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FISCAL NOTE

2001 LEGISLATIVE SESSION Bill Version: CSHB37(EDU)
() Publish Dale:________ _____________

S T A T E  O F  A L A S K A  Fiscal Note Number: ______________

Revision Date/Time (Note i< correction): 2/12/2001 Dept. Affected^_________ Education_____________
Tide; An Act relating to forgiveness ot certain student BRU:______ ___________ Student Loan Operations
loans: and providing lor an etiective date.______________________Component:__________________________________
Sponsor: Rep. Stevens________________________________  ______________________
Requester: (H) HESS____________________________________ Component Number: 213

Expenditures/Revenues__________________________ (Thousands of Dollars)__________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous 169.9 339.9 509.0 679.0 049.7

TOTAL OPERATING 0.0 169.9 339.9 509.8 679.8 849.7

ICAPITAL EXPENDITURES | I I I I I

CHANGE IN REVENUES ( ) | | | | | |

FUND SOURCE_____________________________________________(Thousands of Dollars)
1002 Fodoral Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other fSpecitv Typel

169 9 339.9 509.8 679.8 849.7

TOTAL 0.0 169.9 339.9 509.8 679.8 849.7

Estimate of any current year (FY2001) cost: 0.0
Check this box (X) If funding for this bill Is included in the Governor's FY 2002 budget proposal:

POSITIONS
Full-time
Pan-lime
Temborarv

ANALYSIS: (Attach a separata page it necessary)
This legislation prospectively changes the terms and conditions ol loans issued under the Alaska Student Loan Program to allow 

tor lorgrver ss ol loan principal and interest lor a borrower, under certain conditions 
Alaska Si *ol Loan* are made available through the sale ol bonds issued and subiect to tnu terms ol a Trust tndonture Gond 

covenants wou*i prevent use ol corporation cash to fund the reimbursement proposed.
Operationally, a data management process would need to be developed and stall designated to track the employment status ol 

borrowers remaining or returning to Alaska.
To estimate the cost ol this legislation, loan ongmations are ssumcd to be SSO 000.000 eacn year beginning witn the 2001-2002 

academic year. A percentage ol ekg ble borrowers was estimated based on the number ol Alaska toachere curreriiy in repayment 
cl an Alaska Student Loan. In the event that increasing numbers ol xirrowers are motivated by this benefit to become teachers m 
A'ssk-. the associated costs would therelore increase as w»o
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2001 L E G I S L A T I V E  S E S S IO N

Revision Date/Time (Note If correction):______________ 2/12/2C01 Dept. Affected;_________ Education_____________
Title: An Met relating to forgiveness ol certain student BRU: ___________ Student Loan Operations
loans: and providing for an eftectlve date.______________________ Componont:__________________________________
Sponsor: Rep. Stevens_________________________________ _______________________
Roquoster: (H) HESS____________________________________ Component Number: 213

Expenditures/Revenues__________________________ (Thousands of Dollars)__________________
Note: Amounts do not include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Misce'laneous 169.9 339.9 509.8 679.8 849.7

TOTAL OPERATING 0.0 169.9 339.9 509.8 679.8 849.7

CAPITAL EXPENDITURES | 1 1 1 1 1

CHANGE IN REVENUES ( ) 1 | | | 1

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 169.9 339.9 509.8 679 8 849.7
1005 GF/Program Receipts
1037 GF/Mental Health
Cthor (Specify Typo)

TOTAL 0.0 169.9 339.9 509.8 679.8 849.7

Estlniato of any current year (FY2001) cost: 0.0

Chock this box (X) II funding for th is bill is Included In tha Governor's FY 2002 budget proposa l:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: {Anncna seoAma psgo if ntcestary)
This leg.statcn prospective^ changes the term* and condition* ol loans issued under the Alaska Student Loan Program to allow 

lor forgiveness ol loan pnncipai and Interest lor a borrower, under cenavi conditions 
Ai.uka Student Loans are made available through the sale ol bonds issued and subjec* lo the torme ol a Trust Indenture Bond 

covenants would prevent use ol corporation cash 'o fund the raimburjamant proposed.
OporjUonoii/. a data management process would need to be developed and etaft designated to track tho employment status of 

borrowers remaining or rctumrng to Alaska
fo estimate tha cost of this legislation, loan originations are assumed lo be S50.000.000 each year bogmnmg with Inc 2001-2002 

academic year. A percentage ol ekg tXe borrowers was estimated based on the number ol Alaska teachers currently in repayment 
ol an Ataska Student loan. In the event that increasing numbers ol borrowers are motivated by this honeM lo become teachers in 
Alaska, the associated costs would therefore Macroas# as we«
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3030 VINTAGE BLVD.
JUNEAU. ALASKA 99801-7109 

