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ill Version: HB 84

STATE OF ALASKA
1998 LEGISLATIVE SESSION FISCAL NOTE H P bl h D t 2/10/99
> uplisn bate.
Ravisoan Dde _ Dept. Affected: Revenue ( )
Title: Anchorage International Airport _BR(Q: Revenue Operations
Component: Treasury
Sponsor: Rules Committee
Requestor: Governor COMPONENT SERIAL NO. ”
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING EXPENDITURES FY00 FY 01 FY 02 Fy 03 FY04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND& STRUCTURES

GRANTS, CLAIMS
0.0 1,598.3 2.188.6 2,189.8

1,598.3 2,188.6 2,189.8

Debt Service 0.0
TOTAL OPERATING 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ()

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1001 CBRF

International Airports Revenue Fund 0.0 0.0 1,598.3 2,188.6 2,189.8
Other

TOTAL 0.0 0.0 1,598.3 2,188.6 2,189.8

Estimate ol any current year cost S 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate p3ge If necessary)
The hill authorizes the State Bond Committee to issue an additional $25.0 million of revenue bonds to complete the Anchorage
International Airport Terminal Redevelopment Project.  The debt service on these bonds will be lunded (remthe International Airports
Revenue Fund. Assuming an interest rate of 7%when the bonds are sold, two years of capitalized interest, and a 25 year term,
estimated annual debt service is approximetely S2.2 million

These lunds are being requested for cash flowpurposes. The Aipart has secured a federal grant called a 'Letter A Intent' (LOY) lor
$25.0 million which will be appropriated by Congress over a 10-year period. However, the Terminal Redevelopment Project
anticipates cash flowneeds fromcalendar year 1999 through 2001 lor these lunds.

See attached debt service analysis for low; mid, and high rates. The mid rale was used in this fiscal note.

Prepared by: Deven Mitchell. Acting Stale Debt Manager Phone:  465-37:0
Division: Treasury Division / 77 1y v Dde: January 13.1999
Approved by Commissioner: Wilson L. Condon J [4 Asytfs/1 Date:  January 13.1999
Agency: Revenue

COMMI -I—I_EEHS O P rO/EALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

INT'LAIRI Fa9° 17



Schedule 1
Slate of Alaska

Internailoggal Alirporti Revenue Honda - Completion Bomii
eries A .
gourcel ?t Usea of Fundt; Summary of Key Dates, Aiiumptiona 4 Remits

Sourcei ft Uses of Fundi

Sources of Funds

Par Amount of Bonds:

Plui Premium / Leas Discount;
Internal Earnings on Existing Notes:
Accrued Interest:

Total Sources of Funds:

Uses of Funds ,
Deposit to Construction Fund:

Deposit to Cap. InL Fund:
DSRF:

Surety Bond:

Costs of Issuance:
Insurance:
Underwriters' Discount;
Accrued Interest:
Rounding:

Totu) Uses of Fundi:

Key Results

Arbitrage Yield:
All-In Tic:,

Average Life (Yean):
Average Coupon:
Average Dollar Price:

Non-AMT AMT

05,000.000.00 |
236,68030

25,236,682.30

21535.07659 |
2,855,773.00

49525 31
500.000.00
146505.39
150,000.00

25536.682.30

Non-AMT AMT
N/A 5.698761%

N/A 5.958927%

N/A 16.62
N/A 3.738%
N/A 100.947

Proparod by Manlll Lynch 4 Co. 0o 1/12/99 Hi8;29 PM

*j ornr rres» 7T7

Key Dales
Total Dared Date: 6/1/99
Delivery Date: 6/1/99
25.000.000.00 | First Interest Date: IP/ilyy
236,682.30 , ,
Underwriters' Discount (V1000): 6.000
Underwriten1Dlacount (%): 0.600%
Costs of Issuance (5): S 300,000
23536,682.30 Costa of Inuance (%): 2.000%
Insurance: Yes
Insurance Premium: 0.300%
Surety Bond Cost (% of DSRF): 2500%
21335.07659 | Use Surety Bond:; Yes
2,855.775.00 DSRFEamingj Rate; _ 0.000%
DSRF Negative (Positive) Arbitrage: -
49525.31
300,000,00 Flrat Connructloo Draw D-te: 6/1/99
J46505,39 Funds Needed for Completion: 9,928,520
150,000.00 Percent Spent In
Year L. 40.000%
Year2: 40.000%
Year 3: 288883//0
25536,682.30 , Year 4: .000%
Construction Fund Eamings Rale: 0.000%
Negative (Positive) Arbitrage: 1,412,816
Average Life of Construction Fund: Wil
Combined Capitalize Interest Through: 6/1/01
5.698761% CaE. Int. Furtl Earnings gate: . 0.000%
5.958927% Net Total Cap, InL Pund Deposit: 2,855,775
16.62 Negative (Positive) Arbitrage: 192,157
5.738% Average Life of Cap. InL Fund: 123
100.947
M-iMH T11H83U 2x0:\z  666T-2T-NHP
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Schedule |

