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boe ! AMENDMENT
SENATE FINANCE

OFFERED IN THE SENATE m@?@@ Eer]_
| '

L] 1

TO: CSSB 85(L&C) 11kd/1 SponsorR Irilvp ™ Date: I
Logged in By:

~

Page 1, line 2, following "employment":
Insertand creating a public service benefit in the Public Employees’ Retirement

System"

Page 1, following line 11:
Insert a new bill section to read:
"* Sec. 2 AS 39.35 is amended by adding a new section to read:

Sec. 39.35.375. Public service benefit, (a) An active or inactive member
who has never been vested in this system or in the teachers’ retirement system under
AS 14.25, who has at least two years of credited service in this system, and who has
membership service in the teachers’ retirement system may claim credited service in
this system in an amount equal to the membership service the member has in the
teachers’ retirement system. The claimed credited service may be added to service
earned under this chapter to enable the member to qualify for a public service benefit
under this section. The member may not claim credited service for membership
service for which the member has received a refund under AS 14.25.150 unless the
member fully pays the indebtedness as established under AS 14.25.063. The member
may not claim credited service in this system based on unused sick leave under
AS 14.25.115.

(b) To claim credited service under this section, the member shall file a
written request with the administrator when the member applies to retire. The
administrator shall determine the full actuarial cost of benefits based on the member’s
total credited service and shall transfer from the teachers’ retirement system to this
system an amount equal to the sum of the member contributions and any indebtedness

payments to the teachers’ retirement system and the employer contributions to the
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teachers’ retirement system made on behalf of the employee together with interest

earned on those contributions and indebtedness payments. If the amount to be

transferred, when combined with the amount of employee contributions and

indebtedness payments to this system and the amount of employer contributions on

behalf of the employee in this system, and interest earned on contributions and
indebtedness payments for the employee, is less than the full actuarial cost computed
under this subsection, an indebtedness to the system equal to the amount of the

difference is established. Interest as prescribed by regulation accrues on the

indebtedness. The member must pay any outstanding indebtedness existing at the time
the member applies for retirement in full before the member is appointed to retirement
under this section.

(c) A member is entitled to receive a public service benefit under this section
if the member has at least a total of five years credited service under this chapter and
credited service from the teachers’ retirement system claimed under this section. A
public service benefit shall be calculated using the higher of the average monthly
compensation for service in this system or the average base salary for service in the
teachers’ retirement system. The amount of the benefit shall be calculated in
accordance with AS 39.35.370(c).

(d) Credited service earned under either this system or the teachers’ retirement
system that has been claimed for a public service benefit under this section may not
be used for any other purpose. A member who claims credited service under this
section loses all rights to benefits under AS 14.25 based on the claimed credited
service. A member may not claim credited service under this section unless the
member claims all of the membership service the member has in the teachers’
retirement system. A public service benefit does not constitute a normal or early
retirement benefit for purposes of qualifying for a conditional service retirement
benefit under AS 14.25.125 or AS 39.35.385.

() A member whose rights to benefits under AS 14.25 are subject to a
qualified domestic relations order may claim credited service under this section.
However, the credited service claimed remains subject to the terms of the order.

() Notwithstanding AS 14.25.063 and AS 39.35.350, a former member of the

teachers’ retirement system who is an active member or inactive member of this
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system may reinstate, under this section, membership sendee earned under AS 14.25
for which the member received a refund of contributions.

(g) If a member retires under this section and subsequently returns to work
for an employer under this system or the teachers’ retirement system, benefits under
this section shall cease during the period of reemployment and shall recommence
when the reemployment is ended. The credited service earned during the period of
reemployment may not be added to the credited service claimed for a public service
benefit under this section. If a member vests and meets the other eligibility
requirements under this system or the teachers’ retirement system during the

reemployment, the member is entitled to a benefit under AS 14.25 or AS 39.35, as

appropriate.”

Renumber the following bill section accordingly.
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*DRAFT* FISCAL NOTE *DRAFT*

STATE OF ALASKA BILL NO. CSSB 85 (FIN)
2000 LEGISLATIVE SESSION

Revision Dale/Time 1/27/00 2:29 PM Dept. Affected Administration

Tide An Act relating to credited service that vested BRU Centralized Administrative Services
members of PERS receive for temporary service Component Retirement and Benefits

Sponsor Senator Mackie

Requester Senate Finance Component No. 64

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURE FY 2001 FY 2002 FY2003 FY2004 FY2005 FY 2006
Personal Services
Travel
Contractual 40 00 0.0 0.0 0.0 0.0
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 40 0.0 0

0
CAPITAL EXPENDITURES | '|' -
I

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands uf Dollars)

1002 Federal Receipts
1003 GF Match

<04 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (1029 P/E Retire) 40 0.0 00 0.0 00 00
TOTAL 40 00 00 00 00 00

00 0.0 00

Estimate of any current year (FY2000) cost: 0.0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a Separate page if necessary)

Since the full actuarial cost of this service is to be paid by the member, there is no anticipated cost to
the Public Employees' Retirement System employers. Contracted Services are required to provide

computer system modifications.

See attached fiscal analysis of the PUBLIC SERVICE BENEFIT.

Prepared by:  Guy Bell, Director Phone  465-447!
Division Retirement and Benefits Date/Time 1/27/00 2:29 PM
Approved by Commissioner:  Robert Poe, Jr Date  1/27/00
Agency Department of Administration

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR®"S LEGISLATIVE OFFICE
For further distribution information, call the Governor®s Legislative Office

Page 1 or.
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Fiscal Note CSSB 85 (FIN) - Continued

Public Service Benefit
This amendment has been introduced or considered during a number of previous
legislative sessions. The committee asked for an explanation of the unfunded liability

discussed in a previous review of this provision.

