re d  in a  p lan  o r  1 2 0 %  o f  
c la im s  fo r  a  p lan  o r  $ 2 0 ,0 0 0 ,  w h ic h e v e r  is g rea te r ,  o r  p a y s  c la im s  at lo w e r  th a n  1 1 0 %  o f  
e x p e c te d  c la im s ,  o r  p ro v id e s  d ire c t  c o v e ra g e  o f  h ea l th  ca re  e x p e n se s .  T h is  p ro v id e s  a 
d e f in i t io n  b e tw e e n  h ea l th  in su ra n c e  a n d  s to p  loss  in s u ra n c e  p o lic ie s  c o v e r in g  h ea lth  r isks. T h e  
n e w  se c t io n  a l lo w s  a d ju s tm e n t  o f  the  s ta n d a rd s  se t  a n d  a l lo w s  a d o p t io n  o f  a r e g u la t io n  to 
im p le m e n t  the  sec t io n . T h e  n e w  se c t io n  d e f in e s  te rm s  u se d  in th e  sec t io n .

Health Insurance
S e c t io n  3 6  th ro u g h  43  m a k e s  sm all  c h a n g e s  to  h ea lth  in su ran c e  p o l icy  b en e f i ts ,  r e q u i r e m e n ts  fo r  
in su re rs  d i s c o n t in u in g  h ea lth  p ro d u c ts  in th is  s ta te , a n d  sm all  e m p lo y e r  insu rers .

Section 36. AS 21.42.363. Eye care under health insurance, nage 14.

A S  2 1 .8 9 .0 4 0  req u ire s  an  in s u re r  to  p ro v id e r  r e im b u rs e m e n t  fo r  se rv ic es  p ro v id e d  by  an 
o p to m e t r i s t  i f  the  p lan  c o v e rs  se rv ic e s  w i th in  the  s c o p e  o f  p ra c t ic e  o f  an  o p to m e tr is t .  T h is  
p ro v is io n  s h o u ld  be  in A S  2 1 .4 2  w h e re  the  o th e r  c o v e r a g e  m a n d a te s  a re  loca ted .  T h is  sec t ion  
s im p ly  m o v e s  the  p ro v is io n  to  a  n e w  se c t io n  A S  2 1 .4 2 .3 6 3 .

Section 37. AS 21.42.365(b). Health policy benefits, nage 14.

U n d e r  A S  2 1 .4 2 .3 6 5 (b )  th e  d i r e c to r  is r e q u i r e d  to m a k e  a d ju s tm e n ts  to th e  a lc oh o l  a nd  d ru g  
a b u s e  l im its  on  J a n u a ry  1 e v e ry  th re e  y ea rs  u s in g  the  p r io r  c a le n d a r  yea rs .  It  is n o t  p o s s ib le  to



u se  the  p r io r  c a le n d a r  y ea rs  a n d  m a k e  the  a d ju s tm e n t  on  J a n u a ry  1, s in ce  the  C P I  d a ta  is n o t  
a v a i la b le  until  a f te r  J a n u a ry  1. T h e  c h a n g e  to th is  se c t io n  r e m o v e s  the  re q u i re m e n t  tha t  the  
a d ju s tm e n t  be  b a s e d  on  the  p r io r  c a le n d a r  yea rs  so  tha t  the  d ire c to r  c an  m a k e  the  a d ju s tm e n t ,  
e f f e c t iv e  on  J a n u a r y  1, b a s e d  o n  a v a i la b le  C P I  data .

Section 38. AS 21.42.390(b). D iabetes benefits, page 14.

T h is  su b se c t io n  is re p e a le d  a n d  re e n a c te d  to  req u ire  in su re rs  to p ro v id e  n o t  less  th an  $ 1 ,5 0 0  fo r  
d ia b e te s  o u tp a t ie n t  s e l f -m a n a g e m e n t  e d u c a t io n .  H B  2 9 8  w a s  s ig n e d  in to  law  th is  y e a r  w ith  a  
l im ita t io n  p ro v is io n  tha t  is a m b ig u o u s .  T h e  c h a n g e  in th is  se c t io n  m o d if ie s  the  p ro v is io n  to 
m o r e  c le a r ly  re f lec t  th e  in ten t .

Section 39. AS 21.42.500(5). Definitions, nage 15.

W h e n  the  H 1 P A A  p ro v is io n s  w e re  a d d e d  in 1997, the  m a n d a te d  b en e f i t  p ro v is io n s  in A S  2 1 .4 2  
w e re  a m e n d e d  to  use  te rm s  c o n s is te n t  w ith  the  H I P A A  g ro u p  d ef in i t io n s .  T h e  H I P A A  
d e f in i t io n  o f  in d iv id u a l  h ea lth  c o v e ra g e  w a s  no t  d e f in e d  in o u r  s ta tu te ,  s in ce  w e  u se d  the  C H IA  
as th e  a l te rn a t iv e  m e c h a n is m ,  w h ich  m a d e  m o s t  o f  the  ind iv id u a l  h ea lth  p ro v is io n s  in H I P A A  
in a p p l ic a b le .  H o w e v e r ,  u s in g  the  g ro u p  d e f in i t io n s  o f  h ea lth  in su ran c e  c o v e ra g e  d id  n o t  re f lec t  
th e  e x c lu s io n  fo r  ind iv id u a l  sh o r t - te rm  m ed ica l  c o v e ra g e  as p ro v id e d  in the  ind iv id u a l  hea lth  
H I P A A  p ro v is io n s .  T h e  u n in te n d e d  c o n s e q u e n c e  is tha t  in d iv id u a l  sh o r t - te rm  m ed ica l  
c o v e r a g e  (n o n - re n e w a l  h ea lth  c a re  c o v e ra g e  fo r  less  th an  1 year)  m u s t  c o m p ly  w ith  hea lth  
b e n e f i t  m a n d a te s .  M o s t  o f  these  d o  n o t  m a k e  se n se  fo r  a  sh o r t - te rm  m e d ic a l  c o v e r a g e  such  as 
a n n u a l  sc re e n in g  e x a m s .  T h is  sec t io n  a m e n d s  the  d e f in i t io n  o f  h ea lth  c a re  in s u ra n c e  p lan  in 
o r d e r  to  e x c lu d e  sh o r t - te rm  in d iv idu a l  h ea lth  c o v e ra g e  f ro m  the  ben ef it  m a n d a te s .

