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FISCAL NOTE
STATE OF ALASKA
2001 LEGISLATIVE SESSION

Revision DatefTime (Note if correction):_______
Title: Deposit to the Permanent Fund

Dept. Affected:
’ B R U : _______
Component:_______

Fiscal N ote N u m b e r
Bill V ersion:

(H) Publish  D ate:
HB 3
3/13/01

Revenue
Revenue Operations
Tax Division

Sponsor
Requester

Representative Rokeberg
House State Affairs Component Number 2476

Expend itu res/Revenues (Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES :  i __________ ______ I

ICHANGE IN REVENUES ( ) | 40,000.0 | 43,700.0 40,200.0 | 38,600.0 | 27,200.0 | 24,900.0 ]

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
10GL GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current y aa r (FY2001) cost: 0.0

Check this box (X) if funding for th ia  bill is included in the Governor's FY 2002 b u d g e t p roposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach • jepura/e page //necessary;
This legislation would amend AS 37.13.010(1) and (2) to reduce depoeits to the Permanent Fund from 50% to 25% 
from all state mineral lease royalties, rentals and bonuses (including the state's share of such revenues from federal 
lesses) from lasses issued after Dec. 1,1979.

The estimates in this fiscal note are based on oil price and production assumptions used in the Department of 
Revenue Fall 2000 forecast. The actual revenue effect to the general fund will be sensitive to future oil prices and 
production. Estimates of the effect of this statutory change suggest thst the revenue Increase to the state general 
fund will range between $25 million and $45 million per year assuming oil prices average $15 to $25 per barrel.

The Increase in revenue to the general fund under this bill will mean an equal decrease in deposits to the Permanent 
Fund.

Prepared by: Charles Logson, Chief Economist
Division Tax Division

Phone 907 269 1019
Date/Time 3/3/01 11:00 AM

Approved by: Larry Persily, Deputy Commissioner
Agency Deportment of Revenue___________

Date 03/05/2001

(Hm 2ftmot OMB)
For distribution Information, call the Governor's LapMabva Office

COMMITTEE COPY
Page 1 o f  1_



A L A S # A  S T A T E  L E G I S L A T U R E

H o u s e  o f  R e p r e s e n t a t i v e s

INTERIM:
716 WEST 4TH AVENUE. SUITE 350 
ANCHORAGE, AK 99501 
PHONE: (907) 269-0117 
FAX: (807) 269-0119

"SESSION:""
ALASKA STATE CAPITOL 
JUNEAU. AK 99801*11B2 
PHONE: (907) 465-4969 
FAX: (907) 465-2040

R e p r e s e n t a t i v e  N o r m a n  R o k e b e r g
e-mail: Representative_Norman_Rokeberg@legis.stale.ak.us

SPONSOR STATEMENT 
House B ill 3 

DEPOSITS TO  THE PERM ANENT FUND

Title: An Act relating to deposits to the Alaska permanent fund from  mineral lease rentals,
royalties, royalty sale proceeds, net profit shares under AS 38.05 .180(0 and (g), federal m ineral 
revenue sharing payments received by the state from  mineral leases, and bonuses received by the 
state from mineral leases, and limiting deposits from  those sources to the 25 percent required under 
art IX , sec. 15, Constitution o f the State o f Alaska; and providing fo r an effective date.

This legislation returns the percentage o f all mineral lease royalties and bonuses deposited into the 
Permanent Fund to the constitutionally mandated 25 per cent.

HB 3 proposes changes to a statute — not the Constitution. Article IX , Section 15 o f Alaska's Constitution 
stales that "at least twenty-five percent o f all mineral lease rentals, royalties, royalty sale proceeds, federal 
mineral revenue sharing payments and bonuses received by the state shall be placed in a permanent fund."
In 1980, the Legislature recognized excess revenues existed (GF revenues for FY 81 totaled $4.07 billion) 
and wisely decided to raise the amount o f royalties and bonsucs deposited into the Permanent Fund to 50 
percent. This surplus situation with state revenues no longer exists today.

It is time for the State to redirect thc extra 25% to the General Fund. Passage o f this bill would generate an 
estimated S29 million (average) per year over the next thirteen years, and $35.9 million in FY  2002 at an 
estimate $24 2S per barrel average.

As the Prudhoe Bay and Kuparuk fields - which currently contribute lo the General Fund at a 25 percent 
rale - diminish, we need to replace that production with the new, smaller satellite fields (for example,
Alpine, and North Star) contributing at the same 25 percent rale not at a larger 50 percent rate.

While we can and should continue to make budget reductions, wc would be foolish to ignore this source o f 
General Fund revenue in solving our budget problem, as well as planning for the future development o f 
Alaska's resources. Prudent fiscal management requires this statutory change. HB 3 is a small step in the 
right direction. _

1 strongly urge you to support this much needed, fiscnlly-prudent legislation.