The public service benefit provision would entitle a person to a retirement benefit with at
least two years of paid up PERS sendee and a total of at least five years of combined

PERS and TRS service.

We have submitted a $0 fiscal note for the legislation as amended. The public service

benefit amendment requires members to pay the difference between the
employer/employee contributions including interest earned by the system on those
amounts and the full actuarial cost to receive this benefit.

Based upon a reevaluation ofsystem data, we have determined that there are only 22
members who have the required paid service in both retirement systems and are not

currently employed.

This will have no measurable impact on employer contribution rates or the total funding
of PERS and TRS. There will be a very small impact on the total liabilities of the PERS
and TRS funds (less than $700 thousand for both systems).

Since members are required to pay the full actuarial cost for these benefits, why is there
an increase in total system liabilities?

The individuals affected by this legislation have left their money in the PERS and TRS
systems but, because they are not vested, the systems have assumed no benefit liability
for them. In effect, the systems have gotten an actuarial gain from their contributions
(employer and employee). With this amendment, these members will be entitled to a
benefit, therefore eliminating this actuarial gain and increasing system liability.

Page 2 0 f2



Senator Terry M ackie
ALASKA STATE LEGISLATURE

MEMORANDUM

March 15, 1999

T0: Senate Finance Committee Members
Alaska State Legislature

From: SenatorJerry Mackie /
Senate Majority Leader a T1\

Subject: CSSB 85(L&C) Spansor:Wxitor Mackie

The Senate Laborand Commerce Committee recently passed out CSSB 85(L&C). This proposed
CSiscurrently inthe Senate Finance Committee for consideration. This proposed CS reflects one

change to the original version:

EEEEEEEE Nnce Te version: CSSB 85 (L&C) (‘'See Attachment #1)
Page 1 Line 9. after word retires,

Added: An election under this subsection does not change the date thatan emglo ee 1
considered to have commenced participation inthe system under AS 39.35.120.

Thjs,lanPuage,vyas added to cIarif;{ the original intent of this legislation that employees who
originally qualified under Tier Il could not uSe temporary time to qualify for Tier I'benefits.

Tier | participants qualify for state paid medical retirement benefits upan retirement.

Tiel 'employees are reSponsible for full medical Insurance costs up until the age of 60, and then

they are required to pa¥a half of these costs between the ages of 60-65. Afterage 65, the state
icks up the full costs. This language was inserted to strengthen our Intent language by ensuring
hat this provision could not be misinterpreted to provide that flexibility.

Another important "intent" behind this legislation Is to ensure that the full actuarial cost of using
the temporary( service be paid bv the employee. This proposal hasno added fiscal Impactto
the State of Alaska or other employers geographically spread throughout our state under this
particular Public Employees Retirement System. ('See Attachment #2).

lam hopeful that you will schedule SB 85 for a hearing In the near future; this Iegislation provides

the State of Alaska, as well as the other employers within our state currently under this system,
with a simple economic remedy in minimizing the Impact of downsizing Alaskan government.

Attachments: 1 CSSB85(L&C)

2. Listofemployers within our state, Including the Stale of Alaska,
under the PERS system.

SENATE DISTRICT C  Kodiak Island/Southeast Islands
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CS FOR SENATE BILL NO. 85(L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION
BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered: 3/10/99
Referred: Finance

Sponsor(s): SENATOR MACKIE
A BILL

FOR AN ACT ENTITLED

"An Act relating to credited service in the public employees’ retirement system
for temporary employment"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 39.35.345(d) is repealed and reenacted to read:
(d) An employee may choose whether the credited service granted under this

section is used to satisfy the credited service requirements for normal retirement under

AS 39.35.370(a)(2) or (3) oris only used for the calculation of benefits. An election

under this subsection is irrevocable and applies to all temporary credited service that

" the employee has accrued when the employee retired Anelection under this

subsection does not change the date that an employee is considered to have
commenced participation in the system under AS 39.35.120.

* Sec. 2. A member of the public employees’ retirement system who has claimed credited

service under AS 39.35.345 bsefore the effective date of this Act may exercise the election

established under AS 39.35.345(d), as amended by sec. 1 of this Act, before the member is

SB00858 1- | <-J:i>CSSt8S(L&C)
New'Text'Underlined [DELISTED TEXT BRACKETED]
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Stalo of Alaska.

Southwest Region Schools
Annette Island School District
Bering Straits School District
Chatham School District

Alaska Municipal League

City of Valdez o
Jurieau Borough School District
Matanuska-Susitna Borou?h o
Matanuska-Susitna School District
Anchorage School District
Copper River School District
University of Alaska Acct. Services
City of Haines

City of Kenal

Fairbanks North Star Borough
Fairbanks No. Star Borough'S.D.
Denali Bprou?h School District
Geophysical Institute

Cityand Borough of Sitka
Chugach Regional School District
Ketchikan Gateway Borough

City of Soldotna o
Iditarod Area School District
Kuspuk School District

City and Borough of Juneau

City of Kodiak

City of Fairbanks _
Fairbanks Municipal Util. Sys.
City of Wasilla

City of Ska waél o
Greater Sitka Borough School District
City ot Palmer

City of Wran?ell

City of Bethe

Valdez City Schools

Hoonah City Schools

City of Nome

Cn)( of Kotzebue

Galena City Schools

City of Petérsburg

Bristol Bay Borough

North Slope Borough

Wran%ell City Schaols

City of Cordova

Nome City Schools

City of King Cove . )
Alaska Holsing Finance Corporation
Lower Yukon School District
Northwest Arctic School District
Southeast Island School District
Pribilof School District o
Lower Kuskokwim School District
Kodiak Island School District
Yukon Flats School District
Yukon Koyukuk School District.
North_SIoFEJe _Borough School District
Aleutian Regional School District
Cordova Community Hospilal
Lake &Peninsula School District
Sitka Community Hospilal

