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Reiating to using oil spill settlement funds to create a long-term research and monitoring endowment.
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[ ] adopt Letter of Intent b y ________________________ Committee

[ ] further referral to th e ___________________________ Committee
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Senate Bill:
] sam e title 
] new  title 

House Bill:
] sam e title 
] technical title 
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FISCAL* NOTE­

Revision Dato: 3 / 3  /  ?

STATE OF ALASKA
1999 LEGISLATIVE SESSION

C"v

Title: H H i r t 'K S f r ' i  grV Q O i ^ ^ i t ^ r  R 6 X £ AK C H

S p o n so r: T M 6  R .R I f t  U t - T

Dept. Affected / / o n  <
BRU_________________________ _

Component______________________________

No: 1
i^.H Version: CSHJR 13(HES)
(H) Publish Date: 3 / 8 / 9 9

Component Serial No.

Expenditures/R evenues (Thousands ol Dollars)
OPERATING EXPENDITURES FY 00 FY 01 FY 02 FY 03 FY 04 FY0S
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel
Contractual
Supplies
Equipment
Land & Slruclures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPfTAL EXPENDITURES ! i

ICHANGE IN REVENUES [ ) - I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1091 Designated Program Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any  cu rren t year (FY98) cost:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

Prepared by
Rep. Fred Dyso 
Co-Chair 
House HESS

Phene

P ag e 1 o l I

Phone_

Dale

COM Ml I i £ £  COPY



REPRESENTATIVE
G E N E  TH E R R IA U L T

Mailing Address:
119 N. Cushman, Suite 101 
Fairbanks, Alaska 99701 

(907) 488-0857 
Fax: (907) 488-4271

' A l a s k a  ^ le g is la tu re

p l a u s e  (3 § f  ^ R e p r e s e n t a t i v e s

W hile in session

Stale Capilol 
Juneau, Alaska 

99801-1182 
(907) 465-4797 

Fax: (907) 465-3884

House District 33

CS HJR 13 (FIN) 

Sponsor: Representative Gene Therriault 

S p o n s o r  S ta te m e n t

H ouse Join t R esolution  13, “R elating  to using oil spill se ttlem ent funds to create a long­
term  research and m onitoring  endow m ent,” supports the recent action o f  the Exxon 
V aldez Oil Spill T rustees to  create a long-term  research and m onitoring  endow m ent using 
$115,000,000 o f the expected  reserve. The resolution also encourages the T rustee 
C ouncil to endow  chairs in the sciences at the U niversity  o f  A laska and supports T rustee 
efforts to w ork with the C ongressional delegation to obtain  the necessary  investm ent 
authority  to increase the earnings on rem aining settlem ent funds.

T he EV O S T rustee C ouncil allocates m oney obtained from  settlem ent o f  the Exxon 
V aldez spill litigation. O ver the years, EV O S funds have largely been used to purchase 
land fo r habitat p reservation , and have been lacking in the area o f research. I believe this 
has left a  critical gap in our understanding o f this spill and how  to respond in the future. 
E ndow ing scientific chairs at the U niversity  will help increase available baseline data, 
enhance the biological resources o f  the northern G u lf o f  A laska, and sign ifican tly  
im prove spill-related  technology, restoration m ethods and ecosystem  preservation . For 
exam ple, it is w idely understood that m any aspects o f the E xxon V aldez oil spill 
response, such as h ; ~h-pressure w ashing o f beaches and rock w ashing, m ay have caused 
m ore long-term  harm  than benefit. W e also need to know  if types o f m arine ecosystem s 
are ex tra  sensitive to certain  cleanup  activities, and if so, how  we should  respond to a 
spill in those areas.

An endow m ent o f th is nature w ill fulfill the intent o f  the Exxon V aldez oil se ttlem ent and 
the m ission o f the T rustee C ouncil, w hich is to restore, rehabilitate, replace, enhance, or 
acquire equivalent resources and services in the oil spill region.

Email: RQpresGnlalivo_Geno_Therriault@lGgis.stata.ak.us

mailto:RQpresGnlalivo_Geno_Therriault@lGgis.stata.ak.us


^ A lc ts k c t  ^ l e g i s l a t u r e While in session
Slate Capitol 

Juneau. Alaska 
99801-1182 

(907) 465-4797

REPRESENTATIVE
G E N E  TH ER R IA U LT

Mailing Address:
119 N. Cushman, Suite 101 
Fairbanks. Alaska 99701 

(907) 488-0857 
Fax: (907) 488-4271

p e r u s e  ^ R e p r e s e n t a t i v e s

Fax: (907) 465-3884

House District 33

MEMORANDUM

DATE A pril 7 ,1 9 9 9

TO M e m b e rs  o f  th e  S e n a te  F in a n c e  C o m m itte e

FROM R e p re s e n ta t iv e  G e n e  T h e rr ia u lt

SUBJECT: C S H JR  13 (FIN)

T his m em oradum  provides background on CS H JR  13 (FIN), Page 4, Line 7, “Be it 
further resolved  that the A laska S tate Legislature supports the E xxon V aldez Oil Spill 
T rustee C o u ncil’s efforts to rem ove the trust funds from  the U nited  S tates T reasury  in 
order to achieve efficiencies and m axim ize earnings as supported  by recom m endations 
from  its internal auditors and the General A ccounting O ffice auditors, and urges the 
A laska C ongressional delegation to w ork w ith the Exxon V aldez Oil Spill T rustee 
C ouncil to achieve these goals.”

T he U nited States and the S tate o f A laska settled civil claim s against Exxon in O ctober 
1991 for dam ages caused  by the oil spill. Exxon agreed to pay $900  m illion over ten 
years to the governm ents jo in tly . The U nited States required the trust funds, despite the 
fact that they w ere jo in t funds with A laska, to be kept in accounts in the US Treasury. By 
order o f  the US D istric t C ourt for the D istrict o f  A laska, all se ttlem ent funds have been 
paid into  the R egistry  o f  the C ourt and deposited in the C ourt R egistry  Investm ent 
System  (CRIS). CRIS is a cash m anagem ent tool for handling  court registry  funds. It 
provides courts an easy  and safe way to m anage case-related funds that are periodically  
deposited  with the court. CRIS was not designed to actively m anage funds.