Section 40. AS 21.42.500. Definitions, page 15.

T h i s  n e w  p a ra g ra p h  re fe rs  to a lre a d y  e x is t in g  d e f in i t io n s  g iven  in A S  21.51  in the  a re a  o f  h ea lth  
in su ra n c e .

Section 41. AS 21.51.090. C laim  form s, page 15.

T h is  a m e n d m e n t  c la r i f ie s  tha t  th e  in su re r  h as  10 w o rk in g  d a y s  to  fu rn ish  c la im a n t  fo rm s  w h e n  
n o t i f ie d  o f  a c la im . T h e  c h a n g e s  to th is  sec t io n  m o d i fy  A S  2 1 .5 1 .0 9 0  ( in d iv id u a l  hea lth  
in s u ra n c e ) ,  w h ich  b e c a m e  e ffe c t iv e  in 1966, to  be  c o n s is te n t  w ith  the  u n fa i r  c la im  p rac tice  
re g u la t io n  r e q u i re m e n t  re g a rd in g  c la im  c o m m u n ic a t io n .

Section 42. AS 21.51.110. Tim e of paym ent of claims, nage 15.

T h is  a m e n d m e n t  c la r i f ie s  tha t  in d e m n i t ie s  will be p a id  w i th in  3 0  d ay s  o f  r ece ip t  o f  w r itten  
p r o o f  o f  loss. T h e  c h a n g e s  to  th is  sec t io n  m o d ify  A S  2 1 .5 1 .1 1 0  ( in d iv id u a l  h ea lth  in su ran c e ) ,  
w h ic h  b e c a m e  e f fe c t iv e  in 1966 , to b e  c o n s is te n t  w ith  the  u n fa i r  c la im  p ra c t ic e  reg u la t io n  
re q u i re m e n t  re g a rd in g  c la im  p ay m en t .

Department of Community and Economic Development
Division of Insurance

April 18,2002

Section 43. AS 21.54.130(c). Discontinuing health care nlans, page 16.



U n d e r  H I P A A ,  in su re rs  a re  a l lo w e d  to  e x i t  the  sm all  g ro u p ,  la rg e  g ro u p  o r  bo th  m a rk e ts .  
H o w e v e r ,  th e  c u r re n t  s ta tu to ry  la n g u a g e  im p l ie s  tha t  th e y  m u s t  e x i t  f ro m  b o th  m a rk e ts .  T h e  
c h a n g e  to th is  se c t io n  c la r i f ie s  tha t  an in s u re r  can  e x i t  j u s t  o n e  o r  bo th  o f  the  g ro u p  m a rk e ts .

Section 44. AS 21.55.010. Regulation of MEWAs, page 16.

T h is  a m e n d m e n t  a d d s  a  l ic e n se d  se l f - fu n d e d  M E W A  to  the  m e m b e r s h p  o f  the  C o m p re h e n s iv e  
H e a l th  In su ra n c e  A s s o c ia t io n  se t  o u t  in C h a p te r  55.

Departmenf of Community and Economic Development
Division of Insurance

April 18,2002

Small Employer Health Insurance
S e c t io n s  4 5  a n d  4 6  c la r i fy  tw o  a re as  o f  the  sm all  e m p lo y e r  h ea l th  in s u re r  p ro v is io n s  in A S  21 .56 .

Section 45. AS 21.56.120(c). Small employer insurer, nage 16.

P r io r  to  th e  H I P A A  m o d if ic a t io n s  in 1997 th is  se c t io n  re q u i re d  th e  a c tu a ry  to  c e r t i fy  to 
c o m p l ia n c e  w ith  the  re n e w a l  r e q u i re m e n ts  b e c a u s e  th e y  w e re  in C h a p te r  56. T h e  1997  H I P A A  
c h a n g e s  m o v e d  th is  se c t io n  to A S  2 1 .5 4  w i th o u t  m o d i fy in g  the  r e fe re n c e s  so  tha t  u n d e r c u r r e n t  
law  th e  a c tu a ry  is n o  lo n g e r  r e q u i re d  to  c e r t i fy  to  c o m p l ia n c e  w i th  the  ren e w a l  re q u i re m e n ts  
( b e c a u s e  it is n o  lo n g e r  in the  c h a p te r  as  r e fe re n c e d  in A S  2 1 .5 6 .1 2 0 ) .  T h e  c h a n g e  to  this 
s e c t io n  c o r re c ts  th is  e r r o r  a n d  a lso  a d d s  the  re q u i re m e n t  tha t  the  a c tu a ry  c e r t i fy  to  all the  
H I P A A  p ro v is io n s  in A S  2 1 .5 4  as th e y  re la te  to  sm all  g ro u p  c o v e ra g e  a s  w a s  in tend ed .

Section 46. AS 21.56.140(c). Small employer insurers, page 17.

T h e  in te n t  o f  A S  2 1 .5 6 .1 4 0 (c )  is to  re q u ire  tha t  in su re rs  e x c lu d e  a n y  e m p lo y e e  w h o  has  
e x i s t in g  c o m p r e h e n s iv e  m e d ic a l  c o v e ra g e  in d e te rm in in g  w h e th e r  an e m p lo y e r  has  m e t  
e s ta b l i s h e d  m in im u m  p a r t ic ip a t io n  re q u ire m e n ts .  T h e  use  o f  the  te rm  “ s im i la r  e x is t in g  
c o v e r a g e ” d o e s  n o t  c le a r ly  re f lec t  th is  in ten t  a n d  th e re fo re  th e  c h a n g e  to  th is  sec t io n  m o d if ie s  
th is  to  “ e x is t in g  c re d i ta b le  c o v e r a g e ” . C re d i ta b le  c o v e r a g e  is a  c le a r ly  d e f in e d  te rm  u n d e r  A S  
2 1 .5 4 .