Tanana City School District
Southeast Regional Resource Center
Hydaburg Cily School District

City of Tanana _

Noith PAC Fish Mgmt Council

City of Barrow

City of Saint Paul

Municipality of Anchorage

Kodiak Island Borough

Nome Joint Utility Board

City of Sand Point

Ketchikan Gateway Borough S.D.
City of Dillingham

City of Unalaska

Kenal Peninsula Borough

PERS DISTRICT LISTING
DSIRCT

City of Ketchikan

City of Seward

City of Fort Yukon o
Bristol Bay Borough School District
Cordova Public Schools

CIIP/ of Cralgi\/I _

Pefershurg Medical Center
Kenal Peninsula Borough S. D.
City of North Polo

City of Galena

City of Nenana

Haines Borough

Nenana City Public School
City of Saxman

City of Hoonah

City of Pelican

City of Whittier _
Anc_horaﬂe Parking Aulhority
Craig School District ~~~ ~
DjIIln?ham City School District
City of Thorne Bay

City of Akulan o
Unalaska City School District
Kashunamiut School District
City of Saint Mary's

City of Homer

City of Ruby _
Special Education Service Agency
Bartlett Memorial Hospital
Northwest Arctic Borough
Saint Mary's School District
Selawik City Council _
Brislol Bay Housing Authority
Copper River Basin Reg. Hsng. Aulh.
Skagwe;%/ City School District
City of Klawock

Pe ersburgi Public Schools

CSED-Chlld Support Enforcement Division

IRS Levles-Internal Revenue Service

DRO--Qualified Domestic Relations Order

leutians East Borough
City of Kivalina
Bering Straits Cslal Res Svcs Area
City of Shishmaref
City of Huslia
City of Kaltag
City of Lower Kalskag
Haines Borough School District
Cily of Noorvi
City of Ellm
City of Atka
Aleutians East Borough S. D.
Aleutians W. Costl Rés Serv Area
Delta/Greely School District
Lake and Peninsula Borough
City and Borough of Yakutat
City of Unalakleet
Klawock School District
City of Old Harbor
E&y of Mekoryuk
K Gateway School District
City of Saint George
Pelican City Schools
Denali Borough
City of Allakaket
City of Kachemak
City of Nulgsut _
Cook Inlet Housing Authority
Interior Regional Housing Authority
Yakutat C@ School District
Kake City School District
City of QuInhagak
Aléutian Housing Aulhorlly
City of Marshall =
Anqhora?e_TeIeph_one Utility
Bering S

raits Regional Housing Authority

City of Egeglk

City of Anuktuvuk Pass

||IS&%VIk College _

North Pacific Rim Housing

City of Kake

Saxman Seaport ) )
Tlinglt-Haldl Regional Housing Authority



KODIAK OFFICE STATE CAPITOL

112 MILL BAYROAD JUNEAU, ALASKA 99801-1182
KODIAK, ALASKA 99615 (907) 465-4925
(907) 486-4925 (800) 821-4925 (TOLL FREE)
(907) 486-5264 (FAX) (907) 465-3517 (FAX)

Senator Terry M ackie

ALASKA STATE LEGISLATURE
. March 10, 1999

To:  Senator Sean Parnell, Co-Chair-- |

Senate Finance Committee ¢

Senator John Torcqerson! Co-Chdil*VL\
Senate Finance Committee A

From: Senator Jerry Mackie *
Majority Leader /

Re:  SB85- “An Actrelating to credited service inthe public employees’ retirement system for
temporary employment.”

~lrespectfully request your consideration in scheduling SB 85 for a hearing before the Senate
Finance Committee at your earliest convenience.

Currently, temporary employees Inthe PERSsystem can buy back their temporary time,
however, this time does not count towards the minimum service time needed for retirement. This
legislation amends AS 39.35.345(d) to allow employees covered by the Public Employee Retirement
System (PERS) to buy up any temporary time and have itcredited toward the minimum service time

for retirement.

Fiscal Impact

Temporary service as recognized under the retirement system under AS 39.35.345, provides
that the full actuarial cost of using the temporary service be paid by the employee. There are no
general funds involved in this proposal. The Department of Administration Fiscal Note dated 3/1/99
reflects a $4 thousand dollar charge; the designated fund source isthe Public Employees Retirement
Trust Fund. This charge reflects approximately 40 hours of computer system modifications that will be
required to initiate this change.

This legislation will allow the state to realize immediate cost savings by enabling employees to
meet the retirement eligibility threshold sooner. The employees prone to use this for retirement credit
are employees with higher service totals, thus they are on he higher end of the pay scale.

~ B85 ksa responsible piece of the puzzle inthe development of Alaska's long-term budget
solution. Thisisa reasonably simple “economic tool"" that may be used to minimize the impact of
downsizing Alaska's state government.

This legislation provides equity among all state employees intemporary positions by enabling
them to count their temporary time towards retirement eligibility. Isee this as an opportunity for the
legislature to send a positive message to Alaska's State employees during a critical economic period

within the state.