The federal law requiring  EV O S funds to be deposited in CRIS causes tw o problem s. 
F irst, all funds deposited in CRIS are assessed a fee o f ten percent o f in terest earnings. 
S ince 1991, the fund has been assessed m ore than $2 m illion in fees. T hese fees are in 
addition to investm ent m anagem ent fees. A ccording to an independent aud itor hired by 
the T rustee Council, the fees basically cover the services o f one individual who 
determ ines w hat portion o f  funds are available for investm ent and directs a com m ercial 
bank to purchase governm ent securities. T he bank perform s all record-keeping  and

E m a i l :  R e p r e s Q n t a t i v e _ G e n o _ T h o r r i a u l t @ lG g is . s t a t e . a k . u s

mailto:RepresQntative_Geno_Thorriault@lGgis.state.ak.us


bookkeep ing  services. The auditors found that the “fees charged for this service are 
clearly  d isp roportionate  to the costs incurred by the C ourt C lerk  for this serv ice.”

T h e second  problem  is the fund 's  low rate o f  return. By law, funds deposited  in C ourt 
R eg istry  accounts can only  be invested in U .S. governm ent T reasury  securities. The 
tw elve m onth  average rate o f return for the period ending June 30, 1997 fo r the CRIS 
Fund  w as 5 .12% , before fees. In contrast, the tw elve m onth average rate o f return ending 
June 30, 1997 fo r the S tate o f  A laska Em ployees R etirem ent Fund, w hich consists o f 
m ultip le  asset classes, w as 18%.

In its M arch  1 resolu tion  the Trustee Council is seeking flexibility  to m ove the jo in t funds 
out o f  the R egistry  o f  the Court and invest funds in appropriate accounts to m axim ize the 
revenues w hile m aintaining the safety o f the investm ents. T he CS fo r H JR  13 supports 
this effo rt and urges the A laska C ongressional delegation to w ork with the Trustee 
C ouncil to  achieve this.
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RESOLUTION 
of the

Exxon Valdez Oil Spill Trustee Council 
concerning the 

Restoration R eserve and Long-term Restoration N eed s

WHEREAS, in November 1994, following an extensive public process, the Exxon Valdez 
Oil Spill Trustee Council ("Trustee Council") adopted the Restoration Plan to guide a 
comprehensive and balanced program to restore resources and services injured by the 
oil spill;

WHEREAS, since that time the Trustee Council has used  the Restoration Plan to guide  
developm ent of the annual work plans a s well a s  the acquisition and protection of large 
and sm all habitat parcels important to the long-term recovery of injured resou rces and 
services;

WHEREAS, the Restoration Plan identified a ser ies  of large parcel p u rchases and the 
Trustee Council h as been su ccessfu l in obtaining habitat protection agreem ents with 
willing-seller landowners to provide protection for approximately 6 3 5 ,0 0 0  acres;

WHEREAS, the Restoration Plan recognized that com plete recovery from the oil spill 
would not occur for d ecad es and that through long-term observation and, a s  need ed , 
restoration actions, injured resources and serv ices could be fully restored;

WHEREAS, the Restoration Plan specifically recognized establishm ent of the 
Restoration R eserve to provide a secure source of funding for restoration into the future 
beyond the last annual payment from the Exxon Corporation;

WHEREAS, the Trustee Council has sponsored an extensive public involvem ent 
p rocess to provide opportunity for com m ent on possib le  future u s e s  of the Restoration  
R eserve  including public m eetings in com m unities throughout the spill impact region and  
a lso  in Anchorage, Fairbanks and Juneau;

WHEREAS, a large volume of public com m ent regarding the Restoration R eserve has  
b een  solicited and received urging a wide range of use’s for remaining settlem ent funds 
including a strong showing of support for additional habitat protection efforts a s  well a s  
research and other restoration efforts:

WHEREAS, numerous Native tribal m em bers and other community residents from the 
spill area have indicated a strong interest in continued support for com m unity-based  
efforts consistent with those that have been previously funded by the Trustee Council 
such  a s  su b sisten ce restoration, Traditional Ecological Knowledge, youth area watch, 
cooperative m anagem ent, and local stewardship efforts;

WHEREAS, the Public Advisory Group (PAG) has reviewed and d iscu ssed  long-term  
restoration n eed s and use of the Restoration R eserve at considerable length and the 
view s of the PAG m em bers have been com m unicated to the Trustee Council;



W HEREAS, upon consideration of the restoration m ission as provided by the settlem ent 
and the Restoration  Plan, past restoration program efforts and accom plishm ents, public 
com m ents received by the Trustee Council, the view s of the Public Advisory Group 
m em bers, and the most current information regarding the status o ' recovery of the 
resou rces and services injured by the oil spill, the Tru: tee  Council h as identified 
substantial and continuing long-term restoration needs;

W HEREAS, full recovery of many injured resources and services is not yet com plete and 
long-term restoration, conservation and improved m anagem ent of th ese  resources and 
serv ices will require a substantial on-going investm ent to improve our understanding of 
the biology and marine and coastal eco sy stem s that support the resources a s  well a s  
the peop le  of the spill region;

W H E R E A S , p ru d e n t u s e  of th e  n a tu ra l r e s o u rc e s  of th e  spill a re a  w ithout unduly  
im p ac tin g  th e ir reco v ery  re q u ire s  in c re a s e d  kn o w led g e  of critical eco log ica l inform ation  
a b o u t th e  n o rth e rn  G ulf of A lask a  th a t c a n  only  b e  p rov ided  th rough  a  long-term  
re s e a rc h  a n d  m onitoring  p rogram ;

W HEREAS, together with scientific research and monitoring, a continuing commitment 
to habitat protection and general restoration actions, where appropriate, will help ensure  
the full recovery of injured resources and services;

W H E R E A S , c o n s is te n t with th e  Restoration Plan, re s to ra tio n  n e e d s  identified by th e  
T ru s te e  C ouncil requ ire  a long-term  c o m p re h e n s iv e  an d  b a la n c e d  a p p ro a c h  tha t 
in c lu d e s  a  co m p lem en ta ry  com m itm en t to  scien tific  r e s e a rc h  an d  m onitoring; app lied  
s c ie n c e  to  inform a n d  im prove th e  m a n a g e m e n t of in jured  re s o u rc e s  a n d  se rv ice s ; 
c o n tin u e d  g e n e ra l re s to ra tio n  activ ities w h e re  ap p ro p ria te ; su p p o rt for co m m u n ity -b ased  
e ffo rts  to re s to re  a n d  e n h a n c e  in jured  re s o u rc e s  a n d  se rv ices ; an d  p ro tec tion  for 
ad d itio n a l key  h ab ita ts .

