




SEAGA Gas PVqject
BRINGING UTILITY GAS SERVICE 
TO SOUTHEAST AND GULF OF 
ALASKA COMMUNITIES •

BASED ON THijE PRODUCTION, 
TRANSPORTATION AND STORAGE 
OF LIQUID NATURAL GAS (LNG), 
LIQUID PETROLEUM GAS (LPG), AND 
MANUFACTURED GASES

S e rv ic e  A rea  C om m u n itie s

G u lf o f  A la ska  — 4
-  Cordova, Kodiak, Valdoz, Yakutat 
Southeast A la ska  — 13
- Angoon, Craig, Halnos, Juneau, Kako, 

Ketchikan, Klawock, Klukwan, 
Motlakotlo, Petersburg, Sitka, Skagway, 
Wrangell

Expansion Communities — 5
-  Gustavus, Hoonah, Hydaburg, f^MSon, 

Thomo Bay

I

Major Business Interests

APUC APPROVED GAS UTILITY FOR 
17 ALASKAN COMMUNITIES 
GAS UTILITY MARKETING AND 
SERVICES
LONG TERM OPERATION AND 
MAINTENANCE OF LOCAL GAS 
DISTRIBUTION SYSTEMS 
CONTRACT FOR GAS SUPPLIES AND 
MARINE TRANSPORTATION TO 
COMMUNITIES

l



■Community Development Potential

MEDIUM
COMMUNITIES
■ CORDOVA 

. CRAIG
■ KLAWOCK
■ PETERSBURG

■ VALDEZ

•  WJJANGELL

S YR  PROJECTED 
LOAD OF 3cBCF

SMALL t 
COMMUNITIES
.  ANQOON
-  HAINES
-  KAKE
-  KLUKWAN
-  METLA HAT LA
-  SKAGWAY
-  YAKUTAT

5 YR  PROJECTED 
LOAD OF 1.2 BCF

Major Project Components
• » 

Acquisition of gas suppllos
b ’

Transportation of gas to  tidewater
-  Plpollno
-  Rallcar

Marino transportation of gas to  comm unities
-  Bulk bongo 

— AquatraJn

Storago and vaporization of gas in corflipunltlos
»

Distribution and salo of gas in communities





Marine Transportation

LNG/LPG BARGE
-  300' > 63' x 19'
-  11' DRAFT
-  PUSH-TLIG CONFIGURATION
-  PRESSURI2ED STORAGE TANKS
-  NOMINAL CAPACITY 1,000.000 GALLONS

‘RAILCAR AQUATRAIN BARGE
-  EXISTING 180,000 GALLON BARGE
-  NEW AQUATRAIN BARGE >600,000 GALLONS

SMALL BULK GAS CARRIER
-  600,000 TQ 2.000.000 GALLON CAPACITY



Sendout Piping Configuration



55,000 Gallon Storage Tank 
and Sendout Facility

Cost Of Service
Residential
- $7.25/MCP cost of gas
-  57.05/mo aarvlce charge

Small commercial
• 56.09/M CF cost of gas
•  59.95/mo sorvtce charge

Large commercial
- (6.53/MCF coat of gaa '
- 540.00/mo service Charge

hMrlMieu^r(a^laavM)
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C o m m u n ity  
En erg y S u rve y  R esu lts

Angoon, Craig, Hoonah, Hydaburg, 
Hake, K law ock, Yakutat 
Average annual energy consumption 
Is 165 mmbtu
Average fuel o il c o s t In 1999 was 
$1.74 per gallon
Average annual c o s t  for fue l o il was 
S2,685
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Marketing Incentives

Hookup fee waiver 
Appliance rebates and bonuses 
Financing/refinancing assistance 
Grant/loan assistance 
Credit card financing assistance 
Leasing/maintenance contracts
Special purchase discounts ‘

installation/convarslon d iscounts '  'r) •' • \ c! Kill w
, t m C » m e * m r . .  . i % t r ' *  • "  A



