


F I S C A L  N O T E

Revision Date/Time (Note if c o r r e c t i o n ) ____________________________
Title W ELL REGU LATO RY CO ST CHARGE/CONS. TAX

S T A T E  O F  A L A S K A
1999 L E G IS L A T IV E  SE SSIO N

B IL L  NO. S B 13 4

Dept. Affected 
’ BRU AOGCC
Component AOGCC

Dept, of Admin.

Sponsor
Requester

Sen. Pearce
Senate Resources Component Serial No. 2010

Exp e n d itu re s/R eve n u es (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPEN DITU RES FY 2000 FY 2001 FY 2002 FY 2003 FY  2004 FY 2005
Personal Services 240.0 240.0 240.0 240.0 240.0 240.0
Travel 48.1 48.1 48.1 48.1 48.1 48.1
Contractual 135.0 135.0 135.0 135.0 135.0 135.0
Supplies 4.0 4.0 4.0 4.0 4.0 4.0
Equipment 7.7 •7.7 7.7 7.7 7.7 7.7
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 434.8 434.8 434.8 434.8 434.8 434.8

CAPITAL EXPEN D ITU RES (GF) 440.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVEN U ES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SO U RCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match -
1004 GF (1.790.0) (1,790.0) (1,790.0) (1,790.0) (1,790.0) (1,790.0)
1005 GF/Program Receipts
1037 GF/Mental Health
1108 Stat Desig 2,224.8 2,224.8 2,224.8 2.224.8 2,224.8 2.224.8

TOTAL 434.8 434.8 434.8 434.8 434.8 434.8

Estimate of any current year (FY99) cost: 0.0

POSITIONS
Full-time 3 3 3 3 3 3
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a sepa ra te  p ag e  i f  necessary )
(S ee A ttached)

rreparea Dy 
Division

rcoDeri v>nri5ienbon, r c
Alaska Oil and Gas Conservation Co Jirpission

1 ^
Approved by Commissioner Y A f r t ' rry \
Agency l___ r . - A

Phone 279-1433

Date L / | 7 r \ o &

/ /

For further distribution information, call the G o v e r n o r 's Le g ir  ativo Office

(Rev 10/98) 99fnfoon xfs/OMB P a g e  1_ o f _ 2 ____



F I S C A L  N O T E

1999 LEGISLATIVE SESSION
Analysis

S T A T E  O F  A L A S K A B I L L  N O .

This bill provides for the AOGCC to set and collect a regulatory cost charge from companies operating oil 
and gas wells in the State of Alaska, and to use the collections to fund die operating costs of the agency. 
This will change die primary AOGCC operating budget fund source from General Fund to Statutory 
Designated Program Receipts.

The AOGCC is the state oversight agency for all subsurface activity in die state and provides permits to 
drill, well workovers, reservoir management, data management, inspection of drilling activiues, gas flaring, 
conservation measures, and protection of lessees rights. The proposed funding mechanism is a more 
reprcsentadve way of allocating our costs among diose who require our services. Our workload is directly 
related to industry activity and under diis plan would be paid for directly by industry. It recognizes die 
long-term effort required of die Commission to follow the events diat constitute die lifetime of a well and 
its reservoir. The expenditures are minimums required to execute the Commission's program and to 
comply with die Oil and Gas Conservauon Act.

This fiscal note includes a FY2000 operating budget increment of S434.8 and a one dmc capital budget 
request of $440.0. The operadng budget increment is based on die AOGCC’s esdmate of die total 
necessary to fundUic agency’s operations. The capital request is for funding necessary to relocate die 
AOGCC offices and to provide for necessary’ computer enhancements.

Page 2 o f 2
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S e n a t o r  D r u e  P e a r c e

Sponsor Statement

S e n a te  B il l  134  
A la s k a  O il &  G a s  C o n s e r v a t io n  C o m m is s io n

T he A laska O il and  G as C onservation  Com m ission (A O G C C ) w as crea ted  to p ro tec t the public 
in terest th ro u g h  en fo rcem en t o f the A laska Oil and  G as C onservation  Act. T he  com m ission’s 
p rim ary  goal is to ensu re  th a t 110 hydrocarbons a re  w asted and  th a t opera tions a re  conducted in 
m an n er th a t provides m axim um  recovery o f the resource. SB 134 repeals the  existing Oil & G as 
C onservation  T ax and  institu tes  a stab le  funding source to assu re  th a t the  com m ission is c a p a b 'j  
of ca rry in g  ou t th e ir  objectives.