SENATE DISTRICT C  Kodiak Island/Southeast Islands
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112 MILL BAY ROAD
KODIAK, ALASKA 99615
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VI.
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LL FREE)

(907) 465-3517 (FAX)

Senator Jerry M ackie
ALASKA STATE LEGISLATURE

SB 85- "AN ACT RELATING TO CREDITED SERVICE IN THE PUBLIC EMPLOYEES'
RETIREMENT SYSTEM FOR TEMPORARY EI\@FF’)%M%EFE\:ITSENATOR ERRY MACKIE

INDEX

Sponsor Statement SB 85 by Senator Mackie with Press Release
attachment

SB 85
Fiscal Note - Department of Administration 3/1/99

Alaska Statute 39.35.345

Position Paper - Department of Administration 3/1/99

Support petitions and letters

SENATE DISTRICT C  Kodiak Island/Southeast Islands



STATE CAPITOL

KODIAK OFFICE
112 MILL DAY ROAD JUNEAU, ALASKA 99801-1182
KODIAK, ALASKA 99615 (907) 465-4925
(907) 486-4925 (800) 821-4925 (TOLL FREE)

(907) 465-3517 (FAX)

(907) 486-5264 (FAX)

Senator Jerry M ackie
ALASKA STATE LEGISLATURE

| ~ SPONSOR STATEVENT |
B&-"An Act relating to credited service in the public employees’ retirement system for

This legislation amends AS 39.35.345(d) to allow empIoKees covered by the Public Employee
Retirement System (PERS) to buy up any temporary time and have itcredited toward the minimum
service time for retirement. Employees in this system can currently buy back their temporary time,
however their temporary time is not credited toward the minimum service time needed for

retirement. _ _
SB 85 would allow employees to choose whether the credited service granted kused for

normal retirement under the "20and out™ and the "30 and out" retirement options cited below:
AS 39.35.370(a) Retirement benefits. Subjectto AS 39.35.450, a terminated employee iseligible fora

normal retirement benefit _ _ _ o
g} with at least 20 years of credited service as a |oeace officer or fire fighter; or

with at least 30 years of credited service for all other employees

Temporary service as recognized under the retirement system under AS 39.35.345, provides
that the full actuarial cost of using the temporary service be paid by the employee. The provisions of
this bill will not result in any additional costs to the State of Alaska Retirement System. Itis, however,
more likely for the state to realize cost savings; the employees Iﬁ)_rone to use this for retirement credit
are employees with higher service totals, thus theg are on the higher end of the pay scale. Ibelieve
SB 85 isan option that provides us with a reasonable and fair remedy in minimizing the impact of

current and future budget reductions.

Fiscal Impact _ _ _ :
Temporary service as recognized under the retirement system under AS 39.35.345, provides

that the fullactuarial cost of using the temporary service be paid by the employee. There are no
general funds involved in this proposal. The Department of Administration Fiscal Note dated 3/1/99

reflects a $4 thousand dollar charge; the designated fund source isthe Public Employees Retirement
Trust Fund. Thischarge reflects approximately 40 hours of computer system modifications the /will be

required to initiate this change.

This legislation will allow the state to realize immediate cost savings by enabling employees to
meet the retirement eligibility threshold sooner. The employees prone to use this for retirement credit
are employees with higher service totals, thus they are on the higher end of the pay scale.

- SB85isa responsible piece of the puzzle Inthe development of Alaska's long-term budget
solution. Thisisa reasonably simple "economic tool" that may be used to minimize the impact of

downsizing Alaska's state government.

This legislation provides equity among all state employees Intemporary positions by enabling
them to count their temporary time towards retirement eligibility. Isee this as an opportunity for the
legislature to send a positive message to Alaska's State employees during a critical economic period

within the state.

SENATE DISTRICT C  Kodial- Island/Southeast Islands
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For Broadcast Actualities: (800) 478-6540

Maggie Wall, Senate Majority Press Secretary
WebSite: http://wwwvv.akrcpublicans.org

StateCapitol,Room413
Juneau, AK 99801
Phone: (907)465-4582

For Immediate Release: February 241999 Contact: Senator Jerry Mackie at (907) 46645

Bill Allows Temporary Employees To CreditTime Toward Retirement

(JUNEAU)— State employees with temporary service would be able to buy up any temporary time and have it
credited toward the minimum service time for retirement if a proposed Senate bill becomes law.

Senate Bill 85, sponsored by Senator Jerry Mackie (R-Craig), fixes an inequity in the Public Employee
Retirement System (PERS). “This legislation provides equity to all state employees in temporary positions by
enabling them to count their temporary time toward retirement eligibility,” said Sen. Mackie.

Currently, temporary employees in the PERS system can buy back their temporary time, however their
temporary time is not credited toward the minimum service time needed for retirement.

Provisions of the change proposed by Sen. Mackie will result in no additional cost to the State of Alaska

Retirement System. “lIt’s more likely for the State to realize cost savings,” said Sen. Mackie. “The employees
prone to use this for retirement credit are employees with higher service totals, thus they are on the higher end
of the pay scale. I believe SB 85 is an option that provides us with a reasonable and fair remedy in minimizing

the impact of current and future budget reductions,” Sen. Mackie said.

“The passage of SB 85 is not only an opportunity to send a positive message to Alaska’s State employees
during a critical economic period in our state, it is the right thing to do," said Sen. Mackie.

SB85 isin the Senate Labor and Commerce Committee which is chaired by Sen. Mackie.

HH#
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Sec. 39.35.345. Temporary service credit.
... (a) A vested employee is entitled to credited service for periods in which the employee

regularly rendered full-time personal service to an employer but was not qualified to participate.
in the system because of the exclusion of temporary workers as described in AS
39.35.680(21)(C)(iii). Benefits are not payable on this credited service unless the employee
makes retroactive contributions to the system for the period of time that credited service is

mclaimed. The retroactive contribution is the full actuarial cost of providing benefits.for the
credited service claimed.

