




se n a t e  fin a n c e  c o m m it t e e  r e po r t

DATE: 3/10/99 FURTHER:

O!
V  ’■ V.

_ . / DATE TURNED /_ . o I N  TO OFFICE:
Finance Committee considered SENATE BILL NO. 85
“An Act relating to credited service in the public employees' retirement system for temporary 
employment.”

and recommends: 

be rep laced  with 

[ ] adopt previous

[ ] attached amendment(s)

[ ] adopt Letter o f Intent by _ 

[ ] further referral to the_____

F r  n I

Senate B ill :
[ ] same title 

.) [ ] new title
House B ill:

.) [ ] same title 
[ ] technical title 
[ ] new: SCR*______

SIGNING D O  PASS DP OTHER RECOMMENDATIONS NR DNP AM

X <

K
---------------  - v ^

, f

\ l

^ 7  /
Co-Chai(: Co-Chair:

*  &
C o -C h a irr Co-Chair:

NEW  F ISC A L  NOTE(S): 
Departm ent Date Zero Fiscal

PREV IOUS F ISC AL  NOTE(S):*
Department Date Zero Fiscal

[ ] APPROPRIATION -  no fiscal note ♦include fiscal notes accompanying Governor’s bill



- *  «

SENATE FINANCE 
COMMiTTEE .

O FFERED  IN  TH E SEN ATE  Amendment Number]___
. , , ,  Dill Number: 58 

TO: CSSB 85(L&C) 1 1 kd/1 Sponsor R lr ilv p ^  Date: I j
Logged in By:

1 Page 1, line 2, follow ing "employment": ~
2 I n s e r t and creating a public service benefit in the Public Employees’ Retirement

3 System"

4 Page 1 ,  fo llow ing line 1 1 :

5 Insert a new bill section to read:

6 " *  Sec . 2. A S  39.35 is amended by adding a new section to read:

7 Sec. 39.35.375. Public service benefit, (a) An active or inactive member

8 who has never been vested in this system or in the teachers’ retirement system under

9 A S  14 .25 , who has at least two years o f credited service in this system, and who has

10  membership service in the teachers’ retirement system may claim credited service in

1 1  this system  in an amount equal to the membership service the member has in the

12  teachers’ retirement system. The claimed credited service may be added to service

13 earned under this chapter to enable the member to qualify for a public service benefit

14  under this section. The member may not claim  credited service for membership

15 service for which the member has received a refund under AS 14 .25 .150  unless the

16 member fu lly pays the indebtedness as established under AS 14.25.063. The member

17  may not claim  credited service in this system based on unused sick leave under

18 A S  14 .2 5 .1 15 .

19 (b) To claim  credited service under this section, the member shall file  a

20 written request with the administrator when the member applies to retire. The

2 1 administrator shall determine the full actuarial cost o f benefits based on the member’s

22 total credited service and shall transfer from the teachers’ retirement system to this

23 system an amount equal to the sum o f the member contributions and any indebtedness

24 payments to the teachers’ retirement system and the employer contributions to the
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1 teachers’ retirement system made on behalf o f the employee together with interest

2 earned on those contributions and indebtedness payments. I f  the amount to be

3 transferred, when combined with the amount o f employee contributions and

4 indebtedness payments to this system and the amount o f employer contributions on

5 behalf o f the employee in this system, and interest earned on contributions and

6 indebtedness payments for the employee, is less than the full actuarial cost computed

7 under this subsection, an indebtedness to the system equal to the amount o f the

8 difference is established. Interest as prescribed by regulation accrues on the

9 indebtedness. The member must pay any outstanding indebtedness existing at the time

10 the member applies for retirement in full before the member is appointed to retirement

1 1  under this section.

12  (c) A  member is entitled to receive a public service benefit under this section

13 i f  the member has at least a total o f five years credited service under this chapter and

14 credited service from the teachers’ retirement system claimed under this section. A

15 public service benefit shall be calculated using the higher o f the average monthly

16 compensation for service in this system or the average base salary for service in the

17  teachers’ retirement system. The amount o f the benefit shall be calculated in

18 accordance with AS 39.35.370(c).

19 (d) Credited service earned under either this system or the teachers’ retirement

20 system that has been claimed for a public service benefit under this section may not

2 1 be used for any other purpose. A  member who claims credited service under this

22 section loses all rights to benefits under AS 14.25 based on the claimed credited

23 service. A  member may not claim  credited service under this section unless the

24 member claims all o f the membership service the member has in the teachers’

25 retirement system. A public service benefit does not constitute a normal or early

26 retirement benefit for purposes o f qualifying for a conditional service retirement

27 benefit under AS 14 .25 .125 or A S  39.35.385.

28 (e) A  member whose rights to benefits under A S  14.25 are subject to a

29 qualified domestic relations order may claim  credited service under this section.

30 However, the credited service claimed remains subject to the terms o f the order.

3 1 (f) Notwithstanding AS 14.25.063 and AS 39.35.350, a former member o f the

32 teachers’ retirement system who is an active member or inactive member o f this

. ‘ 1-LS0373\D.2
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1 system may reinstate, under this section, membership sendee earned under A S 14.25

2 for which the member received a refund o f contributions.

3 (g) I f  a member retires under this section and subsequently returns to work

4 for an employer under this system or the teachers’ retirement system, benefits under

5 this section shall cease during the period o f reemployment and shall recommence

6 when the reemployment is ended. The credited service earned during the period o f

7 reemployment may not be added to the credited service claimed for a public service

8 benefit under this section. I f  a member vests and meets the other eligibility

9 requirements under this system or the teachers’ retirement system during the

10  reemployment, the member is entitled to a benefit under A S  14 .25 or A S  39.35, as

1 1  appropriate."

12  Renumber the follow ing b ill section accordingly.

'•4
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* D R A F T *  F I S C A L  N O T E  * D R A F T *
STATE OF ALASKA
2000 LEGISLATIVE SESSION

B IL L  NO. C SSB  85 (FIN)

1/27/00 2:29 PMRevision Dale/Time 
Tide An Act relating to credited service that vested
members of PERS receive for temporary service

Dept. Affected Administration
Centralized Administrative ServicesBRU

Component Retirement and Benefits
Sponsor
Requester

Senator Mackie
Senate Finance Component No. 64

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURE FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

4.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 4.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I T -
CHANGE IN REVENUES ( ) I I J--------------------

FUND SOURCE (Thousands uf Dollars)
1002 Federal Receipts
1003 GF Match
•>004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (1029 P/E Retire) 4.0 0.0 0.0 0.0 0.0 0.0

TOTAL 4.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2000) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Since the full actuarial cost of this service is to be paid by the member, there is no anticipated cost to 
the Public Employees' Retirement System employers. Contracted Services are required to provide 
computer system modifications.

See attached fiscal analysis of the PUBLIC SERVICE BENEFIT.

