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FISCAL NOTE
STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revis ion D a le /T ime (Note if correclion): 
T itle

Fiscal Note Number:

Bill Version:
(S) Publish Date:

SB 115
2/ 6 / 0 2

An Act extending the Term ination date
Dept. A ffected: Environmenta l Conservation
BRU Spill Prevention and Response

o f the Board of Storage Tank Assistance Component Contam inated Sites
Sponsor
Requeste r

Senate Rules Comm ittee
Senate Finance Comm ittee

E x p e n d itu re s /R e v e n u e s

Component No. 

(Th o u sa n d s  of Dollars)

2386

Note: Amoun ts do not include inflation unless otherw ise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Persona l Services 
Trave l 
Contractua l 
Supp lies 
Equ ipm en t 
Land & S tructures 
G ran ts & Claims 
M isce llaneous

11.2 11.2
40,2 40.2

TO TAL OPERATING 51.4 51.4 0.0 0.0 0.0 0.0

CAP ITA L EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF /P rogram Receipts 
1037 GF/M enta l Health
1052 OHSRPR Prevention Account 51.4 51.4

TOTAL 51.4 51.4 0.0 0.0 0.0 0.0

E s tim a te o f any cu rre n t yea r (FY2002) co s t: 0.0
C heck th is  box (X) if fu n d in g fo r th is b ill is in c lu d ed in the G ove rn o r 's FY 2003 budge t p ro p o s a l: [

POSITIONS
Full-tim e 0 0 0 0 0 0
Part-tim e 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANA LYS IS : (Attach a separate paqe if necessary)
Board  Travel and Contractual Administrative C osts  - Funding is provided through F Y  02 for Board 
administrative costs. The se  costs  have been continued into F Y  03 and F Y  04 as a result of the Board 
extension and wind down year.

P repared by: 
D ivis ion

Approved by: 
Agency

Larry Dietrick Phnne 465-5250
Spill Prevention and Response Date/T im e 1/30/02 1:26 PM

Kurt Fredriksson Date 1/30/02
Depanment of Environmenta l Conservation
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FISCAL NOTE

2002 L E G IS L A T IV E  SESS IO N  Bill Version: SB 115
(S) Publish Date: 2/6/02

STATE OF ALASKA Fiscal Note Number: 2______

Revision Date /T ime (Note if correction):___________________________Dept. A ffec ted: Environmental Conservation
Title___________ An Act extending the Term ination date____________ BRU Spill Prevention and Response
of the Board o f Storage Tank Assistance_________________________ Component Contam inated Sites_______
Sponsor Senate Rules Comm ittee_________________________  _________________________________
R equester Senate Finance Comm ittee_______________________Component No. 2366

E x p e n d itu r e s /R e v e n u e s ______________________________________(T h o u s a n d s o f D o lla rs )_______________
Note: Am oun ts do not include infla tion unless otherw ise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Persona l Services 
Travel 
Contractua l 
Supplies 
Equipment 
Land & Structu res 
Grants & C laims 
M isce llaneous

11.2 11.2
40.2 40.2

TO TAL OPERATING 51.4 51.4 0.0 0.0 0.0 0.0

CAP ITA L EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE__________________________________________________ (Thousands o f Dollars)
1002 Federa l Receipts
1003 GF Match
1004 GF
1005 GF /P rogram Receipts 
1037 GF/M enta l Health
1052 OHSRPR Preventio. '- ^ o u n t 51.4 51.4

TOTAL 51.4 51.4 0.0 0.0 0.0 0.0

E s tim a te o f any cu rre n t yea r (FY 002) co s t: 0.0
C heck th is  b o x (X) if fu n d in g fo r th is  b ill is in c lu d ed in the G ove rn o r 's FY 2003 b ud g e t p ro posa l: 

POSITIONS
Full-tim e 0 0 0 0 0 0
Part-tim e 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYS IS : (Attach a separate paqe if necessary)
B oa rd T ra v e l and C o n tra c tu a l A dm in is tra tiv e  C o s ts - F und in g is p ro v id e d th ro u g h FY 02 fo r B oa rd 
a dm in is tra t iv e  co s ts . T he se c o s ts ha ve been con tin u e d in to FY 03 and FY 04 as a re su lt o f th e B oa rd 
e x te n s io n  a n d w in d dow n yea r.