W H E R E A S , by O c to b e r  2002 , a s  a  re su lt of th e  p a s t  a n d  an tic ip a ted  fu ture d e p o s its  into 
th e  R e s to ra tio n  R e se rv e , it is e s tim a te d  th a t th e  principal an d  in te re s t in th e  re se rv e , 
to g e th e r  w ith rem ain ing  uno b lig a ted  se ttle m e n t fu n d s , will b e  app ro x im ate ly  S 170  million 
u n le s s , prio r to  th a t tim e, on-go ing  n e g o tia tio n s  co n cern in g  the  K arluk an d  S tu rg e o n  
rivers a n d  a d ja c e n t lan d s or o th e r  po ten tia l h a b ita t tra n sa c tio n s  resu lt in h ab ita t 
acq u is itio n  a g re e m e n ts  th a t o b lig a te s  s o m e  o f th e s e  funds;

W H E R E A S , a b s e n t  su c h  additional acqu isition  a g re e m e n ts , S 170  million is the  total of 
th e  fu n d s  e s t im a te d  to b e  av a ilab le  to su p p o rt long-term  res to ra tio n  b a s e d  on  p ro jec ted  
in v e s tm e n t re tu rn s  a llow ab le  th ro u g h  th e  C o u rt R eg is try  u n d e r  its ex isting  au thority  a n d  
th u s  re a s o n a b ly  an tic ip a ted  a s  av a ilab le  for re s to ra tio n  p u rp o se s  by th e  T ru s te e  C ouncil 
s ta rtin g  w ith FY 2 0 0 3  ("estim ated  fu n d s rem ain ing  on O c to b e r 1, 2 0 0 2 ”); an d

W H E R E A S , th e  limits of th e  existing  in v es tm en t au thority  of th e  T ru s te e  C ouncil h a v e  
re s u lte d  in th e  lo ss  of m illions of do llars in po ten tia l e a rn in g s  th a t w ould  h a v e  b e e n  
a v a ila b le  to  effectively  a d d re s s  re s to ra tio n  n e e d s  in th e  fu tu re  a n d  suppo rt a  
c o m p re h e n s iv e  p ro g ram  th a t m a in ta in s  its v a lu e  o v e r  tim e, an d  it is n e c e s s a ry  th a t the  
limits o n  th e  in v es tm en t authority  for th e  jo in t se ttle m e n t funds b e  a m e n d e d  by C o n g re s s  
if w e  a re  to op tim ize our po ten tia l re s to ra tio n  p rogram ;



T H E R E F O R E  BE IT R E SO L V E D , th a t  th e  T ru s te e  C ouncil h a s  d e te rm in e d  th a t reco v ery  
from  th e  Exxo n  Valde ;  oil spill re m a in s  in c o m p le te  a n d  th e re  is n e e d  for e s tab lish in g  a t 
th is  tim e  a  con tin u in g  lon g-term , c o m p re h e n s iv e  a n d  b a la n c e d  res to ra tio n  p ro g ram  
c o n s is te n t  w ith th e  Restoration  Plan',

B E IT FU R T H E R  R ESO L V E D , th a t fu n d s  in th e  R esto ra tio n  R e se rv e  a n d  o th e r 
re m a in in g  u n o b lig a te d  s e t tle m e n t fu n d s  a v a ilab le  o n  O c to b e r  1, 2 0 0 2  (for e x p en d itu re  
s ta rtin g  in FY 2 0 0 3 ) b e  a llo c a te d  in th e  follow ing m a n n e r  c o n s is te n t w ith the  "O utline of 
A ction U n d e r E xisting  A uthority” d a te d  3 /1 /9 9  a t ta c h e d  to  th is  reso lu tion :

•  $55  million of th e  e s t im a te d  fu n d s  rem a in in g  on  O c to b e r  1 ,2 0 0 2  a n d  th e
a s s o c ia te d  e a rn in g s  th e re a f te r  will b e  m a n a g e d  a s  a  long-term  funding so u rc e  
w ith a  s ign ifican t p ro p o rtio n  of th e s e  fu n d s  to  b e  u s e d  for sm all p a rce l h a b ita t 
p ro tec tio n  a n d  it is re c o g n iz e d  th a t a n y  fund ing  th a t m ay  b e  a u th o riz e d  for 
p u rc h a s e  of la n d s  a lo n g  o r  a d ja c e n t to  th e  K arluk o r  S tu rg e o n  rivers o r  o th e r  
p o ten tia l h a b ita t a c q u is it io n s  w ould  b e  m a d e  from  within th is  allocation ; a n d

- th e  rem a in in g  b a la n c e  of fu n d s  o n  O c to b e r  1, 2 0 0 2  will b e  m a n a g e d  s o  th a t the  
a n n u a l e a rn in g s , e s t im a te d  a t  ap p ro x im a te ly  5%  p e r  year, will b e  u s e d  to  fund 
a n n u a l w ork p la n s  th a t in c lu d e  a  c o m b in a tio n  of re s e a rc h , m onitoring, an d  
g e n e ra l  re s to ra tio n  inc lud ing  th o s e  k in ds of c o m m u n ity -b ased  re s to ra tio n  efforts 
c o n s is te n t w ith e ffo rts  th a t h a v e  b e e n  p rev iously  fu n d ed  by th e  T ru s te e  C ouncil, 
s u c h  a s  s u b s is te n c e  re s to ra tio n , T rad itiona l E colog ical K now ledge, Y outh A rea  
W atch , c o o p e ra tiv e  m a n a g e m e n t , a n d  local s te w a rd sh ip  efforts, a s  well a s  local 
co m m u n ity  partic ip a tio n  in o n g o in g  re s e a rc h  efforts;

BE IT FU R T H E R  R ESO L V ED , th a t th e  R e s to ra tio n  O ffice an d  th e  C hief S cien tis t, u n d e r  
th e  d irec tio n  of th e  E x ecu tiv e  D irector, sh a ll b eg in  to d e v e lo p  a  long-term  re s e a rc h  an d  
m on ito ring  p ro g ia m  for th e  spill reg io n  th a t will inform  a n d  p ro m o te  th e  full reco v ery  an d  
re s to ra tio n , c o n se rv a tio n  a n d  im p ro v ed  m a n a g e m e n t  of sp ill-area  re so u rc e s ; a n d

B E  IT FU R T H E R  R ESO L V E D , th a t it is th e  in ten t o f th e  T ru s te e  C ouncil tha t this long­
te rm  re s e rv e  fo r re s e a rc h , m onito ring  a n d  g e n e ra l re s to ra tio n  b e  d e s ig n e d  to e n s u re  th e  
c o n se rv a tio n  a n d  p ro tec tio n  of m a rin e  a n d  c o a s ta l re s o u rc e s , e c o sy s te m s , an d  h ab ita ts  
in o rd e r  to a id  in th e  overa ll re c o v e ry  of th o s e  re s o u rc e s  in jured  by th e  Exxon  Valdez oil 
spill a n d  th e  lon g -term  h ea lth  a n d  viability of th e  spill a re a  m arin e  env ironm ent;