JUDICIARY COMMITTEE, CHAIRMAN 
LABOR 6 COMMERCE COMMITTEE. MEMBER 
LEGISLATIVE COUNCIL, MEMBER 
SPECIAL COMMITTEE ON ECONOMIC DEVELOPMENT 4 

TOURISM, MEMBER - ........—-

wobsile: hllp:\\www.akrepublicans.org\Rokeberg.hltTi

COMMITTEE ASSIGNMENTS

E D I :02/12/01

mailto:Representative_Norman_Rokeberg@legis.stale.ak.us
http://www.akrepublicans.org/Rokeberg.hltTi


A n a ly s is  o f  H B  3
A la s k a  P e rm a n e n t F u n d  C o rp o ra tio n

ton Dtimntsr 1000 AFfC FlrunolttFraftetlons 
ff fci minions)

Oil co n trib u to r*  S tatus Quo 
Oil Contributions (HB 3) 

Dltfarance (HB 3 - S tatus Quo)

r WandsPar Capita Dtvh i S ta tus Quo
Par Capita Otvklands (HB 3} 

Diffaranoe (HB 3 - S ta tus Quo)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 TOTALS I
343 291 271 249 235 179 171 162 152 142 128 2,325
313 250 226 206 196 150 144 129 131 123 112 1,992

30 42 44 41 39 29 27 24 21 19 16 333

$1,030 $1,910 $1,820 $1,750 $1,760 $1,890 $1,960 $2,040 $2,120 $2,200 $2,280 $ 2 1 ,6 6 ^ ,
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To: R ep resen ta tive  N orm  R okeberg  
F rom : C huck  Logsdon  269 1019 
D a te : M arch  8, 2001 
S ub jec t: H B  3

T h e  cha rts  in th is  w o rkb o o k  h o p e fu lly  shed  m ore  ligh t on the  revenue  im pact of HB 3 on the  G enera l Fund

I
B a s ica lly  I w ou ld  sum m arize  as fo llow s:
1. Y o u r pe rcen tage  ca lcu la tion  m e thod  is righ t on, how ever, o ld  leases still have  m ost o f the  rem a in ing  rese rves .
2. As the  firs t cha rt in th is  w o rkb o o k  dem onstra tes , o ld e r fie lds  w ill con tinue  to dom ina te  p roduction  and a lthough  som e 
o f these  o ld  fie lds  co n ta in  new  leases, the im pact o f H B  3 beg ins  to dec line  a fte r 2006  o r so.
3. A n o th e r fa c to r is tha t a lthough  p roduction  from  new  leases w ill g row  as A lp ine  and  N o rth s ta r com e on line
a good  ch u n k  of the new  p roduc tion  w ill com e from  p roduc tion  in sa te llite  fie lds  that a re  m os tly  o ld  leases  w ith in  ex is ting  u rjit ize d  products

4. A lso , as w e  d iscussed , cu rre n t exp lo ra tion  ac tiv ity  tha t w ill lead to new  p roduction  is focused  in N P R A  w ith  a 5 0 %  p a ss th ro u g h  and  

a ttendan t spend ing  issues.
5. F ina lly , w ith  respect to  A N W R , once  aga in  the p a ss lh ou g h  m a y  be w a te red  dow n to 50% . A nd  even w ith  leas ing  in 2 0 0 ' 
w e  w ou ld  no t expect p roduction  to com m ence  the ir un til a t least 20 0 8  (reca ll tha t A lp ine  w as d iscove red  in la te Fa ll 1995)
6. A t th is  po in t the b ig g es t im pact of H B  3 is ve ry  m uch  a sso c ia te d  w ith  A lp ine  and N o rth s ta r s ta rtup
and  eve n tu a lly  th e y  w ill beg in  to dep le te . A ny  o ther m a jo r new  lease  oil is p robab ly  5 to  10 years  o ff o r longer.
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R o y a l t i e s  t o  t h e  G e n e r a l  F u n d  w i t h  a n d  w i t h o u t  H B 3  B a s e d  o n  t h e  D e p a r t m e n t  q f  R e v e n u e  

F a l l  2 0 0 0  F o r e c a s t  A s s u m p t i o n s

700
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T h e  D iffe re n ce  is the E ffect o f R educ ing  N ew  Lease  
P e rm a n e n t Fund C o n trib u tio n s  to 25%

T h e  A ve ra g e  Increase  o ve r tho  p e riod  =  $32  m illion

2002 2003 2004 2005 2006 2007 2008 2009 2010

■Total R oya lties  lo  G F  C u rren t F o recas t ■Total R oya ltie s  to G F  W ith  HB 3



Ilustration of the Impact of HB 3 on General Fund Cash Flow-Old Fields and New Fields

% P roduction

_______________ P F & S c h o o l   A ccoun ted  by.
F iscal Y e a r C o n trib  F a c to r N ew  F ie ld  added  O ld  Lease  F ie ld P roduc tion  N ew  Leases