T he orig inal in ten t o f the  L eg isla tu re  was to have the  oil & gas in d u s try  pay for the  function o f the 
com m ission th ro u g h  the  Oil & G as C onservation Tax. W hile this system  m ay have been adequa te  
in the past, it 110 longer is sufficient to cover the costs associated w ith th e  operation  o f the 
com m ission. T h is conservation  tax  is d irectly  p ro p o rtio n a l to p roduction  w ith a 4 mils p e r  b a rre l 
fee ra te . T he  w ork  o f the  com m ission, how ever, is no t p ro p o rtio n a l to the  p roduction  o f oil and 
gas. P roduction  is declin ing b u t the w ork  o f the com m ission is not.

SB 134 crea tes a p ro g ram  rece ip t system  in w hich the regu la to ry  cost charge  is d irectly  associated 
with the to ta l volum e o f fluids p roduced  o r injected. This type o f  system  m ore accurate ly  reflects 
the facto rs d irec tly  associated  w ith the w orkload  o f the com m ission. T his ap p ro ach  w ould only 
assess costs w here  th e re  is p roduction  o r  injection. T herefo re , exp lo ra to ry  wells w ould not have a 
bu rden  until they  began p roduction . SB 134 also contains a provision to  p rov ide for recovery o f 
costs associated  w ith an investigation o r  hearing . These costs w ould be allocated  to the  parties

T he com m ission experienced  budget difficulties in the  past, even when tax proceeds exceeded 
an n u a l ap p ro p ria tio n s . T he  A O G C C  is cu rren tly  encoun tering  budget difficulties th a t arc  
d irectly  re la ted  to the decline in oil p roduction . SB 134 creates a s tab le  fund ing  source th a t will 
enable the  A O G C C  to p rov ide  the m onitoring  services necessary  to p ro tec t the fu tu re  o f A laskan 
interests.

involved.

Senator_Diue_Pcarce@legis.state.ak.us

mailto:Senator_Diue_Pcarce@legis.state.ak.us


L E G A L  S E R V I C E S
D IV IS IO N  O F  L E G A L  A N D  R E S E A R C H  S E R V IC E S  

L E G IS L A T IV E  A F F A IR S  A G E N C Y
(907) 465-3867 o r 465-'2450 S T A T E  O F  A L A S K A
FAX (907) 465-2029 130 S ew a rd  S tre e t, S u ite  409
Mail S iop  3101 Jun e au , A la sk a  99801-2105

M E M O R A N D U M April 6, 1999

S U B JE C T : Senate Bill 134, relating to the Alaska Oil and Gas Conservation
Comm ission -- sectional analysis (W ork O rder No. 1-LS0259M)

T O : Senator Drue Pearce

F R O M : Jack Chenoweth
Assistant Revisor o f  Stattit

/t

The measure amends various provisions o f  the chapter establishing the A laska Oil and Gas 
Conservation Com m ission (AS 31.05), adding provisions that relate to the com mission's 
recovery o f  its regulatory costs and expeilses through calculation and im position o f  a 
regulatory cost charge and to allowing the com m ission to allocate the costs o f  its hearings 
and investigations. The bill also repeals the oil and gas conservation tax (AS 43.57.010); 
though the revenue from the tax is deposited into the general fund and may be used for 
various state purposes, the tax is com monly regarded as a source o f  money for the work o f  
the commission.

Bill section 1: The provision adds a new section, AS 31.05.085, under which the 
commission is authorized to allocate costs o f  investigations and hearings among the p arties- 
the lessees subject to the commission's jurisdiction and the commission itself. The provision 
prescribes the basis for allocation o f  the costs.

Bill section 2: The provision adds a new section, AS 31.05.093, under which the 
commission is authorized to determine, by regulation, the amount o f  a regulatory cost charge. 
Under subsection (a), the charge is to be levied on "[ejvery person operating a well for which 
a permit to drill has been issued under AS 31.05" and from which oil or gas is produced or 
into which oil, gas, water, or other fluids are re-injected. Subsection (b) specifies a formula 
by which the commission's regulatory cost charge shall be determined. Subsection (c) directs 
the com m ission to adjust the amount o f  the regulatory cost charge so that, when added to 
other fees, the charges and fees equal the amount appropriated for the work o f  the 
com m ission. Subsection (d) speaks to the collection and allocation o f  the amounts 
recovered from the regulatory cost charges. Subsection (e) authorizes adoption o f  
im plem enting regulations.

