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FISCAL NOTE
2002 L E G IS L A T IV E  SESSIO N  Bill Version: SB 153

(S) Publish Dale: 2/6/02

S T A T E  O F  A L A S K A  Fiscal Note Number: 2._____

Revision Date/Time (Note if conrection):_________________________Dept. Affected: Environmental Conservation
Title An Act replacing the storage tank assistance BRU Spill Prevention and Response
fund with the underground storage tank revolving loan fund... Component Contaminated Sites_____________
Sponsor Senator Leman________________________________  _______________________________
Requester Senate Finance Committee_____________________ Component No. 2386

Expenditures/Revenues____________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.______________ _______
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0 0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 . 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 c.o 0.0 ! 0.0 I 0.0 I 0.0 i

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 | 0.0 I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
Other (Specify Type-Do not abbreviate) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2002) cos t: 0.0
Check th is box (X) if fund ing fo r th is bill is Included In the Governor's FY 2003 budge t proposa l: [ 

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS: (Attach a soaarato paqo if necessary)
SB 153 replaces the underground storage tank grant and loan program with a revolving loan program. 
Operating costs to oversee cleanups will be the same regardless of whether the financial assistance is 
given In the form of a grant or loan as it is assumed that those operators currently eligible to receive 
grants will request loans. Additionally, regulations will need to be changed to repeal the grant program 
and establish loan requirements. This will be done by existing staff.

The amount needed to capitalize tho loan program will need to be determined.

Prepared by: 
Division

Approved by: 
Agency

Larry Dietrick Phone 465-5255
Spill Prevention and Response Date/Tirne 1/30/02 1:52 PM

Kurt Fredriksson
Department of Environmental Conservation

Date 1/30/02
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FISCAL NOTE
S T A T E  O F  A L A S K A
2 0 0 2  L E G I S L A T I V E  S E S S I O N

Revision Date/Time (Nole if correclion):____________________
Title An Act replacing the storage tank assistance

Fiscal Note Number:
Bill Version:
(S) Publish Date:

SB 153
2/6/02

fund with the underground storage tank revolving loan fund.
Sponsor Senator Leman____________
Requester Senate Finance Committee

Dept. Affected: Environmental Conservation 
BRU Spill Prevention and Response
Component Contaminated Sites_____________

Component No. 2386

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Personal Services 0.0 0.0 0.0 0.0 0.0 0.0

Travel 0.0 0.0 0.0 0.0 0.0 0.0

Contractual 0.0 0.0 0.0 0.0 0.0 0.0

Supplies 0.0 0.0 0.0 0.0 0.0 0.0

Equipment 0.0 0.0 0.0 0.0 0.0 0.0

Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0

Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0

Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0
TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITA L EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0

1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0

1004 GF 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0

1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0

Other (Specify Type-Do not abbreviate) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0E stim a te o f an y cu rre n t ye a r (FY2002) cos t:
C heck th is  bo x (X) i f fu n d in g  fo r th is  b ill is in c lu d e d in th e G ove rn o r 's FY 2003 b ud g e t p ro p o sa l:

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYS IS : (Attach a separata paqo if necessary)
SB 153 replaces the underground storage tank grant and loan program with a revolving loan program. 
Operating costs to oversee cleanups will be the same regardless of whether the financial assistance is 
given in the form of a grant or loan as it is assumed that those operators currently eligible to receive 
grants will request loans. Additionally, regulations will need to be changed to repeal the grant program 
and establish loan requirements. This will be done by existing staff.

The amount needed to capitalize the loan program will need to be determined.

