




s e n a t e  f i n a n c e  c o m m i t t e e  r e p o r t

D A TE : 4 /1 4 /9 9  F U R T H E R :
. _ s | i 3 / 2 3 .

D A T E  T U R N E D  -  -
IN T O  O F F IC E : \ L  C  [3 u

F in a n c e  C o m m itte e  c o n s id e re d  H O U S E  B ILL  NO. 6 8

“A n  A c t ex ten d ing  the te rm ina tion  date  o f the  B oard  o f P harm acy to  June  30, 2 0 0 5 ; a n d  p ro v id in g  fo r  

a n  e ffe c tiv e  d a te ."

a n d  r e c o m m e n d s :  Senate Bill:
[ ] s a m e  t i t l e

[ 1 b e  replaced w i t h  C S ____________________________ ( ) [ ] n e w  t i t l e
House Bill:

[ ] a d o p t  previous _______ C S _____________________________ ( ) [ ] s a m e  t i t l e
[ ] t e c h n i c a l  t i t l e

[ ] a t t a c h e d  a m e n d m e n t ( s )  [ ] n e w :  S C R * ___

[ ] a d o p t  L e t t e r  o f  I n t e n t  b y ____________________ C o m m i t t e e

[ ] further referral to th e ___________________________ Committee

N E W  F I S C A L  N O T E ( S ) :  P R E V I O U S  F I S C A L  N O T E ( S ) : *
Department Date Zero Fiscal Department Date Zero Fiscal

[ ] A P P R O P R IA T IO N  ■■ no fiscal note ♦include fiscal notes accompanying Governor’s bill



No: 1
FISCAL NOTE tm Version: HB 6s

S T A T E  O F  A L A S K A  \ ° P )  ( H )  P u b l i s h  D a t e :  2 / 2 6 / 9 Q
1999  L E G I S L A T I V E  S E S S I O N  S' ------------- ---------------------------------------------------------------------------

Revision Date/Time (Note if co rrection)______________________ Dept. Affected__________ Commerce & Ec^.i Dev.
Title An Act extending the termination of the__________ BRU Occupational Licensing____________
Board of Pharmacy_________________________________________ Component Occupational Licensing_____________
Sponsor House Labor and Commerce Committee_________ _________________________________

Requester House Labor and Commerce Committee_________ Component Serial No. 2360

E x p e n d i t u r e s / R e v e n u e s __________________________ (Thousands of Dollars)_______
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

Personal Services 

Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE  (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY99) cost: 

POSITIONS

61.2

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if  necessary)

House Bill 68 extends the Board of Pharmacy to June 30, 2005. Funding for continuation of the board in 
the amount of $61.2 is included in the department's FY 2000 operating budget request; therefore, new 
funds are not needed. The program is required to cover its costs with licensing fees under AS 08.01.065, 
and revenue generated by board fees are anticipated to cover its full operating costs.

Prepared by Jennifer Strickler, Administrative Manager | Phone 465-2144

Division Occupational Licensing A

Approved by Commissioner Deborah B. Sedwick

Date/Time 1/29/99 11:01 AM 

Date

Agency Commerce & Economic Development
W 1 L

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
C O M M I T T E E  further distribution Information, call the Governor's Legislative Office

(Rev 10/96) 99fnfofm xls/OMB Page 1 Of 2.



BOARD COSTS
INFORMATION

HB 68 | IDIRECT COSTS Total | AVGFY: 97 98 DIRECT ANNUALCOSTSPersonal Services 34.9 35.5 70.4 35.2Travel 6.2 6.4 12.6 6.3Contractual Services 18.0 21.3 39.3 19.7Commodities 0.1 0.1 0.1Equipment 0.0 | 0.059.1 63.3 122.4 61.2
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h b

A LA SKA  STATE L E G IS L A T U R E  
House of Representatives

COMMITTEE ASSIGNMENTS'
LABOR SCOMMERCE COMMITTEE. CHAIRMAN 
JUOICIARY COMMITTEE, m e m b e r  
LEGISLATIVE COUNCIL. MEMBER
SPECIAL COMMITTEE ON UTILITY RESTRUCTURING. MEMBER 
SPECIAL COMMITTEE ON ECONOMIC DEVELOPMENT 4 

