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HOUSE BILL 334

Appropriation to Arctic Power to 
Promote Opening ANWR

HB 334 app rop ria tes  51,000,000 to Arctic Pow er to use in its cam paign  to 
secure necessary  su p p o rt  in the U nited  States Senate to pass  legislation 
open ing  A N W R  to oil exploration. The energy bill will be considered  early 
in this session so it is im portan t tha t Arctic Pow er be active in its 
p rom otion  of open ing  ANW R in January  and  February  of this year.

HB 334 reappropria tes  $700,000 in unu sed  funds  from the gas p ipeline  
s tudy  au tho rized  through the Legislative B udget and  A udit C om m ittee  
along w ith  $300,000 from the general fund.

With the g row ing  fiscal gap  in A laska 's  state  budget,  and  the long term  
decrease in state revenue from existing fields, it is im pera tive  w e develop  
additional new  fields in the fu ture. A N W R  is an  im portan t p a r t  of our 
fiscal future.

This a pp rop ria tion  will help Alaska w ork  effectively tow ard  that goal.

I LlUAO fuuftvt ixnmifttv ••U»| l<Hiuar> 19.20)1
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Amendment to CS HB 334(FIN) By Davies \  |  \fb

• A

Amned Section B

Page 1 line 11 Strike "300,000" and Insert "400,000"

Page 1 Line 14 after "development." Add

"The amount appropriated in this subsection includes $100,000 for the 
participation of the City of Kaktovik in support of the education efforts 
under taken by Arctic Power under this subsection."



NOTE: D a ta  d o  n o t in c lu d e  d is c o v e re d  r e s o u r c e s  o r  u n d e v e lo p e d  l e a s e s .  N u m b e rs  c i te  " te c h n ic a lly  r e c o v e ra b le  o il"  n o t " e c o n o m ic a lly  re c o v e ra b le  
o il."  F ig u re s  om rt th e  h u g e  W e s t S a k  h e ld  a n d  la rg e  n e w  d is c o v e r ie s  in  N PR -A . R e g a r d le s s  o f  w h a t s e t s  o f  n u m b e rs  a r e  u s e d ,  m u c h  m o re  A la s k a  o il is  
a v a ila b le  o u t s id e  th e  A rc tic  R e fu g e  1 han  in s id e  it.

E x c e r p t  f r o m  1 9 9 9  A l a s k a  l e g i s l a t i v e  b r i e f i n g  b y  A l a s k a  D i v i s i o n  o f  O i l  a n d  G a s *

Table 3. 
Und iscovered  Onshore Resources

Field Oil (MMBO) Gas (BCF)
H i g h M e a n L o w H i g h M e a n L o w

2n p r -a N/A 542 N/A N/A 4,128 N/A

aN E N P R -A  Planning Area 4,732 3,070 1,832 21,674 9,852 3,190

^Central N orth  Slope N/A 2,595 N/A N/A 14,975 N/A

5FoothiIls N/A 1,564 N/A N/A 26,609 N/A

6A N W R 11,919 7,782 4,325 9,297 4,230 3,134

1 Undiscovered technically recoverable oil. gas, and natural gas liquid reserves. Composite Reserve Numbers were calculated based on reserve estimates provided from USCS 
Opcn-Filc Report 95-751. The percentage o f reserves calculated for each area was determined by the amount o f  each play type dial was distributed in that particular geographic 
area. Numbers include bodi estimates o f  gas associated with oil fields along wilh stand-alone gas fields. NGL’s are included in both oil and gas totals where associated with oil and 
gas. 1 barrel o fN G L  associated with oil = 0.667 barrels o f  crude oil. NGL’s associated wilh gas was converted to gas by using die formula 6.000 cubic feel of gas = 1 bbl o f crude 
oil.
3 NPR-A includes the western coastal plain area o f  NPR-A. It docs not include cidicr the Northeast NPR-A planning area or the foothills.
3 NE NPR-A Final E!S Vol I. 8/98. p. JJI-A-25.
^U so l USGS 1995 AssessincntOpcn-FjleReport95-751, Tables la n d B - l .  Summed 75%  o fthc  reserves calculated for the Central area; 85% o f the reserves calculated fordic 
Eastern area for the various plays; and included llic USGS total for Province small fields from their report. The Anchorage Daily News reported on Saturday 2/14/98 llu t ARCO 
Alaska. Inc. believed th a t . IP O  o f  producible oil exists in Prudhoc-Kupamk undiscovered satellite accumulations. Because this undiscovered oil is adjacent to existing 
infrastructure, die Pntdhoc-Kupanrk satellite plays are very economic and have a quick turnaround u nc from discovery to first production.
5 Combined the resource numbers for the folcfbcll and the lluust b e lt Included only Vi o f  the eastern thrust play numbers and 85%  of the fold belt numbers because the rest o f the 
numbers arc included in the ANWR totals.
'’USGS, 1998 Assessment, Appendix A.
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CS FOR HOUSE BILL NO. 334(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY T H E  H O U SE  FIN A N C E C O M M IT T E E

