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Testim ony on SB 266 -  H a tche ry Refinance
4 /2 5 /0 2

Sue Aspelund, Cordova D is tr ic t Fishermen Un ited

My name is Sue Aspelund. I  serve as th e  Executive D ire c to r o f Cordova D is t r ic t 
Fishermen U n ite d and rep resen t th e  hard-work ing fam ily fish ing f le e ts  o f th e  Copper 

R iver and Prince W illiam Sound.

I  would like to  prov ide you w ith some fa c ts  regard ing the economic and socia l b e n e fits 
o f Prince W illiam Sound Aquaculture Corpora tion (PWSAC) salmon p roduc tion , rem ind ing 
you th a t th is rep re sen ts ju s t our ha tche ries ' con tribu tions . Each associa tion can like ly 

describe s im ila r impacts.

• In  2000 , es tim a ted economic im pacts resu lting from  th e p roduc tion and harvest 
o f P W S A C  salmon were $109 m illion in to ta l ou tpu t, including $ 34 m illion in labor 
income and more than 1,280 jobs .

• W ith in  th e  commercial harvesting se c to r, Alaska res iden t p e rm it ho lde rs see 
most o f th e  economic benef its  o f PWSAC production : in 2000 , Alaska pe rm it 
ho lde rs harves ted about 75% --o r $15 m illion— o f th e PWSAC ex-vesse i value.

• Commercial fish ing res iden ts from  30 Alaska communities earn income from  
PWSAC salmon, not only from  coasta l communities, bu t including tho se from  urban 
areas such as Anchorage, Pa lm er/W asilla , Juneau and Fairbanks,

• Between 1990 and 2000, th e  to ta l f i r s t  wholesale value o f commercia l ond cost 
recove ry harvests o f PWSAC salmon was w o rth over a $1 /2 b illion to  ove r 20 
Alaskan seafood processors, w ith  an average annual value o f more th a n $ 4 5 
m illion,

• Processing o f PWSAC fis h  gene ra ted an estim a ted $70 m illion in to ta l ou tpu t in 
2000 , including $19 m illion in payro ll and 700 iobs.

• PWSAC salmon accounted fo r  th e  fo llow ing percentages o f s p o r t f is h  harves ts in 
th e Prince W illiam Sound area from  1996-2000: 80% o f th e  chum; 707o o f th e 
chinook; 35% o f th e  sockeye; 20% o f th e coho,* and 10% o f th e pinks.

• In  2000 , th e  economic impacts from  PWSAC sp o rtf is h  harves ts we re an 
es tim a ted $2 m illion in to ta l ou tpu t,

• S ince 1995, Alaskans from  140 towns across th e s ta te  have ha rve s ted P W S A C  

sockeye during th e  Copper R iver personal use and subsistence fis h e r ie s .
• PWSAC con tr ib u te s about 70 anrua l average job s to th e regional economy, w ith 

an annual payro ll o f more than $2 .6 million.
•  The economic impacts from  P W S A C  employment and expend itu res to  th e  regional 

economy in 2000 were $10.1 m illion in to ta l ou tpu t, including $4 .6 m illion in payro ll 
and 154 jobs .
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These fa c ts prov ide a graph ic demonstra tion o f PWSACs im portance as a regional and 
sta tew ide economic engine.

However, th e  changing global marketp lace and a fa lte r in g  Japanese economy has 
resu lted in low ' x-vesse l values which requ ire Alaska’s ha tche rie s to  take g re a te r 
percentages o f ( , oduction in cos t re c iv e ry in o rde r to ope ra te and make th e ir loan 
payments, We need th e  a b ility to  re finance ha tche ry d eb t to  ta k e advantage o f 
decreased in te re s t ra te s as provided fo r SB 266, This w ill re s u lt in th e  immediate 
a b ility o f ha tche rie s to  prov ide more f is h  in to th e common p ro p e rty ha rves t, g e ttin g 
more f is h  in to th e  ne ts o f commercial fishe rm en , as well as to  sp o rt, commercial spo rt, 
personal use and subsistence users o f th e resource, SB 266 makes good business sense 
fo r Alaska, and has no impact on the S ta te ’s General Fund.

We urge your suppo rt fo r SB 266. Thank you.

* information taken from Economic Impacts o f the Prince William Sound Aquaculture Corporation. 
prepared by the McDowell Group, 2/02
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FISHERY ENHANCEMENT LOANS
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FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Fishery Enhancement Loans

Dept. Affected:
[BRU
Component

Fiscal Note Number:

Bill Version:
(S) Publish Date:

1
SB 266
2/19/02

DCED
Investments (122)
Investments

Senator StevensSponsor 
Requester
Expend itu res/Revenues

(S) Labor and Commerce Component No. 
(Thousands of Dollars)

383

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAP ITAL EXPENDITURES
CHANGE IN REVENUES (21615) | (1,714.9)| (1,632.7)1 (1,543.0)| (1,443.8)| (1,334.3)1 (1,213.2)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specifv Type-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Chock this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 
POSITIONS
Full-time
Part-timo
Temporary .

ANALYSIS: (Attach a separata papa i f nocossary)
The reduction in revenues to the loan fund was based on an average portfolio interest rale of 9%, compared 
to a current rate of 6% that would be available under a refinancing program as provided for in SB 266. The 
impact also assumes that all loan payments would be made as scheduled. If loan payments are reduced 
because of payoffs or for other reasons the impact to the fund would be reduced.

Prepared by: Grog Winogar. Director_______________________________________  Phone 465-2510
Division Investm ents___________________________________________________ Date/Time 2/8/02 10.11 AM

Approvod by: Deborah B. Sedwick. Commissioner____________________________ Date 2/8/2002
Agency Department of Community & Economic Development_____________

(RavnwJ IV?00l OMB) P a g e  1 o f  1



S B  2 6 6

D e b t  R estru c tu rin g  fo r  S ta tew id e  H a tch e ry  S y s t em

Those effected are: Armstrong-Kcta (P ort A lexander); Burro Creek Farms (Skagway); Cook Inlet 
Aquaculture Association (Kenai); Douglas Island Pink & Chum (D IPA C-Juneau); Kakc Nonprofit 
Fisheries Corp. (KNFC-Kake); P o rt G raham  Hatchery Corp.; P rince of W ales Hatchery Assoc.; 
Prince William Sound Aquaculture Corp. (PW SAC-Cordova); Sheldon Jackson College (Sitka); 
Southern Southeast Regional Aquaculture Association (SSRAA-Ketchikan); and Valdez Fisheries 
Development Association (VFDA-Valdcz). Northern Southeast Regional Aquaculture Association 
(NSRAA-Sitka) and Kodiak Regional Aquaculture Association (KRAA-Kodiak) have also indicated 
support even though they have no debt at this time.

A majority of hatchery loans are currently at the maximum permissible rate of 9.5% interest. Alaska 
Statutes allow for interest rates of 1% over prime, not to exceed 9.5%. New loans, if received today, 
would be at 6%. Hatcheries would like to take advantage of the lower interests rates to bring down their 
debt service, just as other business and homeowners are currently doing throughout Alaska and the 
Lower 48.

Currently, the Department of Community and Economic Development (DCED) is unable to refinance 
loans from the Fisheries Enhancement Revolving Loan Fund for the hatchery system. Similarly, prior to 
1993, loans from the other fund, the Commercial Fisheries Revolving Loan Fund, could not be 
refinanced. Legislation allowing that change for fishermen was enacted, and the hatcheries are now 
asking for comparable changes for their industry.

DCED acknowledges the proposed change would not jeopardize the health o f the revolving loan fund, 
which has a current balance of approximately $S million.

The need for reducing the size of hatchery loan payments is magnified by the crisis facing the Alaska 
salmon industry. Lower payments would help to insure financial stability for the hatcheries and allow 
them to take less cost recovery fish to make their loan payments. This would result in more fish to 
commercial and sports fishermen.

