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F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  h e a l t h  c a r e  in s u r a n c e  p a y m e n t s  f o r  h o s p i ta l  o r  m e d ic a l  s e rv ic e s ;  a n d  

p r o v id in g  f o r  a n  e f fe c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1 . A S  2 1 .0 6 .1 1 0  is  a m e n d e d  to  re a d :

S e c . 2 1 .0 6 .1 1 0 . D i r e c to r 's  a n n u a l  r e p o r t .  A s  e a rly  in  e a c h  c a le n d a r  y e a r  as 

is  r e a s o n a b ly  p o s s ib le ,  th e  d ire c to r  s h a ll  p r e p a re  a n d  d e l iv e r  a n  a n n u a l re p o rt to  the  

c o m m is s io n e r , w h o  sh a ll  n o tify  th e  le g is la tu re  th a t  th e  re p o r t  is  a v a ila b le , sh o w in g , 

w i th  r e s p e c t  to  th e  p r e c e d in g  c a le n d a r  y e a r ,

(1 )  a  l is t  o f  th e  a u th o r iz e d  in s u re r s  t ra n s a c tin g  in s u ra n c e  in  th is  s ta te , 

w i th  a  s u m m a ry  o f  th e i r  f in a n c ia l  s ta te m e n t  a s  th e  d ire c to r  c o n s id e rs  a p p ro p r ia te ;

(2 )  th e  n a m e  o f  e a c h  in s u r e r  w h o s e  c e r tif ic a te  o f  a u th o r ity  w as 

s u r re n d e re d , s u s p e n d e d , o r  re v o k e d  d u r in g  th e  y e a r  a n d  th e  c a u se  o f  su rren d e r, 

s u s p e n s io n , o r  re v o c a t io n ;

(3 )  th e  n a m e  o f  e a c h  in s u r e r  a u th o r iz e d  to  d o  b u s in e s s  in  th is  s ta te
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1 a g a in s t  w h ic h  d e l in q u e n c y  o r  s im ila r  p ro c e e d in g s  w e re  in s ti tu te d  a n d , i f  a g a in s t an

2  in s u re r  d o m ic i le d  in  th is  s ta te , a  c o n c ise  s ta te m e n t  o f  th e  fa c ts  w i th  re s p e c t to  e a c h

3 p r o c e e d in g  a n d  i ts  p re s e n t  s ta tu s ;

4  | (4 )  a  s ta te m e n t  in  re g a rd  to  e x a m in a tio n  o f  ra t in g  o rg a n iz a tio n s ,

5 a d v is o ry  o rg a n iz a tio n s , j o in t  u n d e rw rite rs , a n d  jo in t  re in su re rs  a s  re q u ire d  b y

6 A S  2 1 .3 9 .1 2 0 ;

7  (5 )  th e  re c e ip t  a n d  e x p e n se s  o f  th e  d iv is io n  fo r  th e  y e a r ;

8 (6 )  re c o m m e n d a tio n s  o f  th e  d ire c to r  as to  a m e n d m e n ts  o r

9 s u p p le m e n ta t io n  o f  la w s  a ffe c tin g  in s u ra n c e  o r  th e  o ff ic e  o f  d ire c to r ;

10 (7 )  s ta t is t ic a l  in fo rm a tio n  re g a rd in g  h e a lth  in s u ra n c e , in c lu d in g  th e

11 n u m b e r  o f  in d iv id u a l  a n d  g ro u p  p o lic ie s  s o ld  o r  te rm in a te d  in  th e  s ta te ;  th is  p a ra g ra p h

12 d o e s  n o t  a u th o r iz e  th e  d ire c to r  to  req u ire  a n  in s u re r  to  re le a se  p ro p r ie ta ry  in fo rm a tio n ;

13 [A N D ]

14 (8 )  th e  a n n u a l  p e r c e n ta g e  o f  h e a l th  c la im s  p a id  in  t h e  s ta te  t h a t

15 m e e t s  t h e  r e q u i r e m e n t s  o f  A S  2 1 .5 4 .0 2 0 fa ')  a n d  fd ) ;  a n d

16 £ 2 ) o th e r  p e r t in e n t  in fo rm a tio n  a n d  m a tte rs  th e  d ire c to r  c o n s id e rs

17 p ro p e r .