O ffered:
R eferred:

S p o n so rs ) : H O U SE FIN A NCE C O M M IT T E E

A BILL 

FO R  AN ACT ENTITLED 

"An Act m aking appropriations for a grant to Arctic Power to promote the opening of 

the Arctic National Wildlife Refuge for oil and gas exploration and development; and 

providing for an effective date."

BE IT  ENACTED BY T H E  LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. GRANT TO ARCTIC POWER, (a) The unexpended and unobligated 

balance, not to exceed $700,000, of the appropriation made by sec. 91, ch. 61, SLA 2001 

(Legislative Budget and Audit Committee - $1,500,000) is reappropriated to the Department 

of Community and Economic Development for payment as a grant under AS 37.05.316 to 

Arctic Power for education efforts to open the coastal plan o f  the Arctic National Wildlife 

Refuge for oil and gas exploration and development.

(b) The sum of $300,000 is appropriated from the general fund to the Department of 

Community and Economic Development for payment as a grant under AS 37.05.316 to Arctic 

Power for education efforts to open the coastal plain of the Arctic National Wildlife Refuge 

for oil and gas exploration and development.

-1- CSHB 334(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



* Sec. 2. The appropriations made by this Act lapse June 30, 2006.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

WORK DRAFT WORK DRA FT 22-L S1281 \F

CSIIB 334(F1N) -2-
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NEW  F ISC A L N O T ES
*For C hief Clerk’s Office Use Onlv

Fiscal

IOUSE COMMITTEE REPO
(H )

Date of Committee Action: \ j cN ^

The FINANCE Committee considered: HR 334

Date Referred to Committee: January 16,2002 FURTHER REFERRALS:

"An Act making appropriations for a grant to Arctic Power to promote the opening of the Arctic National 
Wildlife Refuge for oil and gas exploration and development; and providing for an effective date."

Recommends it be replaced w i th  CS *5> PS M- ( _ £ u Q )  [ ] Same Title [ ] New Title
For Semite Hills with new title: [ J Technical Title [ /  New Title: UCR_________

[ ] attach amendments
[ ] add new referral t o ______________Committee
[ ] Letter o f  In ten t_______________Committee
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HOUSE BILL NO. 334 APPRO P: GRANT T O  A R C T IC  PO W E R  FO R  ANWR

Signing w ith  recom m endations
Printed Last Name

DP DNP NR AM

l / '

~  -
*

/  S'

7 ? / t v / £ 5
*

r ( \ D  f v ^ s
y

\ - /  /  [ . __
v\ u l A ^ > o

f e s T e R - X

l \ \ \  c r \

c l,“ir:M L  j l _ ................................. V X 1  a A cL e. ^



JAN-22-02 TUE 12:04 PM FBX LEGIS INFORMATION FAX NO. 9074563346
Objection In Mil .13-1

P, 02

Subject: Objection to HB 334
D a le :  Tuo, 22 Jan 2002 10:U;24 -0900 

li’t oin: "Bobbie, Ritchie" <iitchlc@mosquitonct.com>
To: <I'T,:in„/iirlinj»@lcfiis.sliUc.ak.U3>

TO: House PilKim:e L’immiiltco 
I'ROM: Bob Ritchie 
Mi: I IB m
t>ATli: 22 January 2002 

Oc.tr Committee Mdfnbers.
! mu witling (o exptcss my opposition to t i l l  334, which would appropriate nnotlicr 1 million dollars lo Arctic Power, a 
non-profit lobbying our federal government lo open ANWR lo oil mid gas development. My objections are straightforward:

J. At a lime when our Governor has recommended n state lax to relieve our deficit, we should be cautious in making such 
generous ocmlflhnlinns lo specific non-profits. 1 would like to see a lull accounting of where the original 2 million grant was 
spool arid how it is serving all Alaskans before I even thought about another''allotment.