Since the inception of salmon enhancement in Alaska, nearly one billion dollars of hatchery produced 
fish have been harvested by commercial fishermen (ex-vessel value). No figures arc currently available 
regarding the total monetary impact for the sport fishing industry.

Currently, approximately 40% of Alaska’s entire salmon harvest is enhanced fish. Salmon arc also 
produced that arc taken by resident and non-resident sports fishermen and utilized in the personal use 
fisheries.

Alaska’s salmon enhancement industry is not unlike a public utility. They are operated for the common 
good and are non-profit corporations. From that perspective, favorable financing rales would be a 
normal business practice.

The Department has indicated their workload would be small, as very few applicants would be involved. 
So, current DCED employees can handle the changes brought about by this legislation.
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Date of Committee Action: _

The FINANCE Committee considered: HB 287

HOUSE BILL NO. 287 EXEMPT ENTRY PERMITS FROM CREDITOR CLAIMS

"An Act relating to the exemption of commercial fishing entry permits from claims of creditors, to loans to 
satisfy past due federal tax obligations of commercial fishing entry permit holders, and to loan origination 
charges for loans made by the commercial fishing loan program to refinance a debt obligation; and providing for 
an effective date."
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FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Dale/Time (Note if correction): 
Title

Fiscal Note Number:

Bill Version:
(H) Publish Date:

1
CSHB 287(FSH)
3/6/02

Fish & Game
Exemption of commercial fishing entry permits 
from claims of creditors_____________________

Dept. Affected:____
BRU Comm Fish Entry Commission
Component Comm Fisn Entry Commission

Sponsor
Requester

Rep. Scalzi
House Fisheries

Expend itu res/Revenues
Component No. 
(Thousands of Dollars)

471

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TO TAL OPERATING O.U 0.0 | 0.0 0.0 0.0 0.0
[CAP ITAL EXPENDITURES
CHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimato of any current year (FY2002) cost: 0.0
Check this box (X) if funding fo r this bill is included in the Governor's FY 2003 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separata page it  necessary)

No fiscal im pact

Prepared by: Roger Kolden   Phono 790-6950
Division Commercial Fisheries Entry Commission_____________________  Date/Time 3/4/02 12 16 PM
Approved by: Mary McDowell. Commissioner_____________________________  Dale 03/04/2002
Agency Commercial Fisherios Entry Commission_____________________

(Rolled fl?001 OMB) Page 1 of 1



FISCAL NOTE

Revision Date/Time (Note if correction):_______________________ Dept. Affected]_________DCED__________
Title Exempt Entry Permits from Creditor Claims BRU Investments (122)__________
________________________________________ _________________ Component Investments________________
Sponsor Representative Scalzi_________________________ __________________________
Requester House Special Committee on Fisheries__________Component No. 383

Expend itu res/Revenues___________________________________ (Thousands of Dollars)_________________

STATE OF ALASKA Fiscal Note Number: J __________
2002 LEGISLATIVE SESSION Bill Version: CSHB 287(FSH)

(H) Publish Date: 3/6/02________

Note: Am ounts do not include inflation un less otherw ise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAP ITAL EXPENDITURES
CHANGE IN REVENUES ( 21608 ) | (21.8) (15.2)| (15.2) (15.2) (15.2) (15.2)

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0 0
Check this box (X) If funding for this bill is included in the Governor's FY 2003 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separata paqe ilnecessary)
Section 2 ol HB 287 removes the one-half percent refinancing toe and lhat will result in a reduction of income to the Commercial 
Fishing Revolving Loan Fund (CFRLF). Interest rales are currently at record lows and as a result, the Division anticipates lhat the 
majonly of borrowers eligible to refinance will do so pnor to the effective dale of this legislation. We expect approximately 100 
refinancing applications in FY 03 and then approximately 70 applications per year thereafter. This will result in a reduction to the 
fund in FY 03 of S21.750 and a roduction of S 15,225 each year thereafter through FY 08. These reductions were calculated as 
follows:

100 loans X $43,500 (average loan size) = S4.350.000 X .005 = $21,750 
70 loans X S43.500 = $3,045,000 X .005 = S15.225

These calculations are based interest rales remaining relatively flat or increasing gradually through FY 08

Prepared by: Greg Winegar. Director____________________________________  Phone 465-2510
Division Investments_________________________________________________ Date/Time 2/7/02 4:50 PM
Approved by: Deborah B. Sedwick, Commissioner___________________ Dale 2/7/2002
Agoncy Department of Community & Economic Development_______
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M y  n am e  is J o n  C a r t e r  - 1  am  th e  D i r e c t o r  o f  D o u g la s  I s la n d  P in k  &  

C h u m  -  o f te n  r e f e r r e d  to  a s  D I P A C .

I am  h e r e  o n  b e h a l f  o f  D I P A C ’s  B o a r d  o f  D i r e c t o r s  a n d  its m a n y  

s u p p o r t e r s  to  e n c o u ra g e  a “d o  p a s s ” r e c o m m en d a t io n  f r o m  th is  

C o m m i t t e e  o n  C o m m i t t e e  S u b s t i tu t e  f o r  S B  2 6 6 .  I ’m  a lso  h e r e  

u n o ff ic ia lly  a s  s p o k e sm a n  f o r  m a n y  o f  th e  h a tc h e r i e s  a r o u n d  th e  s ta te . 

A s  y o u  c a n  s e e  f r o m  th e  m a n y  le t te r s  o f  s u p p o r t  th e r e  is w id e  s p r e a d  

s u p p o r t  f o r  th is  bill.

T h e  p r i v a t e  n o n -p r o f i t  h a tc h e r y  p r o g r a m  w a s  c r e a t e d  b y  th e  le g is la tu r e  

to  r e p la c e  th e  h a tc h e r y  p r o g r a m  o p e r a t e d  b y  th e  s t a t e ’s  F ish  &  G a m e  

F R E D  D iv i s io n .  T h e  F R E D  h a tc h e r ie s  o p e r a t e d  th r o u g h  a n n u a l 

a p p r o p r ia t i o n s  to  th e  S ta te  D e p a r tm e n t  o f  F is h  & G a m e .  In  e f fe c t ,  th e  

P N P  h a t c h e r y  p r o g r a m  w a s  c r e a te d  a s a u s e r  p a y  e n i ty  to  r e d u c e  th e  

d r a w  on  th e  s ta te  c o f fe r s . T o  g e t  th e  p r o g r a m  s t a r t e d  th e  S t a t e  g if te d  

so m e  e x i s t in g  h a tc h e r ie s  to  R e g io n a l C o r p o r a t i o n s  b u t  p r im a r i ly  

c r e a te d  th e  “F i s h e r i e s  E n h a n c em e n t  R e v o lv in g  L o a n  F u n d ” . T h i s  fu n d ,  

a lon g  w i th  a t a x  on  c om m e rc ia l f i sh e rm en , w a s  to  p r o v i d e  c o n s tru c t io n  

a n d  o p e ra t io n a l  fu n d s  a s th e  e n h a n c em en t p r o g r a m s  d e v e lo p e d .

T w e n ty - f i v e  p lu s  y e a r s  la te r , th e  P N P  h a tc h e r y  p r o g r a m s  a r e  d e s c r ib e d ,  

e v e n  b y  s o m e  o f  its  d e t r a c to r s ,  a s “so m e  o f  th e  b e s t  in N o r t h  A m e r ic a .” 