TOURISM. MEMBERo-rnail: Ropfesontativo.Norman.Rokoborg'aiogis.staio.ok.us
Representat ive Norman Rokeberg

INTERIM:
716 WEST JTH AVENUE. SUITE 6J0 
ANCHORAGE. AK 99501 
PHONE. (9071 269-0117 
FAX: (007, 269 0119

SESSION:
ALASKA STATE CAPITOL 
JUNEAU. AK 99801-1182 
PHONE: (007) J65-J068 
FAX: (907) A65-20A0

MEMORANDUM

T O :  S e n a t o r  S c a n  P a r n e l l ,  C o - C h a i r m a n
S e n a t o r  J o h n  T o r g c r s o n ,  C o - C h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e

F R O M :  R e p .  N o r m a n  R o k e b e r g ,  C h a i r m a n
H o u s e  L a b o r  &  C o m m e r c e  C o m m i t t e e

D A T E :  A p r i l  1 4 , 1 9 9 9

R E :  M B  6 8  -  E x t e n d  B o a r d  o f  P h a r m a c y

I w o u l d  r e q u e s t  t h a t  y o u  s c h e d u l e  H B  6 8  f o r  c o n s i d e r a t i o n  b e f o r e  t h e  S e n a t e  
F i n a n c e  C o m m i t t e e .

T h e  b i l l  h a s  a  z e r o  f i s c a l  n o t e  f o r  F Y  2 0 0 0 -2 0 0 5  a n d  a n  e s t i m a t e d  f i s c a l  i m p a c t  f o r  
F Y  9 9  o f S 6 1 , 2 0 0 .  A s  w i t h  o t h e r  o c c u p a t i o n a l  l i c e n s i n g  b o a r d s ,  t h e  f e e s  p a i d  b y  t h e  
l i c e n s e e s  p a y  f o r  t h e  B o a r d ' s  a c t i v i t i e s .

T h e  a u d i t  p e r f o r m e d  b y  L e g i s l a t i v e  A u d i t  r e c o m m e n d s  t h e  e x t e n s i o n  o f  t h e  b o a r d  t o  
J u n e  3 0 , 2 0 0 5 , w h i c h  i s  t h e  d a t e  u s e d  i n  t h e  b i l l .

A t t a c h e d  a r e :

1 . H B  6 8
2 . S p o n s o r  S t a t e m e n t / S e c t i o n a l  A n a l y s i s
3 . F i s c a l  N o t e
4 . I n f o r m a t i o n  f o r  t h e  B o a r d s  a n d  C o m m i s s i o n  B o o k  o n  t h e  B o a r d  c f

P h a r m a c y
5 . C o p y  o f  t h e  A u g u s t  2 5 , 1 9 9 8  a u d i t  r e p o r t  f r o m  t h e  D i v i s i o n  o f

L e g i s l a t i v e  A u d i t
6 . B o a r d  o f  P h a r m a c y  S u p p o r t  I n d i c a t i o n .

T h a n k  y o u  fo r  c o n s id e r in g  th is  r e q u e s t .



A L A S K A  S T A T E  L E G IS L A T U R E
HOUSE LABOR AND CO M M ERCE COM M ITTEE

Representative Norman Rokeberg, Chairman 
Representative Andrew  Halcro, Vice-Chairman 
Representative John Harris 
Representative L isa  M urkow sk i 
Representative J c n y  Sanders 
Representative Tom  Brice 
Representative Sharon Cissna

State Capito l 
Juneau, A K  99801-1182 
Telephone: (907)465-4954 
Fax: (907)465-2040

S P O N S O R  S T A T E M E N T  A N D  S E C T I O N A L  A N A L Y S I S  
H O U S E  B I L L  6 8

A n  A c t  e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  B o a r d  o f  P h a r m a c y  t o  J u n e  3 0 , 2 0 0 5

S P O N S O R  S T A T E M E N T :

A s  t h e  t i t l e  i n d i c a t e s ,  H o u s e  B i l l  6 8  w o u l d  e x t e n d  t h e  t e r m i n a t i o n  d a t e  o f  t h e  
B o a r d  o f  P h a r m a c y  t o  J u n e  3 0 , 2 0 0 5 .

