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Sponsor:
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Dept Affected: Natural Resources______________________
_ BRU: Agricultural Develop., ARLF Prog Admin.

Component: Agricultural Development_______________
ARLF Prog Admin.______________________

Component No 455. and 2235

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICES
TRAVEL ■y.'o 9.0 9.0 9.0 9.0 9.0
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS
TOTAL OPERATING 9.0 9.0 9.0 9.0 9.0 9.0

CAPITAL EXPENDITURES 0.0 O o p b 0.0 0.0 0.0

CHANGE IN REVENUES (fund coo.) (22.1) (29.8) (37.0) (43.6) (49.4) 0.0

FUND SOURCE (Thousands of Dollars)
lOOll Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1021 ARLF 9.0 9.0 9.0 9.0 9.0 9.0
TOTAL 9.0 9.0 9.0 9.0 9.0 9.0

Estimate of any current year (FY2000) cost: S none

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page i f  necessary)
FY01 and future costs are difficult to quantify since proposed legislation creates a new level of government.

Currently the Agricultural Revolving Loan Fund Board meeting expenses are approximately S9.0 per year for travel related 
meeting expenses for 8 meetings a year, the minimum set by statute. These costs can be higher depending on where a board 
member lives, the number of meetings held, or if all seven seats are filled during the year. There are no costs to the Division of 
Agriculture for the creamery corporation meetings. The new board of agriculture, it would be reasonable to assume, would need 
to meet initially at least twice as many times or more (16) since the proposed board has an expanded mission and operates as an 
independent unit. W e estimate at least S9.0 increase in meeting expenses. This S9.0 is reflected in the fiscal note.
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Continuation of fiscal note for HB 116 verX

Until it is clarified what additional responsibilities (i.e. administer land sale contracts) we have to assume new 
administrative costs. It is unknown how many exempt staff the board may hire. Currently the Division of Agriculture - 
excluding the North Latitude Plant Materials Center has 16 full time positions and 2 part time positions. The new 
legislation allows for hiring of staff by a director appointed by the board. We do not know what staff this might include 
or the associated costs. We do not know if this staff would replace current staff or be an addition. Also, some 
Division of Mining, Land and Water functions are pulled into the proposed new organization.

Changes in Revenue:

Based on loans issued in FY99, each percent decline in the interest rate of the Agricultural Revolving Loan Fund 
loans will result in a corresponding decline in interest revenue that averages approximately 520.0 annually over a five- 
year period. The revenue projections above reflect an estimated 2% reduction in interest.

Under Sec. 03.10.050 (e), the department has the authority to establish credits for persons who have a loan from the 
Agricultural Revolving Loan Fund and maintain good financial standing. The credits may be applied against no more 
than 2 percentage points a year of the interest due on Agricultural Revolving Loan Fund loans. (If a loan to a good 
borrower was at an interest rate of 5 percent, a 2 percent credit would set the annual interest rate for the year at 3 
percent).

Interest increase and (losses) for various changes in the interest rate:
RATE FY2001 FY2002 FY2003 FY2004 FY2005
10% 22,078.32 29,819.24 37,016.28 43,594.98 49,383.04
9% 11,039.16 14,909.62 18,508.14 21,797.49 24,691.52
8% 0.00 0.00 0.00 0.00 0.00
7% (11,039.16) (14,909.62) (18,508.14) (21,797.49) (24,691.52)
6% (22,078.32) (29,819.24) (37,016.28) (43,594.98) (49,383.04)
5% (33,117.48) (44,728.86) (55,524.42) (65,392.47) (74,074.56)
4% (44,156.64) (59,633.48) (74,032.56) (87,189.96) (98,766.08)
3% (55,195.80) (74,548.10) (92,540.70) (108,987.45) (123,457.60)

PLEASE NOTE: These projections are based on FY99 actuals and reflect estimated 
increases and decreases in interest revenues.
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STATE OF ALASKA
HOUSE OF REPRESENTATIVES

R e p r e s e n t a t i v e  J e a n n e t t e  J a m e s

P.O. Box 56622
North Pole, AK 99701
TEL 488-1546, FAX 488-4271

S P O N S O R  S T A T E M E N T

House Bill 116
B o a r d  o f  A g r i c u l t u r e  a n d  C o n s e r v a t i o n

3/27/00

House Bill 116 represents a cooperative effort and years of intensive work by the 
agriculture industry, the Legislature, and the Administration.

HB 116 creates a new eight-member board - The Board of Agriculture and 
Conservation - comprised of seven people involved in grass-roots commercial 
production agriculture, plus the Commissioner of DNR.

The new board submits names to the Commissioner of DNR for selection of its 
director, and that same person will serve as the Director of the Division of 
Agriculture.

The bill requires that the board be consulted prior to any disposal of agricultural 
land.