20 0 2 0 .7 0 3 1 0 3 3 2 4 0 .041896676 0 .25 1.0465414 18.4%

2003 0 .6 9 4 5 0 8 9 0 4
__ _ a. aa j rv g

0 .050491096 0 .25
___ A .n r______

1 .0600472
___ H. .■>,4 n ■< o o_

21.8%  
. _H4 .QO/

“  2 0 0 4 “ 0 .69 4 5 0 9 8 4 0 .05049016 0 .25 1 .048123 c.\ ,o ^

2005 0 .6 9 3 3 1 7 1 7 5 0 .051682825 0.25 1 .0651355 22.2%

200 6 0 .6 9 6 1 2 9 3 8 3 0 .048870617 0.25 1.044703 21.1%

2007 0 .6 9 8 3 3 4 5 1 6 0 .046665484 0 .25 1.015462 20.3%

2008 0 .701 0 1 8 5 2 8 0 .043981472 0 .25 0 .9 8 2 4 4 8 7 19.2%

200 9 0 .7 0 5 2 2 6 9 7 8 0.039773022 0 .25 0 .9 493457 17.6%

201 0 0 .707 3 6 6 2 7 6 0 .037633724 0 .25 0 .9 0 4 9 1 7 4 16.7%

2011 0.709910131 0.035089869 0 .25 0 .8 412912 15.7%

20 1 2 0 .7 1 1 6 8 0 3 8 2 0.033319618 0.25 0 .7 875685 15.0%

2013 0 .713 0 8 4 5 2 8 0 .031915472 0.25 0 .7 4 0 8 6 4 7 14.5%

2014 0 .7 1 4 0 8 8 5 0 4 0 .030911496 0.25 0 .6 997715 14.1%

2015 0 .7 1 5 0 6 6 9 0 2 0 .029933098 0.25 0 .6 747432 13.7%

20 1 6 0 .71 5 7 9 9 6 1 5 0 .029200385 0.25 0 .6 404166 13.4%

201 7 0 .7 1 6 5 2 4 0 8 4 0.028475916 0.25 0 .6 0 9 0 9 5 2 13.1%

201 8 0.717192771 0 .027807229 0.25 0 .5 806707 12.9%

2019 0 .717897908 0 .027102092 0.25 0 .553975 12.6%

2020 0 .718 6 0 6 6 4 6 0 .026393354 0.25 0 .5 289799 12.3%

2002
2003
2004
2005
2006
2007
2008
2009
2010 
2011 
2012
2013
2014
2015
2016
2017
2018
2019
2020

• •
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T o ta l
R oya ltie s  to 
G F  C u rre n t 
F o re ca s t

T o ta l R oya lties
to .G F .W ith  H B _____
3

N P R A
E ffe c t

.C u rre n t..
G F

6 2 7 .2 1 8 5 2  
557 .743411  
5147618511“  

4 9 5 .9 2 6 4 8  
3 7 9 .8 0 2 2 2 3  
3 6 6 .1 1 7 7 3 6  
3 4 7 .9 5 0 8 1 9  
3 3 1 .2 4 4 0 9 5  
3 1 0 .2 5 3 8 8 6  
2 7 6 .9 1 0 3 9 3  
2 6 2 .6 3 9 4 3 7  
2 4 0 .1 5 0 2 4 5  
220 .0 3 5 0 3 9  
2 0 6 .4 0 2 1 1 3  
189.182331 
1 72 .630216  
157 .823082  
143 .508648  
130.064921

669.0537141
602 .3069772
55577356579"
5 36 .4714357
4 09 .1935697
393.2045401
372 .2627917
352 .2739192
328 .9532204
2 92 .5480078
2 76 .7809577
252 .5825156
231 .1005964
216.4854571
198.2213251
180 .9048226
165 .0425324
149.9258948
135 .7469918

41 .83519  
44 .56357  
41711715“  
40 .54496  
29 .39135  

27 .0868  
24 .31197  
21 .02982  
18 .69933  
15.63761 
14 .14152  
12 .43227
11 .06556  
10 .08334 
9 .038994  

8 .074606  
7.219451 
6 .417246  
5.682071

N P R A
E ffect

—C u rre n t-
G F

Avg 2002-2010 32.06446



8
From: Dept ,  o f  Revenue (Dep.  Comm. P e r s i l y  1 / 2 0 / 0 0 )

P E R M A N E N T  F U N D  C O N T R IB U T I O N  R A T E S  F O R  N O R T H  S L O P E  O IL  F IE L D S  

A L A S K A  D E P T .  O F  R E V E N U E  F A L L  1 9 9 9  F O R E C A S T

F ^  2 0 0 0 P e r m a n e n t F Y  2 0 0 0 P e r m a n e n t

e s t .  P ro d . F u n d G r e a t  .h a n  2 5 %  e s t .  P r o d . F u n d

M i l l io n s A v e r a g e C o n t r ib u t in g  O il M i l l io n s A v e r a g e

2 5 %  C o n t r ib u t in g  O i l  F ie ld s  B b l /D a y C o n t r ib u t io n F ie ld s B b l / D a y
i

C o n t r ib u t io n

R R U D H O E 0 .5 6 4 0 0 .2 5 SAM BU C A 0 .0 0 0 0 0 .3 1 2 5

PBU S ATE LLITE 0 .0 0 0 8 0 .2 5 M ID N IG H T  SUN 0 .0 0 4 8 0 .3 1 2 5

W E S T  SAK 0 .0 0 3 8 0 .2 5 PBU S C H R A D ER 0 .0 0 0 0 0 .5 0 0 0

KLIP S ATE LLITE 0 .0 0 0 0 0 .2 5 K U P A R U K 0 .2 2 2 0 0 .2 5 1 4

S C H R A D E R  BLUFF 0 .0 0 5 9 0 .2 5 TAB A S C O 0 .0 1 0 5 0 .3 1 2 5

lIis b u r n e 0 .0 0 7 0 0 .2 5 TAR N 0 .0 2 1 6 0 .4 0 6 5

N IAKU K 0 .0 2 7 0 0 .2 5 M ILNE PO INT 0 .0 4 7 7 0 .3 0 8 8

EST B E A C H /N O R T H  FjRUDHO E 0 .0 0 2 0 0 .2 5 SAG  RIVER 0 .0 0 0 1 0 .3 8 9 0

K N O W N  O N S H O R E 0 .0 0 0 0 0 .2 5 E N D IC O TT /S A G D E LTA 0 .0 4 7 0 0 .2 8 9 5

C R U  SATE LLITE 0 .0 0 0 0 0 .2 5 EIDER 0 .0 0 1 3 0 .3 1 2 5

BADAM I 0 .0 0 1 3 0 .5 0 0 0

P T  M C IN TYR E 0 .0 9 3 0 0 .2 9 8 2

N PBAY STATE 0 .0 0 0 0 0 .3 1 2 5

ALPIN E 0 .0 0 0 0 0 .3 2 5 0

N O R TH  STAR 0 .0 0 0 0 0 .5 0 0 0

LIBER TY 0 .0 0 0 0 0 .5 0 0 0

K N O W N  O FFSH O R E 0 .0 0 0 0 0 .3 8 9 0

N PR A 0 .0 0 0 0 0 .5 0 0 C

A N W R 0 .0 0 0 0 0 .5 0 0 0

E s t im a te d  T o ta l  P ro d u c t io n 0 .6 1 0 6 0 .4 4 9 3

( M i l l io n  B b l / d a y )