?. The tallying cry around opening ANWR scents lo be 'more jobs', and therefore an allotment such as litis might be viewed 
as a way to .sfintulale the economy and eventually increase jobs. I would prefer, however, dial the million dollars be used now to 
explore training and outreach for Alaskans in ailing industries including fisheries, timber, and agriculture.

3. 1 am not smc wh.tl the current poll shows for those for and against opening ANWR lo oil development, but if it is split as I
imagine, I think il only Id if for our legislature to split support between uon-profiK representing each o f  these distinct sides. In 
oilier words, you need to consider giving 50% o f your appropriation to non-profit organizations, which support the eco-tourism 
industry, an important Job market in our state. This Industry might be damaged by oil development in ANWR.

finally, 1 think this continues to be an unusual precedent lli.il all Alaskans may pay for in the future. 1 think the oil companies 
can and will o iler their own liutineinl support for this process. Arctic I'mvcr should he soliciting directly from (he oil 
companies.

Sincerely,
Robert J- Ritchie 
26/1 Black Sheep Road 
f ait banks, Alaska '.WOO 
(907) .179 2691

I Ol’ l 1/22/2002 10:44 AM

mailto:iitchlc@mosquitonct.com


JAN-22-02 TUE 12:04 PM FBX LEGIS INFORMATION FAX NO. 9074563346 P

MEMORANDUM

To: House Finniicc Com m ittee hearing on IiB  334
Dale: January  22,2002
From: Alaska resident of 20 years*
Opinion: O PPO SITION  for any an  ther Funding to Arctic Power

My concerns are as follows:

a) Money appropriation to Aictic Power appears illegal: under (he "public purjxi.se" clause of 
I lie Alaska Constilulion, stale money can only be appropriated for a public purpose, In a 1991 
opinion, the Alaslm Attorney General cautioned that the legislature can not appropriate state 
money for "partisan political purposes," because such partisan activities rarely qualify as being 
for a public purpose (Alaska AG Opinion, June 27,1991).

|>) The appropriation or money to Arctic Power lor lobbying appears to be an illegal attempt lo avoid 
the Alaska Procurement Code (Alaska AG Opinion, June 15,1995; Alaska AG Opinion,
June 28, 1999; and Alaska AG Opinion, June 16,2000).

e) The appropriation may also violate the Fiscal Procedures Act, which prohibits the use of a 
legislative grant for influencing legislative action (Alaska Statutes 37.05321).

d) I tow can one nonprofit continue lo receive millions of stale funds when so many other 
nonprofits barely scrape by.

e) Is it ethical for our stiilc lo promote the development of a wildlife refuge that belongs Lo ALL 
AMERICANS. If successful, it would be the first lime any federal wildlife refuge has been 
opened Hu a major industrial development by Congress. Congress can't be representing anything 
other |hen llicjv own private interests- that's illegal.

I O.FJLQSL ANY FURTHER FUNDING TO  ARCTIC POWER!

(907) 455-4289
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w , ALASKA STATE LEGISLATURE
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A N W R :

A r c t i c  P o w e r  A N W R  P r o g r a m  2 0 0 2

A s s u m p t io n s

JOBS AND ENERGY 
FOR AMERICA

ARCTIC  POWER
1049 W ot 5ih Avenue. Suite 102 
Anchorage. Alaska 99501 
19071 274-2697 
Fax <907* 274-2706 
h Up://\v\v\v.an\vr.o rg
20? Maryland Ater.ue. N.E. 
Washington. D.C. 20002 
i 202i 544-5363 
Fax i 202i 544-S616 
h 11 p://w xvw.an w r.org

Legislation to  open  th e  C oasta l Plain of ANWR c a n  b e  p a sse d  in 
early  2002

This legislation m u s t  p a s s  th e  S e n a te  befo re  April o f  2002  to  avoid 
e n ta n g le m e n t with e lection  y e a r  politics

Arctic P ow er faces a n eed  for 3 m o n th s  o f fund ing  to  co m p le te  its 
ta sk

M o n th ly  E x p e n d i tu r e s $ 5 0 0 ,0 0 0 .0 0

R outine m on th ly  e x p en ses  m ain tain ing  W ash ing ton , DC offices and  
add itional e x p e n se s  o f cam paign  in A nchorage. P ro fessional c o n su ltan ts , 
including DC cam p aig n  coord ination , coalition m a n a g e m e n t, and  
g ra s s ro o ts  cam paign  ass is tan ce , and  a tto rn ey s . T his b u d g e t a v e ra g e s  
app rox im ate ly  $ 1 7 0 ,0 0 0  per m o n th .