18 * S e c . 2 . A S  2 1 .5 4 .0 2 0  is  re p e a le d  an d  re e n a c te d  to  read :

19 S e c . 2 1 .5 4 .0 2 0 . R e q u i r e d  i n s u r e r  p a y m e n t  f o r  h o s p i ta l  a n d  m e d ic a l

2 0  s e r v ic e s ,  (a )  A  h e a lth  c a re  in su re r  s h a ll  p a y  in d e m n itie s  u n d e r  a  g ro u p  h e a lth

21 in s u ra n c e  p o l ic y  o r  s u b s c r ib e r  b e n e f its  u n d e r  a  g ro u p  h o sp ita l  o r  m e d ic a l  s e rv ic e

22  s u b s c r ib e r  c o n tr a c t ,  w h e th e r  o r  n o t s e rv ic e s  w e re  p ro v id e d  b y  p a r t ic ip a n t  p ro v id e rs ,

23  w i th in  3 0  c a le n d a r  d a y s  a f te r  th e  h e a lth  c a re  in s u re r  o r  a  th ird -p a r ty  a d m in is tra to r

24  u n d e r  c o n tr a c t  w i th  a  h e a l th  c a re  in s u re r  re c e iv e s  a  c le a n  c la im .

25  (b ) I f  a  c la im  is  n o t  p a id  w ith in  3 0  c a le n d a r  d a y s  a s  re q u ire d  u n d e r  (a) o f  th is

2 6  s e c t io n , th e  h e a l th  c a re  in s u r e r  sh a ll g iv e  n o tic e  o f  th e  sp e c if ic  i te m s  n e c e s s a ry  fo r  th e
i *

2 7  c la im  to  b e  a d ju d ic a te d  to  th e  c o v e re d  p e r s o n  a n d , i f  th e  c la im  w a s  a s s ig n e d  o r i f  th e

2 8  c o v e re d  p e r s o n  e le c te d  d ir e c t  p a y m e n t u n d e r  (e )  o f  th is  se c tio n , to  th e  p ro v id e r  o f  th e

2 9  h o s p i ta l ,  n u r s in g , m e d ic a l ,  d e n ta l, o r  s u rg ic a l  se rv ic e s . N o tic e  re q u ire d  u n d e r th is

3 0  s u b s e c t io n  is  r e q u ire d  to  b e  g iv e n  b y  th e  d a te  sp e c if ie d  fo r  p a y m e n t o f  a n  in d e m n ity

31 u n d e r  (a )  o f  th is  s e c tio n .

I
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(c )  I f  n o tic e  o f  th e  sp e c if ic  i te m s  n e c e s s a ry  fo r  a  c la im  to  b e  a d ju d ic a te d  is  n o t  

g iv e n  a s  r e q u ire d  in  (b )  o f  th is  se c tio n , th e  c la im  is  p re s u m e d  to  b e  a  c le a n  c la im , anc 

in te re s t  a c c ru e s  b e g in n in g  o n  th e  d a y  fo llo w in g  th e  d a y  n o tic e  is  d u e  a n d  sh a ll  b e  

a d d e d  to  th e  c la im  u n ti l  th e  c la im  is  p a id . T h e  ra te  o f  in te re s t  r e q u ire d  u n d e r  th is  

su b s e c t io n  is  th e  m a x im u m  ra te  p ro v id e d  fo r  th e  f in a n c in g  o f  p re m iu m s  u n d e r  

A S  0 6 .4 0 .1 2 0 . I f  a  c la im  m a d e  is o n ly  p a r t ia l ly  c o v e re d  u n d e r  th e  in s u ra n c e  c o n tra c t, 

th e  in te re s t  a c c ru e d  sh a ll  b e  b a se d  o n  th e  a m o u n t o f  th e  c la im  th a t  is  c o v e re d  u n d e r  th e  

c o n tra c t.

