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HOUSE BILL NO. 105 FOUNDATION FORMULA INCREASE
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Official Business

Alaska State Legislature
HOUSE OF REPRESENTATIVES

Committee on Finance

State Ca

Juneau, Alaska
L gT

ETTER
CS HB

E
H

It is the intent of the Legislature that any

increases to the Foundation Formula w ill provide an
opportunity to move Alaskan schools towards
standards-based education. The Legislature intends
that any increase in funding w ill pay for costs
associated with improving student performance by
developing standards-based programs, including
implementation of standards, aligning student
assessment to standards, adopting instructional
models based on basic skills, performance tasks,
and projects, and adopting a standards-based

reporting system.

The Department of Education and Early Development
w ill provide a summary report to the legislature by
March 15, 2002, on actions taken toward

implementation by school districts.
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2001 LEGISLATIVE SESSION Bill Version: CSHB 105(EDU)
(H) Publish Date: 4/23/01

Revision Date/Time (Note if correction): Dept. Affected: DEED
Title: An Act relating to the base student allocation BRU: K-12 Support

used in the formula for state funding of public education;... Component: Foundation Program
Sponsor: Representative Stevens
Requester House Special Committee on Education Component Number 141

(Thousands of Dollars)

FOM  FrA QB FYA

Note: Amounts do not include inflation unless otherwise noted below.

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims 20.163.7  20.163.7 20.163.7 20.163.7 20,163.7 20,163.7
Miscellaneous

Tr>VAL OPERATING 1837 1837 37 VK7 ANIRZ7 AN1R37
CHTA_ BN/ S L |

GANENRRANES( ) |

RNDSORE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 1637 20,1637 201637 A1637 20,1637  20,163.7
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify T
er (Specify ygl%m_ 211637 m]ﬁg? 20.163.7 ZI[&? 211637 20,163.7

Einastedranyauratyear (YA axt: 0.0
Grekthislok(X) Iffurdrgfarthishll isinduokdintre Govara’sFY 2R b obe prgos:

FCHTIONS

Full-time
Part-time
Temporary

AWYSS (Attach a separate page if necessary)

HB 105 amend* AS 14.17.470 to increase the base student allocation from $3,340 to $4,041, effective July 1. 2001. As a result there
would be an increase in State Aid totalling $20,163,700.

prepared Dy:  Eddy Jeans Phone 465-8679
Division Education Support Services Date/Time 4/23/01
Approved by:  Bruce Johnson. Deputy Commissioner of Education Date 4/24/01
Agency Education & Early Development
Far dgribuion Infomration, cll tha Govermar's Lagidlativa Cliice
(277200 QMO Page 1 of__2

COMMITTEE COPY



707
Amendment

Offered in House Finance

CS HB 105 (EDU) REPRESENTATIVE JOHN DAVIES

Page J, line 6:

Delete “$4,041”
Insert “$4,091”



by (V\u

It is the intent of the Legislature that any increases to the Foundation
Form ula will provide an opportunity to m ove Alaskan schools towards
standards-based education The Legislature intends that an.y
increase in funding will pay for costs associated with im proving

student performance by developing standards-based programs,

including im plementation of standards, aligning student assessm ent t
standards, adopting instructional m odels based on basic skills,
perform ance tasks, and projects, and adopting a standards-based
reporting system

The Department of Education and Early Development will provide a
sum m ary report to the legislature by M arch 15, 2002, on actions taken

toward im plem entation by school districts.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2001 LEGISLATIVE SESSION Bill \Version: CSHB 105(EDU)
(H) Publish Date: 4/23/01
Revision Date/Time (Note if correction): Dept. Affected: DEED
Title: An Act relating to the base student allocation *BRU: ~K-12 Support
used in the formula for state funding of public education: Component: Foundation Program
Sponsor: Representative Stevens
Requester: House Special Committee on Education Component Number: 141
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 20,163.7  20,163.7 20,163.7  20,163.7  20,163.7  20,163.7
Miscellaneous
TOTAL OPERATING 20,163.7  20,163.7 20,163.7  20,163.7  20,163.7  20,163.7