C a m p a ig n  E x p e n d i tu r e s $ 5 0 0 ,0 0 0 .0 0

Print and  radio  a d s  in 11 ta rg e te d  s ta te s , g ra s s ro o ts  cam p a ig n , te le p h o n e  
p a tc h -th ro u g h s  to  S e n a te  offices, e tc .

5 3 5 0 .0 0 0 .0 0

M edia p rep a ra tio n , congressional no tices, p ress  re le a se s
5 8 0 .0 0 0 .0 0

Polling

DC trave l for Hill visits

5 4 0 .0 0 0 .0 0

5 3 0 .0 0 0 .0 0

TOTAL AMOUNT REQUESTED $1,000,000.00
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A N W R :
JOBS AND ENERGY 
FOR AMERICA

A R C T IC  P O W E R
1049 West 5th Avenue. Suite 102 
Anchorage. Alaska 99S0I 
19071 274-2697 
Fax 19071 2'4-:706 
h ttp ://w w w .an w r.o rg

203 Maryland Avenue. N.E. 
Washington. D.C. 20002 
12021 544-5363 
Fa.\ 12021 544-Shln 
h ttp ://w w w .an w r.o rg

3 Ja n u a ry  2001

T o: Kim Duke
Executive D irector

From : R oger H errera
DC C onsu ltan t

RE: 'O u ts id e ' funds p ledged  and  paid fo r ANWR cam p aig n
advertising

T h e  Jo b s  Pow er (union coalition) 'p o t  fo r open  ANWR advertis ing  
h a s  b een  funded , to  d a te , a s  follows:

$ 1 5 0 ,0 0 0  Arctic Pow er
$ 1 0 0 ,0 0 0  T he industry , p ro -E nergy  Alliance
$ 3 0 0 ,0 0 0  C om m itted funds from  labor un ions, of w hich $ 7 0 ,0 0 0  

h as  b e e r  paid

A dditionally, th e  T e a m ste rs  have  a lread y  ex p en d e d  in e x c e ss  of 
$ 1 0 0 ,0 0 0  on th e  ANWR cam paign .

T hus, w e have su p p o rt from  non-A rctic Pow er so u rces  o f b e tw ee n  
$ 4 7 5 ,0 0 0  and  $ 5 0 0 ,0 0 0 .1 would p red ic t th a t  th e  'o u ts id e ' m o n ey  
will in c rease  beyond th e se  p ledged  su m s befo re  w e a re  finally 
successfu l in opening  th e  C oastal Plain.

http://www.anwr.org
http://www.anwr.org
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'Enittd States Senate
COMMITTEE ON 

ENERGY AND NATURAL RESOURCES-

Washington. DC 20510-6' 50

ENERGY.SENATE.GOV

December 13, 2001

The Honorable Rick Halford 
Senate President 
State Capitol, Room 107 
Juneau, A K  99801-1182

Dear Mr. President:

The political battle to open the coastal plain o f the Arctic National Wildlife 
Refuge remains active and viable. It is our expectation that the long awaited Senate 
debate on an energy bill that includes ANWR will be initiated when Congress resumes in 
January, 2002, after the Christmas recess.

W e do not expect the vote to be an easy one because the Leader o f  the Senate,
Mr. Daschle, will probably not concede us a straight up and down vote on ANWR. 
Consequently, we may need 60 senate votes to prevail.

It is our opinion that we can win this fight, but only if the support from the SL 
o f Alaska, Arctic Power and the labor unions continues unabated, both with their 
lobbying efforts in Washington D.C. and with the grass roots support across the Nation.

The issue could not have passed in the House of Representatives without the 
active input from the State and those pro-ANWR groups. Their efforts in the Senate have 
been very successful but were thwarted by the anthrax induced closure o f the Senate 
office buildings since October.