Consumer Credit Insurance
S e c t io n s  4 7  a n d  4 8  c la r i fy  in fo rm a t io n  tha t  m u s t  be  p ro v id e d  in n o t ice s  to  a d e b to r  b e fo re  c o n s u m e r  
c re d i t  in s u ra n c e  is p u rc h a s e d  a n d  in fo rm a t io n  that m u s t  be  p ro v id e d  in the  po licy .

Section 47. AS 21.57.055(a). Consumer credit insurance, nage 17.

T h e s e  tw o  a m e n d m e n t s  c la r i fy  tha t  th e  c re d i to r  m u s t  a l lo w  th e  d e b to r  to p ro v id e  a n y  o th e r  
c re d i to r  re q u i re d  in s u ra n c e  th ro u g h  e x is t in g  p o l ic ie s  o r  o th e r  in su re rs  a n d  s ta te  w h e th e r  o r  n o t  
b e n e f i t s  w ill  p a y  o f f  the  d e b t  a t the  t im e  o f  d ea th ,  d is a b i l i ty  o r  u n e m p lo y m e n t .  A n  in s u re r  m a y  
r e q u i re  in s u ra n c e  b u t  n o t  n e c e s sa r i ly  c re d i t  in su ran c e .  T h e  c u r re n t  d is c lo su re  r e q u i re m e n t  is 
in c o r re c t  in tha t  it im p l ie s  tha t  an  in s u re r  m a y  p ro v id e  c o v e ra g e  fo r  u n e a rn e d  p re m iu m  
p a y m e n ts .  H o w e v e r ,  A S  2 1 .5 7 .0 4 0  d o e s  n o t  a l lo w  c o v e ra g e  o f  u n e a rn e d  p re m iu m . T h e re fo re ,



the  c h a n g e  in th is  se c t io n  m o d if ie s  th e  p ro v is io n  to  c la r i fy  the  in su re r  m u s t  d is c lo se  w h e th e r  
b en e f i ts  w ill  c o m p le te ly  p a y  o f f  d eb t  e x is t in g  at the  t im e  o f  dea th ,  d isab i l i ty ,  o r  u n e m p lo y m e n t .

Section 48. AS 21.57.060(b). Consumer credit insurance, page 19.

C re d i t  u n e m p lo y m e n t  w a s  left o u t  o f  th is  d is c lo su re  re q u i re m e n t  in e rro r .  T h e  c h a n g e  to th is  
s e c t io n  a d d s  c re d i t  u n e m p lo y m e n t  to  the  d is c lo su re  s ta tem en t .

Department of Community and Economic Development
Division of Insurance

April 18,2002

Late Fee for Late Payment of Title Insurance Premium Tax
S e c t io n  4 9  p ro v id e s  fo r  a  la te  fee  w h e n  the  p r e m iu m  tax on  tit le  in su ra n c e  b u s in e s s  w r i t ten  d u r in g  the  
y e a r  is n o t  p a id  b y  the  d u e  da te  in sta tu te .

Section 49. AS 21.66.110(c). Late Fee, page 19.

T h e  n e w  su b se c t io n  (c) a d d s  a  late  p a y m e n t  fee  fo r  late p a y m e n t  o f  the  p r e m iu m  tax re q u ire d  
u n d e r  A S  2 1 .6 6 .1 1 0  on  t it le  in su ran c e .  T h e  fee  is the  g re a te r  o f  $ 1 0 0  p e r  d a y  o r  2 5 %  o f  the  tax 
due. In add i t io n ,  in te re s t  is c h a rg e d  at 1% p e r  m o n th  o r  partia l  m o n th .

Section 50. AS 21.66.380(b). Confidential documents, page 20.

T h is  a m e n d m e n t  sp e c i f ie s  tha t  in fo rm a t io n  p ro v id e d  to  the  d iv is io n  tha t  c o u ld  id e n t i fy  the  
e x p e r ie n c e  o f  a p a r t ic u la r  tit le  in su ra n c e  l im ited  p ro d u c e r  is c on f id en t ia l .

Annual Fee for Joint Insurance Arrangements
S ec t io n  51 se ts  an  ann u a l  fee fo r  an en t i ty  o p e ra t in g  a s  a  jo in t  in su ra n c e  a r ra n g e m e n t  u n d e r  C h a p te r  76. 

Section 51. AS 21.76.130. Annual Fee, page 20.

T h is  n e w  su b se c t io n  a d o p ts  an ann u a l  fee  to  be  p a id  by  e ach  en t i ty  o p e ra t in g  u n d e r  C h a p te r  76  
as a j o i n t  in s u ra n c e  a r ra n g e m e n t .  T h e  ann u a l  fee  is to  c o m p e n s a te  the  d iv is io n  fo r  se rv ic es  
p e r fo rm e d  in d e te rm in in g  tha t  an en t i ty  is s ta y in g  w ith in  the  au th o r i ty  g iv e n  in C h a p te r  76 . A n  
en t i ty  tha t  is fo u n d  to be  o p e ra t in g  o u ts id e  o f  C h a p te r  7 6  m u s t  b e  a p p ro p r ia te ly  l ic e n se d  as an 
in s u re r  o r  p r o d u c e r  u n d e r  o th e r  p ro v is io n s  o f  T i t le  21 .

Claim Priority in Liquidation Proceeding
S e c t io n  52  c o r re c ts  the  c la s s i f ic a t io n  o f  c la im s  by  g o v e rn m e n t  by  re m o v in g  th e m  f ro m  s to c k h o ld e rs  
c la im s  c la ss  8.

Section 52. AS 21.78.260(5). Claim Priority in Liquidation Proceeding, page 20.