VOICE (800)441-2962 
In Juneau 465-2962 
TDD (907) 465-3143 
FAX (907)465-5316

February 16, 2001

The Honorable Gary Stevens 
Alaska House of Representatives 
Alaska State Capital 
Juneau, Alaska 99801-1182

SUBJECT: Proposed Modification to HB37

Dear Representative Stevens:
I am writing in response to your request for information regarding the financial 

impact of amending CSHB37 (EDU) to extend the proposed forgiveness benefits to 
borrowers graduating on or after January 1, 2000.

For purposes of estimating potential costs, I’ve assumed the percentage of 
eligible borrowers will remain consistent with the current percentage of Alaska teachers 
in repayment of an Alaska Student Loan. However, were the actual number to increase, 
the estimate would also increase.

The potential costs of applying this forgiveness to eligible borrowers who 
graduated on or after 1/1/00 for FY2002 through FY2007 are as follows:

FY2002 S1.4 million
FY2003 1.6 million
FY2004 1.9 million
FY2005 2.4 million
FY2006 3.0 million
FY2007 3.0 million

As you know, Alaska Student Loan Corporation’s bond covenants prevent the 
use of Corporation cash for funding a program of this nature. Program benefits could 
only be paid to qualifying borrowers to the extent that funding is appropriated.

Thank you for the opportunity to provide comment. If you have any questions, 
you can contact me by phone at 465-6757 or email at sheila Junnfg acpc.siate.ak.us.

Sincerely.

Sheila King 
Finance Officer

w. u  u   • W ' *-• *—

A L A S K A  C O M M IS S IO N  O N  P O S T S E C O N D A R Y  E D U C A T IO N

cc: Diane Barrans, Executive Director



E H ! a s a

EDUCAT ON
& EARLY DEVELOPM ENT

R e s o lu t io n  o f  th e  

S ta te  B o a rd  o f  E d u c a t io n  &  E a r ly  D e v e lo p m e n t
on

T e a c h e r  L o a n  F o rg iv e n e s s

Whereas, quality teachers and administrators are a crucial component for raising student 
achievement; and

Whereas, Alaska is experiencing a statewide shortage of teachers and administrators; and

Whereas, teacher and administrator turnover is at best disruptive and at worst disabling to 
education reform, and an especially acute problem in rural AJaska; and

Whereas, the need for committed, quality teachers and administrators has never been 
greater; and

Whereas, the Alaska Student Loan program serves a valuable public purpose by enabling 
thousands of Alaska students to attend colleges and universities each year; and

Whereas, Alaska Student Loan Program terms have been higher than those available 
through private lenders and have only recently been reduced and remain more expensive 
than those offered by federal loan programs; and

Whereas, the Teacher Scholarship Loan program serves only a limited number of 
students each year, and those are limited to rural districts; and

Whereas, thc Alaska student loan forgiveness program that ended in the 1980s enticed 
many educated Alaskans to rctun, to our state where, by the time thc forgiveness cycle 
had run its course, those young people had established homer and families; and

Whereas, Alaska Student Loans currently provide no incentive to return to thc state after 
completing a degree; and

Whereas, Alaska benefits when Alaskans return to make their homes in our state; and

Whereas, states all across America arc going to great lengths to attract and retain teachers 
und administrators, offering a wide vancty of incentives; and

Whereas, demographic trends make it unlikely that Alaska educational institutions will, 
even under the best of circumstances, be able to produce more than one third of thc 
teachers our schools need each year; and



Whereas, the investment needed to fund : teacher loan forgiveness program would pay 
great dividends to Alaska in the form of better schools, teachers, and more capable 
students;

Now therefore be it resolved: The State Board of Education <£: Early Development calls 
upon the Alaska Commission on Postsecondary Education, the Governor, and the 
Legislature to reinstate a loan forgiveness program for teach^ and administrators 
working under contract in Alaska schools. / /



T o t a l  V a c a n c i e s  f o r  2 0 0 0

Special Ed Waivers . _. . . . _In-District Transfers

1118.39 Full Time Equivalency

□TOTAL IN-DISTRICT TRANSFERS 
DTOTAL FULL TIME EQUIVALENCY
□  TOTAL VACANCIES 2000
□ TOTAL VACANCIES-SPECIAL ED
□ TOTAL WAIVERS FOR SPECIAL ED

□ TOT. 
HTOT,
□  TOT,
□ TOT, 
DTOT.



