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for an effective date.”
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[ ] be replaced w ith  

[ ] adopt previous

CS

CS

S B  6 2 -
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STATE OF ALASKA BILL NO. CSSB 52 (Finance)
1999 LEGISLATIVE SESSION
Revision D ate /T im a (Note H correction)    D e p t A fle d e d ___________C orr.m orce_____________
Tide C om petition in 'ocaJ exchange telephone service B R U _____________________________________

 Com ponent A k  Public U tilities C om m ission_______

S ponsor Sen. Pete K e l l y ______________ _ ___
R e q u e s t e r ______________________________________________ __Com ponent Serial No. 364

E x p e n d itu re s /R ev e n u es_________________________________(Thousands of Dollars)
Noto: AmourrtB do not include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY20G1 FY 2002 FV 2003 FY 2004 FY 2005
Personal Services 124.2 124.2 124.2 76.1 0.0
Travel 1.5 1.5 1.5 0.9 0.0
Contractual 11.6 11.6 11.6 7.1 0.0
Supplies 2.7 2.7 2.7 1.7 0.0
Equipment 0.6 0.6 0.6 0.4 0.0
Land & Structures
Grants A Claims
Miscellaneous

TOTAL OPERATING 140.6 140.6 140.6 66.2 0.0 0.01

ICAPITAL EXPENDITURES "  1 r  f _ I
ICHANGE IN REVENUES ( ) 140.6 140.6 140.6 . . .  W-2 0.0 0.0|
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
t003GF Match
1004 GF
1005 GF/Proyram Receipts
1037 GF/Mental Health
Other (Specify Type) 140.6 140.6 140.6 86.2 0.0 0.0

TOTAL 140.6 140.6 140.6 86.2 0.0 0.0

Estimate of any current year (FY99) cost: 
POSITIONS
Full-time 2.5 2.5 2.5 1.5 0.0
Part-time
Temporary

ANALYSIS: (Attach a separate page If necessary)

P lease  s e e  a ttached narrative.

Prepared by Robert A. Lohr Phone 276-6222
Division APUC____________________  Date/Tim e 4 /20 /99  2 :55 PM

A pproved by Com m issioner _________________________ Pat'J t f a ijs l. ____-  5k?nefJ ^ . -  « ----- ...rAgency M /  ' [___ / /

P R E P A R E R  T O  P R O V I D E  A L L  DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE

For further dlstrlbwlcn Inlormation, call the Governor's Legislative Otflce
in»v low »Hom M v t P a g e__ 1__of _2___



SB 52 - Narrative for Fiscal Analysis

SB 52 directs the commission to "provide for competition in local exchange telephone service in 
a timely manner" and to "adopt regulations that eliminate impediments to entry for local 
exchange carriers fit, willing and able to provide service."

SB 52 directs the commission to adopt by July 1,1999, regulations on universal service and 
access charges that ire compatible with full competition. The first phase of rulemaking 
proceedings (Dockets R-97-5 and R-97-6) to reform universal sen ice and access charge issues 
ha, been completed. Rules have been adopted to remove implicit subsidies from access charges 
and to create an Alaska universal service fund to ensure the continued availability of services to 
all customers.

4 •
The Bill also directs the Commission to adopt by July 1,1999, any further regulations necessary 
to allow and promote local exchange competition in the service areas of all local exchange 
carriers that served 25,000 or more access lines on January 1,1999. This would affect five 
incumbent local exchange companies, Anchorage Telephone Utility, Telephone Utilities of 
Alaska, Telephone Utilities of the Northland, PTI Communications and Matanuska Telephone 
Association, The Bill delays effectiveness of the B ill for cooperative telephone companies for 
two years. This effectively delays.implementation in the Matanuska Telephone Association 
service area for two yea/s. Therefore, the changes brought by the Bill will allow competition in 
the service areas of the PTI companies (Fairbanks, Juneau and the Kenai Peninsula) by July 1, 
1999.

To the extent that SB 52 means that the three companies will face competition the commission 
expects an increase in the number of tariff filings as competitors and incumbents propose new 
services and rates.

SB 52 requires that the Commission approve or deny applications to provide competitive local 
exchange telephone service within 90 days after the filing of a complete applications. If the 
Commission fails to approve or deny an application within 90 days after the Commission has 
received a complete application, the application is considered approved. To fulfill its statutory 
responsibility to ensure that only fit, willing and able applicants are certificated to provide 
service the Commission will need to increase its engineering personnel to assure competent 
analysis and commission consideration within the ninety day period.

Personnel Costs
a) Review of Applications: Assuming an average of one new application for each local 

exchange telephone company, the engineering section will see an increase in the number of 
telephone applications it receives in the first years following implementation of local telephone 
competition. One full-time Utility Engineering Analyst II will be required to analyze the filings.

b) Review of Tariffs: In June 1998, the Commission adopted rules governing local 
exchange competition in the Anchorage area. Competitors have begun to introduce new services 
and modify existing rates which has resulted in increases in the number of tariff revisions filed



with the Commission. In the first 8 and one half months in FY99 the Commission has 
experienced a 30 percent increase in the number of tariff filings as compared to the entire twelve 
months of FY98-70 percent of that increase is telecommunications related tariff filings. Even 
under the competitive nilcs which allow rate changes to go into effect automatically (after 30 
days notice to the Commission), a basic review of filings is required to ensure that rates arc just 
and reasonable and that the filings are neither discriminatory nor anti-compctitive. Estimate of 
additional staff required: one full-time Utility Tariff Analyst II. In addition the basic record 
keeping responsibilities that are created by an increase in tariff filings will require a full time 
Administrative Clerk II.