To provide an example of how we have progressed in the past couple months, 
attached is a summary o f  recent polling and a copy o f  a public opinion strategy poll 
which was conducted between December 4lh and 6th. Clearly, public opinion continues to 
make a shift in a favorable direction for drilling in ANWR.

The teams are in place, but such an intense effort requires money over and above 
the funds raised from private donations. As such, we ask for your continued financial 
support o f  Arctic Power.



Wc all realize how opening ANWR can transform Alaska’s future economy. It is 
also critical to our national security - as President Bush has appropriately expressed. We 
have White House support, we have a majority o f votes in the Senate, but financial help 
from Alaska remains critical to overcoming the opposition. We can and must win this 
issue, and we look forward to your generous and timely help to Arctic Power.

Sincerely,

Frank H. Murkowski 
United States Senator

cc: The Honorable Brian Porter 
The Honorable Tony Knowles
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Brited States Senate
COMMITTEE ON 

ENERGV AND NATURAL RESOURCES-

Wasmingicn. DC 20510-6150

ENERGV SENATE.GCV

December 13, 2001

The Honorable Brian Porter 
Speaker o f  the House 
State Capitol, Room 208 
Juneau, AK 99801-1182

Dear Mr. Speaker:

The political battle to open the coastal plain o f the Arctic National Wildlife 
Refuge remains active and viable. It is our expectation that the long awaited Senate 
debate on an energy bill that includes ANWR will be initiated when Congress resumes in 
January, 2002, after the Christmas recess.

We do not expect the vote to be an easy one because the Leader o f the Senate,
Mr. Daschle, will probably not concede us a straight up and down vote on ANWR. 
Consequently, wc may need 60 senate votes to prevail.

It is our opinion that we can win this fight, but only if  the support from the State 
o f  Alaska, Arctic Power and the labor unions continues unabated, both with their 
lobbying efforts in Washington D.C. and with the grass roots support across the Nation.

The issue could not have passed in the House o f  Representatives without the 
active input from the State and those pro-ANWR groups. Their efforts in the Senate have 
been very successful but were thwarted by the anthrax induced closure o f the Senate 
office buildings since October.

To provide an example o f how wc have progressed in the past couple months, 
attached is a summary o f recent polling and a copy of a public opinion strategy poll 
which was conducted between December d1” and 6,h. Clearly, public opinion continues to 
make a shift in a favorable direction for drilling in ANWR.

The teams are in place, but such an intense effort requires money over and above 
the tiinds raised from private donations. As such, wc ask for your continued financial 
support of Arctic Power



We all realize how opening ANWR can transform Alaska’s future economy. It is 
also critical to our national security - as President Bush has appropriately expressed. We 
have White House support, we have a majority o f votes in the Senate, but financial help 
from Alaska rem ains critical to overcoming the opposition. We can and must win this 
issue, and we look forward to your generous and timely help to Arctic Power.

Sincerely,

Frank H. Murkowski 
United States Senator

cc: The Honorable Tony Knowles 
The Honorable Rick Halford



Carolyn Kreniers 
3754 Frenchman Rd. 
Fairbanks, AK 99709 
(907) 455-6557 
January 22, 2001

T o Whom It May Concern:

I am writing to ask that the Alaska Stale Legislature refrain from giving additional special 
funds to Arctic Power. Arctic Power is a spccial-intcrcst lobbying group which docs not 
represent the interests of many concerned Alaska citizens and taxpayers. Contrary lo the 
information distributed on Arctic Power’s website and in its current advertising campaign 
in the Lower 48, a significant number of Alaskans oppose oil development in the Arctic 
National W ildlife Refuge, and for a variety o f legitimate reasons. It is time for the 
Legislature lo recognize this and stop using public money to support spccial-intcrcst 
lobbying without the public’s permission. Such use o f public money is misleading, unfair, 
unauthorized, and dishonest. Arctic Power has already received two million dollars from 
the Alaska Legislature without the public’s permission. T o  give this organization an 
additional one million dollars-parlicularly  at this lime, when the U.S. Senate is about to 
discuss and vole on the Arctic Refuge drilling issue—is unconscionable. Please do not do 
it.

Thank you for your attention to this matter.

