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CSFORHOUSE BILLNO. 95( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsors): REPRESENTATIVE LANCASTER

ABILL
FORANACT ENTITLED
"'An Act relating to acquisition and development of the Jesse Lee Home; and providing
for an effective date."

BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

FINDINGS; INTENT, (a) The legislature finds that the Jesse Lee Home in Seward
has historical significance for all the people of the state because John Ben (Benny) Benson,
Jr., lived at the home when he designed the state flag.

(b) The legislature further finds that the Jesse Lee Home is currently in such
dilapidated condition, having been vacant since it was damaged by the 1964 earthquake, that
the home's renovation is beyond the means of the local community.

(c) Itis the intent of the legislature that the Jesse Lee Home and the real property on
which it is located be acquired by the state and managed in a manner that recognizes its place
in the state's history. Appropriate management would include the erection of @ monument
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honoring Benny Benson for his role in designing the state flag and development of the site as
a place where com. ’unity events and ceremonies could be held.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

JESSE LEE HOME, (a) The Department of Natural Resources shall determine the
costs and procedures necessary for the state to acquire, develop, and manage the Jesse Lee
Home. The department shall report to the governor and the legislature by November 1, 2002,
concerning its recommendations as to the procedures to be used and an estimate of costs
involved for state acquisition ofthe home, erection of an appropriate monument, development
of the site for future appropriate uses, and ongoing management.

(b) In addition to determining the costs and procedures for state acquisition and
management of the Jesse Lee Home, the Department of Natural Resources may also consider
whether there are other options that would protect the historical value of the home and include
in the report required under (a) of this section the department's findings as to the costs and
procedures that could be used to implement the other options.

(c) Subject to the availability of an appropriation specified as being for the acquisition
of the Jesse Lee Home, the Department of Natural Resources shall acquire the Jesse Lee
Home and develop and manage it consistent with the intent of this Act.

*Sec. 3. This Act takes effect July 1, 2001.
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IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVE LANCASTER

ABILL
FORANACT ENTITLED
"'An Act relating to acquisition and cevelopment of the Jesse Lee Hone; and providing
for an effective date.”
BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

FINDINGS; INTENT, (a) The legislature finds that the Jesse Lee Home in Seward
has historical significance for all the people of the state because John Ben (Benny) Benson,
Jr., lived at the home when he designed the state flag.

(b) The legislature further finds that the Jesse Lee Home is currently in such
dilapidated condition, having been vacant since it was damaged by the 1964 earthquake, that
the home's renovation is beyond the means of the local community.

(c) Itis the intent of the legislature that the Jesse Lee Home and the real property on
which it is located be acquired by the state and managed in a manner that recognizes its place
in the state's history. Appropriate management would include the erection of a monument

-1- CSHB 96( )
New Text Underlined [DELETED TEXT BRACKETED)



©00\lowo1-l>ool\.>,_\

[l el e = N SN

WORK DRAFT WORK DRAFT 22-L.S0451VF

honoring Benny Benson for his role in designing the state flag and development of the site as
a place where community events and ceremonies could be held.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

JESSE LEE HOME, (a) The Department of Natural Resources shall determine the
costs and procedures necessary for the state to acquire, develop, and manage the Jesse Lee
Home. The department shall report to the governor and the legislature by November 1, 2002,
concerning its recommendations as to the procedures to be used and an estimate of costs
involved for state acquisition of the home, erection ofan appropriate monument, development
of the site for future appropriate uses, and ongoing management.

(b) In addition to determining the costs and procedures for state acquisition and
management of the Jesse Lee Home, the Department of Natural Resources may also consider
whether there are other options that would protect the historical value of the home and include
in the report required under (a) of this section the department's findings as to the costs and
procedures that could be used to implement the other options.

(c) Subject to the availability of an appropriation specified as being for the acquisition
of the Jesse Lee Home, the Department of Natural Resources shall acquire the Jesse Lee
Home and develop and manage it consistent.with the intent of this Act.

*Sec. 3. This Act takes effect July 1, 2001,
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INTERIMADDRESS:
35477 Suite 101-B Spur Hwy

Soldotna, Alaska 99669

IWm&MZil/ Phone 907-260-5236
Fax 907-260-3044

SESSION ADDRESS:
State Capitol
Juneau, Alaska 99801-1182
Phone (907) 465-2693
Toll Free 800-463-2693
Fax 907-465-3835

'Representative X JLancaster
‘District 8

SPONSOR STATEMENT
HOUSE BILL 96

“An Act relating to acquisition and development of the Jesse Lee Home; and providing for an effective
date.”

The Jesse Lee Home for Children is located in Seward, Alaska, and is rich in cultural history.

The home was listed on the National Register of Historic Places in 1995 for the critical role it played in
serving the health care and educational needs of Alaska Native children orphaned during a wave of
devastating epidemics. John Ben (Benny) Benson Jr. had a vision to design a symbol for Alaska while
residing at the Jesse Lee Home. That vision became the Alaska State Flag.

The Jesse Lee Home site was honored as the location for the first official raising of the Alaska State flag on
July 9, 1927. The home also housed American soldiers during World War II.

The intent of this legislation is to have an advisory committee determine the costs and procedures necessary
for the State of Alaska to acquire, develop, and manage the Jesse Lee Home property. The Jesse Lee Home
was badly damaged by the 1964 earthquake. It is hoped the property will be acquired by the State and
managed in a manner that recognizes its place in the State’s history because of the flag raising, and
honoring Benny Benson for his role in designing the Alaska State flag.

E-Mail: Representative_Kcn_Lancaster@ legis.state.ak.us
Cooper Landing « Bear Creek ¢ Funny River « Hope ¢« Moose Pass ¢ Ridgeway ¢ Seward ¢ Soldotna * Sterling
Listening to you - Getting things done.
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Sponsored by: Staff

CITY OF SEWARD, ALASKA
HISTORIC PRESERVATION COMMISSION
RESOLUTION NO. 2001 -01

A RESOLUTION OF THE SEWARD HISTORIC PRESERVATION
COMMISSION, RECOMMENDING THE NOMINATION OF THE JESSE
LEE HOME TO AMERICA’S 11 MOST ENDANGERED HISTORIC '«-

PLACES

WHEREAS, the National Trust for Historic Preservation’s America’s 11 Most Endangered
Historic Places provides an opportunity to spotlight examples of American heritage threatened by
neglect, deterioration, lack of maintenance, insufficient funds, inappropriate development or

insensitive public policy; and

WHEREAS, the Jesse Lee Home for Children was listed on the National Register ofHistoric
Places in 1995 for the critical role it played in serving the health care and educational needs of
Alaska’s native children orphaned during a wave of devastating epidemics, and because the home
fostered many children who have distinguished themselves in a wide variety of fields; and

