


SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 2/2/00 FURTHER: Finance

Date of 5-Day Notice: DATE TURNED

(in accordance with Uniform Rule 23) INTO OFFICE.. I  juO
Resources Committee considered SENATE BILL NO. 241

"An Act relating to the accounting for and appropriations of the dive fishery management assessment;
and providing for an effective date.”

and recommends; gae#]gt%tpeillz
[ ] be replaced with CS ) [ % a/l\J/Snl "
('] adopt previous s ) H%Ceﬁi o
| ] attached amendment(s) newrg@&"_
[ ] adopt Letter of Intent by Committee
[ ] further referral to the Committee
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M ‘ ‘ F TONY KNOWLES, GOVERNOR
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DEPARTMENTOFFISHAND GAME P.0. BOX25526
JUNEAU, ALASKA 99B02-5526

PHONE: (907) 465-4100

OFFICE OF THE COMMISSIONER FACSIMILE: (907) 465-2332
February 15, 2000
FEB 16 2000
Honorable Rick Halford ,
Char, Senqtg_ Resources Committee
Capitol Bul mg Room 121
Juneau, AK 99801

Dear Senator Halford:

Senate Bill 241, reIatinqto the accounting for and a proPriationsofthe dive fishery
management assessment, was recently infroduced and referreq o the Senate Resources
Comnittee. | am requesting you schedule a hearing on this bill as soon as possible.

Durlng the 1997 I_eg\|/§/|at_|ve session, the legislature passed House Bill 198, sponsored b
RePre entative Bill'Willams. This bil Pr vided a means for participants in dive fisheries
to form associations and approve special assessments on their catches to, funa
manatiqement and research in the dive fisheries. By 1999 one such association had
organized, conducted an election, and approved af assessment.

It Is anticipated that the Ieg2|s|ature will appropriate the assessments being collected
durm%F 2000 In Xhe FY~2001 bu %et. However, the assessments are currently
classified as general funds. Since t _qulslature IS Indlicating It plans to reduce fg];eneral
funds rather than increase them, it s likely that any appropriation of the dive fishiery
assessments will come at the cost of an equivalent reduction in other general funds
available to the department.

This wag not the intent of the proponents of FIB 198, nor is it necessary, Senate Bill 241
appropriately reclassifies these funds as non-general fund program recelfjts, since they are
[ecurring revenues %enerated by the flshlnq industry. . Inglustry has clearly indicated they
desire to'have a hl% ei level of'government services in the form of enhariced fishery
management and research and have shown they are willing to pay for it.

These questions are fundamentally financial ones, and really have little to do with
resource or fisheries management issues. This bill has a finance committee referral, and
one course of action available to the Resources Committee I to waive the bill from its
jurisdiction. Whichever course of the action you decicle, we request you give this bill
your immediate attention.
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Thaﬂk you very much for your consideration. 1f you have any questions, please give me
acall

Sincerely,

Frank Rue
Commissioner

« PARudd



FISCAL NOTE .

Bill Version:

(S) Publish Date;

EJG%TEEGFIéALL I% SESSION

Revision Date/Time (Note ifcorrection)

_Dept. Affecleo

Fish and Game

Title Classification of Dive Fishery Assessments BRU Commercial Fisheries
. _Component  Special Projects

Sponsor Rules Committee
Requester Governor Component No. 1943
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 60.0 60.0 60.0 60.0 60.0 60.0
Travel 200 20.0 20.0 20.0 20.0 20.0
Contractual 140.0 140.0 140.0 140.0 140.0 140.0
Supplies 48.0 48.0 48.0 48.0 48.0 48.0
Equipment
Land & Structures
Grants & Claims 60.0 60.0 60.0 60.0 60.0 600
Miscellaneous

TOTAL OPERATING 328.0 328.0 328.0 328.0 328.0 328.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1108 Stat/Des Program Receipts
1037 GF/Mental Health
Other (Non-GF Program Receipts) 328.0 328.0 328.0 328.0 328.0 328.0

TOTAL 328.0 328.0 328.0 328.0 328.0 328.0

Estimate of any current year (FY2000) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill does not appropriate any funds.