(d )  A  c la im  fo r  w h ic h  a  h e a lth  c a re  in s u re r  p ro v id e s  a p p ro p r ia te  n o tic e  o f  a  

d e f ic ie n c y  u n d e r  (b ) o f  th is  s e c tio n  m u s t  b e  p a id  w ith in  3 0  d a y s  a f te r  re c e ip t  o f  th e  

c la im  o r  15 c a le n d a r  d ay s  a f te r  re c e ip t  o f  th o s e  ite m s  l is te d  a s  b e in g  d e f ic ie n t, 

w h ic h e v e r  p e r io d  is  lo n g e r . I f  p a y m e n t is  n o t  m a d e  w ith in  th e  t im e  p e r io d  re q u ire d  

u n d e r  th is  s u b s e c tio n , th e  c la im  is p re s u m e d  to  b e  a  c le a n  c la im , in te re s t  a c c ru e s  a t  th e  

ra te  a llo w e d  in  (c )  o f  th is  se c tio n , a n d  th e  in te re s t  sh a ll  b e  a d d e d  to  th e  c la im  u n til  th e  

.c la im  is p a id . I f  a  c la im  is  o n ly  p a r t ia lly  c o v e re d  u n d e r  th e  in s u ra n c e  c o n tra c t, th e  

in te re s t  a c c ru e d  sh a ll  b e  b a s e d  o n  th e  a m o u n t  o f  th e  c la im  th a t  is  c o v e re d  u n d e r  th e  

c o n tra c t.

(e )  U p o n  w r itte n  re q u e s t  o f  a  c o v e re d  p e rs o n , a  h e a lth  c a re  in s u re r  sh a ll  p a y  

a m o u n ts  d u e  u n d e r  (a ) , (b ), (c ), o r  (d ) o f  th is  s e c t io n  d ire c t ly  to  th e  p ro v id e r  o f  th e  

h o s p ita l , n u rs in g , m e d ic a l , d e n ta l , o r  su rg ic a l  s e rv ic e s . T h e  p o l ic y  m a y  n o t c o n ta in  a  

p ro v is io n  r e q u ir in g  th a t  s e rv ic e s  b e  p ro v id e d  b y  a  p a r t ic u la r  h o s p i ta l  o r  p e rs o n , e x c e p t  

as a p p l ic a b le  to  a  h e a lth  m a in te n a n c e  o rg a n iz a tio n  u n d e r  A S  2 1 .8 6 . I f  th e  h e a lth  c a re  

in s u re r  m a k e s  a  c la im  p a y m e n t  to  th e  c o v e re d  p e rs o n  a f te r  th e  c o v e re d  p e rs o n  h as  

g iv e n  w r i t te n  n o tic e  e le c t in g  d ire c t p a y m e n t  to  th e  p ro v id e r  o f  th e  s e rv ic e , th e  h e a lth  

ca re  in s u re r  s h a ll  a lso  p a y  th a t  a m o u n t to  th e  p ro v id e r  o f  th e  s e rv ic e .

(f)  A  c o v e re d  p e r s o n  m a y  re v o k e  a n  e le c tio n  o f  d ir e c t  c la im  p a y m e n t  m a d e
#

u n d e r  (e )  o f  th is  s e c t io n  b y  g iv in g  w r i tte n  n o tic e  o f  th e  re v o c a t io n  to  th e  h e a lth  c a re  

in s u re r  a n d  to  th e  p ro v id e r  o f  th e  se rv ic e . T h e  w r i t te n  n o tic e  o f  r e v o c a t io n  to  th e  

h e a lth  c a re  in s u re r  m u s t  c e r tify  th a t th e  c o v e re d  p e rs o n  h a s  g iv e n  w r i t te n  n o tic e  o f  

r e v o c a tio n  to  th e  p ro v id e r  o f  th e  se rv ic e . R e v o c a t io n  o f  a n  e le c t io n  o f  d ire c t  c la im  

p a y m e n t  is  n o t  e f fe c t iv e  u n ti l  th e  n o tic e  o f  r e v o c a t io n  is  re c e iv e d  b y  th e  h e a lth  c a re
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in s u re r  a n d  th e  p ro v id e r  o f  th e  se rv ic e , w h ic h e v e r  d a te  is  la te r .

(g ) T h e  r ig h t o f  the  c o v e re d  p e rso n  to  re q u e s t  p a y m e n t  o f  in d e m n it ie s  u n d e r  a  

b la n k e t  h e a lth  in su ra n c e  p o lic y  d ire c tly  to  th e  p ro v id e r  o f  th e  s e rv ic e s  o r  to  a n o th e r  

p e rs o n  m a y  b e  tra n s fe rre d  b y  a  q u a lif ie d  d o m e s t ic  re la t io n s  o r d e r  to  a  p e rs o n  w h o  is 

n o t  th e  c o v e re d  p e rso n . R ig h ts  u n d e r  th e  q u a l if ie d  d o m e s tic  r e la t io n s  o rd e r  d o  n o t  

ta k e  e f fe c t  u n til  th e  o rd e r  is  re c e iv e d  b y  th e  h e a l th  c a re  in s u re r . In  th is  s u b s e c t io n , 