T h e y  h a v e  m a d e  d ra m a t ic  fin an c ia l c o n t r ib u t io n s  to  m a n y  a r e a s  o f  th e  

S t a t e  w i th  a  to ta l c o n tr ib u t io n  o f  w e ll o v e r  1 B i ll io n  d o l la r s .  T h e  r e c e n t  

M c D o w e l l  R e p o r t  c o v e r in g  fo u r  o f  th e  S t a t e ’s  la rg e s t  e n h a n c em en t  

c o r p o r a t i o n s  c e r ta in ly  m a k e s  it a p p e a r  th e  p r o g r a m  is a n  u n q u a li f ie d  

su c c e ss .

T h a t  b e in g  sa id , w e  a r e  still a b u s in e s s  a n d  a r e  r e s p o n s ib le  f o r  b u d g e ts , 

p a y ro l l  a n d  o f  c o u r s e  d e b t  s e rv ic e . W h a t  w e  a r e  a s k in g  fo r  h e r e  is th e  

a b i li ty  to  r e f in a n c e  o u r  d e b t  a t lo w e r  in t e r e s t  ra te s .  T h i s  is o b v io u s ly  

g o in g  o n  in b u s in e s s e s  all a c r o s s  th e  c o u n t r y .  T a k in g  a d v a n ta g e  o f  

t o d a y ’s  c u r r e n t  lo w  in te r e s t  e n v i r o n m e n t j u s t  m a k e s  g o o d  b u s in e s s  

sen se .

S im p ly  p u t ,  r e f in a n c in g  w ill s t r e n g th e n  o u r  f in a n c ia l p o s i tio n , m a k e  u s  

b e t t e r  a b le  to  p a y  o u r  d e b t  a n d  m o re  a b le  to  c o n t in u e  d o in g  o u r  j o b  o f

G o o d  a f t e r n o o n  -  M r .  C h a i r m a n  - C o m m it te e  M e m b e r s



p r o v id in g  fish  to  th e  c o m m e rc ia l a n d  s p o r t  f i s h e r s  a c ro s s  th e  s ta te . T h i s  

w ill m ean  p r in c ip le  a n d  in te r e s t  a r e  p a id  in to  th e  fu n d  a t a s l o w e r  r a te  

b u t  loan  d em a n d  on  th e  fu n d  h a s  s lo w e d  d ra m a t ic a l ly  so  th e  fu n d  w ill 

r em a in  fin an c ia lly  so u n d .

A g a in , I  a sk  fo r  a n d  a p p r e c ia te  y o u r  s u p p o r t .  T h a n k  y o u



V A L D E Z  F I S H E R I E S  
D E V E L O P M E N T  A S S O C I A T I O N  IN C .

P.O. Box 125 
Valdez, Alaska 99686 

''hone 835-4874 Fax 835-4831

The Honorable Ben Stevens 
Sena :e
Capital Office Building 
Room 119
Juneau, Alaska 99801-1182

Dear Senator Stevens;

On behalf o f  Valdez Fisheries Development Association, I would like to thank you for 
your sponsorship o f SB 266, the “The Refinancing o f Fishery Enhancement Loans” The 
refinancing o f hatchery loans is a much needed tool for the survival o f  the hatchery 
program in Alaska. Being able to take advantage o f lower interest rates puts all o f  us on a 
more level playing field as we struggle to make ends meet each year. One o f the biggest 
beneficiaries o f this bill will be the commercial fisherman. The need for the hatcheries to 
take a large share o f the returning adult salmon for cost recovery will be diminished and 
the commercial fisherman will be the beneficiary o f more available fish.

The annual loan payments that Valdez Fisheries makes to the State o f Alaska often 
exceed $800,000, o f which 50% or more is interest payments. Your bill will help the 
hatchery programs in the state meet our financial obligations and still be able to produce 
the much- needed salmon for the common property fisheries o f this state. Many o f  the 
hatcheries in the state are economic catalysts for the local coastal communities they are 
located in. The hatcheries provide jobs and support the local communities through the 
generation o f raw fish taxes and other taxes that support the functions o f the local 
government. Tourism dollars are generated both through the fishing that is available but 
also through being a tourist attraction such as the DIPAC hatchery located in Juneau. I 
believe very strongly that the hatchery system has met the obligations that were 
formulated in the organizational beginning o f this system and will continue to do so long 
into the future.

Once again, I would like to thank you for your sponsorship o f SB 266 and offer the 
assistance o f Valdez Fisheries Development Association in the successful passage o f this 
bill. I f  you need any further information please call me at (907) 835-4874.

David C. Cobb

D E D I C A T E D  T O  T H E  U T I L I Z A T I O N ,  C O N S E R V A T I O N ,  
A N D  R E H A B I L I T A T I O N  O F  A L A S K A ' S  F I S H E R Y  R E S O U R C E  

W I T H I N  T H E  2 0 0 - M I L E  L I M I T



1-cuud riUN U2:59 PH CITY OF WHITTIER FAX NO, 9074722404 P, 01

Gateway to the Western Prince William Sound 
P.O. Box 608 • Whittier, Alaska 99693 • (907) 472-2327 • Fax (907) 472-2404

T h e  C i t y  o f  W h i t t i e r

February 7,2002

Senator Hen Stevens 
Stale CVpitul
Juneau, Alaska 99801-1182

RE: SB 266-Kefinnncing of hatchery loans

Dear Senator Stevens:

The City o f Whittier would like to voice its support for HB 368, your legislation that will 
allow hatcheries to rcfinarcc their stale loans.

Residents o f Whittier have been benefiting from the salmon produced by the slate 
hatchery system for many years. Since 1992, the Prince William Sound Aquaculture 
Corporation {PWSAC} has released 100,000 coho smolts annually near our community 
for the sporlfishing enjoyment o f the locals, as well as for our neighbors from Anchorage 
and other landlocked communities who travel to Whittier for boating and fishing 
opportunities.

Thank you for your support of the fishing community in Alaska by introduction o f this 
legislation. Please let me know if  the City o f Whittier can help in any way with its 
passage.

Sincerely,

Ben Butler, Mayor 
City o f Whittier



Senator B e n  Stevens 
State  C a p ito l

February 11, 2002

Juneau, A K  9 98 0 1 -1 1 82

R E : S B  2 66  -  H a tche ry  D e b t R e stru ctu rin g  for A la sk a ’s N o n p ro fit H a tch e rie s  

D e ar Sena tor Stevens:

T h e  B o a rd  o f  D ire cto rs  o f  the P rin ce  W illia m  So u n d  A q u a cu ltu re  C o rp o ra tio n  (P W S A C ) fu lly  supports the enactm ent o f 
S B  266, and conveys our genuine  app re cia tion  for y ou r part in  sp o n sorin g  th is legisla tion .

T h e  passage o f  S B  2 6 6  w ou ld  benefit eleven private  n o n p ro fit h a tcheries over a broad area o f  coasta l com m un ities 
P W S A C  w as one o f  the  first private non p ro fit hatcheries to b eg in  p ro d u ctio n  after the enactm ent o f  the hatchery  system  in  
1974, and has been am ong the leaders in this fie ld

P W S A C  is one o f  the five “regional" private n o n p ro fit hatcheries. T h is  m eans that a lthough it p rod u ces salm on for all 
user groups, the regional hatcheries are also supported  fin a n cia lly  by the co m m e rcia l fisherm en o f  o ur region (A re a  E )  
w no *uted in 1985 to vo luntarily  co n trib u te  2% o f  th e ir ex-vessel ca tch  value  to support P W S A C ’s operational costs.

O u r fisheries enhancem ent program  benefits all the co m m un itie s o f  P rin ce  W illia m  So u n d , and p rocessing  interests in 
K e na i, C o o k  In let and K o d iak  as w ell. O u r in terior hatchery  near Paxson , on the G u lk an a  R iv e r, b rings sockeye salm on 
in to  an area heav ily  u tilize d  by subsistence and personal use fisheries T h o u g h  the bulk  o f  P W S A C ’s p ro d u ctio n  benefits 
the co m m ercia l fisheries, a grow ing  num ber o f  sport fish in g  interests co m e  in  from  all over our state to fish  salm on in 
P rin ce  W illia m  So u n d .