1 9 9 9  U A  P l a c e m e n t  T r e n d s

UA New UA 
Total Grads Alumni UA Total Other % New 

Region Vacancies Placed Placed Placed Placed UA % UA % Other

P e rc e n t P la c e d

Interior 227 16 52 68 159 10.1% 30% 70%
Fairbanks 87 9 39 48 39 23.1% 55% 45%
Northwest 172 11 25 36 136 8.1% 21% 79%
South Central 592 92 130 222 370 24.9% 38% 63%
Anchorage 300 68 71 139 161 42.2% 46% 54%
Southeast 170 18 44 62 108 16.7% 36% 64%
Southwest 255 26 37 63 192 13.5% 25% 75%

Region
Total

Vacancies
Interior 227
Fairbanks 87 I
Northwest 172
South Central 592
Anchorage 300 I
Southeast 170
Southwest 255
Totals 1416

% New 
UA

% UA 
Alum % Other

7% 23% 70%
10% 45% 45%
6% 15% 79%
16% 22% 63%
23% 24% 54%
11% 26% 64%
10% 15% 75%

| 12% 20% 68%



F e b r u a r y  2 0 ,  2 0 0 1

D e a r  HESS C o m m i t t e e  M e m b e r s ,

I  am w r i t i n g  t o  u r g e  y o u r  s u p p o r t  o f  H o u s e  B i l l  3 7  a n d  t h e  a m e n d m e n t  t h a t  
c l a r i f i e s  i t s  a p p l i c a t i o n  t o  c e r t i f i e d  s c h o o l  l i b r a r i a n s .

T e a c h e r s  a r e  i n  h i g h  d e m a n d  t h r o u g h o u t  t h e  n a t i o n  a n d  I  a m  p l e a s e d  t o  s e e  t h e  
l e g i s l a t u r e  a d d r e s s i n g  t e a c h e r  s h o r t a g e  i n  s u c h  a  p o s i t i v e  m a n n e r  -  o n e  t h a t  
e n c o u r a g e s  m o r e  i n t e r e s t  i n  t h e  t e a c h i n g  p r o f e s s i o n  a n d  h e l p s  a s s u r e  t h a t  t h e  
b e n e f i t s  o f  t e a c h e r  e d u c a t i o n  p r o g r a m s  w i l l  b e  p u t  t o  w o r k  h e r e  i n  A l a s k a .  
A l t h o u g h  s c h o o l s  n e e d s  f e w e r  l i b r a r i a n s  t h a n  c l a s s r o o m  t e a c h e r s  t o  c o m p l e t e  
t h e i r  s t a f f s ,  t h e  s h o r t a g e  o f  s c h o o l  l i b r a r i a n s  i s  p e r h a p s  e v e n  m o r e  
p r o n o u n c e d
t h a n  f o r  t e a c h e r s  i n  g e n e r a l .  E a c h  y e a r  m o r e  A l a s k a  s c h o o l  d i s t r i c t s ,  u n a b l e  
t o  r e c r u i t  c e r t i f i e d  s c h o o l  l i b r a r i a n s ,  a r e  f o r c e d  t o  f i l l  t h e s e  c r i t i c a l  
p o s i t i o n s  w i t h  u n t r a i n e d ,  c l a s s i f i e d  s t a f f .  I n  a n  a g e  w h e r e  " i n f o r m a t i o n  i s  
p o w e r " ,  s c h o o l  l i b r a r i a n s  wh o  a r e  t r u e  i n f o r m a t i o n  s p e c i a l i s t s ,  a r e  t o o  f e w  t o  
f i l l  t h e  n u m b e r  o c a d v e r t i s e d  v a c a n c i e s .