EM PLO YM ENT PO TENTIAL

200+ construction Jobs .
15+ perm anent full-time employees 
In Juneau  A
35+ permanent full-time employees
in M O G  .
50+ permanent and part-time'‘ 1
secondary Jobs related to gas utility
serv ice  :-vi■ JVv ’’ 4 ’serv ice  ; ĵ,vW ly. •; f .< »

* -.r . ; » * I

|- •fiiot t fai . (. j i, I . ___ ___

:  PHASE I 
SEAGA PRO JECT  FUNDING

Existing equity S 3,000,000
1
f

Equity Invostmont 
Term loan principal 
Gas sales revenues

• S 11,500,000 
i 5 45,500,000 

S 13.000.000

Total funding 5 70,000,000

Ak*« I x m u u  I > m Cr— f w

vPHASE I  ■ 
PROJECT COST SUMMARY

»  i  •
*

Utility Plant 
AFUDC debt 
Interim Service 

.Financing costs 
.Contingency 
Working Capital 
Operating Rosonfo

■

$ 45,500,000 
$ 7,000,000 
$ 1,000,000 >
S 3,400,000 
$ 3,300,000 
$ 2,500,000 
S 8,500,000

$ f0,000,000Total uses of funds
f  *. '

i*y- v.
AU .l • luTasalctittiCbapsD* !“ “V - I_______________
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HOUSE BILL 239 .
Provides legislative approval for a 

| utility project over $10,000,000 In 
co s t a s  required by AS 44.88.095(g) 
Consider SEAGA Gas Project under 
AIDEA’s  Development Finance 
Program
P la ce s  a bond lim it o f $76,000,000 
on the Project
Provides a sunset date o f  Ju ly  1, 
2006 for Issuance o f bonds

I*
i I

A W .  I . M M  Ibm C—  sw.t1



A ID EA  .

Developm ent Finance Program SEAGA Gas P ro ject
Focuses on development, ownership, 
and operation of facilities such as  
roads, ports and utilities

Essential to economic well-bolng of on 
area
Financially feasible.

Supported by local communities

. t
' * ■ * ‘ •‘r 1.

• \K l i -
. - -w» . iy fc l Sytj-. .- , V*.

Project Team In P lace to  begin 
Building put the  Project 
Pending legislation to  authorize" 
participation of AIDEA in the  Project 
Due D iligence and econom ic  
Feasib ility  Review  by AIDEA  
Initiate Community Work In F a ll or 
Winter 2001
F ina l Tariff Approval by RCA 6 
Months before startup o f  Service

v  .

10
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Date Referred to Committee: April 6,2001 FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: HB 236

HOUSE BILL NO. 236 AIDEA BONDS FOR GAS PUBLIC UTILITIES

"An Act relating to the contracting and financing authority of the Alaska Industrial Development and Export 
Authority; authorizing the authority to issue bonds in a principal amount not to exceed $76,000,000 to finance 
the acquisition, design, construction, inventory, and operation of natural gas, propane air, or manufactured gas 
public utility facilities; and providing for an effective date."

Recommends it be replaced with CS__________________________ ( ) [ ] Same Title [ ] New Title
For Senate  Bills with new title: [  J  Technical Title f  ]  New Title: H C R_________

[ ] attach amendments
[ ] add new referral t o ___________Committee
[ ] Letter o f  In tent______________ Committee

 [OUSE COMMITTEE REPO]
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Deptz:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
HSS
IAA
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

NEW FISCAL NOTES
*For Chief Clerk’s Office Use Only

FN#
* List by Dept(s): Fiscal lndet. Zero

PREVIOUS FISCAL NOTES

List by Dept(s): FN
# Fiscal lndet. Zero
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FISCAL NOTE
STATE OF ALASKA Fiscal Not* Number _______

2001 LEG1S1ATIVE SESSION Bill Version: HB 236
() Publish Dale:

Revision Date/Time (Note if correction): 04/18/2001 9:30a.m. Dept Affected:
THIe: A IDEA Bonds For Gas Public Utilties_____________ 3RU:
____________________________________________________________ Component
Sponsor House Ftneooa________________________________
Requester. House Finance_________________________________ Component Number