Bill section 3: The subparagraph adds the amounts recovered by the Alaska Oil and Gas 
Conservation Com m ission under its regulatory cost charge authority to the list o f  non­
general fund agency program receipts in the Executive Budget Act.



Bill section 7: This transitional provision sets the initial regulatory cost charge o f  the Alaska 
Oil and Gas Conservation Com m ission at $1,000 per well.

*

The repeal o f  AS 43.57.010 by bill section 6 repeals the state's oil and gas conservation ta x -  
currently calculated at four mills per barrel o f  oil or per 50,000 cubic feet o f  natural gas.

Bill sections 4 and 5: The amendments eliminate references to the oil and gas conservation 
tax in the chapters levying and collecting state severance (AS 43.55) and pipeline property 
(AS 43.56) taxes.

The repeal o f  AS 43.82.210(a)(3) by bill section 6 eliminates a reference to the oil and gas 
conservation tax in the "Alaska Stranded Gas Developm ent Act," AS 43.82.

*

Bill section 8 proposes to give the measure a July 1, 1999, effective date.

Senator Drue Pearce
April 6, 1999
Page 2
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Gross Liquid G r o ss G a s G a s , Tolal

Volum e
/ L l q + B O E

Dalo Stb M scl B O E

Cook In ♦  M S B 1 9 9 8 1 1 8 , 9 7 1 , 5 6 3 2 3 8 , 4 0 2 , 5 1 6 3 9 , 7 4 3 , 7 5 3 1 5 8 , 7 1 5 , 3 1 6

N o  Slope 1 9 9 8 2 . 1 6 3 , 3 2 2 . 7 8 7 6 , 0 7 8 ,7 2 2 , 9 d 1 1 ,0 1 3 , 1 2 0 , 4 9 7 3 , 1 7 6 , 4 4 3 , 2 8 4

3 , 3 3 5 , 1 5 8 . 6 0 0

Field Field G r o ss Liquid G r o s s G a s G a s , Total

Field Field Vo lum e

Field Field L i q < B O E

Stb Msct B O E

Badam l 0 6 0 1 , 1 3 0 , 3 2 6 4 6 4 ,8 4 7 7 7 , 4 7 5 I , ;  r.80i

Beaver Ck 0 8 0 1 2 0 , 9 9 5 3 , 7 4 3 , 1 6 6 6 2 3 , 8 6 1 7 4 4 ,8 5 0

Beluga R . 0 9 2 1 8 , 5 9 1 3 3 . 3 9 1 , 4 0 7 5 , 5 6 5 , 2 3 5 5 , 5 8 3 , 8 2 6

Duck Isl U . 2 2 0 1 5 6 , 9 1 9 , 1 5 8 2 3 1 . 6 6 4 , 5 1 0 3 0 , 6 1 0 , 7 5 2 1 9 5 , 5 2 9 , 9 1 0

E .  Barrow 1 5 0 . 1 4 5 . 5 6 3 2 4 , 2 6 1 2 4 , 2 6 1

Granite PI. 2 8 0 4 ,9 5 7 . 0 2 8 2 , 6 3 5 , 2 2 6 4 3 9 ,2 0 4 5 , 3 9 6 , 2 3 2

Ivan R . 3 6 0 6 4 7 4 , 5 3 1 , 5 7 6 7 5 5 , 2 6 3 7 5 5 , 9 1 0

K en ai G F 4 4 8 6 2 , 6 5 5 1 2 , 7 5 7 , 1 5 0 2 . 1 2 6 , 1 9 2 2 . 1 8 8 , 8 4 7

Kupanjk R . 4 9 0 5 7 4 , 5 0 7 ,9 2 1 2 2 7 , 1 1 6 , 8 2 3 3 7 , 8 5 2 , 8 0 4 6 1 2 . 4 2 0 , 7 2 5

