




DATE: 5/7/99 FURTHER: &  s_____ i§ ( ’^ | . 9 9

DATE TURNED A
IN TO OFFICE:

Finance Committee considered HOUSE BILL NO. 84

“An Act relating to international airports revenue bonds; and providing for an effective date."

S E N A T E  f i n a n c e  c o m m i t t e e  r e p o r t

and recom m ends :

] be r e p la c e d  w ith  

] adopt p r e v io u s

] attached am endm ent(s)

] adopt Letter o f Intent by _ 

] further referral to t h e ____

CS

CS

Committee

Committee

S en a te  B i l l :
[ ] sam e t it le  

_) [ ] n ew  t it le
H o u s e  B il l:

.) [ ] sam e t it le  
[ ] te ch n ica l t it le  
[ ] new: SCR*____

SIG N IN G  D O  PA SS D P OTHER RECOM M END ATIONS NR D N P AM

/ r ~ -

t /
v - i i  Qj l H_ [ ) a>

' 1  1C o-C hair: ( C o-C hair: s
Co-Chair: V C o-C hair:

NEW  FISC A L  N O TE(S): PR EV IO U S FISC A L  NOTE(S):*
Department Date Zero Fiscal Department Date Zero Fiscal

QlAi<2/ld(L 4

[ ] A P P R O P R IA T IO N  -  no fiscal note *includc fiscal notes accompanying Governor’s bill



Title:

STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Dale: ____
FISCAL NOTE

Revenue

ill Version: HB 84

Sponsor:

Requestor:

Anchorage International Airport

Rules Committee 

Governor

Dept. Affected: 

_BR(J: 

Component:

(H) Pub lish Date: 2/10/99

Revenue Operations

Treasury

Expenditures/Revenues:

COMPONENT SERIAL NO. 121

(Thousands ol Dollars)

OPERATING EXPENDITURES FY00 FY 01 FY 02 FY 03 FY04

PERSONAL SERVICES 

TRAVEL 

CONTRACTUAL 

SUPPLIES 

EQUIPMENT 

LAND& STRUCTURES 

GRANTS, CLAIMS 

Debt Service 0.0 0.0 1,598.3 2.188.6 2,189.8

TOTAL OPERATING 0.0 0.0 1,598.3 2,188.6 2,189.8

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE___________________________________ (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 

1001 CBRF

International Airports Revenue Fund 

Other

0.0 0.0 1,598.3 2,188.6 2,189.8

TOTAL 0.0 0.0 1,598.3 2,188.6 2,189.8

Estimate ol any current year cost S ______________0.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate p3ge If necessary)

The bill authorizes the State Bond Committee to issue an additional $25.0 million of revenue bonds to complete the Anchorage 
International Airport Terminal Redevelopment Project. The debt service on these bonds will be lunded (rcm the International Airports 
Revenue Fund. Assuming an interest rate of 7% when the bonds are sold, two years of capitalized interest, and a 25 year term, 
estimated annual debt service is approximately S2.2 million.

These lunds are being requested for cash flow purposes. The Aiport has secured a federal grant called a 'Letter Ol Intent' (LOI) lor 
$25.0 million which will be appropriated by Congress over a 10-year period. However, the Terminal Redevelopment Project 
anticipates cash flow needs from calendar year 1999 through 2001 lor these lunds.

See attached debt service analysis for low, mid, and high rates. The mid rale was used in this fiscal note.

Prepared by: Deven Mitchell. Acting Stale Debt Manager Phone: 465-37:0

Division: Treasury Division /7_______/ )  !  /  Dale: January 13.1999y  Division / 7  /7

Approved by Commissioner: Wilson L. Condon J [ 4  Asytfs/1 Date: January 13.1999

Agency: Revenue____________________________

COMMI TTEEEftSOPr0WE ALL DISTRIBUTI0N COPIES TO GOVERNORS LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

INT'LAIRl Fa9° 1 01 7



Schedule 1 
Slate o f Alaska
International Airporti Revenue Honda - Completion Bomii 
Series 1999
Sourcei f t  Usea o f Fundt; Summary of Key Dates, Aiiumptiona 4  Remits 

Sourcei ft  Uses o f Fundi

Sources o f Funds 
Par Amount o f Bonds:
Plui Premium / Leas Discount: 
Internal Earnings on Existing Notes: 
Accrued Interest:

Total Sources o f Funds:

Uses o f Funds
Deposit to Construction Fund: 
Deposit to Cap. InL Fund: 
DSRF:
Surety Bond:
Costs o f Issuance:
Insurance:
Underwriters’ Discount: 
Accrued Interest:
Rounding:

Totu) Uses o f Fundi:

Key Results

Arbitrage Yield: 
All-In Tic:
Average Life (Yean): 
Average Coupon: 
Average Dollar Price:

Non-AMT AMT Total

05,000.000.00 | 25.000.000.00 I
236,68030 236,682.30

25,236,682.30 23536,682.30

21535.07659 | 2 IJ3 5 .0 7 65 9  I
2,855,773.00 2,855.775.00

49525.31 49525.31
500.000.00 300,000,00
146505.39 J 46505,39
150,000.00 150,000.00

- 25536.682.30 25536,682.30

Non-AMT AMT Combined
N/A 5.698761% 5.698761%
N/A 5.958927% 5.958927%
N/A 16.62 16.62
N/A 3.738% 5.738%
N/A 100.947 100.947

Key Dales

Dared Date: 6/1/99
Delivery Date: 6/1/99
First Interest Date: lP/i/yy

Underwriters' Discount (V1000): 6.000
Underwriten1 Dlacount (% ): 0.600%
Costs o f Issuance (5): S 300,000
Costa o f lnuance (%): 2.000%
Insurance: Yes
Insurance Premium: 0.300%
Surety Bond Cost (% o f DSRF): 2500%
Use Surety Bond; Yes
DSRFEamlngj Rate: 0.000%
DSRF Negative (Positive) Arbitrage: -

FLrat Connructloo Draw D-te: 6/1/99
Funds Needed for Completion: 9,928,520
Percent Spent In

Year 1: 40.000%
Year 2: 40.000%
Year 3: 20.000%
Year 4: 0.000%

Construction Fund Earnings Rale: 0.000%
Negative (Positive) Arbitrage: 1,412.816
Average Life o f Construction Fund: 1.21

Capitalize Interest Through: 6/1/01
Cap. Int. Furtl Earnings Rate: 0.000%
Net Total Cap. InL Pund Deposit: 2,855,775
Negative (Positive) Arbitrage: 192,157
Average Life o f Cap. InL Fund: 1.23

Proparod by Manlll Lynch 4  Co. oo 1/12/99 Hi 8 ;29 PM

* j o rnr rr♦-»*-» 7T7 M-iMH T11H83U 2x0: \ Z  666T -2T -NHP
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Schedule I 
Slate o f Alaska
International Airports Revenue Bonds • Complelloo Bonds 
Series 1999
Sources Sc Uses o f Funds; Summary o f Key Dates, Assumptions Sc Results

Sourcei A Uses o f Funds Key Dales

Non-AMT AMT Total Dated Date: 6/1/99

Sourcei o f Funds Delivery Date: 6/1/99

Par Amount o f Bonds; - 25,000,000.00 | 25,000,000.00 | First Interest Date: 10/1/99

Plus Premium / Less Discount: - - *
Interest Eamln gs on Existing Notes: - - - Underwritera’ Discount (5/1000): 6.000
Accrued Interest: - - - Underwriters' Discount (% ): 0.600%

1 I ■ 1 1 ■ T T --------■■■SVTtf......................... ......... -------— Costs o f Issuance ($): S 500,000
Totul Sourcei o f Funds: _ 25,000,000.00 25,000,000.00 Costs o f Issuance (% ): 2.000%

Insurance: Yes
Insurance Premium: 0.300%

Uses o f Funds Surety Bond Cost (% o f DSRF): 2.500%
Deposit to Construction Fund: 20,630,002.95 | 20.630,002.95 I Use Surety Bond: Yes
Deposit to Cap. InL Fund: 3,500,000,00 3,500,000.00 DSRF Earnings Rste: 0.000%
DSRF; - • DSRF Negative (Positive) Arbitrage: •
Surety Bond: 55,18230 55,182.50
Costs o f Issuance: 500,000.00 500,000.00 Fuat Construction Draw Date: 6/1/99
Insurance: 164,814.55 164,614.55 Finds Needed for Completion: 9,928320
Underwriters' Discount: 150,000.00 150,000.00 Percent Speni la
Accrued Interest: . • Year 1: 40.000%
Rounding: - - Year 2: 40.000%