T h is  a m e n d m e n t  to  p a ra g ra p h  (5) m o v e s  c la im s  o f  a  g o v e rn m e n t  e n t i ty  fo r  p e n a l t ie s  o u t  o f  
C la ss  8 S to c k h o ld e r  C la im s  to  C la ss  7. C la ss  8 a re  res idu a l  p a y m e n ts  to  s to c k h o ld e r s  o f  the  
d e fu n c t  c o m p a n y  a n d  C la ss  7 a re  fo r  p a y m e n t  o f  m isc e l la n e o u s  c la im s  su c h  as su rp lu s  no tes ,



p r e m iu m  re fu n d s  on  a s se s sa b le  p o lic ie s ,  a n d  p a y m e n ts  to  m e m b e rs  o f  a  m u tu a l  c o m p a n y .  
S p e c i f ic  p e n a l ty  c la im s  as a  p ar t  o f  res id ua l  c la im s  as the  s ta tu te  c u r re n t ly  reads  p ro v id e s  an 
i m p o s s ib le  a l lo ca t io n  o f  re m a in in g  fu n d s  in a  l iq u id a t io n  esta te .

Revision of Property-Casualty Guaranty Fund Assessment
S e c t io n s  53  th ro u g h  55  a m e n d  A S  2 1 .8 0  to  rev ise  the  fo rm u la  fo r  a s se s s in g  m e m b e r  in s u ra n c e  
c o m p a n ie s  fo r  f u n d s  to  p a y  c la im s  a n d  o p e ra te  the  g u a ra n ty  fund . T h e  rev is io n  p ro v id e s  fo r  a  
r e d is t r ib u t io n  o f  p a y m e n ts  d u e  in the  y e a r  fo l lo w in g  an  a s se s sm e n t  b ased  on the  p re m iu m s  w ri t ten  by  
in su re rs  in the  A la s k a  m a rk e t .  It a lso  a l lo w s  fo r  the  s u rc h a rg e  to  p o l ic y h o ld e rs  fo r  the  a s se s sm e n t  to  be 
d e te rm in e d  b y  th e  a s so c ia t io n  as a  p e rc e n ta g e  o f  p re m iu m .

Section 53. AS 21.80.060. G uaranty Fund Assessment, page 20.
T h e  a m e n d m e n t  to  th is  se c t io n  rev ise s  the  a s s e s s m e n t  f o rm u la  a n d  a p p l ie s  it to  in fo rm a t io n  in 
a n n u a l  s t a te m e n ts  as f i le d  by  the  in su re rs  on  M a rc h  1. A s s e s s m e n ts  ore c h a rg e d  to  m e m b e r  
in s u re rs  to  g e n e ra te  fu n d s  fo r  c la im s  a n d  a d m in is t ra t io n  cos ts .  T h e  a s se s sm e n t  p a id  is a  
p e rc e n ta g e  o f  th e  p r e m iu m  w ri t ten  b y  the  in s u re r  in  A la s k a  in the  p r io r  c a le n d a r  year . T h a t  
in i t ia l  a s s e s s m e n t  p e rc e n ta g e  is u se d  to  ad ju s t  the  final a m o u n t  d u e  a f te r  c o m p le t io n  o f  the 
c a l e n d a r  y e a r  fo l lo w in g  the  y e a r  u se d  to c a lcu la te  the  in itia l  a sse ssm en t .  T h e  a d ju s tm e n t  
w o u ld  re su l t  in a d d i t io n a l  p a y m e n t  b y  in su re rs  w h o  h a v e  r e c e n t ly  w ritten  p re m iu m  in the  
A la s k a  m a rk e t  a n d  a lo w e r in g  o f  the  p a y m e n t  fo r  in su re rs  w h o  h a v e  c o l lec te d  less  p re m iu m  in 
the  A la s k a  m a rk e t .  In su re rs  w o u ld  be  b il led  o r  c re d i te d  fo r  the  ad ju s tm e n t .  I f  the  a sso c ia tio n  
d e te rm in e s  tha t  fu n d in g  is n e c e s sa ry  the  initia l a s se s sm e n t  shall be m a d e  d u r in g  N o v e m b e r  o f  
e ac h  y e a r  a n d  the  a s so c ia t io n  m a y  u se  the  se rv ic es  o f  an in d e p e n d e n t  a c tu a ry  to  a ss is t  in 
d e te rm in in g  the  a m o u n t  o f  the  a s se ssm en t .

T h e  se c t io n  is a lso  a m e n d e d  to m a k e  it c le a r  tha t  e x c e s s  fu n d s  in the  a s so c ia t io n  m a y  be  u se d  to 
r e d u c e  fu tu re  a s s e s s m e n ts  u n le ss  the  a s so c ia t io n  d e te rm in e s  tha t  the re  a re  s ig n if ica n t  e x c es s  
fu n d s .  I f  th e re  a re  s ig n if ic a n t  e x c e s s  fu n ds  the  a s so c ia t io n  sha ll  re tu rn  a m o u n ts  to ind iv idu a l  
p o l i c y h o ld e r s  th ro u g h  p ro c e d u re s  e s ta b l i sh e d  b y  the  a sso c ia t io n .  T h e  p ro c e d u re s  sha ll  h av e  the  
a s so c ia t io n  r e im b u r s in g  m e m b e r  in su re rs  fo r  i s su in g  u n ifo rm  ra te  c re d its  a g a in s t  p re m iu m s  
c h a r g e d  d u r in g  the  n e x t  c a le n d a r  year.

Section 54. AS 21.80.070. Guaranty Fund Assessment, page 24.

T h e  a m e n d m e n t s  to  th is  se c t io n  req u ire  the  a s so c ia t io n  to  e s ta b l ish  p ro c e d u re s  in its P lan  o f  
O p e ra t io n  fo r  d e te r m in in g  u n ifo rm  su rc h a rg e  p e rc e n ta g e s  tha t  m e m b e r  in su re rs  w o u ld  a p p ly  to 
p o l ic ie s  i s su ed . T h e  a m e n d m e n t s  a lso  re q u ire  the  a s so c ia t io n  to e s ta b l ish  p ro c e d u re s  so  tha t the  
su rc h a rg e  p e rc e n ta g e s  sh a ll  m a tc h  a d ju s te d  a s s e s s m e n ts  as c lo se ly  as p o ss ib le  fo r  the  c a le n d a r  
y ea r .  A n y  m is m a tc h  b e tw e e n  the  a d ju s te d  a s s e s s m e n t  p a id  and  the  m a x im u m  a l lo w ab le  
s u rc h a rg e  w h ic h  c o u ld  ue  c o l le c te d  sha ll  be  tak en  in to  c o n s id e ra t io n  w h e n  d e te rm in in g  fu tu re  
s u rc h a rg e  p e rc e n ta g e s .

