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Date Referred to Committee: January 25,2002  

Date of Committee Action:  ̂ 1 ^tD  ~~ĉ —

The FINANCE Committee considered:

HOUSE BILL NO. 359

FURTHER REFERRALS: 

HB 359

SUPPLEMENTAL APPROP TOURISM MARKETING

"An Act making a supplemental appropriation for tourism marketing efforts; and providing for an effective 
date."
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B IL L  W IL L IA M S
Co-Chair 

(907) 465-3424 
Fax: (907) 465-3793

REPRESENTATIVE S t a t e  H c g t e l a t u e c
^ ) o u s c  J f i n a n c c  C o m m i t t e e

E L D O N  M U L D E R
REPRESENTATIVE

Co-Chair 
(907) 465-2647 

Fax:(907) 465-3516

INTERIM ADDRESS 
50 Front Street. Suite 203 
Ketchikan, Alaska 99901 

(907) 247-4627 
Fax (907) 225-7157

INTERIM ADDRESS 
716 W. 4 th Avenue 

Anchorage. Alaska 99501 
(907) 269-0265 

Fax: (907) 269-0264
State Capitol, Juneau, A laska 99801 -1182

Letter of Intent
The Leg is la tu re acknow ledges that tou rism  bookings in A laska  are w e ll b e low  
the forecasts p r io r  to the te rro rist attack on  America Septem ber 1 1 ,2 001 . Su rveys 
show  that actual book ings are 30 %  to 40%  be low  n o rm a l. It is the intent o f  the 
Leg is la tu re that the app rop ria tion  m ade b y  H ouse B ill 359 be focused at 
increasing tou rism  in A laska in 2002.

Tire Leg isla ture expects that the A laska Tou rism  1M  us try  A ssociation  w i ll re p o rt 
back to the Leg is la tu re du ring  the FY  2001 and FY  2004 budget Deliberations. 
That rep o rt shou ld  inc lude measures that indicate the resu lts o f  the advertis ing  
supported  b y  this leg islation .
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A m e n d m e n t

OFFERED  IN  HOUSE FINANCE COMMITTEE BY : REP. ER IC  CROFT
TO: HB 359

Page 1, line 10
1) Add a new section to read:

Section 2. The sum o f $6,000 ,000 is appropriated from the general fund to the 
Department o f Community and Economic Development, Alaska Seafood Marketing 
Institute, fo r the fiscal year ending June 30, 2003, fo r generc salmon marketing

2) Renumber sections accordingly.

V'l »



B IL L  W IL L IA M S
Co-Chair 

(907) 465-3424 
Fax: (907) 465-3793

REPRESENTATIVE

INTERIM ADDRESS 
50 Front Stroel. Sulto 203 
Kelchlkan, Alaska 99901 

(907) 247-4627 
Fax (907) 225-7157

Slnafea J£>tate legislature
^ ) o u s c  J f im m c c  C o m m i t t e e

State Capitol, Juneau, A laska 9 9801 -1182

H O U S E  B I L L  3 5 9

E L D O N  M U L D E R
Co-Chair 

(907) 465-2647 
Fax:(907) 465-351B

REPRESENTATIVE

INTERIM ADDRESS 
716 W. 4lh Avenue 

Anchorage, Alaska 99501 
(907) 269-0265 

Fax: (907) 269-0264

Appropriation to Tourism  
Marketing Efforts

H ouse B ill 359 app rop ria tes $6,000,000, in em ergency fund ing , to the 
A laska T rave l In d u s try  A ssociation fo r ad d itio n a l tou rism  m arke ting  
e ffo rts . The focus o f the new and expanded tou rism  advertis ing  w i ll be to 
m itigate the effects on  the A laska tou rism  from  the Septem ber 1 1 ,2 0 02 , 
te rro ris t attacks on  the Un ited  States.

Reduced num bers o f  v is ito rs to A laska  in the 2002 season w ill h ave a 
significant effect on A laska's econom y, spec ifica lly  the lik e ly  reduc tion  in 
em p loym en t and revenues. T ou rism  is a m a jo r p a rt o f  ou r econom y, 
em p loy in g  thousands o f A laskans. The seasonal natu re p a rticu la r ly  assists 
ou r young  peop le  earn m oney tow ard  their co llege educations. Th is is 
o n ly  a p a rt o f the benefit. T ou rism  a lso p rov id es a substantia l num ber o f  
yea r-a round  jobs.

The te rro ris t attack in September has caused m any Am ericans to be lieve 
that they w ill be at risk w ith any trave l. Th is m easu re w ill p ro v id e  funds 
necessary to advertise that A laska is a safe, a ffo rd ab le  and w e lcom ing  
tou rist destination .