CAPITAL EXPENDITURES [ I

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 20,163.7  20.163.7 20,163.7  20,163.7  20.163.7  20,163.7
1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL 20,163.7  20,163.7 20,163.7  20,163.7  20,163.7  20,163,7
Estimate of any current year (FY2001) cost: 0.0

Check this box (X) if funding for this bill is included in the Governor's FY 2002 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach o soparatepage ifnecessary)

HB 105 amends AS 14.17.470 to increase the base student allocation from 53,940 to 54,041, effective July 1, 2001. As a result there
would be an increase in Slate Aid totalling 520,163,700.

Prepared by:  Eddy Jeans Phone 465-8679
Division Education Support Services Date/Time 4/23/01
Approved by:  Bruce Johnson. Doputy Commissioner of Education Date 4/24/01
Agency Education & Early Dovolopment
. . . For distribution information, call the Governor's Logislalivo Office
Wotinnea onoi Page 1 of 2__

committee copy
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Depanment at Education and

Early Development

Foundation Program

Additional $20,000,000 to Entitlement
£101 Base Allocation Increase

April 18,2001 DISTRICT

Alaska Gateway
Aleutian Region
Aleviu'tms Ban Boiougb
Anchorage

Anoene Island

Baring So*|

Bristol Bay Borough
Chatham

Chuijtteh

Copper Rhnr

Cordova

Craig

Deha/Greely

Denali Borough
Dillinshem

Fairbanks N. Star Borough
Galena

Haines Borough
Moonth

Hydsburg

Iditarod Am

Juneau Borough

Kakc

Kajhunmriw

Kenai Peninsula Borough

Ketchikan Gateway Borough

Klawoefc
Kodiak Bland Borough
Kuvpuk
Lake & Peninsula Borough
Lowei Kuskokwim
LowerYukon
Mat-Su Boroigh
Mcnana
Nome
North Slope Borough
Northwest Arctic Borough
Pelican

< Peitnbars

Pribflof

| Sitka Borot™*h

0 ISkafway
Southean bland
Southwest Region
St. Mary's
Tanana
Unulaska
Valder
WrangeU
YrJonat
Yukon nan
Yukon/Koyukuk
Yuplh
Alycska Central School

Mt. Edfecuiube High School

TOTAL

FYP2

District HB10S revision

Adjusted Curreni Basic ~ £4041 Basic
ADM Need al £3040 IWed lor FTQ2
117237 4.619.926 4.738.355
31025 i ,222365 1.263.720
A6T76 3.730234 3525.857
67,08062 264297,843 271.072.785
61662 2429483 249,761
537467 21.176200 21.719.041
597.46 2353992 2414.336
617.68 2434447 2496853
314.79 1240233 1272026
1,373.03 5433378 5572,660
82 3281,784 3,365,911
90640 3568552 3660336
1.032.16 4,086.710 4.1705SS
73662 2902283 2976.681
1,153.20 4543.608 4,660,081
206269 87.005.799 89236,150
321305 12.659417 12.983.935
69376 2733414 2803484
48146 1596,952 1.945580
24.02 832,639 80626*
1,397.03 5504.298 5.645.396
7.82509 30,830.166 81.621.186
32641 1288.025 1,321.043
78114 3077.692 3166587
14.62633 58.415.740 58513200
3543.70 13,982,179 14.320.002
43154 1,700288 1,743.653
4.63924 19278.806 18.747.188
1496.96 5594,043 6.046,134
1.63322 6.434.887 6599,942
9.691.38 38572.037 39.871,067
523356 20.820226 21.146.816
16.876.41 74273.055 76279573
1,550.06 6.107236 6,263.782
1.44452 5.691.603 5.837.706
520759 20617.906 21043871
3964744 23578.694 24,163.122
6852 271151 276,102
1,022.16 4.027,310 4,130549
424.44 1,672294 1.715.182
2,26530 9.004.082 6234,607
30909 1.217.615 1249.033
69L71 2.725.337 2.795200
221133 6.712.640 6.935.605
41925 1.651.645 1,694,169
33LHA 1507.844 1,341,370
13496 2694521 2988721
143912 5,670,133 5.815.484
74957 2554.488 3.030225
36954 1.457.170 1.494523
1,145.11 4511.733 4.627590
1577.72 6218217 6575567
1223.79 4521.693 4.9*5.286
1.09650 4.321282 4432168
46444 1901694 1957.622
26.096,100 0]
211,4395 959169396 654,428,717