Prepared by: 
Division

Guy Bell, Director Phone 465-4471
Retirement and Benefits

Approved by Commissioner: 
Agency

Robert Poe, Jr
Date/Time 1/27/00 2:29 PM 

Date 1/27/00
Department of Administration

P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
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DRAFT

Fiscal Note CSSB 85 (FIN) -  Continued 

Public Service Benefit
This am endm ent has been in troduced o r considered during a num ber o f  p rev ious 
legislative sessions. The com m ittee asked for an explanation  o f  the unfunded liability  
discussed in a prev ious rev iew  o f  th is provision.

The public  service benefit p rov ision  w ould  en title a person to a  retirem ent benefit w ith  at 
least two years o f  paid up PER S sen d ee  and a total o f  at least five years o f  com bined 
PERS and T R S service.

We have subm itted  a $0 fiscal note for the legislation as am ended. The public service 
benefit am endm ent requires m em bers to pay the d ifference betw een the 
em ployer/em ployee contribu tions including in terest earned by the system  on those 
am ounts and the full actuarial cost to receive th is benefit.

B ased upon a  reevaluation  o f  system  data, we have determ ined that there are only 22 
m em bers w ho have the required paid  service in both retirem ent system s and are not 
currently  em ployed.

This w ill have no m easurable im pact on em ployer contribu tion  rates or the total funding 
o f  PERS and T R S. There w ill be a very  sm all im pact on the total liabilities o f  the PER S 
and TR S funds (less than $700 thousand  for both system s).

Since m em bers are required  to pay  the full actuarial cost for these benefits, w hy is there 
an increase in  total system  liabilities?

The indiv iduals affected by th is leg islation  have left their m oney in the PE R S and TRS 
system s but, because they are no t vested, the system s have assum ed no benefit liab ility  
for them . In  effect, the system s have gotten  an actuarial gain from  their contribu tions 
(em ployer and  em ployee). W ith th is am endm ent, these  m em bers w ill be en titled  to a 
benefit, therefo re e lim inating  th is actuarial gain and increasing system  liability .

Page 2 o f 2



Senator Terry M ackie
ALASKA STATE LEGISLATURE

MEMORANDUM

March 15, 1999
To: Sena te  Finance Com m ittee Members

Alaska S ta te  Legislature

From: Senato r Je rry  Mackie /
Sena te  Majority Leader a T 1 \

Subject: CSSB 85(L&C) Sponsor:Wxitor Mackie

The S en a te  Labor and  C om m erce Com m ittee recently p assed  ou t CSSB 85(L&C). This p roposed  
CS is currently in the Sena te  Finance Com m ittee for consideration. This p ropo sed  CS re flec ts one 
ch an g e  to  the original version:
I N  R E F E R E N C E  T C  V E R S I O N :  CSSB 85 (L&C) ('See Attachment #1)
P age  1, Line 9. a fte r word retires,
A dded : An election under this subsection does no t c h an g e  the  d a te  th a t an  em p loyee is

considered to h ave com m enced  participation in th e  system  under AS 39.35.120.
This la n gu ag e  was a d d e d  to  clarify the original in tent o f this legislation th a t em p loyees who 
originally qualified under Tier II could no t use tem porary time to qualify for Tier I benefits.
Tier I partic ipan ts qualify for s ta te  paid m edical retirement benefits upon retirement.
Tie1' II em p loyees a re  responsible for full m edical Insurance costs up until the a g e  o f 60, an d  then 
they a re  required to  p ay  a  half o f these costs be tw een  the  a g e s  o f 60-65. A fte r a g e  65, th e  s ta te  
picks up the full costs. This lan gu age  w as inserted to  strengthen our In tent la n gu a g e  by ensuring 
th a t this provision could no t b e  m isinterpreted to  provide th a t flexibility.
Another im portan t "in ten t" behind this legislation Is to ensure th a t the full ac tuaria l c o s t o f using 
the tem porary  service b e  paid  bv the em ployee. This proposal has no a d d e d  fiscal Im p ac t to  
the S ta te  of A laska or other employers geograph ica lly  sp read  throughout our s ta te  under this 
particu lar Public Employees Retirement System . ('S e e  A ttachm ent #2).
I am  hopeful th a t you will schedule SB 85 for a  hearing In the near future; this legislation provides 
the S ta te  o f Alaska, as well a s the o ther employers within our s ta te  currently under this system, 
with a  simple econom ic rem edy in minimizing the Im pac t o f downsizing A laskan governm en t.
A ttachm ents: 1. CSSB85(L&C)

2. List o f em ployers within our sta te , Including the S ta le  o f A laska,
under the PERS system .

SENATE DISTRICT C Kodiak Island/Southeast Islands
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CS FOR SENATE BILL NO. 85(L&C)

IN  TH E  LEG ISLA TU RE O F TH E ST A T E  O F  A L A SK A

TW EN TY -FIR ST  LEG ISLA TU RE - F IR ST  SE SSIO N

BY T H E  SEN A TE LABO R AND COM M ERCE C O M M ITTE E

O ffered: 3/10/99
R eferred : F inance

Sponsor(s): SEN A TO R  M ACKIE

A BILL 

FOR AN ACT ENTITLED 

1 "An Act relating to credited service in the public employees' retirement system

2 for temporary employment"

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * S e c tio n  1. A S 39.35.345(d) is repealed  and  reenacted  to  read:

5  (d ) A n em ployee m ay choose w hether the c red ited  se rv ice  gran ted  under this

6  section  is  u sed  to sa tisfy  the credited service req u irem en ts fo r norm al retirem ent und er

7 A S 39 .35 .370(a)(2 ) o r (3 ) o r is only  used  fo r the ca lcu la tion  o f  benefits. A n election

8 u n d e r th is  subsection  is irrevocable and app lies to  a ll tem porary  credited  service that

9 " th e  em p lo y ee  has accrued w hen the em ployee re tired  A n  election  under th is

10 su b sec tio n  does n o t change the date that an em p lo y ee  is considered  to have

11 co m m en ced  participation  in  the system  u n d er A S 39 .35 .120 .

12 * S ec . 2 . A  m em b er o f  the public em ployees’ re tirem en t sy stem  w ho has claim ed credited

13 se rv ice  u n d er A S  39.35.345 before the effective d a te  o f  th is  A c t m ay  exerc ise  the e lection
s

14 e s tab lished  u n d e r A S 39.35.345(d), as am ended by  sec. 1 o f  th is A ct, befo re the m em ber is 

SB0085B -1- . <-J:i>CSStf 8S(L&C)
N e w '  T e x t ‘ U n d e r l i n e d  [ D E L IS T E D  T E X T  B R A C K E T E D ]