Prepared by: Larry Dietrick_________________
Division Spill Prevention and Response

Approved by:
Agency

Phone 465-5255
Date/Time 1/30/02 1:52 PM

Kurt Frodriksson Date 1/30/02
Department of Environmental Conservation

(Ravnot) 0/2001 OMB) Page 1 o f 1 _



During Session, lanuary - May: 
Slalc Capitol. Room I 15 
luncau. Alaska 99801 
(907| -165-2095 
•165-381 Oiw

During Interim, lune - December: 
716 W lih.-Ve. Suite 520 

Aruliinjgc. Alaska 99501 
1*7(17) 269-0210  

269-0212 i \ \

S e n a t o r  L o r e n  L e m a n

S p o n s o r  S t a t e m e n t  

C S  S B  1 5 3 ( F I N ) :  U n d e r g r o u n d  S t o r a g e  T a n k  L o a n  F u n d

O w n e r s  o f  u n d e rg ro u n d  s to rag e  tanks  h a d  until  D e c e m b e r  22 , 1998 to  e i th e r  u p g ra d e  o r  
c lo se  th e i r  u n d e rg ro u n d  s to rag e  tank s  in r e sp o n se  to n a t io n w id e  c o n c e rn  o v e r  p o ss ib le  
c o n ta m in a t io n  o f  d r in k in g  w a te r  f ro m  leak in g  u n d e rg ro u n d  s to ra g e  tanks.

T h e  A la s k a  L e g is la tu re  re s p o n d e d  to this federal m a n d a te  by  o f fe r in g  g ra n ts  and  loans  to 
o w n e rs  o f  u n d e rg ro u n d  s to ra g e  tanks  to h e lp  o f fse t  the  cos ts  o f  the  n e w  re q u i re m e n ts .  T o  
d a te ,  $ 3 8 .9  m il l io n  h as  been  a p p ro p r ia ted  fo r  u p g rad e ,  c lo su re  a nd  c le a n u p  g ra n ts  and  
loan s  fo r  u n d e rg ro u n d  s to rag e  tanks.

A ll  a p p l ic a t io n s  fo r  g ran t  a ss is tan ce  u n d e r  the U p g ra d e ,  C lo s u re  a n d  C le a n u p  p ro g ra m s  
a re  in. T h e re  can  be n o  n e w  app lican ts .  T h e  D e p a r tm e n t  a n d  the  B o a rd  o f  S to ra g e  T a n k  
A s s is ta n c e  h av e  ran k e d  the ap p l ic an ts  a c c o rd in g  to the  c h a n g e s  m a d e  b y  S B  128 (ch  70  
S L A  99).

C S  S B  153 (F IN ) e n d s  the  up g rad e  and  c lo su re  grant p ro g ra m  by  Ju n e  30 , 2 0 0 2  a n d  the 
ta n k  c le a n u p  g ran t  p ro g ra m  by Ju n e  30, 2 0 0 4  a f te r  a lm o s t  $ 4 9 .0  m il l io n  in a s s i s ta n c e  to 
u n d e rg ro u n d  s to rag e  tan k  o w n ers .  It re ta ins  the  c le a n u p  loan p r o g ra m  a n d  c h a n g e s  it to a  
r e v o lv in g  loan  p ro g ram . T h e  rev o lv in g  loan  p ro g ra m  re ta ins  the  c u r re n t  m e a n s  test o f  
s e lf - in su ra n c e  w h ich  g u a ra n te e s  a ss is tan ce  to the  “M o m  &  P o p ” c o m p a n ie s  the  g ra n ts  
a n d  loan s  w ere  in tend ed  to ass is t ,  ra ther  than  la rg e r  c o m p an ie s .

T h e  b a la n c e  in the s to ra g e  tank  a ss is tan ce  fund on  the e ffec t iv e  d a te  o f  S B  153 is 
t ra n s fe rre d  to the  rev o lv in g  loan  fund. T h is  cap i ta l iza t io n  w ith  all r e p a y m e n ts  o f  
p r in c ip a l  and  in te res t  on  loans ,  in c o m e  e a rn ed  on  m o n e y  in the fu n d  a n d  m o n e y  
a p p ro p r ia te d  to the  fund  will su p p o r t  the rev o lv in g  loan fund.