Section 55. AS 21.80.140. Guaranty Fund Assessment, page 26.
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T h e  a m e n d m e n t  to  th is  se c t io n  a l lo w s  the  u se  o f  su rc h a rg e  ra tes  tha t  m a y  be  a d d e d  to p o licy  
p r e m iu m  th a t  a re  su f f ic ie n t  to  o f fse t  the  a d ju s te d  a s s e s s m e n ts  to  an  insurer .  T h e  a m e n d m e n t



a lso  se ts  a  p ro c e d u re  fo r  the  d ir e c to r  to  b e  n o t i f ie d  o f  th e  s u rc h a rg e  p e rc e n ta g e  se t  b y  the  
a s so c ia t io n  a n d  tha t  su ch  p e rc e n ta g e  sha ll  b e  the  m a x im u m  s u rc h a rg e  rate  w h ic h  m e m b e r  
in s u re rs  m a y  a p p ly  to  p o lic ie s .  T h e  a m e n d m e n t  d o e s  a l lo w  an in s u re r  to  a p p ly  to  the  d ire c to r  
d ire c t ly  fo r  a h ig h e r  s u rc h a rg e  rate.

S e c t io n  56 . A S  2 1 .8 5 .  R e g u l a t i o n  o f  M E W A s ,  p a n e  26 .

T h is  n e w  C h a p te r  in T i t le  21 p ro v id e s  the  d e ta i ls  o f  re g u la t io n  o f  s e l f - fu n d e d  M E W A s  
o p e ra t in g  in th e  sta te  o f  A lask a .

A S  2 1 .8 5 .0 1 0 .  C e r t if ica te  o f  a u th o r i ty  re q u i re d
T h is  n e w  se c t io n  req u ire s  th a t  a M E W A  m a y  n o t  e x is t  u n le s s  a  ce r t i f ic a te  o f  a u th o r i ty  is 
o b ta in e d  f ro m  the  d irec to r .  T h e  se c t io n  d e f in e s  w h e n  a  s e l f - fu n d e d  M E W A  is e s ta b l i sh e d  o r  
m a in ta in e d  in the  s ta te  a n d  th e re b y  re q u ire d  to o b ta in  a  c e r t i f ic a te  au th o r i ty .

A S  2 1 .8 5 .0 2 0 .  N a m e
T h is  n e w  su b se c t io n  p ro v id e s  ru les  fo r  the  n a m e  o f  a  s e l f - f u n d e d  M E W A  su c h  that the  n a m e  
d o e s  n o t  im p ly  tha t  th e  M E W A  is an  in su re r  a n d  tha t  th e  n a m e  is n o t  s im i la r  to  a n o th e r  M E W A  
su c h  tha t  it w o u ld  m is le a d  th e  pu b lic .

A S  2 1 .8 5 .0 3 0 .  Q u a l i f ic a t io n s  fo r  a  c e r t i f ic a te  o f  a u th o r i ty .
T h i s  n e w  su b se c t io n  se ts  ou t  in (a) the  s ta n d a rd s  tha t  m u s t  be m e t  to  o b ta in  a c e r t i f ic a te  o f  
au th o r i ty .  T h e  e m p lo y e r s  m u s t  be m e m b e r s  o f  an  a s so c ia t io n  in a  re la te d  trad e ,  p ro fe s s io n  o r  
indu s try .  T h e  e m p lo y e r s  m u s t  e x e rc ise  d ire c t  c o n t ro l  o f  the  a r ra n g e m e n t .  T h e  M E W A  m u s t  
be  n o n p ro f i t  a n d  p ro v id e  o n ly  a l lo w a b le  b e n e f i ts  a lo n g  w ith  life  in su ra n c e  tha t  m e e ts  the 
A la s k a  in s u ra n c e  s ta tu te s .  T h e  M E W A  m u s t  h a v e  a d e q u a te  fac il i t ies  and  c o m p e te n t  p e rso nn e l
a n d  the  a r r a n g e m e n t  m u s t  c o v e r  n o t  less th a n  2 e m p lo y e r  a n d  n o t  less  than  7 5  e m p lo y e e s .  T h e
M E W A  m u s t  n o t  so l ic i t  p a r t ic ip a t io n  f rom  the  g en e ra l  p u b l ic  b u t  m a y  a sso c ia te  w ith  a l ic en se d  
in su ra n c e  p ro d u c e r  to  enro ll  e m p lo y e rs .  T h e  a r r a n g e m e n t  m a y  not b e  u sed  so le ly  to  co l lec t  
p r e m iu m s  a n d  fo rw a rd  p re m iu m s  to  an  in s u ra n c e  c o m p a n y  e x c e p t  in the  c a se  o f  life in su ran c e .

T h e  n e w  su b se c t io n  (a) se ts  s o m e  s o lv e n c y  r e q u i re m e n ts .  T h e  M E W A  m u s t  d e p o s i t  $ 1 0 0 ,0 0 0  
w ith  the  d i r e c to r  fo r  p a y m e n t  o f  c la im s  i f  th e  a r r a n g e m e n t  s h o u ld  b e c o m e  in so lv e n t  a n d  the  
a r ra n g e m e n t  m u s t  p ro v id e  the  d i r e c to r  a  w ri t ten  p la n  o f  o p e ra t io n  that e n s u re s  f inancial 
in te g r i ty  i f  the  d i re c to r  r e q u e s ts  su ch  a d o c u m e n t .  T h e  M E W A  m u s t  d e m o n s t ra te  th a t  it h as  the 
a b i l i ty  to  re m a in  so lv en t .  T h e  m e th o d s  o p e n  to th e  d i r e c to r  fo r  d e te rm in in g  tha t  the  M E W A  
has  the a b i l i ty  to  re m a in  so lv en t  are

•  p ro  fo rm a  f in an c ia l  s ta te m e n ts
•  typ es  a n d  leve ls  o f  s lo p - lo s s  in su ran c e
•  d e p o s i t  r e q u i r e m e n t  fo r  e a c h  e m p lo y e e  e q u a l  to  at least o n e  m o n th  c o s t  o f  p r o v id in g  

b en e f i t s
•  m a n a g e m e n t  e x p e r ie n c e
•  o th e r  fac to rs  the  d i re c to r  c o n s id e rs  re lev a n t .
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T h e  n e w  su b se c t io n  (b )  a l lo w s  the  d i r e c to r  to req u ire  d o c u m e n ts  w h ic h  d e s c r ib e  th e  r ig h ts  a n d  
o b l ig a t io n s  o f  the  p a r t ic ip a n ts  to  s a y  tha t  th o se  p a r t ic ip a n ts  a re  l iab le  fo r  a  p ro  ra ta  sh a re  o f  all 
l iab il i t ie s  tha t  a re  u n p a id .