DISTRi ;f
Stalo of Alaska 
Southwest Region Schools 
Annette Island School District 
Bering Straits School District 
Chatham School District 
Alaska Municipal League 
City of Valdez
Juneau Borough School District 
Matanuska-Susitna Borough 
Matanuska-Susitna School District 
Anchorage School District 
Copper River School District 
University of Alaska Acct. Services 
City of Haines 
City of Kenal
Fairbanks North Star Borough 
Fairbanks No. Star Borough S.D. 
Denali Borough School District 
Geophysical Institute 
City and Borough of Sitka 
Chugach Regional School District 
Ketchikan Gateway Borough 
City of Soldotna 
Iditarod Area School District 
Kuspuk School District 
City and Borough of Juneau 
City of Kodiak 
City of Fairbanks 
Fairbanks Municipal Util. Sys.
City of Wasilla 
City of Skagway
Greater Sitka Borough School District
City ot Palmer
City of Wrangell
City of Bethel
Valdez City Schools
Hoonah City Schools
City of Nome
City of Kotzebue
Galena City Schools
City of Petersburg
Bristol Bay Borough
North Slope Borough
Wrangell City Schools
City of Cordova
Nome City Schools
City of King Cove
Alaska Housing Finance Corporation 
Lower Yukon School District 
Northwest Arctic School District 
Southeast Island School District 
Pribilof School District 
Lower Kuskokwim School District 
Kodiak Island School District 
Yukon Flats School District 
Yukon Koyukuk School District 
North Slope Borough School District 
Aleutian Regional School District 
Cordova Community Hospilal 
Lake & Peninsula School District 
Sitka Community Hospilal 
Tanana City School District 
Southeast Regional Resource Center 
Hydaburg Cily School District 
City of Tanana
North PAC Fish Mgmt Council 
City of Barrow 
City of Saint Paul 
Municipality of Anchorage 
Kodiak Island Borough 
Nome Joint Utility Board 
City of Sand Point 
Ketchikan Gateway Borough S.D.
City of Dillingham 
City of Unalaska 
Kenal Peninsula Borough

P E R S  D IS T R IC T  L IS T IN G
- - DISTRICT '

City of Ketchikan
City of Seward
City of Fort Yukon
Bristol Bay Borough School District
Cordova Public Schools
City of Craig
Petersburg Medical Center 
Kenal Peninsula Borough S. D.
City of North Polo
City of Galena
City of Nenana
Haines Borough
Nenana City Public School
City of Saxman
City of Hoonah
City of Pelican
City of Whittier
Anchorage Parking Aulhority
Craig School District
Dillingham City School District
City of Thorne Bay
City of Akulan
Unalaska City School District 
Kashunamiut School District 
City of Saint Mary's 
City of Homer 
City of Ruby
Special Education Service Agency
Bartlett Memorial Hospital
Northwest Arctic Borough
Saint Mary's School District
Selawik City Council
Brislol Bay Housing Authority
Copper River Basin Reg. Hsng. Aulh.
Skagway City School District
City of Klawock
Petersburg Public Schools
CSED-Chlld Support Enforcement Division
IRS Levles-lnternal Revenue Service
QDRO--Qualified Domestic Relations Order
Aleutians East Borough
City of Kivalina
Bering Straits Cslal Res Svcs Area
City of Shlshmaref
City of Huslia
City of Kaltag
City of Lower Kalskag
Haines Borough School District
Cily of Noorvik
City of Ellm
City of Atka
Aleutians East Borough S. D.
Aleutians W. Costl Res Serv Area
Delta/Greely School District
Lake and Peninsula Borough
City and Borough of Yakutat
City of Unalakleet
Klawock School District
City of Old Harbor
City of Mekoryuk
AK Gateway School District
City of Saint George
Pelican City Schools
Denali Borough
City of Allakaket
City of Kachemak
City of Nulqsut
Cook Inlet Housing Authority
Interior Regional Housing Authority
Yakutat City School District
Kake City School District
City of Qulnhagak 11
Aleutian Housing Aulhorlly \
City of Marshall
Anchorage Telephone Utility
Bering Straits Regional Housing Authority

City of Egeglk
City of Anuktuvuk Pass
llisagvik College
North Pacific Rim Housing
City of Kake
Saxman Seaport
Tllnglt-Haldl Regional Housing Authority



KODIAK OFFICE STATE CAPITOL
112 MILL BAY ROAD JUNEAU, ALASKA 99801-1182
KODIAK, ALASKA 99615 (907) 465-4925
(907) 486-4925 (800) 821-4925 (TOLL FREE)
(907) 486-5264 (FAX) (907) 465-3517 (FAX)

Senator Terry M ackie
ALASKA STATE LEGISLATURE

. March 10, 1999
ITo: Senator Sean Parnell, Co-Chair--

Senate Finance Committee c—̂

Senator John Torgerson, Co-Chdil^VL \  J  
Senate Finance Committee ^

From: Senator Jerry Mackie ^
Majority Leader /

Re: SB 85 -  “A n  A c t re la tin g  to  c re d ite d  se rv ic e  in th e  p u b lic  e m p lo y e e s ’ re tirem en t sy s tem  for
te m p o ra ry  e m p lo y m e n t.”

I respectfully request your consideration in scheduling SB 85 for a  hearing before the Senate 
Finance Committee at your earliest convenience.

Currently, temporary em ployees In the PERS system can buy back their temporary time, 
however, this time does not count towards the minimum service time n eed ed  for retirement. This 
legislation am ends AS 39.35.345(d) to allow employees covered by the Public Employee Retirement 
System (PERS) to buy up any temporary time and have it credited toward the minimum service time 
for retirement.

F isca l Im p a c t
Temporary service as recognized under the retirement system under AS 39.35.345, provides 

that the full actuarial cost of using the temporary service be paid by the em ployee. There are no 
general funds involved in this proposal. The Department of Administration Fiscal Note dated 3/1 /99 
reflects a $4 thousand dollar charge; the designated fund source is the Public Employees Retirement 
Trust Fund. This charge reflects approximately 40 hours of computer system modifications that will be  
required to initiate this change.

This legislation will allow the state to realize immediate cost savings by enabling em ployees to 
m eet the retirement eligibility threshold sooner. The em ployees prone to use this for retirement credit 
are em ployees with higher service totals, thus they are on he higher end of the pay scale.

SB 85 Is a  responsible p iece of the puzzle in the developm ent of Alaska's long-term budget 
solution. This is a  reasonably simple "economic tool" that may be used to minimize the impact of 
downsizing Alaska's state government.__________________________________________________________

This legislation provides equity am ong all state em ployees in temporary positions by enabling 
them to count their temporary time towards retirement eligibility. I see  this as an opportunity for the 
legislature to send a  positive m essage to Alaska's State em ployees during a critical econom ic period 
within the state.