T o d a y ’ s  s c h o o l  l i b r a r i a n  i s  a  c e r t i f i e d  e l e m e n t a r y  o r  s e c o n d a r y  t e a c h e r  
w i t h  a n
a d d e d  e n d o r s e m e n t  o f  a p p r o x i m a t e l y  3 0  a d d i t i o n a l  c r e d i t s  i n  t h e  f i e l d  o f  
s c h o o l
l i b r a r i a n s h i p .  E a c h  d a y ,  s c h o o l  l i b r a r i a n s  i n s t r u c t  s t u d e n t s ,  a n d  o f t e n  t h e i r  
t e a c h e r s ,  o n  u s e  o f  r e f e r e n c e  m a t e r i a l s  a n d  i n f o r m a t i o n  t e c h n o l o g i e s .  T h e y  
a l s o  t e a c h  a  p r o c e s s  f o r  l e a r n i n g  t h a t  c a n  b e  u s e d  i n  e v e r y  a r e a  o f  s t u d y  t o  
e n s u r e  s u c c e s s  i n  l o c a t i n g ,  u n d e r s t a n d i n g ,  e v a l u a t i n g  a n d  a p p l y i n g  t h e  n e w  
i n f o r m a t i o n  t h e y  e n c o u n t e r .

P l e a s e  s u p p o r t  H o u s e  B i l l  3 7 ,  b u t  p l e a s e  i n c l u d e  w o r d i n g  t h a t  c l a r i f i e s  t h a t  
c e r t i f i e d  s c h o o l  l i b r a r i a n s  w i l l  r e c e i v e  t h e  s a m e  l o a n  f o r g i v e n e s s  a s  t h e i r  
f e l l o w  t e a c h e r s .

T h a n k s  s o  m u c h  f o r  y o u r  s u p p o r t  o f  t h i s  i m p o r t a n t  b i l l  t o  h e l p  e n s u r i n g  a  
q u a l i t y  e d u c a t i o n a l  o r o g r a m  i n  A l a s k a ’ s  s c h o o l s .

S i n c e r e l y .

L o i s  A .  P e t e r s e n



Loan rebates for School Librarians

Subject: Loan rebates for School Librarians 
Date: 20 Feb 2001 10:57:33 MST 

From: brita rice <britarice@usa.net>
To: Randy_Lorenz@legis.statc.ak.us

H i  R a n d y ,

I  c e r t a i n l y  s u p p o r t  i n c l u d i n g  s c h o o l  l i b r a r i a n s  i n  t h e  t e a c h e r  l o a n  r e b a t e  
p r o g r a m .  M o s t  s c h o o l  d i s t r i c t s  i n  A l a s k a  w o n ’ t  h i r e  a  c e r t i f i c a t e d  s c h j o l  
l i b r a r i a n  u n l e s s  t h e y  c a r r y  a  t y p e  A t e a c h e r ' s  c e r t i f i c a t e  a s  w e l l  a s  L h e  
s p e c i a l i z e d  c e r t i f i c a t e  f o r  s c h o o l  l i b r a r i a n s  o n l y .  T h e  r e a s o n ,  o f  c o u r s e ,  i s  
t h a t  d i s t r i c t s  n e e d  t o  h a v e  t h e  f l e x i b i l i t y  t o  p l a c e  t h e i r  c e r t i f i c a t e d  s t a f f  
i n  c l a s s r o o m s  w h e n  t h e  n e e d  a r i s e s .

T h e r e f o r e ,  b e g i n n i n g  s c h o o l  l i b r a r i a n s  u s u a l l y  n e e d  m o r e  e d u c a t i o n  t h a n  
r e g u l a r  c l a s s r o o m  t e a c h e r s .

P l e a s e  i n c l u d e  s c h o o l  l i b r a r i a n s  i n  HB 3 7 .

T h a n k s ,
B r i t a  R i c e ,  L i b r a r i a n  
A l y e s k a  C e n t r a l  S c h o o l

G e t  f r e e  e m a i l  a n d  a  p e r m a n e n t  r d d r e s s  a t  h t t p : / / w w w . n e t a d d r e s s . c o m / ? N - 1

2/’ «A)i «> r *  AV

mailto:britarice@usa.net
mailto:Randy_Lorenz@legis.statc.ak.us
http://www.netaddress.com/?N-1


I ID 37

Subject: HB 37
Date: Fri, 23 Feb 2001 07:20:31 -0900 

From: Robin Turk <rturk@fle.mat-su.kl2.ak.us>
To: <Randy_Loien/:@legis.state.ak.us>