WHEREAS, JohnBen (Benny) Benson Jr., designed Alaska’s flag while residing at the Jesse
Lee Home, and the site was honored as the location for the first official raising ofthe Alaska state

flag on July 9, 1927; and

WHEREAS, the Jesse Lee Home, which has remained vacant since it was damaged by the
1964 Alaska earthquake, has been gutted, abandoned, and is in poor condition. A recent engineer
report on the condition of the building stated that the structure should be considered unstable; and

WHEREAS, the Jesse Lee Home has been consistently cited by Seward residents as a high
priority for historic preservation, however, many residents also feel its salvation is beyond the. scope
of a small community, and that its status as a state historic treasure and home of the Alaska flag
design should £e recognized: and S

# i

WHEREAS, the Jesse Lee Home was listed on the Alaska Association for Historic

Preservation’s Ten Most Endangered Properties list in 1993 and 1994; and

WHEREAS, the Seward Historic Preservation Plan recomme_nds'*that'the’City continue to
monitor the status ofthe Jesse Lee Home and support efforts to save it. .

NOW, THEREFORE, BE IT RESOLVED by the Seward Historic Preservation
Commission that:



Seward Historic Preservation Commission
Resolution No. 2001-01

Section 1. The Seward Historic Preservation Commission hereby recommends the
nomination ofthe Jesse Lee Home to America’s 11 Most Endangered Historic Places.

Section 2. This resolution shall take effect immediately upon its adoption.

PASSED AND APPROVED bythe Seward Historic Preservation Commission this 10th day
ofJanuary, 2001.
THE CITY OF SEWARD, ALASKA

ACh

Jeanné Galvano, Chairman

AYES: Appel, Darling, Galvano, Hearn, Martin, Sczawinski
NOES: None

ABSENT.  Seavey
ABSTAIN:  None :

ATTEST:

Patrick Reilly
Citv Clerk



... Requestfor Nominations

Created in 1988, America$ 11 Most Endangered Historic Places
isopen for nominations for 2001. This is your chance to spotlight
examples of American heritage threatened by neglect, deterio-

ration, lack of maintenance, insufficient funds, inappropriate
development or insensitive public policy.

Countless places are endangered. Thats why you must show

how your nomination is representative of other sites facing the

same serious threat. We

I f consider sites from a
I J range ofbackgrounds,
J] from pre-history to
the Civil
Rights era.

Nominations are due
no later thanlJan. 19,2001.

Important:

« Consider contacting your National Trust Regional Office.
Although the National Trust's Office of Communications
maintains the list, regional staff play a key role in the
decision-making process.

* The listwill be announced June 25 -so ifyou
want attention to stop a May demolition, listing the site will
not help.

» Office of Communications staffcan_answer?]/our questions.
Please call (202) 588-6141 or E-mail pr@nthp.org.

The National Trust for Historic Preservation is a private,
nonprofit membership organisation dedicated to protecting
the irreplaceable. With more than a quarter million members
nationwide, it provides leadership, education and advocacy
to save America’s diverse historic places and revitalize
communities. It has six regional offices and 20 historic sites
and works with thousands of local community groups in all
50 states. For more information, visit the National Trusts Web
site at WAVw.nationaltrust.org.
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SITE INFORMATION
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MState/Local Designation

Historic Designation [National Historic Landmark JeMatloral Register
(choosy one) [National Register Eligible Dther irii)

NOMINATOR INFORMATION
Name of individual/group nominating slte,<3? UB@V'd W tS" ~0T(T

AddressfA. BoX. (| sei.i"lgv?Tf Anls to
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RELEASE AUTHORIZATION
This form mustbe signed in order for the nomination to be considered.

The undersigned hereby gives to the National Trust for Historic Preservation a non-excluslve license to use, and to allow others to use. In whole or In
pan. In whatever manner the National Trust may desire. Including (but notlimited to) use for publicity, audiovisual presentation,and/or promotion, all
photographs, videos, and other materials submitted to the National Trust In connection with America's 11 Most Endangered nomination.
The National Trust Is hereby given permission to make any editorial changes and/or additions to the materials referred lo herein as It may deem
necessary or desirable for production purposes.The undersigned hereby agrees that It has the authority to grant these rights, that It has obtained any
such rights necessary from third parties. Including without limitation, models, creators, photographers, writers and producers, and that It will hold
harmless and Indemnify the National Trust from and against any claim brought against the National Trust from third parties that may arise out of the

violation ofthis paragraph.

Release authorized by
Printortypenameandtitte C 'rkj o C S e to a r a

ADDITIONALDOCUMENTS

On a separate document, please provide the following Information. All questions must be answered. Also attach any supporting materials,

including photographs, news articles, correspondence, etc. Please note: At least three quality 35mm slides are required.

1 Describe thesite.
What Is the site$ history? Has Itbeen nominated or been named to olher lists?

2.
3. How well known Is the site?Who goes there (tourists, school chilldren)? Is ltopen to the public?
4. Why Isthis site Important? What preservation Issues does Itexemplify (spraml, Inner city decline, etc)?
Please consider the following - how Is the site unique? Why should anyonecare that it lsendangered?
5. Describe the threat to (he site (is itdue to natural dissster, poor maintenance, lack of funds, etc.)?
S.  How significant Is the threat (Is the building about to i, is the ship about to sink)?
7. How can the threat be eliminated (more money, change of ownership, education, legal protection, etc.)?
8. Who are the major players (are “friends of Jgroups, government agencies, private citizens Involved)?
9. Who opposes preservation of this sile?
10. How would listing this site as one of America®s 11 Most Endangered Historic Places help save the sjte?
11. Other than listing this site, how can the National Trust alleviate the threat?
12. How has the National Trust been Involved to date?
What role, Ifany. Is there for the Trust Ifthis site Is put on the list?
13. Provide any additional comments/recommendations.
14, Provide names, titles, phone/fax of all appropriate contacts.

Please submi't all nomination Information, along with thiscompleted form,
by Jan. 19,2001 to:
The National Trust for Historic Presenvation
Office of Communications
1785 Massachusetts Ave . ,NW Washington, DC 20036
phone (22) 583-6141 <fax (202) 588-6299 =er@nthp.oig H
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JESSE LEE HOME FOR CHILDREN
AMERICA’'S11 MOST ENDANGERED HISTORIC PLACES

2000 NOMINATION

1. Describe the Site

The Jesse Lee Home for Children has remained vacant and abandoned for nearly 40
years, yet it continues to stand, overlooking Resurrection Bay in Seward, Alaska.
Although severely neglected and deteriorated, thetwoimposing Tudor-stylebuildings
are a strong reminder of Seward and-Alaska’s history.