SENATE DISTRICT C Kodiak Island/Southeast Islands
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KODIAK OFFICE STATE CAPITOL
112 MILL BAY ROAD JUNEAU. AIASKA 99S01-1182
KODIAK, ALASKA 99615 (907) 465-4925
(907) 486-4925 1 J  (800) 821 -4925 (TOLL FREE)
(907) 486-5264 (FAX) (907) 465-3517 (FAX)

Senator J erry M ackie
ALASKA STATE LEGISLATURE

SB 85 -  "AN ACT RELATING TO CREDITED SERVICE IN THE PUBLIC EMPLOYEES’
RETIREMENT SYSTEM FOR TEMPORARY EMPLOYMENT.”SPONSOR: SENATOR JERRY MACKIE

INDEX
I. Sponsor Statement SB 85 by Senator Mackie with Press Release 

attachm ent

II. SB 85

III. Fiscal Note -  Department of Administration 3/1 /99

IV. Alaska Statute 39.35.345

V. Position Paper -  Department of Administration 3/1 /99

VI. Support petitions and letters

SENATE DISTRICT C Kodiak Island/Southeast Islands



KODIAK OFFICE 
112 MILL DAY ROAD 
KODIAK, ALASKA 99615 
(907) 486-4925 
(907) 486-5264 (FAX)

STATE CAPITOL 
JUNEAU, ALASKA 99801-1182 

(907) 465-4925 
(800) 821-4925 (TOLL FREE) 

(907) 465-3517 (FAX)

Senator J erry M ackie
ALASKA STATE LEGISLATURE

SPONSOR STATEMENT
SB 85 - “An Act relating to credited service in the public employees’ retirement system for

This legislation am ends AS 39.35.345(d) to allow em ployees covered by the Public Employee 
Retirement System (PERS) to buy up any temporary time and have it credited toward the minimum 
service time for retirement. Employees in this system can currently buy back their temporary time, 
however their temporary time is not credited toward the minimum service time n eed ed  for 
retirement.

SB 85 would allow em ployees to choose whether the credited service granted Is used for 
normal retirement under the "20 and out" and the "30 and out" retirement options cited below:

AS 39.35.370(a) Retirement benefits. Sub jec t to  AS 39.35.450, a  te rm ina ted  em ployee is eligible for a
normal re tirem en t benefit
(2) with a t  lea s t 20 years o f c red ited  service a s a  p e a c e  o fficer or fire fighter; or
(3) with a t  lea s t 30 years o f c red ited  service for all o ther em p loyees
Temporary service as recognized under the retirement system under AS 39.35.345, provides 

that the full actuarial cost of using the temporary service be paid by the em ployee. The provisions of 
this bill will not result in any additional costs to the State of Alaska Retirement System. It is, however, 
more likely for the state to realize cost savings; the em ployees prone to use this for retirement credit 
are em ployees with higher service totals, thus they are on the higher end of the pay scale. I believe  
SB 85 is an option that provides us with a  reasonable and fair remedy in minimizing the impact of 
current and future budget reductions.

Fiscal Impact
Temporary service as recognized under the retirement system under AS 39.35.345, provides 

that the full actuarial cost of using the temporary service b e  paid by the em ployee. There are no 
general funds involved in this proposal. The Department of Administration Fiscal Note dated  3/1/99  
reflects a  $4 thousand dollar charge; the designated fund source is the Public Employees Retirement 
Trust Fund. This charge reflects approximately 40 hours of computer system modifications the / will be  
required to initiate this change.

This legislation will allow the state to realize immediate cost savings by enabling em ployees to 
m eet the retirement eligibility threshold sooner. The em ployees prone to use this for retirement credit 
are em ployees with higher service totals, thus they are on the higher end of the pay scale.

SB 85 is a  responsible p iece  of the puzzle In the developm ent of Alaska's long-term budget 
solution. This is a  reasonably simple "econom ic tool" that may b e used to minimize the im pact of 
downsizing Alaska's state government.___________________________________________________________

This legislation provides equity am ong all state em ployees In temporary positions by enabling 
them to count their temporary time towards retirement eligibility. I se e  this as an opportunity for the 
legislature to send a  positive m essage to Alaska's State em ployees during a critical econom ic period 
within the state.

SENATE DISTRICT C Kodial- Island/Southeast Islands



S e n a t e  M a j o r i t y  N e w s

Maggie Wall, Senate Majority Press Secretary For Broadcast Actualities: (800) 478-6540
StateCapitol,Room413 WebSite: http://wwvv.akrcpublicans.org
Juneau, AK 99801 
Phone: (907)465-4582

se: February 24,1999 Contact: Senator Jerry Mackie at (907) 465-4925

B il l  A l l o w s  T e m p o r a r y  E m p l o y e e s  T o  C r e d i t  T i m e  T o w a r d  R e t i r e m e n t

(JU N E A U )— S ta te  em ployees with tem porary serv ice w ould  be ab le to buy up  any tem porary  tim e and  h ave it 
cred ited  to w ard  th e  m in im um  service tim e for retirem ent i f  a  p roposed  Senate bill becom es law .

S en ate  B ill 85, sp o n so red  by Senator Jerry  M ackie (R -C raig), fixes an inequity in the Public  E m ployee 
R etirem en t S y stem  (PE R S). “This legislation provides equity  to all sta te  em ployees in tem porary  p ositions by 
en ab ling  th em  to  co u n t th e ir tem porary  tim e tow ard re tirem en t elig ib ility ,” said Sen. M ackie.

C urren tly , tem p o ra ry  em ployees in the PER S system  can  buy  b ack  their tem porary tim e, h ow ever th e ir 
tem porary  tim e is  n o t cred ited  tow ard the m in im um  serv ice tim e needed  fo r retirem ent.

P ro v is io n s o f  th e  ch an g e  p roposed  by Sen. M ackie w ill resu lt in  no  additional cost to  the S tate  o f  A lask a  
R e tirem en t S y stem . “ I t ’s m ore likely for the S tate to rea lize  co st savings,” said  Sen. M ackie. “T he em ployees 
p ron e  to u se  th is  fo r re tirem en t credit are em ployees w ith  h igh er service totals, thus they are on the h ig h er end 
o f  th e  pay  scale . I  be liev e  SB 85 is an option  that p rov ides us w ith  a  reasonable and fair rem edy  in m in im iz ing  
th e  im pact o f  c u rre n t and  fu ture budget reductions,” Sen. M ack ie  said.

“T h e  p assag e  o f  SB 85  is n o t only  an opportun ity  to send  a  p o sitiv e  m essage to A lask a’s S ta te  em ployees 
d uring  a  c ritica l econ o m ic  p eriod  in our state, it is the  rig h t th in g  to do," said  Sen. M ackie.

S B 85  is in  the S en a te  L ab o r and C om m erce C om m ittee w hich is chaired  by  Sen. M ackie.
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Sec. 3 9 .3 5 .3 4 5 . T em po rary  service credit.
. .. . (a) A  v ested  em ployee is en titled  to credited  serv ice  fo r periods in  w hich  the em ployee

reg u larly  ren d ered  fu ll-tim e personal service to an em p lo y er but was not qualified  to  p a rtic ip a te . 
in th e  sy s te m  b ecause  o f  the exclusion  o f  tem porary w orkers as described in AS 
3 9 .35 .6 8 0(2 1 )(C )(iii). B enefits are no t payable on th is cred ited  service un less the em ployee 
m akes re tro ac tiv e  co n tribu tions to the system  fo r the p eriod  o f  tim e that cred ited  se rv ice  is 

■ cla im ed . T h e  re tro ac tiv e  con tribu tion  is the full actuarial cost o f  provid ing b en efits .fo r the 
cred ited  se rv ice  c la im ed .

