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Kodiak, Alaska 99615 
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R e p re s e n ta t iv e  G a r y  S te v e n s

M E M O R A N D U M

To: Representative Fred Dyson, Chairman
House Committee on Health, Education and Social Services

From: Representative Gary

Date: April 23, 2001

Re: HB 105

I would respectfully request that you hold a hearing on HB 105, “An Act relating to the 
base student allocation used in the formula for state funding of public education; and 
providing for an effective date” at your earliest convenience.

Thank you for your consideration of this request.
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SPONSOR STATEMENT 
House Bill 105 

Foundation Formula Increase

The Stale of Alaska's Public Education Funding Formula is based on a specific 
dollar amount per student. The base student allocation was established in 1998 
(FY99) as $3,940 per student and has not been increased since that time. House 
Bill 105 increases this allocation by $101.00, increasing the per student dollar to 
$4,041.

During the past 14 years, inflation has had an impact on public school funding 
and the purchasing power of the General Fund (GF) education dollars slowly 
eroded over time. Although the State's contribution to the 53 school districts has 
increased 54% since FY88, the effect of annual inflation, as well as an increase in 
student enrollment has negated this growth, and indeed the purchasing power of 
the student dollar has been diminished.

The public school foundation program has lost 13.9% on a student dollar basis 
since FY88 due to the cumulative effect of annual inflation. House Bill 105 
proposes to recoup some of this loss.

Supporters of a world class educational system for Alaska must agree that, while 
at the same time inflation is eroding the purchasing power for the student dollar, 
we Alaskans are asking our public schools to take on more and more 
responsibility in three general areas. First, many parents today regularly drop 
off their children at school early in the morning and pick them up after work. 
School personnel today provide not only classroom instruction for these students 
but also offer the emotional, social, and moral support needed before and after 
regular school hours at a level unheard of a generation ago. The increased time 
that a child spends at school naturally increases the responsibility of the local 
teachers and administrators.
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Sponsor Statement for House Bill 105 
Foundation Formula Increase

Secondly, as performance standards and the corresponding assessments become 
a reality and are accepted as commonplace, each neighborhood school and 
classroom will be held more accountable for student learning. Children who 
need extra innovative instruction to master these standards will be identified and 
teachers will offer appropriate remedial learning opportunities. The added 
tutoring sessions necessary for some students may be offered within the regular 
school day or during a Saturday or summer school program. This added 
accountability is a step in the right direction, but it does have substantial impact 
on the financial resources of our local school districts.

Lastly, classroom teachers are on the frontline with our children and must be 
held accountable for their learning and performance. Alaska's young people 
deserve to be taught by the very best teachers possible. Alaska's school districts 
are faced with the responsibility of recruiting and retaining a highly qualified 
work force at a time when teachers are in short supply. This is not an easy task 
and, in some cases, the remoteness and isolation of an individual school make a 
difficult task even more difficult. The State has an obligation to provide 
adequate funding to all public school districts so thr ‘■all school districts can hire 
and retain quality teachers

Public education is faced with the unenviable position-assuming greater 
responsibility with a reduction in the purchasing power of the student dollar. 
Alaska cannot continue to ask its 53 school district to meet all these additional 
responsibilities with a dwindling budget, therefore, additional funding is a 
necessity. The increase of $101.00 per student as provided in House Bill 105 will 
assist our local school districts to meet, and hopefully exceed, the public's 
expectations and demands.

Please join me in endorsing House Bill 105.



H e a l t h ,  E d u c a t i o n ,  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e

A laska State Legislature
House of Representatives

We the undersigned agree to waive HB 105 from our House Health, Education, and Social Services 
Committee.

House Bill 105; An act relating to the base student allocation used in the formula for state funding of 
public education; and pro viding for an effective date.

Date; April 23, 2001

Representative Fred Dyson, Chair 

Representative Peggy Wilson, Vice 

Representative Sharon Cissna 

Representative John Coghill 

Representative Reggie Joule 

Representative Vic Kohring 

Representative Gary Stevens
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April 24,2001

House Finance Committee
I am writing to you today in support of HB 105 Foundation Formula 
Increase,

Our schools are suffering because of the current lack of funding, We need to 
get more money to our schools so that they can reduce the student/teacher 
ratio. Our teachers arc working with very little resources; much of what 
they do have Is coming out of their own pocket'.
My daughter is currently in a sixth grade class at K-Beach Elementary with 
33 kids students, the other class has 32. It is almost impossible for a teacher 
to teach in this situation, most of their time is spent dealing with discipline 
issues and crowd control, This is unacceptable to me.
Please consider our future in our children’s education first and foremost; it 
begins with quality education.
Thank you for your consideration,

Jackie Ansotegui 
907-283-8405
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A laska S tate Legislature
House of Representatives

We the undersigned agree to waive HB 105 from our House Health, Education, and Social Services 
Committee.