Jewel Guard Hall, built in 1925, was formerly a boy’s dormitory with classrooms.
The Balto Building built in 1936-37 housed teachers, library, theater, shops,

classrooms and the physical plant.

As the surrounding residential property has seen developed with multi-family
apartments and single-family homes, and the trees and brush have nearly
overshadowed the site, the two remaining buildings ofthe Jesse Lee Home have been
waiting patiently for their salvation from the ever present threat of demolition.

2. W hat is the sites history? Has it been nominated or named to other lists?

The historical significance ofthe site is based on two facts. First, the facility played
a critical humanitarian role in serving health care and educational needs of Alaska’s
children orphaned during a devastating wave of epidemics. Secondly, the home
fostered children who have distinguished themselves in a wide variety offields. The
most famous of these today is John Ben (Benny) Benson, Jr., who while residing at
the Home, designed Alaska’s State flag. The Jesse Lee Home in Seward was also
honored as the site where the State Flag was first officially raised on July 9, 1927.
The Home also housed American soldiers during World War EL

The Jesse Lee Home in Seward was one of the most prominent examples of
outstanding institutional response to the massive changes that took place in Territorial
Alaska during the early twentieth century. As the time the Jesse Lee Home was built
in Seward in 1925, Alaska was in the midst of successive waves of epidemics and
alcohol-induced disorders that devastated the Native population. Thousands of
Alaska Natives died. Many others were confined in Sanitariums so that they could
recover from tuberculosis. The Jesse Lee Home for Children was one ofthe largest
and most stable institutions to care for and educate the orphaned and abandoned
native children that were the result of the massive social and cultural changes that

devastated great numbers of Native Alaskans.

oric P laces 2001 N om ination



The Jesse Lee Home’s histoiy is very well known in the State of Alaska and is well
documented. The site is listed on the National Register of Historic Places, the State
of Alaska Heritage Resources Survey, and the local Seward Register of Historic
Places. The Alaska Association for Historic Preservation identified the Jesse Lee
Home on Alaska’s Ten Most Endangered Properties listin 1993 and 1994.

How well known is the Site? Who goes there (tourists, school children)?

Is it open to the public?

The Jesse Lee Home has been consistently cited by Seward residents as a high priority* -
for historic preservation, however, many residents also feel its salvation is beyond the
scope ofa small community, and that its status as a state historic treasure and home
ofthe Alaska State flag design should be recognized. The site has been in private
hands and has been “closed” to the public for over 35 years.

It is an interesting place and many observers have a natural curiosity to explore the
massive build’ngj, but their neglected condition makes this a real danger. The Jesse
Lee Home isincluded on the Seward Historic Preservation Commission’s annual tour

ofthe city’s nine National Register of Historic Places sites.

W hy is the Site important? W hy should anyone Care?

The Jesse Lee Home isrich in cultural history, as it was the home ofchildren from all
ethnic background brought in from every village and town in Alaska. As the
birthplace of Alaska’s flag, the site is extremely important to Alaska’s history. Benny
Benson, an orphaned child living hundreds of miles from his home had the vision to
design a symbol for Alaska which is known and admired through out the world. The
state flag was first raised and flown over Alaskan soil on July 9, 1927, from the
flagpole atthe Jesse Lee Home. Today, Alaska school children learn the story ofhow
Alaska’s State flag was created by Benny Benson, an orphaned boy who lived at the

Jesse Lee Home in Seward.

Describe the threat to the site.

The Jesse Lee Home was closed following damage to the structures in the 1964
Alaska Earthquake, and the buildings have remained vacant since that time. The
structures have been gutted and abandoned and are in poor condition. As
documented by a 1999 engineer’s preliminary review on the condition of the
structure, the existing condition ofthis building is its greatest threat.

The report concluded that the lateral load capacity of the structures is minimal, and
that due to the condition of the roof and interior framing, the structure should be

e H om e fo r C hildren
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considered unstable. The report specifically noted the following:

* The roofing is in poor condition. Patches are missing and the building
suffers from roofleaking.

* The interiors have been stripped to expose the framing. Where the
roofis leaking the interiors have significant wood rot damage. This

damage is worse in the lower floors.

The exterior wall finish is stucco placed on vertical wood lath. The
stucco is cracked and in poor condition in many areas.

>(.

* The foundation is of cast-in-place concrete. Some of the concrete
exterior walls are soft.
* The foundation sill plates are not treated and are rotted in many areas.

The physical threat to the buildings on the site is veiy real and can not be overstated.
Holes inthe wooden shingle roofhave allowed significant amounts ofwater to enter
the buildings interior and rainfall totals for Seward are significantly high. Large
sections of floor are rotted and pose a real threat to casual visitors. Higher than
average winter snows could pose a threat as well. Considering that there has been nc
maintenance ofany kind since 1964 the state of deterioration is high, and has been
countered all these years only by craftsmanship and good materials. Every one ofthe
120 + windows are broken or missing. A previous owner removed all interior lath
and piaster, plumbing and wiring. This looks bad because the interior is essentially
gutted however, this has also allowed the walls to remain relatively dry and will allow
future tenants to design an interior layout suited to their needs.

How significant is the threat?

In 1995 the City of Seward filed a foreclosure action on the Jesse Lee Home property
for unpaid assessments and associated penalties and interest. As ofJuly 1, 1997, the
total owed for assessments, penalties, interest and foreclosure cost was $210,145.27.
Interest on that amount continues to accrue at 9% per annum. The City and the
property owner entered into a settlement agreement that would have discharged the
property assessments if restoration and redevelopment of the historic structures was
completed. That agreement expired on September 30,2000, and the property owner
did not complete the restoration and redevelopment ofthe Jesse Lee Home due to an
inability to obtain financing. The City of Seward is now in a position to complete the
foreclosure and obtain the property. At that point the City can either declare the
property for public use or sell it. One ofthe options being considered by the City if

es 2001 N om ination



it obtains ownership ofthe property isto demolish the structures in order to eliminate
the liability to the City, and make the property more attractive for development.

How can the threat be eliminated?

The immediate threat of demolition could be curtailed by a rapid public awareness
campaign, and education ofthe elected officials on the historical significance ofthis
site. Inorderto completely eliminate the threat a viable use for the structure must be

identified, and significant funds obtained to rehabilitate the buildings.
-

Who are the major players?

The major players currently involved with the Jesse Lee Home ii.iude the City of
Seward, the State of Alaska, and private citizens.

The City of Seward is a major player because ofits potential in becoming the owner
of the property in the very near future. One of the City of Seward’s 2001 State
legislative priorities includes promoting legislation to have the Jesse Lee Home

transferred to the state property inventory.

¥
The State of Alaska is currently being approached by the City of Seward for
legislative action to have the Jesse Lee Home transferred to the State property

inventory. In addition, private citizens are making phone calls and sending letters to
Alaska State Senators and Representatives, the Governor’s Office, and the State
Historic Preservation Office in order to obtain legislative funding for the renovation

and restoration ofthe Jesse Lee Home.