The original Bill directed the Commission to provide for competition in service areas of 
over 5,000 access lines that affected nine incumbent local exchange companies. The fiscal note 
analysis was based on those criteria. Subsequent changes to the Bill have narrowed the field of 
local exchange companies subject to competition to three. However, those three companies serve 
Fairbanks, Juneau and the Kenai Peninsula which are areas most likely to experience competition 
in the near future, The original analysis considered competition in the service areas of the three 
companies (Telephone Utilities of Alaska, Telephone Utilities of the Northland, PTI 
Communications) to be a major contributing factor in increased Commission workload. This 
revised fiscal note for SB 52 takes into account the narrowing of the scope of competition by 
incorporating a fifty percent reduction in the Utility Tariff Analyst n  FTE.
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A M E N D M E N T

1-LS0352VD.2
Cramer
3/26/99

SENATE FINANCE
COMMITTEE ... ,

Amendment Number: 1 I

O FFERED IN  T H E  SEN ATE 

TO : SB 52

Page 2, line 16, fo llo w in g  "1999":

Bill Number: -Tjj 5 ?- 
Sponsor ra e n  Date: 4^01
Logged In By: Q /.oC fcu 'v i,

•»ioVee[  k>Li ,£oo- <Ar<LC.r'? 
ob j> c f S tJ . k c ( .U /

I L'C IV./ -  5 h F /) lL 'E O

Insert ", other than the service areas o f telephone cooperatives"

Page 2, line  19, fo llo w in g  "and":

Insert ", except fo r applications to provide com petitive  local exchange telephone 

service in  the service area o f a telephone cooperative,"

f

Page 2, line 25, fo llo w in g  "application":

InseC ", other than an application to provide com petitive  local exchange telephone 

service in the service area o f  a telephone cooperative,"

Page 2, line 26, fo llo w in g  \
(h ia u j

Insert "The commission shall deny an application to provide com petitive  local 

exchange telephone service in the service area o f a telephone cooperative."

-1-



l-LS0352\G.l
Cramer <
4/7/99

A M E N D  M E N T

OFFERED IN THE SENATE
TO: CSSB 52(L&C)

SENATE FiNANCE 
COMMITTEE 

Amendment Number: ̂
Bill Number: C S-Sfl 52 (L4C J 
Sponsor: P k c  i i i i Pate:4/i3/<H 
Logged In By: H ’K g lta .

/nc>

1 Page 2, line  16, fo llo w in g  "1999":

2 Insert ", other than the service areas o f  telephone cooperatives"

O.tjj e.c I
be,

, Ct-I n .

S en - // c ( ( C|
T o  i  f j  j > .  5 t it  )

3 Page 2, line  19, fo llo w in g  "and";

4 Insert ", except fo r  applications to provide  com petitive  loca l exchange telephone

5 service in  the service area o f  a telephone cooperative,"

6 Page 2, lin e  25, fo llo w in g  "application":

7 Insert ", other than an application to prov ide  com petitive  local exchange telephone

8 service in  the service area o f  a telephone cooperative,"

9 Page 2, line  31:

10 Delete a ll material and insert:

11 " *  Sec. 2 . AS  42.05.870(b) is amended to read:

12 (b) B y  July 1, 1999, the com m ission shall adopt

13 (1) regulations ensuring universal service and p rov id ing  fo r access

14 charges that are com patib le w ith  fu ll com petition  in  the p rov is ion  o f  local exchange

15 telephone service using a ll methods a llow ed by 47 U.S.C. 251 - 276

16 (Telecom m unications A c t o f  1996); and

17 (2) any further regulations necessary to a llow  and prom ote local

18 exchange com petition, using a ll methods a llow ed by 47 U.S.C. 251 - 276

19 (Telecom m unications A c t o f  1996), in the service areas o f a ll local exchange carriers

20 that served 25,000 o r more access lines on January 1, 1999 [, O TH ER  T H A N  T H E

21 S E R V IC E  A R E AS  O F TE LE P H O N E  C O O P E R A T IV E S ].

22 *  Sec. 3. AS 42.05.870(c) is amended to read:

l -1-
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(c) The commission shall approve or deny applications to provide com petitive  

loca l exchange telephone service w ith in  90 days after the f i l in g  o f  a com plete 

app lica tion  and [, E X C E P T  FO R  A P P L IC A T IO N S  T O  P R O V ID E  C O M P E T IT IV E  

L O C A L  E X C H A N G E  T E LE P H O N E  S E R V IC E  IN  T H E  S E R V IC E  A R E A  O F A  

T E LE P H O N E  C O O P E R A TIV E ,] shall consider com petitive local exchange telephone 

service to be a service required fo r  the convenience and necessity o f  the pub lic  under 

A S  42.05.241. The com m ission shall approve an application on a fin d in g  that the 

applicant is f it ,  w illin g , and able to provide the service. In accordance w ith  47 U.S.C. 

253(f), the commission may require the applicant to o ffe r service throughout the study 

area o f  the ex is ting  local exchange telephone u tility . I f  the com m ission fa ils  to 

approve or deny an application [, O TH E R  T H A N  A N  A P P L IC A T IO N  T O  P R O V ID E  

C O M P E T IT IV E  L O C A L  E X C H A N G E  T E LE P H O N E  S ER VIC E  IN  T H E  S E R V IC E  

A R E A  O F A  T E LE P H O N E  C O O P E R A T IV E ,] w ith in  90 days a fte r the com m ission 

has received a com plete application, the application is considered approved.

* Sec. 4 . (a) Section 1 o f  this A c t takes e ffect im m edia te ly under AS 01.10.070(c).