Lew is R . 5 0 0 1 ,8 4 7 1 0 1 , 7 7 0 1 6 , 9 6 2 1 8 ,8 0 9

McArthur R . 5 2 0 6 6 , 0 5 2 , 4 1 9 7 3 , 0 1 9 , 2 7 5 1 2 , 3 0 3 . 2 1 3 9 8 , 3 5 5 , 6 3 2

Mid. Gr. Shoal 5 2 4 7 ,5 5 7 , 3 4 1 1 , 8 8 2 , 4 2 6 3 1 3 , 7 3 8 7 ,8 7 1 , 0 7 9

Milne Pt. 5 2 5 8 1 , 1 9 8 , 2 1 5 1 6 , 4 8 7 ,3 8 6 2 , 7 4 7 ,8 9 8 8 3 , 9 4 6 , 1 1 3

N o  Co o k  Inlet 5 6 4 2 1 , 7 2 1 5 3 , 9 6 3 , 8 6 0 8 , 9 9 3 ,9 7 7 9 , 0 1 5 , 6 9 8

Pretty Crk 5 8 0 7 1 4 3 5 ,3 4 7 7 2 , 5 5 8 7 2 , 6 2 9

Prudhoe B . Unit 6 4 0 1 , 1 7 5 , 4 2 3 , 1 2 5 5 , 4 8 2 , 8 8 5 ,1 5 4 9 1 3 , 8 1 4 , 1 9 2 2 , 0 B 9 . 2 3 7 , 3 1 7

Pt McIntyre 6 6 6 1 7 4 ,0 0 4 ,0 4 2 1 2 0 , 1 0 4 , 2 6 1 2 0 , 0 1 7 , 3 7 7 1 9 4 , 1 0 1 , 4 1 9

S o  Barrow 7 6 4 - 8 0 ,7 1 7 1 3 , 4 5 3 1 3 , 4 5 3

Storting G F 7 6 8 1 8 2 7 9 4 7 6 5

St u m p  Lake 7 7 0 7 8 8 0 ,3 7 4 1 3 , 3 9 6 1 3 ,4 7 4

Sw a n so n  R . 7 7 2 1 0 , 0 7 2 , 2 9 9 4 8 , 0 0 6 ,4 1 1 8 ,0 0 1 ,0 6 9 1 8 , 0 7 3 , 3 6 8

Trading Bay Fid 8 0 0 6 , 6 5 3 , 6 1 5 1 ,5 3 7 , 4 7 9 2 5 6 , 2 4 7 6 , 9 0 9 , 8 6 2

W  McArthur R 9 3 0 3 , 4 5 2 , 2 3 8 2 4 0 . 9 5 2 4 0 ,1 5 9 3 , 4 9 2 , 3 9 7

Walakpa 8 8 0 - 1 , 1 0 9 , 5 3 8 1 8 4 , 9 2 3 1 3 4 , 9 2 3

2 ,3 0 0 ,0 0 0

Budget 

F e e  Ca lc 

S
$ 1 0 9 , 4 5 4

$ 2 , 1 0 0 , 5 4 6

3 , 3 3 5 , 1 5 8 , 6 0 0

F e e  Ca lc 

B ud g et 

2 ,3 0 0 ,0 0 0 (L e s s  Royally)