B E IT FU R T H E R  R ESO L V E D , th a t in d ev e lo p in g  a  long-term  res to ra tio n  re s e a rc h , 
m o n ito rin g  a n d  g e n e ra l  re s to ra tio n  p ro g ram  fo r th e  spill reg ion , th e  E xecu tive D irector 
sh a ll solicit th e  v iew s of th e  P u b lic  A dvisory  G roup , com m unity  facilitators, re s o u rc e  
m a n a g e m e n t  a g e n c ie s , r e s e a rc h e r s  a n d  o th e r  pub lic  in te re s ts  a s  well a s  co o rd in a te  
re s to ra tio n  p ro g ram  effo rts with o th e r  m a rin e  r e s e a rc h  initiatives including th e  N orth 
P ac ific  R e s e a rc h  B oard ;

B E  IT FU R T H E R  R ESO L V E D , th a t th e  E x ecu tiv e  D irector shall w ork with th e  A lask a  
C o n g re s s io n a l d e le g a tio n  a n d  a p p ro p ria te  S ta te  a n d  fed e ra l a g e n c ie s  to obtain  th e  
n e c e s s a r y  in v e s tm e n t au tho rity  to  in c re a s e  th e  e a rn in g s  on  rem ain ing  se ttle m e n t funds, 
s o  th a t th e  T ru s te e  C ouncil will b e  a b le  to  c o n d u c t a n  effective re s to ra tio n  p ro g ram  th a t 
m a in ta in s  its v a lu e  o v e r  tim e; a n d



B E  IT FU R T H E R  R ESO LV ED , th a t in d ev e lo p in g  lo n g -te rm  im p lem en ta tio n  o p tio n s  for 
c o n s id e ra tio n  by th e  T ru s te e  C ouncil, th e  E x e c u tiv e  D irec to r shall:

• in v e s tig a te  p o ss ib le  e s ta b lish m e n t of n e w  o r  m odified  g o v e rn a n c e  s tru c tu re s  to  
im p lem en t long-term  re s to ra tio n  effo rts ,

• e x p lo re  a lte rn a tiv e  m e th o d s  to  e n s u r e  m ean in g fu l public  partic ip a tio n  in 
re s to ra tio n  d ec is io n s , an d

•  re p o r t b a c k  to th e  T ru s te e  C ouncil by  S e p te m b e r  1, 1 9 9 9  reg a rd in g  th e s e  efforts .

A d o p te d  th is 1SI day  of M arch. 1999 , in A n c h o ra g e , A laska .

D/s
T ru s te e  r e p r e s e n ta t iv e  
A la sk a  R eg ion  
USDA  F o re s t  S e rv ice

A tto rn ey  G e n e ra l 
S ta te  o f A lask a

S p e c ia l A ss is ta n t to  th e
S e c re ta ry  for A lask a
U .S . D e p a rtm e n t of th e  Interior

D irector, A lask a  R eg ion  
N atio n a l M arine F ish e rie s  S e rv ice

FRAN K  R U E 
C o m m iss io n e r  
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A ssu m p tio n s :

• U s e  of th e  R esto ra tio n  R e s e rv e  fu n d s  will c o m m e n c e  w ith FY 2 0 0 3  (O c to b e r 2 0 0 2 )
• T h e  T ru s te e  C ouncil will a llo c a te  a n  add ition a l $36M  to th e  R esto ra tio n  R e se rv e  

(an n u a l 5 1 2M p a y m e n ts  in FY 2 0 0 0 , 2001  a n d  2002)
•  A dditional re s to ra tio n  p ro g ram  a u th o riz a tio n s  from  M arch 1999  to  O c to b e r  2 0 0 2 , 

ex c lu s iv e  o f co n trac tu a l land p a y m e n ts  a n d  o th e r  h ab ita t co m m itm en ts , will a m o u n t 
to  n o t m o re  th a n  $35M

• R em a in in g  u n o b lig a ted  b a la n c e  of re s to ra tio n  fu n d s  in O c to b e r  2 0 0 2  will b e  5170M  
including fu n d s th a t m ay  b e  n e e d e d  f o r a  p o ss ib le  K oniag  K arluk -S tu rgeon  
acqu isition

•  T ru s te e  C ouncil re c e iv e s  no  n ew  in v e s tm e n t au thority  a n d  c o n tin u e s  to  in v est 
s e t t le m e n t fu n d s  in tre a su ry  in s tru m e n ts  th a t yield app ro x im ate ly  5%

E le m e n ts  of a  L ong-T erm  R esto ra tio n  P ro g ra m :

•  C o n s is te n t with th e  Restoration Plan, th e  c o re  e le m e n ts  o f a  long-term  res to ra tio n  
effort w ould  fo c u s  on re s e a rc h , m onitoring , a n d  g e n e ra l re s to ra tio n  including 
co m m u n ity -b a se d  re s to ra tio n , a n d  h a b ita t p ro tec tion

•  S ta rtin g  in FY 2 0 0 3 , a n d  e x c e p t a s  o th e rw ise  a p p ro v ed  by th e  C ouncil for h a b ita t 
p ro tec tio n , re s to ra tio n  effo rts w ould b e  fu n d e d  from  th e  e a rn in g s  o f rem ain ing  fu n d s

•  E a rn in g s  e s tim a te d  a t ap p ro x im ate ly  5%  p e r  y e a r  from tre a su ry  in v e s tm e n ts  
(nom inal yield)

• T h e  app ro x im ate ly  5170M  in re s to ra tio n  fu n d s  rem ain ing  on O c to b e r  1, 2 0 0 2  will be  
a llo ca te d  into tw o parts:

</ $55M  for h ab ita t p ro tec tion , including a  p o ss ib le  K oniag K arluk -S tu rgeon  
acqu isition  a n d  an y  o th e r  add itional acq u is itio n s  ap p ro v e d  by th e  C ouncil 
prior to  th a t d a te

✓ re m a in d e r  (e s tim a te d  a t $ 1 1 5M p lu s, u n d e r  th e  cu rren t a s su m p tio n s )  for 
re sea rch -m o n ito rin g , g e n e ra l re s to ra tio n  a n d  c o m m u n ity -b ased  p ro jec ts  (e .g ., 
s u b s is te n c e , TEK, s tew ard sh ip )

