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SEN ATE BELL N O .

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIRST LEGISLATURE - SECOND SESSION 

BY SENATOR DONLEY

Introduced:
Referred:

A B IL L  

FO R A N  A C T  E N T IT L E D  

'A n  A ct re la tin g  to a determ ination o f income available fo r d is trib u tio n  from  the 

je rm anent fu n d ; and p ro v id in g  fo r an effective d a te ."

JE IT  E N A C T E D  B Y  T H E  LE G IS LA T U R E  O F T H E  S T A T E  O F A L A S K A :

*  Section 1. AS 37.13.140 is amended to read:

Sec. 37.13.140. Incom e. Net income of the fund includes income of the 

earnings reserve account established under AS 37.13.145. Net income of the fund shall 

be computed annually as of the last day of the fiscal year in accordance with generally 

accepted accounting principles, excluding any unrealized gains or losses. Income 

available for distribution equals 21 percent of the net income of the fund for the last 

five fiscal years, including the fiscal year just ended [, BUT M A Y  NOT EXCEED 

NET INCOME OF THE FUND FOR THE FISCAL YEAR JUST ENDED PLUS THE 

BALANCE IN THE EARNINGS RESERVE ACCOUNT DESCRIBED IN 

AS 37.13.145].

*  Sec. 2. This Act takes effect July 1, 2000.
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A L A S K A

Interim :
600 East Railroad Avenue Session:
Wasilla, Alaska 90654 Stale Capitol
(907)376-3370 Juneau. Alaska 99S01-11S2
(907) 376-3157 Fax <907> 465-6600

(907) 465-3S05 Fax

SENATOR LYDA GREEN
SENATE DISTRICT N

“ P ro te c tin g  th e  F u tu re  o f th e  F u n d ”

S J R  35

S J R  3 5  h a s  b e e n  i n t r o d u c e d  t o  p r o t e c t  a n d  p r e s e r v e  t h e  d i v i d e n d  p r o g r a m ,  t h e  

p r o g r a m  o f  i n f l a t i o n - p r o o f i n g ,  a n d  A l a s k a ’ s  g r e a t e s t  f i n a n c i a l  a s s e t  -  t h e  c o r p u s  o f  

t h e  P e r m a n e n t  F u n d .  S J R  3 5  t a k e s  t h e  c u r r e n t  s t a t u t o r y  f o r m u l a  f o r  d i s t r i b u t i o n  a n d  

p l a c e s  i t  i n  t h e  A l a s k a  C o n s t i t u t i o n  a s  a n  a m e n d m e n t  t o  A r t i c l e  I X ,  S e c t i o n  1 5 .

S J R  3 5  w i l l  g u a r a n t e e  t h a t :

•  T h e  s u c c e s s f u l  1 8  y e a r  h i s t o r y  o f  e a r n i n g s  d i s t r i b u t i o n  i s  p r e s e r v e d ;

•  T h e  d i v i d e n d  i s  p r o t e c t e d  -  n o  c h a n g e  t o  t h e  c u r r e n t  d i s t r i b u t i o n  p r o g r a m ;

•  I n f l a t i o n - p r o o f i n g  i s  p r e s e r v e d  -  n o  c h a n g e  t o  t h e  c u r r e n t  p r o g r a m ;

•  N o  n e w  t a x e s  a r e  i n c l u d e d  i n  S J R  3 5 .

•  O n c e  A l a s k a n s  f e e l  c o n f i d e n t  t h e  d i v i d e n d  p r o g r a m  i s  s a f e  f o r  f u t u r e  

g e n e r a t i o n s ,  a n d  t h e  i n t e g r i t y  o f  t i r e  P e r m a n e n t  F u n d  i s  p r o t e c t e d ,  t h e n  w e  c a n  

b e g i n  t h e  d i s c u s s i o n  a b o u t  w h a t  t o  d o  w i t h  a n y  e x c e s s  e a r n i n g s .

I  b e l i e v e  t h a t  t h i s  i s  t h e  m o s t  i m p o r t a n t  s t e p  t h e  l e g i s l a t u r e  c a n  t a k e  t o  s h o w  

A l a s k a n s  t h a t  t h e  p r o m i s e  w i l l  b e  k e p t  t o  p r o t e c t  t h e  d i v i d e n d  p r o g r a m ,  i n f l a t i o n -  

p r o o f i n g  a n d  t h e  f u t u r e  o f  t h e  P e r m a n e n t  F u n d  f o r  g e n e r a t i o n s  t o  c o m e .  I  w o u l d  

a p p r e c i a t e  y o u r  s u p p o r t  a n d  a s k  f o r  y o u r  h e l p  i n  p a s s i n g  t h i s  i m p o r t a n t  a m e n d m e n t .

S T A T E  L E G I S L A T U R E



§ 37.13.130 Public Finance 454

s id e  o f  t h e  U n i t e d  S t a t e s ’  f o r  “ i n  a  f o r e ig n  c o u n t r y ’  

a n d  “ c a p i t a l ,  s u r p lu s ,  a n d  r e t a in e d  e a r n in g s ’  f o r  " c a p ­

i t a l  a n d  s u r p lu s ’  i n  p a r a g r a p h  (1 5 ) ,  a n d  a d d e d  p a r a ­

g r a p h s  ( 2 1 )  a n d  ( 2 2 ) ;  i n  s u b s e c t io n  ( h ) ,  in s e r t e d  “ o r  f o r  

t h e  a a le  o f  o o n d o m e s t ic  c u r r e n c ie s "  a n d  s u b s t i t u t e d  

“ in v e s t m e n t s ’  f o r  “ s e c u r i t ie s ’ ; a n d  i n  s u b s e c t io n  ( i ) ,  

d e le t e d  th e  f o r m e r  f i r s t  s e n te n c e ,  w h ic h  w a s  s i m i l a r  to  

t h e  p r e s e n t  la s t  s e n te n c e ,  a n d  a d d e d  t h e  p r e s e n t  la s t  

s e n te n c e .
T h e  1 9 9 2  a m e n d m e n t ,  e f fe c t iv e  J u l y  1, 1 9 9 2 ,  r e ­

w r o t e  t h is  s e c t io n .
T h e  1 9 9 4  a m e n d m e n t ,  e f fe c t iv e  M a y  2 5 ,  1 9 9 4 ,  in  

p a r a g r a p h  ( g ) ( 1 6 ) .  in s e r t e d  " t h e  t o t a l  v a lu e  h e ld  b y  

th e  f u n d  in  e a c h  in v e s t m e n t  d o e s  n o t  e x c e e d  

5 1 5 0 ,0 0 0 ,0 0 0 ,  a n d ,  i f  t h e  t o t a l  v a lu e  h e ld  b y  t h e  f u n d

in  e a c h  in v e s t m e n t  e x c e e d s  $ 1 5 0 ,0 0 0 ,0 0 0 . ’ a n d  m a d e  

a  r e la t e d  s t y l i s t i c  c h a n g e  i n  th e  in t r o d u c t o r y  Ia n -  

g u a g e ,  s u b s t i t u t e d  “ 3 3  p e r c e n t ’  f o r  “ 6 0  p e r c e n t ’  ^  

s u b p a r a g r a p h s  ( A )  a n d  ( B ) ,  a n d  s u b s t i t u t e d  " 6 7  p e r-  

c e n t "  f o r  ’ 4 0  p e r c e n t "  i n  i t e m  ( B ) ( i ) .

T n e  1 9 9 6  a m e n d m e n t ,  e f fe c t iv e  J u n e  2 6 ,  1 9 9 s  

s u b s t i t u t e d  “ in v e s t m e n t  g r a d e '  f o r  “ A  o r  b e t t e r ’  in  

p a r a g r a p h s  ( g ) ( 7 )  a n d  tg ) ( 1 9 ) .  r e w r o t e  p a r a g r a p h  

( i ) i 4 ) ,  r e p e a le d  p a r a g r a p h  ( i ) ( 5 ) ,  a n d  a d d e d  s u b s e c t io n  

(o).
L e g i s l a t i v e  h i s t o r y  r e p o r t s .  —  F o r  S e n a te  le t t e r  

o f  in t e n t  r e la t e d  to  t h e  1 9 6 9  a m e n d m e n t s  to  th is  

s e c t io n  b y  c h .  4 .  S L A  1 9 S 9  ( C S K B  6 9 ( S A I ) ,  s e e  19S9 

S e n a te  J o u r n a l  6 2 1 .

Sec. 37.13.130. Gains and  losses. [Repealed, § 13 ch 81 SL A  1982.]

Sec. 37.13.140. Income. Net income of the fund includes income of the earnings 
reserve account established under AS 37.13.145. Net income of the fund shall be 
computed annually as of the last day of the fiscal year in accordance with generally 
accepted accounting principles, excluding any unrealized gains or losses. Income avail­
able for distribution equals 21 percent of the net income of the fund for the last five fiscal 
years, including the fiscal year just ended, but may not exceed net income of the fund for 
the fiscal year just ended plus the balance in the earnings reserve account described in 
AS 37.13.145. (§ 5 ch 18 SLA 1980; am § 8 ch SI SLA. 1982; am § 1 ch 23 SLA 1986; am 
§ 18 ch 134 SLA 1992)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1 9 9 2  a m e n d m e n t ,  

e f fe c t iv e  J u l y  1, 1 9 9 2 .  I n s e r te d  n e a r  t h e  b e g in n in g  

■ fu n d  in c lu d e s  in c o m e  o f  t h e  e a r n in g s  r e s e r v e  a c c o u n t

e s t a b l is h e d  u n d e r  A S  3 7 .1 3 . 1 4 5 .  N 'e t  in c o m e  o f  th e "

a n d  s u b s t i t u t e d  “ f u n d ”  f o r  

p la c e s .

