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Add to existing language:

The Regulatory Commission of Alaska, in consultation with DNR,
DCED and DF&G, will report to the legislature by February 15th 2003
with their assessment of how the licensing and oversight of
hydroelectric projects of 5 megawatts or less by the State of Alaska
may be accomplished. This report will include budgetary impacts,
funding mechanisms, staff requirements, potential statutory changes,
timelines, the public process for developing regulations, and other
items deemed important by the administration.
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. FISCAL NOTE .

STATE OF ALASKA Fiscal Note Number:
2002 LEGISLATIVE SESSION Bl Version: SB 140
(S) Publish Date: 3/1/02
Revision Dale/Time ﬁNote if correction): De%t. Affected] DCED
Title Small Water-Power Development. Projects BR Regulatory Commission of Alaska (399)
Component Regulatory Commission of Alaska
Sponsor Senator Torgerson .
Requester Senate Finance Component No. 2417
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted helow.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY2006 FY 2007 FY 2008
Personal Services 3L1 3L1 1300 1300 1300 1300
Travel 50 50
Contractual 500 500 500 500
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 361 361 180.0 1800 180.0 180,0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Recelpts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Menlal Health

Other (RCA Receipts) 6.1 6.1 1800 1800 1800 1800
TOTAL 361 %61 1800 1800 1800 1800

Estimate of any current year ?FYZOOZ) cost: - 00

Check this box (X) if funding tor this bill is included in the Governor's FY 2003 budget proposal:

POSITIONS

Full-time 2 2 2 X

Part-time 1 1

Temporary

ANALYSIS: (Attach a separate page if necessary)

SB140 will require the equivalent of one-half of a Utility Engineering Analyst Il position (estimated cost:
531,142) in FY03 and FY04 to assist in developing technical requlations and to coordinate the transfer of
duties from FERC. Some travel will be necessary for public comment and coordination with FERC.
FERC has up to one year to approve the plan. Once underway (FY05), a full-time UEA Il and an
Environmental Engineer will be needed to analyze water-power applications under the proposed program
550,000 in contractual monies will be needed for additional technical support and a contractual
Administr itive Law Judge to adjudicate technical/regulatory disputes. The RCA’s budget is funded through
the Reguiatory Cost Charge (RCC) and direct charge mechanisms. No general funds are allocated for
support of the agency. The agency may consider funding the program by license fees paid by the
applicants, similar to the current federal program.

Prepared by:  Dawn Bishop-Kleweno, Special Assistant Phone (907) 276-6222
Division Regulatory Commission of Alaska Dale/Time 2/21/02 9:04 AM
Approved by:  Deborah B. Sedwick, Commissioner Date 2/21/2002
Agency Department of Community &Economic Development
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. FISCAL NOTE €>

STATE OF ALASKA Fiscal Note Number:
2002 LEGISLATIVE SESSION Bill Version: SB 140
(S) Publish Date: 102
Revision Date/Time (Note if correction): Dept. Affected: Natural Resources
Title: SMALL WATER-POWER DEVELOPMENT 'BRU: Minerals. Land & Water Dev
PROJECTS Component: Water Development

Sponsor: Sen. Torgerson
Requester:  (S) FIN Component Number: 916
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted helow.
OPERATING EXPENDITURES FY 2003 FY2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 225 225 700 700 70.0 700
Travel 00 00 100 100 100 100
Contractual 10 10 50 50 50 50
Supplies 05 05 10 10 10 10
Equipment 00 00 20 20 20 20
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 240 240 830 830 880 830
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) 00 00 00 00 00 00
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 24.0 240 88.0 88.0 83.0 83:
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL 240 240 080 880 880 80

Estimate of any current year (FY2002) cost: none
Check this box (X) if funding for this bill is included in the Governor's FY2003 budget proposal:

POSITIONS

Full-time 0 0 1 1 1
Part-time
Temporary 1 1

ANALYSIS: (Attach a separate page if necessary)
The Regulatory Commission of Alaska estimates that, in cooperation with the resource

agencies, the Commission will require two years to write regulations that establish an efficient
processing system that can be approved by FERC. DNR will be required to play a major role in
the development of these regulations as its responsibilities in permitting such projects are
substantial. A non-perm Natural Resource Mgr | will be required for at least 3 months each
year for full participation. These costs are reflected in FY 2003 and 2004. [cont.]