- — --_____ ___________ ...... ........— — Year 3: 20.000%
Total Uses o f Funds: • 25,000,000.00 25,000,000.00 Trenr4: 0.000%

Construction Fund Earning! Rate: 0.000%
Negative (Positive) Arbilrage: 1,660,373
Averege Life o f Construction Fund: 1.21

Key Result!
Non-AMT AMT Combined Capitalize Interest Through: 6/1/01

Arbitrage Yield: N/A 7.071804% 7.071804% Cap. Int. Fund Earnings Rate: 0.000%
All-In Tic: N/A 7356673% 7.356673% Net Total Cap. InL Fund Deposit: 3300,000
Average Life (Years): N/A 17.11 17.11 Negative (Positive) Arbitrage: 288,364
Average Coupon: N/A 7.000% 7.000% Average Life o f Cap. Int. Fund: 1.25
Average Dollar Price: N/A 100.000 100.000

Prepared by Merrill Lynch 8  Co, on 1/12/99 at 8:34 PM

,n -  i rv-c-r -s-rer H1NA1 T 1188314 6 0 :T S  6 6 6 T -Z T -N t f f
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Schedule 1 
State o f Alaska
International Airport* Revenue Bondi - Completion Bondi 
Series 1999
Sourcei & U ie i o f Fundi; Summary or Key Dates, Aiiumplloni A Reiulu 

Sourcei & Uies o f Fundi Key Del ei

Sourcei o f Fundi 
Pit Amount o f Bonds:
Plui Premium / Le ii Diicount: 
Intereit Earnings on Existing Notes: 
Accrued Inte n t :

Totil Sources o f Funds:

Usei o f Fundi
Deposit to Construction Fund: 
Deposit to Cip. Int. Fund: 
DSRF:
Surety Bond:
Com o f Issuance:
Iniurinee:
Underwriters' Discount: 
Accrued Interest:
Rounding:

Total Uses o f Funds:

Key Results

Arbitrage Yield: 
All-In Tie:
Average Life (Yean): 
Average Coupon: 
Average Dollar Price:

Noo-AMT AMT Total Dated Date: 6/1/99
Delivery Dale: 6/1/99

• 25.000,000.00 | 25,000,000.00 I First Interest Date: 10/1/99

Underwriteri' Discount (S/1000): 6.000
. - Underwrilen' Discount (% ): 0.600%

. . ___________— Coils o f Issuance (S): S 500,000
25,000,000.00 25,000,000.00 Cotta o f Issuance (% ): 2.000%

Insurance: Yea
Insurance Premium: 0.300%
Surety Bond Cost ( ft  o f DSRF): 2.500ft

20,110,087.80 | 20.110.087.80 | Ute Surety Bond: Yes
4,000,000.00 4,000,000,00 DSRF Eamlngi Rate: 0.000%

. - DSRF Negative (Positive) Arbitrage -
60,035.00 60,035.00

300,000.00 300,000,00 First Construction Draw Date: 6/1/99
179,877.20 179,877.20 Funds Needed foe Completion: 9,928,520
150,000.00 150,030.00 Percent Spent In

. Year I: 40.000ft
Year 2: 40.000%

_____  . . Year 3: 20.000ft
. '.‘’,000,000.00 25,000,000.00 Year 4: 0.000ft

Com true U oo Fund Earnings Rote: 0.000%
Negative (Positive) Arbitrage: 1,834,559
Average Life o f Construction Fund: 1.21

Non-AMT AMT Combined Capitalize Intereit Through; 6/1/01
N/A 8.083355* 8.083335* Cap. InL Fund Earnings Rate: 0.000%
N/A 8.385590* 8.385390% Nel Total Cap. InL Fund Deposit: 4,000,000
N/A 17.48 17.48 Negative (Positive) Arbitrage: 373,031
N/A 8.000* 8.000% Average Life o f Cap. lot. FUnd: 1.25
N/A 100.000 100.000

Prepared by Morrill Lynch A Co. on 1/12/99 at B:36 PM

IT ( 5 T '. I  o c o c  C hh "T-TT- h d n a i n i a a a w TT: TS 6661-ZT-Nyf



Jc*wfcU2
SU*ofAJtt*« ___ __I*rr*Oov^ Aifpom Rovtiw* »n«A - CompteOan ikxkh
Serin IW
PropaodNwr Mn^jrD^xSenrtecAMT