T h e  n e w  su b se c t io n  (c)  re q u i re s  tha t  the  M E W A  m u s t  h av e  s to p  loss  in s u ra n c e  c o v e ra g e  fo r  
100 %  o f  c la im s  in e x c e s s  o f  the  a t t a c h m e n t  p o in t  r e c o m m e n d e d  by  a q u a l i f ie d  ac tua ry .

A S  2 1 .8 5 .0 4 0 .  A p p l ic a t io n  fo r  a c e r t i f ic a te  o f  au th o r i ty .
T h is  n e w  sec t ion  se ts  o u t  the  i te m s  tha t  m u s t  be  s u b m it te d  in an  a p p l ic a t io n  fo r  a  c e r t i f ic a te  o f  
a u th o r i ty .  T h e  i tem s in c lu d e  the  s u b m is s io n  o f  an  a p p l ic a t io n  s h o w in g  d e ta i le d  in fo rm a t io n  o f  
th e  M E W A  a lo n g  w ith  a  fee. T h e  a p p l ic a t io n  m u s t  a lso  h ave  the  fo l lo w in g

•  a  c o p y  o f  all d o c u m e n t s  d e s c r ib in g  righ ts  a n d  o b l ig a t io n s  o f  the  e m p lo y e r s ,  e m p lo y e e s  
a n d  b en e f ic ia r ie s  o f  the  a r ra n g e m e n ts ,

•  c o p y  o f  the  s u m m a r y  p lan  d e s c r ip t io n  f iles  w ith  the  U S  D e p a r tm e n t  o f  L a b o r ,
•  e v id e n c e  o f  c o v e r a g e  o r  i n te n t  to  c o v e r  at least  2  e m p lo y e r s  a n d  at leas t  75  e m p lo y e e s
•  c o p y  o f  the  m o s t  rec en t  a n n u a l  f inanc ia l  s ta te m e n t  o r  p ro  fo rm a  f inancia l  s ta te m e n t  

in c lu d in g  an a c tua r ia l  o p in io n
« p ro o f  o f  f id e l i ty  b o n d s
•  c o p y  o f  a n y  s to p - lo ss  in s u ra n c e  p o l ic ie s  in p la ce  o r  p ro p o se d
® b io g ra p h ic a l  re p o r t s  e v id e n c in g  t ru s tw o r th in e s s  a n d  c o m p e te n c e  o f  e a c h  m a n a g in g  

e m p lo y e e  o r  f id u c ia ry
•  a  s ta te m e n t  tha t  the  in fo rm a t io n  p ro v id e d  is t ru e  arid c o r re c t  a n d  that th e  a r ra n g e m e n t  is 

in c o m p l ia n c e  w ith  sp e c i f ic  s ta te  a n d  federa l  law s , and
•  base  c o n t r ib u t io n  ra tes  fo r  p a r t ic ip a t io n  fo r  th e  initia l y e a r  o f  o p e ra t io n s .

A S  2 1 .8 5 .05 0 . M in im u m  re s e rv e s .
T h is  n ew  se c t io n  re q u i re s  tha t  a  s e l f - fu n d e d  M E W A  m a in ta in  re s e rv e s  eq u a l  to at leas t  3 0 %  o f  
u n p a id  c la im  l iab il i ty  o r  the  a m o u n t  c e r t i f ie d  by  an  ac tua ry ,  w h ic h e v e r  is g rea te r .

A S  2 1 .8 5 .0 6 0 .  In v es tm en ts .
T h is  n e w  se c t io n  re q u i re s  th a t  the  M E W A  m a in ta in  an a m o u n t  o f  fun d s  equ a l  to  8 5 %  o f  n e t  
u n p a id  c la im  l iab il i ty  in  c ash ,  c a sh  e q u iv a le n ts ,  in s u re d  b an k  d e p o s i ts ,  b a n k  c e r t i f ic a te  o f  
d ep o s i ts ,  in su red  sh a re  o r  s a v in g s  a c c o u n ts  o f  a  s a v in g s  and  loan  o r  r a te d  c re d i t  in s tru m e n ts  
issu ed  o r  g u a ra n te e d  b y  the  U S  o r  C a n a d a  o r  b y  a  g o v e r n m e n t - s p o n s o r e d  e n te rp r i s e  o f  the U S  
o r  C a n a d a  if the  in s t ru m e n t  is g u a ra n te e d  o r  is b a c k e d  b v  the  full faith  a n d  c re d i t  o f  the  U S  o r  
C a n a d a .  T h e  b a n k  c e r t i f ic a te  o f  d e p o s i t  is s u u je U  to re v ie w  o f  the  d ir e c to r  to  d e te rm in e  i f  the  
in v e s tm e n t  is so u n d .  I f  it is no t  d e te rm in e d  to be  s o u n d  the  d ire c to r  m a y  req u ire  l iq u ida t io n  o f  
the  p o r t ion  fo u n d  to b e  u n so u n d .