D e a r  H r .  L o r e n z ,

I t  h a s  r e c e n t l y  c o m e  r o  my a t t e n t i o n  t h a t  t h e  L e g i s l a t u r e  i s  r e v i e w i n g  
HB 37  l a n g u a g e  t o  i n c l u d e  s c h o o l  l i b r a r i a n s .  YES!  I  h a v e  w a n t e d  t o  g e t  
my M a s t e r s  i n  L i b r a r y  S c i e n c e ,  b u t  t h e  e x p e n s e  i s  o v e r w h e l m i n g .  I t  d o e s  
r e q u i r e  l e a v i n g  A l a s k a  t o  g e t  t h e  d e g r e e ,  e v e n  i f  y o u  d o  a  d i s t a n c e  e d  
p r o g r a m  t h e y  a l l  r e q u i r e  a  y e a r l y  o n - c o m p a s s  t e r m .

I  c u r r e n t l y  am  a  c l a s s r o o m  t e a c h e r ,  f o r m e r l y  a  ' i b r a r i a n  w i t h o u t  a  
d e g r e e ,  a n d  w o u i d  l o v e  t o  r e t u r n  t o  c o n t i n u e  i n  t h e  f i e l d  o f  l i b r a r y  
s c i e n c e .

I  am a l s o  o n  t h e  l o c a l  p u b l i c  l i b r a r y  b o a r d ,  a n d  b e t w e e n  t h e  s c h o o l s  a n d  
t h e  p u b l i c  l i b r a r i e s  t h e r e  i s  a  d i r e  l a c k  o f  t r a i n e d  l i b r a r i a n s  i n  t h i s  
s t a t e .

F i n a l l y ,  m a n y  p e o p l e  d i n ’ t  r e a l i z e  t h a t  l i b r a r i a n s  a r e  h i g h  t e c h !  A 
f r e s h  i n f l u x  o f  t r a i n e d  l i b r a r i a n s  w o u l d  a l s o  h e l p  b r i n g  p r a c t i c a l  u s e  o f  
t e c h n o l o g y  t o  t h e  c l a s s r o o m  a n d  t h e  f a m i l i e s  i n  A l a s k a .

T h a n k s  f o r  y o u r  e f f o r t s  i n  t h i s  a r e a !  P l e a s e  c a l l  o n  me t o r  f u r t h e r  
t e s t i m o n y  i f  n e e d e d .

S i n c e r e l y ,
R<- b i r .  T u r k

R o o i r .  T u r k
F i n g e r  L a k e  E l e m e n t a r y

1/23.1)1 h 4 i a v

mailto:rturk@fle.mat-su.kl2.ak.us


A l a s k a  S t a t e  L e g i s l a t u r e

S E S S IO N  A D D R E S S : 

A laska  S ia ic  C a p ito l 

Juneau. A laska  99801*1182 
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R e p r e s e n t a t i v e  G a r y  S te v e n s

SPONSOR STATEMENT -  MB 37

MB 37. "An Act Relating to reimbursement of certain student loans; and providing for an 
effect date." allows thc state reimburse a borrower who I as received an undcrgi iduate 
degree from a college or university, is employed at a public elementary or secondary 
school w ithin the state as a teacher, and has complied with AS 14.43.120. Thc amount to 
be reimbursed under this section is thc portion of thc payments made by thc borrower for 
a loan made under AS 14.43.110 equal to thc follow ing percentages of thc total loan 
received plus interest, up to a total of 50 percent of thc total loan plus interest;

(1; one year employment. 10 percent;
(?) two years employment, an additional 10 percent;
(?) three years employment, an additional 10 percent;
(4) four years employment, an additional 10 percent;
(5) five \cars employment, an additional 10 percent.

The loan amount reimbursed to thc borrower may not exceed the loan amount paid by thc 
borrower to thc state.

School Districts throughout thc state, primarily rural school system1. arc currently 
experiencing great difficulties in recruiting teachers. Currently, the Teacher Scholarship 
Loan program is available ro rural Alaska high school rmduatcs who declare an interest 
in teaching in rural Alaska and arc nominated by their local school districts. HB 37 
would allow students of any academic discipline to receive reimbursement of their 
Alaska student loan upon meeting thc criteria of thc bill.

With thc passage of this bill, students who decide to pursue a teaching career after 
enrolling in college w ill l>cnefii from reducing iheir student loan burden. HB 37 w ill also 
give school districts an added resource in attracting new’ teachers.
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