COwpc* YkW Pric* modfal
U6AH/99
10431/99044) 14X3104)14X3044)14)1 123000104)14)1 •XIUO* 1.000% inoixc
044)14)2luuiAfl *000% 1000% 100.000 410.000
044)1X73
104)1X5 *000% 1000% 100.000 440XXX)
044JIX34 
10411 AM I.OUO% 1000% 100.000 473/000
04AJIX13
104)1X13 1.000% 1000% 100.000 313/ou
044)14)6
104)14)6 l.Ul/% 1000% 100.00U 353.0/
OVOJ477
104)1417 1.000% 1.000% 100.000 6CO.UOO
0443) A* 154)lAJi 1000% 0.000% lOO.OUO 630000
04/014W 700X300104)1439 101X1% 1000% loaooo
044JI/I0
104)1/10 lift/% 1000* 100.000 733XXX)
04411/11
10411/11 1000% 10U0% 100.000 • 13.000
IMA) 1/12 
104)1/12 iixxi% IXX30* 100.000 180.000
IM4JI/I31001/13 1UU!% 1000% 102.000 933.000
044)1/14
10411/14 1000* 1000% 100 000 1.030.000
044)1/15
104)1/13 1000* 10U0% 100.000 1,1111.000
(HA1I/161001/16 1X100% 1.000% 100.000 1/00.000
04A)UI7104)1/17 1.000% 1.000% lOO.OUO 1/95,000
04431/H
10411/It 1000% 1.000% 100.000 1,400.030
044)1/19104)1/19 1000% iWO% 100,000 )J 10.000
044)1/20
104)1/20 1.0X1% 1000% 100.000 1,633,000
04/01/7110411/21 1.000% 1.0U)% 100XXX3 1,763.000
044)1/22104)1/72 1.000* 1.000% 100000 1/03.000
044)1/23
10411/23 1.1*0* l(XJ0% loo.ono 2X133,000
044)1/24
10411/24 1(X X)* 1000% 100000 2J20.000
04/01/75ICKJI/U
(MAil/26
lOWI/M
OMJt/17HVOI/77
OUOl/26KWI/M
WXJIrtf
\w\mIHUIOO
IMMflO04AJIOI

Oran Ofon
J«roi-A»u*J bond Yt*

Iman* DrtrtScnlo* D*b(3<rrk»
666,667 666.667 666/67

1/00,000 1/00,000
1.000.000 1/00,000 2.0UU/00
1/00.000 1/00,000
1.000.000 1,123.000 3.123.0UU
993.000 993/no
993/00 1,403,000 2.400.000
971.600 971.600
971.600 Ml 1.600 2J97.200
961/00 961/00
961.000 1,436.000 2J97.000
942.000 942.000
942,000 1,457/00 2,399/CO
921.400 921/400
921,4U0 M 76,400 2,397.100
•99/00 •99/00
199.200 1.499,no 2/91,400
173,200 175/00
173/00 I J23.200 2,400,400
149,200 149,200
•49.200 1/49,200 2J91/400
121,200 121,200
121/00 1/76/00 2/97.400
791.QUO 791/00
791.000 1/06,000 2,391,0)0
751/600 731,400
731.400 1,636.400 2/96.100
723.200 723/00
723.200 1.671.200 2.401,400
615/00 615.000
663/00 1,713,000 2,400,000
643/00 643.100
60.100 1,753.100 2,397.600
399,400 399.400
399.400 1,7V9.40U 2J98/00
331.400 331/4UO
351.400 1.146.400 3,397,10)
499.600 499/00
499.600 1/99.600 2,399.200
443,600 443.600
443.600 1,933.600 2J97.2U3
W3.200 30/00
313,200 2,011.203 2/01.400
317,600 317/00
3)7,800 2,012.100 2,400,600
247,200 347.100
247,200 2.151/00 2,399,400
171/00 171.LXX3
171,000 2/26,000 2,397,000
14,600 16.100
11/00 2J0M00 2/97.600

• •

tn tm  Nil
Actra* twiCtwl. CvxUfi 5.cd-A*nniI*M  Immt* P»d fh^DSW Dc**rrk»