T h e  D epartm ent o f  Com m u n ity  and E co n o m ic  D eve lopm ent oversees the Fisheries Enh a nce m e n t R e v o lv in g  Lo a n  fund  
from  w h ich  P W S A C  carries a num ber o f  long-term  loans, m ostly  at the 9.5%  rates, dating  from  the early 1 980 ’s. I f  S B  
266  is adopted, it w ill a llow  P W S A C , and the other ten private  n o n p ro fit hatcheries, to re finance  their loans at to da y ’s 
low er rates. T h is  w o u ld  b ring  our loan o b liga tions in to  the cu rren t fin a n cin g  realm  and m ore on a par w ith  other A la ska  
businesses that ore able to fin an ce  at rates in  the 6%  range.

Fo r P W S A C , this w o u ld  m ean the “ benefit” derived  from  low er interest rates w ould  in cu r to all our constituents O f  
course , the prim ary' benefit w ou ld  be to the co m m ercia l fisheries and p roce ssors, but by ava iling  m ore enhanced  salm on to 
the fleet to ca tch , benefits w ou ld  im pact the state’s general funds and o u r e con o m y  in m any positive  ways.

Th a n k  you o n ce  again for your steadfast support in  sponsoring  S B  2 66  Its passage w ou ld  low er interest “ incom e" to the 
Fisheries En h a n ce m e n t R e v o lv in g  Lo a n  Fu n d , but it ’s w idespread benefits to the com m un ities and A la sk a ’s people  w ou ld  
return m ore to the state overall.

PRINCE WILLIAM SOUND AQ1 '"ULTURE CORPORATION 
Corporate Office ■ P. O. Bo* n 10, Cordova, AK 99574 

Office: 907/424-7511 • Fax: 907/424-7514 
Website: www.ctcak.nct/~Dwsac • Email: pwsacaicicak.net

http://www.ctcak.nct/~Dwsac


F E B -1 2 -2 0 0 2  0 3 :3 2  PM GUNHUK CREEK H0TCHERY 907 785 6475 P . 02

C o m m u n ity  o f  K a ke
City of Kake 

Kake Nonprofit Fisheries Corporation
Honorable Senator Stevens 
State Capita] Building 
Juneau, Alaska 99801

February 12,2002

We fully support Senate Bill 266 as it acknowledges the changing economic realities that 
we are dealing with. Gunnuk Creek Hatchery is the cornerstone o f our fisheries economy. 
Years ago our community understood that wc needed to diversify our economic base, as 
logging would not support us indefinitely. We believed so strongly in the potential o f 
Gunnuk Creek Hatchery that we leveraged our community building to collateralize our 
initial loans.

Gunnuk Creek Hatchery is biologically successful and operationally sound. We are just 
beginning to realize increased run sizes from the expansion o f  our facility althougn it will 
take some time yet to annually generate revenue sufficient to support our operating needs 
while servicing our debt at the same time. Senate Bill 266 will enable us to restructure 
our debt while we continue supporting the common property fisheries and our local 
economy as well.

Gunnuk Creek Hatchery is invaluable to our community and is a significant contributor 
to thirty percent o f  our local workforce. The entire fisheries economy has changed since 
the establishment o f hatchery program. This senate bill will give us valuable relief from 
immediate and insurmountable obligations while at the same time allowing us to fully 
acknowledge our debt to the State o f  AJaaka.

Many Private Non-Profit Hatcheries are similarly positioned. They are major contributors 
to the state’s fishing economy and benefit A laska’s fishermen. The cost recovery 
demands and debt repayment schedules threaten their viability, yet they are important to 
the state’s fishing industry. This legislation will give us time to address these realities.
Thank you for sponsoring this legislation, You may certainly count on our support. 
Gunnuk Creek Hatchery is an excellent examplo o f  a hatchery that is a complete success, 
is a valuable asset to the State o f Alaska and to a local community, but is buried in 
financial obligations that may be impossible to meet in the short term.

Sincerely,

Marvin Kadake

Mayor 
City o f KakeKake Nonprofit Fisheries Corporation
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February 13, 2002

Senator Ben Stevens 
Chair
Senate Labor & Commerce Committee 
Alaska State Legislature 
State Capitol
Juneau, AJaska 99801-1182 

Dear Senator Stevens:

Re: SB 266 Fishery Enhancement Loam

On behalf o f the DIPAC Board of Directors and the many supporters o f the Douglas 
Island Pink & Chum hatcheries I would like to urge passage of SB 266.

The refinancing of existing high interest debt is definitely in tne State’s best interest and 
sound public policy. The enhancement program is unusual in that it is a public trust 
being run by private industry. This bill would enable hatcheries to take advantage of 
current low interest rates. Lowering the cost o f debt service improves both the financial 
viability o f the corporations and their ability to provide more fish to the common property 
users. The fact this can be done without financial impact to the State’s General Fund 
definitely makes it a win-win situation.

The many Alaskans benefiting from hatchery produced fish (approximately 40% o f the 
catch) both in commercial and sport harvest, thank you for your support. Once again, I 
would like to thank you for your sponsorship of SB 266 and offer any assistance you or 
your office might need in the passage of this bill.

Jbn Carter 
Director



E C  3 N 0 M I C
D E V E L O P M E N T
C O U N C I L

February 8, 2 0 0 2

S e n  B en  S teven s 
Sta te Capito l 

Juneau, A K  9 9 6 8 6

D e a r  Sena to r S teven .;

O n  beh a lf o f  Prince W illiam  Sound  E conom ic D ev e lo pm en t D istrict, I 
w ou ld  like to strongl y encourage you r support o f  Sena te B ill 2 6 6 . It is o f  
vital im portance fo r  ̂ he econom ic stability o f  the fishing industry in our 
region.

Thank you  fo r y ou r sjupport in this matter.

Sincerely ,

' L<--C 
Su e  C o g sw e ll (I 
E xecu tiv e  D irec to r

RaqtonH Offlen: Box 2363 • ViktoL Atoka89666 • (907) 835-3776 • Fax (007) 036-3285 • EMAIL pwMdcttatukxswt
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CDFU

Cordova district Fishermen United
Celebra ting 65 Years o f Serv ice to  Commercial Fishermen in Cordova, Alaska 

P.O. Box 939 Cordova, Alaska 99574 /  phone (907) 424-3447 /  fax (907) 424-3430 /
e - m a l l  c d f u ^ D t l a l a a k a . n e t

February 9, 2002

Senate Labor <& Commerce Comm ittee 
Alaska S ta te  Leg is la tu re 
S ta te  Capitol (MS 3101)
Juneau, AK 99801-1182

SENT V IA  FAC S IM ILE TO 9 07 .4 6 5 .3 8 7 2

RE: SB 266 -  An A c t to  Refinance F ishe ry Enhancement Loans 

Dear Members,

Cordova D is t r ic t Fishermen Un ited rep re sen ts th e  fish ing fle e ts o f A rea E— Prince 
W illiam Sound and th e  Copper River. CDFU fu l ly  supports SB 266, leg is la tion to  
provide fo r ha tche ry deb t re s tru c tu r in g .