(b) Sections 2 and 3 o f this A c t take effect on the date tw o years after the day 

sec. 1 o f  mis A c t takes e ffect."

l-LS0352\G.l
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SUBJECT:.
DATE:

P /1 / L E O

YEA NAY

SENATOR DONLEY 

SENATOR LEMAN 

SENATOR W ILKEN 

SENATOR ADAMS 

SENATOR P. KELLY 

SENATOR L. GREEN 

SENATOR PHILLIPS 

SENATOR TORGERSON 

SENATOR PARNELL 

TOTAL:

SUBJECT: & i  n  ( K/, i (.<'■'! <
n » - r r .  e l l , ,  h i ,5

SENATOR LEMAN 

SENATOR WILKEN 

SENATOR ADAMS 

SENATOR P. KELLY 

SENATOR L. GREEN 

SENATOR PHILLIPS 

SENATOR DONLEY 

SENATOR TORGERSON 

SENATOR PARNELL 

TOTAL:

SUBJECT: t ~U 2 j \  do p r e  o
---------------1— 1--------

YEA NAY YEA NAY

SENATOR W ILKEN SENATOR ADAMS -

SENATOR ADAMS SENATOR P. KELLY

SENATOR P. KELLY SENATOR L. GREEN u X

SENATOR L. GREEN SENATOR PHILLIPS

SENATOR PHILLIPS SENATOR DONLEY

SENATOR DONLEY SENATOR LEMAN

SENATOR LEMAN SENATOR W ILKEN

SENATOR TORGERSON 1 / SENATOR TOGERSON

SENATOR PARNELL
\s

SENATOR PARNELL

TOTAL: TOTAL:

6  3 U 3



Alaska State Legislature
Senate

State Capitol 
Juneau, AK. 99801-1182

Sponsor Statement 

SB 52 

Telecommunications Competition

Senate Bill 52 requires the Alaska Public Utilities Commission (APUC) to adopt 
regulations perm itting local telephone competition in areas having 5.000 o r m ore lines by 
July 1 ,1999. H istory has proven competition gives consumers lower costs, increased 
technology and more choices.

In 1996, Congress passed the Telecommunications Act allowing and prom oting local 
telephone competition nationwide. The APUC exempted Fairbanks and Juneau from full •• 
local competition because o f fears that competition might harm the existing phone 
m onopoly (PTI). PTI was purchased in 1997 by Century Telephone, which has its 
headquarters in Louisiana. The purchase o f PTI made Century th“ 10th largest phone 
com pany in the United States. Century has since sold its local telephone services to 
A laska Communication Systems and affiliated companies (pending regulatory approval).

The fears that prom oted the APUC to delay full competition in Fairbanks and Juneau are 
the same fears that caused the APUC to delay long distance competition in Alaska for 
many years. As we have all seen, those fears were unfounded and long distance 
competition produced better quality, new services and low er prices for consumers 
throughout the state.



SENATOR 
PETER  K E LLY
Mailing Address:

119 N, Cushman, Suite 201 
Fairbanks, Alaska 99701 

Senalor_Pete_Kelly@legis.state.ak.us 
(907) 456-8161

f l a s k e t  J s t f a t e  J H e g x s I a h i r e
While in Juneau

State Capitol
Juneau, Alaska

99801-1182

\  jWK’—jr  ✓ ̂ / (907) 465-2327

Senate District P

Sectional 

SB 52 

A n A ct p ro v id in g  fo r com petition  in local te lephone serv ice.

Section 1. (a) Finds com petition  in  local exchange telephone service to be o f  benefit
to consumers throughout the state.
(b) Requires the com m ission to adopt regulations to enable local 
com petition.
(c) The Legislature provides the com m ission (A P U C ) w ith  the fin d in g  that 
an applicant fo r  local exchange com petition  is convenient and necessary 
fo r the pub lic . The com m ission has 90 days to determ ine i f  the applicant is 
f it ,  w il l in g  and able to provide the service.
(d) A  m un ic ip a lity  may not regulate a u t i l ity  com peting in  a loca l 
telephone exchange under this law.

http://www.akrepublicans.org/KellyP.html

mailto:Senalor_Pete_Kelly@legis.state.ak.us
http://www.akrepublicans.org/KellyP.html


Subscriber Access Lines

ATU (Anchorage) 155,855

GTE (See attached list) 58,738

M TA  (M atanuska Valley) 45,508

PTI (Fairbanks) 37,338

PTI (Juneau) 30,063

K etchikan Utilities 10,532

United U tilities (See attached list) 5,530

Copper Valley Telephone 5,389

Interior Telephone Co. (TeleAlaska) 4,642

A laska Telephone Co. (S.E. .Alaska -  See attached list) 4,200

OTZ Telephone (Kotzebue) 3,036

Arctic Slope 2,277

N ushagak Telephone (Bristol Bay) 2,187

Cordova Telephone 1,868

Bristol Bay Telephone 1,852

Tele A laska -  Nukluk 1,228

Bush Tel (Kuskokuim ) 798

Yukon Telephone 433

Summit Telephone 135
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H E L L E N T H A L  &  A S S O C I A T E S ,  I N C .

METHODOLOGY AND SUMMARY

T h is  r e p o r t  p r e s e n t s  a n  a n a l y s i s  o f  a  s u r v e y  o f  K e n a i P e n in s u la  a r e a  a d u l t  
r e s i d e n t s .  T h e  a u r v e y  m e a s u re d  p r o p e r t i e s  o f  K e n a i P e n in s u la  r e s i d e n t s '  
d e m o g r a p h ic s ,  b e h a v io r s  a n d  a t t i t u d e s  c o n c e r n in g  c o m p e t i t i o n  i n  t h e  l o c a l  
t e le p h o n e  m a i* k e t .  R e s e a rc h  t y p i c a l l y  i n v o l v e s  e s t i m a t i n g  t h e
c h a r a c t e r i s t i c s  o f  a  d e s ig n a t e d  p o p u l a t i o n .  B e c a u s e  o f  t h e  c o s t s  o f  
c o n d u c t i n g  a  c e n s u s  o f  a l l  i t e m s  i n  a p o p u l a t i o n /  a n d  t h e  a d e q u a c y  o f  
s a m p le  r e s u l t s ,  s a m p le  s t a t i s t i c s  w e re  u s e d  t o  m ake s t a t i s t i c a l  i n f e r e n c e s  
c o n c e r n in g  p o p u l a t i o n  p a r a m e t e r s .