• A b se n t c h a n g e s  in th e  in v es tm en t au thority  a n d  c o n s e q u e n t in c re a se d  yield on  
in v e s tm e n ts , th e re  w ould  b e  n o  inflation-proofing with th e  c o n se q u e n t lo s s  of 
p u rc h a s e  p o w er o v er tim e in p roportion  to  prevailing  inflation ra te s  (in o rd e r to 
su p p o r t a n  a n n u a l re s to ra tio n  p ro g ram  of effective size)

•  C o s t of p ro g ram  m a n a g e m e n t a p p o rtio n e d  acco rd in g  to  relative e x p e n s e  (public 
invo lvem ent, a g e n c y  partic ipation , p e e r  rev iew , h ab ita t acqu isition  su p p o rt, 
adm in is tra tion , e tc .)  to  e ith e r th e  h a b ita t o r re s e a rc h , m onitoring a n d  g e n e ra l 
re s to ra tio n  fu n d s  a s  ap p ro p ria te

H ab ita t P ro tec tio n :

• $55M  of rem ain ing  fu n d s  o n  O c to b e r 1, 2 0 0 2  (FY 2003) for H ab ita t P ro tec tion  w ould  
in c lu d e  an y  a m o u n ts  n e e d e d  to  co m p le te  th e  K oniag K arluk-S tu rgeon  acqu isition  or 
o th e r  po ten tia l h ab ita t p ro tec tion  p u rc h a s e s

OUTLINE OF ACTION UNDER EXISTING AUTHORITY



•  $55M  of th e  e s t im a te d  fu n d s  rem a in in g  on  O c to b e r  1, 2 0 0 2  an d  th e  a s s o c ia te d  
e a rn in g s  th e re a f te r  will b e  m a n a g e d  a s  a  lo n g -te rm  funding  s o u rc e  with a  sign ifican t 
p ro p o rtio n  of th e s e  fu n d s  to  b e  u s e d  fo r sm all p a rc e l h ab ita t p ro tec tion  a n d  it is 
re c o g n iz e d  th a t an y  fund ing  th a t  m a y  b e  a u th o riz e d  for p u rc h a s e  of lan d s  a lo n g  o r 
a d ja c e n t to  th e  K ariuk o r S tu rg e o n  riv e rs  o r o th e r  po ten tia l h ab ita t acq u is itio n s  w ould  
b e  m a d e  from  w ithin th is a lloca tion

• A fte r D e c e m b e r  2001  (th e  e n d  o f  th e  c u rre n t e a s e m e n t) , th e  S16.5M  prev iously  
a llo c a te d  for th e  K oniag K arlu k -S tu rg eo n  acqu isition , if no t o b lig a te d  a t th a t point, 
w ou ld  b e  a v a ilab le  for o th e r  h a b ita t p ro tec tio n  effo rts

•  I s s u e s  th a t re q u ire  fu r th e r co n s id e ra tio n :
✓ priority, c rite ria  a n d  d e c is io n -m a k in g  p ro c e s s  for spec ific  p a rce l se le c tio n
✓ p o ss ib le  ro le  o f n o n -g o v e rn m e n ta l o rg an iza tio n  to im p lem en t p ro g ram  a fte r 

O c to b e r  2 0 0 2
✓ e x te n t o f public  in v o lv em en t in fu tu re  p ro g ram

R e s e a rc h . M onitoring a n d  G e n e ra l R e s to ra tio n :

•  R et nain ing  b a la n c e  o f fu n d s  (e s tim a te d  a t $ 1 1 5M plus u n d e r  th e  cu rren t 
a s s u m p tio n s )  fo r R e s to ra tio n  R e s e a rc h , M onitoring, an d  G e n e ra l R e s to ra tio n  w ould  
b e  m a n a g e d  s o  th a t  e a m in g s -o n ly  w ould  b e  u s e d  to  su p p o rt a n n u a l w ork p la n s  
s ta rtin g  with FY  2 0 0 3

•  A n n u a l e a rn in g s  cu rren tly  e s t im a te d  a t  5%  p e r  y e a r  if w ithin th e  U .S . T re a su ry  
(nom inal yield, no  inflation proofing)

•  A nnual w ork p lan  w ould  su p p o r t con tinu ing  re s to ra tio n  an d  e n h a n c e m e n t o f oil spill 
in ju red  re s o u rc e s  including lon g -te rm  re sea rch -m o n ito rin g , d e v e lo p m e n t of im proved  
m a n a g e m e n t to o ls , s y n th e s is  o f re s u lts , g e n e ra l re s to ra tio n  activ ities, an d  
c o m m u n ity -b a se d  re s to ra tio n  p ro je c ts  su c h  a s  s u b s is te n c e  re s to ra tio n , T rad itional 
E co log ica l K now ledge , Y ou th  A re a  W atch , c o o p e ra tiv e  m a n a g e m e n t, an d  local 
s te w a rd sh ip  effo rts a s  well a s  local co m m u n ity  participation  in on -go ing  re s e a rc h  
e ffo rts

•  I s s u e s  th a t re q u ire  fu rth e r c o n s id e ra tio n :
✓ w h e th e r  c h a n g e s  in th e  a n n u a l w ork  p lan  p ro c e s s  a re  ap p ro p ria te  in light of 

re d u c e d  sc a le
✓ m e a n s  a n d  e x te n t o f scien tific  p e e r  rev iew
•/ m e a n s  a n d  e x te n t o f pub lic  inv o lv em en t in p ro c e s s
✓ how  a n d  to  w h a t e x te n t c o m m u n itie s  a n d  tr ib e s  of th e  spill a r e a  w ould  b e  

involved in lon g -te rm  re s e a rc h , rrivnitoring, s te w a rd sh ip  a n d  co o p e ra tiv e  
m a n a g e m e n t efforts

✓ w h e th e r  a  n ew  o rg an iza tio n  or g o v e rn a n c e  s tru c tu re  is n e e d e d
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Executive Director WORKING DRAFT Recommendation 

SUMMARY OF PAST AND ESTIMATED FUTURE USES OF SETTLEMENT
(In (millions)

REIMBURSEMENTS FOR SPILL RESPONSE_________________________________ 213.1

RESTORATION MANAGEMENT_________________________________________________ FFY 92-99 FFY 00-02 FFY03»

Science Managemenl, Public Involvement & Administration 24.7 5.1 TBD (a)

Remaining (b)
RESTORATION IMPLEMENTATION______________________________________________FFY 92-99 FFY 00-02 Funds _______________ TOTAL________

Research, Moniloring, General Restoration 145.0 25.4 115.0 285.4 39.8%

Habitat Protection 372.1 4.5 55.0 431.6 80.2%

517.1 29.9 170.0 717.0 100.0%

(a) To date, Restoration Olfioe science management, public involvement and administration has cost approximately 5% of reslotallon program expenditures overall. Beyond FFY 02, 
science managemenl, public Involvement and administration costs will be allocated in proportion to program area costs.
(b) Estimate ol remaining funds includes Restoration Reserve (with $12 million par year to be placed Into the reserve FFY 00 - FFY 02), interest accrued, the $16.5 million committed to a 
Koniag purchase through 2001 plus additional lunds currently unallocated.



