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FISCAL NOTE No I N ­

STATE OF ALASKA
1999 LEGISLATIVE SESSIOiN
Revision Date/Time (Note if c o rre c t io n )____________________
Title "An Act relating to the Alaska marine highway
system vessel, MA/ M alaspina ....................................................

—L &  -U _ - A\
Bill Version: S5  / * f  
(S) Publish Date’

Dept. A ffected DOT.iPF
'B R U K enn ico tt/ Malaspina Vessel Ops.
C om ponent Kennicott / Malaspina Operations

Sponsor

Requester

Senate Finance Committee

Senate Transportation

Expenditures/Revenues

Component Serial No. 

(T h o u san d s  of Dollars)

2324

Note: Am ounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Personal Services
Travel
Contractual —
Supplies /
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

C APITAL EXPENDITURES |

CHANGE IN REVENUES ( ) :

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match,,
1004 GF i
1005 GF/Program Receipts
1037 GF/Mental Health
Other -AK marine hwy. system  fund * • * • * *

TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  o f any  c u rre n t y e a r (FY99) cos t: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS : (Attach a separate page if  necessary)
* This p roposal w ould c re a te  a  s e p a ra te  acco u n t within the A laska m arine  highway system  fund 
consisting  of th e  re v e n u e s  a n d  expend itu res a s so c ia te d  with th e  M/V M alaspina. T here would th ere fo re  
b e  no  financial im pact a s  a  resu lt of this bill, only a  c h an g e  in accoun ting . For FYOO w e estim ate  $3 ,0 5 7 .0  
in opera ting  re v e n u e s  from  th e  M alaspina. E xpenditures would include $3 ,090.0  in operations c o s ts , 
$180 .0  in o p era tin g  o verhau l, and  $340.0  in s ta te  CIP overhau l funds. Inclusion of CIP projects in this 
p roposa l would b e  p rob lem atic  for accounting p u rp o ses , especially  w hen  federal funds a re  involved. This 
c h a n g e  in p ro ce d u re  from th e  norm al sep ara tio n  of opera ting  a n d  capital e x p e n se s  would c rea te  
additional acco u n tin g  reconciliation and  reporting requ irem en ts. An additional concern  would b e  the  
prohibition of u sing  o th e r  funds to cover unan tic ipated  or em e rg en c y  expend itu res for the M alaspina.
Note: this an a ly s is  a s s u m e s  o v e rh ead  e x p e n se s  su ch  a s  m a n a g e m e n t, reservations, and  leave a re  not 
included in the  new  acco u n t.

Phone 485-3904____________
Date/Tirne 4/7/99 3:29 PM________

Date

Dennis Poyfiard, Leg)slati' 
Office o f the^Cqrpmlssioner

Approved by Co m m is s io n e r ^ ! .

Prepared by 
Division

Agency D epartm ent of Transpo Facilities

PREPARER TO PROVIDE A L L  DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office Page 1 of 1
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SENATE B IL L  NO. 129
‘C&Y).

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION
n o  O D \d s ^ C \c y )

BY THE SENATE FINANCE COMMITTEE V_J

Introduced: 3/31/99
Referred: Transportation, Finance

A  B IL L

FOR AN AC T E N TITLE D

1 "A n  A ct relating to the Alaska marine highway system vessel, M /V  Malaspina;

2 and providing for an effective date."