Sincqrcly, v  ,
OfSj L-lSSi h /AWv. -

Carol yn>Ccmcrs\
Writcr<and University Instructor
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M EM O R A N D U M

To: H ouse F inance C om m ittee  h earing  on HB 334
D ate: J a n u a ry  22, 2002
F rom : A laska re s id en t of 20 years*
O pin ion: O P P O S IT IO N  for any  fu rth e r  fu nd ing  to A rctic Power

My concerns arc as follows:

a) M oney appropriation to Arctic Power appears illegal: under the "public purpose" clause of 
the Alaska Constitution, stale money can only be appropriated for a public purpose. In a 1991 
opinion, the A laska A ttorney General cautioned that the legislature can not appropriate state 
money for "partisan political purposes," because such partisan activities rarely qualify as being 
for a public purpose (A laska AG Opinion, June 27, 1991).

b) The appropriation o f money to Arctic Power for lobbying appears to be an illegal attempt to avoid 
the Alaska Procurem ent Code (Alaska AG Opinion, June 15, 1995; A laska AG Opinion,
June 28, 1999; and A laska AG Opinion, June 16, 2000).

c) The appropriation may also violate the Fi: 1 Procedures Act, which prohibits the use o f a
legislative grant for influencing legislative action (Alaska Statutes 37.05.321).

d) How can one nonprofit continue to receive millions o f stale funds when so many other 
nonprofits barely scrape by.

c) Is it ethical for our state to promote the developm ent o f a wildlife refuge that belongs to ALL 
AMERICANS. If successful, it would be the first lime any federal wildlife refuge has been 
opened for a m ajor industrial developm ent by Congress. Congress can't be representing anything 
other then their own private interests- that's illegal.

I O PP O S E  ANY F U R T H E R  FU N D ING  T O  A R C T IC  PO W ER !

Kathy Turco 
Box 83305 
Fairbanks, AK 99708 
(907) 455-4286
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Objection to 1 IB  334

S ub jec t: O bjection  to MB 334
D ate: Tue, 22 Jan 2002 10:11:24 -0900 

F ro m : "Bobbie Ritchie" < ritchic@ inosqiiitonet.com>
To: <Fran_ZarIing@ legis.state.ak.us>

TO : H ouse Finance Com m ittee 
FROM : Bob Ritchie 
RE: HB 334 
DATE: 22 January 2002

D ear Com m ittee MeiYibers,
I am writing to express my opposition to HB 334, which would appropriate another I million dollars to Arctic Power, a 
non-profit lobbying our federal governm ent to open ANW R to oil and gas developm ent. My objections are straightforward:

1. At a tim e when our G overnor has recom m ended a state tax to relieve ou r deficit, we should be cautious in m aking such 
generous contributions to specific non-profits. 1 would like to see a full accounting o f  where the original 2 million grant was 
spent and how it is serving all A laskans before I even thought about another allotment.

2. The rallying cry around opening A N W R  seem s to be 'more jobs ', and therefore an allotm ent such as this might be viewed 
as a way to stim ulate the econom y and eventually increase jobs. I would prefer, however, that the million dollars be used now to 
explore training and outreach for A laskans in ailing industries including fisheries, tim ber, and agriculture.

3. 1 am not sure what the current poll show s for those for and against opening ANW R to oil developm ent, but if  it is split as I 
im agine, I think it only fair for our legislature to split support between non-profits representing each o f  these distinct sides. In 
o ther words, you need to consider giving 507c o f  your appropriation to non-profit organizations, which support the eco-tourism  
industry, an important jo b  m arket in our state. This industry might be dam aged by oil developm ent in ANW R.

Finally, I think this continues to be an unusual precedent that all A laskans m ay pay for in the future. 1 think the oil com panies 
can and will offer their own financial support for this process. Arctic Pow er should be soliciting directly from the oil 
com panies.

Sincerely,
Robert J. R itchie 
2 6 7 1 Black Sheep Road 
Fairbanks, Alaska 99709 
(907) 479-2694

1/22/2002 10:44 AM

mailto:ritchic@inosqiiitonet.com
mailto:Fran_ZarIing@legis.state.ak.us
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T e s tim o n y , o f  J im  S y k e s  to  H o u se  F in a n c e  C o m m itte e  J a n u a ry  2 2 , 2 0 0 2  

R E : H B  3 3 4  

C h a irm e n , M e m b e rs  o f  th e  C o m m itte e ,

T h an k  y o u  fo r the o p po rtun ity  to address H B 334. M y nam e is Jim  Sykes, fo under o f  O ilw atch  