In addition, HB 116 extends the life of the Agriculture Revolving Loan Fund 
(ARLF) by insuring that the new board has control over ARLF funds. It makes 
the ARLF interest rate competitive with other loans which are currently drawing 
farmers away and shortening the life and income of the ARLF. HB 116 allows 
flexibility fo r the new board to restructure loans in the event of a disaster, and it 
strengthens the emergency loan program.

House Bill 116 provides much-needed stability and allows long-term planning 
and growth fo r the agriculture industry in Alaska.

Juneau, AK 99801 
TEL 465-3743, FAX 465-2381



STATE OF ALASKA
HOUSF. OF REPRESENTATIVES

R e p r e s e n t a t i v e  J e a n n e t t e  J a m e s

P.O. Box 56622
North Pole, AK 99701
TEL 4 8 8 -1546, FAX 488-4271

State Capitol 
Juneau, AK 99801 
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Sectional Analysis
CS HB 116 (FIN)

3/27/00

Section 1 adds an en tire  new  chap te r to  T itle  3  A g ricu ltu re  and An im a ls

“CH APTER  9. BOARD OF A G R IC U LTU R E  AND  C O N S ER VA T IO N .”

The new  Board  o f Agricu ltu re  and Conse rva tion  cons is ts  o f the  C om m iss ione r of 
D .N .R . and seven m em bers appo in ted  by the G overnor:

O ne w ith bus iness or financ ia l experience ,
O ne from  a s ta tew ide  ag ricu ltu re  p rom o tion  o rgan iza tion ,
O ne from  A laska  Soil and W a te r C onse rva tion  D istric ts,
F ou r from  d iffe ren t en te rp rises in com m erc ia l p roduction  ag ricu ltu re .

A ppo in ted  m em bers se rve s tagge red  th ree -yea r te rm s and m ay be 
rem oved from  o ffice  by the  G ove rno r on ly  if the  gove rno r firs t p rov ides 
a w ritten  s ta tem en t o f the  reasons fo r rem ova l.

A  person m ay be appo in ted  to  the  Board  even though tha t person o r 
an im m ed ia te  fam ily  m em ber has an ex is ting  lease, perm it, o r loan fo r

S e c t io n a l  A n a l y s is



which the  boa rd  is responsib le , but tha t person m ay no t pa rtic ipa te  in 
any Board action tha t d irec tly  a ffec ts  tha t lease, perm it, o r loan.

W h ile  se rv ing  on the  Board, and fo r one yea r a fte r leav ing tha t office, a 
boa rd  m em ber o r an im m ed ia te  fam ily  m em ber of a boa rd  m em ber 
m ay no t ob ta in  a new  lease, perm it, o r loan fo r wh ich  the  Board is 
respons ib le .

The d irec to r o f ag ricu ltu re  shall be chosen by the C om m iss ione r of 
DNR from  a lis t of two o r m ore nam es subm itted  by the  Board. The 
d ire c to r of ag ricu ltu re  sha ll a lso serve as the  d irec to r o f the  new  Board 
and  sha ll be respons ib le  fo r the  da ily opera tions o f the  agricu ltu ra l 
revo lv ing  loan fund , as d irec ted  by the  Board.

T he  Board m ay m ake recom m enda tions to the C om m iss ione r o f DNR 
regard ing  iden tifica tion  and d isposa l o f ag ricu ltu ra l land.

Section 2 am ends ex is ting  sta tu te , au tho riz ing  the  new  board  (instead o f DNR) to 
make loans.

Section 3 am ends ex is ting  sta tu te , m aking the in te res t rate on farm  deve lopm ent, 
cha tte l, o r irriga tion  loans com parab le  to tha t charged by o the r 
ag ricu ltu ra l lend ing ins titu tions in the state.

Section 4 am ends ex is ting  sta tu te , au tho riz ing  the new  board, ins tead o f the 
ARLF  Board, to  ex tend the  term  of a loan fo r up to th ree years.

Section 5 am ends ex is ting  sta tu te , au tho riz ing  the new  board, in p lace  of DNR 
and D ivis ion o f Agricu ltu re , to assess de linquency and pena ltie s  on 
loans.

Section 6 am ends ex is ting  sta tu te , m aking the in te rest ra te on fa rm  p roduc t 
p rocess ing  loans com parab le  to that cha rged by o the r ag ricu ltu ra l 
lend ing ins titu tions in the state.

Section 7  am ends ex is ting  statute, m aking the in te rest rate on loans fo r c learing 
land com parab le  to  tha t charged by o the r ag ricu ltu ra l lend ing 
ins titu tions in the sta te .

Section 8 am ends ex is ting  sta tu te , au tho riz ing  the new  board , ins tead of the  
Com m iss ione r of DNR, to adop t regu la tions to  estab lish  o the r term s 
and in te rest ra tes fo r loans.