At this time the United Methodist Women’s Organization already running a large
rehabilitation center is Seward, has expressed interest in receiving and operating an
assisted living apartment complex within a restored Jesse Lee Home.

Over 500 private citizens signed a petition a few years ago in support of action to
save the Jesse Lee Home. The public want to help, but feels helpless and
overwhelmed by a project ofthis size. Their only recourse appears to be to petition

their state officials and representatives.

Who opposes preservation of the site?

Local legend has it that a past City Manager frustrated about “What to do with the
Jesse Lee Home” ordered the fire chiefto bum it. The Chiefpolitely refused.

Other than a handful of known firebugs looking for a “good burn” no serous
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10.

11.

12.

opposition to the sites preservation has ever been detected on the local or state level.

Even the normally expected real estate developers, often around sites on the eve of
their destruction, are missing. The estimated $180,000.00 price tag for the buildings
demolition and removal make the 2 Vtacres future investment bleak.

How would listing this site as one ofAmerica’s 11 Most Endangers Historic

Places help save the site.

Being included on a National List of America’s ‘vdost Endangered Sites would be of
great help to those interested in the Jesse Lee Homes restoration and preservation.
Already a grass roots effort is undervay to influence Alaska’s State Legislative
Officials to fund such an undertaking. Recognition that many people outside the state
also hope to see better things for the Home’s future, would undoubtedly have a
favorable influence in their deliberations. While being included on such a list is hardly
an honor, asmall dose ofshame at the right time, administered in a helping way, could

work wonders.

Other than listing this site, how can the National Trust alleviate the threat?

If pressure on the State of Alaska fails, the National Trust could be the Home’s last
hope. While we are optimistic about a State resolution to this problem, a letter of
support for preservation efforts at the Jesse Lee Home from the National Trust to the
Governor of Alaska would be very helpful and most appreciated.

How has the National Trust been involved to date? W hat role, if any, is
there for the Trustif this site is put on the list?

Thus far theNational Trust has been uninvolved inthissite. The National Trust could
be very helpful inthe future in two ways. First ofall, an article regarding this project
in one ofthe Trust publications could help spread word ofthe problem.  Secondly,
the National Trust could in the near future provide valuable technical advice in the

areas of:
1. Adaptive reuse of historic structures

2. Use ofhistoric buildings as residential nursing homes
3. Safety issues/handicapped access issues
4 Environmental issues

ngeredH istoric P laces 2001 N om ination



14. Provide Name, Title, phone,/fax of all appropriate contacts:

1. Governor Tony Knowles

P.0. Box 110001
Juneau, Alaska 99811-0001
Phone(907) 465-3500
Fax (907)465-3532

2. Senator John Torgerson  *

Alaska State Senate

State Capital

Juneau, Alaska 99811

3. Representative Ken Lancaster
House of Representatives

State Capital
Juneau, Alaska 99811

4. Judith Bittner (SHPO)
Dept, of Natural Resources
Office ofHistory and Archeology
3601 C Street, Suite 1278
Anchorage, AK 99503-5921
Phone (907) 269-8715
Fax (907) 269-8908

5. Scott Janke, City Manager
City of Seward
P.0. Box 167
Seward, AK 99664
Phone (907) 224-4047
Fax (907) 224-4038
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2001 City of Seward State Legislative Priorities

PROMOTE LEGISLATION TO HAVE JESSE LEE HOME
TRANSFERRED TO THE STATE PROPERTY

INVENTORY
Priority: #4 Beneficial Legislation

Funding Need:
Funding Source:

Project Title:

Project Description/Justification

John Ben (Benny) Benson Jr., designed Alaska's flag while residing at the Jesse Lee
Home, and the site was honored as the location for the first official raising of the Alaska
state flag on July 9,1927.

The Jesse Lee Home, which has remained vacant since it was damaged by the 1964

Alaska earthquake, has been gutted, abandoned, and is in poor condition. A recent
engineer report on the condition of the building stated that the structure should be

considered unstable.

The Jesse Lee Home was listed on the Alaska Association for Historic Preservation’s Ten
Most Endangered Properties list in 1993 and 1994.

The Jesse Lee Home has been consistently sited by Seward residents as a high priority
for historic preservation, however, many residents also feel its salvation Is beyond the
scope of a small community, and that its status as a state historic treasure and home of

the Alaska flag design should be recognized.
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CS FOR HOUSE BILL NO. 96( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Spousor(s): REPRESENTATIVE LANCASTER

ABILL
FOR AN ACT ENTITLED

"An Act relating to acquisition and development of the Jesse Lee Home; and providing

for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

FINDINGS; INTENT, (a) The legislature finds that the Jesse Lee Home in Seward
has historical significance for all the people of the state because John Ben (Benny) Benson,
Jr., lived at the home when he designed the state flag.

(b) The legislature further finds that the Jesse Lee Home is currently in such
dilapidated condition, having been vacant since it was damaged by the 1964 earthquake, that
the home's renovation is beyond the means of the local community.

(c) Itis the intent of the legislature that the Jesse Lee Home and the real property on
which it is located be acquired by the state and managed in a manner that recognizes its place
in the state's history. Appropriate management would include the erection of a monument

1- CSHB 95( )
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honoring Benny Benson for his role in designing the state flag and development of the site as
a place where community events and ceremonies could be held.

* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

JESSE LEE HOME, (a) The Department of Natural Resources shall determine the
costs and procedures necessary for the state to acquire, develop, and manage the Jesse Lee
Home. The department shall report to the governor and the legislature by November 1, 2002,
conceriiing its recommendations as to the procedures to be used and an estimate of costs
involved for state acquisition ofthe home, erection of an appropriate monument, development
ofthe site for future appropriate uses, and ongoing management.

(b) In addition to determining the costs and procedures for state acquisition and
management of the Jesse Lee Home, the Department of Natural Resources may also consider
whether there are other options that would protect the historical value of the home and include
in the report required under (a) of this section the department's findings as to the costs and
procedures that could be used to implement the other options.

(c) Subject to the availability of an appropriation specified as being for the acquisition
of the Jesse Lee Home, the Department of Natural Resources shall acquire the Jesse Lee
Home and develop and manage it consistent with the intent of this Act.

* Sec. 3. This Act takes effect July 1,2001.