A lask a , -nzfci&t-

First, the  financ ia l ram ifica tions o f  A rctic  R efuge oil. I f  th e  A rctic  R efuge  w ere opened  fo r

drilling , a lm ost tw o  barre ls  o f  oil w ou ld  have to be p ro d u ced  to  earn  the sam e am oun t o f

ro yalties  w e now  g e t o u t o f  one p roduced  barrel. S enato r M urkow sk i to ld  th e  P alm er C ham ber

o f  C om m erce, la s t W ednesday , the m ax im um  ro y a lty  th e  state  cou ld  ex p ec t from  A rctic
b/'*nr*

R efuge oil is 5 0 % —tliat transla tes to  m ore than  a  44%  loss o f  rev enue .com pared  w ith  oil 

p ro d u ced  on  state lands. I

T he oil industry , a long  w ith  federal and  state  governm en ts , p ro jec t ano ther 30  years o f  oil 

develo p m en t from  lands W est o f  the A rctic  R efuge. A dd in W est Sak  h eav y  oil, w hich  the 

U.S. E nergy  In fo rm ation  A dm in istra tion  estim ates has th ree  to s ix  b illion  barrels o f  po ten tia lly  

reco v erab le  oil, an d  the estim ate rises to  40  years. A dditionally , 9 3 %  o f  N orth  S lo p e’s 

es tim ated  natura l gas reserves lie outside the  A rctic R efuge.

O pen ing  the A rctic  R efuge w ou ld  take aw ay the s ta te ’s leverage to p rio ritize  oil developm ent 

on state  lands--inc lud ing  W est Sak heavy  oil and  natural gas.

L e t’s ta lk  abou t w ho  is b est ab le  to  pay fo r lobby ing  to open  the  A rctic  R efu se , even i f  you  

th ink  i t ’s still a  g o o d  idea. T he pub lished  2000  A in u a l reports from  E xxon-M obil, BP and 

P h illips taken to g e th e r show  a total n e t p ro fit o f  33 .7  B illion  dollars. J w h e n  they becom e 

availab le , 2001 repo rts  m ay  have low er figures, bu t E xxon-M obil and  BP are am ong the la rgest 

and  m o st p ro fitab le  com pan ies in the w orld . \

T he A laska  D ep artm en t o f  R evenue pro jec ts a total FY 2003 incom e o f  6 .36 billion  dollars 

from  all sources. S pend ing  proposals fo r FY 2003 total 7.3 b illion  do llars. T he d ifference, as 

you w ell know  is ro u g h ly  a billion do lla r shortfall.
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N o w  here  w e sit, a b illio n  do llars in  the hole, and  HB 334 asks the state  to spend  a m illion  

do lla rs  on som eth ing  tha t is no t needed , w h ile  the  ex trem ely  p ro fitab le  oil com pan ies w ho 

b en efit m ost, are  con tribu ting  n ex t to  noth ing . jL e t oil com pan ies fund A rctic  P o w er i f  they  

th ink  open ing  th e  R efuge is so im portant. L et the  state  o f  A lask a  m eet its needs in  pub lic  

safety , health , educa tion  o ther im portan t areas.

N ow  I hope  y o u  all agree tha t w e save a m illion  do llars by  k illing  H B 334. I ’ll leave you  w ith  a 

coup le  ideas tha t ac tua lly  m ake m oney. O ne, en ac t a  w ind fa ll p ro fit sharing  tax. P resently , 

w hen  oil p rices  rise, the sta te  share decreases. I f  the  state and  oil industry  are tru ly  partners, 

then  ris ing  p rofits  shou ld  b e  sp lit equally . I f  p rices ro se  like they  d id  from  1999 to  2000, it 

m ig h t m ean  an ex tra  1 Vi b illion  dollars to the S tate  o f  A laska, depend ing  on  how  the tax 

d e ta ils  are s tructu red . R espected  petro leum  an aly st R ichard  F ineberg  m ade this proposal. 

S econdly , co rporate  taxes could  be equalized  in  a  m anner p rop o sed  b y  R epresen ta tive  Croft. 