p e r m to 2 5 % R a le s  b y  F ie ld



FISCAL NOTE
STA TE O F A L A S K A Fiscal Note Number: 1
2001 L E G IS L A T IV E  SESS ION Bill Version: HB 3

(H) Publish Date: 3/13/01

Revision Date/Time (Note if correction): Dept. Affected: Revenue
Title: Deposit to the Permanent Fund BRU: Revenue Operations

Component: Tax Division
Sponsor Representative Rokeberg
Requester: House Stale Affairs Component Number: 2476

Expend itu res /Revenues_________________________________ (Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | I | | !

ICHANGE IN REVENUES ( ) 40,000.0 43,700.0 40,200.0 38,600.0 27,200.0 24,900.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
100*1 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2001) cost: 0.0

Check this box (X) if funding fo r this bill is Included In the Governor’s FY 2002 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata duqo //necessary)
This legislation would amend AS 37.13,010(1) and (2) lo reduce deposits to the Permanent Fund from 50% to 25% 
from all state mineral loas j  royalties, rentals and bonuses (including tho stato's share of such revenuos from federal 
leases) from leases issued after Dec. 1.1979.

The estimates in this fiscal note are basod on oil price and production assumptions used in the Department of 
Revenue Fall 2000 forecast. The actual rovenue effect lo the general fund will bo sensitivo to future oil prices and 
production. Estimates of the effect of this statutory change suggest that the revenue increase to the state goneral 
fund will range Lotweon $25 million and $45 million per yoar assuming oil prices average $15 to $25 por barrol.

The mcreaso in revenue to the genoral fund under this bill will moan an equal decrease in deposits to the Permanent 
Fund.

Prepared by: Chor us Loqson, Chief Economist Phone 907 269 1019
Division Tax Division Dote/Tima 3/3/01 11:0O AM

Approved by: Larry Porsilv. Ooputy Commissioner Dato 03/05/2001
Agency Department ot Rovonuo

For d ittr tb u tkm  info rm ation, ca ll the G overnor's le q ia la tivo  O ffic ii

(n»> ir/oooi OMB) Page __,1__o f  1__

COMMITTEE COPY



Headquarters: 
217 2nd Street, Suite 201 

Jurtcau, Alaska 99801 
(907) 586-2323 FAX 463-5515 

aseciunofentiiilaska.nei

(907) 278-2722 FAX 278-6643 L iI A M d l K 
asccanchtntptialaska.net OF COMMERCE

Regional Office:
P.O. Box 91896 ★ ★

Anchorage, Alaska 99509 / " t t  \ x i n r r i

Regional Office:
P.O. Box 91896 ★

March 26, 2001

Representative Norman Rokeberg 
Alaska State Legislature 
Juneau, Alaska

Re: HB 3 - Deposits lo the Permanent Fund 

Dear Representative Rokeberg:

The Alaska State Chamber o f  Commerce supports House B ill 3, reducing the percentage o f state 
mineral lease rentals, royalties, and royalty sale proceeds to be deposited in the Alaska 
Permanent Fund from the 50% level set in statute by a previous legislature, to the 
constitutionally established level o f  25%.

The statute requiring that 50% o f  the mineral lease and royalty income be deposited to the fund 
was enacted at a time when Alaska’s oil revenues were greatly in excess o f  Alaska’s annual 
budgetary needs. Thc Permanent Fund was in its infancy, and although the constitution required 
that 25% o f  such funds were to go to the Permanent Fund, the goal was to deposit as much 
excess annual revenue as possible into Alaska’s savings account for a future time when oil 
revenues would be diminished.

O il revenues arc now significantly diminished from  the time when the decision was made to 
double tl.e constitutionally required amount o f  mineral lease and royalty revenues deposit. The 
State is now looking for new sources o f revenue w ith which to maintain funding for the 
programs and services Alaskans have come to expect from state government. W ith passage o f 
HB 3, 25% o f  the mineral lease and royalty revenues w ill become a revenue source, subject to 
legislative appropriation, for meeting Alaska's fiscal needs.