Expenditures/Revnnu—__________________________ (Thousands of Doilsrsj

Note: A m ounts do not include inflation unless o therw ise noted below.
OPERATING EXPENDITURES FY 2002 FY  2003 FY  2004 FY 2008 FY 2006 FY 2007

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TO TAL  OPERATING 0.0 OX 0.0 OX 0.0 0.0

[CAPITAL EXPENDITURES [ I I I I I I

[CHANGE IN REVENUES ( ! 0.0 OX °:9. OX 0.0 0.0 |

FUND SOURCE_____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 G F  Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1156 RSS

TOTAL 0.0 OX 0.0 0.0 0.0 0.0

DCED
AIDEA
AIDEA

1234

Estimate of rny currant year (FY2001) cost 

posmow#____________ ________________________
Full-time
Part-time
Temporary

ANALYSTS: (Attach a eeperi ti pope if necessary)

The bit provtdos $70 (NMon In bondng authorization to finance the icquWtion, deskyi, construction, Inventory and operation of a 
natural gas, propeno air, or manufactured gas pubSc utility In Southeast Alaska and several Guff of Alaska oonsnunMae. Prior to 
Issuing bonds, AIDEA wilt be required to conduct a feasibility, market and rtak analysis of the project as outlnad In AS 44.88.085(c). 
Bonds aotd to finance the project tail have no fscal impact on the Genant Fund.

Prepared by: 
Diviaion 

Approved by: 
Agency

paw waooaom)

Robert G. Poe. Jr., Executive Director Phone 907-268-3000
AIDEA Dale/Time 04/18/2001 9:30a.m.

Commissioner Deborah B. Sedwick Date 4/18/2001
Departm ent of Community 8. Economic Development_________

For distribution Information, call tw  Governors Legia lathe Oflce
Page _ 1 _  of _ 1 _



City and Borough of Sitka
100 Lincoln S treet • S itka, A laska 99835

(907)747-1812 *  Fax: (907) 747-7403

April 17, 2001

The Honorable Representative Bill Williams, Finance Co-Chair
Alaska State Legislature
House Finance Committee
State Capitol Room 511
Juneau, Alaska 99801 -1182

Dear Representative Williams:

On behalf o f the City and Borough o f Sitka, I extend my support for House Bill 236. House Bill 
236 will authorize the Alaska Industrial Development and Export Authority to issue bonds for 
gas public utilities.

The City and Borough o f Sitka is excited about the prospect o f the introduction o f  gas utility 
service to the community in the near future. It would have numerous economic, ei /ironmental 
and social benefits to the residents o f Sitka.

I sincerely request your support for Senate Bill 236, and urge passage o f the bill in tHs legislative 
session.

Sincerely,

Gary L. Paxton 
Administrator

Providing for today...preparing for tomorrow



Alaska State Legislature
During Session: 
State Capitol 

Juneau, AK 99801-1182 
(907)465-3424 

Fax (907) 465-3793

Co-Chair 
House Finance Committee 

Subcommittee Chair 
Environmental Conservation 

Courts

fn Ketchikan:
50 Front Street, Suite 203 

Ketchikan, AK 99901 
(907) 247-4672 

Fax (907) 225-7157
Representative William K. Williams

Sponso r Statement fo r House B ill 236 
A IDEA Bonds fo r Gas Public Utilities

HB 236 expresses the leg is la tu re 's approva l fo r A IDEA to proceed to eva lua te 
the Southeast and Gulf of Alaska (SEAGA) gas project for bond funding under the 
AIDEA Development Finance Program. AS 44.88.095(g) prohibits AIDEA from issueing 
bonds for projects over the amount of $10,000,000 without the legislature's prior 
approval. The SEAGA gas project would continue to be evaluated by AIDEA for 
compliance with all other requirements under the law before bonds would be issued.