Section 9 am ends ex is ting  sta tu te , au tho riz ing  the new  board  to res truc tu re  loans 
by reduc ing in te res t and ex tend ing  te rm s to a borrow er who has
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expe rienced  an ag ricu ltu ra l d isas te r as de fined  by regu la tions adopted 
by the  board.

Section 10 am ends ex is ting  s ta tu te , au tho riz ing  the  new  board, ra the r than the 
AR LF  Board, to  app rove  an app lica tion  fo r loan restructu ring .

Section  11 am ends ex is ting  sta tu te , des igna ting  the  new  board , ins tead  o f the 
C om m iss ione r o f DNR, to be the  rec ip ien t of ou t-s tand ing  ba lance 
paym ents .

Section 12 am ends ex is ting  sta tue, au tho riz ing  the  leg is la tu re  to  app rop ria te
m oney from  the  AR LF  fo r cos ts  o f adm in is te ring  the  ope ra tions o f the 
new  board .

Section  13 am ends ex is ting  s ta tu te , g iv ing  the new  board, ins tead o f the
com m iss ione r o f DNR, au tho rity  to  adm in is te r the ARLF . A  loan may 
no t be m ade w ithou t the  approva l o f a m a jo rity  o f the  board , excep t 
tha t em ergency loans up to  $50 ,000  may be app roved  by m a jo rity  vo te  
o f a com m ittee  com posed  o f the  board cha ir, ano the r board  member, 
and the  d irec to r.

Section 14 am enes ex is ting  sta tu te , exem pting  the  new  boa rd  from  pub lic  
m ee ting  requ irem en ts .

Section 15 am ends ex is ting  s ta tu te , a llow ing  the new  board , ra the r than DNR, to 
es tab lish  c red its  fo r loans m a in ta ined  in good financ ia l s tand ing .

Section 16 am ends ex is ting  sta tu te , a llow ing  the new  board, ra the r than the 
D irec to r o f Ag ricu ltu re , to  d ispose of p rope rty  acqu ired  th rough  
fo rec lo su re  or de fau lt.

Section 17 am ends ex is ting  s ta tu te  and adds a new  subsec tion , spec ify ing  that 
the new  boa rd  shall be g iven the  oppo rtun ity  to  com m ent be fo re  
d isposa l o f any sta te  land des igna ted  as ag ricu ltu ra l.

Section 18 am ends ex is ting  s ta tu te , spec ify ing  tha t the new  board  shall be 
consu lted  p rio r to conveyance  o f ag ricu ltu ra l use righ ts.

Section 19 am ends ex is ting  sta tu te , spec ify ing  tha t the new  boa rd  sha ll be 
consu lted  prio r to  any action to waive, postpone, or m od ify  
deve lopm en t requ irem en ts  o f a con trac t fo r sa le  of ag ricu ltu ra l land.

Section 20  am ends ex is ting  sta tu te , spec ify ing  tha t the new  board  sha ll be 
consu lted  p rio r to any action to adop t regu la tions spec ify ing  
qua lifica tions  fo r lo tte ry  pa rtic ipan ts  invo lv ing  ag ricu ltu ra l land d isposal.
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Section 21 am ends ex is ting  sta tu te , spec ify ing  tha t the  new  boa rd  sha ll be
consu lted  p rio r to  any action to  p rov ide  fo r the sa le  o f ag ricu ltu ra l land 
sub jec t to  s ta te  subd iv is ion  requ irem en ts and m un ic ipa l o rd inances .

Section 22  am ends ex is ting  sta tu te , spec ify ing  tha t the  new  board  sha ll be
consu lted  p rio r to any action to  p rov ide  fo r m axim um  in te res t rates, to 
dec la re  a m ora to rium  o f up to five  years on paym ents, to  ce rtify  
ag reem en ts  w ith pu rchase rs to  perform  deve lopm en t and expend itu res  
du ring  a m ora to rium , and  to assu re  com p liance w ith deve lopm en t 
p lans du ring  a m ora to rium .

Section 23  am ends ex is ting  sta tu te , spec ify ing  tha t the  new  boa rd  sha ll be
consu lted  p rio r to  any action g ran ting  an A laska  res iden t firs t op tion on 
auc tioned  agricu ltu ra l land.

Section 24  am ends ex is ting  s ta tu te  to a llow  paym ents co llec ted  unde r th is 
sec tion  to be app rop ria ted  to  the  ARLF.

Section 25  am ends exis .,ng s ta tu te , spec ify ing  tha t the  new  boa rd  sha ll be 
consu lted  be fo re  the  D irec to r of the  D iv is ion of M in ing, Land, and 
W a te r d isposes o f any land des igna ted  as agricu ltu ra l.