T h e  B o a r d  o f  P h a r m a c y  c o n t r o l s  r e g i s t r a t i o n  a n d  d i s c i p l i n a r y  s a n c t i o n s  a n d  
p r o v i d e s  f o r  t h e  r e g u l a t i o n  o f  c o n t r o l l e d  s u b s t a n c e s  i n  t h e  S t a t e  o f  A l a s k a .  T h e r e  
a r c  " S e v e n  m e m b e r s  o n  t h e  B o a r d .  T h e  A u g u s t  2 5 , 1 9 9 8  A u d i t  R e p o r t  f r o m  t h e  
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  r e c o m m e n d s  t h a t  t h i s  B o a r d  b e  e x t e n d e d  t o  J u n e  3 0 , 
2 0 0 5 , w h i c h  i s  w h a t  t h e  l e g i s l a t i o n  p r o p o s e s .  T h e  L e g i s l a t i v e  A u d i t  f o u n d  t h a t  t h e  
B o a r d  d o e s  b e n e f i t  t h e  p u b l i c ' s  h e a l t h ,  s a f e t y  a n d  w e l f a r e .

T h e  l a s t  t i m e  t h e  B o a r d  o f  P h a r m a c y  w a s  r e v i e w e d ,  t h e  t e r m i n a t i o n  d a t e  w a s  
s e t  a t  J u n e  3 0 , 1 9 9 9 . I f  t h i s  B o a r d ' s  t e r m i n a t i o n  d a t e  i s  n o t  e x t e n d e d  t h i s  y e a r ,  t h e  
B o a r d  w i l l  b e  i n  i t s  w i n d  d o w n  y e a r  a n d  w o u l d  c e a s e  t o  e x i s t ,  w i t h o u t  f u r t h e r  a c t i o n ,  
o n  J u n e  3 0 , 2 0 0 0 .

I n  o r d e r  t o  p r o v i d e  f o r  s o m e  s t a n d a r d s  o f  p r a c t i c e  i n  t h e  p h a r m a c e u t i c a l  
f i e l d ,  w e  w o u l d  r e q u e s t  y o u r  s u p p o r t  o f  t h e  e x t e n s i o n  o f  t h i s  B o a r d .

S E C T I O N A L  A N A L Y S I S

S e c t i o n  1 : E x t e n d s  t e r m i n a t i o n  d a t e  t o  J u n e  3 0 , 2 0 0 5

S e c t i o n  2 : E f f e c t i v e  d a t e :  i m m e d i :  _•

ED 1:02/20/99
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S T A T E  O F  A L A S K A

B o a r d s  a n d  C o m m i s s i o n s

PH A R M ACY BOARDBOARD: Board of PharmacyBOARD IDENTIFICATION NUMBER: 078DEPARTMENT: DEPARTMENT OF COM M ERCE AND ECONOM IC DEVELOPMENTAUTHORITY: A S 0 8 .8 0 .0 1 0ST A T U S: ActiveSU N SE T DATE: Ju n e 30, 1999
IREQUIREMENTS: Legislative ConfirmationPROHIBITIONS: Cannot serve more than all or part of two consecutive terms.TERM: 4 yearsDESCRIPTION: 7 members appointed by Governor: 5 licensed pharmacists actively engaged in practice in Alaska for 3 years immediately preceding appointment; 2 public members with no direct financial interest in health care industry; when possible, one member should represent each judicial district; terms begin April 1; members elect president. Terms of public members shall be staggered so that they do not expire at the sam e time.FUNCTION: Controls registration, disciplinary sanctions, provides for the regulation of controlled substances.CHAIR: Board selects.SPECIAL F A C T S: Serve at the pleasure of the Governor. Quorum - 4 members (3 when examining applications for registration); report to Legislature; members may be removed for cause. Members serve until a successor is appointed. An appointment to fill a vacancy is for the remainder of the unexpired term. A member who has served all or part of tw o successive terms may not be reappointed unless four years have elapsed since the person has last served. E-mail: Pat_Park-Fisher@ com m erce.state.ak.us or licensefS'com m erco.state.ak.usCOM PEN SATION : Standard Travel and Per Diem.M EETINGS: 3 times per year; 9 days total.FOR FURTHER INFORMATION CO N T A CT: M s. Patricia Park-Fisher, Division of Occupational Licensing, DCED, P .O . Box 110806 M/S 0806, Jun eau , A K, 99811-0806, Phone: 907-465-2538, Fax: 907-465-2974.