CSHB 95( ) 2
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tXlasfm State 1 legislature

SESSION ADDRESS: INTERIM ADDRESS:
State Capitol 35477 Suite 101-B Spur Hwy

Juneau, Alaska 99801-1182 En h- = '\ Soldotna, Alaska 99669
\\Y

Phone (907) 465-2693 J ‘*7 / & Phone 907-260-5236
Toll Free 800-463-2693 Fax 907-260-3044

Fax 907-465-3835

Representative J(en Lancaster
District S

February 19, 2001

MEMORANDUM

To: Representative FrpdDyson, Chairman

Health, Education, and Social Services Committee
From: Reprcserrtati”&g n Lancaster
Subject: House Bill 96 Hearing

I would like to request a committee hearing for House Bill 96 - “An Act relating to acquisition and
development of the Jesse Lee Home . ””Attached is the information that will appear in the packets my office

will prepare when a date isgiven for a hearing on this hill.

As 1understand, your committee aide requests the fiscal note. Since this is the first committee of referral
there arc no olher fiscal notes attached.

I look forward to House Bill 96 being scheduled. Thank you!

E-Mail: Representative Ken Lancaster@legis.state.ak.us
Cooper Landing =Bear Creek =Funny River =Hope =hMoose Pass =Ridgeway =Seward =Soldotna =5terling
Listening to you - Getting things done.
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~"Alaska State legislature

SESSIONADDRESS: INTERIM ADDRESS:
State Capitol 35477 Suite 101-B SpurHwy
Soldotna, Alaska 99669

Juneau, Alaska 99801-1182
Phone (907) 465-2693
Toll Free 800-463-2693
Fax 907-465-3835

Phone 907-260-5236
Fax 907-260-3044

Representative Xen *Lancaster
District S

SPONSOR STATEMENT
HOUSE BILL 96

“An Act relating to acquisition and development of the Jesse Lee Home; and providing for an effective
date.””

The Jesse Lee Home for Children is located in Seward, Alaska, and isrich in cultural history.

The home was listed on the National Register of Historic Places in 1995 for the critical role itplayed in
serving the health care and educational needs of Alaska Native children orphaned during a wave of
devastating epidemics. John Ben (Benny) Benson Jr. had a vision to design a symbol for Alaska while
residing at the Jesse Lee Home. That vision became the Alaska State Flag.

The Jesse Lee Home site was honored as the location for the first official raising of the Alaska State flag on
July 9, 1927. The home also housed American soldiers during World War IL.

The intent of this legislation is to have an advisory committee determine the costs and procedures necessary
for the State of Alaska to acquire, develop, and manage the Jesse Lee Home property. The Jesse Lee Home
was badly damaged by the 1964 earthquake. It is hoped the property will be acquired by the State and
managed in a manner that recognizes its place in the State 3 history because of the flag raising, and

honoring Benny Benson for his role in designing the Alaska State flag.

E-Mail - Representative Ken Lancaster@legis.state.ak.us
Cooper Landing =Bear Creek =Funny River =Hope =Moose Pass =Ridgeway =Seward =Soldotna =Sterling
Listening toyou - Getting things done.
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p*(:lal V. Secondly®; there is n sen-
Ve, AP Fseffort Kbot -in Jureas ™ do
orAJasks 3 ".sorething Important with the

piacewljereAlaska Sfirstflagwas
first displayed

A Vs0 *S00N Republic land, Teaking nil of -,5.|0_n'slmnlng development, our
t«s',hdreholdere ia the Jesse Lee ,reprcicorathvo In Juneau, Ken

s ® K

" Lancaster, has"introducocHn bill 10
thi StateHouse aimed atproviding
eqertie and fuds t© solhve the
Jese Lee Home problem 1o the
berefit of alt Alagans. H oujo BUI
No. 96, ifapproved by the House.
Senate and governor, would lead to
ikp dovclopracut of die sitaby the
state of Alaska nod its permanent
maintenance as one or die stale’s
most dstorical lysignificatplaces.

The bill’sauthorsacknowledge
that this project should bo impor™
<1t to crtizs livirg throughout
Alaska; After nil, the Jcsso Lee
Home™s"story, like thet of a great
<tpitiefield or 3 presidnt’s birth
place, transcends local boundaries.
-Pooplo nilover Americaknow the
story of Benny 3 flag.

The bill alto recognizes the
gjte’6 restoration Is currently
beyond the Mieans of city govern*
il C. Therefore the stato would
take ownership®and determine the
best course of action, dates for

AR g O

problem is, billsdon Tpass ifthey
don Tgetsupport, and thet’swhy a
happy ending to thisstory really is
up toyou.
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->,If you agree with Rep.
JlLondsstor thnt the brightest future
for thehome lies in tho hands of
the;stale of Alaska, please help
himmake ltso. Inorder forhim to
get this legislation through, he
really needs you to contact him
and kethlinknow your feelings.

Not solong ago, more than460
ofyou signed # petition in from of
the post office 0 "save (he Josso
Lee Homo,"™ Won Tyou al get
inolved, one more lime? Can T
Ken Lancaster expect hundreds of
Ictjae, emils, $exes or public
opinionmessages (see the friendly
ks at the Legislative
Information .Office next to the
Chamber of Commerce for
nddresscs, phone numbers, PCM
informetion) from die residents of
Seward, Moose Pass and Cooper
Landiing7 Perhaps a teacher or two
could encourage treir students to
=gt involved. 1S your site now
And only your help will make the
JesseLee Home a placewe canbe
proud of.

Rep. Lancaster3 mailing
address in Juneau: Rep. Ken
Lancaster, Alaska "State Capitol,
-Room 421, Juneau 99801. Thu
Legislative Information Ofilco
pliore number Is224-5066,
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repalr
Jesse Lee Home's fate
may be in state's hands

By Nanoy Erickson
Seward Phoenix LOG

A new player has appeared in
the quandary ofwhat istobecome
of the historic and deteriorating
Jesse Lee Home.

House District 8 3 new repre-
sentative Ken Lancaster intro-
duced House Hiill 96 lastweek that
would pave theway for the slate to
acquire the property on Phoenix
Road and manage it in a manner
that recognizes the site3 role in
Alaska 3 history.

The home was opened in 1926
as an orphanage for Alaska Native
children who either lost or were
temporarily separated front their
parents because of the deadly tuber-
aulosisepidemic sweeping the tarri-
tory at the time. twas there that
JohnBen "'Benny *Benson X.,a 13-
year-old boy from Chlgnik, com-
bined images of die Big Dipper, the
North Star and tire forget-me-not
floner to design the Alaska state
flag, "ihe flag was fust officially
raised at the siteon July 9,1927.

But the orphunago and the 2
1/2 acres it occupies have been
vacant since (he 1964 Good Friday
earthquake, slowly succumbing t©
the climatic elements or its mar-
itime environment.