Wildlife 
still hurt

for many species
By MAUREEN CLARK
The Associated Press

Ten years after the tanker 
Exxon Valdez spilled 11 mil­
lion gallons of crude oil into 
Prince William Sound, only 
two of the nearly two dozen 
species hurt by the disas­
trous spill are fully recov­
ered, according to the state- 
federal panel overseeing 
restoration of the spill area.

The Exxon Valdez Oil Spill 
Trustee Council on Tuesday 
updated the official status of 
the birds, fish and marine 
mammals hurt by the spill.

The council added river ot­
ters to its list of species con­
sidered recovered. They join 
bald eagles, which were de­
clared recovered 2'l2 years 
ago.

The March 24, 1989, spill 
fouled 1,300 miles of shore­
line and killed hundreds of 
thousands of seabirds and 
thousands of otters, teals and 
other animals. It also disrupt­
ed salmon and herring fish­
eries for several years.

Environmentalists used 
the trustees’ update as an op­
portunity to call for Washing­
ton lawmakers to oppose 
Exxon Corp.'s S77.2 billion 
takeover of Mobil Corp.

"We’re having trouble 
holding Exxon accountable," 
said Rikki On, a biologist and 
activist from Cordova.

Exxon should be required 
to pay a $5.2 billion jury ver­
dict resulting from the spill 
before the company gets any 
bigger, Ott said. Exxon’s ap­
peal of the 199-1 award is be­
fore the 9th U.S. Circuit 
Court of Appeals.

Exxon officials in Irving, 
Texas, had no comment Tues­
day on the trustees’ findings 
or on calls to halt the 
takeover, spokesman Ed Bur- 
well said.

The trustee council had 
been considering adding pink 
salmon to the list of recov­
ered species, but decided 
against that, said Stan Sen­
ner, science coordinator for 
the council.

"There is a great deal of 
concern about lingering ef­
fects of oil in subtidal areas," 
Senner said. Scientists study-

Pleaso see Pago B-3, SPILL

SPILL: Species 
still recovering
| Continued from Page B-1
ing the effects of the spill have 
found that even small quantities of 
oil can damage salmon eggs.

Along with pink salmon in the 
"recovering" category are mus­
sels, red salmon, and the common 
murre, a small seabird. About 
20,000 oiled murres were found 
dead in the months after the spill 
— three-fourths of all the dead 
birds recovered in the period.

The trustees voted Tuesday to 
boost the status of several species 
from "not recovering” to "recov­
ering." They include clams, Pacif­
ic herring, sea otters, black oyster 
catchers, and marbled murrelets. 
The marbled murrelet is listed as a 
threatened species in Washington, 
Oregon, California and British Co­
lumbia.

Several species continue to 
show little or no clear improve­
ment since the spill, the council 
said. They include the common 
loon, cormorants, harbor seals, 
harlequin ducks, killer whales and 
pigeon guillemots.

Very little is known about some 
species hurt by the spill, so the sta­
tus of their recovery is unknown, 
Senner said. Those include cut­
throat trout, Dolly Vardcn, Kit- 
tlitz’s murrelet and rockfish;
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Voice of The Times 
A nchorage Daily News 

"Public support needed for spill endowment"
by Grant C. Baker 

lUSL)

T h e 10th anniversary o f the 1989 E xxon V aldez Oil Spill (EVOS) is approaching soon. A spill symposium 
w ill be held from M arch 23-26 at the Egan C ivic and Convention Center to com m em orate the event.

S ta tu s o f  restoration program s will be presented . The programs are funded by the $900 m illion settlement 
A lask a  m ade with Exxon in 1991. E ach  year, a payment is made. The last se ttlem ent paym ent will be 
received  from  Exxon in 2001.

A portion  o f  the settlem ent paym ents have been set aside each year to create a restoration  reserve fund.
T h e  reserve is expected to be w orth  about $140 million in 2002.

A s the final paym ent grow s near, the EV O S Trustee Council has the problem  o f  deciding how to spend the 
reserve. O il-dam aged areas still need to be restored. Work is needed to fix sporad ic and depressed fishery 
stocks, o iled  seabed contam ination and  the lack o f effective oil cleanup m ethods.

D uring  the sam e time period since the spill, the financial woes of the U niversity  o f  A laska have also been 
heard . The recent low price o f oil w orsens the problem for the University.

T h ere  seem s to be a mutual solution to their problem s. The needs of the EV O S Trustee Council mesh very 
w ell with the mission o f the university . Thus, the reserve represents a rare opportun ity  for both to solve 
th e ir  p roblem s by creating a university  research endowment.

U niversities across the country have recognized the importance of endow m ents for their future survival.
A n In ternet search rums up hundreds o f  W eb sites about university endow m ents.

In 1997, the top 300 university endow m ents ranged from about SI 1 billion to a low of 567 million. In 
com parison , the University of A laska has an endowment worth about $30 m illion.

H ow  do  university endow m ents w ork? First, an initial amount of money is p laced  into an account. The 
accoun t earns interest or a rate o f  return  from investments each year. O ver the past four years, the average 
rate  o f  return for 500 university endow m ents has been about 15 percent.

Part o f  the earnings is used each year to support things such as research and technology developm ent. This 
is com m only  about 5 percent o f  the endow m ent fund. Earnings that remain are left in the account. Each 
y e a r the account grows and so does the annual amount that can be used. In m any ways, an endowment for 
the U niversity  of Alaska would be like the A laska Permanent Fund.

F o r exam ple , suppose a $ 100 m illion EVO S endowm ent is established today for the university. .Assume 
fo r the sake o f discussion that a 15 percent rate o f return is used. Over the next 20 years, the endowment 
w ill increase nearly six-fold and be w orth  about 5600 million. An additional $300 m illion would have 
been  generated  to conduct research.

H ow ever, the greatest benefit o f  an endow m ent may be the snowballing o f opportunities it creates.