198
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S T A T E  O F  A L A S K A  
Boards and Comm iss ionsana— job— geae I P — ■— C 3 C

M em bersh ip  Roster 
PH AR M AC Y BOARD (078)

M em be r

C hris E. C oursey 
Pharmacist 
AK  R egional H osp ita l 
P.O. Box 1 4 3 8 8 9  
A n ch o ra g e , AK 9 9 5 1 4 -3 8 8 9

Paul Joseph G ionet
Pharm acist
IVY  H om e In fus ions
2 8 4 1  DeBarr Road, Su ite  20
A n cho rag e , AK 9 9 5 0 8

G erry Knasiak 
Public
119  A u s tin  S tree t, No. 61 1 
K e tch ika n , AK 9 99 01

M a rtin  Krull 
P harm acist 
D ire c to r o f Pharm acy 
Cairr G o tls te in  Food Co.
641 1 A  S tre e t 
A n cho rag e , AK 9 9 5 1 8

M arga re t D. Soden 

Pharm acist 
P.O. Box 6 1 3 2 8  
Fairbanks, AK  9 9 7 0 6 -1 3 2 8

Bonnie  R. S te w a rt 
Public
P.O . Box 2 3 0 1 3 2  
A n cho rag e , A K  9 9 5 2 3

S ta n le y  P. T hom pson  
Pharm acis t
1 0 1 8  W est 73rd  A venue  
A n cho rag o , AK 9 9 5 1 8

A ppo in ted  Reappointed

0 4 /2 3 /9 1  0 9 /1 4 /9 5

0 4 /0 1 /9 3  1 1 /2 6 /9 7

0 4 /1 6 /9 8

0 1 /2 1 /9 8

1 2 /1 1 /9 8

0 1 /0 2 /9 7

0 4 /0 9 /9 2  0 1 /0 2 /9 7

Term  Exp 

0 4 /0 1 /9 9

0 4 /0 1 /0 1

0 4 /0 1 /0 1

0 4 /0 1 /0 1

0 4 /0 1 /0 2

0 4 /0 1 /0 0

0 4 /0 1 /0 0

1 9 9



August 25, 1998

M e m b e r s  o f  t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e :

I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  T i t l e  2 4  o f  d i e  A l a s k a  S t a t u t e s ,  t h e  a t t a c h e d  r e p o r t  i s  

s u b m i t t e d  f o r  y o u r  r e v i e w ,

D E P A R T M E N T  O F  C O M M E R C E  A N D  

E C O N O M I C  D E V E L O P M E N T  
D I V I S I O N  O F  O C C U P A T I O N A L  L I C E N S I N G  

a .  B O A R D  O F  P H A R M A C Y

A u g u s t  2 5 , 19 98

A u d i t  C o n t r o l  N u m b e r

0 8 -1 4 5 7 -9 8

T h e  o b j e c t i v e  o f  t h i s  r e v i e w  i s  t o  a d v i s e  t h e  l e g i s l a t u r e  a s  t o  w h e t h e r  t h e  B o a r d  o f  P h a r m a c y  

s h o u l d  b e  e x t e n d e d  o r  t e r m i n a t e d  i n  s t a t u t e .  C u r r e n t l y ,  A S  0 8 .0 3 . 0 1 0 ( c) ( 1 5) h a s  t h e  b o a r d  
s c h e d u l e d  f o r  t e r m i n a t i o n  o n  J u n e  3 0 , 1 9 9 9 . I f  n o  a c t i o n  i s  t a k e n  b y  t h e  l e g i s l a t u r e ,  t h e  b o a r d  h a s  

o n e  y e a r  i n  w h i c h  t o  c o n c l u d e  i t s  a f f a i r s  a n d  w i l l  b e  d i s s o l v e d  o n  J u n e  3 0 , 2 0 0 0 . W e  r e c o m m e n d  

t h a t  t h e  l e g i s l a t u r e  e x t e n d  t h e  b o a r d ’ s  t e r m i n a t i o n  d a t e  t o  J u n e  3 0 , 2 0 0 5 .