Tw o h u n d r e d  a n d  s i x t y - e i g h t  (2 8 8 )  K e n a i P e n in s u la  a r e a  a d u l t s  w e re  
i n t e r v i e w e d  b e tw e e n  F e b r u a r y  1 9 t h  a n d  2 2 n d , 1 9 9 8 .  I n t e r v i e w i n g  w as
c o n d u c te d  b y  t e le p h o n e  o n  a ra n d o m  d i g i t  b a s i s .  A l l  K e n a i P e n in s u la  
h o u s e h o ld s  t h a t  a r e  a c c e s s i b le  b y  t e le p h o n e  h a d  a n  e q u a l  c h a n c e  o f  b e in g  
i n t e r v i e w e d .

A t  a 95% c o n f id e n c e  l e v e l ,  t h e  e m p i r i c a l  p r o p o r t i o n s  r e p o r t e d  i n  t h i s  
s u r v e y  c a n  b e  p r o j e c t e d ,  w i t h i n  p l u s  o r  m in u s  5 ,.99% , t o  t h e  e n t i r e  K e n a i 
P e n in s u la  a d u l t  p o p u l a t i o n ,  a g e d  18 a n d  . o v e r .  T h i s  m eans  o n e  c a n  b e  95% 
s u r e  t h a t  t h e  f r e q u e n c i e s  r e p o r t e d  i n  t h i s  s u r v e y  a r e  w i t h i n  5 .9 9 %  o f  t h e
t r u e  K e n a i P e n in s u la  a r e a  a d u l t  p o p u l a t i o n  p r o p o r t i o n s .

K ^ n a i  P e n in s u la  a r e a  a d u l t s  c l e a r l y  ............
o  w a n t  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t  (7 5 .7 % ) 
o  s e e  lo w e r  p r i c e s  a s  t h e  m o s t  im p o r t a n t  b e n e f i t  (7 6 .8 % ) 
o  s e e  h i g h e r  p r i c e s  a s  t h e  b i g g e s t  d is a d v a n ta g e  (3 9 .5 % ) 
o  b e l i e v e  P T I  i s  d o in g  a s o m e w h a t o r  v e r y  g o o d  j o b  (8 4 .8 % ) 
o  t h i n k  c o m p e t i t i o n  w i l l  r e s u l t  i n  new  t e c h n o lo g y  (7 7 .2 % )
o  t h i n k  c o m p e t i t i o n  w i l l  r e s u l t  i n  lo w e r  p r i c e s  (8 7 .5 % )
o  b e l i e v e  r e p a c k a g in g  P T I 's  s e r v i c e  w i l l  n o t  r e s u l t s  i n  t h e  f u l l
b e n e f i t s  o f  c o m p e t i t i o n  (6 3 .9 % )
o  w o u ld  s o m e w h a t o r  v e r y  m uch w o rs e n  t h e i r  im p r e s s io n  o f  P T I ,  i f  t h e y  
t h o u g h t  P T I w a s  r e s p c .  s i b l e  f o r  p r e v e n t i n g  c o m p e t i t i o n  f o r  l o c a l  
t e le p h o n e  s e r v i c e  (4 8 .7 V )
o  b e l i e v e  K e n a i P e n in s u la  i s  n o t  t o o  r u r a l  f o r  c o m p e t i t i o n  (8 6 .3 % ) 
o  t h i n k  K e n a i P e n in s u la  w i l l  n o t  r e c e i v e  a l l  o f  t h e  a d v a n ta g e s
o c c u r r i n g  i n  t h e  t e le c o m m u n ic a t io n  i n d u s t r y ,  i f  P T I m a in t a in s  i t s  
m o n o p o ly  (5 5 .5 % )
o  b e l i e v e  c o m p e t i t i o n  i n  t h e  lo n g  d i s t a n c e  m a r k e t  h a s  b e e n  g o o d
( 8 6 .3 V )

o  t h i n k  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t  w o u ld  be  g o o d  
(8 9 .7 % )

2200 VANDtRUIET ClRfLI • ANCHOKAGf, ALASKA 09SOB * (407)2761001



F e b r u a r y  19 t o  2 2 , 1998

S a m p le  a i z e  = 268  
M a r g in  o f  e r r o r  + 5 .99%

HELLENTHAL & ASSOCIATES 
2 200  V a n d e r b i l t  C i r c l e  

A n c h o ra g e ,  A la s k a  99508  
(9 0 7 ) 2 7 6 -1 0 0 1  o r

2 7 7 -2 3 1 5  ( f a x )

H e l l o ,  my nam e i a ____________________ a n d  I  am c a l l i n g  f o r  H e l l e n t h a l  &
A s s o c i a t e s .  We a r e  c o n d u c t in g  a K e n a i P e n in s u la  a r e a  p u b l i c  o p i n i o n  
r e s e a r c h  s u r v e y .  Y o u r  t e le p h o n e  n u m b e r w as r a n d o m ly  s e l e c t e d .  T h e  
q u e s t i o n s  I  n e e d  t o  a s k  w i l l  t a k e  f i v e  t o  s e v e n  m in u t e s .  A l l  o f  y o u r  
r e s p o n s e s  w i l l  b e  c o m p le t e l y  c o n f i d e n t i a l .  (PAUSE AND PROCEED)

5 1 .  I a  t h i s  t e le p h o n e  n u m b e r _________________ ? ( I F  NO, TER M IN ATE W IT H , " I ' m
a o r r y ,  I  d i a l e d  t h e  w r o n g  n u m b e r '* )
5 2 .  I s  t h i s  a r e s id e n c e ?  ( I F  NO, TERM INATE IN TE R V IEW  W IT H , " I ' m  a o r r y ,  I  
n e e d  t o  t a l k  t o  so m e o n e  a t  a r e s i d e n t i a l  t e le p h o n e " )
5 3 .  I  w o u ld  l i k e  t o  a p e a k  t o  o n e  o f  t h e  a d u l t s  i n  y o u r  hom e w ho  m a ke s  o r  
h e lp s  m ake d e c i s i o n s  a b o u t  y o u r  t e le p h o n e  s e r v i c e .  Who w o u ld  t h a t  b e ?