" q u a lif ie d  d o m e s tic  re la tio n s  o rd e r"  m e a n s  a n  o rd e r  o r  j u d g m e n t  in  a  d iv o rc e  o r  

d is s o lu tio n  a c tio n  u n d e r  A S  2 5 .2 4  th a t d e s ig n a te s  a  p e r s o n  to  d e te rm in e  to  w h o m  

in d e m n itie s  fo r  a  c o v e re d  p e rs o n  sh o u ld  b e  p a id  u n d e r  a  h e a lth  in s u ra n c e  p o lic y .

(h )  T h is  se c tio n  d o es  n o t  p ro h ib it  a  h e a l th  c a re  in s u re r  f ro m  re c o v e r in g  a n  

a m o u n t  m is ta k e n ly  p a id  to  a  p ro v id e r  o r  a  c o v e re d  p e rso n .

( i)  F o r  th e  p u rp o se  o f  th is  se c tio n , a  c la im  sh a ll  b e  c o n s id e re d  p a id  o n  th e  d a y  

p a y m e n t  is  e ith e r  m a ile d  o r  t ra n sm itte d  e le c tro n ic a lly .

( j)  I f  in te re s t is  re q u ire d  to  b e  a d d e d  to  a  c la im  u n d e r  (c )  o r  (d ) o f  th is  s e c tio n , 

th e  a m o u n t  a d d e d  m a y  n o t be  in c lu d e d  w h e n  c a lc u la t in g  a n  a p p l ic a b le  c a p  o n  b e n e f its  

p a y a b le  to  th e  c o v e re d  p e rso n  o r  o th e r  p e rs o n  c la im in g  p a y m e n ts  u n d e r  th e  h e a l th  

in s u ra n c e  p o lic y .

(k ) In  th is  se c tio n , "c le a n  c la im "  m e a n s  a  c la im  th a t  d o e s  n o t  h a v e  a  d e fe c t , 

im p ro p r ie ty , o r  c irc u m sta n c e  re q u ir in g  s p e c ia l  t re a tm e n t  th a t  p re c lu d e s  t im e ly  

p a y m e n t  o n  th e  c la im .

* S ec . 3 . A S  2 5 .2 4 .1 6 0 (b )  is a m e n d e d  to  read :

(b )  I f  a  ju d g m e n t  u n d e r  th is  s e c tio n  d is tr ib u te s  b e n e f its  to  a n  a lte rn a te  p a y e e  

u n d e r  A S  1 4 .25 , A S  2 1 .5 1 .1 2 0 (a ) , A S  2 1 .5 4 .0 2 0 fg j  [A S 2 1 .5 4 .0 2 0 (c ) ] ,  2 1 .5 4 .0 5 0 (c ) , 

A S  2 2 .2 5 , A S  2 6 .0 5 .2 2 2  - 2 6 .0 5 .2 2 6 , o r  A S  3 9 .3 5 , th e  ju d g m e n t  m u s t  m e e t th e  

r e q u ire m e n ts  o f  a  q u a lif ie d  d o m e s tic  re la t io n s  o rd e r  u n d e r  th e  d e f in i t io n  o f  th a t  p h ra s e  

th a t  is  a p p l ic a b le  to  th o se  p ro v is io n s .
»

* S ec . 4 . A S  2 5 .2 4 .2 3 0 (h )  is  a m e n d e d  to  read :

(h ) I f  a  ju d g m e n t  u n d e r  th is  s e c tio n  d is tr ib u te s  b e n e f i ts  to  a n  a lte rn a te  p a y e e  

u n d e r  A S  1 4 .2 5 , A S  2 1 .5 1 .1 2 0 (a ) , A S  2 1 .5 4 .0 2 0 (g )  [A S  2 1 .5 4 .0 2 0 (c ) ] ,  2 1 .5 4 .0 5 0 (c ) , 

A S  2 2 .2 5 , A S  2 6 .0 5 .2 2 2  -  2 6 .0 5 .2 2 6 , o r  A S  3 9 .3 5 , th e  ju d g m e n t  m u s t  m e e t  th e  

r e q u ire m e n ts  o f  a  q u a lif ie d  d o m e s tic  re la tio n s  o rd e r  u n d e r  th e  d e f in i t io n  o f  th a t  p h ra s e
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t h a t  is  a p p l ic a b le  to  th o s e  p ro v is io n s .