Sincerely,

Pamela La Bo llc  
President



Legislative Research Report

January 18, 2001 R epo rt  Num ber  01.066

E s t i m a t e d  Im p a c t  o n  t h e  G e n e r a l  a n d  P e r m a n e n t  F u n d s  i f  

P e r m a n e n t  F u n d  C o n t r i b u t i o n s  W e r e  a t  2 5 %  o f  M i n e r a l

I n c o m e

P r epared  Fcr. R epr esen tative  N o r m an  R o k eber g  

By Mar ia  G la d z is ze w s k i, M an a g e r

A laska  S ta tu te  3 7 .1 3 .0 1 0  specifies th a t 25  pe rcen t o f in c o m e  from  m in e ra l le a se s  issued  b e fo re  

D e ce m b e r 1, 1979, m u s t be depos ited  in to  the  p e rm a n e n t fu n d .1 F o r le a se s  issued  a fte r 
D e ce m b e r 1, 1979, re q u ire d  pe rm a n en t fu n d  c o n tr ib u tio n s  a re  50  p e rc e n t o f in com e . Y ou  asked  
us to  c a lc u la te  the  e ffe c t on the  p e rm a n e n t fund and  g e n e ra l fu n d  if re q u ire d  depos its  to  th e  

p e rm a n e n t fu n d  w e re  25  pe rcen t of in co m e  from  all m in e ra l le a s e s .2

O ver th e  p a s t fe w  yea rs , we have se n t you  seve ra l ta b le s  sh o w in g  a c tu a l co n tr ib u tio n s  to  th e  
p e rm a n e n t fund  fro m  m in e ra l revenues in p a s t yea rs  as w e ll as  p ro je c te d  re ve n u e s  from  oil and 
gas ro y a ltie s  fo r fu tu re  years. A ga in  th is  ye a r you a ske d  fo r  an u p d a te  o f m a te ria l sent to  you  
p rev ious ly .

T ab le  1 p ro v id e s  p ro je c te d  fu ture c o n tr ib u tio n s  and  in c lu d e s  a s s u m p tio n s  re g a rd in g  o il p rice s  and  
p ro d u c tio n . C h a rle s  Logsdon , pe tro le u m  e co n o m is t a t th e  A la ska  D e p a rtm e n t of R e ve n ue , 
p rov ided  th e  p re d ic tio n s  using data fro m  the  d e p a rtm e n t's  fa ll 2 0 0 0  fo re ca s t. A s  you can  see 
from  T a b le  1, the  d e p a rtm e n t’s fa ll 20 0 0  fo re ca s tin g  m o d e l p re d ic ts  th a t if a ll depos its  to  the

1Thts report discusses what happens lo stole mineral revenues once they are collected. Changes lo AS 37.13 010 
affect not the amount ol revenue collected overall, but how much revenue is deposited into the permanent fund as 
opposed to the general fund. Deposits to the permanent fund under AS 37.13 010 derive mostly from petroleum (pnmarily 
oil royalties), but they also Include some revenue from other minerals (mostly coal)

2
The majority of mineral income deposited into the permanent fund comes from leases issued before Dtcembet 1, 

1079, end is, the efore, already deposited al the 25 percent rale Alaska Statute 37 13 010 specifies that the following 
incomes from leases issued after December t, 1979, are subject to 50 percent deposits mineral leose rentals, royalties, 
royalty sale proceeds, net profit shares, and federal mineral revenue sharing payments Bonuses received by the state 
from mineral leases issued after februnry 15, 19B0, ore also subject to 50 percent deposits

9O7-465-3001
&07-i65-39(,e tln>
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• •
p e rm a n en t fund w e re  at 25 percent of in c o m e , a d d ition a l depos its  to th e  G ene ra ! Fund  w o u ld  
ave ra g e  about $29 m illion  annua lly  o ve r th e  n e x t 13 yea rs ,

T h e  D epartm ent of R evenue  estim ates c o n tr ib u tio n s  based  on p ro d u c tio n  fo re ca s ts  on  a fie ld -by - 
fie ld  bas is . As the  ta b le  ind ica tes, the m o d e ] p red icts_o il prices_at ove r $ 3 0  p e r ba rre l fo r FY 2 0 01 
w ith  decreases th e rea fte r. The oil p rice s  a ssu m e d  on the sp re a d sh e e t ca n  be c h a n g e d  to 
ro ugh ly  estim ate  the  revenue  im pact on  the  P e rm a n e n t and G enera l F unds as o il p rices  va ry .3

It sh o u ld  be noted that the sm all a m o u n t of m in e ra l rent depos ited  in to  the  s ta te  treasu ry , 
p r im a rily  from  coal leases, is not in c luded  in the  d e p a rtm e n t's  fo recas ting  m ode l. F u tu re  re ve n u e  
fro m  cu rren tly  und iscove red  sources o f o il a re  a lso  not in c luded  in these  p ro je c tio n s . T h e  
a d d it io n a l g e n e ra l fu n d  re v e n u e s  p re d ic te d  in  T a b le  1, th e re fo re , u n d e re s t im a te  d e p o s its  
to  th e  e x te n t th a t m in e ra l re n ts  a n d  re v e n u e s  f r o m  as y e t u n d is c o v e re d  f ie ld s  a re  n o t 
in c lu d e d  in  th e  f ig u re s .

T a b le  2 presents a c tu a l con tribu tions  to  the  P e rm a n e n t Fund from  m ine ra l roya ltie s  fo r  the  ye a rs  
1990  th rough  2000. T o  enab le  you to  lo o k  in one  p la ce  fo r both  past a c tu a l d e p o s its  and  fu tu re  
p re d ic tio n s , Tab le  2 a lso  repeats (from  T a b le  1) th e  p ro jec ted  e s tim a te d  ga in?  10 the  G en e ra l 
Fund  fo r  the years 2001 th rough  2013.

I hop e  you find th is in fo rm a tion  usefu l. P le a s e  d o  n o t hes ita te  to con tac t us if you  have  q u e s tio n s  
o r  ne e d  add itiona l in fo rm a tion .