Prepared by:  Bob Loeffler Phone 269-8600

Division Mining, Land and Water Date/Time 20-Feb-02

Approved by:  PatPourchot Date 21-Feb-02

Agency Natural Resources

(relcdl o) Page 1 of 2
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*
A
ANALYSIS:  (continued) SB 140 #2

Beginning in 2005, this fiscal note assumes that an approved program will begin operation in
Alaska and DNR will play a major role in the new licensing process, including the water right
and temporary water use permitting, environmental consultation and review, and coordination
with federal agencies. With one exception, this fiscal note assumes no new costs to deal with
an "Alaskanized" licensing process rather than the current, federal FERC process. If the
regulations assign new responsibilities to DNR, this assumption may change.

The exception is that currently, FERC has jurisdiction over all dams licensed by FERC. If an
Alaskan program replaces the FERC program, DNR's dam safety program will be required to
accept jurisdiction for permitting, review, and inspection of these dams. DNR's current Dam
Safety program is staffed by a single engineer. The fiscal note would fund a subordinate (a
Technical Engineer ) to handle the additional workload to the Dam Safety Program.

Page 2 of 2



. FISCAL NOTE .

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Dale/Time ﬂNote if correclion):

Title Regulation and licensing of certain
water-power development
Sponsor Senator Torgerson

Requester Senate Finance

Expenditures/Revenues

Fiscal Note Number:

Bill Version: SB 140
(S) Publish Date: 102
Dept. Affected; Fish and Game

BRU Hanitat and Restoration
"Component Habitat Special Propels

Component No. 487

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2003
Personal Services 170
Travel 10
Contractual 10
Supplies 05
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 195

CAPITAL EXPENDITURES

CHANGE IN REVENUES (
FUND SOURCE

FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
170

10
10
05

195

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 195

1005 GF/Program Receipts

1037 GF/Ments| Health

Other (Specify Type-Do not abbreviate)
TOTAL 195

Estimate of any current year ?FVZOOZ) cost:
Check this box (X) if funding

POSITIONS
Full-time
Part-"ime
Temporary

195

19. 5 (X1}

or this bill is included in the Governor's FY 2003 budge. proposal:

[ANALYS|SI (Attach a seoarale oaae if necessarvl
FY 03 and FY 04 expenditures represent one quarter-time position for ADF&G participation in the

development of a regulatory package impler lenting SB 140. Regulations must clearly detail all processes
and requirements to result in timely and cost effective licensing of good projects that are both in the best
economic interests of the state and environmentally sound.

Department expenditures in a potential 5 MW or smaller state licensing and regulatory program are
difficult to quantify at this time. The licensing and regulation of hydro projects can be very complex. SB
140 provides the basic structure for establishing regulations for the state to take over jurisdiction, but does
not provide specicifity on how such a program will work within current authorities and responsibilites
Uncertainties include how duties currently funded and performed by the Federal (c.mt)

Prepared by: ~ Gordy Williams Phone 465-6143

Division Commissioner’s Office Date/Time 2/21/02 907 AM
Approved by: - Commisssioner Frank Rue Date 2/21/2002

Agency Fish and Game

(Revacd 97001 OME) Page lof 2
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# FISCAL NOTE 0

STATE OF ALASKA BILL NO. SB 140 #3
2002 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

Energy Regulatory Commission (FERC) for small hydro projects will be handled in a state system, what
information regarding fish and wildlife issues will be required to be provided by applicants or need to be
developed by agencies, and what fees or other funding mechanisms will be developed. Depending upon
the answers to these and other questions as a regulatory system is established, there may be significant
fiscal impacts on the department to ensure that fish and game resources are protected to the same extent

provided by the FERC process as is specified in SB 140.

Page 2 of 2



ALASKA STATE LEGISLATURE

Chairman: Senator John Torgerson State Capitol, Room 427
Vice Chair: Senator Gary Wilken Juneau, AK 99501
Senator Rick Halford Phone: (907) 465-4907
Senator Ben Stevens Fax: (907) 465-4779

Senator Robin Taylor
Senator Kim Elton

Senator Georgianna Lincoln Official Business

SENATE RESOURCES COMMITTEE

FONSRSTATEVENT

SB 140
“Small Water-Power Development Projects”

On November 9,2000, Congress approved legislation extending programs under
the federal Energy Policy and Conservation Act. Title V of this Act, placed in
federal statute as Public Law 106-469, was proposed by Senator Murkowski who
Is chair of the Senate Energy and Natural Resources Committee.