“ c o r p o r a t io n ’  i n  th re e

Sec. 37.13.145. Disposition of income, (a) The earnings reserve account is estab­
lished as a separate account' in the fund. Income from the fund shall be deposited by the 
corporation into the account as soon as it is received. Money in the account shall be 
invested in investments authorized under AS 37.13.120.

(b) At the end of each fiscal year, the corporation shall transfer from the earnings 
reserve account to the dividend fund established under AS 43.23.045 50 percent of the 
income available for distribution under AS 37.13.140.

(c) After the transfer under (b) of this section, the corporation shall transfer from the 
earnings reserve account to the principal of the fund an amount sufficient to offset the 
effect of inflation on principal of the fund during that fiscal year. The corporation shall 
calculate the amount to transfer to the principal under this subsection by

(1) computing the average of the monthly United States Consumer Price Index for all 
urban consumers for each of the two previous calendar years;

(2) computing the percentage change between the first and second calendar year 
average; and

(3) applying chat rate to the value of the principal of the fund on the last day of the 
fiscal year just ended.

(d) Notwithstanding (b) of this section, income earned on money awarded in or 
received as a result of State v. Amerada Hess, et al„ 1JU-77-847 Civ. (Superior Court. 
First Judicial District), including settlement, summary judgment, or adjustment to s 
royalty-in-kind contract that is tied to the outcome of this case, or interest earned on the 
money, or on the earnings of the money shall be treated in the same manner as other 
income of the Alaska permanent fund, except that it is not available for distribution to tbê  
dividend fund, and shall be annually deposited into the principal of the Alaska ( 
nermanent fund. (§ 9 ch 81 SLA 1982; am § 2 ch 2S SLA 1986; am § 19 ch 134 SLA 1992)1

; C o n d i t i o n a l  r e p e a l  

j  2 8 , c h .  1 3 4 .  S L A  1 9 9 2  

f t h e  d a y  t h a t  t h e  re v -.se  

l e g i s l a t u r e  t h a t  t h e  A l a i  

K , ( £ n a J  d e t e r m i n a t i o n  I 
1 3 5 3 .0 4 5 (e ) ,  r e p e a le d  

- J 7 .1 3 .1 4 5 ( d ) ,  a d d e d  b y  j  

J ju r o r  is  d i s q u a l i f i e d  £ ro :

^ S t a t e d  i n  S t a t e .  D e p 't  

21 ( .A la s k a  1 9 9 3 ) ;  E x n  

1 3 9 9  ( 9 t h  C i r .  1 9 9 4 ) .

; Sec. 37.13.150. (| 
lents must be ider. I 

?gtate’s operating buc| 
|pf the corporation’s 

but shall be treated 
[SLA 1982; am § 20

i  'C f fe c t  o f  a m e n d m e n t  | 

r e f le c t iv e  J u l y  1. 1 9 9 2 ,  

[ m e a t s ’  f o r  ’ c o r p o r a t io n 's

W
h.Sec. 37.13.160. AI
for an annual post ; 

{fund's investments a 
71982; am § 21 ch 13 |

( C r o s s  r e f e r e n c e s .  —  F  

e g is la t iv e  B u d g e t  a n d  
1 2 4 .2 0 .2 0 6 .

K»
fcS ec . 37.13.170. R 
^shall publish a reoor| 

oard shall notify the 
n easily understands 
^independent outsi 

ad from each inves’ 
ad including an ap 

^pirig the period cov 
otended goals contain ] 

pnteria of this chap- 
t&anges. and any ot 
governor, the leeislatu 
g£.the fund shaLl be ;| 
■?*,°Pe statement ar.c 
be election pamphlet 

jg§0; am § 22 ch 134

► E f f e c t  o f  a m e n d m e n t s .

“ f c b v e J u i y  I .  1 9 9 2 .  s u b s t  | 

to t*  t h r o u g h o u t  t h e  s e t t l o r  

J t h e  1 9 9 5  a s e n c t a e n t ,  i

[Sec. 37.13.180. Ta.1 
«es and assessments
lVx



c

The Hammond Plan for addressing 
Alaska's budget crisis
/  /m \  T h e  g o v e rn o r  am i m e m b e r s  o f  
I  I  1 th e  A la sk a  L e g is la tu re  n e e d  to 
\  /  «if4rt;c  lo  t.iko  P e rm a n e n t  F u n d

d iv id e n d s  (n o t th e  e a rn in g s )  " c o m p le te ly  
o f f  lh e  ta b le "  a s  a fu tu r e  s o u rc e  o f  s ta te  
r e v e n u e .

/  T h e  L e g is la tu re  n e e d s  to  p a s s  a 
I  /  I  m e a s u r e  th a t g u a ra n te e s  50 
\  /  p e r c e n t  o f  P e rm a n e n t  F u n d

e a rn in g s  e a c h  y e a r  w ill h e  d is t r ib u te d  as  
d iv id e n d s  —  th e  h is to r ic  p e rc e n ta g e  — 
a n d  a n y  s u rp lu s  e a rn in g s  a f t e r  in fla tio n -  
p ro o f in g  th e  fu n d  c a n  h e  s p e n t  on  s ta te  
g o v e rn m e n t.

(L ast y e a r , H a m m o n d  s a y s , s u c h  an 
a g re e m e n t  w o u ld  h a v e  g e n e ra te d  r o u g h ­
ly $500 m illio n  fo r  th e  s ta t e  b u d g e t w ith ­
out r e d u c in g  c u r r e n t  d iv id e n d s  — 
th o u g h  f u tu re  d iv id e n d s  w o u ld  h a v e  
g ro w n  m o re  s lo w ly , s in c e  th e  le f to v e r  
e a rn in g s  w o u ld n 't  h a v e  b e e n  re in v e s te d  
in th e  fu n d 's  p r in c ip le .)

/  \  A la sk a n s  sh o u ld  h e  a llo w e d  lo
1 ^ 1  v o te  y e s  o r  no  on a n y  su c h  alio- 
\  /  c a tio n  —  o r  a n y  o th e r  p ro p o se d

law s th a t a f f e c t  th e  P e r m a n e n t  F u n d  — 
in <m a d v is o ry  b a llo t s im ila r  to  Inst 
y e a r 's .

/  » \  T h e  L e g is la tu re  sh o u ld  c r e a te  
I  [ *  1 n ew  ta x  r e v e n u e s  - - s u c h  a s  a 
\  ■ /  se a so n a l s a le s  ta x , tin "adm its- 

s io n -lo -A lask a"  fee  o r  a g r a d u a te d  in 
co m e  la x  — th a t (a) e n s u re  th a t to u r is ts  
an d  n o n re s id e n ts  p ay  th e i r  f a i r  s h a re  
an d  (Id  tax  llic  p o o r  le s s  th an  th e  r ich .

(  r m \  'File L e g is la tu re  sh o u ld  e n fo rc e  
I  1 th e  h is to r ic  oue-t hi rd /o n e-

7  th ird /o n e  th ird  b a la n c e  lo r  d is ­
tr ib u tin g  A la sk a ’s oil w e a lth  e q u a lly  
a m o n g  A la sk an s , th e  f e d e ra l  g o v e rn ­
m e n t a n d  oil p r o d u c e r s .  P.

We AlAtkAMt / . I t l i i ' i n i y  2 0 0 0  l - l

SJR 35 as introduced by Senator Lyda Green, (R) Mai-Su 
implements 1, 2 and 3 of the Hammond Plan



ALASKA PERMANENT FUND
Statements of Changes In Principal and Earnings Reserve
Unaudited Month ended December 31, Six months ended December 31.
(Millions of Dollars)___________________________1999___________1998 1 999 199S

Principal
Balance, beginning o f period 

Dedicated state revenues 
State transfer from earnines reserve

BALANCE, DECEMBER 31,

Earnings Reserve
Balance, beginning o f period

State transfer from earnings reserve 
Adjustment to appropriations 
Net income _

BALANCE, DECEMBER 31.

Total
Balance, beginning o f period 

Dedicated state revenues 
Adjustment to appropriations 
Net income

BALANCE. DECEMBER 31,

S 19,070.4 
33.5

18.598.4
12.8

19,000.9
103.0

18.516.0
90.0
5.2

S 19,103.9 18.611.2 19,103.9 18.611.2

S 6,693.1 5,879.3 6,1313 5.360.3
— — — •5.2'
— — (031 —

1,145.2 777.6 1.7073 1.301.8

S 7,8383 6.656.9 7,8383 6.656.9

S 25,763.5 24,477.7 25.132.1 23.876.3
33.5 12.8 103.0 90.0
— — (0.2) —

1.145.2 777.6 1.7073 1.301.8

S 26.942.2 25.268.1 26.9423 25.268.1

Earnings Reserve Breakout
Provision for inflation-proofing S 32.3
Provision for dividend payment 107.8
Provision for settlement earnings 4.7
Unrealized earnings reserve income 749.9
Remaining earnings reserve 250.5

TOTAL EARNINGS RESERVE S 1,145.2

25.4 193.5 152.5
87.8 577.0 494.5
3.6 17.2 16.3

541.4 4.113.2 3.320.3
119.4 2.937.4 2.673 3

777.6 7.8383 0 .600 .9



ALASKA PERMANENT FUND
Statements of Revenues and Expenses

Month Six months Year-enJ
U n a u d i te d  ended December 31, ended December 31, projected/actual June 30.
( M i l l io n s  o f  D o l la r s ) 1999 1999 2000 1999

R e v e n u e s
Investment income —

Interest S 57.8 354.9 727.5 706.S
Dividends 13-3 75.3 161.9 166.9
Real estate and other income 17.0 87.6 1SS.3 153.0

Total investment income 88.1 517.8 1.077.7 1.027.3

Gains (losses) on —
Marketable debt securities (71.9) (264.7) (297.1) ■ - V i . . *

Prat'crreu and common stock 1,126.5 1,557-3 2,168.8 1.612.0
Real estate 8.6 (55.2) (60.7) ( i l ) . 6 ;

