


Health, Education, and Social Services Committee

Alaska State Legislature
House of Representatives

We the undersigned agree to waive House Bill 204 from our House Health, Education, and Social
Services Committee:

House Bill 204, a bill creating the Alaska Advantage Program
Date: April 4, 2001

Representative Fred Dyson, Chair
Representative Peggy Wilson, Vice Chair
Representative Sharon Cissna
Representative John Coghill
Representative Reggie Joule
Representative Vic Kohring

Representative Gary Stevens

Alaska State Capitol, Room 106 « Juneau, Alaska 99801
(907) 465-3759 phone  (907) 465-4587 fax
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Tonv Knowi.kn

GOVERNOR

State of Alaska
OFFICE OF THE GOVERNOR

Jin iai

March 20. 2001

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear Speaker Porter:

Alaska's student loan program has achieved %reat suceess in the past few years. The
Commission on Postsecondary Education and the Alaska Student Loan Corporation have turned
the program around - running it in the black for the first time in history and paying a dividend
back to the state. This year the dividend paKment is $2.2 million with another $4 million
expected for fiscal year 2002. All of this while serving over 90,000 Alaska student loan
customers with $615 million in loans.

This il I transmit today establishes the AlaskAdvantage Loan Program, the next step in.
continuing the growth and financial inte rltY of the state student loan program. Under this
legislation, Alaska would participate in the federal guaranteed student loan program which
brings benefits including low interest rates for borrowers and reduced risk to the state through

federal loan guarantees.

This bill also creates a supplemental loan program to provide financial assistance in the event the
AlaskAdvantage Loan is insufficient to cover education costs or the student does not qualify for

assistance under the federal guaranteed student loan program.

This bill will create aone_-stog financial aid information center and financial opportunity,
%huaranty the lowest possible borrowing rates, streamline aid delivery and reduce financial risk to

e State through the federal quarantee. This program will also offer expanded options for
borrowers with special needs in loan repayment,

Ai atime when access to quality education is at the forefront of our legislative agenda. | urge
your prompt and favorable action on this measure.

Sincerely