( A s c e r t a i n  t h e  nam e o f  t h e  p e r s o n  a n d  i f  p o s s i b le  a m o re  d i r e c t  n u m b e r ,  
r e c o r d  o n  a n s w e r  s h e e t .  I f  t h e y  c a n  t a l k  s t r a i g h t  a w a y , p r o c e e d .  I f  t h e y  
c a n n o t ,  a s k  a p p r o p r i a t e  q u e s t io n s  a n d  t e r m i n a t e . . . )

/
/

1 .  Do y o u  w a n t  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t?

LOCAL CO M PETITIO N FREQUENCY PERCENT

YES............................................................203 .....................75.7V
N O ....................................................................... . . 2 8 ....................... 1 0 . 3 V
D O N 'T  KNOW......................................................3 8 ! . ’ ................... 1 4 .  I V

KENAI PENINSULA R E S ID E N T IA L ' PUBLIC O PIN IO N  RESEARCH SURVEY

2 A . W h a t i s  t h e  m o s t im p o r t a n t  b e n e f i t  y o u  s e e  i f  t h e r e  i s  c o m p e t i t i o n  i n  
t h e  l o c a l  t e le p h o n e  m a r k e t?

B E N E F IT S  FREQUENCY PERCENT

D o n ' t  s e e  a n y  b e n e f i t s . . .............................................9 ............................3 .4 V
L o w e r  p r i c e s  206   7 6 .8 %
C h o o s e  q u a l i t y  o f  s e r v i c e ........................................2 4 ........................... 9 . 1 *
K e e p s  t h e  c o m p a n ie s  on  t h e i r  t o e s .................... 1 .........................0 . 4 V
M o re  c h o i c e / n o  m o n o p o ly ................................................ 7 .........................2 . 7 V
B e t t e r  p r o d u c t s / n e w e r  t e c h n o l o g y ..................... 4 .............................1.5%
G e t t i n g  AK A i r l i n e  m i l e s ..............................................1 ...........................0 . 4 V
L o w e r  i n t e r n e t ......................................................................... 2 .........................0 , 8  V
O f f i c e  i n  J u n e a u .................................................................... 1 ...........................0 . 4 V
M o re  p h o n e  l i n e s .................................................................... 2 .......................... 0 .8 V
D o n ' t  k n o w .................................................................................. 1 0 .......................... 3 . 8 V



2 8 .  Wh a t  i s  t h o  b ig g e s t  d is a d v a n ta g e  t o  c o n s u m e rs  y o u  s e e  i f  t h e r e  i s  nc 
c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t ?

DISADVANTAGES FREQUENCY PERCENT

D o n ' t  s e *  a n y  d is a d v a n t a g e s ..................................1 3 .............................4 . 9 V
H ig h e r  p r i c e s    . f    1 0 6 ........................ 3 9 , 5 V
In a d e q u a te  s e r v i c e    19 . ....................... 7 .  IV
No new  t e c h n o lo g y ...................................................................1 .......................... 0 . 4 V
M o n o p o ly /c a n  d o  a n y t h in g  t h e y  w a n t ................6 6 ........................ 2 4 . 7 V
H a r d e r  f o r  t h e  c o m p a n ie s  t o  m ake m o n e y . . . 1 ........................... 0 . 4 V
L a c k  o f  c h o i c e ....................................................................... 1 3 ...........................4 . 9 %
B i l l i n g  p r o b le m s .................................................................... 1 ........................... 0 . 4 %
H a rd  t o  d e a l  w i t h  b i g  c o r p o r a t i o n ..................... 1 ........................... 0 , 4 V
No p h o n e  l i n e s  a v a i l a b l e . . , . ................................... 1 ...........................0 . 4 V
A p a th y  o f  p a r t  o f  t h e  s u p p l i e r s ........................... 1 ...........................0 . 4 %
I n c o n v e n ie n c e ...................................................................... 2 .  .  ......................... 0 . 8 V
H ig h e r  i n t e r n e t  c o s t ..........................................................3 .......................... 1 .1%
No l o c a l  s e r v i c e  o f f i c e ..................................................1 .......................... 0 . 4 V
No c o n s o l i d a t i o n ..................................................................... 1 .......................... 0 . 4 %
D o n ' t  k n o w ................................................................................... 3 7 ....................... 1 3 , 7 V

3 .  W h a t t y p e  o f  j o b  d o  y o u  t h i n k  P T I i s  d o in g  i n  p r o v i d i n g  y o u  w i t h  l o c a l  
t e le p h o n e  s e r v i c e ?  Do y o u  t h i n k  P T I i s  d o in g  a v e r y  g o o d ,  s o m e w h a t g o o d ,  
s o m e w h a t p o o r ,  o r  v e r y  p o o r  j o b  i n  p r o v i d i n g  y o u  w i t h  l o c a l  t e le p h o n e  
s e r v i c e ?

P T I ' S  JOB RATING  FREQUENCY PERCENT

VERY GOOD.......................................................1 0 0 ...................  , 3 7 . 3 V
SOMEWHAT GOOD................   1 2 7 .........................4 7 . 5 %
NEUTRAL (DO NOT R E A D ) y . . . . . . .  2 1 ...........................8 . 0 V
SOMEWHAT POOR....................i . . ...................9 . . . ' ....................3 . 4 V
VERY POOR.............................................................1 0 .......................3 . 8 %

4 . D o y o u  t h i n k  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t  w i l l  r e s u l t  i r  
n e w  t e c h n o lo g y ?

NEW TECHNOLOGY FREQUENCY PERCENT

Y E S ....................................................................... 2 0 7 ....................... 7 7 . 2 V
N O ...................................................  2 6 ...0 . 9 %
D O N 'T  KNOW.......................................................3 5 ....................... 1 2 . 9 V

5 .  Do y o u  t h i n k  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t  w i l l  r e s u l t  
l o w e r  p r i c e s  f o r  t e le p h o n e  s e r v i c e ?