Foreign exchange contracts (2.4) (29.5) 152.5) 18.2
Currency (0.4) (0.8) (0.9) 6.6

Total gains 1.060.4 1,207.1 1.777.6 1.154.0

TOTAL REVENUES 1,148.5 1,724.9 2.855.3 2.181.3

E x p e n s e s
Operaung expenses (3.3) (17.6) (35.2) : . ’ 3 5 -

NET IN CO M E S 1,145.2 1,707.3 2.820.1 2.1-17.8

A d ju s tm e n ts  to b r in g  ne t in co m e  to 

scatu torv net in co m e  - se ttle m en t

ea rn ing '; anJ u n re a lize d  (g a ins ) losses (7 5 4 .5 ) (589.6) ( 7 8 5 .6 ) 3 9 7  u

S T A T U T O R Y  NET INCOME .S 390.7 1.117.7 2.034.5 2.545.2



ALASKA PERMANENT FUND 
FINANCIAL PROJECTIONS 2 0 0 0  - 2 0 2 0

as ol December 31,1999
(in m illions)

PR IN C IP A L  (AT COST) 1NCOMI?
• Realized

Dedicated GASB Statutory Distributions ot Statutory Income Earnings Reserve
FY Begin Appro­ State Inflation- FY End Net Net Inflation- General Net FY End

FY Balance bations Revenues 121 Proofing Balance Income 0 Income Dividends Proofing Fund Change Balance
77-96 0 5,854 5,727 4,624 16,205 16,153 14,034 5,993 4,624 223 104 104

97 16,205 829 131 308 486 17.82B 3,149 2,036 747 486 1 3 107
98 17,828 35 230 423 18,516 3,435 2,595 893 423 1 1,276 1,383
99 18,516 41 155 288 19,001 2,148 2,544 1,045 288 3 1,207 2,590

koo 19,001 34 w 240 422 19,697 2,820 2,039 1,153 422 ‘ j j j 3,049
01 19,697 32 199 598 30,526 2,113 2,038 1,181 598 259 3,308
02 20,526 34 171 622 21,352 2,201 2,122 1,190 622 310 3,618
03 21,352 37 170 647 22,206 2,294 2,210 1,i«0 647 413 4,031
04 22,206 40 175 673 23,093 2,398 2,309 1,125 673 511 4,543
05 23,093 43 171 699 24,006 2,512 2,418 1,165 699 554 5,096
06 24,006 46 166 727 24,945 2,632 2,532 1,217 727 588 5,684
07 24,945 50 182 755 25.932 2,757 2,651 1,273 755 623 6,307
08 25,932 53 170 785 26,940 2,888 2,776 1,332 785 659 6,966
09 26,940 58 157 815 27,969 3,024 ' 2,905 1,394 815 696 7,662
10 27,969 62 143 845 29,019 3,165 3,038 1,460 845 733 8,395
11 29,019 67 142 877 30,104 3,311 3,176 1,527 877 772 9,167
12 30,104 72 135 909 31,221 3,463 3,320 1,597 909 813 9,980
13 31,221 78 124 943 32,366 3,620 3,469 1,670 943 856 10,836
14 32,366 84 114 977 33,541 3,784 3,623 1,746 977 900 11,736
15 33,541 90 106 1,012 34,749 3,954 3,783 1,824 1,012 946 12,683
16 34,749 97 103 1,048 35,997 4,130 3,949 1,905 1,048 995 13,678
17 35,997 105 95 1,086 37.2B3 4,314 4,121 1,989 1,086 1,046 14,724
16 37,283 113 88 1,125 38,608 4,505 4,300 2,076 1,125 1,089 15,823
19 38,608 122 80 1,164 39,975 4,704 4,486 2,167 1,164 1,155 16,97820 39,975 131 75 1,205 41,386 4,910 4.679 2,261 1.205 1,213 18,190

CMfoulatlve Totals e'S/V* X :'■■■ ■ '• , : . . . Vx-jO:: •
Projected for 2000  ̂2020: 3,005 m m 41,366 69.497, 65,936 32,402 1 W m ■ m m 18,190

Unrealized 
Earnings Reserve 

Net FY End 
Change Balance

2,084 2,084
1,085 3,169

802 3,971
.......m 3,541

’ 751 4,292
43 4,336
45 4,381
47 4,428
49 4,477
52 4,529
54 4,583
56 4,639
59 4,698
62 4,760
65 4,825
68 4,893
71 4,964
74 5,038
77 5,115
81 5,196
84 5,280
88 5,368
92 5,460
96 5,556

100 5,656

2,11?

Rate of Return Assumptions

Total
FY 2000 11 01%

FY 2001-20 111 1 'J-l%

tnflalion = Real
2 1'3% 
:i oi)"',

8 85% 

4.94%

Realized
0 17% 
7 78%

GASn not income is statutory nut incom e plus the net change in unrealized gains and settlement com ings. 

Per O epaitm cnl o f Revenue’s most recent forecast.

Earnings reserve approp la lcd lo  principal.

S c illcm en l earnings transferred lo principal per AS 3 7 .13.145(d)

Based on 1999 Callan cap ita l market (53% equity allocation) and inflation assumptions.

In la l Fund (at market) equals Principal (at cnsl) plus lire Earnings Reserve plus Unrealized r-iin *-

T O T A L
FUND

At Market

(6) FY
18,393 77-96
21,104 97
23,870 98
25,132 99

oi M o* ::S A* ftp

28,170 01
29,351 02
30,665 03
32,113 04
33,631 05
35,212 06
36,878 07
38,605 08
40,392 09
42,239 10
44,164 11
46,165 12
48,239 13
50,392 14
52,627 15
54,955 16
57,374 17
59,891 18
62,508 19
65,232 20

, /
6 5 ,5 3 ^ *
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Top Stones
January 27, 2000

Alaskans Speak Out

Mailing List 
Policy D ebate 
Legislation

' ' \ '

* Board of Trustees Narrows  
Applicant List
JANUARY 20 -  Clark S. Gruening, chairman 
of the Alaska Permanent Fund Corporation 
Board of Trustees, announced today that 
the Board has narrowed the Executive 
Director applicant list to four finalists: 
Joseph M. Beedle, Jim Duncan, Mike 
Navarre and Robert D. Storer. Seventeen 
people applied for the job. The Board will 
interview the four candidates at a special 
Board meeting in Juneau on January 28 and 
make the final selection on that date.ImoreJ
* Staff Market Outlook as  o f  
Early January
JANUARY 5 - In the last month interest 
rates eclipsed the 42 basis point range 
witnessed on the 30-year U.S Treasury 
Bond in the prior two volatile months, by 
ranging 46 basis points from 6.16% to 
6.62%. Of major significance is the 
continuing trend to higher rates, as the 
prior two months witnessed 30-year U.S 
Treasury Bond yields ranging from 5.98% 
to 6.34%. The market also closed the 
period at the high end of the range, 6.62%: 
the highest yield on 30-year U.S Treasury 
Bonds since September 1997. fmore)

Board M eetings in January
DECEMBER 22 - The Board of Trustees have 
scheduled two meetings in January in the 
Alaska Permanent Fund Corporation Board 
Room in Juneau. The Real Estate 
Committee of the Alaska Permanent Fund 
Corporation will also be meeting on 
Tuesday, January 19, 2000, at 1:30 p.m.
(CflmmiEeg.agenda)
The first is a regular 3oard Meeting or. 
January 19-20, 2000, beginning at 3:30 
a.m. on the 19th and 10:30 a.m. on the 
2 0 th. (BOT agenda.)

The second is a Special Meeting on January 
28, 2000 beginning at 8:30 a.m. The public 
is invited to attend ihe Board 
meetings.fsoecial meeting agenda!

The third is a meeting of the Audit 
Committee scheduled for Friday, January 28 
beginning at 11:00 a.m., and is scheduled
tn  conclude af I 7 : i n  n m Tho m ooring  w ill

OaHy Unaudited Position
as o! January 27 2OO0

S “ £ -  , . 510,132,500.000 37%

59,354.800.000 34% [
■Cion-LLS.
Fquges $5,067,000,000

$2^96,300.000 9%
$196,000,000 1%

TdTAL 'S ^ ta S j^ O O a-Jq O B S

PERMANENT FUND NET INCOME 
VS.

STATE OIL REVENUE

aU.
o
a  2_S 
O 2.0
2 IJa

5 CLS
197S 1598 2020

Actual P r o je c t

This graph shows tne relationship 
between all state oil revenues and Func 
earnings. Actual ar.d projected to 20ZC.

Site .Mao 

Events
Schedule of APFC meetings and events 

Links i
Other Important A r-C  Lir-cs

fUSA regional map) r f -=~C Rea1 Estate
Holdings

INTERACTIVITIES

r.-osswerd s —'e
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be held in the APFC Board Room at 801
•Vcat ICth Cl, <.ci, 3rd Floor, Juneau, Alaska 
and is open to the public. The purpose for 
the meeting is to select the finalist for the 
audit and related services request for 
proposal. Other items may be discussed.

’ Fund's Non-U.S Stockhold ings  
Reach $5  Billion, 19%  of $ 2 7  
Billion Perm anent Fund
The Alaska Permanent Fund reached a 
milestone as he financial markets closed 
for the Christmas holidays -  stockholdings 
of non-U.S. companies reached $5 billion.
As of close of business on December 23, 
1999, the Fund held shares of stock in 
2,067 non-U.S. companies with a cost value 
of $3.5 billion and a market value of $5 
billion. One year ago, the same portfolio 
had a cost value of $2.6 billion and a 
market value of $2.8 billion.