. Funding
tocreaeein Ffoor
Statu Aid Difference
116.429 (22,372)
31535 (19,534)
95,623 0
6,775,U2 0
52278 0
542.641 0
60,344 0
62,406 0
31,793 (12,717)
135.262 (15J964)
94.127 (33.650)
91.466 0
104249 0
74,396 0
116.473 (40,689)
2230,351 0
324,616 (129.807)
70,060 (1573)
48628 (19.451)
22.626 0
141,100 (66.440)
790.994 0
33018 (0,610)
78835 0
1497480 0
367,914 0
*3,565 (17.494)
468563 0
157.091 (60.490)
164255
999,030 (399,612)
626690 0
1,906,516 0
156,664 0
745,806 (50.000)
6252** 0
604,426 0
681 (9.790)
703239 C
42,66* (6.606)
230.615 0
3721* (12.407)
69983 (2779*5)
223.945 0
42,944 (16937)
33,526 0
74,200 (29,064)
745351 (91.006)
75.737 0
37.903 (10.406,
116,607 (46263.
106,900 0
123002
110,777 n
46299
21253432 (1,101,730

GAMinoy\Hcquests\][STEVENS20mIHonir)a«as4 jdsJBapraeemative Stevens Request

Total
Enthtamani
Difference
96.057
16,601
95,623
6,775,142
62273
542,641
60J44
62.406
19,076
123&6
50.477
91.466
704249
74,396
69.664
2290,351
194,711
62,497
29.177
22.626
64.660
790.394
26.403
76.695
1.497,460
307,914
26,151
466,563
90.655
88273
599476
526,690
1.906316
756256
05288
525.906
604.426
4,171
1037239
36,013
230.615
16,731
41,910
223,945
25,*07
33526
44236
1147255
75,737
26.607
68284
15BX0
74,101
118717
46,826

20,163284



Department of Education and
Earty Development
Foundation Program

CSHB 105(EDU)