* S e c . 5 . T h is  A c t  ta k e s  e f f e c t  J a n u a ry  1, 2 0 0 2 .
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effective date."
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SPONSOR STATEMENT

HOUSE BILL 113

“An Act relating to health care insurance payments for hospital or medical 
services; and providing for an effective date.”

House Bill 113 builds upon a national trend to develop fair payment 
provisions that enable health insurance companies to make sound business 
decisions while ensuring that patients receive benefit payments in an 
appropriate time frame. This concept of "prompt pay" legislation has been 
successfully adopted and implemented by 39 states.

House Bill 113 requires health insurers to pay benefits within thirty calendar 
days of receiving a "clean claim". If a payment is not made on time, the 
insurer is charged interest on the outstanding claim. HB 113 also establishes 
a definition for "clean claim" that recognizes an insurance company's need to 
make payment decisions based upon complete and accurate information.
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C S  F O R  H O U S E  B I L L  N O . 1 1 3 ( )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y -S E C O N D  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY

O ffered:
R eferred :

S p o n so rs ): R E P R E S E N T A T IV E S  G R E E N , Dyson

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  h e a l t h  c a r e  in s u r a n c e  p a y m e n t s  f o r  h o s p i ta l  o r  m e d ic a l  s e rv ic e s ;  a n d  

p r o v id in g  f o r  a n  e f fe c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  2 1 .0 6 .0 8 7 (a )  is  a m e n d e d  to  re a d :

(a )  T h e  d ir e c to r  sh a ll  re q u ire  r e p o r t in g  o f  a n d  sh a ll  c o m p ile  in fo rm a tio n  

n e c e s s a ry  to

m  e v a lu a te  th e  e f fe c t  o f  th e  m e a s u re s  e n a c te d  in  c h a p te r  2 6 , S L A  

19 9 7 a o n  th e  a v a ila b i l i ty  a n d  c o s t  o f  in s u ra n c e  in  th e  s ta te : a n d

(21 im p le m e n t  th e  c la im s  r e p o r t i n g  r e q u i r e m e n t s  u n d e r  

A S  2 1 .5 4 .0 2 0(3).

* S ec . 2 . A S  2 1 .0 6 .1 1 0  is  a m e n d e d  to  read :

S e c . 2 1 .0 6 .1 1 0 . D i r e c to r 's  a n n u a l  r e p o r t .  A s  e a r ly  in  e a c h  c a le n d a r  y e a r  a s  

is  re a s o n a b ly  p o s s ib le , th e  d ire c to r  sh a ll  p re p a re  a n d  d e l iv e r  a n  a n n u a l re p o r t  to  th e  

c o m m is s io n e r , w h o  sh a ll  n o tify  th e  le g is la tu re  th a t  th e  re p o r t  is a v a ila b le , sh o w in g ,

-1-
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w ith  re s p e c t  to  th e  p re c e d in g  c a le n d a r  y e a r ,

(1 ) a  l is t  o f  th e  a u th o r iz e d  in s u re rs  tra n sa c tin g  in s u ra n c e  in  th is  s ta te , 

w ith  a  s u m m a ry  o f  th e ir  f in a n c ia l  s ta te m e n t a s  th e  d ire c to r  c o n s id e rs  a p p ro p ria te ;

(2 )  th e  n a m e  o f  e a c h  in s u re r  w h o se  c e r tif ic a te  o f  a u th o r ity  w a s  

su rre n d e re d , s u s p e n d e d , o r  re v o k e d  d u r in g  th e  y e a r  a n d  th e  c a u se  o f  su r re n d e r , 

s u s p e n s io n , o r  re v o c a tio n ;

(3 )  th e  n a m e  o f  e a c h  in s u re r  a u th o r iz e d  to  d o  b u s in e s s  in  th is  s ta te  

a g a in s t  w h ic h  d e lin q u e n c y  o r  s im ila r  p ro c e e d in g s  w e re  in s ti tu te d  a n d , i f  a g a in s t  a n  

in s u re r  d o m ic ile d  in  th is  s ta te , a  c o n c is e  s ta te m e n t o f  th e  fa c ts  w ith  re s p e c t  to  e a c h  

p ro c e e d in g  a n d  its  p re s e n t  s ta tu s ;