5 A lthough poss ib le , the D epartm ent ot R e ve n u e  n o te s  th n t tho  da lly  p roduc tio n  n u m b e rs  o n  the sp re a d sh e e t can no t 
be as  ea s ily  changed. C han ges  to  production  lig u re s  d e p e n d  o n  w hat lie ld s  are  assum ed to  ch a n g e  Irom  the  base line  
and  w ou ld  have to  be ro -os tim a ted  by tho D epa rtm e n t.
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• •
T A B L E  2

C o n tr ib u t io n s  to  th e  P e rm a n e n t a n d  G e n e ra l F u n d s  
tro m  M in e ra l L e a s e  In c o m e  

(m il l io n s  o f d o lla rs )

F IS C A L
Y E A R

C u rre n t D e p o s its  to  th e  P e rm a n e n t F u n d  
F ro m  M in e ra l L e a s e s

If PF C o n tr ib u t io n s  @ 25%
__ C o n t r ib u t io n s —

to  th e  
P e rm a n e n t F u n d

—  G a in - to —  -

C o n tr ib u t in g  

a t 25%

C o n tr ib u t in g  

a t 50% T O T A L
th e

G e n e ra l F u n d

1990  (a) $259 .0 $11 .2 $270 .2 $264 .6 $ 5 .6
1991 (a) $431 .0 $16 .7 $447 .7 $4 3 9 .3 $8.4

1992 (a) $304 .2 $14 .8 $319 .0 $3 1 1 .6 $7.4

1993 (a) $2 6 9 .6 $13 .2 $282 .8 $276 .2 $6 .6
1994 (a) $202 .3 $9.1 $211 .3 $206 .8 $4 .5
1995  (a) $267 .8 $10 .6 $278.4 $273.1 $5 .3
1996 (a) $236.1 $18 .2 $254 .3 $245 .2 $9.1
1997 (a) $2 8 1 .2 $39 .4 $320 .7 $3 0 0 .9 $19 .7
1998 (a) $217 .2 $30 .8 $248 .0 $2 3 2 .6 $15 .4

1999 (a) $136 .6 $21 .4 $158 .0 $147 .3 $10 .7
20 0 0  (a) $227 .9 $45 .2 $273.1 $2 5 0 .5 $ 2 2 .6

2001 (b) $312 .6 $285 .9 $26 .7

2 00 2  (b) $ 260 .2 $ 224 .3 $ 3 5 .9

2 00 3  (b) $244 .6 $ 204 .4 $40 .2

2004  (b) $ 224 .5 $187 .9 $ 3 6 .6

20 0 5  (b) $211 .5 $ 1 7 6 .3 $35.1

20 0 6  (b) $156 .3 $ 1 3 1 .6 $24 .7

2007  (b) $149 .3 $ 1 2 6 .6 S22.7

2 0 0 8  (b) $141.1 $ 1 2 0 .8 $20 .4

2 0 0 9  (b) $131 .6 $1 1 4 .2 $ 1 7 .3

2 0 1 0  (b) $122 .3 $ 1 0 6 .9 $ 1 5 .3

2011 (b) $107 .7 $95.1 $ 1 2 .6

2 01 2  (b) $101.4 $90 .0 $11 .3
201 3  (b) $92.1 $82 .2 $9.9

N O T E S :
(a) A c tu a l d e p o s its --d a ta  co m p ile d  Irom  a c tu a l tra n s fe rs  to  th e  P e rm a n e n t Fund th a t w e re  lis te d  in  the  
s ta te ’s a cco u n tin g  s y s te m  (A K S A S ) and in the  "A d d itio n a l D ue the  P e rm anen t F und  (or P ost C h a p te r 13 
Leases" re p o rts . In c lu d e d  a re  a ll m in e ra l ro y a l t ie s ,  re n ts ,  in te re s t ,  a n d  b o n u s  b id s .

(b) P ro je c te d  d e p o s its -b a s e d  on the A laska  D e p a rtm e n t of R e ve n u e 's  fall 200 0  re ve n u e  fo re c a s t (sam e 
data as p re se n te d  in  T a b le  1). In c lu d e d  a re  o i l  a n d  g a s  ro y a lt ie s  a n d  b o n u s e s .

S O U R C E S :
(a) A la ska  D e p a rtm e n t of N a tu ra l R esources , S S D /F S S  (C a thy  P ou los).
(b) A la ska  D e p a rtm e n t o l R evenue , Oil & G as  A u d it D iv is io n  (C h a rle s  L o g sd cn ).

Legislative Research Services Repon 01 06C, January 2001



T A B L E  1

P r o j e c t e d  C o n t r i b u t i o n s  t o  t h e  P e r m a n e n t  a n d  G e n e r a l  F u n d s

I f  A l l  O i l  &  G a s  L e a s e s  C o n t r i b u t e d  t o  t h e  P e r m a n e n t  F u n d  a t  2 5  P e r c e n t  o f  I n c o m e ,  F Y  2 0 0 1  -  F Y  2 0 1 3