2 is c .;  ; |9



E arnings from  a $100 m illion  endow m ent can fund about 25 perm anent endow ed research chairs. 
W orld-class experts are selected  to  do the work funded by the endow ed chairs. Tw enty-five experts in 
fields such as fisheries, b iology, chem istry, and environm ental engineering would create a very special 
university.

W orld-class experts attract funding from many sources including private industry, and state and federal 
agencies. R elationships w ith existing funding sources are enhanced and new funding sources are 
established. A dditional incom e can be generated from patents and other intellectual properties. F o r 
exam ple, S tanford  U niversity  received about $120 million from patents and special program s in 1997.

Thus, a broad funding base is generated with long lasting stability for the university and the com m unity . 
An outstand ing  environm ent o f teaching and learning is established. That is a natural attraction for 
students.

An endow m ent may be structured  to do whatever the Trustee Council needs done. As a cooperative effort 
betw een the university  and the Trustee Council, a custom ized endow m ent can be constructed to  superb ly  
fulfill the purpose o f  the EV O S settlem ent funds.

Public support for an endow m ent is grow ing. Resolutions o f support have com e from the A nchorage 
A ssem bly and the G reater Fairbanks Cham ber o f Comm erce. Anchorage M ayor Rick M ystrom , 
Republican and D em ocratic legislators, students, and many others have subm itted letters o f  support.

But, the T rustee C ouncil is not yet convinced. It has not committed to the endow m ent idea.

An endow m ent can be the key to getting the University on track to becom e self-supporting. U niversity  
officials and the T rustee Council need to be shown how well an endow m ent matches their needs. T hey  
need to be urged to get together and make an endow m ent happen.

Public com m ents of support are needed soon. The Trustee Council is scheduled to m eet on January  21-22 
to d iscuss how the Restoration Reserve will be spent.

The m ailing address for the Trustee Council is 645 G St. Suite 401, Anchorage, AK 99501. A ddresses and 
phone num bers for individual Trustee Council m embers, legislators, and university officials m ay be 
obtained from the Internet W EB site at: 

http.7/w w w .alaska.net/-baker/evos.htm

As the 10th anniversary o f  the spill approaches, the Trustee Council would serve itself and A laskans well 
by m aking sure a university endow m ent happens as part o f the spill legacy.

Dr. Grant C. Baker is a faculty member o f the University o f Alaska Anchorage, an alumnus o f  the 
University o f  Alaska Fairbanks, and a Prince William Sound commercial fisherman.

http://www.alaska.net/-baker/evos.htm


University of Alaska President 
Mark R. Hamilton

Support for Creating Endowed Chairs and Research Endowment 
with the EVOS Restoration Reserve

[U fi]

S ep tem ber 28, 1998

E xxon  V aldez  Oil Spill Trustee Council 
645  "G" Street 
A n ch o rag e , A K  99501

D ear T rustees:

B eginning  in 1993. the U niversity o f  A laska, along with a significant portion  o f  the A laska public, 
has been  requesting the Trustee Council m ax im ize the long-term impact o f the Exxon settlem ent through 
the  estab lishm en t of a research endow m ent and the creation of University endow ed chairs in appropriate 
d iscip lines. N ow , in 1998, with over 857c o f  the EVOS Restoration Reserve expended, no research 
en d ow m ent in place, and no endow ed chairs established, I urge you to seriously reconsider these proposals.

A lthough significant research projects have been supported by the Council, m any im portan t areas of 
inquiry  rem ain that can oniy effectively be addressed over an extended period o f tim e. A dditionally , there 
are  sign ifican t areas o f applied endeavor relating  to spill technology, restoration m ethods, and ecosystem  
preservation  that have been learned from  w ork thus far that now needs to be pursued and ex tended  for 
m axim um  public benefit.

The establishm ent of an endow m ent w ith a major portion of the rem aining R eserve will provide a 
m odest annual flow of funds that will allow', through direct grants and leveraging o f additional state, 
federal and private funds, the continuation o f  important basic and applied research on the coastal 
ecosystem  o f the EVOS impacted area. A dditionally , the establishment of selected endow ed chairs in 
relevant instructional, research and/or public service programs would further assure that the lessons 
learned From  the Exxon tragedy will con tinue to be explored and discussed in classroom s, laboratories, 
public  sem inars, and com m unity outreach program s.

A lthough, it seems most appropriate fo r the EVOS endowment to be established through the 
U niversity  o f Alaska, it would be my recom m endation that proposals for annual funding be accepted  from 
all sources, including federal and state governm ent. To secure the maximum benefit for the state and 
particu larly  the EVOS impacted area, the earnings of the endowment should support priorities established 
by the advisory  group representing regional interests, including those o f major industries, state and federal 
governm ent, scientific representatives, and regional fisheries and aquaculture associations.

I have trem endous respect for the d ifficu lt and controversial task that you have perform ed on behalf 
o f  A laska and the magnificent region that w as impacted by the Exxon oil spill. I urge you now to give your 
support lo the proposal for establishm ent o f  a perm anent endowment to assure that the spill response 
technology , environmental restoration a.id m onitoring programs, and public education projects that you 
have initiated and supported will continue long into the future.

Sincerely ,

M ark R. Hamilton
President



Letter of Support from 
Alaska Senator Frank H. Murkowski 

for creating a University of Alaska endowment 
from the EVOS Restoration Reserve fund

[ U f i ]  

United States Senate
C om m ittee on Energy and Natural Resources 

W ashington, DC

Senato r Frank H. Murkowski 
Chairm an

S ep tem ber 22, 1998

M s. M olly M cCam m on 
E xecu tive  D irector 
E V O S Trustee Council 
645 G. S treet. Suite 401 
A nchorage. Alaska 99501

D ear M olly:

I strongly  believe it is time to focus attention o f the remaining Exxon Valdez Oil Spill (EV O S) funds 
tow ard  a long term understanding o f the Prince W illiam  Sound ecosystem and not on a short term  goal of 
hab ita t acquisition. Therefore. I want to voice my strong support for creating an endow m ent for the 
U niversity  o f Alaska from EVOS R estoration  R eserve funds. The creation is an excellent way to combine 
the goals o f the Trustee Council with the capabilities o f the University'.

In this regard. I am very proud o f the efforts by Alaskans to create an endow m ent. Recent resolutions 
passed  by the cities of Anchorage and Fairbanks show  that Alaskans understand the value o f their 
U niversity  in meeting the needs of A laskan com m unities. Leners o f support from  UAA C hancellor Lee 
G orsuch . U A F Chancellor Joan W adlow , U A F A lum ni, and University faculty and students show  that the 
U niversity  wants to serve the pub! : and has the capability to do so. The many o f other letters of support 
from  M ayor M ystrom. and the Voice o f  the T im es provide further confirm ation that creating a University 
en d ow m ent is the right thing to do.