(4 )  a  s ta te m e n t in  re g a rd  to  e x a m in a tio n  o f  ra t in g  o rg a n iz a tio n s , 

a d v is o ry  o rg a n iz a tio n s , jo in t  u n d e rw rite rs , a n d  jo in t  re in s u re rs  a s  re q u ire d  b y  

A S  2 1 .3 9 .1 2 0 ;

(5 )  th e  re c e ip t  a n d  e x p e n se s  o f  th e  d iv is io n  fo r  th e  y e a r ;

(6 ) re c o m m e n d a tio n s  o f  th e  d ire c to r  a s  to  a m e n d m e n ts  o r  

s u p p le m e n ta t io n  o f  la w s  a ffe c tin g  in s u ra n c e  o r  th e  o ff ic e  o f  d ire c to r ;

(7 )  s ta t is tic a l  in fo n n a tio n  re g a rd in g  h e a lth  in s u ra n c e , in c lu d in g  th e  

n u m b e r  o f  in d iv id u a l  a n d  g ro u p  p o lic ie s  so ld  o r  te rm in a te d  in  th e  s ta te ;  th is  p a ra g ra p h  

d o e s  n o t  a u th o r iz e  th e  d ire c to r  to  re q u ire  a n  in s u re r  to  re le a se  p ro p r ie ta ry  in fo rm a tio n ;  

[A N D ]

(8 )  th e  a n n u a l  p e r c e n ta g e  o f  h e a l th  c la im s  p a i d  in  t h e  s t a te  t h a t  

m e e t s  t h e  r e q u i r e m e n t s  o f  A S  2 1 .5 4 .0 2 0 (3 )  a n d  (d ) :  a n d

(9 ) o th e r  p e r t in e n t  in fo rm a tio n  a n d  m a tte rs  th e  d ir e c to r  c o n s id e rs

p ro p e r .

* S e c . 3 . A S  2 1 .5 4 .0 2 0  is re p e a le d  a n d  re e n a c te d  to  read :

S e c . 2 1 .5 4 .0 2 0 . R e q u i r e d  i n s u r e r  p a y m e n t  f o r  h o s p i t a l  a n d  m e d ic a l  

s e r v ic e s ,  (a ) A  h e a lth  c a re  in s u re r  sh a ll  p a y  in d e m n itie s  u n d e r  a  g ro u p  h e a lth  

in s u ra n c e  p o lic y  o r  s u b sc r ib e r  b e n e f its  u n d e r  a  g ro u p  h o s p ita l  o r  m e d ic a l  se rv ic e  

s u b s c r ib e r  c o n tra c t, w h e th e r  o r  n o t s e rv ic e s  w e re  p ro v id e d  b y  p a r t ic ip a n t  p ro v id e rs , 

w i th in  3 0  c a le n d a r  d a y s  a f te r  th e  h e a lth  c a re  in s u re r  o r  a  th ird -p a r ty  a d m in is t ra to r  

u n d e r  c o n tra c t  w ith  a  h e a lth  c a re  in s u re r  re c e iv e s  a  c le a n  c la im .

CSHB 113( ) -2-
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1 (b) I f  a claim is not paid as required under (a) o f this section, the health care

2 insurer shall give notice o f the specific items necessary for the claim to be adjudicated

3 to the covered person and, if  the claim was assigned or if the covered person elected

4 direct payment under (e) o f this section, to the provider o f the hospital, nursing,

5 medical, dental, or surgical services. Notice required under this subsection is required

6 to be given by the date specified for payment o f an indemnity under (a) o f this section.

7 (c) If  notice o f the specific items necessary for a claim to be adjudicated is not

8 given as required in (b) o f this section, the claim is presumed to be a clean claim, and

9 interest accrues beginning on the day following the day notice is due and shall be

10 added to the claim until the claim is paid. The rate o f  interest required under this

11 subsection is the maximum rate provided for the financing o f premiums under

12 AS 06.40.120. If  a claim made is only partially covered under the insurance contract,

13 the interest accrued shall be based on the amount o f the claim that is covered under the

14 contract.