April 23. 2001

DISTRICT

Alaska Gateway

Aleutian Region
Aleutians East Borough
Anchorage

Annette Island

Bering Strait

Bristol Bay Borough
Chatham

Chugach

Copper River

Cordova

Craig

DcltayGrcely

Denali Boroueh
Dillingham

Fairbanks N. Star Borough
Galena

Haines Borough

Hoonah

llydaburg

Iditarod Area

Juneau Borough

Kake

Kashunamiut

Kcnai Peninsula Borough
Ketchikan Gateway Borough
Klawock

Kodiak Island Borough
Kuspuk

Lake & Peninsula Borough
Lower Kuskokwim
Lower Yukon

Mat-Sn Borough

Nenana

Nome

North Slope Borough
Northwest Arctic Borough
Pelican

Petersburg

Pribilof

Sitka Borough

Skagway

Southeast Island
Southwest Region

St. Mary's

Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Flats
Yukon/Koyukuk

Y upiil

Alveska Central School *
Mt. Edgccumbe High School
Other contracts

TOTAL

FYO2 Projected
State Aid
4,720.721
1,170.144
2,822,075
193,595,132
867.075
15,583,586
1,340,580
2.148,172
1698865
5.324,548
2633330
3,013,383
4.246,748
2422605
3870502
63036.196
14.450.362
1931769
1.737,765
909539
5,765,716
20427.809
1.140.552
2,037.788
41.665.482
9,550.271
1636402
13523.703
4679476
5959944
35,139,517
14,605,616
61,647,537
6.063818
49209
9.885875
20.358,082
420,585
3.025,635
1064.937
6400649
886,624
2,941,152
5979493
1,747.266
1,280.078
2023121
3672455
2,364,305
1448203
4087475
5492033
3,831,544
4,338,941
1,321,400
26,096.100
665.017,725

Increase In
State Aid
118.429
31.335
95,623
6.775.142
62.278
542.841
60,344
62.406
31.793
139.282
84.127
91.486
104.249
74.398
116.473
2.230.351
324,518
70.070
48,628
22.626
141,100
790.334
33,018
78.895
1.497.460
357.914
43.585
468,063
151,091
164,955
999,030
528.590
1,906,518
156,556
145.506
525.966
604.428
6,951
103.239
42.668
230.615
31.218
69,663
223.345
42,344
33.526
74.200
145.351
75,737
37.353
115.657
159,350
123.602
110.777
48.928
0
21,355.432

hundmyg
Floor
Difference
(22,372)
(12.534)

(15.984)

(46.589)

0
(129.807)
(7.573)
(19.451)
0
(56.440)
0
(6.615)
0

0

0
(17.434)

0
(60.436)
(65,982)
(399.612)

0

0

0
750608

0

0
(2.780)
0
(6.855)
0
(12.487)
(27.945)
0
(16.937)
0
(29.664)
(31.096)
0
(10.466)
(46.263)
0
(49,441)
0

0

0
(1,191,738)

ToT "
Entitlement
Difference

96.057
18,801
95.623
6.775.142
62.278
542.841
60.344
62,406
19.076
123.298
50.477
91.486
104.249
74.398
69.884
2.230.351
194.711
62,497
29.177
22.626
84,660
790,334
26.403
78.895
1.497.460
357.914
26.151
468,563
90,655
98,973
599,418
528.590
1.906.518
156.556
95.298
525.966
604.428
4.171
103.239
36.013
230,815
18.731
41,918
223.345
25.407
33.526
44.536
114,255
75.737
26.887
69,394
159.350
74.161
110.777
48,928
0
20,163,694

FN# 1 -page 2 of 2



APR-24-01 m  11:42 ALTERNATIVE SCHOOLING FAX NO. 907 262 2859

April 24,2001
House Finance Committee

t am writing to you today in support of HB 105 Foundation Formula
Increase.

Our schools are suffering because of the current lack of funding, We need to
get more money to our schools so that they can Teduce the student/teacher
ratio. Our teachers arc working with very little resources; much of what
they do have is coming out of their own pockets.

My daughter is currently in a sixth grade class at K-Beach Elementary with
33 kids students, the other class has 32. Itis almost impossible for a teachor
to teach in this situation, most of their time is spent dealing with discipline
issues and crowd control, This is unacceptable to me.

Please consider our future in our children’s education first and foremost; it
begins with quality education.

Thank you for your consideration,

907-283-8405

SMEEL8Z ON X83 on \\lm Ol:11 301 10-ttf-Nay



APR-24-2001 TUE 10:53 AIL KETCHIKAN SCHOOLDISTRICT  FAX NO. 9072252356 P.

KETGHKAN GNEVAY B 5
S OSIHCT

April 24,2001

House Finance Committee
State Capitol
Juneau, AK 99801-1182

Dear Committee Members:

I received word of HB 305 this morning. The Ketchikan Gateway Borough School
Districtis very much in favor of this bill passing. We are hoping for an increase of more
than the proposed 1101, butare in full support of a substantial increase in the funding
floor for education.

