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REPORTED OUT OF
s fc  A y 7 , \ c i ; _ F I S C A L  N O T E

2000 LEGISLATIVE SESSION
Revision DateTTim 30-Mar-QQ__________
Title:

STATE OF ALASKA
NO. A

An Act establishing the shore fisheries
development lease program account...revenue...land disposal...
Sponsor: S Rules______________________________
Requestor:

B , L B i l l  V e r s i o n :  ( L s s b  a f t 3  
( S )  P u b l i s h  D a t e :

Dept Affected: Natural Resources______________________
BRU: Minerals. Land & Water Development_______
Component: Claims. Permits and Leases___________

SRES Component No #2400
Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICES 161.0 161.0 161.0 161.0 161.0 161.0
TRAVEL 22.0 22.0 . . . '2Z0 22.0 . .  . _  ^

CONTRACTUAL 17.0 17.0 17.0 17'.0 17.0 17.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS
TOTAL OPERATING 200.0 200.0 200.0 200.0 200.0 200.0

CAPITAL EXPENDITURES 0.0 0.0 0.0| 0.0 0.0 0.0

CHANGE IN REVENUES (fund cod.) 0.0 0.0 0.0 0.0 0.0 - 0.0

FUND SOU RCE (Thousands of Dollars)
-

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts (100.0) (100.0) (100.0) (100.0) (100.0) (100.0)
1037 GF/Mental Health
1108 SDPR 300.0 300.0 300.0 300.0 300.0 300.0
TOTAL 200.0 200.0 200.0 200.0 200.0 200.0
Estimate o f any current year (FY2000) cost: $ n/a
POSITIONS
FULL-TIME 3 3 3 3 3 3
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This fiscal note shows that in FY2001 there is a fund source switch of $100.0 GFPR to Statutory Designated Program Receipts, 
and a restoration of funding In the amount of S200.0 SDPR. The out-years reflect that the one-time fund source switch remains in 
effect -- there are not additional switches.

This bill restores funding for the existing shore fisheries leasing program by converting it to statutory designated program receipts. 
It has previously been sourced as general fund, program receipts. In the department's FY 2000 budget, funding for the program 
was cut to a third of its previous level. In response to this reduction, DNR proposed a 
[Cont.J
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Continuation of fiscal note:

self-executing  reg istration  sy s tem  for com m ercial s e t net fishing s ites that the  d ep artm en t could o v e rse e  within the 
am o u n t b u d g e ted . H ow ever, com m ercial se tn e tte rs  ob jected  that the p ro p o sed  rep lacem en t sy stem  would not give 
them  the s a m e  security  of ten u re  a s  a  sh o re  fisheries lea se . It would a lso  h a v e  elim inated DNR's role in resolving 
conflicts b e tw een  app licants com peting  for the sa m e  fishing site, leaving them  to se ttle  the issu e  by arbitration or in 
court. Finally, it would no  longer h av e  required a  survey  plat or sh o re  fishery  le a s e  diagram , leading to m ore 
b oundary  d isp u tes .

Funding th at would b e  re s to red  u n d er this bill would provide a  Natural R e so u rce  Officer II (R ange  16) to adjudicate 
le a s e s , a S u rveyor I to review  sh o re  fishery lea se  d iagram s, and  a  Natural R e so u rce  Technician  II (R ange  12) to 
re se a rc h  land s ta tu s , do  d a ta  entry, and  hand le  routine le a se  adm inistration. It would a lso  provide travel and  
contractual funds for on -site  inspections of d ispu ted  sites. The existing le a s e  program  brings in approxim ately 
$360 .0  a year, a n d  is ex p ec ted  to con tinue to g e n e ra te  that level of rev en u e .
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2000 LEGISLATIVE SESSION
Revision Date/Tim 30-Mar-00 
Title:

STATE OF ALASKA

An Act establishing the shore fisheries
development lease program account... revenue... land disposal
Sponsor: S Rules__________________________
Requestor:

B , L B i l l  V e r s i o n :  Q - S S &  ( & & £ ) _  
( S )  P u b l i s h  D a t e :  A - Z \  - Q o

_______ Dept Affected: Natural Resources____________________
   BRU: Minerals. Land & Water Development_____

 Component: Land Sales and Municipal Entitlements_____

REPORTED OUT OF
F I S C A L  N O T L  M s F c j ^ f f f i p .

N o . J -

SRES

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Component No. #2459

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICES 525.9 530.0 500.0 460.0 460.0 4-71.1)
TRAVEL 15.0 15.0 15.0 15.0 15.0 .................... 1571
CONTRACTUAL 460.4 636.4 467.4 459.4 459.4 459.4
SUPPLIES "8.0 5.0 5.0 5.0 5.0 5.0
EQUIPMENT 5.0 5.0 5.0 5.0 5.0 5.0
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS
TOTAL OPERATING 1,014.3 1,191.4 992.4 944.4 944.4 944.4

CAPITAL EXPENDITURES

CHANGE IN REVENUES 2,300.0 2,783.0 3,411.0 3,481.0 3,781.0 3,981.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF (789.6) (789.6) — (739.6) (789.6) (789.6) (789.6)
1061 CIP Receipts (70.9) (70.9) (70.9) "770.yj ’ (70.D)
1108 Statutory Designated PR (363.1) (383.1) (363.1) (363.1) (363.1) (363.1)
Other (Land Disp. Income Fund) 2,167.0 2,415.0 2,216.0 2,168.0 2,168.0 2,168.0
TOTAL 1,014.3 1,191.4 992.4 944.4 944.4 944.4

