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SENATE LABOR & COMMERCE COMMITTEE

State Capitol
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SPONSOR STATEMENT

SB 280, Common Carrier Liquor License

Alaska Airlines has requested that the current licensing requirements for
common carrier beverage dispensary licenses be modified for two reasons.

First, to simplify the requirements so that adding additional aircraft will not require
an entirely new application process, involving filling out the application, supplying
supporting exhibits, and posting and publishing the application for a license.
Alaska and the Board agree that modifying the statute to simplify obtaining
additional common carrier licenses will reduce the clerical and administrative
work for both Alaska Airlines and the Board and is therefore in the public interest.

Secondly, Alaska Airlines would like the fees reduced. Alaska currently has 89
and plans to add six or more aircraft each year. The growth cf the Alaska
Airlines fleet substantially exceeds the growth of its intrastate flying. Since every
aircraft must be separately licensed, and every license costs Alaska Airlines
$450 a year (a $700 biannual fee plus a $200 license fee), the license fees have
become quite high and will continue to escalate at a faster rate than its intrastate
flying will escalate. Alaska Airlines only operates a small portion of its fleet on
intrastate routes on any given day. In addition, it should be noted that none of
the other major airlines serving Alaska, with the possible exception of Delta,
obtain Alaska liquor license since they do not operate intrastate. Alaska Airlines
believes that it pays substantially more for common barrier licenses than any
other licensee in Alaska. It seems fair to reduce the fees to more accurately
reflect the cosis to the Board of issuing licenses and the instrastate presence that
Alaska Airlines actually has. If the proposed bill becomes law, Alaska Airlines
will still pay more in fees to Alaska than it pays in any other state.
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SENATE FINANCE COMMITTEE
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