"Without question, non-U.S. equities have 
made a positive contribution to the Fund's 
diversification so far this year," said Terry 
Brown, Alaska Permanent Fund Corporation 
(APFC) chief investment officer. fmore)

1st Quarter Financial Report 
Available
December 1 - During a period reminiscent 
of a year ago, U.S. equities markets soared 
to new heights during the first half of the 
quarter, only to give up much of the new 
gains by quarter's end. The Alaska 
Permanent Fund ended the first quarter of 
fiscal 2000 with a balance of $24.7 billion, 
net of the $1,045 billion 1999 dividend 
distribution. fr°nort)

Board Takes Action at 
Fairbanks Meeting
NOVEMBER 3 - The Alaska Permanent 
Fund's Board of Trustees picked a second 
Alaska money manager this week, 
increased the Fund's stock allocation and 
modified the Alaska Permanent Fund 
Corporation's (APFC) equity, real estate and 
fixed-income policies to begin to take 
advantage of the increased investment 
flexibility granted by the legislature last 
session, fmore)

Er~3ire Article Covers APFC 
Ecoi omic Forum
OCTOBER 20 - Reporter Allen Baker filed a 
Permanent Fund story in the Juneau 
Empire's recent special PFD edition that 
highlights the comments of five panelists 
who represented key sectors of Alaska's 
economy during a dynamic Economic Forum 
at the APFC's annual meeting in Anchorage 
m September. Panelists forecast optimism 
for the state's fortunes in the upcoming 
decades, provided the right foresight and 
planning lead the way. Among the advice



and predictions, panelists cautioned that 
Alaskans prevent "brain drain," leverage 
the Permanent Fund to attract 
development, and capitalize on the state's 
high quality of life and lack of congestion 
and to draw telecommuters in a new age of 
doing business, fmore)

’ How Big is th e  Perm anent  
Fund?
OCTOBER 1 - According to an article in the 
September 20, 1999 issue of Pensions & 
Investments which lists the 300 largest 
pension funds in the world, the Alaska 
Permanent Fund is larger than all but 53 of 
the largest funds in the world. For a 
complete listing, see 
http://www.piQnline.com/oension/

* Ending the Century: 
Professionalism . Performance. 
Perm anence.
SEPTEMBER 23 - The Alaska Permanent 
Fund Corporation's 1999 Annual Report.

Articles Describe APFC Annual 
Dinner Keynote Speech
Reporter Allen Baker filed two Permanent 
Fund stories in the Juneau Empire's October 
6, 1999 issue describing the comments of 
Dave Rose, the APFC’s first Executive 
Director, in his keynote address at'the 
Fund's 1999 Annual Dinner. One article 
examines the Fund's past, the other looks 
to its future, fmore)

http://www.piQnline.com/oension/


C o m p a r i s o n  o f  S ta tu s  Quo ,  HB 411 ,  S J R  33 , S J R  35  
A la s k a  P e rm an en t  Fund C o rp o ra t io n
B a s e d  a t) D e ce m b e r 31, 1999 A P F C  F in a n c ia l P ro /e c llo n s  
(In  m ill io n s )

1 2(101 2 0 0 2 2 0 0 3 2C04 200 5 2Q0G 2 0 0 7 , 2 0 0 8 2 0 0 9 2 0 1 0 T O T A L S  |

P a y o u t  p e r  110 411 1 , 3 5 9 1 , 3 8 2 1 , 4 0 6 1 ,4 3 1 1 ,4 9 1 1 ,5 4 4 1 ,6 0 0 1 , 6 5 7 1 , 7 1 6 1 ,7 7 7 1 5 , 3 6 3
G e n e ra l F u n d 2 7 2 2 7 0 201 206 29 8 309 3 2 0 331 3 4 3 3 5 5 3,073

D iv id e n d  F u n d I.H 0 7 1,105 1,125 1.145 1.193 1,235 1,280 1 ,3 2 0 1 .3 7 3 1,422 12 ,290

P a y o u t  S ta tu s  Q u o  (a ll D iv id e n d ) 1 , 1 0 0 1 , 1 8 9 1 , 1 4 9 1 ,1 2 5 1 ,1 6 5 1 , 2 1 7 1 ,2 7 2 1 , 3 3 0 1 ,3 9 1 1 , 4 5 5 1 2 , 4 7 5

P a y o u t  p e r  S J R  33 1 4 , 7 1 3 1 5 6 2 9 6 4 2 2 5 3 6 6 3 8 7 3 0 8 1 4 8 8 9 9 5 7 2 0 , 1 5 1

P a y o u t  lo r  D iv id e n d s  
G o v e rn m e n t P a y m e n t

14 ,7 1 3
0 150 2 9 6 4 2 2 536 630 73 0 0 1 4 8 0 9 9 5 7

14,713
5 ,4 3 8

P a y o u t  p e r  S J R  35  (s a m e  a s  s ta tu s  q u o ) 1 , 1 8 0 1 , 1 0 9 1 , 1 4 9 1 , 1 2 5 1 ,1 6 5 1 ,2 1 7 1 ,2 7 2 1 , 3 3 0 1 ,3 9 1 1 ,4 5 5 1 2 , 4 7 5

R e ta in  fo r  In f la t io n  - H B  411 720 7 7 9 0 2 9 0 0 3 907 939 9 7 1 1 .0 0 5 1 .0 3 0 1,071 9,151
R e ta in  f o r  I n f la t io n  - S ta tu s  Q u o 5 9 0 G22 0 4 7 0 7 3 700 727 75 6 7 0 6 0 1 7 0 4 8 7 ,1 7 3

R e ta in  fu r  In f la t io n  fo r  S J R  33 1)00 4 4 5 46 4 4 0 5 50 0 5 2 7 5 5 0 5 7 4 5 9 0 6 2 2 5,371
R e ta in  f o r  I n f la t io n  (o r  S J R  35 5 9 0 0 2 2 6 4 7 6 7 3 70 0 727 75 6 7 8 6 8 1 6 0 4 8 7 ,1 7 2

F u n d  v a lu e  In  2 0 1 0 - H B  411 3 8 ,3 5 9
P r in c ip a l 2 1 ,0 6 4

T o la l E a rn in g s  R e s e rv e ' 16 ,495

F u n d  v a lu e  in  2 0 1 0  • S ta tu s  Q u o 42.3B 5
P r in c ip a l 29,101

T o ta l E a rn in g s  R e s e rv e ' 13,202

T o la l  F u n d  in  2 0 1 0 - S J R  33 2 3 ,9 1 7
P r in c ip a l 2 1 ,3 0 3

T o la l E a rn in g s  R e s e rv e ' 2 ,554

T o la l  F u n d  In  2 0 1 0 - S J R  35 42 ,3 8 5
P r in c ip a l 29,101

T o la l E a rn in g s  R e s e rv e ' 13,202

P le a s e  n o lo  l l i . i l  o u r  a n a ly s is  o l  S . in  33  a s s u m e s  d ia l  th e  F u n d  c o n l ln u o s  I n l la l lo n  p r o o f in g  th e  p r in c ip a l o f  Ih o  F u n d  u n d e r  th e  c u r ro n t  n ic lh o d .  
T h e  b i l l  Is  u n c le a r  w h e th e r  M ils w a s  In te n d e d ,  h u t  o u r  a s s u m p t io n  Is  b a s e d  o n  v e r b a l In s t r u c t io n  f r o m  S e n a to r  M a c k le  b a c k  In  J a n u a ry .

• T o la l E a rn in g s  R e s e rv e  In c lu d e s  b o th  r e a liz e d  a n d  u n r e a l iz e d  In c o m e  a t  y c a i e n d .

fw im rc U  by Ihn A l’ I C  : " i ’  1/00



naric 1: Spending 0% of Permanent Fund Earnings after paying Dividends and Inflation-proofing

rrjooo FV2Q0I rr 2007 fv?oo3 fy?oo4 f t300> rvjooe fy?oo7 fytom fytooi nrxyo .
Revenue Asiumptloos (DOR Fall 99)

OM Price * M*l Volume bi mbbVdUnrwUlcted OewtJ Purpoee Revenue 
(few Revenue Source*New Revenue N«w Revenue N*w Revenue Nrw Revenue New HevOTue New Revenue New RevenuePermanent Fund Eemmge (eller dfvWenda end IP) 
Toul Unreiinend G»n«<«l PurpoM Rev«nuo

Permanent FundSplit of Current Veer Eeminge Dividend*Inflation Proollng 
Oenerel Fund
Minimum ponloi of Eernlngi lo OF

InMallon & Growth Assumpllons
Population Growth RaleOenwel Inllallon Ret#* Uaed lor Permanent Fund InlUtlon ProollngOrowtft of Agency Eapendlturee »InfleltonQrowih ol Public Saiety, Trenapo/iaiion Mawt. A UniversityQrowih ol School Ejpendlluiee A EeeenlUl flvca • InlUtlonGrowth ol Formula EapendHuree * InflationO/owth ol CepfUJ budget - InlUtUn
Agency Eapendiluree • PopuUllon Formula EipendHuiea - PopuUllon School Eapendftuiee * Population Capital Budge! - PopuUUon
CDH Earning*

ExpendituresAprvcj Opvrauww In cry 101% L‘A. and DDT mainllFwttwU Pn*rwne ihaa advcaUoeINibltr SJii), Trewpertaii-i Milauuui A L'aiunii;
K-IX Uenatua
Prvp—r4 Aamcy BudniCel *1Prapewd Aimiy flu4*»l Cel *1 
SwpfJanenUl • fim. FUwU. «U.Otti SmnlNI #f im-CF 5<lw«t FenA end AUKC Wfieu 
Cepaul Bvd(vl Fuad Cap*ulUaUe*OiK«r»l Oilier *2Tuul General Fund E«p<ndliuro:

23. tO 1171 1).4f 17.44 17.44 17.41 14.20 11.22 1122 14.22 1123
1.054 1.045 1.031 1.024 1.045 1.054 1.044 aii7 0.130 0.471 0 410