(b) To obtain credited service under this section, an employee shall elect to do so and
shall verify the period of temporary service. When eligibility for temporary service credit has
been established, an indebtedness shall be determined as provided in (a) of this section. Any
outstanding indebtedness existing at the time an employee retires requires an actuarial adjustment
to the benefits payable based on the temporary service. Interest as prescribed by regulation

accrues on the indebtedness beginning
(1) July 1, 1981, or one year following the date the employee first becomes vested,

whichever is later, for an employee who claims temporary service credit no more than one

year after the employee becomes vested;
(2) the date of vesting, for an employee who becomes vested after June 30, 1980,

who is claiming temporary service credit more than one year after vesting for service

performed before the employee vested,;
(3) July 1,1980, foran employee who became vested before July 1, 1980, who is

claiming temporary sendee credit after June 30, 1981, for service performed before July 1,

1980;
(4) one year after completing the temporary service, for an employee who was
vested on the last day of employment as atemporary employee and who claims the temporary

service no more than one year after completing the service;
(5) on the date of completing the temporary service, for an employee who was

vested on the last day of employment as a temporary employee and who claims temporary

service more than one year after completing the service.
(c) A deferred vested employee on July 1,1980, is eligible to claim credited service under

(a) ofthis section. To obtain credited service under this section, a deferred vested employee shall
electto do so and shall verify the period of temporary service. When eligibility for temporary
service'credit has been established, an indebtedness shall be determined as provided in (a) of this
section. Interestas prescribed by regulation accrues on that indebtedness beginning July 1, 1981.
Any outstanding indebtedness existing at the time a deferred vested employee retires requires an
actuarial adjustment to the benefits payable based on the temporary service.

(d) The credited service granted under this section may not be used to satisfy the credited

i_eirs\ﬁ[ice req)‘Hirem ents fornormal or early retirement.

(Sec. 29 ch 146 SLA 1980; am Sec. 25,26 ch 106 SLA 1988)

Revisors Notes -
.Enacted as AS 39.35.156. Renumbered in 1980. ,



Department of Administration

Contact: Guy Bell

Bill Number: SB 85 Phone: 465-4471

Bill Title: An actrelating to credited service that vested members of the Public
Employees’ Retirement System receive for temporary service.

This bill would allow a member to claim temporary service as either “credited” service.
which only increases the benefit amount, or “membership” service, which enables the
member to reach the minimum service requirements for retirement, in addition to
increasing the benefit. Under present law, temporary service may only be claimed as

“credited” service.

This bill would enable employees to use temporary service to retire under the *20 and
. out” and “30 and out” retirement provisions.

Since the full actuarial cost of using the temporary service must be borne by the
employee, the provisions of this bill will not result in any cost to the retirement system.
However, this bill will have the effect ofallowing employees to meet the retirement
eligibility threshold sooner than would otherwise be anticipated..



an

SB 85 - “AN ACT RELATING TO CREDITED SERVICE IN
THE PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
FOR TEMPORARY EMPLOYMENT.”
Sponsor: Senator Jerry M ackie

SUPPORT LETTERS AND PETITIONS



To: Senator Jerry Mackie

We the undersigned desire a change in state Jaw to provide an opportunity for employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can *buy back' their temporary time but itls not
credited toward the minimum service time needed for retirement. W e believe this is the

right thinglo do. t
Sincerely,
[nature Printed Name Address Employer
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for employees
covered by-the Public Employee RetirementiSystem (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.

Currently, pmployees intliis system can'‘buy back’ their temporary time but itis not
credited-toward the. minimum service-time needed for retirement. We believe this-is the

right thing/to do.

Sincerely,

/'\n ature Printedj\ame  Address JETpInver
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can ‘buy back’ their temporary time but it is not
credited toward the minimum service time needed for retirement. We believe this is the

right thing to do.

Sincerely,
Printed Name Address Employer
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To: Senator Jerry Mackic

We the undersigned desire a change in state Jaw to provide an opportunity for employees
covered by the Public Employee Retirement System -(PERS) to buy up any temporary
time and-have it credited toward the minimum service time necdcdibF retirement.
Currently, employees in this system can “buyback’ their temporary time but it is not
credited toward the minimum service time needed for retirement. W e believe this-is the

right thing/to do.

Sincerely,
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can *buy back* their temporary time but it is not
credited toward the minimum service time needed for retirement. We believe this is the

right thing to do.

Sincerely,

anatyre Printed Name  Address Employer
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can ‘buy back’ their temporary time but it is not
credited toward the minimum service time needed for retirement. We believe this is the

right thing to do.

Sincerely,
| snature Printed Name  Address Employer
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for,employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary -
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can ‘buy back’ their temporary time but it is not
credited toward the minimum service time needed for retirement. We believe this is the

right thing to do.

Sincerely,
Printed Name Address Employer
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Joo Dinnocenzo
PO Box 3043
Kodak, AK 99615

Ms Cathy Botclho

ADF&G

PO Box 240020 X
Douglas AK 99824-0020

Dear Ms Botelho,

A small group of state employees in Kodiak have started lobbying to get the state legislature to
consider allowing state employees to count “paid up" temporary service toward the minimum service
requirement for retirement Last spring, Senator Jerry Mackie expressed an interest in submitting a
bill this fall that would accomplish this. JeffBarnhart has recently written a follow up letter to
Senator Mackie reregistering our interest in this idea (copy attached). We understand you were once
interested and active in promoting this concept. We believe we have a real chance of getting a bill
through this year with Senator Mackie’s support. O fcourse, there needs to be interest shown by state
employees too. To that end, we have started collecting signatures on a petition (copy attached) which
we plan to submitto Senator Mackie sometime just after the next session begins. JeffBarnhart has
been in touch with his staff (Jcanie) in the Juneau office and they are preparing a fiscal note for this
n/: proposal. Ifyou are interested in continuing to support this idea, we could use help in getting this
"fSY petition more widely distributed beyond Kodiak. Mackie’s staff (Jeannie or David) can be contacted
itfJiincau office (1-800-821-4925). Mackie himselfcan be reached at his home (826-3008) or lodge
v) (826-4000) in Craig to register your interest. Also ifyou know of other supporters of this idea
re in the state who might be interested in promoting this idea in their areas either pass the
iwbrd hlon® or letus know so we can contact them. In addition, should you have ideas about what we

might additionally do to support this proposal please let me know. Thanks.