Senator Murkowski's language amends the Federal Power Act to allow licensing
and regulatory authority over small hydroelectric projects in Alaska to transfer
from the federal government to the State of Alaska. Small hydroelectric projects
are defined as those of 5,000 kilowatts (5 megawatts) or less. The federal
enabling legislation applies to new projects and to existing projects if the owner
so elects. A number of our small utilities as well as the State supported this
legislation.

Before Alaska can acquire jurisdiction from the Federal Energy Regulatory
Commission (FERC), which currently oversees hydroelectric projects, the
Legislature must adopt legislation and the Governor must submit a program to
FERC to satisfy the requirements in Title V of PL 106-469. All current
environmental and other protections required under federal law must be
contained in the State program. Small hydroelectric projects located on Indian
reservations, conservation units of ANILCA, or rivers designated for the Wild
and Scenic Rivers System would not be eligible for State jurisdiction.

SB 140 will begin implementation of Title V of PL 106-469 in an effort to bring
regulations closer to home and to reduce the great time and expense currently
associated with federal licensing and regulation of small hydro projects in
Alaska. The time and money required for federal licensing is virtually
prohibitive for some small projects. Now the Legislature has an opportunity to
remove this hindrance and encourage development of renewable electric
infrastructure.



gem,

PUBLIC LAW 106-469— NOV. 9, 2000 114 STAT. 2037

Resources ofthe Senate not later than 180 days after the enactment
of this section, The report shall contain a réview of prior studies DudUne.
conducted on the subjects described in subsection (a).

TITLE ID—MARGINAL WELL
PURCHASES

SEC.301.PURCHASE OF OIL FROM MARGINAL WELLS.

(@) Purchase op Oil From Marginal Wells—Part B of title
| of the Enetpr PO[DIC and Conservation Act (42 U.S.C. 6232 et
ei%%) is amended by adding the following new section after section

*PURCHASE OF OIL FROM MARGINAL WELLS

“Sec. 169. (a) In General—From amounts authorized under 42use 6247b.
section 166, in any case in which the price of oil decreases to
an amount less than $15.00 per barrel (an amount equal to the
annual average well head price per barrel for all domestic crude
oil), actuated for inflation, the Secretary may purchase oil from
amarginal well at $15.00per barrel, adjusted for inflation.

“() Definition of Marginal Wer'1—The term ‘marginal well’
has the same meanmg as the definition of 'stripper wellzproperté/’
in section 613A(cX6)(E) of the Internal Revenue Code (26 U.S.C.
613A£c)(6XE2).“.

) Con orming Amendment,—The table of contents for the
Energy Policy and Conservation Act is amended by inserting after
the item relating to section 168 the following:

—

"Sec. 169. -Purchwe of oil Drummarginal

TITLE IV-FEDERAL ENERGY
MANAGEMENT

SEC'ggiltiFoEnMgbl of the National Ener% Conservation Policy Act

(42US.C, 82878aX2XQX|||), is amendedby striking “$750,000" and

Inserting “$10,000,000".

TITLE V—ALASKA STATE JURISDICTION
OVER _ SMALL  HYDROELECTRIC
PROJECTS

SEC. 601. ALASKA STATE JURISDICTION OVER SMALL HYDROELECTRIC
PROJECTS.
Part | of the Federal Power Act (16 U.S.C. 792 et 6eq.) is.
amended by adding at the end tbe following:
“SEC. 32. ALASKA STATE JURISDICTION OVER SMALL HYDROELECTRIC 16 USC 823c.
PROJECTS.
"(a?l Discontinuance of Regulation by the Commission.—
Notwithstanding sections 4(e) and 23(b), the Commission shall dis-
continue exercising licensing and regulatory authority under this



114 STAT. 2038 PUBLIC LAW 106-469-NOV. 9, 2000

part over uallfylngi]_prOJect works in the State of Alaska, effective
on the date on which 'the Commission certifies that the State
of Alaska has in place a regulatory program for water-power
development that— o ) )

"(1) F?rotects the public interest, the purposes listed in

Bara_grap. (2), and the environment to the same extent provided

y licensing and re(l;ulatlon by the Commission under this part

and other apfllcabe Federal laws, including_the Endangered

Species Act (16 U.S.C. 1531 et seq.) and the Fish and Wildlife

Coordination Act (16 U.S,C. 661 et se(i].);

"(2) gives equal consideration to the purposes of—
A) energy conservation;. . .

"(B) the protection, mitigation of damage to, and
enhancement of, fish and wildlife (including related
spawnln% grounds and habitat); . .