T h e  a u d i t  w a s  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  g o v e r n m e n t  a u d i t i n g  s t a n d a r d s .  

F i e l d w o r k  p r o c e d u r e s  u t i l i z e d  i n  t h e  c o u r s e  o f  d e v e l o p i n g  t h e  f i n d i n g s  a n d  d i s c u s s i o n  p r e s e n t e d  i n  

t h i s  r e p o r t  a r e  d i s c u s s e d  i n  t h e  O b j e c t i v e s ,  S c o p e ,  a n d  M e t h o d o l o g y  s e c t i o n .

P a t  D a v i d s o n ,  C P A  
L e g i s l a t i v e  A u d i t o r



T A B L E  O F  C O N T E N T S

O b j e c t i v e s ,  S c o p e ,  a n d  M e t h o d o l o g y ............................................................

O r g a n i z a t i o n  a n d  F u n c t i o n .......................................................................................

R e p o r t  C o n c l u s i o n s ..........................................................................................................

A n a l y s i s  o f  P u b l i c  N e e d ...............................................................................................

A u d i t o r ’ s  C o m m e n t s .......................................................................................................

A g e n c y  R e s p o n s e :

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,



Objec tives

I n  a c c o r d a n c e  w i t h  T i t l e  2 4  a n d  4 4  o f  t h e  A l a s k a  S t a t u t e s ,  w e  c o n d u c t e d  a  r e v i e w  o f  t h e  a c t i v i t i e s  
o f  t h e  B o a r d  o f  P h a r m a c y .  T h e  p r i m a r y  o b j e c t i v e  o f  o u r  r e v i e w  w a s  t o  a d v i s e  t h e  l e g i s l a t u r e  a s  t o  

w h e t h e r  t h e  b o a r d  s h o u l d  c o n t i n u e  i n  e x i s t e n c e .

A s  r e q u i r e d  b y  s t a t u t e ,  t h e  l e g i s l a t i v e  c o m m i t t e e  o f  r e f e r e n c e  i s  t o  c o n s i d e r  t h i s  r e p o r t  a s  p a r t  o f  i t s  
o v e r s i g h t  p r o c e s s  a n d  d e t e r m i n i n g  w h e t h e r  t h e  b o a r d  s h o u l d  b e  r e e s t a b l i s h e d .  T h e  l a w  c u r r e n t l y  
s p e c i f i e s  t h a t  t h e  b o a r d  w i l l  t e r m i n a t e  o n  J u n e  3 0 , 1 9 9 9  a n d  w i l l  h a v e  o n e  y e a r  f r o m  t h a t  d a t e  t o  

c o n c l u d e  i t s  a f f a i r s .

S c o n e

T h e  m a j o r  a r e a s  o f  o u r  r e v i e w  w e r e  b o a r d  p r o c e e d i n g s ,  e x a m i n a t i o n ,  l i c e n s i n g ,  a n d  
i n v e s t i g a t i o n s .  W e  a l s o  r e v i e w e d  t h e  e x i s t i n g  l i c e n s i n g / f e e  s t r u c t u r e  a s  i t  r e l a t e s  t o  f i n a n c i a l  

s e l f - s u f f i c i e n c y  o f  t h e  b o a r d .

M e t h o d o l o g y

A  m a j o r i t y  o f  t h i s  r e v i e w  w a s  c o n d u c t e d  b y  a n o t h e r  a u d i t o r  a t  o u r  d i r e c t i o n  a n d  s u p e r v i s i o n .
W e  f o l l o w e d  p r o f e s s i o n a l  s t a n d a r d s  t o  d e t e r m i n e  t h a t  t h e  o t h e r  a u d i t o r  w a s  i n d e p e n d e n t  a n d  

t h a t  t h e i r  w o r k  w a s  c o m p e t e n t  a n d  s u f f i c i e n t .

T o  a c c o m p l i s h  t h e  a u d i t  o b j e c t i v e s ,  t h e  f o l l o w i n g  d o c u m e n t s  w e r e  r e v i e w e d  a n d  t h e  

f o l l o w i n g  i n t e r v i e w s  w e r e  c o n d u c t e d :

A p p l i c a b l e  s e c t i o n s  o f  s t a t e  s t a t u t e s  a n d  r e g u l a t i o n s .