House Bill 105; An act relating to the base student allocation used in the formula for state funding of 
public education; and providing for an effective date.

Date: April 23, 2001
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Department ol Education and Early Development 
Foundation Program 
Base Allocation Increase

$20,000,000 INCREASE
$101 INCREASE BASE ALLOCATION TO $4,041

Total
FY02

Pro jected
DISTRICT State Aid

$ 2 0 ,0 0 0 ,0 0 0  Funding Entitlement 
Increase In Floor Difference @ 
State Aid Difference $20 ,00 0 ,00 0

Alaska Gateway 4,720,721 118,429 (22,372i 9 6 ,0 5 7

Aleutian Region 1,170,144 3 1 ,3 3 5 (12,534) 18,801

Aleutians East Borough 2,822,075 9 5 ,623 0 95 ,623

Anchorage 193,595,132 j 6 ,7 7 5 ,1 4 2 0 6 .775 ,142

Annette Island 867,075 62 ,273 0 62 ,278

Bering Strait 15,583,586 542,841 0 542,841

Bristol Bay Borough 1,340,580 60 ,344 0 60 ,344

Chatham 2,148,172 62 ,4 0 6 0 62 ,406

Chugach 1,698,865 3 1 ,7 9 3 (12,717) 19,076

Copper River 5,324,548 139,282 (15,984) 123,298

Cordova 2,638,380 8 4 ,1 2 7 (33,650) 5 0 ,4 7 7

Craig 3,013,383 9 1 ,4 8 6 0 91 ,486

Dclla/Grecly 4,246,748 \ 104,249 0 104,249

Denali Borough 2,422,605 74 ,398 0 74 ,398

Dillingham 3,870,502 116,473 (46,589) 69 ,884

Fairbanks N. Star Borough 63,086,196 2 ,230 ,351 0 2 ,230,351

Galena 14,450,362 3 2 4 ,5 1 8 (129,807) 194.711

Haines Borough 1,931,769 70 ,070 (7,573) 62 ,4 9 7

lloonah 1.737,765 4 8 ,6 2 8 (19,451) 2 9 ,1 7 7

1 lydaburg 909,539 2 2 ,6 2 6 0 2 2 ,626

Idilarod Area 5,765,716 141,100 (56,440) 84 ,660

Juneau Borough 20,427.809 790,334 0 790,334

Kakc 1,140,552 3 3 ,0 1 8 (6,615) 26 .403

Kashunamiut 2,037,788 78 ,895 0 78,895

Kcnai Peninsula Borough 41,665,482 1 ,497,460 0 1,497,460

Ketchikan Gateway Boroug 9,550,271 35 7 ,91 4 0 357 ,914

Klawock 1,636,402 43 ,5 8 5 (17,434) 26,151

Kodiak Island Borough 13,523,703 4 6 8 ,5 6 3 0 468 ,56 3

Kuspuk 4,679,476 151,091 (60,436) 90 ,655

l.a k c&  Peninsula Borough 5,959,944 164,955 (65,982) 98 ,973

Lower Kuskokwim 35,139,517 9 9 9 ,0 3 0 (399 ,612) 599 ,41 8

Lower Yukon 14,605,616 5 2 8 ,5 9 0 0 528 ,59 0

Mal-Su Borough 61,647,537 1,906,518 0 1,906,518

Ncnana 6,063,818 156,556 0 156,556

Nome 4,929,994 145,906 (50,608) 95 ,298
Tc f

Prepared by Mindy Lobaugh

$30,000,000 MILLION INCREASE
$151 INCREASE BASE ALLOCATION TO $4,091

$25,000,000 MILLION INCREASE
$126 INCREASE BASE ALLOCATION TO $4,066

Total S  Total
$25,000,000 Funding Entitlement $30,000,000 Funding Entitlement
Increase In Floor Difference @ $  Increase In Floor Difference @
State Aid Difference $25,000,000 State Aid Difference $30,000,000

(45 ,823)

(15,637)

142,961

77,694

6 7 7 ,20 8

9 0 ,2 1 7

9 3 ,30077,853

(19,013) 2 8 ,5 1 9(15,865)

208,234 (15 ,984) 192,250(15,984)