Estim ate o f any  c u rre n t yea r (FY2000) co s t: S N/A

POSITIONS
FULL-TIME 8 9 9 8 8 8
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Note: The fiscal note is designed to show the fund source switches which will be done once, and the annual net increased cost to 
implement this legislation. For example, in FY2001 there is a fund source switch of $789.6 GF and $363.1 SDPR to the Land 
Disposal 'ncome Fund, and an additional $1,014.3 of Land Disposal Income Fund. The out- years on the fiscal note reflect that the 
one-time fund source switches remain in effect -- they are not additional fund source switches.
Costs, This fiscal note includes three cost items:
1. The Land Sales and Municipal Entitlement component from the proposed FY 01 operating budget. It includes the $1.152.7K that 
would be deleted from general fund and existing SDPR sources and transferred to the new land disposal income fund, plus $150K for 
land title costs. In year FY 02, an additionalJS70.9 in CIP fuqd? is deleted.

(C ontinued on  nex t page)

Bob Loeifler, Director
Mining, Land & Water;
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Continuation of fiscal note for: and Disposal Income Fund

2. A new land d isposal program  that includes offering 55,500 a c re s  for sa le  in FY 02 and 03. This offering would co st 
$2,271 K sp read  o v er FY 01, 02 and  03. It would include:

-  C om prehensive Re-Offering of 50,000 acres (5,000 parcels) of existing subdivision lots (m ese a re  re-offerings of 
parcels not previously sold, sold but foreclosed upon, etc.);

-  Rem ote offerings of 5,000 a c re s  (500 parcels) offered un d er the rem ote recreation cabin site program  (th ese  
offerings begin a s  le a se s , then convert to sa le s  when surveyed); and

-  New Subdivisions of 500 a c re s  (100 parcels) of new  subdivisions.

3. Continued Land D isposal in FY 04, 05, 06, and preparing for future y ea rs . To maintain a  stable land d isposal 
program, it v/ill b e  n e c e ssa ry  to continue offering lots to replace the rem ote offerings and  subdivision lots sold in FY 02 
and 03. T hese  c o s ts  begin in FY 02 and continue throughout the  fiscal no te  period, stabilizing a t about $794K annually.

R ev en u es. T he "C hange in R evenues" in this fiscal note com bines th ree  so u rc e s  of revenue:
1. R evenues from p a s t sa le s . T he s ta te  expects to receive approxim ately $1,600K  each  year of the fiscal note  from 
sa les  m ade in p a s t y ea rs .
2. R evenues from the  first 55,000 ac re s  offered. R evenues from sa le  of the  first 55,000 ac res  begin in FY 02 and 
continue through the  fiscal note.
3. R evenues from future land d isposals  in FY 04, 05, and 06, T aken together, th e se  three sources of rev en u e  over th e  
six-year period a re  ex p ected  to total over $18.8 million, but fluctuate som ew hat from y e a r to year.

Additional details (cost and  revenue projections) are  shown in the  table on the next page. The table show s that inThe 
first year, the c o s ts  barely cover the revenues, but that the rev en u es  grow every y ear thereafter. By FY 2006, the land 
disposal incom e fund includes a ba lance  of more than $5 million and  the e x c e ss , beginning with that y ea r's  su rp lus of 
S535K, is transferred  to the general fund by operation of law un d er SB 283.

The num ber of new  positions in the  program would be either 8 or9, of which 3 a re  n eed ed  for land title work.

C on tinued  on n e x t p ag e)
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1 |FY 2001 FY 2002 FY 2003  iFY 2004 FY 2005 FY 2 0 0 6
C O S T S :

Existing C ost of C om p o n en t (Sm p . d $ 1,303 ■ $ 1,374 $ 1,374 I $ 1,374 S 1,374 $ 1,374
Additional $2,271 to fund first 55 ,000  
a c re s  to b e  offered in FY 02 an d  0 3 : 
and  continued funding for s a le s  
thereafter:

j t
i

C o m p reh en siv e  Re-offe $ 275 : $ 323 $ 48 ! - - -
R em ot $ 418 , $ 418 $ 418  1 $ 418 $ 418 $ 418

Subdivision $ 100 ■ $ 300 $ 376 1 $ 376 ; $ 376 $ 376
T otal C o s t: $ 2 ,096 ■ $ 2 ,415 $ 2 ,216  i $ 2 ,168 $ 2 ,168  ' $ 2 ,168

1

REVENUES i• •
R ev en u es  from P a s t  S a le s $ 1,600 ’ $ 1,600 $ 1 ,600 I $ 1,600 ' $ 1,600 $ 1,600
R ev en u es  from P lan n ed  FY 01 S a le s

$ 700 ! $ 433 $
i

466  i $ 366 ! $ 366 $ 366
R ev en u es from FY 02  an d  Fu ture  
S a les $ 750 $

ll
1 ,245 i $ 1,315

i
i $ 1,515 $ 1,715

T otal R e v en u e : $ 2,300  : $ 2 ,783 $ 3,311 ! $ 3,281 $ 3,481 $ 3,681

FUND BALANCE
B alance of Land D isposal Incom e 
Fund a t y e a r’s end : $ 204 ; $ 572 $

|

1,667 ! $ 2,780 $

!
iJ

4 ,093  i $ 5 ,606
Amount Spilled O v er to the G en era l 
Fund - -

{
- .1 $ 606

sb283fn.xls
Printed: 03/30/2000 10:29 AM Page 3 of 3



SENATE FINANCE COM M ITTEE

S I G N - I N
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