F e e Net Oil Vol

$ Stb

8 3 2 9 6 3 9 , 5 2 9

5 1 3 . 7 8 9 ,7 3 4

3 8 5 0 .7 -

1 3 4 8 4 1 . 8 1 5 , 1 9 2 , 6 1 2

1 6 .7 -

3 7 2 1 . 4 1 ,8 1 8 , 8 7 9

5 2 1 . 3 -

1 5 0 9 .5 -

4 2 2 3 3 9 . 0 8 4 , 2 4 5 ,8 2 4

1 3 .0 -
6 7 0 2 8 . 2 4 , 2 1 4 . 5 6 0

5 4 2 8 .1 1 ,8 8 6 , 2 0 4

5 7 8 9 1 . 1 1 7 , 8 6 6 ,5 5 1

6 2 1 7 . 4 -

5 0 .1 -

1 4 4 0 7 8 4 .8 2 0 5 , 6 4 8 , 4 1 3

1 3 3 8 5 6 . 7 4 1 . 6 0 8 . 7 2 8

9 .3 -

0.0 -

9 .3 -

1 2 4 6 3 .8 7 9 7 ,0 9 4

4 7 6 5 . 2 6 1 2 , 5 9 5

2 4 0 8 .4 9 0 7 ,3 6 4

1 2 7 . 5 •

$ 2 ,3 0 0 ,0 0 0

Conservation Tax R e v e n u e  

Estimated

(L o s s  Royally) Conservation Tax

Net G a s  Oil

Met $

1 8 9 , 2 4 8 ,8 0 8  4 1 , 3 0 6

2 9 , 7 0 3 , 2 8 8  * 1 ,4 6 0 ,8 0 7

2 1 8 , 9 5 2 , 0 9 0

Conservation Tax R e v e n u e  

Estimated

( L e s s  Royalty) Conservation Tax

Net G a s  Oil

Met $

5 1 , 6 4 3  * 2 5 5 8

3 , 2 7 5 , 2 7 0  3 5 9

2 9 , 2 1 7 , 4 8 1  O

1 , 4 5 4 , 2 3 7  * 6 0 7 7 0

1 2 7 , 3 6 8  0

2 , 3 0 5 , 8 2 3  7 2 7 6

3 , 9 6 5 , 1 2 9  0

1 1 , 1 6 2 , 5 0 6  0

1 ,9 9 2 , 6 8 9  '  3 3 6 9 8 3

8 9 ,0 4 9  0

6 4 , 5 9 1 , 8 6 6  ' 6 8 5 8

1 , 6 4 7 , 1 2 3  7 5 4 5

3 3 1 , 3 0 5  7 1 4 6 0

4 7 , 2 1 8 , 3 7 8  0

3 8 0 , 9 2 9  0

2 3 , 3 2 2 , 5 6 0  * 0 2 2 5 9 4

2 , 4 5 1 , 4 6 1  * 1 6 6 4 3 5

7 0 ,6 2 7  0

2 4 4  0

7 0 ,3 2 7  0

2 2 , 5 9 9 , 7 1 0  3 1 9 8

1 ,3 4 5 . 2 9 4  2 4 5 0

2 1 0 , 8 3 3  3 6 2 9

9 7 0 ,8 4 6  0

5 1 , 5 0 2 , 1 1 2  

* A s s u m e s  1 3 %  N o  Slope G a s  is

Calend ar Yr 9 8

Estim ated

Total

G a s Co nservation Tax

S $

1 5 , 1 4 0 $  5 6 ,4 4 5 .6 Co o k  Inlet +  N S

2 , 3 7 0 $  1 ,4 6 3 . 1 8 2 . 9  

$  1 , 5 1 9 , 6 2 8 . 5

N o  Slope

Calendar Yr 98

Estim ated Field

Total Field

G a s Co nservation Tax Field

S $

4 2 5 6 2 Ba d a m i

2 6 2 6 2 1 Beaver Ck

2 3 3 7 2 3 3 7 Beluga R

1 1 6 6 0 8 8 7 Duck Isl U .

1 0 1 0 E .  Barrow

18 4 7 4 6 0 Granite Pt

3 1 7 3 1 7 Ivan R .

8 9 3 8 9 3 K en ai G F

1 5 9 3 3 7 1 4 3 Kuparuk R .

7 7 Lew is R .

5 1 0 7 2 2 0 2 6 McArthur R .

1 3 2 7 6 7 7 Mid. Gr. Shoal

2 7 7 1 4 9 3 Milne Pt.

3 7 7 7 3 7 7 7 N o  Co ok  Inlet

3 0 3 0 Pretty Crk

1 8 6 6 8 2 4 4 5 9 Prudhoe B . Unit

1 9 6 1 6 6 6 3 1 Pt McIntyre

6 6 S o  Barrow

0 0 Sterling G F

6 6 St u m p  Lake

1 8 0 8 4 9 9 6 Sw a n so n  R .

1 0 8 2 5 5 8 Trading Bay Fid

1 7 3 6 4 6 W  McArthur R .