A S  2 1 .8 5 .07 0 . C o n tr ib u t io n  rates.
T h i s  n e w  sec t io n  re q u i re s  that the  s e l f - fu n d e d  M E W A  m a in ta in  c o n tr ib u t io n  ra te s  tha t  fu n d  the 
g re a te r  o f  the a m o u n t  c e r t i f ie d  by  a  q u a l i f ie d  a c tu a ry ,  o r  the  s u m  o f  p ro je c te d  c la im s  liab il i ty  
fo r  the year ,  p lu s  all p ro je c te d  c o s ts  o f  o p e ra t io n  fo r  the yea r ,  p lu s  an a m o u n t  equ a l  to 
d e f ic ie n c y  o f  re s e rv e s  fo r  the  p r io r  y e a r  m in u s  an a m o u n t  equ a l  to  re s e rv e s  in e x c e s s  o f  
m in im u m  re q u ire d  lev e ls  o f  re se rv es .  T h e  c o n t r ib u t io n  ra tes  m u s t  a lso  be  n o t  ex c es s iv e ,  
in a d e q u a te  o r  u n fa i r ly  d is c r im in a to ry .
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A S  2 1 .8 5 .0 8 0 .  R e p o r t in g  r e q u i re m e n ts .
T h is  n e w  se c t io n  se ts  o u t  r e q u i r e m e n ts  f o r  the  f i l in g  o f  f in an c ia l  s ta te m e n ts  w ith  the  d irecto r.  
T h e  s ta te m e n ts  m u s t  b e  a  s t a te m e n t  o f  the  f in a n c ia l  c o n d i t io n ,  t ra n sa c t io n s  a n d  a ffa irs  as  o f  the  
p r e c e d in g  D e c e m b e r  31 on  f o rm s  r e q u i r e d  b y  the  d irec to r .  T h e  f inan cia l  s t a te m e n t  as a  w h o le  
m u s t  in c lu d e

•  s t a te m e n t  o f  f in a n c ia l  c o n d i t io n  (b a la n c e  shee t) ;
•  a  s ta te m e n t  o f  c h a n g e  in f in a n c ia l  c o n d i t io n  ( in c o m e  s ta te m e n t )  a c c o m p a n ie d  by  an 

ac tua ria l  o p in io n  b y  a  q u a l i f i e d  a c tu a ry  c e r t i fy in g  tha t  th e  u n p a id  c la im  l iab il i ty  m ee ts  
the  re q u i re m e n ts  fo r  h e a l th  c o v e r a g e  re se rv es  in C h a p te r  18 o f  the  A la s k a  in s u ra n c e  
s ta tu te s ,  in c lu d in g  a  r e c o m m e n d e d  level o f  sp e c if ic  a n d  a g g re g a te  s to p  loss in su ran ce ,  
a n d  a d e s c r ip t io n  o f  a c tu a r ia l  s o u n d n e s s  w ith  r e c o m m e n d a t io n s  fo r  im p ro v e m e n t ;

•  S ta te m e n t  o f  c o n t r ib u t io n  ra te s  f o r  n e x t  year;
•  C e r t i f ie d  f in an c ia l  s t a t e m e n ts  fo r  th e  p r io r  tw o  y ea rs  i f  p a y m e n ts  to  th e  a r ra n g e m e n t  by 

p a r t ic ip a n ts  d u r in g  th e  p r io r  y e a r  e x c e e d e d  $2  m il l io n ;  a n d
•  A d d i t io n a l  in fo rm a t io n  the  d i r e c to r  f ind s  n e c e s sa ry  to  d e te r m in e  f in anc ia l  in tegri ty .

N e w  su b se c t io n  (b) r e q u i re s  a  q u a r te r ly  s t a te m e n t  to  b e  f iled  w i th in  6 0  d ay s  o f  the  e n d  o f  each  
q u a r te r  w h ic h  m u s t  inc lude :

- s t a te m e n t  o f  f in a n c ia l  c o n d i t io n ,
- s t a te m e n t  o f  c h a n g e  in f in a n c ia l  c o n d i t io n  s in ce  the  p r io r  y e a r  e n d
- rep o r t  o f  n u m b e r  o f  p a r t ic ip a t in g  e m p lo e y r s  a n d  n u m b e r  o f  c o v e r e d  l ives a t  the  e n d  o f  

the  q u a r te r  a n d  c o n t r ib u t io n s  r e c e iv e d  d u r in g  the  q u a r te r ,  and
- a n y  o th e r  in fo rm a t io n  r e q u i r e d  by  th e  d irec to r .

T h e  n e w  su b se c t io n  (c )  re q u i re s  th a t  the  s e l f - fu n d e d  M E W A  m u s t  a lso  file w ith  the  d ire c to r  a 
c o p y  o f  e a c h  F o r m  5 5 0 0 ,  w i th  a t t a c h m e n ts ,  f i led  w ith  the  In te rna l  R e v e n u e  S e rv ic e .

A S  2 1 .8 5 .0 9 0 .  C o n s u m e r  in fo rm a t io n  no tice .
T h i s  n e w  se c t io n  re q u i re s  th a t  a  n o t ic e  be g iv e n  to  each  p a r t ic ip a t in g  e m p lo y e e ,  in w r i t in g  at 
th e  t im e  c o v e ra g e  b e c o m e s  e f fe c t iv e  that is c le a r  a n d  c o n s p ic u o u s ,  n o  s m a l le r  than  10 po in t  
typ e ,  a n d  tha t  s ta te s  th a t  the  c o v e r a g e  is i s su e d  b y  a  s e l f - fu n d e d  M E W A  ; c o v e r a g e  is no t  
p ro te c te d  b y  th e  A la s k a  L ife  a n d  H e a l th  In su ra n c e  g u a ra n ty  A ss o c ia t io n ;  a n d  i f  c la im  p a y m e n t  
is no t  m a d e  b y  the  M E W A  the  e m p lo y e r  o r  e m p lo y e e  m a y  be r e s p o n s ib le  fo r  p ay m en t .