Prepared by: Annette Kreitzcr, Staff to Senator Loren Leman Updated February 6, 2002

SenatorJnren_fcmaii@lq;ls,state.ak.us • ivivw.akicpuhlkans.or^/l eman.lilm



During Session, lanuurv - Ma_v: 
Slate Capitol. Room 115 
luneau. Alaska 99801 
1907) .165-2095 
•165-3810 I w

During Interim, lune - December 
7 16 IV -lih Ave. Suite 520 

Anchorage. Alaska 99501 
1907) 269-02-10 

269-0212 n \

S e n a t o r  L o r e n  L e m a n

S e c t i o n a l  A n a l y s i s  

C S  S B  1 5 3 (  F I N ) :  U n d e r g r o u n d  S t o r a g e  T a n k  L o a n  F u n d

S e c t i o n  1 :  A m e n d s  t h e  r e s p o n s i b i l i t i e s  o f  t h e  B o a r d  o f  S t o r a g e  

T a n k  A s s i s t a n c e  a n d  t h e  D e p a r t m e n t  t o  c o m p o r t  w i t h  t h e  i n t e n t  o f  

S B  1 5 3 ,  w h i c h  i s  t o  r e p e a l  t h e  U S T  g r a n t  p r o g r a m s  b y  2 0 0 4  a n d  t o  

h a v e  t h e  D e p a r t m e n t  a n d  t h e  B o a r d  a d j u d i c a t e  d i s p u t e s  i n v o l v i n g  

t h e  r e v o l v i n g  l o a n  f u n d .  ( E F D  7 / 0 1 / 0 4 )

S e c t i o n s  2  a n d  3 :  A m e n d s  t h e  B o a r d  o f  S t o r a g e  T a n k  A s s i s t a n c e  

s e c t i o n  t o  c o m p o r t  w i t h  t h e  i n t e n t  o f  S B  1 5 3 .  T h e  B o a r d  w i l l  

c o n t i n u e  t o  h e a r  d i s p u t e s  a n d  a d o p t  r e g u l a t i o n s  r e l a t e d  t o  l o a n s  

u n d e r  A S  4 6 . 0 3 . 4 2 2 .  ( E F D  7 / 1 / 0 2 )

S e c t i o n  4 :  A m e n d s  t h e  r e g u l a t i o n s  g o v e r n i n g  U S T  s y s t e m s  t o  

d e l e t e  r e f e r e n c e  t o  g r a n t s  u n d e r  t h e  t a n k  c l e a n u p  p r o g r a m .

( E F D  7 / 0 1 / 0 4 )

S e c t i o n  5 :  T a n k  R e g i s t r a t i o n  F e e s :  S e t s  u p  a u t o m a t i c  d e p o s i t  o f  

s t o r a g e  t a n k  r e g i s t r a t i o n  f e e s  t o  t h e  r e n a m e d  “ r e v o l v i n g  l o a n ”  

f u n d . ( E F D  7 / 1 / 0 2 )

S e c t i o n  6 :  D e l e t e s  r e f e r e n c e  t o  g r a n t s  u n d e r  t h e  t a n k  c l e a n u p  

p r o g r a m .  ( E F D  7 / 0 1 / 0 4 )

Prepared by A . K rc ilzc r Updated February 6, 2002
Scitalor_LorenJ.cman@le£is.Maie.aLir. * mw.akrepultliianvor^/l.emaM.hlni



S e c t i o n  7 :  C h a n g e s  t h e  U n d e r g r o u n d  S t o r a g e  T a n k  A s s i s t a n c e  

F u n d  t o  a  r e v o l v i n g  l o a n  f u n d  i n c o r p o r a t i n g  m o n e y  a p p r o p r i a t e d  t o  

i t  b y  l a w ,  s t o r a g e  t a n k  r e g i s t r a t i o n  f e e s ,  r e p a y m e n t s  o f  p r i n c i p a l  

a n d  i n t e r e s t  o n  l o a n s  a n d  i n c o m e  e a r n e d  o n  t h e  m o n e y  i n  t h e  f u n d .  