Slate of Alaska,
International Airports Revenue Bonds « Complelloo Bonds

Series 1999

Sources St Uses of Funds; Summary of Key Dates, Assumptions S Results

Sourcei A Uses of Funds

Non-AMT

Sourcei of Funds

Par Amount of Bonds;

Plus Premium / Less Discount;
Interest Eamings on Existing Notes:
Accrued Interest:

Totul Sourcei of Funds; -

Uses of Funds .

Deposit to Construction Fund:
Deposit to Cap. InL Fund:
DSRF;

Surety Bond:

Costs of Issuance:

Insurance:
Underwriters' Discount:
Accrued Interest:

Rounding: .

Total Uses of Funds;

Key Result!

Arbitrq‘ge Yield:
All-InTic:, N/A
Average Life (Years): N/A

Average Coupon; .
Average Dollar Price: N/A

Prepared by Merrill Lynch 8 Co, on 1/12/99 at 8:34 PM

n- 1 rv-cr -S-er

AMT
25,000,000.00 |

25,000,000.00

20,630,002.95 |
3,500,000,00

55,18230
500,000.00
164,814.55
150,000.00

AMT
7.071804%
7356673%

1711

7.000%
100.000

Total
25,000,000*00 |

25,000,000.00

20.630,002.95 |
3,500,000.00

95,182.50
500,000.00
164,614.55
150,000.00

Comhined
7.071804%
7.356673%

1711
7.000%
100.000

HINAL T1188314

Key Cles

Dated Date:
Delivery Date:
First Interest Date:

Underwritera’ Discount (5/1000):
Underwriters' Discount (%):
Costs of Issuance $):
Costs of Issuance (%):

Insurance:

Insurance Premium:

Surety Bond Cost (% of DSRF):

Use Surety Bond:

DSRF Earnings Rste; )
DSRF Negative (Positive) Arbitrage:

Fuat Construction Draw Date:
Finds Needed for Completion:
Percent Speni la
Year 1.
Year?2:
Year3:

_ Trenrd:
Construction Fund Earning! Rate:
Negative (Positive) Arbilrage:
Averege Life of Construction Fund:

Capitalize Interest Through:
Ca{J. Int. Fund Eamings Rate:
Net Total Cap, InL Fund Deposit:
Negative (Positive) Arbitrage:
Average Life of Cap. Int. Fund:

60:TS

6/1/99
6/1/99
10/1/99

6.000
0.600%

S 500,000

2.000%
Yes
0.300%
2.500%
Yes
0.000%

6/1/99
9,928320

40.000%

40.000%

20.000%

0.000%
0.000%
1,660,373
121

6/1/01
0.000%
3300,000
288,364
125

666T-ZT-Ntff
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Schedule 1
State of Alaska

International Airport* Revenue Bondi - Completion Bondi

Series 1999

Sourcer & Uiei of Fundi; Summary or Key Dates, Aiiumplloni A Reiulu

Sourcei & Uies of Fundi

Sourcei of Fundi

Pit Amount of Bonds:

Plui Premium / Leii Diicount;
Intereit Eamings on Existing Notes:
Accrued Inte nt:

Totil Sources of Funds:

Usei of Fundi ,

Deposit to Construction Fund:
Deposit to Cip. Int. Fund:
DSRF:

Surety Bond:

Com’of Issuance:
Iniurinee:
Underwriters' Discount:
Accrued Interest:
Rounding:

Total Uses of Funds;

Key Results
Arbitrawge Yield:
All-In Tie:,

Average Life (Yean):

Average Coupon:
Average Dollar Price:

Prepared by Morrill Lynch A Co. on 1/12/99 at B:36 PM

IT(5T".1 ococ Chh "TTT-

Noo-AMT

AMT
25.000,000.00 |

25 (00.000.00

20,110,087.80 |
4,000000.00

60,035.00
300.000.00

179,877.20
150,000.00

.",000,000.00

8.000*
100.000

Key Delei
Total Dated Date: 6/1/99
Delivery Dale: 6/1/99
25,000,000.00 | First Interest Date: 10/1/99
Underwriteri* Discount (S/1000): 6.000
Underwrilen" Discount (%): 0.600%
- Coils of Issuance (). S 500,000
25,000,000.00 Cotta of Issuance (%): 2.000%
Insurance: Yea
[nsurance Premium: 0.300%
Surety Bond Cost (ft of DSRF): 2.500ft
20.110.087.80 | Ute Surety Bond: Yes
4,000,000,00 DSRF Eamingi Rate; _ 0.000%
- DSRF Negative (Positive) Arbitrage -
60,035.00 , ,
300,000,00 First Construction Draw Date: 6/1/99
179.877.20 Funds Needed foe Completion: 9,928,520
150,030.00 Percent Spent In
. Year | 40.000ft
Year2: 40.000%
S . Year3: 20.0001t
25,000,000.00 Yeard: 0.000ft
ComtrueUoo Fund Earnings Rote: 0.000%
Negative (Positive) Arbitrage: 1,834,559
Average Life of Construction Fund: 12
Combined Capitalize Intereit Through; 6/1/01
8.083335* Ca?. InL Fund Earnings Rate: 0.000%
8.385390% Nel Total Cap. InL Fund Deposit: 4,000,000
17.48 Negative (Positive) Arbltrage: 373,031
8.000% Average Life of Cap. lot. FUnd: 1.25
100.000
hdnai nlaaaw TT:TS 6661-ZT-Nyf
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po bo* noaoi
Juneau Alaska 99811 0001
1907) 465-3500
Fa* (907) 465-3532

Tony Kinov\les
GOVERNOR

State of A laska
office of the governor

Juneau

February 8, 1999

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear SpeakerjMrter:

In the 1998 legislative session, | offered bond authorization bills (SB 277 and HB 382) to provide the
financing needed for the Anchorage International Airport terminal redevelopment project. This project
is the cornerstone of the larger Gateway Alaska initiative to improve the airport and connecting highway
transportation infrastructure that makes Anchorage International Airport one of Alaska's most important
economic engines. The Legislature approved the proposal, but lowered the bond authorization by
approximately $25 million in anticipation of receiving Federal Aviation Administration (FAA) grant

money toward the project in that amoum.

Late last year, the FAA approved the Anchorage International Airport’s application for grant funds.
However, the money will actually be disbursed over a 10-year period, as appropriated annually by
Congress. This long-term pass-through of federal funds will disrupt the timely cash flow needed for

construction of the project.

Consistent with the Legislature’s directive to secure federal funds for the project, today | transmit a hill
to authorize the sale of $25 million in additional revenue bonds for the Anchorage International Airport
terminal redevelopment project. This $25 million will provide the necessary cash flow until federal
funds are received and will allow us to complete the project according to schedule.

The airport terminal project is already underway, with the support of air carriers. In order to ensure
timely project development pending receipt of federal money, | urge your prompt and favorable action

on this measure.

Sincerely,

Tony-dyfowles
Govtmor



SENATE FINANCE COMMITTEE

SIGN-IN

HB 84-INTERNATIONAL AIRPORTS REVENUE BONDS

NAME: ia
Co./Dept./Title:_

Address:

PaS'Lu. r al

Do you wish to testify? V. Yes  No " Respond to Questions

NAME:
Co./Dept./Title:

Address:

I f

AR v-eisiw

Do you wish to testify? Y es  No *Respond to Questions

NAME:
Co./Dept./Title:
Address:

Do you wish to testify?

NAME:
Co./Dept./Title:_

Address:

Do you wish to testify?

SFC-99

Yes No  Respond to Questions

Yes No  Respond to Questions

Sub./Bill No:
Phone: Heg,3 M I

Zip:

Sub./Bill No:

Phone: , 10"

Zip:

Sub./Bill No:.

Phone:.

Zip:

Sub./Bill No:.

Phone:.

Zip:.

17 May 1999