LOWER PRICES FREQUENCY PERCENT

Y E S .................
NO...................
D O N ' T  KNOW

234
.2 2
.11

8 7 . 5 %
. 8 . 4 V
. 4  , 2V



  - * - -  - -  --------------------    o n e  w a y  i s  t o  r e s e l l  P T T ' s  c e i v i c
c o m p e t i t o r  i s  o n l y  a l l o w e d  t o  r e p a c k a g e  c h a t  s e r v i c e ;  a n o t h e r  wa 
a c o m p e t i t o r  t o  b u i l d  i t s  own n e t w o r k  a r d  f a c i l i t i e s .  I f  

. _ _ i . o r  f o r  l o c a l  t e le p h o n e  s e r v i c e  i s  o n l y  a l l o w e d  t o  r e p a c k a g e  P T I '  
s e r v i c e ,  d o  y o u  t h i n k  t h a t  w i l l  r e s u l t  i n  t h e  f u l l  b e n e f i t s  o f  c o m p e t i t i o n

a T h e r e  a r e  t w o  t y p e s  o f  c o m p e t i t i o n :  
w h e re  a 
j. u 11 
.o inpe

REPACKAGING FULL B E N E FITS  FREQUENCY PERCENT

y e s ...................................................../ v * : : . . . . 3 0 .  . . ..................1 1 . 0 %
N O ......................................................................... 1 7 1 ........................ 6 3 . 9  V
D O N ' T  KNOW...................................................... 6 7 ........................ 2 5 . 1 %

7 .  i f  P T I w as r e s p o n s ib l e  f o r  p r e v e n t i n g  c o m p e t i t i o n  f o r  l o c a l  t e le p h o n e  
s e r v i c e ,  w o u ld  y o u r  im p r e s s io n  o f  P T I v e r y  m uch w o rs e n ,  s o m e w h a t w o r s e n ,  o r  
w o u ld  i t  n o t  m ake a d i f f e r e n c e  t o  y o u ?

P T I ' S  IMAGE I F  PREVENTS C O M P E TIT IO N  FREQUENCY PERCENT

VERY MUCH WORSEN.....................................................................3 3 ...........................1 2 . 2 %
SOMEWHAT WORSEN........................................................................9 8 .......................... 3 6 . 5 %
NO D IF F E R E N C E ............................................................................ 1 1 5 .........................4 3 . 0 %
D O N ' T  KNOW...................................................................................... 2 2 .............................8 . 4 %

8 . T h e  A la s k a  P u b l i c  U t i l i t y  C o m m is s io n  (APUC) c o n s id e r s  K e n a i P e n in s u la  
t o  b e  a r u r a l  c o m m u n ity .  Do y o u  t h i n k  K e n a i P e n in s u la *  i s  t o o  r u r a l  f o r  
c o m p e t i t i o n ?

K E N A I TOO RURAL FOR COMP FREQUENCY PERCENT

Y E S ......................................................................... 2 4 ........................... 9 .1 %
N O ......................................................................... 2 3 1 ........................ 8 6 . 3 %
D O N 'T  KNOW.............................................. 1 2 ................... 4 . 6 %

9 .  I f  P T I  m a in t a in s  i t s  m o n o p o ly  a n d  t h e r e  i s  n o  c o m p e t i t i o n ,  w i l l  K e n a i 
P e n in s u la  r e r  j i v e  a l l  o f  t h e  a d v a n ta g e s  o c c u r r i n g - i n  t h e  t e le c o m m u n ic a t io n  
i n d u s t r y ?

I F  MONOPOLY ADVANTAGES FREQUENCY PERCENT

Y E S   63 ...................... 23 .6%
N O .......................................................................... 1 4 9 ........................5 5 . 5  V
D O N 'T  KNOW.....................................................5 6 ........................2 0 . 9 %

1 0 .  Do y o u  t h i n k  c o m p e t i t i o n  i n  t h e  lo n g  d i s t a n c e  m a r k e t  h a s  b e e n  g o o d  f o r  
c o n s u m e rs ?

LONG D ISTAN C E C O M P E TIT IO N  FREQUENCY PERCENT

Y E S .................
NO....................
D O N ' T  KNOW

23 1
. 1 0
. 18

8 6 . 3 %
. 6 . 8 %

. 6 . 8 %



1 1 .  W o u ld  c o m p e t i t i o n  i n  t h e  l o c a l  t e le p h o n e  m a r k e t  b e  g o o d  f o r  c o n s u m e rs

LOCAL COMPETITION GOOD FREQUENCY PERCENT
4

Y E S ......................................................................... 24 0 ........................0 9 . 7 %
NO.............................................................................. 9 ........................... 3 , 4 %
DO N ' T  KNOW   : . . . 1 0 ........................... 6 .8 %iV  *■.

** -. » /

1 2 .  A r e  y o u  r e g i s t e r e d  t o  v o t e  i n  t h e  S t a t e  o f  A l a s k a ?

REGISTERED TO VOTE? FREQUENCY PERCENT

Y ES .......................................................................2 3 9 ........................8 9 . 4 %
NO............................................................................ 2 9 ........................1 0 . 6 V

1 3 .  How m any t o t a l  y e a r s  o f  e d u c a t i o n  h a v e  y o u  c o m p le te d ?  (FORMAL 
ATTENDANCE IN  SCHOOL) (E IG H TH  GRADE = 8; H IG H  SCHOOL = 12; TRADE SCHOOL = 
1 3 ;  COLLEGE GRADUATE -  BA o r  BS = 1 6 ;  MASTERS DEGREE = 18; LAW YER, DOCTOR, 
P h .D  = 19)

•

EDUCATION OF RESPONDENT FREQUENCY PERCENT

H ig h  s c h o o l  o r  l e a s ...............................74 .......................................2 7 . 8 %
1 t o  2 Y e a rs  c o l l e g e ...........................  94 ..................................... 3 5 . 0 %
3 t o  4 Y e a rs  c o l l e g e . . , . . ............. 5 6 ...................................... 2 0 . 9 %
P o s t  c o l l e g e .................................................. 4 4 ...................................... 1 6 . 3 %

(M ean = 1 4 . 2 5 1  y e a r s )
(M e d ia n  = 1 3 . 1 8 6  y e a r s )

1 4 .  O f  t h e  p e o p le  p r e s e n t l y  l i v i n g  i n  y o u r  h o u s e h o ld  how  m any a r e  c h i l d r e n  
o r  a d o le s c e n t s  a g e d  18 o r  u n d e r?