After many attempts at private
development, the properly is now
in foreclosure by the Kenai
Peninsula Borough for delinquent
propcjly taxes, said JeffSin?, bor-
ough finance director. According
1o state statute, the borough could
deed the property to the city after
the foreclosure process iscomplet-
ed. But die city doesn Tappear to

SEWARD LIO

FAX NO. 9072245067 P. 03/04

Chlldren from Und-:§<a arid. Noma

began moving Into the. nevvly/

constructed Josse Lee Home In 1926. \ . jvp'..
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Fromjtage 1 e

be interested in assuming lizbility
for the property, nor docs ithave
the resources to develop it; said
City Manager Scott Jarkc. "

«=¢ycftalks about history.” I could give *
you a half-hour lectureon the history

of itWhat Swrong wth"ajpproaching =

the stale? Our statc Fingwas raisd
here. Pdtftwo Have any pride?1.*: =
Seward =Wuscunl._cutaior: Lee .
Poleskc agrees .State ownershlp is
agood idea. .»; "
"As*far es wmmemoraling Ihc

< <design of the flag, that"s* stateevent,

<l donT tink the propiaty is nota lodileent, TPolcskesaid.
worth more than the estimated /. Butwhat theslate®woulddowith,
$180,000 twould .oost 1o raise it,”” the property”if itdraaassumo own-

Janke saidofdie two-stoly structures,

- Bui what is to become of the .'.

orphanage -r which housed many
childrenwho remained in Sewprd,
marricd nnd raised families of their
own — is an emotionally charged
isske, sharply divided between
those .who believe the buildings are
structurally sound- and capable of
refurbishing and those who don T,
. Lancaster graduated from high
school in Seward in 1961 and had
friends who resided in Jesse Lee,
he said, Pie even has a state flag
signed by Benny Benson hanging
on thewall of his office in Juneau.
Hie concept of state ownership
of the property, was™ resurrected by
local historian Tim Sczawiuski
amid discussion of the home 3 fate
during j"a"v"Janiigiy ~""Planning
yohirrttiilomeolinc. k V.
< Nou" al.s|ys"Jilar talk about lia- ~
bility and money, >*Sczawdnski said

w{gngﬂ'e\]anuawr[eetirq. "Nobody

adlijpisootclcar. "said Lancaster.
"HB96  wording mmm deems,
"Appropriate anagement would .
include the erection of a momt-
ment honoring Bcnny Benson for
his role in designing the state flag
and development of the site as a
place where community events
“and ceremonies could, be held.””

Tho building itelf lhay ,hc
another matfer-. ..

"Gfortunately. 1iSnot repairable,
accon*._ "»to thecity," Lancaster* said,
<%=} a tt Cphoric-interview from

his Juneau “office last week,
Lancaster sty*" his bill has support
among some ¢ Tis colleagues and
expects"it to take the full Jogisla-
five session, and maybe into tho
next, beforo itcomes toafullyotc
K ‘rtwon *theja.quick process,"
jllosold ]
-— ThoseW|sh|ng to comment on
the hill can contact the =Seward

Legislative Oﬁigﬁtv%mﬂ*

NancyErIckson/sWiiaPhoonIxLO0 =
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Web posted Tuesday, February 13, 2001

House bill would enable state to take over Jesse
Lee Home

ISEWARD (AP) - The historic Jesse Lee Home, opened as an orphanage
in 1926, has sat empty, slowly succumbing to the elements for 37 years.

IBut a bill introduced in the Alaska House would enable the state to take
over the home and manage it in a way that recognizes its contribution to

the state's history.

Ken Lancaster introduced the bill in early February. He said the bill has
Isupport among his colleagues but may not come to a vote until next

session.
"It won't be quick process," Lancaster said.

IThe Jesse Lee Home was opened in 1926 as an orphanage for Alaska
Native children who either lost or were separated from their parents
because of a deadly tuberculosis epidemic sweeping the territory at the
time. It was there that John Ben Benson Jr., a 13-year-old bog from
Chignik, came up with the design of the Alaska state flag, which was first

officially raised at the site on July 9, 1927.

IThe orphanage and the more than two acres it occupies have heen vacant
Isince the 1964 Good Friday earthquake. The building has slowly been
Isuccumbing to the elements.

|After many attempts at private development, the property is now in
Iforeclosure by the Kenai Peninsula Borough for delinquent property
taxes, fpid Jeff Sinz, borough finance director.

State law would allow the borough to deed the property to the city after
the foreclosure process is completed. But the city doesn't appear to be
interested in assuming liability for the property, nor does it have the
resources to develop It, said city manager Scott Janke.

"l don't think the property is worth more than the estimated $180,000 it
would cost to raze it," Janke said.

Local historian Tim Sczawinski raised the issue of state ownership of the

2/13/01 10:09 AN
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|orphanage during a Planning Commission meeting in January.

PehinsulaGuide  sewarg Museum curator Lee Poleske said he also thinks state ownership

.Cpmmunlty.Rugeg i :
Church Listing? IS a gOOd Idea'

-Clag.siLleda . .

Vemo pagee ' "As far as commemorating the design of the flag, that's a state event, not
Kenal Restaurants d |Oca| event," POleSke Sa|d.

White Pages | Under the bill, a monument would be erected to honor Benson for his
yourPages role in designing the state flag. The site also would be used for

Archives community events and ceremonies. The building itself may be another

Morris Communications matter,

I"Unfortunately, it's not repairable, according to the city," Lancaster said.
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P&Z Agenda Statement
Meeting Date: January 2, 2001
From: Rachel James, Planning Technician'
Agenda Item: Jesse Lee Home Property
Situation

In 1995 the City filed a foreclosure action on the Jesse Lee Home property for unpaid assessments
and associated penalties and interest. Following that, the City and the property owner entered into
a settlement agreement that would have discharged the property assessments if restoration and
redevelopment of the historic structures on the Jesse Lee Home properties was completed. That
agreement expired on September 30,2000, and the property owner did not complete the restoration
and redevelopment ofthe Jesse Lee Home.

The City is now in a positionto complete the foreclosure process and obtain the property. At that
pointthe City can either declare the property for public use or sell it. This information was presented
to the City Council at its October 5, 2000 meeting, and the City Council forwarded the issue to the
Planning and Zoning Commission for a recommendation.

Property Description
The Broperty consists of Lots 15A and 15B, Jesse Lee Heights Subdivision, Addition No. 4.

Combined together the two lots total just over two and a halfacres.

The remaining Jesse Lee Home buildings are located on Lot 15B. Lot 15B is a 72,268 square foot
parcel which Is primarily accessed offofPhoenix Road. The northeast comer ofthe lot also adjoins
Benson Drive. Lot 15A is an essentially vacant, 43,449 square foot parcel that is accessed off of

Benson Drive.