The communities o f Prince W illiam Sound have bene fite d economically and socially 
from  th e  ha tche ry production o f th e  Valdez F isheries Development Association and 
Prince W illiam Sound Aquacu ltu re Corporation. Both have provided im po rtan t 
economic development oppo rtun itie s fo r bo th sp o rt and commercial fis h e r ie s in our 
region, as well as a valuable resource fo r subsistence and personal use harvesters . 
We are supportive o f leg is la tion which provides them th e ab ility to  take advantage 
o f ex is ting low in te re s t ra te s— an oppo rtun ity enjoyed by most businesses and 
homeowners-especia lfy given th a t p resen t low ex-vessel values fo r salmon crea te 
th e need to  ta ke a h igher percentage o f p roduction as cost recovery in o rd e r to 
make loan payments. This leg is la tion w ill aiiow a g re a te r percentage o f production 
to be available to  subsistence, personal use, sp o rt and commercial commtn p rope rty 
harves te rs , as well as provid ing fo r a modicum o f f  inancial s ta b il i ty  during th is 
vo la tile tim e in th e  seafood industry .
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Given th a t Alaska's salmon enhancement programs are non -p ro fit and provide a 
valuable resource fo r th e common good, we encourage your suppo rt fo r  legislation 
th a t provides p a r ity w ith th e commercial fis h e r ie s ' revolving loan fund (which was 
amended in 1993 to  allow refinanc ing). Enhancement programs have provided 
d ire c t do lla rs in to th e  economies o f many coastal Alaska communities, and requ ire 
th is s ta tu to ry change in o rd e r to  continue to  provide th e  bene fits described.

Thank you fo r you r ca re fu l consideration o f th is im po rtan t legislation.

S incere ly,

' k t l k f d i m L

Sue Aspelund 
Executive b ire c to r
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February 4 , 2002

S ena to r Ben S tevens 
Sate Capito l
Juneau, AK 99801 *1182

RE: SB 266 /R e financ ing o f ha tche ry loans

Dear S ena to r S tevens :

The C ity o f Cordova wou ld like to th a n k you fo r yo u r suppo rt o f th e A laskan 
fish ing Indus try by th e  In troduc tio n o f SB 266 . As you know , Cordova is a 
com m un ity b u ilt a round fish ing , and we see SB 266 as a logical financ ia l 
so lu tion th a t w ill help s tre n g th en th e ha tche ry segm en t o f ou r indu s try .

Th is leg is la tion wou ld a llow ou r reg iona l aquacu ltu re associa tion, th e  Prince 
W illiam Sound A quacu ltu re Co rpo ra tion (PWSAC), to re finance th e ir cu rre n t 
loans, low er th e ir d eb t burden and decrease paym en t size. PWSAC Is a 
m a jo r econom ic eng ine In o u r com m un ity o f 2500 Alaskans. In  2000 , 
Cordova re s id e n t p e rm it ho lde rs ha rves ted o ve r $8 m illion In ha tche ry 
produced sa lm on , wh ich added an es tim a ted econom ic o u tp u t In o u r c ity o f 
o ve r $ 9 .8 m illion . S even ty people from  ou r area w o rk fo r th e co rpo ra tion , 
from  o ffice stafT to rem o te s ite b io log is ts , and th e y have a local annua l 
pay ro ll o f m ore than $ 2 .6 m illion .

SB 266 w ill have a ve ry pos itive Im pact on a large segm en t o f ou r 
com m un ity , as we ll as on the o th e r areas o f th e s ta te th a t depend, as w t do, 
on ha tch e ry p roduced sa lm on fo r th e ir live lihood. The bes t o f luck w ith th is 
leg is la tion , and please le t me know If th e C ity o f Cordova can assis t you In 
any way.

C ity o f Cordova

on? o n  r . J . . . .  q q ^ ,* T 4|»nKm6 /a n r \ ApA.twnn F a rfQ O rtiP d Annn



C OOK INLET 
AQUACULTURE ASSOCIATION

•10610 KAUFORNSKY BEACH ROAD 
KENAI. AK90G11 

(907) 283-5761 
FAX: (907) 283-9433 

em ail: cinn'<?ptialaska.net
February' 20,2002

The Honorable Ben Stevens 
State Capitol
Juneau, AK 99801-1182 

Re: Senate Bill 266 -  Refinance and Extend the Term o f a Fishery Enhancement Loan 

Dear Senator Stevens:

The Cook Inlet Aquaculture Association (CIAA) supports passage o f Senate Bill 266, 
which allows the State's Aquaculture Associations to refinance and extend the terms of 
fishery enhancement loans.

CIAA is a private nonprofit corporation whose purpose is salmon rehabilitation and 
enhancement in the Cook Inlet region. The Association operates Trail Lakes Hatchery 
and Tutka Bay Lagoon Hatchery, both State-owned facilities lhat provide fish to all users 
o f the Cook Inlet salmon resource. Since CIAA began operating Trail Lakes and Tutka 
Bay Lagoon hatcheries, the Association has provided over 6S0,000,000 pink, 63,000.000 
sockeye and 3,800,000 coho salmon fry and sniolts for numerous rehabilitation and 
enhancement efforts from Big Lake to Homer to Seward.

CIAA currently has five fishery enhancement loans. The interest rate on each o f these 
loans is the maximum permissible rate o f 9.5%. Refinancing our operational loans, as 
other businesses are capable o f doing, will allow the Association to take advantage o f 
lower interest rates, reduce our debt service and provide more fish for all users o f Cook 
Inlet's salmon resource.

As the price o f  salmon continues to decline and natural salmon returns continue to be 
lower than historical averages, (he effect o f  decreasing revenues challenges the 
A ssociation’s  m ission o f  “m axim izing the value o f  self-perpetuating salm on stocks in 
Cook In le t” fo r  all user groups at a tim e when the Association should  provide the 
greatest assistance to those that rely on this resource.

Thank you for your help.

Sincerely,

Gary Fandrel, Executive Director
I'AXcil 2/20/02, original In follow

SALMON ENHANCEMENT TODAY MEANS BETTER SALMON FISHING TOMORROW



Senate Resource* Committee 
State Capitol -  MS 3101 
Juneau, AK 99801-1182

SENT VIA FACSIMILE TO 907 .465 .387*

RE: SB *66  -  F isheries E n han cem en t Loan R efinance

Dear Members,

I live at 6s5 mile of the Copper River Highway In Cordova. I was bom and raised in Cordova and 
grew up on a family fishing operation in Prince William Sound. I am now raising my own 
family, and my wife and two sons help to make our commercial fishing operation a success. 
Having been involved with the fishing industry for over 30 years, I recognize that without our 
fish hatcheries we would not be able to compete on the world market with only the 2 to 5 million 
wild stock returns as during the pre-hatchery years.

The '/hole commercial salmon industry in Alaska needs help and there are no quick fixes. Being 
able to refinance our hatchery debt at lower interest rate* would be a big step in revitalizing our 
industry. Having lower loan payments, the hatcheries would be able to take less fish for cost 
recovery, therefore putting more money into the hands of fishermen who can then make boat 
and permit payments, hire crew, and sell fish to the processors in their communities. By 
refinancing, you will allow dollars to touch a larger base of people who do rely on the fisheries 
and whom you represent for the State of Alaska.

If the hatcheries are not refinanced at a lower interest rate the fishing industry’s problems will 
only compound—they will not just go away'. DCED acknowledges that reducing the interest rate 
from 9.5X to 6% will not jeopardize its financial stability, for it now gives new loans at 696.

Refinancing also affects subsistence, personal use, sport and commercial sport users. Good 
example* of non-commercial user benefits are in the Copper River upriver sockeye fisheries and 
in the Port of Valdez sport utilization of pink and diver salmon.

I urge you to support SB 26G on refinancing our fishery enhancement loan* and help make 
Alaska a better place to live.