HB  359 is an investm ent in an industry  that contributes h eav ily  to 
A laska's econom y. It w ill assist m any sm a ll businesses that a re being 
harm ed by an action w e ll beyond their con tro l.

I louse I t.unic CiiinmJttrv Suil
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IN  THE LEG ISLATURE  OF THE STATE OF ALASKA  

TW ENTY-SECOND LEG ISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE
Introduced: 1/25/02 
Referred: Finance
Funding Information: General Fund S 6,000,000

Other Funds -0-
Total S 6,000,000

A B IL L  

F O R  AN A CT  E N T IT LE D  

"A n  Act making a supplemental appropriation fo r  tourism  marketing e ffo rts ; and 

providing fo r  an effective date."

BE  IT  ENACTED  BY  TH E  L E G IS LA T U R E  O F  T H E  STATE O F  A LA SKA :

* Section 1. TOURISM  M ARKET ING . The sum o f  $6,000,000 is appropriated from the 
general fund to the Department o f  Community and Economic Development fo r the fiscal 
years ending June 30, 2002, and June 30, 2003, fo r payment as a grant under AS 37.05 .316 to 
the Alaska Travel Industry' Association for additional tourism marketing efforts to mitigate 
the economic effects on the Alaska tourism industry from the September 11, 2001, terrorist 
attacks.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

HOUSE B IL L  NO. 359

HB0359a -1- HB359
New T e x t  U nderlined [DELETED TEXT BRACKETED]



Alaska State Legislature

P le a s e  e n t e r  in t o  th e  r e c o r d  m y  t e s t im o n y  t o  th e  H o u s e  F i n a n c e  C o m m i t t e e  o n  
H B  3 5 9  S u p p le m e n t a l  A p p r o p r i a t i o n :  T o u r i s m  M a r k e t i n g ,  d a te d  J a n u a r y  3 0 ,  2 0 0 2

I  a m  a p p a l le d  th e  G o v e r n o r  h a s  p r o p o s e d  le g i s la t i o n  th a t  w o u ld  g iv e  o u r  r a p i d ly  d e c l in in g  o i l  
t a x e s  a n d  r o y a l t y  i n c o m e  to  t o u r i s m  o r  a n y  o t h e r  p r iv a t e  b u s in e s s . T h i s  t y p e  o f  le g i s la t i o n  is  
i r r e s p o n s ib le  w h e n  w e  f a c e  c o n t in u e d  d e f i c i t  s p e n d in g  w ith  n o  r e a l  s o lu t i o n  c o m in g  f r o m  th e  
le a d e r s h ip .

T h e  m a jo r  p la y e r s  c u r r e n t ly  p r o m o t in g  th is  le g i s la t i o n ,  a n d  p a s t  s p e n d in g  b i l l s  f o r  t o u r i s m , a r e  
b a s e d  in  E n g la n d ,  H o l l a n d ,  o r  s o m e w h e r e  in  th e  lo w e r  4 8 .  T h e s e  m u lt i - n a t i o n a l  c o r p o r a t i o n s  
h a v e  r e p r e s e n t a t iv e s ,  p u b l i c  r e la t i o n s  f i r m s ,  a d  a g e n c ie s , a n d  p a id  lo b b y i s t  t o  c o n v in c e  u s th e y  
a re  A la s k a n s ,  a n d  p u r e ly  h a v e  o u r  in t e r e s t  a t  h e a r t .  I f  t h e s e  c o m p a n ie s  w e r e  r e a l l y  A la s k a n ,  
th e y  w o u ld  k n o w  w e  a r e  f a c in g  a  m a s s iv e  d e f i c i t  b u d g e t  s i t u a t io n .  S in c e  A la s k a  is  m e r e ly  
c o n s id e r e d  a  “ c o lo n y ”  b y  th e m , a n y  ta x  b u rd e n  p u t o n  th e  o r d i n a r y  c i t i z e n s  t o  p a y  f o r  th is  k in d  
o f  s p e c ia l in t e r e s t  le g i s la t i o n ,  is  o f  n o  r e a l  c o n s e q u e n c e  t o  th e m .