"\Sincerely,

Joe Dinnocenzo
Hm (907) 486-5014
Wk (907) 486-1882



October 7, 1998

Jeffrey P. Barnhart
11276 Bells Flat Road
Kodiak, Alaska 99615

Senator Jenry Mackie

P.0. Box 795
Craig, AK 99921

Dear Jerry,

| spoke with you and Senator Duncan during your visit to the Department of Fish and Game
office building in March, while you were attending the commercial fish trade show in Kodiak.
During our visit I ask Senator E uncan if he had submitted a bill this year allowing state
employee temporary time to be credited toward the minimum service time needed for retirement.
You asked some questions and Senator Duncan suggested you stop by his office and pick up
copies ofthe previous bills he introduced. You also asked me to write you a letter.

I’ve enclosed a photocopy of page 2 from the July 1997 PERS newsletter. As shown we can
'buy back’ our temporary time to increase our PERS service, although it does not count toward
retirement eligibility. 1would like to see the temporary time count toward retirement eligibility.
We worked for the State as temporaries, we can purchase the service, and we should be
permitted to use that time to fulfill the retirement eligibility requirements.

| believe the cost to the State would be negligible. There might even be a cost savings. 1believe
if cost information is included with the bill, it would have a much better chance of passing this

year.

I am looking forward to working with you on this bill.

Sincerely,



:ortforSB 85!!!

Subject: Support for SB 85!!!
Date: Tue, 2 Mar 1999 21:14:02-0900

fi.S do many Alaskans, | note the urgent need to bring revenues in line with expenditures:.

| would like to take this opportunity to strongly suggest that we are currently living well
beyond our means, and we need to cut costs by any reasonable measures. Toward that
end, | am writing to encourage you to expeditiously support the passage of SB 85.1don’t
see how we can begin to balance the budget without some downsizing, and one element
of that seems surely to be layoffs. By their nature, layoffs always occur at the lowest,
least senior ranks of employees. And this leads to ‘Pyramid Inversion,” making
government ever less effective. SB 85 allows senior people the option to depart sooner if
they have temporary time, without increasing benefits paid by the state. I think this makes

ethical and budgetary sense.

On a larger scale, 1 would urge you to consider privatizing the Alaska Marine Highway
system. It worked very well for the Alaska Railroad, and | think would do so for the

ferry’s as well.

From: Alice.Huttunen@msb.Mat-Su.kI2.ak.us (Alice Huttunen)
To: <Senator_Jerry_Mackie@legis.state.ak.us>

Please read the following short message. It is written in word97.

Thank you for considering my thoughts.

Dan Huttunen

Name: POM1.doc

jjjPOM imocl  Type: Winword File (application/msword) j

(Encoding: base64

[\*
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anks

Subject: Thanks lc /

Date: Thu, 25 Feb 1999 21:37:34 -0900

From: DonnaDinnocenzo <dinno@ ptialaska.net>
To: ™Jerry Mackie" <Senator_Jerry_Mackie@ legis.state.ak.us>
CC: "Alan Austerman™ <Representative_Alan_Austerman@ legis.state.ak.us>

_ _ _ _ ? and sponsoring Senate Bill 85. Not only does this
bill right an inequity that is a long time in coming, it also | believe will save the
state some money. ATlbeit it won't solve all our cash flow problems but it's a tiny
innovative step “torward helpln% to conserve state funds. | recognize we all face
some hard choices in the next Tew weeks. | have already told you about my veiws on
income tax., | realize they are not popular views. However | also beleive the
gove_rnors income tax proposal does not ?o far enough to fund state government. |
eleive that I should pay state income tax to help support state government. | have
5 members in my family and we have an income of about 42,000 last year, That
includes Alaska Permanent Fund Dividends. Although | have a full time job with the
state, | currently work parttime to supPIement my income and my wife works too. |
beleive if an income tax doesn't tax folks at my'level of income, then it won't raise
much money and it won't %we ownership of state "government back to the public. Like
you, | am concerned about the effect of taxes on business. But | beleive that the
effect of drastically reducin %overment programs w ill have even more ne.?a_tlve
effects on the economy as a whole and businesses in particular. | am wi Ilngz to pay
income tax to help suPport responsible state spending. And i will continue to look
for and support ways to save state dollars too. Again thanks for your support. Joe

Dinnocenzo

| want to thank you for submittin

Type: application/ms-tnef

art 1.2 Encoding: base64

lof1 3/2/99 12:09 PM
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port SB 85

Suliject: I support SB 85
Date: Wed, 3 Mar 1999 12:15:44-0900

From: "Marie Huttunen" <marieh@ alaskalife.net>
To: <Senator_Jerry_Mackie@ legis.state.ak.us>

I think this will be a way to save money in the current budget crisis

0
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To: Senator Jerry Mackie

We the undersigned desire a change in state law to provide an opportunity for employees
covered by the Public Employee Retirement System (PERS) to buy up any temporary
time and have it credited toward the minimum service time needed for retirement.
Currently, employees in this system can ‘buy back’ their temporary time but it is not
credited toward the minimum service time needed for retirement. We believe this is the

right thing to do.