3 BE IT  ENACTED BY TH E  LEG ISLATU R E OF TH E STATE OF A LA S K A :

4 *  Section 1. AS 19.65 is amended by adding a new section to read:

5 Sec. 19.65.065. M /V  Malaspina account (a) There is created in the Alaska

6  marine highway system fund the M/V Malaspina account. Notwithstanding

7 AS 19.65.060(a) and 19.65.070(a), the account consists of the gross revenue generated

8 by the operation of the Alaska marine highway system vessel M/V Malaspina that is

9  appropriated to the account and other money appropriated to the account by the

10 legislature. Gross revenue generated by the operation of the Alaska marine highway

1 1  system vessel M/V Malaspina and other money that is appropriated to the account may

12 be expended only for the operation of, maintenance of,-and capital improvements to^~

13 the M/V Malaspina in the fiscal year for which the money is appropriated. Money in

14 the account must be separately accounted for and may not be commingled with other

l : i SB0129A -1-
New Text Underlined [DELETED TEXT BRACKETED)
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1 money in the Alaska marine highway system fund. The balance of the account on

2 June 30 of each year, excluding federal funds and the required match of state funds,

3 shall be transferred to the Alaska marine highway system fund at the end of each fiscal

4 year.

■'5 (b) Notwithstanding a contrary provision of AS 19.65.050 - 19.65.100 or other

provisions of law, the department may spend no money for the operation of,

7 maintenance of, -or c-apitaHfflprovomonts to the M/V Malaspina except that money

8 appropriated by the legislature to the M/V Malaspina account.

9 (c) The gross revenue generated by the operation of the Alaska marine

10 highway system vessel M/V Malaspina shall be accounted for separately. An

1 1 appropriation of the gross revenue as program receipts is not made from the

1 2  unrestricted general fund.

13 (d) Nothing in this section creates a dedicated fund.

14 * Sec. 2. This Act takes effect July 1, 1999.

1-LS0739VD
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SENATE FINANCE COMMITTEE
1999 COMMITTEE ACTION

Bill Number “o S  l'Z5:)
Amendment!

Motion | p  cx)(L “ Y o /n  ,
i c & w m t w l

Motion by V ^ W )£ J
Objection |

Objection by
Removed 1

Second Objection by
Committee Member Yota

Senator Pete Kelly
Senator Lyda Green 1 <?
Senator Randy Phillips "
Senator Dave Donley
Senator Loren Leman 1 ^
Senator Al Adams n 1
Senator Gary Wilken
Co-Chair Sean Parnell V
Co-Chair John Torgerson V

jj
Tally
Yea 0 ^
Nay 0 /

Absent 0 1 j

MOTION < = 4 .r\

%

Votesheet.XLS Page 1 o f 1
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CS FOR SENATE BEL L NO. 129(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

A BILL

FOR AN ACT ENTITLED

"An Act relating to the Alaska marine highvay system vessel, M/V Malaspina;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

Sec. 19.65.065. M/V Malaspina account, (a) There is created in the Alaska 

marine highway system fund the M/V Malaspina account. Notwithstanding 

AS 19.65.060(a) and 19.65.070(a), the account consists of the gross revenue generated 

by the operation of the Alaska marine highway system vessel M/V Malaspina that is 

appropriated to the account and other money appropriated to the account by the 

legislature. Gross revenue generated by the operation of the Alaska marine highway 

system vessel M/V Malaspina and other money that is appropriated tp the account may
deleted

be expended only for the operation or maintenance oHhe M/V Malaspinĉ-urj t̂ e fycal 

year for which the money is appropriated. Money in the account must be separately 

accounted for and may not be commingled with other money in the Alaska marine

-1-
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1 highway system fund. The balance of the account on June 30 of each year, excluding

2 federal funds and the required match of state funds, shall be transferred to the Alaska

' 3 marine highway system fund at the end of each fiscal year.

4 (b) Notwithstanding a contrary provision of AS 19.65.050 - 19.65.100 or other

5 provisions of law. the department may spend no money for the operation or
\ \ cm\

M/v Malaspi

1-LS0739\G

6  maintenance ofthe M/VMalasp^up^c^pt that money appropriated by the legislature

7 to the M/V Malaspina account.

8 (c) The gross revenue generated by the operation of the Alaska marine

9 highway system vessel M/V Malaspina shall be accounted for separately. An

1 0 appropriation of the gross revenue as program receipts is not made from the

1 1 unrestricted general fund.