(b ) T o  o b ta in  cred ited  serv ice under th is section , an em ployee shall e lec t to  d o  so  and 
shall v e rify  the p erio d  o f  tem porary  service. W hen e lig ib ility  fo r tem porary serv ice  cred it has 
been  es tab lish ed , an  indebtedness shall be  determ ined  as prov ided  in (a) o f  th is section . A ny 
o u ts tan d in g  in deb ted n ess ex isting  at the tim e an em ployee re tires requires an ac tuaria l ad justm ent 
to th e  b en efits  p ay ab le  based  on the tem porary service. In terest as p rescribed  by  regu lation  
accrues o n  the  indeb tedness beg inn ing

(1) Ju ly  1, 1981, o r one year fo llow ing  the date the em ployee first becom es vested , 
w h ic h e v e r is  la ter, fo r  an em ployee w ho cla im s tem porary  service cred it no  m ore  than  o ne 
y ea r a fte r  th e  em ployee becom es vested;

(2 ) th e  da te  o f  vesting , fo r an em ployee w ho becom es vested  after Ju n e  30, 1980, 
w h o  is  c la im in g  tem porary  service cred it m ore than  o ne year after v esting  fo r serv ice 
p e rfo rm e d  b efo re  the em ployee vested;

(3 ) Ju ly  1 ,1 9 8 0 , fo r an em ployee w h o  becam e vested  befo re  Ju ly  1, 1980, w ho is 
c la im in g  tem p o ra ry  se n d e e  cred it after June 30 , 1981, fo r service perfo rm ed  b efo re  Ju ly  1, 
1980;

(4 ) o n e  year a fte r com pleting  the tem porary  service, fo r an  em ployee w ho w as 
v e s te d  on th e  las t day  o f  em ploym ent as a  tem porary  em ployee and w ho cla im s th e  tem porary  
se rv ic e  no  m o re  than  o n e  year after com pleting  the service;

(5 ) o n  th e  d a te  o f  com pleting  the tem porary  service, fo r an  em ployee w ho w as 
v es te d  on th e  la s t day  o f  em ploym ent as a  tem porary  em ployee and w ho cla im s tem porary  
se rv ic e  m o re  than  o ne y ea r afte r com pleting  th e  service.

(c ) A  d efe rred  v ested  em ployee on  Ju ly  1 ,1 9 8 0 , is elig ib le to c la im  cred ited  se rv ice  und er
(a) o f  th is  sec tion . T o  obta in  cred ited  service u n d e r th is section , a deferred  vested  em ployee shall 
e le c t  to  d o  so  a n d  sh all verify  the p eriod  o f  tem porary  service. W hen e lig ib ility  fo r  tem porary  
se rv ic e 'c re d it h as  b een  es tab lished , an  indebtedness shall be  determ ined  as p rov id ed  in  (a) o f  th is 
sec tio n . In te re s t as p rescribed  by regulation  accrues on  that indebtedness beg inn ing  Ju ly  1, 1981. 
A n y  o u ts ta n d in g  indeb tedness ex isting  a t the tim e a  d eferred  vested em ployee re tires requ ires an  
ac tu a ria l ad ju stm en t to  the  b enefits payab le based  o n  th e  tem porary  service.

(d ) T h e  cred ited  se rv ice  gran ted  u n d er th is  sec tion  m ay  not b e  u sed  to  sa tisfy  the c red ited  
se rv ic e  req u irem en ts  fo r n orm al o r  early  retirem ent.
History - *"
(S ec . 2 9  ch  146  S L A  1980; am  S ec. 2 5 ,2 6  ch 106 S L A  1988)
R e v iso rs  N o te s  -

.E n a c te d  as A S  39 .35 .156 . R enum bered  in  1980. ;• •



Department of Administration

Contact: Guy Bell

Bill Number: SB 85 Phone: 465-4471

B ill T itle: A n  ac t re la tin g  to credited  service tha t vested  m em bers o f  the P u b lic
E m ployees’ R e tirem en t S ystem  receive for tem porary  service.

w hich  only increases th e  benefit am ount, o r “m em bersh ip” service, w hich  enab les the 
m em ber to reach  th e  m in im u m  serv ice requirem ents fo r retirem ent, in  addition  to 
increasing the  benefit. U n d er p resen t law , tem porary  service m ay only  be cla im ed as 
“credited” service.

. out”  and  “30 and  o u t”  re tirem en t provisions.

S ince the fu ll ac tuaria l co st o f  u sing  th e  tem porary  service m ust be borne by th e  
em ployee, the p ro v isio n s o f  th is  b ill w ill no t resu lt in  any cost to the re tirem ent system . 
H ow ever, th is b ill w ill h av e  th e  effec t o f  a llow ing em ployees to m eet the re tirem ent 
e lig ib ility  th resh o ld  so o n e r th an  w o u ld  o therw ise be  anticipated..

This b ill w ould  a llo w  a  m em b er to c la im  tem porary  service as either “credited” service.

T his b ill w ould  enab le  em ployees to use tem porary serv ice to retire under the *‘20 and
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S B  8 5  -  “ A N  A C T  R E L A T I N G  T O  C R E D I T E D  S E R V I C E  IN  

T H E  P U B L I C  E M P L O Y E E S ’ R E T I R E M E N T  S Y S T E M  

F O R  T E M P O R A R Y  E M P L O Y M E N T .”

S p o n s o r :  S e n a t o r  J e r r y  M a c k i e

S U P P O R T  L E T T E R S  A N D  P E T I T I O N S



To: Senato r Je rry  M ack ie

W e the und ers ign ed  d esire  a  change in  s ta te  Jaw to  p rov ide an  opportun ity  fo r em ployees 
covered by  th e  P u b lic  E m p lo y ee  R e tirem en t System  (PE R S) to  buy u p  any  tem porary  
tim e and h av e  it cred ited  tow ard  th e  m inim um  serv ice  tim e  needed fo r retirem ent. 
C urrently, em p lo y ees  in  th is  system  can  *buy b ack ' their tem porary  tim e but it Is  not 
credited  to w ard  th e  m in im um  serv ice  tim e  needed fo r retirem ent. W e  believe th is  is  th e  
righ t th in g lo  do.

t

Sincerely,

[ n a t u r e

i

P r i n t e d  N a m e

S i i s a M  M a l u t ik
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To: Senator Jerry Mackie
%

W e the undersigned desire a change in  state law to  provide an opportunity for employees 
covered by-the Public Em ployee Retirement iSystem (PERS) to buy up any temporary 
time and have it credited toward the minimum service tim e needed for retirement. 
Currently, pmployees in tliis system can '‘buy back’ their temporary time but it is  not 
credited-toward the. minimum service-time needed for retirement. W e believe this-is the 
right thing/to do.

%

k‘.
!•J»r*i*..:

Sincerely,
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To: Senator Jerry Mackie

W e th e  u n d ers ig n ed  desire  a change in sta te  law  to  p rov ide an opportun ity  fo r em ployees 
covered  b y  th e  P ublic  E m p lo yee  R etirem ent S ystem  (PE R S) to buy up any tem porary 
tim e an d  h a v e  it c red ited  tow ard  the m in im um  serv ice tim e needed fo r retirem ent. 
C u rren tly , em p lo y ees in th is system  can  ‘buy b ack ’ their tem porary  tim e but it is not 
c red ited  to w ard  th e  m in im u m  service tim e needed  fo r retirem ent. W e believe this is the 
righ t th in g  to  do.