Sincerely,
tgnaturEs Employer
JjlmdtLJoneS-
Jfa&f-jer k&i v f
Alygo Jrols
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March 3, 1999

Senator Jerry Mackie
Alaska State Legislature
State Capitol, Room 427
Juneau, Alaska 99801-1182

Dear Senator Mackie:

| enthusiastically support your statements in the Senate Majority News regarding Senate Bill 85, which you
are sponsoring. Passage of this legislation will resolve a long-standing inequity in the Public Employee
Retirement System. Similar legislation has come before the legislature several times this decade. In 1992,
the senate oill died on the floor of the House on the last day of the session. The failures of these bills were

great personal disappointments.

If this legislation passes, some employees who qualify may opt for immediate retirement, resulting in a
reduction in the state work force. In some small way, this may allow the state to achieve staff reductions

without forcing layoffs of people with less time in state service.

Thank you, both for myself and on behalf of many dedicated state employees who worked for years as
temporaries.

Sincerely,

Catherine A. Botelho
P.0. Box 210515
Auke Bay, Alaska 99821



PLEASE CONTINUE YOUR SUPPORT FOR SB 85.
Entered in KOD on 3/02/99 POMID: 924 Distribution: 1
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POM for Senator M ackie H

From: Mr. Lawrence S Buklia Telephone: 267-2122.

2615 Brooke Dr .
Anchorage, AK 99517 NON Constituent Registered Voter: Y

Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES: PERS
Message:

SB 85 IS WIN WIN FOR LABOR AND MANAGEMENT. IT SAVES THE STATE MONEY AND
ISA MATTER OF FAIRNESS TO EMPLOYEES. QUICK PASSAGE OF THIS BILL COULD
CONTRIBUTE TO SAVINGS FOR EVEN THE PRESENT FISCAL YEAR.

Entered in ANC on 3/02/99 POMID: 919 Distribution: 20

Main Menu | Store All j Store This One | . Prev POM

Message 14 out of 32.
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March 8,1999

Senator Jerry Mackie
Alaska State Capitol, Room 427
Juneau, Alaska, 99801-1182

RE: Senate Bill 85

Dear Senator Mackie:

| am writing in support of Senate Bill 85. This measure is the right thing to do for anumber of
reasons, first and foremost SB 85 will save die state money immediately.

As the Business Manager ofthe largest state employee union, | understand the financial

pressures the state faces each year in balanc ng the operating budget. Any reductions imposed by
the Jegislaiu e has an immediate impact on the rank and file state employee. Membership in the
General Government Unit (GGU) has decreased 10% over tl.e yast four years due primarily to
layoffs resulting from legislative budget cuts. I hope this year will be an exception.

That is why passage of Senate Bill 85 is so important. Itwill save the state money immediately.
The savings will come in the form of early retirement of long-term slate employees. These
Alaskans started their state service as temporary workers back in the 1970's. Eventually these
temporary employees were hired into permanent state employment. In 1980, the legislature
recognized the inequity of treating These workers differently than other full-time employees ana
permitted them to "buy back" the time they had worked as temporaries. However, A.S.
39.35.345'included section (d) which prohibited these employees from counting the time worked
as atemporary toward retirement: Atthattime state government was expanding, now it is

"downsizing."
As we face the fiscal challenges ofthe coming year, an early retirement program should be part

ofthe solution. Passage ofSB 85 is a step in the right direction. SB 85 would allow those state
employees who have prior temporary service to retire sooner. This RIP opportunity would save

the state money and avoiding farther layoffs.

Chuck O'Connell, Business Manager
ASEA/AFSCME Local 52, AFL-CIO

** TOTAL PAGE.001
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POMS View
POM for Senator M ackie H
From: Ms Edith W hitted Telephone: 892-6132
PO Box 520992
Big Lake, AK 99652 NON Constituent Registered Voter: Y
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES: PERS
Message:

| WORKED INATEMPORARY POSITION WITH THE SCHOOL DISTRICT FOR TWO AND
ONE HALF YEARS. I RECEIVED NO CREIDT FOR THOSE YEARS. SUPPORT THIS
LEGISLATION AS IT WOULD HELP THIS SITUATION.

Entered in MAT on 3/09/99 POMID: 1324 Distribution: 10
Main Menu j , J Store All .| Store This One | . J Prev POM j . J Next POM

Message 11 out of 29.
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"OMS View
POM for Senator M ackie H

From: Mrs Sally Johnson Telephone: 376-2855

HC30 Box 5409

W asilla, AK 99654 NON Constituent Registered Voter: Y
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES:PERS
Message:
PLEASE VOTE FOP THIS LEGISLATION. THANK YOU.
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OMS View
POM for Senator M ackie H
From: Ms Mary Moeglein Telephone: 373-5181
POB 877108
W asilla, AK 99687 NON Constituent Registered Voter: U
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES:PERS
Message:
| AM IN SUPPORT OF SB 85.
Entered in MAT on 3/09/99 POMID: 1331 Distribution: 17
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POM for Senator M ackie H

From: II\ZA(%BL;;%%;UUM Telephone: 376-8894

W asilla, AK 99687 NON Constituent Registered Voter: U
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES:PERS
Message:
| AM IN SUPPORT OF SB 85.
Entered in MAT on 3/09/99 POMID: 1332 Distribution:
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POM for Senator M ackie H

From: Ms. Lucy Bikulcs Telephone: 376-9425

PO Box 870634
W asilla, AK 99687 NON Constituent Registered Voter: Y

Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES:PERS
Message:

SUPPORT FAIR AND EQUITABLE TREATMENT OF EMPLOYEES IN THE PERS
RETIREMENT SYSTEM.

Entered in MAT on 3/09/99 POMID: 1341 Distribution: 17
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"OMS View
POM for Senator M ackie H
From: Mrs. Janice Werner Telephone: 745-4871
HC 02 Box 7221
Palmer, AK 99645 NON Constituent Registered Voter: U
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES: PERS
Message:

| WOULD LIKE THIS BILL PASSED. I'VE WORKED FOR THE SCHOOL DISTRICT FOR 19
YEARS AND AM ONLY GETTING CREDIT FOR APPROXIMATELY 15 YEARS. SUPPORT
OF THISBILL WOULD HELP ME TO RETIRE AT AREASONABLE AGE.