“(C) the protection ofrecréational opportunities;

lf‘ D) the preservation of other aspects of environmental

uality; _ _
quas the interests ofAlaska Natives; end =~
"(F) other beneficial public uses, including irrigation,
flood control, water supply, and navigation; and _
I:(3) requires, as a condition of a ncense for any project
works—
_“(A) the construction, maintenance, and operation by
a licensee at its own exRense of such lights and signals
as may be directed by the Secretary of the Department
in which the Coast Guard is operating, and such fishways
as may be prescribed by the Secretary of the Interior or
the Secretary of Commerce, as appropriate; . _

"(B) the operation of any navigation facilities which
may be constructed as part of any project to be controlled
at all times by such reasonable rules and regulations as
may be made by the Secretary ofthe Army; and™ |

"(C) conditions for the. protection, mitigation, and
enhancément of fish and wildlife based on récommenda-
tions received pursuant to the Fish and Wildlife Coordina-
tion Act (16 U.S.C. 661 et seq.) from the National Marine
Fisheries Service, the United States Fish and Wildlife
Service, and State fish and wildlife agencies.

“(b) Definition of 'Quaufyixc Project Works'.—For pur-
poses of this section, the term ™ ‘qualifying project works’ means
project works— . . .

(1) that are not part of a project licensed undor this
art or exempted from licensing under this part or_section

405 of the Public Utility Regulatory Policies Act of 1978 prior

to the date ofthe enactment ofthis section; o

“(2) for which a preliminary P_ermlt, a license” application,
or an application for an exemption from licensing has not
been accepted for filing by the Commission prior to the date
of the enactment of subSection (c) (unless such application
is withdrawn at the election ofthe aﬁpllcant); )

"(3) that arc part of a project that has'a power production
capacjty of 5,000 kilowatts or less; _

“(4) that aro located entirely within the boundaries of the

State ofAlaska; and _ ) _

“(5).that are not located in whole or in part_on any Indian
reservation, a conservation system unit (as defined in section



PUBLIC LAW 106-469— NOV, 9,2000 114 STAT. 2039

102(4) of the Alaska National Interest Lands Conservation
Act (16 U.S.C. 3_1_02(42)), or se_Fment of a _river designated
for study for addition to the Wild and Scenic Rivera System.
~"(c) Election or State Licensing—In the case of nonquali-
fymgn project works that would be a qualifying project works but
for the fact that the project has been licensed (or exempted from
licensing) by the CommissSion prior to the enactment of this section,
the licensee of such project may in its discretion elect to make
the ErOJECt subject to licensing” and regulation by the State of
Alaska under this section.
"(d) Project Works on Federal Lands—With mespect to
prO{ects located in whole orin part on a reservation, a conservation
system unit, or the public lands, a State license or exemption
from I|censmt[q shall be subject-to— S
"(1) the approval of the Secretary having jurisdiction over
such lands; and _
“(2) auch conditions as the Secretary may prescribe. _
~ "(e) Consultation With Affected Agencies—The Commis-
sion shall consult with the Secretary of the Interior, the Secretary
of A%rlculture, and the Secretary of Commerce before certifying
the State ofAlaska’s regulatory program. S )
“(f) Application of Federal Laws—Nothing in this section
shall preempt the aprllcatlon of Federal environmental, natural
tresources, or cultural resources protection laws according to their
erms,

_“(gg Oversight by the Commission.—The State of Alaska shall Notification,
notify the Commission not later than 30 days after making any Dwdkne.
significant modification to its requlatory program. The Commission
shall ﬂerlodlc_al_ly review the State’s program to ensure compliance
with the provisions of this section. _

y Resumption of Commission Authority—Notwith-
standing subsection (a), the Commission shall reassert ita licensing
and regulatory authority under this part_ if the Commission finds
that the State of Alaska has not complied with one or more of
the requirements of this section. o _
"(i) Determination by the Commission.—(1) Upon application Decline,
by the Governor of the State of Alaska, the Commission shell
within .30 days commence a review of the State of Alaska’s reﬁu-
latory program for water-power development to determine whether
it comglles with the requirements of subsection (a). .
“(2) The Commission's review required by paragraph (1) shall Deadline,
be completed within 1 year of initiation, and the Commission shall
within 30 days thereafter issue a final order determining whether
or not the State of Alaska'é regulatory program for water-power
development complies with the requirements of subsection (a).
. “(3) If the Commission fails to issue a final order in accordance
with paragraph (2) the State of Alaska’s regulatory program for
water-power development sha'l be deemed to be in compliance,
with subsection (a).".



(907) 27456

Dale Gﬂ-

Petersburg Pilot

Client No.