February 21,2002

John Paul Wiese 
P.O. Box 1031 
Cordova, AK 99574



Southeast Alaska Fishermen’s Alliance
9369  North Douglas  Highway 
Ju n e a u ,  AK 99801
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F e b r u a r y  14, 2 0 0 2

S e n a to r  B e n  S te v e n s , C h a i r 
S e n a te  L a b o r &  C o m m e r c e  C o m m it te e  
A la s k a  S ta te  L e g is la tu r e  
S ta te  C a p i to l , R o o m  1 0 3  
J u n e a u , A K  9 9 8 0 1 - 1 1 8 2

R e : S B  2 6 6

D e a r S e n a to r S te v e n s ,

T h e  S o u th e a s t A la s k a  F is h e rm e n ’s A l l ia n c e  s u p p o r ts  S B  2 6 6 , w h ic h  w il l a l lo w  h a tc h e r y  
lo a n s  to  b e  r e f in a n c e d  to  ta k e  a d v a n ta g e  o f th e  lo w e r in te r e s t r a te s  th a t a r e  a v a i la b le  in 
t o d a y ’s  e c o n o m y . T h is  m a k e s  g o o d  b u s in e s s  s e n s e  b y  a l lo w in g  th e  h a tc h e r ie s  to  lo w e r 
th e i r  c o s t o f d o in g  b u s in e s s  a n d  p ro v id e , in  th e  lo n g  ru n , m o re  f is h  f o r  c o m m o n  p r o p e r t y  
u s e  in th e  c o m m e r c ia l , s p o r t , a n d  p e r s o n a l u s e  f is h e r ie s .

H a tc h e r ie s  a r e  fa c in g  s o m e  o f th e  s a m e  d i f f ic u l t ie s  a s  th e  s a lm o n  in d u s t r y  a s  a  w h o le , 
w i t h  lo w e r f is h  p r ic e s  a n d  c o m p e t i t io n  w ith  fa rm e d  s a lm o n . L o w e r in g  th e  in te r e s t ra te  b y  
a s  m u c h  a s  3 .5 %  in  s o m e  c a s e s  w i l l p r o v id e  th e  h a tc h e r ie s  w ith  a b e t t e r  c h a n c e  o f b e in g  
a b le  to  r e p a y  th e i r  lo a n s  to  th e  S ta te  o f A la s k a .

S B  2 6 6  w il l r e d u c e  th e  a m o u n t o f c o s t r e c o v e r y  f is h in g  th a t h a tc h e r ie s  m u s t c o n d u c t in 
o r d e r  to  m e e t o p e r a t in g  e x p e n s e s . T h is  w i l l p r o v id e  m o r e  h a tc h e r y  f is h  to  th e  c o m m o n  
p r o p e r t y  f is h e r ie s , th u s  p r o v id in g  th e  S ta te  o f A la s k a  w i th  m o r e  f is h e r y  b u s in e s s  ta x  
r e v e n u e  g e n e r a te d  b y  c o m m e r c ia l f is h e rm e n .

A g a in , th a n k  y o u  fo r  s p o n s o r s h ip  a n d  s u p p o r t o f S B  2 6 6 , a n d  fo r  y o u r c o n s id e r a t io n  o f 
o u r  p o s i t io n .

S in c e r e ly ,

<■ ' y  M -
K a th y  H a n s e n  
E x e c u t iv e  D ir e c to r

mailto:seafa@gci.net


rtB-lH-iUUd IttU 11 iW HJ'l AtNHl LIU I"HA NU. aur dtid dU/S

A la s k a  S ta te  L e g is la tu re

Please enter into the reco rd  m y  testim ony to the Senate L abo r &  Com m erce
committee name

Com m ittee on S B  2 6 6  F ish ery  Enhancem ent Loans, dated February 1 4 , 2 0 0 2
BTTTFTsuFjcct "

I w o u ld  like to  g o  o n  r e c o rd  a s  b e in g  O P P O S E D  to  S B  2 6 6 , w h ic h  a l lo c a te s  P U B L IC  
m o n e y  “m a k in g  g r a n ts  fo r o rg a n iz a t io n a l a n d  p la n n in g  p u r p o s e s  to  q u a lif ied  re g io n a l 
a s s o c ia t io n s  th a t  h a v e  fo rm e d  a  n o n p ro fit c o rp o ra tio n , in a m o u n ts  n o t e x c e e d in g  
$ 1 0 0 ,0 0 0  p e r  re g io n  a n d  u p  to  a n  a d d itio n a l $ 1 0 0 ,0 0 0  o n  a  5 0 /5 0  c a s h  m a tc h in g  b a s is  
w ith  th e  re g io n a l a s s o c ia t io n s  th a t  h a v e  a n  a u th o r iz e d  ro y a lty  a s s e s s m e n t  u n d e r  A S 
1 6 .1 0 .5 4 0 ; th e  s t a t e  p o rtio n  of th e  m a tc h in g  s h a r e  sh a ll  b e  a v a ila b le  w h e n  a  final v o te  
fo r a s s e s s m e n t s  Is m a d e  u n d e r  A S  1 6 .1 0 .5 4 0 ; th is  p ro v is io n  a l s o  a p p l ie s  to  qu a lified  
re g io n a l a s s o c ia t io n s  th a t  h a v e  fo rm e d  a  n o n p ro fit c o rp o ra tio n  b e fo re  J u n e  2 4 , 1 9 7 7 ;”

T h is  P R IV A T E  in d u s try  m a y  n e e d  p e r io d ic  f in an c ia l a s s i s t a n c e  to  m e e t  T H E IR  n e e d s ,  
b u t th is  s h o u ld  N O T  b e  d o n e  w ith O U R  ta x  d o lla rs . T h e re  a r e  c u rre n tly  m a n y  B a n k s  
a n d  v a r io u s  o th e r  le n d in g  in s titu tio n s  in A la s k a  a v a ila b le  to  f in a n c e  a n y  s o u n d  b u s in e s s  
p la n . W h ich  le a d s  m e  to  w o n d e r , “W h y  is th e  S ta te  u s in g  ta x  d o lla r s  to  c o m p e te  w ith 
t h e s e  p r iv a te  b u s in e s s e s " .

In th e  p a s t  tw o  w e e k s  a lo n e  th e  A la s k a  L e g is la tu re  h a s  c o n s id e r e d  s p e n d in g  bills w ith 
a  p r ic e  ta g  o f o v e r  o n e  BILLION d o lla rs , th e  m ajo rity  o f w h ic h  p ro v id e  fu n d in g  fo r n o n - 
e s s e n t ia l  g o v e rn m e n t s e rv ic e s ,  o r  to  s p e c ia l  in te re s t  g r o u p s  s u c h  a s  th e  fish in g  a n d  
to u rism  in d u s tr ie s . T h is  m o n e y  w o u ld  b e  m u c h  b e t te r  u tilized  e ls e w h e r e ,  o r  b e t te r  ye t, 
p u t a w a y  fo r fu tu re  fu n d in g  of e s s e n t ia l  s t a t e  s e rv ic e s .

T h e  p r o p o s e d  $ 7 .5  BILLION d o lla r  b u d g e t  a m o u n ts  to  o u r  s t a t e  g o v e rn m e n t  s p e n d in g  
o v e r  $ 1 2 ,0 0 0 .0 0  fo r  e v e ry  m a n , w o m a n , a n d  ch ild  in A la sk a . A t th is  ra te , s p e n d in g  for 
a  fam ily  of s ix  a m o u n ts  to  o v e r  $ 7 2 ,0 0 0 .0 0 !  F o r e a c h  w o rk in g  p e r s o n ,  th is  level of 
s p e n d in g  a m o u n ts  to  o v e r  $ 2 6 ,0 0 0  e a c h .  T h a t 's  a  lo t o f ta x  m o n e y  fo lks! I w a n t to  
k n o w  h o w  m a n y  a v e r a g e  w o rk in g  p e o p le , o r  sm a ll b u s in e s s  o w n e r s  will b e  a b le  to  
a ffo rd  living h e r e  o n c e  th e  p ip e lin e  g o e s  d ry ?
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\  In m y  o p in io n  S B  2 6 6  is  n o th in g  m o re  th a n  a n o th e r  “g iv e  a  w a y ” p ro g ra m  d e s ig n e d  to  
fu r th e r  d e p le te  th e  b u d g e t  r e s e r v e  a c c o u n t ,  a n d  a  p r im e  e x a m p le  o f n o n -e s s e n t ia l  
g o v e rn m e n t s p e n d in g . N o  A la sk a n  c itiz e n  will s e r io u s ly  c o n s id e r  a n y  n e w  ta x e s  until 
all pu b lic  fu n d s  g iv e n  to  p r iv a te  b u s in e s s e s ,  in d iv id u a ls , a n d  s p e c ia l  in te re s t  g ro u p s  
h a v e  b e e n  c o m p le te ly  e lim in a te d . O u r  p u b lic  m o n e y  w o u ld  b e  b e t te r  s p e n t  fu nd ing  
p r e s e n t  a n d  fu tu re  e s s e n t ia l  g o v e rn m e n t  s e r v ic e s  s u c h  a s  e d u c a t io n , ro a d s ,  pu b lic  
h e a lth  & sa fe ty .