B e c a u s e  th e s e  m a jo r  c o r p o r a t i o n s  a re  f r o m  o u t s id e  th e  S t a te  o f  A la s k a ,  o r  e v e n  th e  c o u n t r y ,  th e  
b u lk  o f  a l l  p r o f i t s  f r o m  th is  in d u s t r y  g o  s o u th  w ith  th e m  e a c h  f a l l .  T h e y  le a v e  in  th e i r  w a k e  
w a te r  a n d  a i r  p o l lu t i o n ,  r o a d s  a n d  b r id g e s  c r u s h e d  u n d e r  th e  w e ig h t  o f  s ig h t s e e in g  c o a c h e s , 
p i le s  o f  g a rb a g e  a n d  s e w a g e  f o r  u s  to  d e a l w i t h ,  a n d  b u rd e n s  o n  o u r  l im i t e d  f i s h  a n d  g a m e  
r e s o u r c e s .  I f  o i l  c o m p a n ie s  h a d  r e c e iv e d  th e  s a m e  te rm s  f o r  d o in g  b u s in e s s  in  A la s k a  th e re  
w o u ld n ' t  b e  A N Y  m o n e y  in  th e  s ta te  c o f f e r s  a n d  c e r t a in ly  n o  p e rm a n e n t  f u n d  t o  r a id .

S ig n e d :  M ik e  M c B r i d e ______________________________________________________________________________________
Tcslificr

 S e l f _____________________________________________________________________________________________________
Representing (optional)

P. O. Box 6 Kenai, Alaska 99611-0006______________________________________________________
Address

(9071 776-5444___________________________________________________________
Phone number
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M c B r i d e  t e s t im o n y  t o  H F I N  o n  H B  3 5 9  d a t e d  1 - 3 0 - 0 2  ( c o n t i n u e d )

T h e  t o u r i s m  in d u s t r y  h a s  h i s t o r i c a l l y  g o n e  o u t  o f  i t s  w a y  to  a v o i d  p a y in g  ta x e s , u s e r  f e e s ,  o r  
r o y a l t i e s  o f  a n y  k in d .  I n  th e  p a s t ,  i n d iv id u a l c o m m u n i t i e s  h a v e  t r ie d  im p o s in g  u s e r  fe e s  to  
c o v e r  e x p e n s e s ,  a n d  f o u n d  t h e m s e lv e s  “ b la c k b a l le d ” . M a k e  n o  m is t a k e  a b o u t  i t ;  th e s e  p e o p le  
w ie ld  a  t r e m e n d o u s  a m o u n t  o f  p o w e r  w h e n  i t  c o m e s  to  w h o  g e ts  p a t r o n i z e d ,  a n d  w h o  d o e s  n o t .  
C o ip o r a t i o n s  w i th  th a t  m u c h  p o w e r  s h o u ld  p a y  f o r  t h e i r  o w n  m a r k e t in g  c a m p a ig n , a n d  le a v e  
o u r  l im i t e d  r e s o u r c e s  f o r  m o r e  im p o r t a n t  A L A S K A N  is s u e s .

D o  n o t  c o m e  t o  m e  a s k in g  f o r  n e w  t a x e s  u n t i l  th is  in d u s t r y  is  s e n t  a  la r g e  a n d  E Q U I T A B L E  b i l l  
f o r  th e  p r i v i le g e  o f  s e l l i n g  th e  g r a n d e u r  o f  A la s k a .  T o u r i s t s  p a y  t a x e s  a n d  u s e r  f e e s  e v e r y w h e r e  
B U T  A la s k a .  A n y o n e  w h o  h a s  t r a v e le d  k n o w s  th is  is  t r u e .  A r g u m e n t s  th a t  t a x e s  w i l l  h u r t  
b u s in e s s  a r e  n o th in g  m o r e  th a n  s c a r e  ta c t ic s  to  a v o i d  p a y in g  t h e i r  f a i r  s h a re .

T h e r e  a re  a  l o t  o f  u s  o u t  h e re  w h o  s e e  w h a t  is  r e a l l y  g o in g  o n .  W e  a r e  lo n g  p a s t  d u e  p u t t in g  th e  
b r a k e s  o n  g o v e r n m e n t  s p e n d in g . O u r  le g i s la t u r e  m u s t  c u t  g i v e a w a y  p r o g r a m s  to  s p e c ia l 
in te re s ts  g r o u p s  a n d  p r iv a t e  in d u s t r y .  I f  t h e re  a re  a n y  e x c e s s  fu n d s  a v a i la b le ,  th e y  s h o u ld  b e  s e t 
a s id e  to  e n s u r e  w e  h a v e  s t r o n g  p u b l i c  s c h o o ls  s y s t e m s , g o o d  r o a d  m a in t e n a n c e , a n d  t o p  o f  th e  
l in e  p u b l i c  h e a lt h  a n d  s a fe t y  p r o g r a m s .

M y  n e ig h b o r s  a n d  I  u r g e  y o u  t o  v o t e  N O  o n  th e  p r o p o s e d  f u n d in g  o f  t o u r i s m  m a r k e t in g .  S h a m e  
o n  th e  G o v e r n o r  f o r  e v e n  s u g g e s t in g  it !
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