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Alaska State Legislature

House o f Representatives

We the undersigned agree to waive House B ill 204 from our House Health, Education, and Social 
Services Committee:

House B ill 204, a bill creating the Alaska Advantage Program

Date: April 4, 2001

Representative Fred Dyson, Chair

Representative Peggy Wilson, Vice Chair

Representative Sharon Cissna

Representative John Coghill

Representative Reggie Joule

Representative Vic Kohring

Representative Gary Stevens

Alaska State Capitol, Room 106 • Juneau, Alaska 99801 
(907) 465-3759 phone • (907) 465-4587 fax



F IS C A L  N O T E

STATE OF ALASKA
2001 LEGISLATIVE SESSION

Fiscal Note Numbor: 
Bill Version:
(H) Publish Date:

4/3/2001 10:00 Dept. Affected:Revision Date/Time (Note if correction):__________________
Title: An Act relating to the ACRE and the ASLC relating BRU:
to the student financial aid programs and the financing of those... Component:
Sponsor: Rules Committee_____________________________
Requester:

HB204 
4/4/01
Education 
ACPE
Student Loan Operations

(H)EDU
Expenditures/Revenues

Component Number: 
(Thousands of Dollars)

213

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services 135.6 250.6 256.9 263.3 269.9 276.6
Travel
Contractual
Supplies
Equioment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 135.6 250.6 256.9 263.3 269.9 276.6
CAPITAL EXPENDITURES 135.6 250.6 256.9 | 263.3 269.9 | 276.6
ICHANGE IN REVENUES ( )
FUND SOURCE

4,502.0 | 8,440.5 | 12,160.0 I 15,957.7 | 22.948.8 |
(Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type) 135.6 250.6 256.9 263.3 269.9 276.6

TOTAL 135.6 250.6 256.9 263.3 269.9 276.6
Estimate of any current year (FY2001) cost: 0.0

Prepared by: 
Division
Approved by: 
Agency

(Rev 2/7/2001 OMO)

Sheila King, Finance Officer Phone 465-6757
Finance
Diane Barrans, Executive Director

Date/Time 4/3/01 10:00 AM
Date 4/3/2001

Alaska Commission on Poslsecondary Education
For distribution information, call the Governor's Leqislative Office
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Analysis (continued)growing demand for on-site financial aid and training and information dissemination at high schools ana postsecondary schools 
around Alaska. Entry level for this position is Range 14. Salary projeclions include anticipated annual mori! increases.
The income figures shown in the Change in Revenues line is a result of four components: 1) the Special Allowance payment 
provided by the U.S Department of Education (ED) to comp̂  '.sate the lender (ASLC) for fluctuations in interest rales during the 
year. This special allowance is determined by a formula, but is currently 50 basis points and is calculated based on the lenders 
volume of federal student loans; 2) The interest subsidy paid by ED on those federal loans whose borrowers qualify for subsidy 
based on their family income; 3) A 98% loan guarantee on all defaulted federal student loans serviced within the requiremenls 
established by ED; and 4) Accrual of interest during the in-school period on non-subsidized and supplemental loans.
It is important to note that these income figures are based on current FFELP rates. Because this bill provides for the ASLC to 
make below market rates available to its Alaska customers, the end result will be to utilize this positive financial shift as a means 
to reduce lending rales and allow our borrowers to benefit in the form of reduced borrowing costs._______________________



F IS C A L  N O T E

STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title:

F-iscal Mote Number: 
Bill Version:
(H) Publish Date:
Dept. Affected;_____

1
HB 204
3/22/01

Education
An Act relating to the ACPE and ASLC: establishin>BRU: 

the Alaska Advantage Loan Program and the Alaska Supplemental Component^
Sponsor: Rules Committee____________________________
Requester:

ACPE
Student Loan Operations

Governor
Expenditures/Revenues

Component Number: 
(Thousands of Dollars)

M3

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services 135.6 250.6 256.9 263.3 269.9 276.6
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 135.6 250.6 256.9 263.3 269.9 276.6
CAPITAL EXPENDITURES 135.6 250.6 256.9 263.3 269.9 276.6 |
ICHANGE IN REVENUES ( ) 4,752.6 8,697.3 12,423.2 16,227.4 24,416.2
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type) 135.6 250.6 256.9 263.3 269.9 276.6

TOTAL 135.6 250.6 256.9 263.3 269.9 276.6
Estimate of any current year (FY2001) cost: 0.0

Prepared by: 
Division
Approved by: 
Agency

(Rov 2/7/2001 OMB)

Sheila King, Finance Officer Phone 465-6757
Finance Date/Time 3/12/01 10:00 a.m.
Diane Barrans, Executive Director Date 3/12/2001
Alaska Commission on Postsecondaiy Education

For distribution information, call the Governor's Legislative Office
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Analysis (continued) HB 204#1
customer relations specialist is needed to meet growing demand for on-site financial aid training and information dissemination at 
high schools and postsecondary schools around Alaska. Entry level for this position is Range 14. Salary projections include 
anticipated annual merit increases.
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T o .n v  K n o w i . k .n  

G O V ER N O R

S t a t e  o f  A l a s k a
O FF ICE  OF THE G O VERN O R 

J i n  i :a i

March 20. 2001

The Honorable Brian Porter 
Speaker o f  the House 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182
Dear Speaker Porter:
Alaska's student loan program has achieved great success in the past few years. The 
Commission on Postsecondary Education and the Alaska Student Loan Corporation have turned 
the program around -  running it in the black for the first time in history and paying a dividend 
back to the state. This year the dividend payment is $2.2 million with another $4 million 
expected for fiscal year 2002. All o f this while serving over 90,000 Alaska student loan 
customers with $615 million in loans.
This bill I transmit today establishes the AlaskAdvantage Loan Program, the next step in 
continuing the growth and financial integrity o f the state student loan program. Under this 
legislation, Alaska would participate in the federal guaranteed student loan program which 
brings benefits including low interest rates for borrowers and reduced risk to the state through 
federal loan guarantees.
This bill also creates a supplemental loan program to provide financial assistance in the event the 
AlaskAdvantage Loan is insufficient to cover education costs or the student does not qualify for 
assistance under the federal guaranteed student loan program.
This bill will create a one-stop financial aid information center and financial opportunity, 
guaranty the lowest possible borrowing rates, streamline aid delivery and reduce financial risk to 
the State through the federal guarantee. This program will also offer expanded options for 
borrowers with special needs in loan repayment.
A i a time when access to quality education is at the forefront o f  our legislative agenda. I urge 
you r prompt and favorable action on this measure.

Sincerely