I n t e r v i e w s  w i t h  e m p l o y e e s  o f  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  ( O L ) ,  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

M i n u t e s  o f  b o a r d  m e e t i n g s  a n d  a n n u a l  r e p o r t s .

L i c e n s i n g  f i l e s  f o r  p h a r m a c i s t s  a n d  p h a r m a c i e s .

I n v e s t i g a t i o n  f i l e s  r e l a t e d  t o  t h e  p h a r m a c y  p r o f e s s i o n .

P r o j e c t i o n s  o f  l i c e n s e  f e e  r e v e n u e s  a n d  r e g u l a t i o n  c o s t s  p r e p a r e d  b y  O L .

C o m p l a i n t s  f i l e d  w i t h  O L .



( I n t e n t i o n a l l y  l e f t  b l a n k )



ORGANIZATION AND FUNCTION

T h e  B o a r d  o f  P h a r m a c y  w a s  e s t a b l i s h e d  f o r  t h e  p u r p o s e  o f  c o n t r o l l i n g  a n d  r e g u l a t i n g  t h e  
p r a c t i c e  o f  p h a r m a c y  i n  t h e  S t a t e .  A l a s k a  S t a t u t e  0 8 .8 0 .0 0 5  s t a t e s  t h a t  e f f e c t i v e  c o n t r o l  a n d  
r e g u l a t i o n  o f  t h e  p r a c t i c e  o f  p h a r m a c y  i s  n e c e s s a r y  t o  p r o m o t e ,  p r e s e r v e ,  a n d  p r o t e c t  t h e  

p u b l i c ’ s  h e a l t h ,  s a f e t y ,  a n d  w e l f a r e .

B o a r d  M e m b e r s h i p

1 7 t e  B o a r d  o f  P h a r m a c y  i s  c o m p o s e d  o f  s e v e n
m e m b e r s  ( s e e  i n s e t  a t  r i g h t ) .  S t a t u t e s  r e q u i r e  f i v e
b o a r d  p o s i t i o n s  b e  l i c e n s e d  p h a r m a c i s t s  a c t i v e l y
e n g a g e d  i n  t h e  p r a c t i c e  o f  p h a r m a c y  i n  t h e  S t a t e
f o r  a  p e r i o d  o f  t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g

t h e i r  a p p o i n t m e n t .  T h e  r e m a i n i n g  t w o  p o s i t i o n s

a r e  t o  b e  f i l l e d  b y  i n d i v i d u a l s  f r o m  t h e  g e n e r a l
p u b l i c .  S t a t u t e  p r o h i b i t s  t h e s e  p u b l i c  m e m b e r s

f r o m  h a v i n g  a  d i r e c t  f i n a n c i a l  i n t e r e s t  i n  t h e
h e a l t h  c a r e  i n d u s t r y .•*

B o a r d  D u t i e s

I n  g e n e r a l ,  t h e  b o a r d  r e g u l a t e s  a d m i s s i o n  i n t o  t h e
p r a c t i c e  o f  p h a n n a c y ,  e s t a b l i s h e s  a n d  e n f o r c e s  c o m p e t e n c y  b y  e n s u r i n g  c o m p l i a n c e  w i t h  

p r o f e s s i o n a l  s t a n d a r d s ,  a n d  a d o p t s  r e g u l a t i o n s .  E n f o r c e m e n t  i n c l u d e s  a s s i s t i n g  i n  t h e  i n v e s t i g a t i o n  

o f  p o t e n t i a l  v i o l a t i o n s  a n d  s u s p e n d i n g  o r  r e v o k i n g  l i c e n s e s  w h e n  d e t e r m i n e d  n e c e s s a r y .

T h e  b o a r d  l i c e n s e s  p h a r m a c i s t s ,  r e t a i l  f a c i l i t i e s ,  w h o l e s a l e  d i s t r i b u t o r s ,  d r u g  r o o m s ,  
i n s t i t u t i o n a l  f a c i l i t i e s ,  a n d  o u t - o f - s t a t e  f a c i l i t i e s .  I t  a l s o  i s s u e s  p e r m i t s  t o  i n d i v i d u a l s  t o  a c t  a s  
p h a r m a c y  i r t e m s .  B e g i n n i n g  w i t h  t h e  F Y  9 8  l i c e n s i n g  c y c l e ,  t h e  b o a r d  w i l l  b e  l i c e n s i n g  

p h a r m a c y  t e c h n i c i a n s .