P le a s e  v o te  N O  o n  S B  2 6 6 .

T h a n k  yo u .

Signed: M ik e  M cB r id e____________________________________________________________________
T e s t i f ie r

Self__________________________________________________________________________________
Representing (optional)

PO Box 6 Kenai, Alaska 99611-0006_________________________________________________
A d d r e s s

 907 776 5444_____________________________________________________________________
Phone number
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& cn n tr © fa tr ir t f  
Sponsor Statement

C SSB  266  - “ A n ac t a u th o r iz in g  th e  co m m iss io n e r  o f 
co m m u n ity  a n d  econom ic d ev e lo p m en t to  re f in a n c e  a n d  ex ten d  
th e  te rm  o f  a  f ish e ry  e n h a n c e m e n t lo an .”

CSSB 266 authorizes the Commissioner o f the Department of Community and Economic 
Development to refinance loans made by the Fisheries Enhancement Revolving Loan 
Fund. It also gives the Commissioner the ability to extend the term of the loan when 
justified and also requires the commissioner to submit a report annually to the legislature 
summarizing the commissioner’s decisions during the prior calendar year to approve or 
deny requests to extend loans.

The construction and operational funding provided by the Fisheries Enhancement 
Revolving Loan program have helped to create an extremely successful statewide salmon 
rehabilitation program. The hatchery system was established in 1974 to enhance and 
stabilize Alaska’s Regional salmon stocks. Now, approximately 40% of the entire salmon 
harvest in Alaska is enhanced fish.

A majority of the loans made under this program carry the maximum allowable interest 
rate of 9.5%. Alaska Statutes allow for interest rates of 1% over prime, not to exceed 
9.5%. New loans, if received today, would be at 6%. Hatcheries would like to take 
advantage of the lower interests rates to bring down their debt service, just as other 
business and homeowners arc currently doing throughout Alaska and the Nation. 
Financially sound hatcheries are better able to continue producing salmon for the fishing 
community, and smaller loan payments make it easier for them to pay back their 
obligations to the State.

The last Legislative Audit of private nonprofit hatcheries, published in 1997, 
recommended that the Division of Investments in the Department o f Community and 
Economic Development seek the authority to restructure hatchery loans. This legislation 
docs just that. The Department is sufficiently staffed to accommodate the few 
applications necessary to refinance these loans. There is no forgiveness of principal or 
interest allowed under this legislation, and all payments arc made directly to the loan 
fund.

CSScnate Bill 266 recognizes the public trust nature of these non-profit entities. This 
legislation protects the State’s financial interest by guaranteeing sustained production of 
salmon for the commercial, sport, and personal use fisheries, and assuring continued 
payments of outstanding debts to the slate.

SENATOR
Ben S tevens 

716 W est 4 n i Avenue 
An c iio ka u ', AK 

99501-2133 
(907) 269-0200 

Fax (907) 269-0204



Bill History/Action forSB2G6 22 Legislature hllp://www.lcgis.staic.ak.iis/basis/gct_b...n=22&bill=sb266&.submii=Display+Bill+Roi>t

Bill History/Action Display H

> SH O R T T IT L E :  F IS H E R Y  E N H A N C E M E N TB ILL : SB 206 LO AN S
B IL L  VERS ION : CSSB 266(RES)
SPONSOR(S): SENATOR(S) S TEVENS , Lincoln, Elton, Auslcrman,
Taylor, Leman
C U R R EN T  S TATUS : T R A N S M IT T E D  T O  (H) S TA TU S  D ATE : 03/04/02

T IT L E :  "An  Act authorizing the commissioner o f community and economic development to refinance and extend the term o f a 
fishery enhancement loan."
| Full Text”  | Fiscal Notes

Committee Action with Bill History

Jrn-Date Jm-Page Action
01/30/02 2068 (S) R E A D  TH E  F IR S T  T IM E  - REFER R ALS
01/30/02 2069 (S) L& C , RES, F IN
02/11/02 2159 (S) COSPONSOR(S): A U S TE R M A N . T A Y L O R
02/13/02 2186 (S) COSPONSOR(S): L E M A N
02/19/02 2222 (S) L & C  R P T  CS 4DP S AM E T IT L E
02/19/02 2222 (S) DP: S TEVEN S . AU S TE R M AN , D AV IS ,
02/19/02 2222 (S) TO R G ER SO N
02/19/02 2222 (S) FN1: (CED)
02/27/02 2315 (S) RES R P T  CS 7DP S AM E  T IT L E
02/27/02 2315 (S) DP: TO RG ERSO N , T A Y L O R , H A LFO R D ,
02/27/02 2315 (S) S TEVEN S . W IL K E N . L IN C O LN . E L I  O N
02/27/02 2316 (S) FN1: (CED)
03/01/02 2337 (S) F IN  R PT4 D P  1NR
03/01/02 2337 (S) DP: K E L L Y . G REEN . AU S TER M AN ,
03/01/02 2337 (S) W A R D ; NR; D O N LEY
03/01/02 2338 (S) F N I:  (CED)
03/04/02 2365 (S) RULES  T O  C A L E N D A R  3/4/02
03/04/02 2366 (S) R EA D  T H E  SECOND  T IM E
03/04/02 2366 (S) RES CS A D O P TE D  U N A N  C O N S EN T
03/04/02 2366 (S) A D V A N C E D  T O  T H IR D  R E A D IN G  U N AN  CON SEN T
03/04/02 2366 (S) R E A D  T H E  T H IR D  T IM E  CSSB 266(RES)
03/04/02 2367 (S) PASSED Y20 N-
03/04/02 2370 (S) T R A N S M IT T E D  T O  (I I)
03/04/02 2370 (S) VERS ION : CSSB 266(RES)

Similar Subject Match or Exact Subject Match 
EISI1 &  G AM E  (FISH) "
H ATC H ER IES

I o f 2 3/0/2002 9:33 AM

http://www.lcgis.staic.ak.iis/basis/gct_b...n=22&bill=sb266&.submii=Display+Bill+Roi%3et


T h e  following a r e  on  r e c o r d  s u p p o r t i n g  SCSB 2 6 6  (RES)

U ni ted  F i s h e r m e n  of  A laska  (UFA)
City o f  W hi t t i e r
Kenai P e n n isu la  F i s h e r m e n ' s  Assoc .
C o m m u n i t y  of  K ake
W h i t t i e r  B o a t  O w n e r s  A ssoc ia t ion ,  Inc .
Pr ince  William S o u n d  A q u a c u l t u r e  C orp .  (PWSAC)
Terr i to r ia l  S p o r t s m e n
C o r d o v a  Dist r ict  F i s h e r m e n  United
N o r Q u e s t  S e a f o o d s
City a n d  B o ro u g h  o f  J u n e a u
Kodiak  A q u a c u l t u r e  A ssn .
J u n e a u  C h a m b e r  o f  C o m m e r c e  
C o o k  I n l e t  A q u a c u l t u r e  Assn .
City o f  C o rd o v a  
A laska  O u t d o o r  Council  
Uni ted  S a l m o n  A ssoc ia t ion  
K ake  N on-p ro f i t  F i sh e r ie s  Corp .
Pr ince  William S o u n d  E c o n o m ic  D e v e l o p m e n t  Council  
D o u g la s  I s l a n d  Pink a n d  C h u m  (DIPAC)
Valdez  F i sh e r ie s  D e v e l o p m e n t  Assoc .
S o u t h e a s t  A laska  F i s h e r m e n ' s  All iance