It specifies that dive fishery assessments, as authorized by Chapter 90, SLA

1997, are to be accounted for separately and specifies that the appropriation of the dive fishery assessments is not
from the unrestricted general fund. Dive fishery assessments are a self-imposed tax in addition to the fisheries
business tax. This tax was approved by the affected divers in 1999 and collections began that year. The department
estimates that $328.0 will be collected in FY 2000 for expenditures in the following year.The expenditure of the
expected revenue generated by the dive fishery assessments is included in the governor's FY 2001 budget. The
funding source for dive 'iafiery assessments in the Governor’s proposed FY 2001 budget is statutory designated

program receipts. This oill will change that source designation to non-general fund program receipts since this is a self-

assessed tax rather than a contractural agreement.

Prepared hy: Robert D. Mecum Phone  465-4210
Division Division of Commercial Fisheries Date/Time 2/1/00 11:43 AM
Approved by Commissioner Frank Rue -Moa-— Date  02/01/2000
Agency Department of Fish and Game Vv

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
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State of Alaska 1\ oo,
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February 1, 2000

The Honorable Drue Pearce
President of the Senate
Alaska State Legislature
State Capitol

Juneau. AK 99801-1182

Dear President Pearce;

| signed. into law in 1997 a hill aIIowm% fishermen to establish regional dive flsherP/
associations with the ability to assess themselves to support management and development of
their fisheries. By 1999, one association had organized and begun pa¥|né1 its self-assessed
tax to the state. This bill I transmit today, fulfillS'the bargain made with dive fishermen in the
1997 Jaw -that the state ensure the assoCiation's self-assessments are used to support the dive

fisheries.

This bill requires dive fishery assessments be accounted for separately and classified as non-
8enera| fund revenues, . The assessment is levied on the value of fishéry resources taken by

ve gear within specified areas. Current law states the assessment receipts may be,
appropriated to the Department of Fish and Game and qualified development associations to
fund research, stock assessment and management activities. By accounting for these funds
separately and allowing them to be appropriated back to the program, the State will honor the
commitnent made by the dive fishermen who voted to tax themiselves to pay for more
research and management in their fishery.

This is an excellent example of the fishing industry being willing to contribute to paying the
cost of commercial fisherles managementand research and worthy ofyour support.

Sincerely.
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ctp n ITP - f ‘ TONY KNOWLES, GOVERNOR
DEPARTMENTOFFISHAND GAME P.O. BOX25526
JUNEAU, ALASKA 99802-5526
PHONE: (907) 465-4100
OFFICE OF THE COMMISSIONER FACSIMILE: (907) 465-2332
February 15, 2000
FEB 1 e 2000

Honorable Rick Halford _
Chair, Senate Resources Committee
Capitol Buil mg Room 121
Juneau, AK 99801

Dear Senator Halford:

Senate Bill 241, reIatingl to the accounting for and approPriations of the dive fishery
management assessmeri t_was recently infroduced and referred to the Senate Resources

Comnittee. | am requesting you schédule a hearing on this bill as soon as possible.

During the 1997 I_e%glat_lve session, the legislature passed House Bill 198, sponsored by
RePresentatlv_e Bill Williams. This bill lorowdedameans for participants in dive fisheries
to form assoclations and apﬁr Ve Special assessments on their catches to, fund
management and research In the dive fisheries. By 1999 one stich association had

organised, conducted an election, and approved an assessment.

It s anti pated that the Iegz|slatureW||| appropriate the assessments being collected
uring F /2000 inthe FY 2001 budget. However, the assessments are clrrently
classified as general funds. Since the legislature is mdmatmg It plans to reduce ﬁeneral
funas rather than increase them, 1t 15 likely that any approprigtion of the dive fishery

assessments will come at the cost of an equivalent reduction in other general funds
available to the department.

This was not the intent of the proponents of HB 198, nor Is it necessary, Senate Bill 241

appropriately reclassifies these flinds as non-general fund program receipts, since they are
rfc%rr?ng re\yenue,s %enerated by the fishin |r(11§u,stry._ IndLEtr)g has clearly Indicated they
desire to'have a higher level ofgovernment services in the form of enhariced fishery

management and research and have shown they are willing to pay for It.

These questions are fundamentally financial ones, and really have little to do with
resource or fisheries management issues. This bill has,a finance committee referral, and
one course of action available to the Resources Committee 1s to waive the bill from its
{}JHSdJCtIOﬂ Whichever course of the action you decicle, we request you give this bill

our immediate attention,
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aﬂ(];%ﬂk you very much for your consideration. 1f you have any questions, please give me

Sincerely,

Commissioner

@ P Ruda