S incere ly ,

P r i n t e d  N a m e
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To: Senator Jerry Mackic

W e th e  undersigned  d esire  a  change in s ta te  Jaw to  p rov id e  a n  opportunity  fo r em ployees 
covered  by the Public  E m ployee R etirem ent System  -(PERS) to  buy up any tem porary  
tim e and-have it c red ited  tow ard  the m in im um  serv ice  tim e  necdcd ibF  retirem ent. 
C urrently , em ployees in  th is system  can ^buy b a c k ’ their tem porary  tim e but it is not 
c red ited  to w ard  th e  m in im um  serv ice tim e  needed  fo r  retirem ent. W e  b e liev e  this-is the 
righ t th ing /to  do.

S incerely,

gnature P r i n t e d  N a m e
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To: Senator Jerry Mackie

W e th e  undersigned  desire  a  change in sta te  law  to  provide an opportunity  fo r  em ployees 
covered  by th e  P u b lic  E m ployee R etirem ent System  (PE R S) to buy up any tem porary  
tim e and h ave it credited  tow ard  the  m inim um  service tim e needed fo r retirem ent. 
C urrently , em p lo y ees in th is system  can *buy back* their tem porary tim e but it is no t 
credited to w ard  th e  m in im um  service tim e needed fo r retirem ent. W e b elieve th is is the  
righ t th ing  to  do.

Sincerely,

^natu re■ I'— WWW*. P r i n t e d  N a m e  A d d r e s s

/  k a r r i s  P f f r o c  In')# f t p  & >x J o lr~ & c fk tL  AK.
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To: Senator Jerry Mackie

W e the undersigned  desire  a change in  sta te  law  to  provide an opportun ity  fo r em ployees 
covered by  the  P u b lic  E m ployee R etirem ent System  (PE R S) to buy up  any  tem porary  
tim e and h ave it credited  tow ard the m inim um  service tim e needed fo r retirem ent. 
Currently, em ployees in  this system  can ‘buy back’ their tem porary tim e b u t it is no t 
credited tow ard  th e  m inim um  service tim e needed fo r retirem ent. W e b e liev e  th is is the 
right th ing  to  do.

Sincerely,

s i

I snature Printed Name Address Employer
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W e the undersigned desire a change in state law  to  prov ide an opportun ity  for,em ployees 
covered by  th e  Public Em ployee R etirem ent S ystem  (PER S) to buy up any  tem porary  -  
tim e and have it credited  tow ard the m inim um  service tim e needed for retirem ent. . . .  
C urrently, em ployees in th is system  can ‘buy b ack ’ their tem porary tim e but it is not 
credited tow ard the m inim um  service tim e needed  fo r retirem ent. W e believe th is  is the 
right th ing to do.

Sincerely,

P r i n t e d  N a m e A d d r e s s E m ployer
2 22
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To: Senator Jerry M ackie



Joo Dinnocenzo 
PO Box 3043 
Kodak, AK 99615

M s Cathy Botclho 
ADF&G
P O  Box 240020 X
D ouglas A K  99824-0020

D ear M s Botelho,

A  sm all group o f  state employees in  K odiak have started lobbying to get the state legislature to 
consider allow ing state employees to count “paid up" temporary service tow ard the minimum service 
requirem ent fo r re tirem ent Last spring, Senator Jerry M ackie expressed an  interest in subm itting a 
bill this fall that would accom plish this. Jeff Barnhart has recently written a  follow  up letter to 
Senator M ackie reregistering our interest in this idea (copy attached). We understand you were once 
interested and active in  prom oting this concept. W e believe w e have a  real chance o f getting a  bill 
through this year w ith Senator M ackie’s support. O f  course, there needs to be interest shown by state 
employees too. T o that end, we have started collecting signatures on a petition (copy attached) w hich 
w e plan to  subm it to  Senator M ackie sometime ju s t after the next session begins. Jeff Barnhart has 
been in touch w ith  his staff (Jcanie) in  the Juneau office and  they are preparing a fiscal note for this 

n / :  proposal. I f  you are interested in continuing to support this idea, we could use help in  getting this 
' f S Y petition m ore w idely distributed beyond Kodiak. M ackie’s staff (Jeannie o r D avid) can be contacted 

i t f  Jiincau office (1-800-821-4925). M ackie h im self can be reached at his hom e (826-3008) o r lodge 
v) (826-4000) in  C raig  to register your interest. Also i f  you know  o f  other supporters o f  this idea

re in  the state who m ight be interested in prom oting this idea in  their areas either pass the 
i w brd  hlon^ o r  le t us know  so we can  contact them. In  addition, should you have ideas about w hat we 
m ight additionally do to support this proposal please let me know. Thanks.

'^ S in cere ly ,

Joe D innocenzo 
H m  (907) 486-5014 
W k (907) 486-1882



October 7, 1998

Jeffrey P. B arnhart 
11276 Bells F lat R oad 
K odiak, A laska 99615

Senator Jenry M ackie 
P.O. B ox 795 
Craig, A K  99921

Dear Jerry,

I spoke w ith  you and Senato r D uncan  during  your v is it to the D epartm ent o f  F ish  and G am e 
office build ing  in M arch, w h ile  you  w ere attending th e  com m ercial fish  trade show  in Kodiak. 
D uring our v isit I ask  S enato r E uncan i f  he  had subm itted  a  bill th is year allow ing state 
em ployee tem porary  tim e to  be  credited  tow ard the m in im u m  service tim e needed fo r retirem ent. 
You asked som e questions and  S enato r D uncan suggested  y ou  stop  by  h is  office and  p ick  up 
copies o f  the previous b ills he  in troduced. You also asked  m e to w rite you  a  letter.

I’ve enclosed a photocopy o f  page 2 from  the Ju ly  1997 PE R S new sletter. A s show n w e can 
'buy b ack ’ o u r tem porary tim e to increase  our PERS service, although it does no t count toward 
retirem ent eligibility . I w o u ld  like to see the tem porary  tim e count tow ard  re tirem en t eligibility. 
We w orked for the State as tem poraries, w e can purchase  the service, and w e should  be 
perm itted to  use that tim e to  fu lfill the retirem ent e lig ib ility  requirem ents.

I believe th e  cost to the S ta te  w ou ld  be negligible. T h ere  m ig h t even  be a  cost savings. 1 believe 
i f  cost inform ation is included  w ith  the b ill, it w ould h ave a  m uch b etter chance o f  passing  this
year.

I am looking forw ard to w o rk ing  w ith  you on th is b ill.

Sincerely,



fi.s do many Alaskans, I note the urgent need to bring revenues in line with expenditures;.

I would like to take this opportunity to strongly suggest that we are currently living well 
beyond our means, and we need to cut costs by any reasonable measures. Toward that 
end, I am writing to encourage you to expeditiously support the passage of SB 8 5 .1 don’t 
see how we can begin to balance the budget without some downsizing, and one element 
of that seems surely to be layoffs. By their nature, layoffs always occur at the lowest, 
least senior ranks of employees. And this leads to ‘Pyramid Inversion,’ making 
government ever less effective. SB 85 allows senior people the option to depart sooner if 
they have temporary time, without increasing benefits paid by the state. I think this makes 
ethical and budgetary sense.