\  CITY/BOROUGH OF JUNEAU
m  ALASKA'S CAPITAL CITY
p fe .i J-v'i

M i n

O F F I C E  O F  T H E  M A Y O R
Telephone: (907) 586-52-10: Facsimile: (907) 586-5385 
Sallv Smilli@ci.iuncini.ak.ns

February 15, 2002
The Honorable Ben Stevens 
Alaska State Senator 
Alaska State Capitol 
Juneau, AK 99801-1182

Dear Senator Stevens:

The City and Borough o f Juneau supports SB 266 and appreciates that you have introduced it. With 
passage, your bill will strengthen an important economic and educational segment o f  our com m unity- 
that o f our fish hatchery and salmon enhancement programs.

Not only do these programs benefit commercial and sport fishing, they also benefit tourism and 
education. The Ladd Macaulay Visitor’s Center, the home o f DIPAC, annually hosts 125,000 guests 
who come to learn about an important part o f Alaska’s economy. Research partnerships with various 
agencies and the University o f Alaska’s School o f  Fisheries attracts grant monies while providing 
educational opportunities. DIPAC also provides facilities and staff for educational opportunities in 
Juneau’s public and private school system by hosting field trips to the Macaulay Hatchery and by 
providing advisors for high school science projects.

Improving the financial stability o f the hatcheries across the state by taking advantage o f today’s low 
interest environment is good for business and good for the communities who benefits from these
facilities.

Sincerely,

Mayor

cc: Kale Tesar

155 So. Sow,iicl Sired, luneau, Alnskn WHO 1-1 W7 J

mailto:Smilli@ci.iuncini.ak.ns
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Post Office Box 20761 • Juneau, Alaska 99802 

Telephone: (907) 463-3830 • Fax: (907) 586-6020

Senator Ben Stevens, Chair February 13,2002
Senate Labor & Commerce Committee 
Alaska State Legislature 
State Capital Bldg. (MS3100)
Juneau, Alaska 99801-1182 
FAX: (907)465-3872

Dear Senator Phillips: Re: SB 266 -  Fishery Enhancement Loans

The Territorial Sportsmen support passage of this bill allowing hatcheries to 
refinance their state loans at more favorable interest rates.

Fish produced by these enhancement programs are important to sportsmen across 
the State. Strengthening their financial position through refinancing not only 
improves their ability to survive and continue making fish for us all, but it also 
improves their ability to repay the State. This seems to be a win -  win situation.

With nearly one third of the King and Coho Salmon caught during The Golden 
North Salmon Derby being produced by our local hatchery, we certainly support 
responsible opportunities to improve their viability.

If you have any questions concerning our position or if you need additional 
information, please contact me.

Sincerely,

President

Sportsmen Promoting Conservation of Alaska's Fish and Wildlife. Since 1947



Representative Bill Williams, Co-chair 
Representative Eldon Mulder, Co-chair 
Committee Members 
House Finance Committee 
State Capitol
Juneau, Aleska 99801-1182

RE: CSSB 266 (RES) Refinancing of hatchery loans

Dear Representative:

NorQuest Seafoods would like to add :1s support for CSSB 266 (RES). This legislation 
would allow regional aquaculture associations, including our local Prince William Sound 
Aquaculture Corporation (PS WAC), to take advantage of current interest rates by 
refinancing their existing loans, lowering their debt burden and decreasing their loan 
payment size. This in turn would require less fish to meet their budgetary cost recovery 
goals, thus increasing the amount o?salmon available to all fishermen in our area.

NorQuest has a processing plant in Ketchikan, Petersburg and Cordova where hatchery 
production is a substantial part of the fishing economy for commercial fishermen, sport 
fishermen, personal use and processors. In Prince William Sound the commercial fishing 
is a major commercial engine and PS WAC production was a major contributor, In 2000, 
the total wholesale value of PSWAC salmon to Alaska processors was S 61 million, 
including S33 million to Cordova/Valdez, S 18 million to Kenai processors and S 10 
million to other areas.

The crisis and challenge facing our salmon industry statewide has been documented in 
many ways. There is no single solution. The problems vary by region. It will take many 
small measures like CSSB 266 (RES) to help us rebuild the salmon industry to a healthy 
economic status. CSSB 266 (RES) will have a positive impact on fishermen, processors 
ar.d communities that depend on salmon as a significant part o f their seafood economy.

Thank you for your efforts this session.

NorQuest Seafoods

NorQuesi Seafoods, Inc.
3243 Shlhhole Avenue Noithwm • Se»it!e, WA 9*107 

Telephone: (20*) 211.7022 • F»x (206)2*3-8139
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U N I T E D  F I S H E R M E N  O F  A L A S K A

February 7,2002

211 Fourth Street, Suite 110 
Juneau, Alaska 99801-1172 

(907) 586-2820 
(907) 463-2545 Fax 

E-Mail: ufa@ufa-fish.org 
www.ufa-fish.org

Senator Ben Stevens 
Alaska State Legislature 
Stale Capitol (MS 3 100)
Juneau, AK 99801-1182

Dear Senator Stevens,

Re: SB 266 Fishery Enhancement Loans

United Fishermen o f Alaska supports passage o f this bill to allow hatcheries to refinance 
their state loans at current interest rates. Thanks for being the sponsor.

Allowing DCED to refinance these hatchery loans (from the old rate o f 9.5% to 
approximately 6%) makes good business sense, as it allows hatcheries to decrease their 
operating costs, which in turn allows fishermen to catch more fish in the common 
property harvest. Hatcheries enhanced fish account for 40% o f Alaska’s commercial 
salmon harvest, and also benefit sport and personal use fisheries throughout the state. 
Allowing the hatcheries to reduce interest rates, ju st as other businesses are doing during 
these financially volatile times, will not jeopardize the health o f the fund, and will still 
allow for additional loans to be made as needed for future requests.

The twenty-nine member groups o f UFA would appreciate your support in passing this 
bill.

If you have any questions about our position or if you need additional information, please 
feel free to contact me.

Sincerely,

VY\

Thomas M. Gemmell 
Executive Director

MEMOGR ORGANIZATIONS
Alaska LonQllno Fishounon's Association • Alaska TrollersAssociullon • Alsun Processors Association • IJtlslol Bay Resuivo 

Chlgnik Regional Aguaciitluro Associiiilon • Concorned Aioa "M* Fishermen • Cook Inlnl Anuacullurn Association 
Copper Rivor Salmon Producors Association • Cordova District Flshoimon United • Douglas Island Pink and Chum 

Knnal Peninsula Fishormnn'r. Association • Kodiak Regional A(|unciiiliiro Association • Kodiak Senior; Association • North Pncilic Fisheries Association 
Northern Southeast Regional AiiuucuHuro Association • Old Hmbor Fi si tor in art's Association • Polnrshuiy Vessel Ownois Association 

Prlnco William Sound Aguaculturu Corporation • Puttto Some Vassal Owriorr. Association • Soalood Producors Cooperative 
Southeast Alaska Regional Divo Pishorlos Association • Southeast Alaska Solnors Association • Southern Southeast Regional Aguucultuiu Association 

United Cook Into) Drill Association • United Salmon Association • United Soulhoasl Alaska GWnolleis

mailto:ufa@ufa-fish.org
http://www.ufa-fish.org