G i v e s  c o m m i s s i o n e r  p e r m i s s i o n  t o  u s e  m o n e y  i n  t h e  f u n d  t o  p a y  

t h e  c o s t s  o f  a d m i n i s t e r i n g  t h e  f u n d ,  c o s t s  o f  t h e  B o a r d  o f  S t o r a g e  

T a n k  A s s i s t a n c e , a n d  t h e  t a n k  c l e a n u p  l o a n  p r o g r a m  ( E F D  7 / 1 / 0 2 )

S e c t i o n  8 :  B e c o m e s  l a w  i n  2 0 0 4 ,  d e l e t e s  r e f e r e n c e s  t o  t a n k  

c l e a n u p  g r a n t s .  ( E F D  7 / 0 1 / 0 4 )

S e c t i o n  9 :  A m e n d s  t a n k  c l e a n u p  l o a n  p r o g r a m  s t a t u t e s  t o  r e f l e c t  

U S T  A s s i s t a n c e  F u n d  a s  a  r e v o l v i n g  l o a n  f u n d .  ( E F D  7 / 1 / 0 2 )

S e c t i o n  1 0 :  A m e n d s  t a n k  c l e a n u p  g r a n t  p r o g r a m  t o  c o v e r  a n y  

o v e r l a p  o f  g r a n t / l o a n  c o m b i n a t i o n s  a f t e r  t h e  g r a n t  p r o g r a m  i s  

r e p e a l e d ,  s o  n o  u n i n t e n t i o n a l  h a r m  c o m e s  t o  a  l o a n  r e c i p i e n t .

( E F D  7 / 1 / 0 2 )

S e c t i o n  1 1 :  P r o g r a m  r e c e i p t s  r e c e i v e d  u n d e r  t h e  t a n k  c l e a n u p  

p r o g r a m  w i l l  b e  d e p o s i t e d  i n t o  t h e  r e v o l v i n g  l o a n  f u n d .

( E F D  7 / 1 / 0 2 )

S e c t i o n  1 2 :  A m e n d s  t a n k  c l e a n u p  l o a n  p r o g r a m  s t a t u t e s  t o  r e f l e c t  

U S T  A s s i s t a n c e  F u n d  a s  a  r e v o l v i n g  l o a n  f u n d .  ( E F D  7 / 1 / 0 2 )

S e c t i o n s  1 3 ,  1 4  a n d  1 6 :  E f f e c t i v e  2 0 0 4  a m e n d s  t a n k  c l e a n u p  l o a n  

p r o g r a m  s t a t u t e s  t o  c l a r i f y  t h a t  t h i s  s e c t i o n  o n l y  a p p l i e s  t o  l o a n s  

a v a i l a b l e  u n d e r  t h i s  p r o g r a m  ( n o t  l o a n s  a n d  g r a n t s ) .

( E F D  7 / 0 1 / 0 4 )

S e c t i o n  1 5 :  A c k n o w l e d g e s  T a n k  u p g r a d e  a n d  c l o s u r e  g r a n t s  a r e  

r e p e a l e d  7 / 1 / 0 2 .  ( E F D  7 / 1 / 0 2 )

Prepared by A, Kreiizcr U p d a t e d  F e b r u a r y  6 ,  2 0 0 2



S e c t i o n  1 7 :  A l l o w s  d e p a r t m e n t  t o  d e p o s i t  l o a n  r e p a y m e n t s  a n d  

i n t e r e s t  i n t o  t h e  r e v o l v i n g  l o a n  f u n d .  ( E F D  7 / 1 / 0 2 )

S e c t i o n  1 8 :  N e w  “ m e a n s ”  t e s t  p r o v i s i o n  f o r  t h e  r e v o l v i n g  l o a n  

f u n d  -  i f  t h e  o w n e r / o p e r a t o r  i s  e l i g i b l e  f o r  s e l f - i n s u r a n c e  u n d e r  

