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Tony Knowles PQ Box 10001

Governor 45%
governor(agov.state.dk. us dr E"@‘ kda (241D 8
State of Alaska nl:a\;(w@stf-afg
Office of the Governor gOV.StalC. 8k Us
Juneau
January 21, 2000 5(3 & °

The Honorable Drue Pearce
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Pearce:

I am transmitting a bl clarifying the statutory requirements for limrted lisbility
companies and limited lisbility partrerships t qualify for the Alaska bidder™s and
dissbility preferences under the State Procurement Code.

Limited licbility companies (LLCs) and limited lichility partrerships (LLPS) were
recently recognized instate law, well after the state procurement code established its
Alaska bidder and disability preferences. Therefore, the procurement code preferences

do not clearly prescribe qualification requirements for LLCs or LLPs.

By providing needed clarification and recognizing LLCs and LLPs under tre state
procurement code, this bill furthers the legislative dojective of ensuring trat Alaska
businesses receive a preference while safeguarding goplication of the preferences to
bonafide resident businesses.

Sincerely,
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Sponsor Statement for SB 220

“An act clarifying the requirements for limited liability companies and
partnerships to qualify for the Alaska bidder's and disability preferences under
the State Procurement Code; and providing for an effective date.”

Passage of SB 220 is necessary to clarify the Alaska bidder and disability
preferences sections of the State procurement statutes regarding limited liability

partnerships and limited liability corporations.

Our Procurement Code became effective in 1988, before the inception of limited
liability corporations and limited liability partnerships, which were allowed to
organize in.1995 and 1997 respectively. Therefore, the procurement preference
sections in statute make no reference to them.

This biil inserts language that specifically mentions these types of businesses in
the preference sections of the Procurement Code. It also stipulates that all
managing directors of the limited liability corporation or partnership must be
residents of Alaska to qualify for the Alaska bidder’s preference. In order to
qualify for a disability preference, each of the managing directors of the limited
liability corporation or partnership must also have a disability.

This clarification is necessary for us to grant preferences to bonafide Alaskan
businesses, and it furthers the legislative objectives of the Procurement Code by
ensuring that Alaskan businesses receive an advantage in state procurements.
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