SEAGA will bring the benefifs of gas utility service to the people and communities of 
Southeast Alaska and the Gulf of Alaska. On December 31,1998 Alaska Intrastate Gas 
Company was granted Certificates of Public Convenience and Necessity by the 
Regulatoiy Commission of Alaska. The Certificates allow Alaska Intrastate Gas 
Company to provide gas utility service to homes and businesses in the following 
communities: the unified municipalities of Juneau and Sitka; the boroughs of Haines, 
Ketchikan, Kodiak, and Yakutat; the cities of Angoon, Cordova, Craig, Kake, Klawock, 
Petersburg, Skagway, Valdez, and Wrangell; and the communities of Klukwan and 
Metlakatla.

Gas utility service to these boroughs, cities and communities will be initiated in 2002 and 
completed by 2009. In the first two years gas utility service will be initiated in Juneau, 
Ketchikan and Sitka, and then expanded rapidly to cover the remaining communities. 
The overall cost to bring gas utility service to these 17 communities will exceed 
$100,000,000. The project will result in over 200 jobs during construction, and more 
than 35 permanent full time jobs within the region.

The project is based on the Dulk movement of liquefied natural and petroleum gases by 
barge and/or ship thrc - j. io u t the service area. The utility gas is stored in each 
community as a liquid until needed. It is then re*gasified and distributed via buried 
pipeline to utility customers on demand. Gas supplies will initially be obtained from 
Canadian sources and shipped from the Port of Prince Rupert, BC, Canada. However, 
after initiation of gas utility service in the first Ihree communities, utility service will 
transition to both Canadian and Alaskan gas resources as additional communities are 
brought on line.

The utility will primarily provide gas utility service to residential, small commercial, Ir^ge 
commercial and industrial customers in the 17-community service area. Annual gas 
sales are expected to exceed 12 billion cubic feet within 10 years. Consumers will see 
immediate economic benefits from the availability of clean, efficient, and environmentally

IlyJcr • Ketchikan • M rym Cluck • Snxman 
Rcdtctfiitatlvc dill Wlllumi®ltifli.iiatc ak.m



friendly utility gas service that can satisfy their space heating and hot water 
requirements. Replacing fuel oil with gas utility service is expected to generate energy 
cost savings of 15 - 40% for residents and businesses within the service area.
The AIDEA Development Finance Program focuses on the development, ownership, and 
operation of facilities within Alaska such as roads, ports and utilities which are essential 
to the economic well-being of an area; are financially feasible; and are supported by the 
communities in which they are located.

If AIDEA moves forward with project financing, which would depend upon the project 
meeting all requirements in the law, HB 236 places a limit of $76,000,000 on the amount 
of bonding provided to the project. Finally, HB 236 provides a sunset date for issuing 
bonds for this project of July 1,2006.



j A  CITY/BOROUGH OF JUNEAU
ALASKA'S CAPITAL CITY 

J

OFFICE OF THE MAYOR
Telephone: (907) 586-5240; Facsimile: (907) 586-5315
Sallv Smith@ci.iuneau.ak.us

April 5, 2001

Francis Avezac, Chairman o f  the Board 
Alaska Intrastate Gas Company 
615 82nd Avenue, Suite 206 
Anchorage, Alaska 99518

Dear Mr, Avezac:

The City and Borough of Juneau Assembly supports the concept o f  bringing natural gas to Juneau. 
The Assembly encourages the Legislature o f  the State o f  Alaska to adopt legislation to authorize the 
Alaska Industrial Development Authority to investigate proposals and encourage the development o f 
natural gas in Southeast Alaska.

Sincerely,

\

City and Borough o f Juneau

cc: CBJ Assembly

155 So. Seward Street, Juneau, Alaska 99801-1397 J

mailto:Smith@ci.iuneau.ak.us


§ 4 4 .8 8 .0 9 5 S tate G ove rn m en t 7 7 2

(e) Before issuing bonds, the  authority shall provide for consideration a t least 
sufficient, in the judgm ent of the  authority, to pay the principal of and in terest on the 
bonds as they become due and to create and m aintain  the reserves for the payments th a t 
the  authority considers necessary or desirable, and to m eet all obligations in connection 
w ith the lease or agreem ent and all costs necessary to service the bonds, unless the lease 
or agreem ent provides th a t the  obligations are to be m et or costs are  to be paid by a party  
o ther than  the authority. If  the  bonds are being issued to finance a project or projects 
under AS 44.88.155 — 44.88.159, then the consideration shall be provided by lease or 
o ther agreement regarding the  project or projects. If the bonds are being issued to finance 
a development project or developm ent projects under AS 44.88.172 — 44.88.177, then  the 
consideration shall be provided by lease or o ther agreem ent regarding the development 
project or development projects.