In 1997 our District had an enrollment of 2856 students. Because of a variety of economic
problems in our region we now have only 2369 students. Needless to say we have cut
programs (specifically in the area* of vocational classes, foreign language classes, middle
school, and other elective areas that made education more relevant to students),
teachers, and other educational paraprofessionals as our money decreased. Ketchikan
did not receive hold harmless money as a result of the decreases in enrollmentand our
budget has continued to decrease each year.

We have currently builta District budget based on what we felt was the middle of the
road increase as proposed by SB 1 ($145 increase in per pupil expenditures). This may
seem to be a much too liberal approach on the surface, but it is the only number that
allowed us to even come dose to keeping the same types of programs we have offered in
the past for our students. Even using this amount we nave decreased teaching staff as
well as elective offerings at the high school level. We are now at the point that any less
funding will have to be remedied by staffand program cuts as we have little else to take
money from.

Again we support this bill, please support our request for a substantial funding increase.

HARRt&. MARTIN
Superintendent

333 Schoenbar Kd. = Ketchikan, Alaska 99901-6278  (907) 225-2118 «Fax (907) 225-2356



Alaska State Legislature
HO = CO-FEHREEEINITAINES

Comm ittee on Finance

State Capitol
Juneau, Alaska 99801*1182

Official Business

LETTER OF INTENT
CS HB 105 (EDO)

I i1s the 1iIntent of the Legislature that any
increases to the Foundation Formula will provide an
opportunity to move Alaskan schools towards
standards-based education. The Legislature intends
that any 1increase iIn funding will pay for costs
associated with i1mproving student performance by
developing standards-based programs, including
implementation of standards, aligning student
assessment to standards, adopting instructional
models based on basic skills, performance tasks,
and projects, and adopting a standards-based

reporting system.

The Department of Education and Early Development
will provide a summary report to the legislature by
March 15, 2002, on ac™ \ons taken toward
implementation by school districts.



.Alaska State Legislature

SESSION ADDRESS: liISTERIM ADDRESS:
Alaska Slate Capitol 112 Mill Bay Road
Juneau, Alaska 99801-1182 Kodiak, Alaska 99615
(907) 465-4925 (907) 486-4925
Fax: (907)465-3517 Fax: (907) 486-5264

Toll Free: 1-800-821-4925

T T O T N S B A
T I N
Porvdbetior Fooroa b Trvreest

The State of Alaska's Public Education Funding Formula is based on a specific
dollar amount per student. The base student allocation was established in 1998
(FY99) as $3,940 per student and has not been increased since that time. House
Bill 105 increases this allocation by $101.00, increasing the per student dollar to
$4,041.

During the past 14 years, inflation has had an impact on public school funding
and the purchasing power of the General Fund (GF) education dollars slowly
eroded over time. Although the State's contribution to the 53 school districts has
increased 54% since FY88, the effect of annual inflation, as well as an increase in
student enrollment has negated this growth, and indeed the purchasing power of
the student dollar has been diminished.

The public school foundation program has lost 13.9% on a student dollar basis
since FY88 due to the cumulative effect of annual inflation. House Bill 105
proposes to recoup some of this loss.

Supporters of a world class educational system for Alaska must agree that, while
at the same time inflation is eroding the purchasing power for the student dollar,
we Alaskans are asking our public schools to take on more and more
responsibility in three general areas. First, many parents today regularly drop
off their children at school early in the morning and pick them up after work.
School personnel today provide not only classroom instruction for these students
but also offer the emotional, social, and moral support needed before and after
regular school hours at a level unheard of a generation ago. The increased time
that a child spends at school naturally increases the responsibility of the local
teachers and administrators.

Akhiok « Kurluk = Kodiak < Larsen Day = Old Harbor = Quzinkic * Pori Lions
Represcnutive_Gary_Stcvens@ legis.staic.ak.us


mailto:Represcnutive_Gary_Stcvcns@legis.staic.ak.us

Sponsor Statement for House Bill 105
Foundation Formula Increase
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