U .  S .  E P A  r e g u l a t i o n s  ( $ 1 0  m i l l i o n ) ,  t h e  o w n e r / o p e r a t o r  i s  

i n e l i g i b l e  f o r  a  l o a n  u n d e r  t h i s  p r o g r a m .  M u n i c i p a l i t i e s  a r e  

e x c l u d e d  f r o m  t h e  m e a n s  t e s t .  ( E F D  7 / 1 / 0 2 )

S e c t i o n  1 9 :  A m e n d s  t h e  O i l  a n d  H a z a r d o u s  S u b s t a n c e  P r e v e n t i o n  

a n d  R e s p o n s e  A c c o u n t  s t a t u t e  t o  r e f l e c t  t h e  U S T  A s s i s t a n c e  F u n d  

a s  a  r e v o l v i n g  l o a n  f u n d .  ( E F D  7 / 1 / 0 2 )

S e c t i o n  2 0 :  R e p e a l s  t h e  U S T  u p g r a d e  a n d  c l o s u r e  g r a n t  p r o g r a m .  

( E F D  7 / 1 / 0 2 )

S e c t i o n  2 1 :  R e p e a l s  t h e  U S T  c l e a n u p  g r a n t  p r o g r a m  

( E F D  7 / 0 1 / 0 4 )

S e c t i o n  2 2 :  ( a )  T r a n s f e r s  t h e  f u n d s  t h e  L e g i s l a t u r e  h a s  

a p p r o p r i a t e d  t o  t h e  U n d e r g r o u n d  S t o r a g e  T a n k  A s s i s t a n c e  F u n d  

i n t o  t h e  U S T  R e v o l v i n g  L o a n  F u n d .

( b )  M a k e s  p l a i n  t h a t  t h e  u p g r a d e  a n d  c l o s u r e  g r a n t  

p r o g r a m  w i l l  n o t  b e  f u n d e d  p a s t  J u n e  3 0 ,  2 0 0 2 ;  a n d  t h e  t a n k  

c l e a n u p  g r a n t  p r o g r a m  w i l l  n o t  b e  f u n d e d  p a s t  J u n e  3 0 ,  2 0 0 4 .

( E F D  i m m e d i a t e )

S e c t i o n  2 3 :  E f f e c t i v e  D a t e s  f o r  e s t a b l i s h i n g  R e v o l v i n g  L o a n  f u n d  

a n d  m e a n s  t e s t ;  a n d  r e p e a l  o f  t h e  U S T  u p g r a d e  a n d  c l o s u r e  g r a n t  

p r o g r a m .

S e c t i o n  2 4 :  E f f e c t i v e  D a t e s  f o r  c o n t i n u a t i o n  o f  R e v o l v i n g  L o a n  

F u n d  a n d  r e p e a l  o f  U S T  c l e a n u p  g r a n t  p r o g r a m .

S e c t i o n  2 5 :  I m m e d i a t e  e f f e c t i v e  d a t e  f o r  t r a n s i t i o n a l  p r o v i s i o n s .

P r e p a r e d  b y  A .  K r c i l z c r U p d a t e d  F e b r u a r y  6 ,  2 0 0 2



During Session. I.inujrv - Mav: 
Slale Capitol. Room I 15 
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S e n a t o r  L o r e n  L e m a n

S p o n s o r  S t a t e m e n t  

C S  S B  1 5 3 ( F I N ) :  U n d e r g r o u n d  S t o r a g e  T a n k  L o a n  F u n d

O w n e r s  o f  u n d e rg ro u n d  s to ra g e  tank s  h ad  until  D e c e m b e r  22 , 1998 to e i th e r  u p g ra d e  o r  
c lo s e  th e i r  u n d e r g r o u n d  s to ra g e  tan k s  in re s p o n s e  to n a t io n w id e  c o n c e rn  o v e r  p o s s ib le  
c o n ta m in a t io n  o f  d r in k in g  w a te r  f ro m  le a k in g  u n d e rg ro u n d  s to ra g e  tanks.