I, AM. 7 1.544.2 1.473.7 1.440.1 1.422.4 1,341.1 1.1711 1,304.4 1.23*1 1.144.5 1.043.0
0.0 0.0 00 0.0 0.0 0.0 ao 00 ao 00 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
0.0 0.0 0.0 00 00 0.0 0.0 00 0.0 00
00 0.0 0.0 00 00 0.0 0.0 00 00 ao
0.0 0.0 0.0 0.0 0.0 0.0 00 00 0.0 00
00 0.0 0.0 0.0 0.0 0.0 00 0.0 00 00
0.0 0.0 0.0 00 0.0 0.0 0.0 00 00 00
00 0.0 0.0 00 ao 0.0 00 00 0.0 00
0.0 0.0 0.0 00 0.0 00 0.0 0.0 00 00

\ i,wa.7 1,566.2 1,473.7 1,440.1 1,422.8 1361.9 1,376.5 1,304.6 1.239.8 1.168.5 1.093.0

;Lt uae only one ol
f

Iheeeoplione

1.10% 1.10% 1.10% 1.10% 1.10% 1.10% 1.10% 1.10% 1.10% 1.10% 1.10%
2.1*0% 2.000% 3.000% 3000% 3.C00% 3.000% 3000% 3.000% 3.000% 3000% 3.000%
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000% 0.00%
t.45% 1.45% t.13% t.45% f.45% 1.45% 1.45% 1.43% 1.45% 1.45% t.45%
1.45% 1.45% 1.45% 1.45% 1.45% 1.45% 1.45% 1.44% 1.45% 1.45% 1.43%
0.00% 0.00% 0.00% 0.00% 0 00% 0.00% 3.00% 0.00% 0.00% 0.00% 0.00%
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% aoo% 0.00% 000%

0.000% 0 000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0030% 0.000% 0000%
0.000% 0.000% 0 000% 0.000% 0.000% 0.000% 0.000% 0.000% 0,0u0% 0.000% 0 000%
0.000% 0 000% 0 000% 0 000% 0.000% 0.000% 0 000% 0 000% 0000% 0.000% 0 000%
0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.030% 0.000%

ss% a.5% 5.5% 3 5% 5.SN 5.3% 3.5% 3.3% 5.5% 5.5% 55%

741.1 741.1 741.1 74t.a 744.4 744 * 741.4 74f 4 74fl 7411 7414
340.1 340.• 340.4 340.4 340.4 340,• 340.4 3404 3*0.4 340.4 340 4
334.4 341.3 340.2 391.2 334.3 341.5 344.7 372.1 377.5 342.1 311.5
707.1 711.2 m i 734.1 741.1 740.7 771.1 743.0 7*4 3 405 4 • 4 7.5

0.0 00 0 0 00 0.0 00 0.0 00 00 0.0 0.0
0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 00 00 0.0
t A.S 14 5 14 5 14.5 14.9 14 3 te.s IIS 14.3 113 113
7.1 If 3 14.3 11.3 14.3 143 14.3 113 11.3 113 tl.l

•3 3 •3.3 43.3 13.3 43.3 •3 3 133 43.3 13.3 43 3 01.3
53.2 543 543 54.3 54 3 54.2 54.2 542 54.3 34 2 54 2
00 00 0.0 00 00 00 0.0 00 00 0.0 00
00 00 00 00 0 0 00 00 00 00 00 00

2.294 8 2,325.1 2.340.5 2,356.1 2.371.9 2.387.9 2,404.2 2.420.7 2,437.5 2,454.5 2,471.7

FY2000 FYJ001 FT3002 FY2003 FY2004 FVJ005 FY7004 FY 2007 fyjooi FV20O1 FT2010
Budget (DefldlVSurpluJ
ArajUbSc In CofuiUuKonal Budget Roenc
Addilipnid Amount Krqulm)

(3J6.1) (758.9) 1866.81 (918 0) IM1.1I (1.006 0) (1.027.7) (1.116.1) (1.197.7) (1.286.0) (1J78.7)
2,803.7 2,746.3 2.2SI.4 1,460.8 574.7 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 374.4 1,006.0 1,027.7 1,116.1 1,197.7 UB6.0 1J78.7

CONSTITUTIONAL BUDGET RESERVE
TOTAL Ctt.il BuOJ.t B..WV. |0m ol T.o,)Olt A Gee Tee Oapule Reeolutlone {Thru the Veer) EerningaTranafw* from Earning* Rtaerve AccountOaUnce before TranetaeOef<itTrwtelee (0 Oeneril Fund TOTAL Conal Budgal Raearve (End ol Veel)

FT3001 FT2005 rr?004 FV3007 FV2Q0 C FY7009 FY20I0
2.437.4 1.944.0 1.344 • 344 4 00 0.0 00 00 00 00

30 0 1500 150.0 0.0 00 0.0 00 0.0 0.0 00
145 4 1313 1135 74 2 30 0 0.0 00 00 00 00 0 0

0.0 00 00 00 00 00 00 00 00 0.0
2.M3.7 2.7a  t 2.2SI 4 i.ao i 574.7 00 00 00 00 00
(344.1) (754 9) (444 1) (•14 0) (941.1) (1.004 0) (1.027.7) (1.114.11 (I.H77) (1,244 0) (1.374 7)
13440 (794 •) (144 41 (4140) (»74 71 00 00 00

"TUTa
All NumOwa Irom PFD wotbaheel

ALASKA PERMANENT FUND
PrbxHoaIIbeginning of year)
Inllelkn Prooimg 
Dividend
per capita Dividend 
to General Fund

Model Output 
SUMMARY 

Anticipated QFEipendlturea 
Anticipated GF Revenue 
New GF Revenue 
FI teal Gap
ComlHuttonal Budget Reeerve Drew
PF Earn Inge Trenal*r lo OF aner IP and DhrWenoe
ConatHulional Oudgel Reawve • Earning a Reeerve
Per Cepilr Dividend
Statue Quo Dividend

FY2000 FYJOOI FY2002 FY2003 FT2004 FY700S FY2004 FY2007 FY2004 FYJ009 FY30I0
19.001.3 lf.444.2 20.523.4 21,331.1 22.207.7 23,0*9.7 24,014.7 24.943 2 25.9*3.0 29.9*4 • 71.030 4

422.1 517 4 421.9 444 1 •724 •99 4 727.1 734 2 7910 114 4 4479
1,132.5 1,140 4 1,1413 1,1412 1,129.1 1,143 4 1,217.1 1,272.1 1.330 2 1,391.4 1,455.2
1,934 0 1.9514 1,937.7 1.M3.1 1,403 2 1.M4.S 1,111.1 1,177.2 2.044.7 7,119 0 7.193 7

00 00 00 00 00 0 0 00 00 00 00 00

Pr 2000 FY200I FY2002 FY2003 FY2004 FY2005 FY2004 FY20O7 rvjoo* FYJOOI FY2010

2.2*4 4 2.325.1 7,340 3 2.3311 2.371 1 7,3471 2.404 2 2.420,7 2.43 7 3 2.04 5 7.971.7
1.944 7 1.54 3 2 1.473 7 1,440.1 1.4224 1,341.9 1.374 5 1.304 4 1.339 • 1,144 5 1.013 0

00 00 00 00 00 00 00 00 00 00 00
(344.1) (754*) (Ml 1) (1110) (9411) (1,004 0) (1.077.7) (1,1111) (1,1*7 7) (1.3M0) (1.3717)
(3411) (73* 1) (•44 1) (9190) (574 7) 00 00 0.0 00 00 00

00 00 00 00 00 00 00 00 00 00 00
2.457 4 1,944 0 1,344 4 3441 00 00 00 00 00 00 00
1.93 4 0 1.939 4 1.952 7 1.443.9 1,40 3 2 1,144 5 1,111.1 1.977 2 7.044 7 2.1110 2.113 7
1,934 0 1,9514 1,957.7 1,443 9 1,403 2 1,444 3 1,911.1 1.977 2 7.W4 7 2.119 0 7.113 7
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Scenario 2: Spending 25% of Permanent Fund Earnings after paying Dividends and Inflation-proofing

FY2000 FY7001 rr toot FY2QQ3 FY2004 fytoos owm fytoot fvtoo* FY706* FV70I0
Revenue Anumptlons (DOR Fall 99)

(X Pit*Vofcrme to mb b I'dUnraauicied OmHtl Pofpot# Revenue
New Revenue Source*New Rrranua New Revenue 

hmi Revenue Nm Retenue New Ravenoe Na« Hrrtnj*Nm  RevenuePwmtnani fund Earning# (altar UN Wand a and IP) 
Touf Unreetrlcled Cenerel Purpoee Revenue

Permanent Fund
Spin -jf Current Year Earning*Ovid and a Inllallon Proollng 

Oanoal FundMinimum portion ol Earning* lo Of
Inllallon & Growth Assumption,

Population Growth RaleOeneral InlUllon Rata * Uaed lor Parmeneni fund InlUOon Proollng
Qrowih ol Agancy Eipendnurea • InlliiwnQrowih of Public Salary, Tranaporialton Uetot. 4 UnlveraltyOr earth of School Ejparxiiiuree A EaeenlUl 5*ti - InflationGrowth of Formula E«pend*i*a# • In rial ton
Qrowih of Capllal Budget * InlUtton
Agancy Erpendtluraa • PopuUllon Formula Eapandllura* • Population School EipendKuree • PopuUllon Capital Budgal • PopuUllon
CBR Earning#

ExpendituresAporOrmMW (rtrrpl 01*5, L'A, awl DOT m**allC-nwU rmtrrnmi aU-f lAar* rduraUmPuUW- ,W«|J. Trwupwui»*a SluaUrwiK*. A l'ai«nHjX.llEdacallM
Prvpm l A|r*<7 (>•***! Cal *1
pnmd A«m*T »**»»« Cal *2
SvppUnaaul Bu4«t4 • f 'r* . KUM* «*c.0*04 ho ld  (VlaYeae-GF .**►—I Fuad and AIIFCoITkUI 
CaptUl ftvdfti Kan* CapiuJuaiU*
OifcrMlduiirllTuul Ccnrnl Fund E*p«mliiurc»:

32.10i.ose»,*4*.7
i«.2et 043 1,344.2 44.4 
00 0.0 0.0 0.0 00 0.0 00

17.**1.0311.473.7
7140.00.00.0

i7.*e1.071
102.7

00102.7

O.M1.0431,422.1
129.400

0.00.00.00.0000.0123.1

17.**1.03*1.3*1*
133.1

0.00.00.00.00.00.0

1,371.3
1400

0.0000.00000

112201*71.304 1 
144.3 0.0 0.0 0.0 00 0.0 00 00

1122 0 *30 1,234 1 
132.1 0.0 0.0 0.0 0.0 0.0 ao

1.948.7 1.630.6 1,550.5 1,542.8 1,548,4 1.51S.7 1,516.5 1.450.9 1J92 6

14.22 0.110 1.0*30 144.2 
0.0 00 0.0 00 0.0 0.00.0 00131.4 144.3

1,327.9 1.259.2

14.220.4711,144.3
1514

0.0000.0
0.0

ua* only one of Iheae oolton#

lludftct (DrtlcHySurptia
A.alUhlc In ComtlluUonal lludttl R e ,n r
AiWlllond Amuunl Ruulml

nnNSTITtmONAl. BUDGET RESERVg
TOTAL Conti Duflgal fleaerv# 10*3 <>• Yaar)Oil 4 Oa# Ta* Ouputa RaaoMton* {Thru the Yaar) Earning*Tranafar# from Earning* Reeerve AccountBalance Oafora Tianalar

OelicltTranafar to Oaneral Fund TOTAL Conil Budgal Ra.anr# (End 0( Yaar)

ALASKA PERMANENT FUND
Principal (baginning Of yaw)
Inflalton Proollng 
Ofvldand
par capita Orvtdand 
to Cm tar 11 Fund

1.10%2.1*0%0.00%1.45%1.43%0.00%0.00%

1.10%3.000%0.00%1*3%1.43%0.00%0.00%

1.10% 3 000% 0.00% t.43% 1.49% 0.00% 0 00%

1.10% 3.000% 0.00% 1.49% 1.43% 0 00% 0.00%

1.10%3.000%0.00%1.49%1.49%0.00%0.00%

1,10% 3 000% 0.00% 1.49% 1.43% 0.00% 0.00%

1.10%3.000%0.00%1.49%1.49%0.00%0.00%

1.10%3000%0.00%1.49%1.49%0.00%000%

1.10%3.000%0.00%1.49%1.45%0.00%O.lAi

1.10% 3 000% 0.00% 1.49% 1.49% 0.00% 0.00%

1.10% 3 000% 0.00% 1.43% 1.43% 0.00% 0.00%
0.000% 0.000% 0 000% 0.000%

0 000% 0,000% 0 000% 0.000%

0.000% 0.000% 0.000% 0 000%

0.000%0.000%0.000%0.000%

0 000% 0 000% 0.000% 0.000%

0000% 0 000% 0 000% 0.000%

0.000%0.000%0.000%0.000%

C 000% 0 000% 0.000% 0.000%

0.000% 0 000% 0.000% 0.000%

0 000% 0.00% 0.000% 0.000%

0 000N 
0 000% 0 000% O.uWfc

S.3% s.s% 5.3% 5.9% 3.3% 9.9% 53% 3.3% 3.5% 5.5% 9.9%

7411 340.4 334 4707.0

74*.I  3*0 4 341.3 711.2

7414340.434*.J
721*

74*4340 4 3S1.3 73*1

7*11 3*0 4 33* 3 74*9

744.4 3*0.4 3*1 3 740.7

741*3*04344.7771.4

744 *3*0 4 373.1 743 0

744.4340*377.9794,3

749.1 3404 342.9 409 4

741434043143*173
000.0 0000

0000 0000 C.00.0 0.00.0 0000 0000 0000
0000

0.00.0
II.S 7.1 •33 33 7 00 00

14.514.343.3 3*20000

149 1V.3 413 34 2 00 00

11.9 19 3 133 94.2 00 00

II 919.343.3 3*20000

11.911343.39*20000

19.519.313.3 9420.00.0

14 319.343.3 9*20,000

19 5
19 3 43 3 94.2 00 00

1*3 19 3 13 3 34 2 0 0 00

1*5193•3.394.20000
2,294.8 2,325.1 2.240.5 2,356.1 2.371.9 2.387.9 2.404.2 2,420.7 2.437.5 2.454.5 2,471.7

F t2000 FY300I FY7002 FY2O03 Ff7004 FY7005 FY2004 FYTOO 7 FY70O* FY7009 FY20I0
(346.1) (694.6) (790.0) (8133) (823.5) (872 2 ) (887.7) (969.8) (1.044.9) (1.126.6) (1.217.5)

2,803.7
0.0

2,746.9
0.0

2J19J
0.0

1,613.5
0.0

844.2
0.0

21.9
850.3

0.0
887.7

0.0
969.8

0.0
1,044.9

0.0
1,126.6

0.0
1,212.5

FY700* fY2007 PY7003 FY2004 r r 2005 FY300* FY7007 FY2001 FY2O0I FY30I0
7.474 3 30.0 143 4 00 2.403.7 134*.1) 13*4 II

2,437.4 130.0 13*3 0.0 2.7*4 4 (114#) 11114 41

7,032.3 190.0 1170 00 7,3113 (7*00) (7*0 0)

1,324.* 00 44.1 0.0 1,413 9 (4133) (413 3)

■00 2 00 440 00 144 2 (473.3)
(•71 S»

30.7 0.0 1.1 00 21 9 (4722) 171 9)

0000000.00.0(4*7.7)00

0.0 0.0 00 00 00 (9*9 4) 00

00 00 00 00 00 H.044 •) 00

00 00 0.0 0.0 00 
(1,121 •) 00

0.0000003
(1.2173)00

— T X T T - 7.037 3 1.371 * ■00 7 :o ; 00 00 00
All MumOer a from PFO worUheel

FY2000 FY700I FY3002 FYTOO3 FYTOO* FY7U03 FYTOO* FY2007 FY3044 Fv7001 FY20IO
19.001.3 19,9*1.2 30.523 4 21,331.7 27.707.4 23.0H4 24,019 2 24.944 0 29.94 4 2 24.944 3 24,032.*

472.1 947 4 •219 4*44 •73.4 4*4 9 727.7 734 2 7490 4143 447.7
1,132.3 1,110 4 1,119 0 1,144.1 1,122.4 1,140.4 1.2019 US* 4 1,312.3 1.347.9 1.424 4
1.934.0 1.134 1 1,932.2 1,442.1 1.7*4 2 1,940.7 1,997.9 1,937.4 2,019 4 2,041 4 2,144.1

0.0 44 4 74 4 102.7 125 4 133 9 1400 1443 1371 139.4 144.2

Model Oufout 
SUMMARY

An lie ot I ad OF Erpandiuraa 
Anuc'palad OF Revanu# 
raaw OF Raverwra 
Fiacal Oap
Conmutional Budgal Raaaoa Draw 
PF Earning* Tranaiar lo Of altar IP and Omrdand# 
Conaiituiional Budgal Raaarv# ♦ Earning* Haaerv# 
Par Capita OhWand 
Slalua Quo ON Wand

FY7O0O FY2001 FY2007 FY7003 FY3004 FY700S FV2004 FYJ007 FY200I FV2004 FVJ010

2.7*4 1 3.375 1 2,3405 7.394.1 7.371.* 2.347.9 2.404 2 7.470 7 2.437 9 2,45*3 2.471.7
1.944 7 1.34*2 1.473.7 1.440 1 1,477.1 1.341.9 1.374 5 1.304 1 1.23* • 1,144 3 1.093 0

00 00 00 0.0 00 00 00 00 00 00 00
(3*4.*) (4*4 4) (TWO) (•12.3) (473 5) (•F2.2) (147 7) (»«••» (1.044*) (1.179 4) (1,212 3)
(344.1) (4*4 4) (7*00) (4133) (4219) (219) 00 00 00 00 00

00 94 4 714 102.7 129 4 139 4 1400 149 3 1524 139 4 144 2
2.43 7 4 2.092.3 1 37*4 •002 20.7 00 00 00 00 00 00
1,934.0 1,999.4 1,192.2 1,442.1 1,7*4 2 1.4407 1.147 « 1,937.4 2,014.4 2.041 4 2.1*4-1
1,934.0 !,*S* 4 1,992.7 1.143.4 1,403.2 1,444.9 1.911.1 1.977.2 2.0*4 7 2,1190 7.143 7



Scenario 3: Spending 50% of Permanent Fund Earnings after paying Dividends and Inflation-proofing

fyjooi Fiiooi nriwi nryxx m w i moot rtrx n  m ooi n-xxt fyjoio
Revenuo Assumptions (DOR Fall 99)

Ol Pile* w 1*61 Volume m mObVd
UniMirtctad Oeneral Purpoa# Revenue 

N«W Revenue Source#New Ravenu# liew
New Revenue 
New Revenue 
New Revenue 
New RevenueNM RtVMHMPwmanenl Fund Earning* (aher dividend* end IP) 
ToUl Unractifclad Generel PurpoM Ravanue