CHILDREN FREQUENCY PERCENT

N o n r ..............................................   1 3 9 .  . .   .5 1 . 7 %
O n e ...........................................................................4 5 ................................     . 1 6  .7%
T w o .............................................................................. 4 4 ................................... 1 6 . 3 V
T h re e  o r  m o r e ................................................4 1 ......................................1 5 . 2 %

(M ean = 1 . 0 1 9 )
(H o u s e h o ld s  w i t h  C h i l d r e n  M ean *= 2 .1 1 0 )

1 5 .  I n  w h a t  y e a r  w e re  y o u  b o r n ?  (COMPUTED TO AGE BY SUBTRACTING FROM 9 8 )

AGE OF RESPONDENT FREQUENCY PERCENT

18 t o  2 9 ........................................................... 26  ........................................  9 . 9%
3 0  t o  34 ...........................................................2 0 ......................................... 7 . 6%
35 t o  3 9 ........................................................... 4 7 .......................................17 . 5 %
40  t o  4 9 ...........................................................81 ..............  3 0 . 0 %
50 y e a r  o l d  o r  o l d e r ............................  94  3 5 . 0 %

(M ean = 4 6 . 3 5 0  y e a r s )
(M e d ia n  = 4 4 . 5 9 0  y e a r s )



1 6 .  A r e  y o u  m a r r i e d  o r  s i n g l e ?

MARITAL JTA T'JS  FREQUENCY PERCENT

M a r r i e d ................................. .............. 6 8 . 1 V
S i n g l e ....................................

(USUALLY DO NOT NEED TO ASK) . . ..J . V ...........

GENDER ft FREQUENCY PERCENT

M a le ............................................
F e m a le ....................................... .............. 5 7 . 0  V

THE FOLLOWING VAR IA B LES  ARE CALCULATED USING THE C H ILD R E N , YEAR BORN 
M A R IT A L  AND GENDER V AR IA B LES

M A R ITA L BY GENDER FREQUENCY PERCENT

M a r r i e d  M a le s ......................... ....................7 3 ..................... ..............2 7 . 4 V
M a r r i e d  F e m a le s ....................
S i n g le  M a le s ............................ ....................4 2 ..................... .............. 1 5 . 6V
S in g le  F e m a le s ...................... ..............1 6 . 3 V

F A M IL Y  STATUS FREQUENCY PERCENT

Y o u n g  S in g le  ( 1 8 - 3 7 ) . . . .................5 . 3 %
A d u l t  S in g le  ( 3 7 + ) ...........
s i n g l e  P a r e n t ......................... .. ..............1 1 . 8V
Y o u n g  C o u p le . ( 1 8 - 3 7 )
M a tu r e  C o u p le  ( 3 7 + ) ...........
Y o u n g  F a m i ly  ( 1 8 - 3 7 )  
M a tu r e  F a m i ly  ( 3 7 + ) ...........

..............3 0 . 0 %

THE FOLLOW ING V A R IA B LE  IS  CALCULATED U S IN G  THE TELEPHONE P R E F IX .

AREAS OF KENAI PENINSULA FREQUENCY PERCENT

S e l d o v i a / J a k a l o f  B a y  2 3 4 .............................................. 3 ......................................... 1 . 1 %
H a l i b u t  C o ve  2 9 6 . . . . ............................................................1 ......................................... 0 . 4 %
H o m e r /A n c h o r  P o in t  2 ' s S . . .  .  ............   6 0  2 2 . 4  V
P o r t  G ra h a m  2 8 4 ..........................................................................1 .........................................0 . 4 %
N i n i l c h i k  5 6 7 ................................................................................6 .........................................2 . 3 V
K e n a i / S a la m a t o f  2 8 3 ............................................................5 8 ......................................2 1 . 7 V
N o r t h  K e n a i / N i k i s k i  7 7 6 ................................................. 2 3 ...................................... . 8 . 7 %
S o l d o t n a / S t e r l i n g  2 6 0 ..........................................................6 ........................................ 2 . 3 V
S o l d o t n a / S t e r l i n g  2 6 2 ....................................................... 8 4 ..................................... 3 1 . 2 V
S e w a rd  2 24   22   8 . 4 V
M o o se  P a s s  288   1   0 . 4 V
C o o p e r  L a n d in g  5 9 5 . . . ....................   2 ..........................................0 . 8 V

T H IS  COMPLETES THE SURVEY, THANK YOU VERY MUCH FOR HELPING  US - -  GOODBYE.