15 (d) A claim for which a health care insurer provides appropriate notice o f  a

16 deficiency under (b) o f this section must be paid within 30 days after receipt o f  the

17 claim or 15 calendar days after receipt o f those items listed as being deficient,

18 whichever period is longer. If  payment is not made within the time period required

19 under this subsection, the claim is presumed to be a clean claim, interest accrues at the

20 rate allowed in (c) o f this section, and the interest shall be added to the claim  until the

21 claim is paid. If a claim is only partially covered under the insurance contract, the

22 interest accrued shall be based on the amount o f the claim that is covered under the

23 contract.

24 (e) Upon written request o f a covered person, a health care insurer shall pay

25 amounts due under (a), (b), (c), or (d) o f this section directly to the provider o f  the

26 hospital, nursing, medical, dental, or surgical services. The policy may not contain a

27 provision requiring that services be provided by a particular hospital or person, except

28 as applicable to a health maintenance organization under AS 21.86. If  the health care

29 insurer makes a claim payment to the covered person after the covered person has

30 given written notice electing direct payment to the provider o f  the service, the health

31 care insurer shall also pay that amount to the provider o f the service.

WORK DRAFT WORK DRAFT 22-LS0418\L
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(f) A covered person may revoke an election o f direct claim payment made 

under (e) o f this section by giving written notice o f the revocation to the health care 

insurer and to the provider o f  the service. The written notice o f  revocation to the 

health care insurer must certify that the covered person has given written notice o f 

revocation to the provider o f  the service. Revocation o f  an election o f  direct claim 

paym ent is not effective until the notice o f revocation is received by the health care 

insurer and the provider o f  the service, whichever date is later.

(g) The right o f the covered person to request paym ent o f  indemnities under a 

blanket health insurance policy directly to the provider o f the services or to another 

person may be transferred by a qualified domestic relations order to a person who is 

not the covered person. Rights under the qualified domestic relations order do not 

take effect until the order is received by the health care insurer. In this subsection, 

"qualified domestic relations order" means an order or judgm ent in a divorce or 

dissolution action under AS 25.24 that designates a person to determine to whom 

indemnities for a covered person should be paid under a  health insurance policy.

(h) This section does not prohibit a health care insurer from recovering an 

am ount mistakenly paid to a provider or a covered person.

(i) Within 30 working days after the end o f each calendar quarter, a health 

care insurer shall file with the director a report that shows, for the previous calendar 

quarter, the percentage o f  claims paid in this state during that quarter that meets the 

time limits imposed under (a) and (d) o f  this section.

(j) For the purpose o f  this section, a claim shall be considered paid on the day 

paym ent is either mailed or transmitted electronically.

(k) If interest is required to be added to a claim under (c) or (d) o f this section, 

the am ount added may not be included when calculating an applicable cap on benefits 

payable to the covered person or other person claiming payments under the health 

insurance policy.

(1) In this section,

(1) "calendar quarter" has the meaning given in AS 23.20.520;

(2) "clean claim" means a claim that does not have a defect, 

impropriety, or circumstance requiring special treatment that precludes timely

CSHB 113( ) . 4 .
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paym ent on the claim.

* Sec. 4. AS 25.24.160(b) is amended to read:

(b) If  a judgm ent under this section distributes benefits to an alternate payee 

under AS 14.25, AS 21.51.120(a), AS 21.54.020(g) [AS 21.54.020(c)], 21.54.050(c), 

AS 22.25, AS 26.05.222 - 26.05.226, or AS 39.35, the judgm ent must meet the
A

requirements o f  a qualified domestic relations order under the definition o f  that phrase 

that is applicable to those provisions.

* Sec. 5. AS 25.24.230(h) is amended to read:

(h) I f  a judgm ent under this section distributes benefits to an alternate payee 

under AS 14.25, AS 21.51.120(a), AS 21.54.020(gl [AS 21.54.020(c)], 21.54.050(c), 

AS 22.25, AS 26.05.222 - 26.05.226, or AS 39.35, the judgm ent must meet the 

requirements o f  a qualified domestic relations order under the definition o f  that phrase 

that is applicable to those provisions.

* Sec. 6. This Act takes effect January 1, 2002.

-5-
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In a d c :tion, the bill does not clearly define a "clean claim." Without a clear definition, 
we are concerned about added administrative overhead .

The S ta te 's  contribution a s  an em ployer is capped by collective bargaining 
ag reem en ts and by statute for non covered em ployees. Any increase in cost will be 
borne by em ployees.

F is c a l  N o te  H B  113 (L  &  C ) -  C o n t in u e d
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