Entered in MAT on 3/09/99 POMID: 1345 Distribution: 33
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QMS View
POM for Senator Mackie
From: Mrs. Debbie Wells Telephone: 745-4871
PO Box 2829
331 N Bonanaza _ _
Palmer, AK 99645 NON Constituent Registered Voter: U
Bill: SB 85 Title: CREDITED SERVICE FOR TEMP EMPLOYEES:PERS
Message:

| WOULD LIKE THIS BILL PASSED. | HAVE WORKED FOR THE SCHOOL DISTRICT FOR
EIGHT YEARS AND HAVE CREDIT FOR SIX YEARS. IWOULD HAVE TO WORK 30 YEARS
TO GET 20 YEARS OF CREDIT. THIS WOULD HELP ME TO RETIRE AT ARESONABLE

AGE.
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FROM: Jeffrey Barnhart mar 999

11276 Bells Flat Road Senate Finance
Kodiak, AK 99615 Committee

TO: Finance Committee Members:
John Torgerson
Scan Parnell
Dave Donley
Lyda Green
Pete Kelly
Loren Leman
Randy Phillips
Gary Wilken
Al Adam

Re: Senate Bill 85 “An Act relating to credited service in the public employees’
retirement system tor temporary employment”

Dear Finance Committee Members,

Thank you for scheduling a hearing on SB 85. | support this bill.

« Ifmployccs have completed the service time, however the time worked was not
credited to the employee because ofthe position classification (temporary).

* It has been determined there is no cost associated with the bill. On the contrary,
administration has determined it will provide a cost savings to the stale.

« This bill in no way detracts from the slate’s interest, but affords long term employees
an option affecting retirement which will benefit the state.

The legislature and the governor have asked the people of the state for suggestions on
ways to reduce spending. This bill provides a method to reduce spending at no cost to
the state. | encourage all of you to support this bill. Thank You.
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March 25, 1999

Senate Finance Bill #85

Please support this bill. | have worked for the Kenai Peninsula Borough
School District for 13 years and am credited with approximately 9 years.
It was very depressing for those of us in our school district, when we
found out that even our own school hoard, city council and borough m
assembly got a year of recognition for each school year or session worked.
We would like equity in formulating our years of service. We are-very *
loyal, hard-working employees and many have hours of time they donate to

keep our schools going and kids thriving.

Sherlcy Zobeck
By Gretchen L. Hundertmark

Sherley Zobeck
298 W. Marydale
Soldotna. AK 99669

262-5469
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. A person could work For 1lhe Slate 'IS vearr. less 2 days and not be
eligible for a retiremerii. beneFit.

2. One employee classiFioation may pay contributions equal to the time th
earned in the other system Into PERS (ASS9. 1b.'lbb. AS22. 2b. 012!

> Provisions are made Cor employees who work halt’ time in PEPS and TPS,
i 14 1b. Iri:

< Alternate bene Cits are made For Elected Public Officers. |-i9. -th. .Ib | &
jo. i 38m>

b. The additional supplemental Funds J contributed are lost.

h. 1 ourrenr.lv am entitled to withdraw mv rr.ntributione pi"s !l 1'2
compounded opnosed to i.he 'l2'h average earned br the funds, [years '197b-47

FJ wAM: | ALSUMMARY OF PEPS AMD  TP.S F(.C;DS

MY COITRI 3UTI 0>SSTATE Cob TRI1ITfoh S

Viil ue value
TRS  PEPS A h. Ib2 Al 2. 24 b.
,ALJI-; 11 FiniDii..lulv'1997 Al.4. 844, 78 Alb9. IbU. 12
using- Fund earning rates
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L'l ( MoHt ;IS A 14 I'm Ab«4 . Obb. 71
fiiiid value nfn i die after
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1. The b year retirement benefit period could lie met bv orovidinj'
Provi?ioris to transfer between retirement funds.

2. 1 would have been receiving a regular retirement benefit had all my
contributions been deposited or transferee! in the PEI'S aonounl..

j. My fund earnings as of '1947 plus assumed O« future earnings will, pay m
benefit 2'lb months. 1 APPENDIX B lino 2'161

4, Under the 1984 Unisex Pension Mortality table. 1 may expect to Jive 2bl
months, 2C. 8 years from Nov. '199b. The remaining fund value is AVOb. S49. 64
less post retirement adiustmerits and change in health insurance charges..

b. If an employee is hired at the end oT their career' and earns the same
J did. they will receive the A2'17.82 benefit less health coverage. Trie
remaining fund balances from my employment are adequate to cover the
benefits of 11.9 employees without them making any contributions.

($704 .b49499. 4ribltbalanee left in fund divided bv mv benefit)



ASSOCIATION OF ALASKA SCHOOI BOARDS

Advocatesfor Alaska's Youth

IN SUPPORT OF SB 85

PERS CREDIT FOR TEMPORARY
EMPLOYEES

The Association of Alaska School Eoards supports Senate Bill 85
(Sponsor: Sen. Mackie), which allows employees covered by the
public employee retirement system to buy up any temporary time and
have it credited toward the minimum service time for retirement.

Under curreat law, temporary employees can buy back their
temporary time, however their temporary time is not credited

toward the minimum service time needed for retirement.

SB 85 sends a positive message to our school district employees
during a critical economic period w:thin our state.

March 30, 1999

316 West 111h Street, Junecu, Alaska 99801-1510 ¢ Td. (907)586-1083 « Tax (907)586-2995 « email; aasb@plialaska.nel
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