T h e  A la s k a  L e g is la tu re  r e s p o n d e d  to this federa l  m a n d a te  by  o f fe r in g  g ra n ts  a n d  loan s  to 
o w n e rs  o f  u n d e rg ro u n d  s to ra g e  tank s  to h e lp  o f fse t  the  cos ts  o f  the  n e w  re q u i re m e n ts .  T o  
d a te ,  $ 3 8 .9  m il l io n  h as  b e e n  a p p ro p r ia te d  fo r  u p g ra d e ,  c lo su re  a n d  c le a n u p  g ran ts  and  
lo a n s  f o r  u n d e rg ro u n d  s to ra g e  tanks.

All  a p p l ic a t io n s  fo r  g ran t  a s s is ta n c e  u n d e r  the  U p g ra d e ,  C lo su re  a n d  C le a n u p  p ro g ra m s  
are  in. T h e re  can  be  no  n e w  a pp l ican ts .  T h e  D e p a r tm e n t  and  the  B o a rd  o f  S to rag e  T a n k  
A s s is ta n c e  h a v e  ra n k e d  the  a p p l ic a n ts  a c c o rd in g  to the  c h a n g e s  m a d e  b y  S B  128 (ch  7 0  
S L A  99).

C S  S B  153 (F IN )  e n d s  the  u p g ra d e  a n d  c lo su re  g ran t  p ro g ra m  by  J u n e  30 , 2 0 0 2  and  the  
lan k  c le a n u p  g ran t  p ro g r a m  by Ju n e  30 . 2 0 0 4  a f te r  a lm o s t  $ 4 9 .0  m i l l io n  in a s s is ta n c e  to 
u n d e r g r o u n d  s to ra g e  tan k  o w n e rs .  It re ta in s  the  c le a n u p  loan  p ro g ra m  a n d  c h a n g e s  it to  a 
re v o lv in g  loan  p ro g ram . T h e  rev o lv in g  loan  p ro g r a m  re ta ins  the  c u r re n t  m e a n s  lest  o f  
s e l f - in s u ra n c e  w h ich  g u a ra n te e s  a ss is tan ce  to the  “ M o m  & P o p ” c o m p a n ie s  the  g ran ts  
a n d  loa n s  w e re  in te n d e d  to  ass is t ,  ra th e r  than  la rg e r  c o m p a n ie s .

T h e  b a la n c e  in the s to ra g e  tan k  a ss is tan ce  fu n d  on  the e ffe c t iv e  d a te  o f  S B  153 is 
t ra n s fe r re d  to the  re v o lv in g  loan  fund. T h is  c a p i ta l iz a t io n  w ith  all r e p a y m e n ts  o f  
p r in c ip a l  a n d  in te re s t  on  loan s ,  in c o m e  e a rn e d  on m o n e y  in the  fund  and  m o n e y  
a p p ro p r ia te d  to the  fu n d  w ill  su p p o r t  the re v o lv in g  loan  fund.
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F A C T  S H E E T  O N  U N D E R G R O U N D  S T O R A G E  T A N K  ( U S T )  P R O G R A M  
(ap p l icab le  s ta tu tes :  A S  4 6 .0 3 .3 6 0 -4 5 0 )

•  O w n e r s  o f  u n d e rg ro u n d  s to rage  tanks  h ad  un ti l  1 2 /22 /98  to e i th e r  u p g ra d e  o r  c lo se  
th e i r  u n d e rg ro u n d  s to ra g e  tanks.

•  P r io r  to  S B  128 (ch 7 0  S L A  1999) th e re  w e re  fo u r  U S T  g ra n t  and  loan  p ro g ra m s :
* T a n k  T ig h tn e s s  (A S  4 6 .0 3 .4 1 5 )
^ R e im b u r s e m e n t  p ro g ra m  (sec. 7, ch 9 6  S L A  90 )
U p g ra d e  &  C lo s u re  G ra n ts  
T a n k  C le an  U p  L o a n s  &  G ran ts

* re p e a le d  by S B  128
•  A ll a p p l ic a t io n s  fo r  g ran t  a ss is tan ce  u n d e r  the  U p g ra d e  a n d  C lo s u re  p r o g ra m  (A S