HUAI 
1/00.000 
1,000,000 
imonjn/n • • wi.«67993/00 1.4(13,000 

971.100 Ml 1.600 961/00 M3 *.000 942/00
M57.000921.400 M76.4UUW9/0U
1.499.200 •73/00
1/I3JOO *49,300 
1>9V.200 
12 M00

M7i.no791,000 I/OJ.0U0
731.4001.431.400 
723 J0U1,471200 
113,(10 

!,7l3jUU0 643/00 1,733,100 
399/001.799.400351.400 

1/46,400
499.400 

I/WOO443,4U) 
I/33.6O0
313.200 

2,011200
3I7JUJ 2,0*2.100 
347/00 

2,132,200 171/00 
2.224.000 

if,mo
2.301,* U

13.0U0.0UU 34.939.067 59.959/67 39.939.067 4.000,1X30 33.939.067

1  0 ? 1

Pf#*>*/*d by Lyrxti A Co. on f/12/99 ft! 1:36 PM

N«*oad Y«ar Debt Smluc

791.167 
2,4U),U x) 
2J97.7UU 
2/97,000 
139y.UOO
2.397.100 
2J9f,400 
J400.400 
JJ9I/00 
1397.4(X) 
2,397.000 
2J96.I0U 
2.401,4(X)
2/OO.UJU
2JV7.400
1391.100 
2,397/00
2M.2» 
2J97.no 
2,401.400 
1/400.60U 
2J99.400 
2/97.00) 
2,397.* O

33.939,067

u n k in  miNM-lW P I:!? 7 fiPAT-?T-Nwr



T o n y  K .n o v \ l e s  p o  bo * noaoi
G O V E R N O R  Juneau  Alaska 99811 0001

1907) 465-3500 
Fa* (907) 465-3532

St a t e  o f A l a s k a
o f f i c e  o f  t h e  g o v e r n o r  

J u n e a u

February 8, 1999

T he  H o no rab le  B r ia n  Porter 
Speaker o f  the H ouse 
A laska State Leg is la tu re  
State C a p ito l 
Juneau, A K  99801-1182

Dear S peaker jM rte r:

In  the 1998 le g is la t iv e  session, I offered bond au tho r iza t io n  b il ls  (SB 277 and H B  382) to p ro v id e  the 
f in a n c in g  needed for the A nchorage In ternationa l A irp o rt te rm ina l redeve lopm en t pro ject. T h is  pro ject 
is the cornerstone o f  the larger G atew ay A laska in it ia t iv e  to im p ro ve  the a irport and co nnec t in g  h ig hw a y  
transportation infrastructure that makes A nchorage In te rna t iona l A irpo rt one o f  A laska's most im portant 
e c o n om ic  eng ines . T he  Leg is la tu re approved the proposa l, but low ered  the bond au tho r iza t io n  by 
a pp rox im a te ly  $25 m i l l io n  in  an t ic ip a tio n  o f  re ce iv in g  Federa l A v ia t io n  A dm in is tra t io n  (FAA ) grant 
m oney tow ard the pro ject in  that am oum .

Late last year, the F A A  approved the A nchorage In te rna tiona l A irp o rt’s a p p lica t io n  for grant funds. 
H ow eve r , the m oney  w i l l  a c tua lly  be d isbursed over a 10-year period , as appropriated a n n u a lly  by 
Congress. T h is  long-term pass-through o f  federal funds w i l l  d isrupt the t im e ly  cash f lo w  needed for 
construction  o f  the pro ject.

Cons is ten t w ith  the Leg is la tu re ’s d ire c t iv e  to secure federal funds for the pro ject, today I transm it a b il l 
to au tho rize the sale o f  $25 m i l l io n  in  add it io na l revenue bonds for the A nchorage In terna tiona l A irport 
te rm ina l redeve lopm en t pro ject. T h is  $25 m il l io n  w i l l  p ro v id e  the necessary cash f lo w  u n t il federal 
funds are re ce ived  and w i l l  a l lo w  us to com p le te  the pro jec t acco rd ing  to schedu le .

T he  a irport te rm in a l p ro jec t is a lready underw ay , w ith  the support o f  a ir carriers. In  order to ensure 
t im e ly  p ro jec t d eve lo pm en t p end in g  rece ipt o f  federal m oney , I urge you r p rom pt and favorab le  action  
on  th is m easure .

S in ce re ly ,

Tony-dyfow les
G o v tm o r
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