23.10
1.034
i.mc.7o.o

u.n1.045 
1,544.2
m i0.000

t7.aa
1.031
1,473.7
152.3000.0000.00.0000.0
13X3

17.43l.02>1.440.1
20X4

0.00.00.0aoooo.oo.o
202.4

IT.** 1 045 
1,42X3 
243.9 0.0 0.0 0.0 0.0

I 1,948.7 1,695.0 1.626.0 1,642.5
243.9
1.668.7

17.34
1.034 
1,391.3
2332000.000

233.2
1,641.1

13.22
0.997
1,304.4
2773000.0

13 20 1.044 
1.379 6 
23350.0 0.0ao o.oo.o o.oo.o ooo.o o.o0.0 0.0
233 3 277.0
1.645.0 1.562.2

13.22 
0.930 1X39.9 
293 9
0.0 00 0.0 
0.0 0.0 
0 ' 
0.0 
293.9 

1,526.7

1322 
0.371 
1,133 5 
2*4.2 0.0 0.0 00 00

79L.2
1,464.7

13 22 
0310 
1,043.0 
303.3 

0.0 00 0.0 0.0

00 
303 3
1.398.6

Permanent Fund Spin of Curtin! Veer Eamtoga Dr r Wand ■
Inllallon Proofing 
Oeneral Fund
Mlnlmun ponton of Earning* to OF

Inflation & Growth Assumptions
Population Qrowih Ral*Got*■ I InlUllon Rale * Ui*d for Permanent Fund InlUllon Proollng
Orcmth ol Agency Expending** • Inllallon
Growth ol PubMo Safely, Traneponalton Etolnl. * UfUverirty
Growln of School Expenditure* A EaaeniUl Svc* • InlUllon
Growth ol Formula Expenditure* • Inflation
Growth of Capital Budgal • InlUllon
Agancy Expendliuraa • PopuUllon 
F« tthjU Expenditure* • PopuUllon 
5c tool Expendnurea • PopuUllon 
Câllal Budge! • PopuUllon
CBR Earning*

uae oniy cn* of the a* option*

1.10% 
2190*4 0.00% 
1.43% 
1.45% 0 00% 0.00%

0.000% 0 000% 0.000% 0 000%
5,5%

1.10% 
3.000% 0.00% 
1.45% 
1.43% 0.00% 0 00%

0.000%0.000%0.000%0.000%
3.1%

1.10%
3.000%0.00%
1.45%
1.45%0.00%0.00%

0.000%0.000%0.000%0.000%
5.3%

1.10% 
3.000% 0 00% 
1.45% 
1.45% 0,00% 000%

0.000%c.0Crt%0.000%0,000%
5.5%

1.10% 
3 000% 0.00% 
1.45% 
1.43% 000% 0.00%

0.000%0.000%0.000%0.000%
5.3%

1.10% 
3.000% 0 00% 
1.45% 
1.43% 0.00% 0.00%

0.000%0.000%0.000%0,000%
5.5%

1.10%
3.000%0.00%
1.45%
1.45%0.00%0.00%

0.000%0.000%0.000%0.000%
5.5%

1.10% 
3.0OU% 000% 
1.43% 
1.45% 0.00% 0.00%

0.000%0.000%0.000%0.000%
3.3%

1.10% 
3.000% 0.00% 
1.43% 
1.45% 0.00% 0 00%

0.000% 0.000% 0 000% 0.000%
3.5%

1.10%
3.000%0.00%
1.45%
1.43%0.00%0.00%

0 000% 0 01%% 0,000% 0.000%
1.5%

1.10%
3.000%0.00%
1.45%
1.45%0.00%0.00%

0.000%0.000%0.000%0.000%
5.5%

ExpendituresApng OpwaiUwi Innyt DPS, L'A, and DOT malftllFmttwiU Prr«rwwi #Uwr Uaa r*ic»lla«
l%WU Sa/rt7, TraarperuiUa MaJaKaatm. X I'eltamiy
K-12 Edecalw#
rnpenl Apnrf HrJplCulfl

d A4«i»«7 UadirtCul#:
SwppUmaaul H«<kH • l*m> I• -at*, ale.Dabl S*r»l»l>*l*feaw4JF *«*»■■* Fund at*d AllFCWTaeialCapUlOaricalFuad CaprUiualweOUtarlll)(h«r f}
Total GrncraJ Fund Eapcndllum:

II udcrMUtflciiy Surplus
Available In ConiUluilonal Di?d*ct Roervc 
Additional Amount Kcqulmi

CONSTITUTIONAL BUDGET RESERVE
TOTAL Conal Budgal Raaarva (Beg ol Yaw)
Oil A Gat Taa Otapul* Raaolullon* (Thru the Yaar) 
Earning*Tranafera I tom Earning* Raearve Account
BaUnca belore TranalefOellclfTranalar lo General Fund 
TOTAL Conn Budget Raaenre (End ol Year)

ALASKA PERMANENT FUND 
Principal (beginning o* year)
Indalton Proollng
Dividend
per cap 11 a Urvtoend 
lo General Fund

749 9 
340 9 
3334 
707.9 

00 0.0
IBS 
7.1 
•3 3 
33.2 00

749 9
340 9 
341.3 
711.2 

00
I6.J 
19 3 
83.3 
54.70.0

749 9
3401 
344 3 729 9

000.0
U.S
19.3
13.3 
59.2

749.9
340.9 
331.2 
738.1

00
U.S
19.3
93.3 
36 20.000

749.9 
340.6 
354.3
749.9 

00
19.5 
19 3 
13-3 
542

749 9
3409
341.3
760.7

0.000
16.5
19.3
633
59.2

746 6
340.6
366.7 
771 I

0.0
I6.S
19.3
•3.3
54.20.0

749.9 
340 6 
372.1 
763.0 

00 0.0
16.3 
163 
•3 3 
54 2

7464
340 6
377J
7*4.3

00
16.5
19.3
13.3 
36.20000

7496
340.4 
342 9 
•05 9

0000
u s
193
13.3
54.2

749 9
340 4 
368.3 
617.5 

00 00
18.3
11.3 
633 54 20.000

2.294.8 2,325.1 2.340.5 2.356.1 2.371.9 2,387.9 2.404.2 2,420.7 2.437.5 2.454.5 2,471.7

FY200Q FY2O0I FYJ002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2006 FV2009 FY20I0
(346.1) (6302) (714.5) (713.6) (703.2) (746.8) (759.2) (838.6) (910.8) (989.8) (1.073.1)
2,803.7 2.746.9 2,367.3 1,764.8 1,109.0 428.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 318.8 759.2 838.6 910.8 989.8 1,073.1

FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY3008 FY2009 FY20I0
2.457.6 2.119.7 1,67X9 1,051.1 405 7 0.0 00 0.0 00
150.0 1500 0.0 00 00 00 0.0 0.0 00

145 4 136.3 1703 9X0 57 6 22.3 0.0 00 00 00
0.0 00 00 00 00 00 00 0.0 00

2,746.6 2.347 3 1,764 9 1,109.0 •210 00 00 00 00
(346.1) (630 2) (714 5) (7136) (703 2) (744 6) (7592) (631.6) (9106) (999 91
(346.1) 1630 2) 1714 51 (7136) 1703 2L (429 0) 00 0.0
5*379 2.119 7 1.972 9 1.051.1 4057 00 00 0.0 00

All Num&aac Irom PFD workeheel
FY2000 FY7001 FYJM2 FY2003 FY7034 FY200S FY2004 FY2007 FYJOOI FYJOOf FY2010
11,001.3 19,694.220.523.* 21.351.7 22,207.9 23.100.2 24.019.7 34,966.6 25,965.4 29.94 9 2 26,035.3
42X1 597 9 •219 •44 9 •7X6 •98 6 727 2 756 3 766.1 • U« 6471
1.152.3 1,160 4 1,199.7 1,147 0 1.120 2 1,151.9 1,201.0 IJ47.6 1.295 5 1.344 7 1.365 2
1,634 0 1.956 6 1,951.7 1.660.3 1.795.1 1,633.0 1,965.0 1,636.1 1.961.9 2.046.3 2,101.1
0.0 126 1 15X3 20X4 245.9 259 2 266.5 277.6 2869 2*62 305 6

Model Output 
SUMMARY
Anticipated OF Expenditure*
Anticipated OF Revenue 
New OF Revenue 
Flacal Gap
ConalltultonilOudgel ReearveOiaw 
PF Earning* Tranalar lo OF alter IP and Orvidand# 
ConaliiuUonal Budget Raaarv* » Earning* Reaarve 
Per Cep II a Dry to and 
Sitiua Ouo Orndend

FY20O0 FYJOOI FY2002 FY20O3 FY2004 F7200S FY20O4 FYJ007 FYJOOI FT 2009 FYJ010

2.2*9, • 2.325.1 2.540.5 2,356.1 2,371.1 2.367.0 2,404.2 2.420.7 2.437,3 2,454.5 2.471.7
l.*41,7 1.346 2 1.473.7 1.460.1 1.422 8 1,361.0 1.379 3 1.304 6 1.239 9 1.164 3 1.0*3 0
0.0 0.0 00 00 00 00 00 00 00 00 00

(346.1) (630 2) (714.3) (7U6) (703.2) (744 6) (73* 2) (63 6 6) 1910 9) (949 91(1.073.1)
1*4.1) 16*0 2) (?M»» (713 •) (703 2) (426 0) 00 00 00 00 00
00 126 6 15X3 2034 245 9 75*2 299 5 377 6 296 9 2942 305 6

2.457.* 2,116.7 1,67X6 1,061.1 405.7 00 00 00 00 00 00
1,934 0 1.9399 1.651.7 1,640.3 1,795.1 1.633 0 1,643 0 1.936.1 1,091 9 2.044 3 2.101.1
1,014 0 1,656.6 1.05X7 1,663.9 1,903 2 1,646.3 1,011.1 1,977-2 2.044 7 2,119 0 2.193.7



Scenario 4: Spending 75% of Permanent Fund Earnings after paying Dividends and Inflation-proofing