A B C D E F G H I J K L M M O

C u rre n t If P e rm a n e n l F u n d  C o n t r ib u t io n s  @ 2 5 %

Fiscal
Year

ANS W esl 
Coast 
Price

TAPS,
Marine,
O lhor

Allowable
Cosls

I

Royally
W ellhoad

Price

Dally
Production

Annual 
Valuo o l 

P roducllon 
lor 

Royalties

Average
Royally

Rale

North Slope 
Current 
Gross 

Royalties

Current
Averago

Permanenl
Fund

Contribution
Rale

Conlrib /lion 
to tho 

Perm anenl 
Fund Irom 

Nodh Slope 
Oil Royalties

Contribution 
lo Ihe 

General 
Fund Irom 

North Slope 
Oil Royalties

Conlribullon 
to the 

General 
Fund Irom 

N otlh  S lope 
Oil Bonuses

Contribution 
lo  Iho 

Perm anent 
Fund Irom 

North Slope 
Oil Royallios

C onlribullon 
lo  Ihe 

General 
Fund Irom 

North Slope 
Oil Royallios

Estimated 
Gain lo Ihe 

General 
Fund Irom 

Oil Royallios

Esllm ated 
Gain lo Ihe 

General 
Fund Irom 

Royalties ft 
Bonuses

Dollars Millions ol 
Barrnls/Day

Millions ol 
Dollars Percent Millions of 

Dollars Porcenl Millions ol oOttars

A-B C ‘ D ‘ 365 E ’ F G*H I G l  I G '25 % G-L I M-J N +(.5 'K )

20 01 $ 3 0 .1 7
I

$ 5 :3 9 S24.7B 1 .0 01 $ 9 ,0 5 1 .3 1 3 % $ 1 ,1 4 3 .5 2 7 % $ 3 1 2 .6 $ 8 3 0 .9 $ 2 .2 $ 2 8 5 .9 $ 8 5 7 .6 $ 2 6 .71
$ 3 0 .2

2 0 0 2 $ 2 4 .2 8 $ 5 .5 9 $ 1 8 .6 8 1 .0 4 7 $ 7 ,1 3 6 .6 1 3 % $ 8 9 7 .2 2 9 % $ 2 6 0 .2 $ 6 3 6 .9 $ 7 .1 $ 2 2 4 .3 $ 6 7 2 .9 $ 3 5 .9 $ 3 9 .5

2 0 0 3 $ 2 2 .0 6 $ 5 .4 6 $ 1 6 .6 0 1 .0 61 $ 6 ,4 2 4 .6 1 3 % $ 8 1 7 .6 3 0 % $ 2 4 4 .6 $ 5 7 3 .1 $ 4 .0 $ 2 0 4 .4 $ f  13 .2 $ 4 0 .2 $ 4 3 .8

2 0 0 4 $ 2 1 .0 6 $ 5 .5 7 $ 1 5 .5 0 1 .0 4 8 $5 ,944 .1 1 3 % $ 7 5 1 .5 3 0 % $ 2 2 4 .5 $ 5 2 7 .1 $ 4 .0 $ 1 8 7 .9 $ 5 6 3 .7 $3 .6 .6 $ 4 0 .3

2 0 0 5 $ 2 0 .3 8 $ 5 ,6 6 $ 1 4 .7 2 1 .0 6 5 $ 5 ,722 .4 1 2 % $ 7 0 5 .3 3 0 % $ 2 1 1 .5 $ 4 9 3 .8 $ 4 .0 $ 1 7 6 .3 $ 5 2 9 .0 $ 3 5 .1 $ 3 8 .9

200G $ 1 7 .2 5
I

$ 5 .8 0 $ 1 1 .4 5 1 .0 4 5 S4.3G 4.7 1 2 % S 5 2 6 .4 3 0 % $ 1 5 6 .3 $ 3 7 0 .0 $ 4 .0 $ 1 3 1 .6 $ 3 9 4 .8 $ 2 4 .7 $ 2 8 .6

2 0 0 7 $ 1 7 .2 5 $ 5 .9 3 $ 1 1 .3 2 1 .0 1 5 $ 4 ,1 9 4 .2 1 2 % $ 5 0 6 .4 2 9 % $ 1 4 9 .3 $ 3 5 7 .1 $ 4 .0 $ 1 2 6 .6 $ 3 7 9 .8 $ 2 2 .7
|

$ 2 6 .7

2 0 0 8 $ 1 7 .2 5 $ 6 .1 8 S 1 1.07 0 .9 0 2 $ 3 ,9 8 1 .7 1 2 % $ 4 8 3 .0 2 9 % $ 1 4 1 .1 $ 3 4 1 .9 $ 4 .0 $ 1 2 0 .8 $ 3 6 2 .3 $ 2 0 .4 $ 2 4 .4

2 0 0 9 $ 1 7 .2 5 $ 6 :4 1 $1 0 .84 0 .9 4 9 $ 3 ,7 5 7 .G 1 2 % $ 4 5 6 .9 2 9 % $ 1 3 1 .6  / '$ 3 2 5 .3 $ 4 .0 $ 1 1 4 .2 $ 3 4 2 .7 $ 1 7 .3 $ 2 1 .4

2 0 1 0 $ 1 7 .2 5 $ G .6 3 $ 1 0 .6 2 0 .9 0 5 $3 ,5 0 0 .8 1 2 % $ 4 2 7 .7 2 9 % $ 122. : / $ 3 0 5 .5 $ 4 .0 $ 1 0 6 .9 $ 3 2 0 .8 $ 1 5 .3 $ 1 9 .5

2 0 1 1 $ 1 7 .2 5 $ 7 .0 9 $ 1 0 .1 6 0 .8 4 1 $ 3 .1 2 0 5 12 % $ 3 8 0 .4 2 8 % $ 1 0 7 /7 $ 2 7 2 .6 $ 4 .0 $ 9 5 .1 $ 2 8 5 .3 $ 1 2 .6 $ 1 6 .8

2 0 1 2 $ 1 7 .2 5 $ 6 .9 8 $ 1 0 .2 7  ! 0 .7 8 8 $ 2 ,9 5 2 .3 1 2 % $ 3 6 0 .2 2 8 % $ 1 0 1 .4 $ 2 5 8 .8 $ 4 .0 $ 9 0 .0 $ 2 7 0 .1 $ 1 1 .3 $ 1 5 .6