(f) The superior court shall have jurisdiction to hear and determ ine suits, actions, or 
proceedings relating to the authority, including suits, actions, or proceedings brought to 
foreclose or otherwise enforce a mortgage, pledge, assignm ent, or security in terest or 
brought by or for the benefit or security of a holder of its  bonds or by a trustee for or other 
representative of the holders.

(g) (Repealed, § 23 ch 123 SLA 1990.]
(h) The authority may combine, for the purposes of a single offering, bonds financing 

m ore than  one project or developm ent project under AS 44.88.155 — 44.88.159 or 
44.88.172 — 44.88.177.

(i) (Repealed, § 23 ch 123 SLA 1990.] (§ 1 ch 64 SLA 1967; am §§ 60, 61 ch 106 SLA 
1980; am § 35 ch 115 SLA 1981; am §§ 13 — 16 ch 42 SLA 1987; am  § 1 ch 162 SLA 1988; 
am  §§ 7, 23 ch 123 SLA 1990; am  §§ 1, 2 ch 109 SLA 1998)

Delayed amendment. — Until July 1, 2001, the effective June 15, 1990, deleted “Subject to (g) of this
reference to “AS 45.01 — AS 45.08, AS 45.12, AS section" at the beginning of subsection (a) and re-
45.14, and AS 45.29" in subsection (c) reads “AS 45.01 pealed subsections (g) and (i).
— AS 45.09, AS 45.12, and AS 45.14". The 1998 amendment, effective July 1, 1998, in

Revisor's notes. — Formerly AS 44.61.090. Re- subsection (e) deleted the former last sentence, which
numbered in 1980. In 1993 under § 13, ch. 34, SLA read: “If  the bonds are being issued to provide money
1993 and § 128, ch. 35, SLA 1993 the citation to the to finance, guarantee, or insure an exporting transac-
Unifocm Commercial Code was revised. tion under AS 44.88.300 - 44.88.390, then the oonsid-

In2000, "AS 45.01— AS 45.08, AS 45.12, AS 45.14, eration shall be provided by agreement with the 
and AS 45.29" was substituted for "AS 45.01 — AS exporter"; and in subsection Ch) deleted “, and bonds 
45.09, AS 45.12, and AS 45.14" in accordance with issued to provide money to finance, guarantee, or
{ 35, ch. 113, SLA 2000. insure an exporting transaction under AS 44.88.300 •

Effect of amendments. — The 1990 amendment, 44.88.390" from the end.

Sec. 44,88.095. B o n d in g  l im ita tio n s , (a) The authority  may not issue bends in a 
12-month period in an am ount th a t  exceeds $400,000,000.

(b) (Repealed, § 24 ch 123 SLA 1990.]
(c) Before entering into a lease or other agreem ent under AS 44.88.090(e) regarding a 

project for which the au thority  agrees to issue bonds in  an amount in excess of 
$6,000,000, there m ust be filed w ith the authority  a certified copy of a resolution of the 
governing body of the political subdivision of the  sta te , if any, in which the project is to 
be located, consenting to the  location of the project. The consent need only refer to the 
general nature of the project ultim ately to be acquired, as set out in a request of the 
proposed project applicant. Before entering into a lease or other agreem ent under AS 
44.88.090(e) rcgurding a project, the authority  shall find, on the basis of all information 
reasonably available to it, th a t

(1) the project and its developm ent under th is  chapter will be economically advanta­
geous to the sta te  and the general public welfare and will contribute to the economic 
growth of the state;

(2) the project applicant is financially responsible;
(3) provision to m eet increased demand upon public facilities th a t m ight resu lt from 

the project is reasonably assured; and
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(4) the project will provide, or retain, employment reasonably related  to the am ount of 
the financing by the authority, considering the am ount of investm ent per employee for 
comparable facilities and other relevant factors.