A S  2 1 .8 5 .1 0 0 .  A p p l ic a b i l i ty  o f  o th e r  p ro v is io n s .
T h i s  n e w  se c t io n  se ts  o u t  w h a t  o th e r  p ro v is io n s  o f  the  A la s k a  in s u ra n c e  s ta tu te s  a p p ly  to s e lf ­
fu n d e d  M E W A s .  T h e  se c t io n s  in c lu d e  re q u i re m e n ts  fo r  e x a m in a t io n s ,  m a n a g e d  c a re  in su ran c e  
p la n s ,  u n s o u n d  m a n a g e m e n t ,  i s s u a n c e  a n d  c o n t in u a n c e  o f  the  c e r t i f ic a te  o f  a u th o r i ty ,  
d is c ip l in a ry  a c t io n  a g a in s t  th e  c e r t i f ic a te  o f  a u th o r i ty ,  f i l ing  o f  f inan c ia l  s ta tem en ts ,  p a y m e n t  o f  
p re m iu m  tax , f i l in g  o f  c h a n g e d  in f o rm a t io n ,  re ta l ia to ry  fee, r e p o r t in g  o f  m a te r ia l  t ra n sa c t io n ,  
m a in te n a n c e  o f  re c o rd s ,  h ea lth  in s u ra n c e  re s e rv e s ,  r e q u i re m e n ts  fo r  u n a u th o r iz e d  in su re rs ,  
t rad e  p rac tice s  ar.d f rau d s ,  a p p ro v a l  o f  p o l i c y  fo rm s ,  c o v e ra g e  m a n d a te s ,  r e q u i re m e n ts  fo r  
g ro u p  life  in s u ra n c e ,  r e q u i r e m e n ts  fo r  h ea lth  in su ran c e ,  p a r t ic ip a t io n  in sm all  e m p lo y e r  h ea lth  
in su ra n c e  a n d  h igh  r isk  h ea l th  in s u ra n c e ,  r e q u i re m e n ts  fo r  r eh a b i l i ta t io n  o r  l iq u ida t ion .
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A S  2 1 .8 5 .5 0 0 .  D e f in i t io n s .
T h is  n e w  se c t io n  d e f in e s  th e  te rm s  u se d  th ro u g h o u t  C h a p te r  85 . It a lso  d e f in e s  “ se lf - fu n d ed  
m u l t ip le  e m p lo y e r  w e lfa re  a r r a n g e m e n t”  a s  u se d  in th is  c h a p te r  to b e  a  M E W A  th a t  d o es  no t  
p ro v id e  fo r  b e n e f i t  p a y m e n t  u n d e r  a  p o l ic y  o f  in s u ra n c e  is su e d  by  a u th o r iz e d  in su ran c e  
c o m p a n ie s .

Section 57. AS 21.87.190(b). Confidential documents, page 36.

T h is  a m e n d m e n t  sp e c i f ie s  th a t  d e ta i le d  ra te  ju s t i f ic a t io n s  a n d  ra t in g  fo rm u la s  a re  con fid en t ia l  
w i th o u t  a  spec if ic  d e te rm in a t io n  b y  the  d irec to r .

Section 58. AS 21.87.340. Applicability of other provisions, page 36.

T h is  a m e n d m e n t  c la r i f ie s  th a t  the  A la s k a  P a t i e n t s ’ Bill o f  R ig h ts  a n d  the  m in im u m  hea lth  
in su ra n c e  re s e rv e s  s t a n d a r d s  a p p ly  to  ho sp i ta l  a n d  m e d ic a l  se rv ic e  c o rp o ra t io n s .

Repeal of Sections
S ec t io n  59  rep e a ls  sev era l  se c t io n s  b e c a u s e  o f  s ta tu te  c h a n g e s  in c lu d e d  in th is  bill.

Section 59. Repealing sections, page 36.

T h e  se c t io n  rep e a ls  A S  2 1 .3 3 .0 4 5 (d )  tha t e x e m p te d  life, hea lth  a n d  a n n u i ty  in su re rs  from  
p ro v id in g  in fo rm a t io n  i f  the  d i r e c to r  h ad  rea so n  to  b e l iev e  the  c o v e r a g e  w a s  p la c e d  w ith  a 
n o n a d m it te d  insu rer .  L ife ,  h ea lth  a n d  a n n u i ty  in su re rs  w h o  w r i te  b u s in e s s  in A la s k a  and  w ere  
n o t  a d m it te d  in A la s k a  w o u ld  be  t re a te d  l ike  all o th e r  in su re rs  a n d  re q u i re d  to  p ro v id e  
in fo rm a t io n  to the  d ire c to r .  T h e  se c t io n  rep e a ls  A S  2 1 .8 7 .3 4 0 (1 7 )  b e c a u s e  it re fe ren ces  
re p e a le d  sec t io n  A S  2 1 .8 9 .0 4 0 .  T h e  se c t io n  rep e a ls  c u r re n t  se c t io n  A S  2 1 .8 9 .0 4 0  d u e  to  the  
o p to m e tr ic  se rv ic es  p r o v is io n  b e in g  a d d e d  as a  n e w  sec t io n  A S  2 1 .4 2 .3 6 3  in Sec . 3 6  o f  th is  bill.

Section 60. Revisor instruction, page 36.

T h e  re v iso r  is in s t ru c te d  to  c h a n g e  th e  title  o f  A S  2 1 .4 2 .0 2 0  to re f lec t  the  c h a n g e  m a d e  in 
S ec t io n  31 o f  th is  bill.

Section 61. Effective date, nage 36.

T h is  sec t io n  p ro v id e s  fo r  an  e f f e c t iv e  d a te  o f  J u ly  1, 2 0 0 2  for  a ll s e c t io n s  o f  th is  bill.



FISCAL NOTE
STATE OF ALASKA
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Revision Date/Time (Note if correction): 
Title Omnibus Insurance Bill

Fiscal Note Number: _1_
Bill Version:
(H) Publish Date: 4/17/02

CSHB 246(L&C)

Dept. Affected: DCED
'BRU Insurance (116)

Sponsor House Labor & Commerce by Request
Requester House Labor & Commerce_________

Component Insurance Operations
Component No. 354

Expenditures/R evenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous !

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES

TTICHANGE IN REVENUES (
FUND SOURCE________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1156 GF Receipt Supported Services

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)

This bill has no fiscal impact on this component.

Prepared by: Robert A. Lohr. Director  Phone 907-269-7900
Division Insurance Date/Time 4/11/02 11:55 AM
Approved by: Deborah B. Sedwick, Commissioner__________________  Date 4/11/2002
Agency Department of Community & Economic Development_______
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