I hope you will consider the grow ing num bers o f Alaskans who are expressing their opinion in support 
o f  endow ed chairs and centers within the U niversity  o f  Alaska at your earliest convenience.

T hank  you for consideratic o f this request.

S incerely.

F rank  H. M urkowski 
C hairm an

*********************************



Anchorage Mayor Rick Mystrom
Letter o f Support for establishing a University Endow m ent 

from  EVOS funds.
I L f>]

Septem ber 11. 1998

EV O S Trustee Council 
645 G Street. Suite 401 
A nchorage, .Alaska 99501

D ear Trustees:

I concur with UAA C hancellor Lee Gorsuch and the Anchorage Assem bly and wish to add my support for 
establishing a research endow m ent from  the EVOS funds within the U niversity o f Alaska.

There are num erous benefits to be gained for both the Trustee Council and the City o f Anchorage from 
such an endow m ent. Our m utual interests and needs mesh very well w ith the purpose and capability of 
U AA.

A nchorage is centrally located near two main areas damaged by the spill. C ook Inlet and Prince W illiam  
Sound are known spill dam aged areas continuing to recover. The road to W hittier will soon be com pleted 
and will make Prince W illiam  Sound much m ore accessible. Anchorage is a logical choice for spill-based 
operations since logistics and other costs associated with research and other spill related work could be 
m inim ized. .Also, several N ative C orporations have offices located in A nchorage that over-see spill 
dam aged areas.

I am pleased to endorse the concept o f the establishm ent of a University endow m ent. It prom ises 
num erous benefits for the people o f Anchorage and all Alaskans and also serve the mission o f the Trustee 
Council.

Sincerely,

Rick M ystrom  
M ayor

*********************************



UAF Alumni Letter of Support for Establishing an Endowment 
at the University of Alaska with EVOS Funds 

July 20,1998
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July 20, 1998

EV O S T rustee  Council 
R estoration  O ffice 
645 G S tree t, Suite 401 
A nchorage, A K  99501

On b eh a lf o f  the U niversity of Alaska Alumni A ssociation, I want to express our support for using  the 
funds from  the Exxon Valdez Oil Spill (EVOS) civil claim s settlem ent between the state and federal 
g overnm en t and the Exxon Corporation to endow academ ic and research chairs at the U niversity o f 
A laska.

The U niversity  of A laska is the prem ier research institution in Alaska with facilities and researchers 
necessary  for the future research on the effects, prevention and further clean up of oil spills and o ther 
env ironm enta l disasters such as the Exxon VaJdez spill. The sm art thing to do with these funds is to use 
them  in A laska, at the S tate’s research university. This endow m ent would greatly assist the Council in 
accom plish ing  its mission to "effectively restore the environm ent injured by the spill to a healthy, 
p roductive ecosystem , while taking into account the im portance o f quality o f life and need for viable 
opportun ities to establish and sustain a reasonable standard o f living."

-"Jake" Poole, UAF A lum ni Association President, July 20, 1998

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

Board Passes Resolution to Endow Chairs from EVOS
-by Chip W agoner 

-U A F  Alumnus new sletter, January 1996.

W hat does the UAF Alumni Association Board, the A m erican Ornithologists’ Union, the W ildlife 
Society, the Pacific Seabird Group, the Alaska D istrict o f the American Institute of Fishery Research 
B iologists and the Am erican Bald Eagle Foundation all have in common? All have endorsed using funds 
from  the Exxon Valdez Oil Spill (EVOS) civil claim s settlem ent between the state and federal 
governm ents and the Exxon Corporation to endow academ ic and research chairs at the U niversity o f 
Alaska.

The se ttlem ent f,,nds are managed b • the EVOS Trustee Council composed of six state and federal 
governm ental officials. The Council’s mission is to "efficiently restore the environment injured by the spill 
to a healthy, productive ecosystem , while taking into account the importance of quality of life and need for 
viable opportunities to establish and sustain a reasonable standard o f living."

The A lum ni Board jo ined  University o f Alaska President Jerom e Komisar and James King ’49, a 
m em ber o f (he EVOS Trustee Council Public A dvisory Group, in urging the Council to provide for the 
long term  needs to m onitor and study the impacted resources, communities and populations by endow ing 
academ ic chairs at the University of Alaska. As a public at large member of the advisory group, Jim  King 
is p roposing that the Trustee Council ask the EVOS Restoration Office and the University o f A laska to 
prepare a detailed  plan to use a portion o f the restoration reserve to endow chairs designed to fulfill the



The U A F  Alumni Board asks you to help both the university and the resources o f Prince W illiam  Sound 
by w riting to the EVOS Trustee C ouncil at 645 G St., Suite 401, Anchorage AK  99501 and supporting this 
endow m ent."

EVOS settlement obligation.



UAA Chancellor Lee Gorsuch's Letter of Support 
for a University endowment with EVOS funds

I L f i ]

EV O S Trustee Council 
645 G Street. Suite 401 
A nchorage. Alaska 99501

Dear Trustees:

I w ould like to lend support for establishing a research endow m ent as well as endow ed chairs w ithin the 
U niversity  o f Alaska system. This is an excellent opportunity for the university and the council to 
continue work together to accom plish our mutual objectives and goals.

For exam ple, an endow ed research chair at UAA provide a m eans top continue spill-related research in 
perpetuity . Additional income could be obtained from the patenting o f processes for spill restoration and 
cleanup techniques. D evelopm ent o f educational courses for spill prevention, restoration, and preservation 
techniques would also serve the needs of our com m unities, including spill dam aged areas, as well as 
generate additional income from  other oil-dam aged areas throughout the world also needing sim ilar 
expertise.

There are numerous faculty on UA cam puses prepared to continue to work with the council in advancing 
its long-term  objectives. A research endowm ent as well as endow ed chairs would generate significant 
long-term  value, not only for Prince W illiam  Sound, but to our overall understanding o f marine 
ecosystem s and their potential response to oil spills. Num erous benefits exist for everyone and I will do 
all that I can to support this endeavor.

Sincerely,

Edward Lee Gorsuch 
C hancellor

******************************t***********

April 9. 1998
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SENATE FINANCE COMMITTEE 

S I G N - I N

HJR 13 - UNIVERSITY ENDOWMENT FOR RESEARCH

Do you w ish  to testify?  Y es  No  Respond To Q uestions
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A d d r e s s : ___________________________________________________ Z ip :_____________
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