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C S H B  4 2 S ( F I N )

S p o n s o r :  R e p r e s e n t a t i v e  G e n e  T h e r r i a u l t  

S p o n s o r  S t a t e m e n t

C S H B 4 2 8 ( F I N )  req u ire s ch c C h i ld  S u p p o r t  E n fo r c e m e n t  D iv i s io n  to  p a y  in te re s t  o n  th e  re tu rn  o f  

o v e r p a y m e n ts  o f  c h ild  s u p p o r t  w h e n  th e  o v e r p a y m e n t  is d u e  co a m ista k e  m a d e  b y  th e  a g e n cy . T h e  

a g e n c y  w o u ld  b e  req u ired  to  p a y  o b lig o r s  s ix  p e rce n t, th e  sa m e  a m o u n t  o f  in te re s t  th e  a g e n c y  ca n  

ch a rg e  o n  c h ild  s u p p o r t  arrearages sec o u t  in A S  25 .27 .025 , im p o se d  u n d e r  A S  25.2'/.0 2 0 (a )(2 )(B ). 

T h e  re q u ir e m e n t  co p a y  in te re s t  o n  re tu rn s  o f  o v e r p a y m e n t  is n o c  a n e w  p re c e d e n t;  A S  4 3 .0 5 .2 8 0  

im p o s e s  a s im ila r  re q u ire m e n t o n  th e  D e p a r tm e n t  o f  R e v e n u e  w h e n  r e fu n d in g  o r  c r e d itin g  an 

o v e r p a y m e n t  o f  tax.

C S H B  4 2 8 ( P I N )  a lso  ch a n g e s  th e  a m o u n t  o f  in te re s t  th e  D iv i s io n  o f  C h i ld  S u p p o r t  E n f o r c e m e n t  

m u s t  p a y  u n d e r  2 5 .2 7 .0 6 2 (1 )(1 )  w h e n  it  is  d e lin q u e n t re tu rn in g  o v e rp a y m e n ts  th a t  h a ve  b e e n  

w ith h e ld  b y  an  e m p lo y e r  a fte r  th e  s u p p o r t  o rd e r  has b e e n  sa tis fied . U n d e r  c u r r e n t  law , th e  ra te  o f  

in te re s t  is  s e t  o u t  in  A S  4 3 .0 5 .2 2 5  a t “ fiv e  p e rce n ta g e  p o in ts  a b o ve  th e  ann ua l ra te  ch a rg e d  m e m b e r  

b a n k s  fo r  a d v a n c e s  b y  th e  1 2 th F e d e ra l R e se rv e  D i s d c c  as o f  th e  f irs t d a y  o f  th a t ca le n d a r  q u a rte r, o r  

a t th e  a n n u a l ra te  o f  11  p e rc e n t,  w h ic h e v e r  is g rea ter, c o m p o u n d e d  q u a rte r ly  as o f  th e  la s t d a y  o f  

th a t  q u a r te r .” C S H B  4 2 8 ( F I N )  c h a n g e s  th e  ra te  to  a c o n s i s te n t  s ix  p e rce n t.

C S H B  4 2 8 ( F I N )  is in  r e sp o n se  to  an  in e q u ity  in  th e  c h ild  s u p p o r t  c o lle c t io n  s y s te m  th a t a l lo w s  th e  

a g e n c y  to  ch a rg e  in te re s t  w h e n  a n  o b lig o r  is la te  p a y in g  su p p o r t ,  b u t d o c s  n o c  req u ire  th e  a g e n c y  to  

p a y  in te r e s t  w h e n  re tu rn in g  o v e r p a y m e n ts  th a t are the  d ir e c t  re su lt  o f  a m is ta k e  m a d e  b y  th e  a gen cy . 

T h i s  b ill w o u ld  p r o v id e  in c e n t iv e  to  th e  a g e n cy  to  be  m o r e  ca re fu l w h e n  ca lcu la tin g  s u p p o r t  an d  

m o r e  p r o m p t  a b o u t  re tu rn in g  o v e r p a y m e n ts .  T h i s  bill ca rrie s n o  fisca l n o te  as th e  a g e n c y  w o u ld  be  

e x p e c te d  to  a b so rb  th e  c o s t  o f  p a y in g  th e  in te re s t  o u t  o f  its  ann ua l bu d g et.
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