Zoning & Allowed Uses
Both lots are zoned Multi-Family Residential (R3) which allows for a wide variety ofuses including:

H_ousing . CommeI’CIa| Other

Single-Family Homes Hotels &Motels (by CUP) Senior & Teen Centers
Townhouses Hostels Emergency Facilities
Duplexes Convenience Grocery Stores Parkln% Lots
Condominiums Public Playgrounds
Apartment Buildings Schools

Nursing & Retirement Housing

Depending onthe intended use ofthe property, the land could be subdivided into lots 0f7,000 square
feet or greater.
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Propert?/ Background _ _
The building on the west side ofthe property (closest to Phoenix Road) is Jewel Guard Hall. 1t was

built in 1925-26, The building to the east of Jewel Guard Hall is the Balto Building. It was
constructed in 1937,

The Jesse Lee Home was listed on the National Register of Historic Places in 1995 for two
significant reasons: 1) the critical role it played in serving the health care and educational needs
of Alaska’s native children orphaned during a wave of devastating epidemics, and 2) because the
borne fostered many children who have distinguished themselves in a wide variety of fields. The
most famous ofthese is John Ben (Benny) Benson, Jr., who, while residing at the home, designed
Alaska’s fla?. The Jesse Lee Home in Seward was also honored as the site where the flag was
first officially raised on July 9, 1927.

Following is a list of known owners and projects that have been proposed for the Jesse Lee Home
since its closure after the 1964 earthquake.

1965 - Alaska Children’s Services (Methodist Women’s Home Missionary Society)
transferred ownership to the City of Seward

1970 - Development Corporation of America purchased and proposed development that
included condominiums, apartments and a convention hall

. City of Seward had ownership at some point during this time

+1973 Last Frontier Inc. purchased and proposed development of a hotel

+1981 City of Seward had ownership at some point during this time

1984 M&I Partnership (Frank Irick & Mary Bellenir) purchased and proposed
development of the home into condominiums and time shares. Frank Irick
received a CUP for this project that expired in 1984

1991 Billy “Blackjack" Johnson started a movement to raise $400,000 to purchase the
home, and preserve the site as a historical building/museum

+1995 Seward Senior Center proposed to restore the buildings for senior housing.
According to Judy Martin, who was the Director of the Senior Center at that time,
two engineer reviews were completed at that time with conflicting results as to
whether the structures could be restored

1996 Daniel Claugus, in agreement with Frank Irick, obtained a CUP for a hotel

complex. He obtained two extensions and the CUP expired in 1997. According
to a 1998 letter from Mr. Irick, Mr. Claugus was unable to obtain financing.

1998 Frank Irick obtained a CUP for a hotel complex that expired in 1999
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1999 Dale Lindsey hired Franklin & Associates, Consulting Engineers, to examine the
condition of the building and provide a Rreliminar¥ opinion as to the feasibility of
converting the structure into either a hotel or office building. That evaluation
determined that the structure should be considered unstable, and that a significant
engineering effort would be required to establish the required structural capacity
of the building. The report concluded that, rebuilding the structure will require
substantial work and material effortinvolving all of the basic structural components
and will be a relatively expensive undertaking.

1999/2000  Yvon Van Dricssche, in coordination with other organizations and businesses,
examined renovating the building for a rehabilitation school for children.

2000 Presently the Seward Unitarian Universalists are examining the possibility of
coordinating with the national organization, and other non-profit organizations to

restore the structure

City Plan References
1~ Comprehensive Plan (1990)

Encourage development of affordable housing for Seward 3 growing housing needs including single and
multi-family housing. Continue to encourage the redevelopment of substandard or abandoned housing by
enforcementofbihlding codes to require removal -atowners expense- ofall unsafe or substandard structures.

2. Strategic Plan (1999)

Encourage the recognition, rehabilitation and preservation of historic sitesand buildings.

3. Historic Preservation Plan
Continue to monitor JesseLee Home statusand support the efforts to save it. Seek statewide support.

Fiscal Note

If the City decides to sell the property, any proceeds would be used to pay the City’s costs in
acquiring the property including the delinquent propeity taxes and special assessments. Any monies
left over would be givento Mr. Irick. According to a December 1999 letter from Frank Trick, the
approximate cost for demolishing the structure is 185,000.00.

Recommendation _ _ _
Commission hear public testimony and discuss the Jesse Lee Home property in order to provide
a recommendation to the City Council.
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MEMORANDUM
DATE: October 5,2000
TO: Honorable Mayor & Members of Council
THROUGH: Scott Janke, City Managrarg”
FROM: Rick JL Gifford, Director ofFinance 0.

& Administrative Services
SUBJECT: Jesse Lee Home Properties

The City of Seward had an agreementwith Frank Irick, owner ofthe Jesse Lee Home Froperties, that
would have disch ged the Jesse Lee Home assessments if restoration and redeve ogment of the
historic structures onthe Jesse Lee Home properties were completed by September 30,2000. Please
see the attached ‘Tactual Background —Jesse Lee Home Special Assessments” provided by city
attorney Brad Meyen for background history. The agreement has expired and Mr. Irick did not
complete the necessary restoration and redevelopment of the historic structures on the Jesse Lee

Home properties.

For your information, there are two lots involved with the Jesse Lee Home properties. As ofJuI_/y
1,1997, the total owed for assessments, penalties, interest and foreclosure costs was $210,145.27.
Interest on that amount continues to accrued at 9% per annum. In addition, Mr. Irick has not paid
all ofthe 1999 Kenai Peninsula Borough property taxes or any of the 2000 property taxes leaving
a total due by November 15, 2000 of $2,206.(58 which includes taxes, interest, penalties and other

fees.

The following are several options available to the City with regards to the delinquent assessments
and the property for further discussion with the City Council:

1. The City has already foreclosed on the property, however to complete the process the City
needs to request a Clerk’s Deed from the Superior Court. Now that the agreement has
expired the City may co_m[JIete the process. Once the City obtains the deed to the property,
the City will be responsible for the property and will need to take basic safety measures to
secure the property. This could include boarding the lower level windows and doors and

postln%no trespassing signs on the property. Wealso believe that fencing will be necessary.

Once the property has been obtained through the Clerk’s Deed and secured, the City has

several options:

a. The City could declare the property for public use and proceed to develop the
property for such use. The City would need to pay the delinquent property taxes to

theKPB.
b. The City could sell the property. The proceeds would be used topay the City’s costs



a0  M3En  AorGity of Syad 2448 2 POID 8

MEMORANDUM _
Jesse Lee Home Properties

Page 2

It is th

in acquiring the property including the delinquent rope_rtK taxes and special
assessments. Any monies left over would be given to Mr. Irick.