On a larger scale, I would urge you to consider privatizing the Alaska Marine Highway 
system. It worked very well for the Alaska Railroad, and I think would do so for the 
ferry’s as well.
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D a te : T hu, 25 F eb  1999 2 1 :37:34 -0900 
F ro m : D o n n a  D in n ocen zo  < dinno@ ptiaIaska.net>

T o : '"Jerry  M ackie" ' < Senator_Jerry_M ackie@ legis.state .ak .us>
C C : "'A lan A usterm an"' < R epresentative_A lan_A usterm an@ legis.state.ak .us>

I  w an t to  th a n k  y o u  f o r  s u b m i t t in g  and  s p o n s o r in g  S e n a te  B i l l  8 5 . N ot o n ly  does t h i s  
b i l l  r i g h t  a n  i n e q u i t y  t h a t  i s  a  lo n g  tim e  in  com ing , i t  a l s o  I  b e l i e v e  w i l l  s a v e  th e  
s t a t e  some m oney. A l l b e i t  i t  w o n 't  s o lv e  a l l  o u r  c a s h  f lo w  p ro b le m s  b u t  i t ' s  a  t i n y  
in n o v a t iv e  s t e p  to r w a r d  h e lp in g  to  c o n s e rv e  s t a t e  f u n d s .  I  r e c o g n iz e  we a l l  f a c e  
some h a rd  c h o ic e s  i n  th e  n e x t  few  w eeks. I  h av e  a l r e a d y  t o l d  y ou  a b o u t  my v e iw s on 
incom e t a x .  I  r e a l i z e  th e y  a r e  n o t  p o p u la r  v ie w s . How ever I  a l s o  b e l e iv e  th e  
g o v e rn o rs  in co m e t a x  p r o p o s a l  d o e s  n o t  go f a r  en o ug h  t o  fu n d  s t a t e  g o v e rn m en t. I  
b e l e i v e  t h a t  I  s h o u ld  p a y  s t a t e  incom e ta x  to  h e lp  s u p p o r t  s t a t e  g o v e rn m en t. I  have 
5 members i n  my f a m i ly  an d  we h av e  an  incom e o f  a b o u t  4 2 ,0 0 0  l a s t  y e a r .  T h a t 
i n c lu d e s  A la s k a  P e rm a n e n t Fund D iv id e n d s . A lth o u g h  I  h a v e  a  f u l l  t im e  jo b  w ith  th e  
s t a t e ,  I  c u r r e n t l y  w ork  p a r t t i m e  to  su p p le m e n t my incom e a n d  my w ife  w orks to o .  I  
b e l e i v e  i f  a n  in co m e t a x  d o e s n 't  t a x  f o lk s  a t  my l e v e l  o f  in co m e , th e n  i t  w o n 't  r a i s e  
much money a n d  i t  w o n 't  g iv e  o w n e rsh ip  o f  s t a t e  g o v e rn m en t b a c k  to  t h e  p u b l i c .  L ik e  
y ou , I  am c o n c e r n e d  a b o u t  th e  e f f e c t  o f  ta x e s  on b u s i n e s s .  B u t I  b e l e i v e  t h a t  t h e  
e f f e c t  o f  d r a s t i c a l l y  r e d u c in g  g o v erm en t p ro g ram s w i l l  h a v e  e v e n  m ore n e g a t iv e  
e f f e c t s  on t h e  econom y a s  a  w h o le  and  b u s in e s s e s  i n  p a r t i c u l a r .  I  am w i l l i n g  to  p ay  
incom e ta x  t o  h e l p  s u p p o r t  r e s p o n s ib le  s t a t e  s p e n d in g .  And i  w i l l  c o n t in u e  to  lo o k  
f o r  an d  s u p p o r t  w ays t o  s a v e  s t a t e  d o l l a r s  to o .  A g a in  th a n k s  f o r  y o u r  s u p p o r t .  J o e  
D innocenzo
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l-b;

I  think this will be a way to save money in the current budget crisis 
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To: S en a to r Je rry  M ackie

W e th e  u ndersigned  d esire  a  change in state law  to provide an  opportun ity  fo r em ployees 
co v ered  b y  th e  P ub lic  Em ployee Retirem ent System  (PER S) to buy up  any  tem porary  
tim e an d  h av e  it cred ited  tow ard the m inim um  service tim e needed fo r retirem ent. 
C u rren tly , em ployees in  this system  can ‘buy b ack ’ their tem porary  tim e b u t it is not 
c red ited  to w ard  the m in im um  service tim e needed fo r retirem ent. W e believe this is the 
rig h t th in g  to do.

S incere ly ,

E m p l o y e rt g n a t u r E s

J j l m d t L J o n e S -
J fa & f-jc r  k & i  v f  

Si ro i S____

(A-iTH

A/yg'o

duJUA ■ L J j & k W l ^  Ifb&OX- 7-37^ f'l,lhs/e/, Ole



March 3, 1999

Senator Jerry Mackie 
Alaska State Legislature 
State Capitol, Room 427 
Juneau, Alaska 99801-1182

Dear Senator Mackie:

I enthusiastically support your statements in the Senate Majority News regarding Senate Bill 85, which you 
are sponsoring. Passage o f this legislation will resolve a long-standing inequity in the Public Employee 
Retirement System. Similar legislation has come before the legislature several times this decade. In 1992, 
the senate oill died on the floor o f the House on the last day o f the session. The failures o f  these bills were 
great personal disappointments.

I f  this legislation passes, some employees who qualify may opt for immediate retirement, resulting in a 
reduction in the state work force. In some small way, this may allow the state to achieve staff reductions 
without forcing layoffs o f  people with less time in state service.

Thank you, both for m yself and on behalf o f  many dedicated state employees who worked for years as 
temporaries.

Sincerely,

Catherine A. Botelho 
P.O. Box 210515 
Auke Bay, Alaska 99821



PLEASE CONTINUE YOUR SUPPORT FOR SB 85.

E n te r e d  i n  KOD o n 3 /0 2 /9 9  POMID: 924 D i s t r i b u t i o n : 1

| M ain Menu S to r e  A l l • S to r e  T h is  One • 1 P re v  POM j . | N ex t POM J

M e s s a g e  1 o u t  o f  1 .

3/3/99 3:34 PM



P O M  f o r  S e n a t o r  M a c k ie H
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B i l l :  SB 85 T i t l e :  CREDITED SERVICE FOR TEMP EMPLOYEES: PERS 
M essag e:

SB 85 IS WIN WIN FOR LABOR AND MANAGEMENT. IT SAVES THE STATE MONEY AND 
IS A MATTER OF FAIRNESS TO EMPLOYEES. QUICK PASSAGE OF THIS BILL COULD 
CONTRIBUTE TO SAVINGS FOR EVEN THE PRESENT FISCAL YEAR.
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Senator Je rry  M ackie  
A laska S tate C apito l, R o o m  427  
Juneau, A laska, 9 98 0 1-1 1 82

M arch 8 ,1 9 9 9

R E : Senate B ill 85

D ear S enato r M ackie :

I am  w riting  in su p po rt o f  Senate B ill 85. T h is m easure is the righ t thing to  do fo r a  n u m b er o f  
reasons, firs t and  fo rem ost SB  85 w ill save d ie  sta te  m oney  im m ediately.