P.ick Solie 
Introduced: 09/24/98 
Advanced: 09/24/98 
Substituted: 10/12/98 
Amended1 10/12/98 
Adopted: 10/12/98 
Immediate Reconsideration 
bailed: 10/12/98 
Adopted: 10/12/98

RESOLUTION NO. 98-066
A RESOLUTION SUPPORTING FULL LOCAL TELEPHONE COMPETITION

WHEREAS, modem teh-ommunications infrastructure is o f critical importance to spur economic 
development in the Fairbanks North Star Borough; and

WHEREAS, wider choice by consumers accompanied by competition for the quality and price of 
telecommunications services is in the best interest o f Fairbanks North Star Borough consumers; and

WHEREAS, education and medical services w ill benefit from advanced telecommunications services such 
as high speed internet access; and

WHEREAS, competition in long distance telecommunications has helped to encourage all o f these benefits 
in Alaska; and

WHEREAS, competition in the local telecommunications market w ill produce the same kind o f benefits 
when permitted in Fairbanks; and

r
WHEREAS, there are more than 50,000 access lines operated by PTI within the Fairbanks North Star 
Borough which diminishes any practical basis for a rural exemption being imposed within the Borough; and

WHEREAS, Full local telephone competition lias been authorized only in Anchorage to date, where it has 
reduced prices significantly so far this year, and has increased the availability and variety o f services; and

WHEREAS, the Alaska Public Utilities Commission has failed to approve GCI’s request to allow full local 
competition in Fairbanks;

NOW, THEREFORE. BE IT RESOLVED that the Fairbanks North Star Borough encourages the Alaska 
Public Utilities Commission and Alaska State Legislature to adopt a pro-competitive policy for local 
telephone services which w ill continue to provide funding mechanisms to finance the universal service 
priority.

BE IT FURTHER RESOLVED that the Fairbanks North Star Borough urges the Alaska Public Utilities 
Commission to complete its relevant dockets no later than January 1, 1999, and thereafter upon application 
to allow full local telephone competition.

PASSED AND APPROVED THIS 12th DAY OF OCTOBER, 1998.
Hank Bartos 
Presiding Officer 
ATTEST:
Mona Lisa Drcxler, CMC/AAE 
Municipal Borough Clerk
Ayes: Parr, Sonafrank. Young, Sattley, LaSota, Solie, Prax, McBride, Banos 
Noes: Quakenbush 
Abstained: Webb



Introduced By: Council Member Allen 
Mayor Jim Hayes

RESOLUTION NO. 3789 
A RESOLUTION SUPPORTING FULL LOCAL 
TELEPHONE COMPETITION

WHEREAS, the City o f Fairbanks recently sold its telephone utility to PTI in part due to the anticipated and 
increasing competition in the telephone industry': and

WHEREAS, modern telecommunications infrastructure is o f critical importance to spureconom'c 
development in the Fairbanks North Star Borough: and

WHEREAS, wider choice by consumers accompanied by competition for the quality and price of 
tcK'ommunications services is in the best interest o f Fairbanks North Star Borough consumers; and

WHEREAS, education and med .ui services w ill benefit from advanced telecommunications services such 
as high speed internet access; and

WHEREAS, competition in lor.g distance telecommunications has helped to encourage all o f these benefits 
in Alaska; and

WHEREAS, competition in the local telecommunications market w ill produce the same kind o f benefits 
when permitted in Fairbanks; and

WHEREAS, there are more than 50.000 access lines operated by PTI within the Fairbanks North Star 
Borough which diminishes any practical basis (ora rural exemption being imposed within the Borough: and

WHEREAS. Full local telephone competition has been authorized only in Anchorage to date, where it has 
reduced prices significantly so far this year, and has increased the availability and variety o f services; and

WHEREAS, the Alaska Public Utilities Commission has failed to approve GCI’s request to allow full local 
competition in Fairbanks;

NOW. THEREFORE. BE IT  RESOLVED BY THE CITY COUNCIL OF THE CITY OF FAIRBANKS to 
encourage the Alaska Public Utilities Commission and Alaska State Legislature to adopt a pro-competitive 
policy for local telephone services which w ill continue to provide funding mechanisms to finance the 
universal service priority.

BE IT FURTHER RESOLVED that the City o f Fairbanks urges the Alaska Public Utilities Commission to 
complete its relevant dockets no later than January I. 1999, and thereafter upon application to allow full 
local telephone competition.

PASSED AND APPROVED this 26th day o f October. 1998

James C. Hayes. Mayor

Ayes: 6 
Nays: 0 
Abstain: 0 
Absent: 0

ATTEST: APPROVED AS TO FORM:

Nancy L. DeLeon. City Clerk Herbert P. Kuss. City Attorney



Presented by: Assemblymembcr Garrett 
Introduced: 01/04/99 
Drafted by: J.R. Corso

Serial No. 1976

A Resolution Supporting Full Local Telecommunications 
Competition.

WHEREAS, the City &  Borough o f Juneau is home to Alaska’s State Capital, and

WHEREAS, modem telecommunications infrastructure is o f critical importance in 
maintaining Juneau as Alaska’s capital city, and

WHEREAS, modem telecommunications infrastructure is also of critical importance to 
economic development and a diversified economic base for the city &  borough, and

WHEREAS, competition in the delivery o f goods and services has always been in the best 
interest of the citizens o f the city &  borough because competition has consistently brought lower 
prices and a higher level o f service, and

WHEREAS, the Assembly o f the City &  Borough o f Juneau has consistently supported 
and advocated for competition in the provision o f goods and services for the community, and

WHEREAS, wider choice by consumers accompanied by competition for the quality and 
price o f telecommunications services is in the best interest o f the city &  borough consumers, and

WHEREAS, the Alaska Public Utilities Commission has now completed proceedings 
regarding intrastate access charges and establishing a statewide universal service fund;

NOW, THEREFORE BE IT RESOLVED BY THE ASSEMBLY OF THE CITY 
AND BOROUGH OF JUNEAU, ALASKA:

Section I. That the Assembly encourages the Alaska State Legislature and the Alaska 
Public Utilities Commission to adopt a pro-competitive policy especially for local telephone and 
cable television service.

Section 2. The Alaska Public Utilities Commission should include in that policy the 
requirements that competition for local telephone services assure continued funding for universal 
service priority, and that prospective competitors provide equal levels o f service to all consumers 
in the city &  borough.

Section 3. Effective Date. This resolution shall be effective immediately upon 
adoption.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA

Adopted this 4 ,h day of January, 1999.

Attest:
Marian J. Miller, Clerk

Dennis Egan, Mayor
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