155 ,857

92 ,814

174,133 (69 ,653)

2 ,7 8 2 ,4 1 9

2 4 2 ,9 0 6

(7,573)(7,573) 79,841

(29,080)

(84,380)(70,410) 105,616

(9,885)

(26,065)

700 ,52 5

(82,314) (98,646) 147,970

(498,525) (597 ,439)

790,268

2 ,3 7 8 ,4 2 8 2 ,8 5 0 ,3 3 8

195,308

(65,055) (79,501)



Department ol Education ana Early Development 
Foundation Program 
Base Allocation Increase 
April 19. 2001

$20,000,000 INCREASE $25,000,000 MILLION INCREASE

P re p a re d  b y  M in d y  lo b a u g h

$30,000,000 MILLION INCREASE

DISTRICT

FY02 
Projected 
State Aid

$20,000,000 
Increase In 
Slate Aid

Funding
Floor

Difference

Total 
Entitlement 

Difference @ 
$20,000,000

$25,000,000 
Increase In 
State Aid

Funding
Floor

Difference

Total 
Entitlement 

Difference <© 
$25,000,000

1di $30,000,000 
■ Increase In 

\  State Aid

Funding
Floor

Difference

Total 
Entitlement 

Difference @ 
$30,000,000

Norlli Slope Borough 9.885,875 525,966 0 525,966 656,156 0 656,156 786,346 0 786,346
Northwest A re lie Borough 20,358,082 6ni, 428 0 604,428 754,039 0 754,039 903,650 0 903,650
Pelican 420,585 6,951 (2,780) 4,171 8,671 (3,468) 5,203 10,392 (4,157) 6,235

Petersburg 3,025,635 103,239 0 103,239 128,793 0 128,793 154,347 0 154,347

Pribilof 1,064,937 42,868 (6,855) 36,013 53,479 (11,099) 42,380 64,090 (15,343) 48,747

Silka Borough 6,400,649 230,815 0 230,815 287,948 0 287,948 345,080 0 345,080
Skagway 886,624 31,218 (12,487 18,731 38,945 (15,578 23,367 46,672 (18,669) 28,003
Southeast Island 2,941,152 69,863 (27,945) 41,918 87,156 (34,862) 52,294 104,449 (41 780) 62,669
Southwest Region 5,979,493 223,345 0 223,345 278,628 0 278.628 333,911 0 333,911
St. Mary's 1,747,266 42,344 (16,937) 25,407 52,826 (21,130) 31,696 63,307 (25,322) 37,985
Tanana 1,280,078 33,526 0 33,526 41.B24 0 41,824 50,123 C 50,123
Unalaska 2,023,121 74,200 (29,664) 44,536 92.5S6 (37,011) 55,555 110,932 (44,357) 66,575
Valdez 3,672,455 145,351 (31,096) 114,255 181,329 (45,488) 135,841 217,307 (59,879) 157,428
Wrangell 2,364,305 75,737 0 75,737 94,483 0 94,483 113,230 0 113,230
Yakulat 1,448,203 37,353 (10,466) 26,887 46,599 (14,164) 32.435 55,845 (17,862) 37,983
Yukon l-lals 4,087,475 115,657 (46.263) 69,394 144,284 (57,714) 86,570 172,912 (69,165) 103,747
I'ukon/Koyukuk 5,492,033 159,350 0 159,350 198,793 0 198,793 238,236 0 238,236
Yupiit 3,831,544 123.602 (49,441) 74,161 154,196 (61,678) 92,518 184,791 (73,916) 110,875
Alveska Central School * 4,338,941 110,777 0 110,777 138,197 0 138,197 165,617 0 165,617
Ml. lidgecumbe High Schor 1,321,400 48,928 0 48,928 61,039 0 61,039 73,150 0 73,150
Other / Contracts 26,096,100
TOTAL 665,017,725 21,355,432 (1,191,738) 20,163,694 26,641,430 (1,491,313) 25,150,117 31,927,429 (1,782,440) 30,144,989
G \Mindy\Requests\[20-25-30MillionBaselncrease.xls]20, 25, 30 Million Increase
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CS FOR HOUSE BILL NO. 105( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES STEVENS, Harris, Hayes, Davies, Lancaster, Halcro, Scalzi, Murkowski, 
Chenault

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the base student allocation used in the formula for state funding of 

public education; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.470 is amended to read:
Sec. 14.17.470. Base student allocation. The base student allocation is 

S4.041 [S3.940].
* Sec. 2. This Act takes effect July 1, 2001.
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