P repared by: 
D ivis ion

Approved by: 
Agency

Larry Dietrick Phone 465-5250
Spill Prevention and Response Date/T ime 1/30/02 1:26 PM

Kurt Fredriksson Date 1/30/02
Depanment of Environmental Conservation

iRowsuo '.V2C01 OMOl Page 1 of 1.



B o a r d  o f  S t o r a g e  T a i^ k  A s s i s t a n c e ^

c /o Capitol R esolve  
P.O. B o x 240651, D oug la s , A K  99824 

(907) 364-2514 (S u p p o rt O ffice ) 
(907) 364-2518 (F acs im ile ) 

c re so lve@ gc i.n e t

February 27 ,2001

Honorable Gene Therriault
Chair, Legislative Budget and Audit Committee
State Capitol, Room 121
Juneau, Alaska 99801-1182

Subject: Support Letter for Senate Bill 115 "An Act extending the
termination date of the Board ofStorage Tank Assistance."

Dear Senator Terriault,

On behalf of the Board of Storage Tank Assistance, I would like to thank you and your fellow 
members of the Legislative Budget and Audit Committee for introducing Senate Bill 115 and 
allowing us to submit this letter o f support.

The Board concurs with the Findings and recommendations made by the Division of Legislative 
Audit in their Sunset Review of the Board of Storage Tank Assistance completed September 27, 
2000 and fully supports extending the Board sunset date until June 30,2003.

The changes resulting from the passage of SB 128 in 1999 have just recently been implemented and 
it is imperative that the Board be available to “fine-tune" the new regulations and most especially the 
new cleanup loan program. Our initial cleanup loans should be issued during this upcoming 2001 
construction season with more loans expected during 2002 and 2003. The loans are not one-time 
loans to complete all necessary work, but are in fact phased loans issued over several years to 
underground storage tank owners and operators based on cleanup progress and remediation 
successes. We expect a number o f misunderstandings and disputes to arise once the loans are issued. 
It will be important to tank owners and operators that the Board be available to assist in mediating 
those disputes over the next 3 years.

If you should require additional information, please do not hesitate to contact me at (907) 276-5617, 
or the Board’s Executive Director, John Barnett, at (907) 364-2514.

Sincerely \  ours

/ / (
• J u d y ^ ^ a d w i c k

Chair, ‘Board of Storage Tank Assistance

mailto:cresolve@gci.net


B o a r d  o f  S t o r a g e  T a n k  A s s i s t a n c e

About the Board
y  The Board is a seven-member board comprised o f one Commissioner’s 

designee and six citizens from the private sector.

>  Board members serve without compensation and have one contracted 
employee.

>  The Board is an appeal board that resolves disputes between the regulated 
community and the Department o f Environmental Conservation thereby 
saving the state thousands o f dollars in potential legal costs.

>  The Board mediates disputes regarding eligibility for financial assistance, 
eligible costs, priority ranking positions and cleanup plans for sites with 
contamination resulting from leaking underground petroleum storage tanks.

>  The Board also mediates cleanup decisions (“no further action” letters). 
Owners or operator may apply to the board to review cleanup decision disputes 
and the board may issue recommendations to the department, which may 
include suggested time limits for completing appropriate cleanup activities or 
reaching a cleanup decision.

>  The Board provides technical and educational assistance to petroleum storage 
tank owners and operators throughout Alaska

>  Limited annual funding requires applications for financial assistance grants 
and loans to be priority ranked annually using a Board scoring system that 
emphasizes imminent threats to public health. Additional criteria include 
proximity to alternate fuel, rural or urban location and other factors determined 
relevant by the Board.