The City could do nothing with the property. |fthe City did not obtain the Clerk’s Deed on
the propertg, the pro&ertg/ would remain in limbo for a couple of years when the Kenai
Peninsula Borough (KPB) may foreclose on the property for delinquent property taxes.
Underthe current foreclosure procedures ofthe KPB, foreclosed properties within cities are
deeded overto the cities. The City would then be in aposition of declaring the property for
public use or selling the property, paying the delinquent taxes and being responsible for the
security ofthe proEerty. Ifthe City eFt the property, the property taxes would need to be
paid to KPB. [fthe Fr_operty were sold, the property taxes would be paid first, then the
special assessments. 1t is unlikely that the proceeds would be enough to &ay all the property
taxes, special assessments, other costs and still have surplus to give to Mr. Irick.

e administration’s recommendation that Council schedule a work session to discuss the

options available to the City concerning the Jesse Lee Home properties.

Ifyou have any questions please contact myselfor Scott Janke.



b0l &3En  Aondity of Syad 2248 2 PO/A0 8

Factual Background - Jesse Lee Home Special Assessments

Mr. Frank Irick purchased certain property from the City of Seward, including the two
lots currently comprising the Jesse Lee Home property, on December 3, 1983, for
$187,500.00. On May 28, 1985, Mr, Irick entered into a subdivision development
agreement with the City of Seward relating to Jesse Lee Heights subdivision addition
number 2, lot 3, Seward Recording District. Pursuant to this subdivision agreement, Mr.
Irick made certain improvementsto the property in connection with subdividing the properly
into additional lots. In April 1986, the City of Seward created a special assessment district
forthe construction of additional improvements including paving, sewer trunk, and a water
main. These assessments provided benefit to the assessed properties in addition to the
Improvements that were made by Mr. Irick under the prior subdivision agreement. The
special assessment payments for the various lots became due under a payment plan
beginning in 1987 and for each year thereafter for a period often years. The assessments
accrued interest at 9% per annum. Late payments incurred a penalty of 10% and late
Interest of 12%. These payment terms were outlined in the April 1986 assessment
documents approved by the City Council. No one formally objected to the assessments

within the required 60 day period.

Mr. Irick sold several ofthe subdivided lots. The City was not receiving payment of
the special assessments against several lots and filed a foreclosure action in April 1995.
The foreclosure action was filed against lots owned by Frank Irick, Manfred Dietrich and
George Atkinson for all special assessments, interest, penalties, and late interest owed for
payments from 1987 through 1994. The court issued a decision in the City’s favor and a
judgment of foreclosure on March 27,1996 for amounts owed from 1989 through 1994.
(The court deleted payment of assessments that were due in 1987 and 1988 because the
six year statute of limitations had expired prior to initiation ofthe foreclosure proceedings.)

Mr. Irick and Mr. Atkinson appealed the judgment of foreclosure against their
properties. Although the City believed the court's decision was sound, the City entertained
individual settlement proposals at that time. George Atkinson’s settlement agreement
required payment of all assessments (except for 1987 and 1988), including the additional
years of 1995 and 1996, together with Interest at 9%. Paymentwas to be made within 90
days of settlement. Mr. Atkinson made the payments and redeemed his property.

Manfred Dietrich entered into a settlement agreement which provided a credit in the
amount of $8,798.36 in exchange for a pedestrian and bicycle path easement across his
property. This left a balance owed of $23,232.70. The agreement also provided for a
release from the lien against Mr. Dietrich's property if $15,000 was paid by a certain
settlement date. Payment was eventually made and the property redeemed.

Mr. Irick’s settlement agreement required payment of assessments on his lots other
than the Jesse Lee Home site within a 90 day period. The assessments on those other
lots were paid, and the only amounts remaining unpaid under the agreement are the
assessments, interest, penalties, and late interest relating to lots 15A and 15B. Underthe

CIVALESVFRLES AlGto)Fde Bigorim
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terms of the agreement that expired September 30,1998, the Jesse Lee Home assess-
ments would have been discharged if restoration and redevelopment of the historic
structures on the Jesse Lee Home properties was completed. "Restoration and
redevelopment” underthat agreement required returning the Balto building, Jewel Guard
Hall, and the remaining buildings of Jesse Lee Home to a condition for human habitation
or use through adaptive modification while preserving the original exterior architectural
features ofthe property, all in such manner as to maintain its National Register of Historic
Places status and in accordance with the conditional use permit issued by the Seward
Planning and Zoning Commission on May 3, 1996. The agreement was extended to
September 30,2000 in exchange for Mr. Irick's agreement to comply wit the terms of the
conditional use permit dated August 28, 1998, which included construction of a

pedestrian/bicycle path.

In sum, the City has foreclosed the property and Mr. Irick may redeem it by paying
the assessments and foreclosure costs or he may receive a discharge ofthe assessments
by restoring the property according to the terms of the agreement. Following September
30,2000. if Mr. Irick has notfulfilled his responsibilities, the City may acquire a clerk’s deed
to the property and may either sell it (and pay Mr. Irick the excess profits from the sale),
keep it and dedicate it to public use, or keep it for other purposes. Iftitle to the property
Is kept by the City and not dedicated to public use, Mr. Irick may repurchase it within ten
years. The repurchase amount shall Include all assessments, interest, penalties, and

costs.

BEM/tam
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Alaska State legislature

INTERIM ADDRESS:
35477 Suite 101-B SpurHwy
Soldotna, Alaska 99669
Phone 907-260-5236
Fax 907-260-3044

SESSION ADDRESS:
Slate Capitol
Juneau, Alaska 99801-1182
Phone (907) 465-2693
Toll Free 800-463-2693
Fax 907-465-3835

'Representative Xen "Lancaster
'District S

SPONSOR STATEMENT
HOUSE BILL 96

"An Act relating to acquisition and development of the Jesse Lee Home; and providing for an effective
date.””

The Jesse Lee Home for Children is located in Seward, Alaska, and isrich in cultural history.

The home was listed on the National Register of Historic Places in 1995 for the critical role it played in
serving the health care and educational needs of Alaska Native children orphaned d *nng a wave of
devastating epidemics. John Ben (Benny) Benson Jr. had a vision 1o design a symbol for Alaska while
residing at the Jesse Lee Home. That vision became the Alaska State Flag-

The Jesse Lee Home site was honored as the location for the first official raising of the Alaska State flag on
July 9, 1927. The home also housed American soldiers during World War 1L

The intent of this legislation is to have an advisory committee determine the costs and procedures necessary
for the State of Alaska to acquire, develop, and manage the Jesse Lee Home property. The JesselLee Home
was badly damaged by the 1964 earthquake. It is hoped the property will be acquired by the State and
managed in a manner that recognizes its place in the State 3 history because of the flag raising, and

honoring Benny Benson for his role indesigning the Alaska State flag.

E-Mail: Representative Ken Lancaster@legis.state.ak.us
Cooper Landing =Bear Creek =Funny River =Hope =hoose Pass *Ridgeway =Seward =Soldotna =Sterling
Listening to you - Getting things done.
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