C orpora te  ra tes  w ou ld  be low ered, b u t the specia l tax  reduction  fo r oil com panies w ould  be 

rem o v e d .^

I f  A la sk a ’s oil p roducers  are tru ly  in terested  in  open ing  the A rc tic  R efuge, they  have b illions o f  

do llars from  w hich  they  can  m ake con tribu tions to  A rctic Pow er. T he n e t p rofits  from  eight 

hours o f  o il flow ing  th rough  the  T rans A laska P ipeline  w ou ld  p rov ide  a  m illion  dollars.

A s leg isla to rs  call for decreases in sta te  spend ing  and  a h iring  freeze, it w ou ld  be  irresponsib le  

to  w aste  m oney  on A rctic  P ow er w hile A laskans strugg le  iO m eet basic  gov ern m en t needs—  

pub lic  safety , education , safe roadw ays, and  so forth.

T here is p len ty  o f  oil and gas availab le  for at least tw o m ore g en era tions ou tside the A rctic 

R efuge. S ign ifican t n ew  jo b s  and  revenue can be derived  from  the oil p roducing  lands tha t are 

a lready  open . T here  is no  need to fund A rctic Pow er.

t
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NOTE: Data do  not include discovered resources  or undeveloped leases. Numbers cite “technically recoverable oil" not “economically recoverable 
oil." Figures omit the  huge West Sak field and large new discoveries in NPR-A. R egard less  of what s e ts  of num bers are used, m uch m ore Alaska oil is 
available ou tside  the  Arctic Refuge than inside it.

E x c e r p t  f r o m  1 9 9 9  A l a s k a  l e g i s l a t i v e  b r i e f i n g  b y  A l a s k a  D i v i s i o n  o f  O i l  a n d  G a s *

Table 3.
Undiscovered Onshore Resources

F ie l d  O i l ( M M B O l G a s  ( B C F )

H i g h M e a n L o w H i g h M e a n L o w

2n p r -a N/A 542 N/A N/A 4 ,1 2 8 N/A

3N E  N P R -A  P la n n in g  A r e a 4 ,7 3 2 3,070 1,832 2 1 ,6 7 4 9 ,852 3 ,1 9 0

4C e n t r a l  N o r th  S lo p e N/A 2 ,595 N/A N/A 14 ,975 N/A

5F o o th i l l s N/A 1,564 N/A N/A 2 6 ,6 0 9 N/A

6a n w r 11 ,919 7 ,782 4 ,3 2 5 9 ,297 4 ,2 3 0 3 ,1 3 4

' U ndiscovered technically recoverable oil, gas. and natural gas liquid reserves. Com posite Reserve N um ber .vcrc calculated based on reserve estim ates provided from  USGS 
O pcn-Filc Report 95-751. The percentage of reserves calculated for each  area was determ ined by the am ount o f each play type that w as distributed in that particular geographic 
area. N um bers include both estim ates o f gas associated w ith oil fields along w ith stand-alone gas Helds. N G L ’s are included in both oil and gas totals w here associated w ith oil and 
gas. 1 barrel o f  N G L assccialed  w ith oil = 0.667 barrels o f  crude oil. N G L 's  associated w ith gas w as converted to gas by using the form ula 6,000 cubic feet o f  gas = 1 bbl o f  cm dc 
oil.
* NPR-A includes the w estern coastal plain area o f  NPR-A. It does not include either the N ortheast N PR -A  planning area o r die foothills.
3 N E N PR -A  F inal E1S Vol 1. 8/98, p. IH-A-25.
4 Used USGS 1995 A ssessm ent O pcn-Filc Report 95-751, Tables 1 and B -l. Sum m ed 75%  o f  the reserves calculated for the Central area; 85%  o f  the reserves calculated for die 
Easlcm  area for die various plays; and  included the USGS total for P rovince small fields from their report, The Anchorage Daily New s reported on Saturday 2/14/98 diat ARCO 
Alaska. In :, believed that I BBO o f  producible oil exists in Prudhoc-K upanik undiscovered satellite accum ulations. Because this undiscovered oil is adjacent lo existing 
infrastructure die Pruuhoc-K uparuk satellite plays arc very econom ic and  have a quick  turnaround tim e from  discovery to first production.
5 Com bined die resource num bers for die foldbclt and the dirust belt. Included only Zi o f  the ca Scm  dirust play num bers and 85%  o f  the fold bell num bers because the rest o f the 
num bers arc included in die A N W R totals.
6USGS, 1998 A ssessm ent, A ppendix A.