A s the B usiness M an ag er o f  th e  largest s ta te  em ployee union, I  understand th e  financial 
p ressures th e  s ta te  faces each  y ear in  balanc n g  th e  operating  budget. A ny reductions im p o sed  b y  
th e  Jegislaiu e has an  im m ed ia te  im p ac t on  the ran k  and file state em ployee. M em bersh ip  in  th e  
G eneral G overnm ent U n it (G G U ) h as  d ecreased  10% over tl. e y ast fo u r years d ue p rim arily  to 
layoffs resu ltin g  from  leg is la tiv e  b u d g e t cuts. I h ope th is  year w ill be an exception .

T hat is w h y  p assag e  o f  S en a te  B ill 85 is so  im portan t. It w ill save the state m on ey  im m ediately . 
T he savings w ill co m e in th e  form  o f  early  re tirem ent o f  long-term  slate em ployees. T hese 
A laskans started  th e ir s ta te  se rv ice  as tem po ra ry  w orkers back  in  the 1970's. E v en tually  th ese  
tem porary  em ployees w e re  h ired  in to  p erm an en t state em ploym ent. In  1980, th e  leg isla tu re  
recognized  the  in eq u ity  o f  trea ting  These w o rk ers d ifferen tly  than  o ther fu ll-tim e em ployees an a  
perm itted  th em  to "buy  b ack " the  tim e  th ey  had  w orked  as tem poraries. H o w ev er, A .S. 
3 9 .35 .345 'included  sec tio n  (d ) w h ich  p roh ib ited  these em ployees from  counting  the tim e w orked  
as a  tem porary  tow ard  re tirem en t: A t th a t  tim e sta te  governm ent w as expanding , n ow  it is 
"dow nsizing."

A s we face the fiscal ch alleng es o f  th e  co m in g  year, a n  early  retirem ent p rog ram  should  b e  p a rt 
o f  the so lu tion . P assag e  o f  SB  85 is  a  step  in  the rig h t d irection . SB 85 w o u ld  a llo w  those sta te  
em ployees w h o  have p r io r  tem p o ra ry  se rv ice  to  retire  sooner. T h is R IP opp o rtun ity  w o u ld  sav e  
th e  state m on ey  and  av o id in g  fa r th e r  lay o ffs .

C huck O 'C onnell, B u s in ess  M an ag er 
A SE A /A FSC M E  L o cal 5 2 , A F L -C IO

* *  T O T A L  P A G E . 0 0 1
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M arch 24, 1999

FROM : Jeffrey B arnhart
11276 Bells F lat Road 
K odiak, AK  99615

TO: Finance C om m ittee M em bers:
John Torgerson 
Scan Parnell 
D ave Donley 
L yda G reen 
Pete Kelly 
Loren Lem an 
Randy Phillips 
G ary W ilkcn 
AI A dam

Re: Senate Bill 85 “ An Act relating to credited service in the public  em p lo y ees’
retirem ent system  to r tem porary em ploym ent”

Dear F inance C om m ittee M em bers,

T hank you for scheduling a hearing on SB 85. I support th is bill.

•  Ifm ployccs have com pleted the service tim e, how ever the tim e w orked  w as not 
credited to the em ployee because o f th e  position classification  (tem porary).

•  It has been determ ined there is no cost associated w ith  the bill. O n the  contrary , 
adm inistration  has determ ined  it will provide a  cost savings to the stale.

• This bill in no way detracts from the sla te’s interest, but affords long term  em ployees 
an  option affecting retirem ent w hich w ill benefit the state.

The legislature and the governor have asked the people o f  the state for suggestions on 
ways to reduce spending. This bill provides a m ethod to reduce spending  at no  cost to 
the state. I encourage all o f  you to support th is bill. T hank You.

R e c e i v e d

m ar  2 7 1999

S e n a t e  F in a n c e  
C om m it t e e
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March 25, 1999

R E C E I V E D  

MAR 2 7 1999
S e n a t e  F in a n c e  

C om m it t e e

S e n a t e  F in a n c e  B il l #85

P lease  s u p p o r t  t h is  b il l . I h a v e  w o rk ed  fo r th e  Kena i P en in su la  B o ro u g h  
S c h o o l D is t r ic t  fo r  13 y ea rs  and  am  c r e d it e d  w it h  a p p ro x im a te ly  -9 y e a r s .  
It w as  v e r y  d e p re s s in g  fo r  t h o s e  o f  us  in ou r s ch o o l d is t r ic t ,  w h e n  w e  
fo u n d  o u t  t h a t  e v e n  ou r ow n  s ch o o l boa rd , c i t y  c o u n c i l  a n d  b o r o u g h  ■ 
a s s em b ly  g o t  a y e a r  o f  r e c o g n it io n  for e a c h  s ch o o l y e a r  o r  s e s s io n  w o rk e d . 
W e  w o u ld  like e q u i t y  in  fo rm u la t in g  ou r  yea rs  o f  s e r v ic e . W e  a re-very  * 
lo ya l, hard-work ing em p lo y e e s  and  m a n y  h a ve  hou rs  o f  t im e  t h e y  d o n a t e  t o  
k e e p  o u r  s c h o o ls  g o in g  and  k ids th r iv in g .

Sherlcy Zobeck 
By Gretchen L. Hundertmark

Sherley Zobeck 
298 W. Marydale 
Soldotna. AK 99669

262-5469
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ASSOCIATION OF ALASKA SCHOOl BOARDS
A d v o c a te s  f o r  A la s k a 's  Y o u t h

IN SUPPORT OF SB 85

P E R S  C R E D I T  F O R  T E M P O R A R Y  

E M P L O Y E E S

T h e  A s s o c i a t i o n  o f  A l a s k a  S c h o o l  E o a r d s  s u p p o r t s  S e n a t e  B i l l  85 
( S p o n s o r :  S e n .  M a c k i e ) ,  w h ic h  a l l o w s  e m p l o y e e s  c o v e r e d  b y  t h e  

p u b l i c  e m p lo y e e  r e t i r e m e n t  s y s t e m  t o  b u y  u p  a n y  t e m p o r a r y  t i m e  a n d  
h a v e  i t  c r e d i t e d  t o w a r d  t h e  m in im u m  s e r v i c e  t i m e  f o r  r e t i r e m e n t .

Under curreat law, temporary employees can buy back their 

temporary time, however their temporary time is not credited 

toward the minimum service time needed for retirement.

SB 8 5  s e n d s  a  p o s i t i v e  m e s s a g e  t o  o u r  s c h o o l  d i s t r i c t  e m p lo y e e s  
d u r i n g  a  c r i t i c a l  e c o n o m ic  p e r i o d  w : t h i n  o u r  s t a t e .

M arch 30 , 1999
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