4 6 .0 3 .4 3 0 )  a re  in. T H E R E  C A N  B E  N O  N E W  A P P L I C A N T S .  U n d e r  the  law  p r io r  
to  S B  128, D E C  e s t im a te d  it w o u ld  u se  $3 .5  m il l io n  o f  the  $ 5 .0  m i l l io n  in the  U S T  
fu n d  to g iv e  all o f  the  q u a l i f ied  app l ic an ts  g ran ts .  U n d e r  S B  1 2 8 ’s p ro v is io n s ,  the 
U p g ra d e  a n d  C lo s u re  g ra n t  list w as  last  y e a r  v a lu e d  at a ro u n d  $ 3 2 ,2 0 0  to s a t is fy  the 
q u a l i f ie d  app l ic an ts .  CS SB 153 (FIN) will now phase this program out effective 
June 30, 2002, rather than June 30, 2004 because all eligible costs have been 
paid. It was the Senate’s desire during the debate on SB 128 that the Storage 
Tank Assistance Fund be fully capitalized so that the Upgrade & Closure 
program could be finished in 2000. Clean up assistance was to end shortly after.

•  T h e  T a n k  C le an  U p  G r a n t  p ro g ra m  (A S  4 6 .0 3 .4 2 0 )  u n d e r  S B  128 n o w  req u ire s  a  o n e  
m il l io n  d o l la r  tan g ib le  net w orth  l im ita t io n , w h ic h  red u c es  th e  n u m b e r  o f  q u a l i f ied  
a p p l ic a n ts  on the  C le a n -u p  list w h ich  in F Y  0 0  to ta led  $ 2 3 .3  m il l io n .  T h is  c h a n g e  
m o v e d  o f f  the  list, a p p l ic a n ts  su ch  as U n o c a l ,  T e s o ro ,  C h e v ro n  M a p c o  and  
P ro v id e n c e  H o sp i ta l ,  a n d  re ta in s  the  s m a l le r  “ m o m  a n d  p o p ” re q u e s ts .  A p p ly in g  the  
$ 1.0 m i l l io n  l im ita t io n  to the  T a n k  C le an  U p  g ran ts  h as  left a b o u t  $ 9 .0  m il l io n  o f  
e l ig ib le  cos ts .  Under CS SB 153 (FIN) this program will be phased out June 30, 
2004, as all eligible costs are expected to have been paid by then. There can be 
no new applications (July 1,1994 was the deadline).

•  T h e  T a n k  C le an  U p  L o a n  P ro g ra m  (c rea ted  by  S B  128) (A S  4 6 .0 3 .4 2 2 )  re q u ire s  that 
to r e c e iv e  a  loan , the  a p p l ic an t  m u s t  h a v e  s u b m it te d  an a p p l ic a t io n  b e fo re  J u ly  1,
1994 (see: A S  4 6 .0 3 .4 2 2  (a) re fe ren c e  to A S  4 6 .0 3 .4 2 0 ) .  T h e re  c an  be  n o  n ew  
a p p l ic a t io n s  fo r  the  tan k  c lean  up  loan p ro g ra m .

•  D E C  R S A ’s m o n e y  to  the  D iv is ion  o f  In v e s tm e n ts  to h a n d le  the  loans  fo r  these  
p ro g ra m s .

P re p a re d  b y  A . K rc i tz c r
S ta f f  to  S e n a to r  L e m a n
F o r  C S S B  1 5 3 (F in ) :U S T  L o a n  F u n d

M a rc h  IX. 2 0 0 2



STATUTE CITATIONS FOR 
CS SB 153 (FIN): UST Loan Fund

AS 46.03.360: Board of Storage Tank Assistance statutes

.420: Underground Storage Tank (UST) cleanup grant program 

.422: Underground Storage Tank (UST cleanup loan program 

.430: Underground Storage Tank (UST) upgrade and closure grants
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