2 0 1 3 $ 1 7 .2 5 $ 7 i2 9 S9.9G 0 .7 4 1 $ 2 ,6 9 4 .2 1 2 % $ 3 2 8 .9 2 8 % $ 9 2 .1 $ 2 3 6 .8 $ 4 .0 $ 8 2 .2 $ 2 4 6 .7 $ 9 .9 $ 1 4 .2
J29.0

NOTES: Alaska Statute 37.13.010 specifics that 50 porcont of income from mineral leases Issued allor December 1. 1979, must bo doposlled inlo Ihe Permanenl Fund. For leases Issued before 
December 1, 1979, required Permanenl Fund contribulions are 25 percent ol income. This table projects future deposits lo tho Pormanent and General Funds II contributions lo the Permanent 
Fund from all leases were al 25 percent ol income. Projections are based on tho Alaska Doparimenl ol Revenue's lall 2000 revenue lorecast. Figures include oii and gas royallios and bonuses 
but Ihe relatively small amount ol rent from minerals Is not included._____________________________________________________________________________________ 1 _________

SOURCE: Alaska Dcpadmenl ol Revenue. Oil S Gas Audit Division (Charles Logsdon).

Logislalivo Research Services Rcpod 01.066. January 2001



A L A sftk  STATE LEGISLATURE
H o u s e  o f  R e p r e s e n t a t i v e s

INTERIM:
716 WEST 4TH AVENUE. SUITE 350 
ANCHORAGE, AK 99501 
PHONE: (007) 269 0117 
FAX- (907) 269-0119

SESSION:- ----------
ALASKA STATE CAPITOL 
JUNEAU. AK 99B01-11B2 
PHONE: 1907) 465-4968 
FAX: (907) 465-2040

R e p r e s e n t a t i v e  N o r m a n  R o k e b e r g
e-mail: Representative_Norman_Rokeberg@legis.state.ak.us

February 12, 2001 

Dear Colleague

HB 3 returns the percentage o f  all m ineral lease royalties and bonuses deposited into the Permanent Fund to the 
constitutionally mandated 25 percent (please see the attached bill packet!.

HB  3 would provide A laska with a source o f  General Funu revenue while slaying true to the purposes o f  the 
Permanent Fund and the intent o f  our constitution. As the table in your b ill packet indicates, passing this b ill would 
generate an extra $29 m illion average per year, plus bonus revenues, over the next thirteen years.

This plan w ill not only help our present economic situation, it w ill a lso allow  fo r prudent management o f  potential 
future mineral royalties. As the wealth o f o lder fie lds such as Prudhoe and Kuparuk dim inish, we must lo ok  at 
replacing them with newer fields such as A lpine to ensure continued return to the corpus o f  the Peimanent Fund. 
("String o f  Pearls" replaces lift in Prudhoe.]

• This plan is only a tile in the mosaic o f  any plan to f i l l the fiscal gap.
• A laska cannot save its way to prosperity.

It is time fo r  the legislature to begin taking steps to help solve our budget problem , and lo  plan fo r the potential 
future development o f A laska's resources. HB 3 can help us succeed on both fronts and 1 would appreciate your 
support on this legislation. However, 1 do not want to move this legislation without su ffic ient votes fo r passage.

Some members have voiced concerns that this b ill could be construed as a raid on the Permanent Fund. I t  js  Not!
It is a statutory change that recognizes the fiscal rea lity o f  our state without raising taxes. There fo re , please get 
back to me i f  you need additional information or i f  1 have your support.

State Representative 
House District 11

Attachments

PS: Look  at the attached revenue impacts.

JUDICIARY COMMITTEE. CHAIRMAN 
LABOR fc COMMERCE COMMITTEE. MEMBER 
LEGISLATIVE COUNCIL. MEMBER 
SPECIAL COMMITTEE ON ECONOMIC DEVELOPMENT i  

TOURISM. MEMBER -  ---- -----------

webstle: hUpiWwww.akrepuDlicans.orglRokeberg.hlm

COMMITTEE / "SIGNMENTS

mailto:Representative_Norman_Rokeberg@legis.state.ak.us
http://www.akrepuDlicans.orglRokeberg.hlm
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A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
P.O. Lox 25500 Jun«au, Alaska 99802-5500 

(007) 465-2047

M E M O R A N D U M

D A T E :  M a r c h  6, 2001

T O :  Representative N o r m a n  Rolceberg

F R O M :  J i m  Kelly/ Director of C o m m u n i c a t i o n s

S U B J E C T :  I m p a c t  o f H B  3  o n  Oil Contributions a n d
F e r  Ca p i t a  D i v i d e n d s  ( R E V I S E D )

Y o u  h a v e  a s k e d  a b o u t  the i m p a c t  of H o u s e  Bill 3 o n  future oil contributions 
a n d  p e r  capita dividends. B a s e d  o n  our financial analysis (see attached), the 
i m p a c t  o n  oil contributions will total $333 million b e t w e e n  2001-2011. T h e  
i m p a c t  o n  p e r  capita di vidends will total $ 9 0  over the s a m e  11 years. Please 
let m e  k n o w  if y o u  h a v e  a n y  additional questions.

cc: Executive Director
B o a r d  of Trustees 
G overnor's Legislative Liaison 
D O R  D e p u t y  C o m m i s s i o n e r