>  Only those owners and operators that have relatively small operations are 
eligible for financial assistance grants. Cleanup loans are currently available to 
all size operations.
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do Capitol Resolve
P.O. B ox 240651, D oug la s , A K  99824 

(907) 364-2514 (S u p p o r t O ffic e ) 
(907) 364-2518 (F a cs im ile ) 

c rw so lv e@ gc l.n e t

April 5, 2002

Representative Bill Williams 
Co-Chair, House Finance Committee 
State Capitol 
Juneau, AK 99801

Subject: SB 115 and SB 153

Dear Representative Williams,

The Board o f Storage Tank Assistance would like to request that SB 115 and SB 153 be scheduled 
for a hearing in House Finance as soon possible. The Board fully supports both SB 115 and SB 153 
and urges their passage as soon as possible this session.

SB 153 converts the existing tank loan program to a revolving loan fund to hopefully ensure a self- 
sustaining fund in the future. Both the Board and the Alaska Underground Tank Owners and 
Operators Association support this bill.

SB 115 extends tire Board of Storage Tank Assistance 2 more years. The Board is currently in its 
sunset year and the Alaska Underground Tank Owners and Operators Association, the regulated 
underground storage tank community, and the Board members themselves are deeply concerned that 
the Board remains in place to act as a necessary buffer between the regulated community and the 
Department o f Environmental Conservation. As an example, just a few months ago, a regulation 
was proposed by DEC that was clearly more stringent than the Federal Law that was entirely 
unacceptable to Alaska’s tank owners. The Board, acting in it's role of providing regulatory 
oversight to DEC tank underground regulations, refused to approve the regulation, forcing DEC to 
change the language to be consistent with existing State Law, specifically the requirement that State 
underground tank regulations be no more stringent than Federal Law. Without the Bourd, DEC 
would have placed an onerous burden on Alaska’s underground storage tank owners and operators.

Your consideration of this matter would be greatly appreciated.

mailto:crwsolve@gcl.net


A l a s k a  S t a t e  L e g i s l a t u r e

SEN A TO R  
G EN E  T H E R R JA U L T  

C hair

SE SSIO N  A D D R E S S  
S ta te  C apito l 

Ju n e a u , A laska  99801-U S  
(907) 465-1797  

Fax: (907) 465-3SS4

L eg isla tive  B u d g et and  A u d it C om m ittee

Senate Bill l o “An Act extending the termination date of the Board of Storage 
Tank Assistance.”

Sponsm: Senate Rules Committee at the Request of the Legislative Budget 
and Audit Committee

Sponsor Statement

Under AS 46.03 360 the State Board ot' Storage Tank Assistance plays an integral role in 
promoting compliance throughout the State of Alaska with state and federal regulations 
related to installation and operation specifications for underground storage tanks as well as 
during the cleanup process when leaks and spills occur. By doing so, the Board is 
instrumental in safeguarding underground drinking water supplies from pollution and 
therefore protecting the public's health.

The Board membership is prescribed by statute and seats seven members. This particular 
board is charged with: (1) adopting regulations used by the Department o f Environmental 
Conservation in determining which costs are eligible for financial assistance, (2) adopting 
regulations to be used by the Department to prioritize applications for financial assistance. 
(3) approving regulations specifying allowable technologies for testing, containment and 
cleanup, or corrective action prior to being adopted by the department, and (4) reviewing 
regulations proposed by the department that set a standard for the level of containment that is 
allowed to remain in soil or groundwater after cleanup of a release from or associated with an 
underground storage tank. The board has authority to settle disputes for financial assistance 
and may issue decisions that are binding on the owner, operator, and Department o f  
Environmental Conservation. The bo^rd is also tasked with mediating disputes between 
owners, operators and the Department in regard to cleanup plans. In addition, the board may 
also hear disputes and grievances relating to delays or requirements associated with cleanup 
decisions (no further action letters) issued by the Department o f Environmental 
Conservation.

The State Board of Storage Tank Assistance is set to expire June 30,2001 under 
AS 44.66.010(18), Legislative Oversight. If the Legislature does not act to extend the Board, 
it would have one year, until June 30, 2002 to administratively conclude its affairs. Senate 
Bill 115 will extend the Board for two years to June 30, 2003.

IN T E R IM  A D  D R E S S
119 N. C u sh m an  Su ite  101, F a irb a n k s , A la sk a  99701 • (907 ) 488-0S57 • Fax: (907) 48S-4271