Section 26  am ends ex is ting  s ta tu te , a llow ing paym ents rece ived  unde r th is
section  to be accoun ted  fo r sepa ra te ly  and app rop ria ted  to the  ARLF.

Section 27  am ends ex is ting  s ta tu te  spec ify ing  tha t the  new  boa rd  sha ll be 
consu lted  p rio r to  any action to d ispose o f hom estead  en try  land 
des igna ted  as agricu ltu ra l.

Section 28 adds the  new  board  to  the lis t of boards de fined  in s ta tu te .

Section 29  REPEALS ex is ting  s ta tu tes which:

D e fine  the ARLF Board,
D e fine  a du ty  of the  AR LF  Board,
D e fine  lim ita tions on ARLF  Board m em bers,
P lace  the AR LF  Board in statute.

Section 30  ou tlines the  transition  p rocess from  ex is ting  boa rds to  the new  board .

Section 31 se ts the  e ffec tive  date o f th is  bill as Ju ly  1, 2000.
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A l a s k a  S t a t e  L e g i s l a t u r e

JEANNETTE JAMES
P O  Box 56622 

North Pole, A laska 99705
(907)488-1546 

F A X  (907) 488-4271

REPRESENTATIVE
St2 te Capitol 

Juneau, Alaska 
99801-1182 

(907) 465-3743 
F A X  (907) 465-2381

While in Ju n eau

House of Representatives
House District 34

Changes included in 
Senate CS for CS for House Bill 116 ( ) version F.

1. The Commissioner of DNR, at his own request, is no longer a 
member of the board.

2. Ethics changes:
[and for one year after leaving that office] is deleted.
Page 2, lines 9-10: the definition of a exempted family member is 
changed to include only "an immediate family member who does not 
share the same household and financial resources with the board 
member."

3. Confirmation by the Legislature:
Page 8, lines 24-25, amends existing statute which includes 
legislative confirmation for the ARLF board and applies it to the Board 
of Agriculture and Conservation.

4. Proceeds of agricultural land sales:
Page 11, lines 22-25 adds "Money from a sale of agricultural land 
shall be separately accounted for and may be appropriated to the 
agricultural revolving loan fund (AS 03.10.040L11
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Resources Committee considered CS FOR HOUSE BILL NO. 116(FIN)
"An Act relating to the Board of Agriculture and Conservation, to the director of agriculture, to the 
agricultural revolving loan fund and to loans from the fund, to the disposal of interests in state 
agricultural land; and providing for an effective date."
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2000 LE G IS LA T IV E  SESS ION
Revision DateTTim 28-Mar-00
Title:

STATE OF ALASKA
F I S C A L  N O T E

BILL NO. SCSHB'I16(RES)

Board of Agriculture and Conservation

Sponsor:
Requestor:

Rep. Jam es

Dept Affected: Natural Resources_______________________________
BRU : Agricultural Development and A R LF  Admin.
Component: Agricultural Development.______________________

and A R LF  Program Admin.__________________

(S ) R E S Component No 45L and 2235

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise notea below.

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSO N AL S E R V IC E S
TR A V EL 10.0 10.0 10.0 10.0 10.0 10.0
CONTRACTUAL
S U P P L IES
EQUIPM ENT
LAND & S T R U C T U R ES
G RANTS & CLAIM S
M ISCELLAN EO US
TOTAL OPERATING 10.0 10.0 10.0 10.0 10.0 10.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (fund code) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1021 A R LF " iTj.ut T0TT 10.0 10.0 10.0 10.0
TOTAL 10.0 10.0 10.0 10.0 10.0 : 0.0
Estim ate of any current year (FY2000) cost: S none

POSITIONS
FULL-TIM E 0 0 0 0 0 0
PART-TIM E 0 0 0 0 0 0
TEM PO RARY 0 0 0 0 0 0
A N A LY S IS : (Attach a separate page if necessary)

FY01 and future costs are difficult to quantify since proposed legislation creates a new level of government.

P e r diem allowance language section 39 .20 .180  (2) is unclear a s  to rate of reimbursement.
Currently the Agricultural Revolving Loan Fund Board meeting expenses are approximately S9 .0  per year for travel
related meeting exp enses for 8 meeting a year, the minimum set by statute. These  costs can be higher depending on
where a board mem ber lives, the number of meetings held, or if all seven sea ts  are filled during the year. There  are no
costs to the D ivision.of Agriculture for the cream ery corporation meetings. The  new board of agriculture, it would be
reasonable to assum e , would need to meet at least twice as many times or more (16) since the proposed board has an
expanded m ission. W e estimate a potential 510 .0  increase in meeting expenses. Th is 510.0 is reflected in the fiscal
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D ate :

907-745-7200
17-Apr-00
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John Shively
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Date: 17-Apr-QO
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