FY2000 FY200I FY7Q02 FY2003 F720Q4 FY2005 PrtOM FY2Q07 FT2QC4 *>2006 m010_
Revenue Assumptions (DOR Fall 99)

Oil Price in 54)61 
Volume W mOPVdUnreeiflrfed Oarerel Purpot# Revenue

Nevr Revenue Source*New Rntnu*Rninvi New Revenue Nm RevtnueNm  Revenue Nm  Revenue
p**<m4fvln?Ftrd Eimlng. (ener drvklende and IP)
Total UnreeUlcied General Purpoee Revenue

Permanent FundSpin of Cunanl Yaar Earning*Otvidenda Inllalloo Proollng 
General Fund
Ulnimum portion of Earning* lo OF

In lla llon & Growth Assumptions
Population Growth Ral*Oeneval Inllallon Rata • U*#d for Parma nan I Fund Inllalion Proofing
Growth ol Agency E*P«ndilu»ee * Inllallon0/©w*«h of Public Safety, Tunaportatton Malnl, 4 UnlvereityGrowth rf School Eipendlluree 4 EaaeniUl Svca • InlUllonGrowth ol FormuU EapendBuree • InllallonGrowth of Capital Grdgrf - InlUllon
Agancy Eapendfluree • Population Formula Eipendfturee - PopuUllon School Eipanoiturae - PopuUllon Capital Budget • PopuUllon
CBR Earning*

22.101.0541(041.7
0.0

11.261,0*51,541.2
143.10.00.00.00.0

17.441.0311.473.7
226.5

0.000000.0

17.44 1.034 1,410.1 
244 0 00 0.0 0.0 00

143.1 2245 3W.0
1,948.7 1,759.3 1.700.3 1.739.1

ua* only on# ol thee# option*

17.49 1.0*5 1.42X4 340 40000ao00ao0.0ao340 4

17.441.0541,541.4
374.4

ao00

0.0 0 0 374.4
1,703,6 1,758.5

14 JO 1.044 1.374.5 
344.0 

0.0 0.0 0.0 0.0 00

344,0
1,762.5

14.22 0.*l7 1.304.4 
344.1 

0.0 0.0 0.0 0.0 0.0 0.0 00 344 I 
1.699.4

11.22 0.430 1.23*4 403 4 
0.0 0.0

000.0403.4

14.22 0471 1,144.5 
412 4 00 00

11.22 0.410 1.063 0 
421.1 0.0 0.0

1,643.6 1.581.1
421.1

t .514.1

1.10%zi*o%0.00%1.45%1.45%0.00%aoo%

1.10%3.000%0.00%1.43%1.45%0.00%0.00%

1.10% 3.000% 0.00% 1.45% 1.4J% 0 00% 0.00%

1.10% 3.000% 0.00% 1.45% 1.45% 0.00% 0 00%

1.10%3.000%0.00%1.45%1.45%0.00%0.00%

1.10%3.00C%0.00%1.45%1.45%0.00%0.00%

1.10%X0OQ%0.00%1.43%1.45%aoo%0.00%

1.10%3.000%0.00%1.45%1.45%0.00%0.00%

1.10% 3 000% 0.00% 1.43% 1.45% 0.00% 000%

1.10% 3 000% 0.00% 1.45% 1.45% 0.00% o.co%

1.10%3.000% 0.00% 1.45% 1.45% 0 00% 0.00%

0.000%0.000%0,001%0.000%

0.000%0.000%0.000%0.000%
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Scenario 5: Spending 100% of Permanent Fund Earnings after paying Dividends and Inflation-proofing
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M E M O R A N D U M February 1,2000

SUBJECT: Taxability of permanent fund (HJR 49)

TO: Representative Ethan Berkowitz

FROM: Tamara Brandt Cook 
Director

You have asked whether HJR 49 poses a federal tax problem.

If the state constitution is amended to require payment of dividends to state residents, it is 
possible that the Internal Revenue Service would find that enough of a private interest has 
been created so that some or all of the assets of the permanent fund would no longer be 
viewed as tax-exempt public property. This could result in a determination that the state 
must pay taxes on some or all of the income of the fund, just as private corporations must 
now pay federal taxes. How likely this result might be is a question that probably should be 

addressed to a tax expert.

At issue is the application of 26 U.S.C. 115 which states in part: "Gross income does not 
include—(1) income derived form any public utility or the exercise of any essential 
government function and accruing to a State of any political subdivision thereof, or the 
District of Columbia..." Under HJR 49 it is not clear that the portion of permanent fund 
income that is to be used for dividends accrues to the state. It has also been held that before 
immunity from federal taxation is extended to state activity, it must appear that the activity is 
essentially and traditionally governmental in nature. (California v. Anglim, 37 F. Supp, 663, 
affd 129 F.2d 455 (1942), cert, denied 317 U.S. 669) Additionally, the general rule is that 
any private benefit from the state activity must be only incidental if income from the activity 
is to be excluded from taxation. Thus, it has been held that a state created association 
providing a market for medical malpractice insurance is not entitled to tax exempt status 
where funds of the association remaining after termination are to be paid to private 
policyholders and private interests of physicians and hospital members benefitted more than 
incidentally from the association. (Private Letter Ruling 91099031; see also City of Bethel v. 
U.S.. 594 F.2d 1301 (1979))

TBC:pi 
00-037.pirn

Note: This is a retyped copy o f  an o rig in a l memorandum. F o r a photocopy o f  the o r ig in a l memorandum  
please contact Representative Berkow itz's o ffic e .



P r o t e c t i n g  t h e  F u t u r e  o f  t h e  P e r m a n e n t  F u n d

B y

S e n a t o r  L y d a  G r e e n

I. T h e  P e rm a n e n t F u n d .

The Alaska Permanent Fund is perhaps the greatest single achievement of our state 

politicians in the last 25 years. What is remarkable is that our generation, instead of 

spending every dollar, created a Permanent Fund to benefit Alaskans -  potentially forever.

But some politicians cannot seem to leave well enough alone, and the dividend has come 

under attack, threatened by a half dozen proposals to cap, reduce or eliminate it. It is time to 

protect the dividend and remove it from the budget debate altogether.

The original constitutional amendment creating the Fund stated:

At least twenty-five per cent of all mineral lease rentals, royalties, royalty' sale 

proceeds, federal mineral revenue sharing payments and bonuses received by 

the state shall be placed in a permanent fund, the principal of which shall be 

used only for those income producing investments specifically designated by 

law as eligible for Permanent Fund investments. All income from the 

Permanent Fund shall be deposited in the general fund unless otherwise 

provided by law. (AK Constitution Art.IX, Sec.l 5)

According to the 1998 Alaska Permanent Fund Corporation Guide:



The driving force behind the Permanent Fund was concern that the vast and fast- 

flowing oil wealth from Prudhoe Bay would be drained as soon as it flowed into the 

state treasury. Little or no money wotild be left for subsequent generations . . .  The 

Permanent Fund comes from the oil owned by the state of Alaska. Like the oil, the 

Fund belongs to the people of Alaska collectively.”

The principal of the Fund has been carefully invested and expertly managed, and 

Alaskans receive what no other citizens of an)' other state, nation or land have ever 

shared: an equal dividend from the growth of long-term, prudent investment of our 

jointly owned non-renewable resources.

The Legislature determined the best public purpose for earnings from the Permanent Fund 

would be individual dividends and inflation-proofing. In 1982, the current dividend 

program was enacted, however, the Legislature left unanswered what to do with any excess 

earnings after dividends and inflation-proofing had been paid. Subsequent legislatures took 

leftover earnings and deposited them back into the Permanent Fund principal. A full third 

of our Fund principal comes from these special legislative deposits.



Countries from around the world, state governments, financial organizations -  including the 

World Bank -  have inquired about the astonishing success of Alaska’s Permanent Fund and 

our unique dividend program. Alaska’s program of saving for the future and investing one­

time wealth to create more wealth for sustained prosperity is a success story of which 

Alaskans have every right to be proud.

II. T h e  P eo p le  o f Alaska: S hareho lders  an d  G u a rd ian s

Each of us has an incentive to be a vigilant guardian to preserve and protect the long-term 

growth and stability of the Permanent fund, insuring Alaska’s financial strength for 

generations to come.

The Permanent Fund dividend is distributed equally, regardless of race, age, sex, creed or 

religion.

Di \idends operate as a check and balance keeping government spending and taxing under 

control.

Dividends tie the people of Alaska directly to the Permanent Fund and economic 

development.



As equal shareholders of our oil, every Alaskan gets a tangible benefit from resource 

development when they receive their annual Permanent Fund dividend. This ensures a 

unique direct connection between economic prosperity', long-term investment, state 

resource development and the personal financial interest of every' Alaskan. Every' cubic foot 

of gas, every barrel of oil, and every profitable Permanent Fund investment generates a 

bigger dividend for every' Alaskan -  a powerful incentive for economic development.

I I I .  C o n stitu tio n a l P ro te c tio n  fo r th e  D iv id en d

The Constitution protects the principal of the Permanent Fund, but the earnings of the 

fund have no constitutional protections whatsoever. Dividends, inflation-proofing and 

unspent earnings are at the mercy of each legislature, each year.

Senate Joint resolution 35 (SJR35) is a constitutional amendment to guarantee the 

successful 18 y'ear history' of providing for dividends, inflation-proofing and undistributed 

income. SJR 35 gives the current statutory formulas for distribution of Dividends and 

Inflation-proofing constitutional protection.

Only a constitutional amendment can mandate a vote of the people. Once Alaskans are 

confident the dividend is safe and the integrity' of the Fund’s principal is protected from 

inflation, they may be ready to begin the discussion about what to do with any excess 

earnings. But, the first step is to restore the peoples’ trust. I hope to give that trust back 

through SJR35.
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ISiliriSyiMŜvv.y:-.-:<*. ’.•x-x-x-x-:": ;•

WMMŴ:
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