HK 1P |®

Petersburg has been workrng%
for nearly five ears u] spen
ave the'

B”nOSI 000 B H droeectrc
r u |
Facr?rtrf rc?rccnsc%l the
Federg Enetgy Regulatory
Commission. If"is expécted to
lake several more years to com-

affeydr°electric regulatory bill that may help City

pletc and cost upwards of 51

0|rl]léon when all s said and

Dut, qurslatron assed this
week might be able {0 offset the
need to have the 2.5 megawatt
project controlled by the federal

government and put the control

of similarly sized projects in the
hands of the state.

The Ilouse of Representatives
on  Tuesday, approved a hill,
which prevrously had passed the
Senate, al owrng lie” State of
Alaska to regu'atc small scale
hayﬂroeleotnc Erorects in Alaska,

ther than having them regulat-
ed the Federal
Req_tlalatory Commission,

bills now, head to the
President lor his signature.

This — summer Petersburg%
Power and Light SuFennt nden
Dennis LewiS testified before
Gongress on the current rc-
liccnsing process saying “(he
current ™ federal hydroPower
licensing process of Small rural
facilities is dysfunctional.”

Energy

FERC ., .,

Continued from page 3

FERC's licensing process is a
ma%or expense, “And for 00

many small projects, this alone
dooris_ an otherwise economi-
cally viable and environmentally
beneficial . project,”  said
Murkowski.

He noted that most of these
prorects arc not on salmon
Pawnrnrg streams, but small

eeks o at the outflow of lakes
and that the projects have no
effect on the environment or
wildlife.

Small hydro projects in
Alaska arc” environmentally
sound, renewable power sources
since  the reolace fossil-luel
burnrng iese ?enerators as

trees It Is important to

e

Thrs| weekd aftthert hsatnn the
ie said. that Petershur
wou?d be very interested i hav-
% the federal license proces
ated and dealing with'a sta
reg'u [atory process.

AIaska has great potential
for small-scale hr{]dr electric
Prorects that would eIp reduce

rice of electricit to con
sumers In Alaska an
envrronment bg reducrng arr po -
lution," ~ sai Fran
Murkowski, "But under existing
law, a project, no matter how
small or remote, must obtain
federal license and the licensin
process rtself IS a mahr imped
ment and cost for these sma
proeNots said Murkowski.

hile s.ving the live- to 10-

=

=T a

j Ulc

Instead itallows the stale to reg
ulate (Irtemg in lieu of FERS
ask, who is more rntereste in
the environment of Alaska —
Alaskans or distant FERC regu-
lators/” asked Murkowskl.
Murkowski  noted  that
Alaskans on averaFe pay 36 per-
cent more for electricity and that
some in rural Alaska pay up lo
3 cents per kilowatt hour —
five times the national avera e
These hrgh Costs result from
fact thal power is generated
from diesel generators v'tose
fuel must be shrpped lo re.note

areﬁ %rgazt Coexem tion will

only be triggered it Alaska's
Governor notifies the Secretar%
of Energy that the State Inis |
place a“Comprehensive process

year FERC licensing process
may not defeat a giant project, it
represent a_sjdnificant cost
Increase tor smaller projects.

Murkowski said™ the Black
Bear Lake prorect on Prince of
Wales Island, ro?osed 4.5-
mrgawatt %enerat r. ook seven
years and 51.2 million to com-
Plete the IrcensrnP process —
adding significantly to, the 510
million cost of the” project. The
nearby ~Goat Lake = project
required five years and $1 mil-
lion in spending to win FER|
approval, addrng to its $10 mil-
lion construction cost.

"Fora small project located in
a remote region’ of Alaska,

Continued on page 5

resources or cultural resource
rolcclion
P (he bill ﬁas been endorsed by
Alas a_Legislature’s UtrIrtres
estructurrng ommrttee
Alaska  Villa Eectrrc
Cooperatrve and y Alaska State

- The smaII hydro bill (S. 422)
passed the Senate on March 26,
1999 and agurn last week when
It was adde lo the re ay horna
lilon of the Energ oIrcy an
Conservatron Act (%P
2884). EPCA also authonzes the
natrons Strategic  Petroleum
Reserve and the”new Northeast
Home Heatrng Qil Reserve.
megawatt_ Blind
SIou%h Hydroelectrrc Facrh%
whic plies the cit
about one quarter of rts peak



Mar-15-01 04:57P p

Dated 3-15-2001

Lwould like to Yoicc my strong support oT Senate Dill No. 140.