(d) Before adopting a resolution approving a project to be financed under AS 44.88.172 
for which bonds m ust be issued, the authority  shall, on the basis of all information 
reasonably available to it, m ake findings, with respect to the project, as described in (cXD 
— (4) of th is section, and also find tha t

(1) the project is economically and financially feasible and able to produce revenue 
adequate to repay the bonds or loans with which it is financed;

(2) the project complies with applicable law; and
(3) issuance of the bonds is not expected to adversely affect the ability of the sta te  or 

any political subdivision of the sta te  to m arket other bond3.
(e) Before en tering  into an  agreem ent to finance or to develop a proposed project

financed under AS 44.88.172 for which bonds m ust be issued, the authority  shall obtain 
the approval of each Regional Resource Advisory Council appointed under AS 44.88.174 
or m unicipality in the  area in which the proposed project is to be located. Approval under 
this subsection m ust be evidenced by a certified copy of a resolutio' of the council or of the 
governing body of the municipality. Before considering a r solution regarding the 
approval or rejection of the development or financing of a proposed project under this 
subsection, a Regional Resource Advisory Council shall conduct a public hearing in the 
region. If  a proposed project is located in a municipality, the governing body of the 
m unicipality shall conduct a hearing on the proposed project.

(f) Before en tering  into an  agreem ent to finance or to develop a proposed project
financed under AS 44.88.172 for which bonds m ust be issued, the authority  shall compile 
and m ake available to the public a document th a t sum m arizes the  projected economic, 
social, and environm ental effects of the project; and, in conjunction with the Departm ent 
of Fish and Game, the D epartm ent of N atural Resources, the D epartm ent of Environ­
mental Conservation, and the D epartm ent of Labor and Workforce Development, the 
authority shall conduct a public hearing on the projected effects of the project.

(g) Before Ju ly  1, 2003, the authority  may issue bonds in an am ount greater than 
$10,000,000 to assist in the financing of a development project under AS 44.88.172 — 
44.88.177 only w ith legislative approval. Beginning July  1, 2003, and thereafter, without 
prior legislative approval, the authority  may not issue bonds, except refunding and 
conduit revenue bonds. (§§ 8, 9, 24 ch 123 SLA 1990; am §§ 3, 4 ch 51 SLA 1992; am § 4 
ch 111 SLA 1996; am § 3 ch 109 SLA 1998; am § 8 ch 117 SLA 2000)

fteviftor'a note*. — In 1999, in (0 of thia section, after," and made a related stylistic change. 
“Department of Labor" was changed to "Department The 1998 amendment, effective July 1, 1998, sub-
of Labor and Workforce Development" in accordance stituted “July 1, 2000" for “July 1, 1998" in two place*
with } 90, ch. 68, SLA 1999. in subsection (g).

Effect of amendment*. — The 1996 amendment, The 2000 amendment, effective June 30, 2000, in 
effective June 28, 1996, in subsection (g), added the subsection (g) substituted “July 1, 2003" for “July 1,
first sentence and, at the beginning of the second 2000“ in two places and inserted “and conduit reve-
sentence, ndded “Beginning July 1, 1998, and there- nue."

Sec. 44.88.100. T ru s t  in d e n tu re s  a n d  t r u s t  a g re e m e n ts . In the discretion of the 
authority, an issue of bonds may be secured by a tru s t indenture or tru s t agreem ent 
between the authority  and a corporate trustee (which may be a tru s t company, bank, or 
national banking association, with corporate crust powers, located inside or outside the 
state) or by a secured loan agreem ent or other in strum en t or under a resolution giving 
powers to a corporate trustee (hereinafter in this section referred to as “tru s t agreement") 
by m eans of which the authority  may

(1) make and en te r ;nto any and all the covenants and a Teements with the trustee  or 
the h Iders of the bonds which the authority  may determ ine to be necessary or desirable, 
including, without lim itation, covenants, provisions, lim itations, and agreem ents as  to