7 8 7 8 Walakpa

$ 1 7 , 5 0 8 $ 1 , 5 1 9 , 6 2 1



S E N A T E  C O M M I T T E E  R E P O R T  

F i r s t  C o m m i t t e e  o f  R e f e r r a l

DATE: 4/1/99 FURTHER: Finance

Date of 5-Day Notice: 4 j  ^ 7
(in accordance with Uniform Rule 23 )

Resources Committee considered

DATE TURNED 
IN TO OFFICE:

SENATE BILL NO, 134

WELL REGULATORY COST CHARGE/CONS. TAX

and recom m ends:

\} ( \ be rep la ced  with 

[ ] adopt p rev io u s

CS
CS

‘h h  lM - g g s  ) 

.( )

[ ] attached am endm ent(s)

[ ] adopt Letter of Intent by _ 
[ ] further referral to the___

S en a te  Bill:
[>d sam e title 
I J new title 

H ouse Bill:
[ ] sam e title 
[ ] technical title 
[ ] new: SCR3____

Committee
Committee

[ ] APPROPRIATION -  no fiscal note ♦include fiscal notes accom panying G o vern or’s bill



F I S C A L  N O T E
S T A T E  O F A L A S K A
1999 L E G IS L A T IV E  SESSIO N

B IL L  NO. S B 13 4

Revision Date/Time (Note if correction) ____________________________
Title W ELL REGULATO RY CO ST CHARGE/CONS. TAX

Dept. Affected__________
'B R U  AOGCC
Component AOGCC

Dept, of Admin.

Sponsor
Requester

Sen. Pearce
Senate Resources

Expend itu res/Revenues
Component Serial No.

(Thousands of Dollars)

2010

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPEN DITU RES FY 2000 FY 2001 FY  2002 FY 2003 FY 2004 FY 2005
Personal Services 240.0 240.0 240.0 240.0 240.0 240.0
Travel 48.1 48.1 48.1 48.1 48.1 48.1
Contractual 135.0 135.0 135.0 135.0 135.0 135.0
Supplies 4.0 4.0 4.0 4.0 4.0 4.0
Equipment 7.7 7.7 7.7 7.7 7.7 7.7
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 434.8 434.8 434.8 434.8 434.8 434.8

CAPITAL EXPEN D ITU RES (GF) 440.0 | 0.0 0.0 0.0 0,0 0.0

CHANGE IN REVEN U ES ( 0.0 0.0 0.0 0.0 0.0

FUND SO URCE (Thousands of Dollars)

0.0

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1108 Stat Desig

(1,790.0) (1,790.0) (1,790.0) (1,790.0) (1,790.0) (1,790.0)

2,224.8 2,224.8 2,224.8 2,224.8 2,224.8 2.224.8
TOTAL 434.8 434.8 434.8 434.8 434.8 434.8

Estimate of any current year (FY99) cost: 

POSITIONS

0.0

Full-time 3 3 3 3 3 3
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

AN ALYSIS: (Attach a  separate page  i f necessary )
(S ee  A ttached)

f IV_pCJ.«_V_l UJ IWUCII UlllldlClldUII, 1 U j
Division Alaska Oil and Gas Conservation Copirp(ssion | ,

Approved by Commissioner r ~ ' i / / l 4 n r A K V - 7 &  - - -
Agency ___A

----------^ V -

Phone________________
Date April 12,1999

Date

279-1433

For further distribution information, call the Governor's Legislative Office
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1999 LEGISLATIVE SESSION
Analysis

This bill provides for the AOGCC to set and collect a regulator}’ cost charge from companies operating oil 
and gas wells in the State of Alaska, and to use the collections to fund the operating costs of the agency. 
This will change the primary' AOGCC operating budget fund source from General Fund to Statutory 
Designated Program Receipts.

The AOGCC is the stale oversight agency for all subsurface activity in tire stale and provides permits to 
drill, well workovcrs, reservoir management, data management, inspection of drilling activities, gas flaring, 
conservation measures, and protection of lessees rights. The proposed funding mechanism is a more 
representative way o f allocating our costs among those who require our services. Our workload is directly 
related to industry activity and under this plan would be paid for directly by industry. It recognizes the 
long-term effort required of the Commission to follow the events that constitute the lifetime of a well and 
its reservoir. The expenditures are tninimums required to execute the Commission's program and to 
comply with the Oil and Gas Conservation Act.

This fiscal note includes a FY2000 operating budget increment of $434.S and a one time capital budget 
request of S440.0. The operating budget increment is based on the AOGCC’s estimate of the total 
necessary to fund the agency’s operations. The capital request is for funding necessary to relocate tire 
AOGCC offices and to provide for necessary' computer enhancements.

STATE OF ALASKA
F I S C A L  N O T E

BILL NO.
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