Alaska Power Sc Telephone Company is an employee-owned corporation that has been
providing public utility service to Alaska since 1057. We «.->rrently provide service to the
residents of 25 different rural communities from above the Arctic Cindc to the very
southern portions of Alaska Our experience in developing small hydropower projects is
extensive and current.

I have attached a copy of my testimony on this issue when it was heard by the US
Congress, House of Representatives, Committee on Commerce, and Subcommittee on

Energy and Power on March 30,2000. These comments remain relevant lo Senate Dill
No. 140.

Secondly, 1have attached a paper titled “ Alaska Small Hydroelectric and the Question of
Sustainable Development* dated March 1999,

Doth of these documents poin' out the difficulty and high cost associated with the
development ofsmall hydroelectric projects. 1am testifying in the hope that this

legislation will resultin cost and time savings when permitting small hydroelectric
projects,

finally, Twould like to make a few other points:

1. In Southeast Alaska the number of small hydropower projects (500 to 5000 kw) is
finite. I'have prepared a listofthe hydropower projects that may likely developed in
the next ten years. While 1am sure there ore others, I thought it would be useful lo
point out that the numbers oTprojccts are limited und thus the work load and

associated costs of the agency given responsibility should he commensurate with the
number of projects.

Otter Creek in Skngway

Thayer Lake in Angoon

Reynolds Creek in Hydaburg

South Pork on Prince of Wales Island
Wolf Lake near Hollis

Clartinu Creek in Hoonah
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Gunnuk Creek in Kake
Sunrise Lake near Wrangell

A few rcliccnse efforts arc under way or will occur soon at:

Crystal Lake in Petershurg
Dewey Lakes in Skagway

2, With the new legislation, Alaska would be unique. For projects under FERC, there is

no minimum size. Farexample, if an Alaskan resident had a site that could generate
2 KW for the.r personal use, it could be jurisdictional by FERC, requiring a license
that could make the project uneconomic bhecause ofthe licensing process. Ifthe stale
develops a well thought out and cost effective program, it will make micro-hydro
(under 500K.W) very attractive. Another plus of the legislation is that it would likely
remove any temptation by micro-hydro developers to merely build their projects
without licensing because of the costs and time associated with the current federal
process.

Currently the State permits small domestic water systems for villages and towns. \
believe small hydropower projects are very similar. 1do not think we ncct  or Intend
lo create a State FERC with iLshigh cost and untimely decisions. We need to develop
aprocess thatis Alaskan in scope, well thought out and cost effective while meeting
the requirements ofthe this legislation. We need some agency to take the lead. This
agency must balance any of adverse impacts with the bcucficial impacts ofany
proposed hydro development. 1believe agencies with general charges such as the
RCA,DGC or DNR are appropriate and have statutory responsibility lo balance
impacts (adverse and beneficial) so that hydro development occurs in a cost effective
and timely manner consistent with the public interest. 1have attached a paper written
in 1999. Itis critical ofresource agencies that take the narrow Yiew of their
responsibilities. This problem needs lo be coire*ced whether or not the stale wishes to
assume the responsibility oTpermitting small hydropower projects.

In this regard, the Alaska Rural Electric Cooperative Association (ARECA) membership
passed a Resolution 01-9, supporting the recognition of hydroelectric power as a
renewable energy resource, and requiring federal und stale agencies Lotake a balanced
approached lo existing and new hydroelectric projects. 1have attached a full copy ofthis
resolution for your consideration.
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/y Alaska’s Electric Association
"Electric Servicefor 556,000 Alaskans"

April 4, 2002

"inuorable John Torgerson

Chair, Senate Resources Committee
Alaska State Legislature

State Capitol (MS 3100)

Juneau, AK 99801-1182

Dear Senator Torgerson:

This is to reiterate ARECA’s continued strong support for
Senate Bill No. 140, which would establish a much needed
program for state regulation of small hydroelectric projects
in Alaska. Your legislation will implement companion
federal legislation supported by Senator Murkowski and also

strongly supported by ARECA and its member electric utilities
throughout the state.

Bringing regulation of small hydro projects closer to home
should reduce both the time and cost of developing clean,

renewable hydropower for Alaska consumers. ARECA thanks
you for your efforts on Senate Bill NO. 140, arid we hope
your legislation becomes law this law.

Sincerely,

Executive Director

703 W, Tudor Rd,, #200 Anchorage, Alaska 99503-6650
(907) 561-6103 « FAX (907) 561-5547
VWWWY.areca.org
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