12 (d) Nothing in this section creates a dedicated fund.

13 * Sec. 2. This Act takes effect July 1, 1999.

CSSB 129(FIN) -2-
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Alaska State Senate
Senate Finance Committee

Mail Stop 3 100
Official Business Stale Capitol

Sponsor Statement Juneau- Alaska 99801-»82
Senate B ill 129 

“ The M/V Malaspina A c t”

Senate Bill 129 creates a sub-account in the Alaska marine highway system to 
separately track revenues and expenditures related to the day boat operation of the M/V 
Malaspina.

SB 129 limits expenditures for the operation, maintenance and capital improvements of 
the Malaspina to the gross revenues generated by the vessel and to other funds that the 
legislature may appropriate to the account.

The Department of Transportation plans to operate the Malaspina as a day boat in the 
Northern Lynn Canal only during the summer months. This is the second year that the 
vessel will be used for day boat passenger and vehicle service between Juneau, Haines 
and Skagway. During the 1998 session, the Legislature allowed the Department an 
initial subsidy and directed the Department to then limit the cost of operating the vessel 
within the program receipts generated from the service by seeking union concessions 
and targeting high volume seasonal runs.

One basic premise of the recently released Southeast Alaska Transportation Plan is the 
development of sub-area or regional transportation services and facilities. Substantial 
savings in operations and maintenance costs are expected to be realized as more high 
speed “day boats” are put into operate in the region’s four zones over the next five 
years.

By limiting the State’s first day boat operation to the actual revenues generated, we are 
sending a strong message that the Legislature does not intend to subsidize the 
operation of day boats. The economic viability of the day boat concept is proven by its 
self-sufficiency.



FY 00 Projected Expenditures & Revenues fo r Malaspina
3/29/99 15:10

Expenditures:
O perating

O perating 14.9

Layup 28.5

O verhaul 8.6
(personal sv c s . only)

Risk M an ag em en t 
(allocated am oun t)

V essel O v e rh ead
(allocated co m m issio n s, drug tests , etc)

O perating W ks C ost p e r W eek

135,000 

8,000 

57 ,700

Total C ost

2 ,011,500

228,000

496 ,220
2,735 ,720

254,857

100,000

Total P ro jected  Expenditures 3 ,090,577

Revenues:

FY99 rev e n u e  p e r  w eek  
ad justed  to reflect Mai 
providing 70%  of se rv ice  
in North Lynn C an a l in FYOO 
v e rsu s  64%  in FY99

O perating W ks
R ev en u e  
per W eek

14.9 205 ,204

Total R evenue

3,057,540

Difference between Expenditures and Revenues: (33,037)

FYOO Mai P ro jec ton .x ls



SENATE FINANCE COMMITTEE 

S I G N - I N  

SB 129-M/V MALASPINA ACCOUNT

NAME: n  ----------------------- Subject/Bill No: -

Co./Dept./Title: •_ Phone: ___

Address: 61a^vf l/V-— _________  Zip: '~£T*TT0 ( _________

Do you wish to testify?  Yes  No Ac-Respond To Questions

NAME: ----- Subject/Bill No: . / A Z

Co./Dept./Title: 2)^ f //$  M H y  (=> . A1 •__ Phone: _  Z ?
Address:. 2 > O  / j  \/ C-̂ _______  Zip: ^  0  /_____

Do you wish to testify?  Yes  No Respond To Questions

NAME:--------------------------------------  Subject/Bill No:

Co./Dept./Title:---------------------------------  Phone:------

Address:______________________________________  Zip:________

Do you wish to testify?  Yes  No  Respond To Questions

NAME:-------------------------------------- Subject/Bill No:

Co./Dept./Title:---------------------------------  Phone:------

Address:______________________________________ Zip:_________

Do you wish to testily? Yes  No  Respond To Questions

SFC-99 -l- 4/19/99
SB 129