A p p l i c a n t s  f o r  a  p h a r m a c i s t  l i c e n s e  a r e  r e q u i r e d  t o  p a s s  a  N a t i o n a l  A s s o c i a t i o n  o f  B o a r d s  o f  

P h a r m a c y  L i c e n s i n g  e x a m i n a t i o n .  A d d i t i o n a l l y ,  a p p l i c a n t s  m u s t  p a s s  a  j u r i s p r u d e n c e  

e x a m i n a t i o n  c o v e r i n g  A l a s k a  p h a r m a c y  l a w  a n d  t h e  F e d e r a l  C o n t r o l l e d  S u b s t a n c e  A c t .  
A p p l i c a n t s  w h o  a r e  l i c e n s e d  t o  p r a c t i c e  p h a r m a c y  i n  a n o t h e r  s t a t e  m a y  b e  a w a r d e d  a n  A l a s k a  
l i c e n s e  t o  p r a c t i c e  b a s e d  o n  t h e i r  c r e d e n t i a l s  a s  l o n g  a s  t h e y  h a v e  p a s s e d  t h e  n a t i o n a l  

e x a m i n a t i o n .
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Kcnal Kaihot 
M artin KruII 
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Public Members

Gerry Knasiak 
Bonnie S tew art



D iv is io n  o f  O c c u p a t io n a l  L ice n s in g

D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  ( O L )  s t a f f  a s s i s t s  t h e  b o a r d  i n  i t s  d u t i e s .  O L  s t a f f  
p r o c e s s e s  a p p l i c a t i o n s ,  m a i n t a i n s  l i c e n s i n g  f i l e s ,  a n s w e r s  b o a r d - r e l a t e d  c o r r e s p o n d e n c e ,  a n d  
p r o v i d e s  a d m i n i s t r a t i v e  s u p p o r t  t o  t h e  b o a r d .  A d d i t i o n a l l y ,  O L  s t a f f  i n v e s t i g a t e s  c o m p l a i n t s  

i n v o l v i n g  t h e  p r a c t i c e  o f  p h a r m a c y .



p EPORT CONCLUSIONS

A l a s k a  S t a t u t e  0 8 .0 3 .0 1 0  ( c)  (15 ) r e q u i r e s  t h a t  t h e  B o a r d  o f  P h a r m a c y  b e  t e r m i n a t e d  o n  
J u n e  3 0 , 1 9 9 9 . I f  t h e  l e g i s l a t u r e  d o e s  n o t  t a k e  a c t i o n  t o  c o n t i n u e  t h e  b o a r d ,  A S  0 8 .0 3 .0 2 0
( a)  p r o v i d e s  t h e  b o a r d  o n e  y e a r  i n  w h i c h  t o  c o n c l u d e  i t s  a f f a i r s .  C o n s e q u e n t l y ,  i f  n o  a c t i o n  i s  
t a k e n  b y  t h e  l e g i s l a t u r e ,  t h e  B o a r d  o f  P h a r m a c y  w i l l  b e  d i s s o l v e d  J u n e  3 0 , 2 0 0 0 .

T h e  r e g u l a t i o n  a n d  l i c e n s i n g  o f  q u a l i f i e d  p r o f e s s i o n a l s  a n d  p h a r m a c e u t i c a l  f a c i l i t i e s  b e n e f i t s  
t h e  p u b l i c ’ s  h e a l t h ,  s a f e t y ,  a n d  w e l f a r e .  B y  e s t a b l i s h i n g  m i n i m u m  e d u c a t i o n a l  a n d  p r a c t i c a l  
e x p e r i e n c e  r e q u i r e m e n t s ,  t h e  b o a r d  p r o v i d e s  r e a s o n a b l e  a s s u r a n c e  t h a t  i n d i v i d u a l s  l i c e n s e d  
a r e  q u a l i f i e d  t o  p r a c t i c e .  A s s u r a n c e  t h a t  l i c e n s e d  i n d i v i d u a l s  a c t  i n  a  m a n n e r  c o n s i s t e n t  w i t h  

t h e  p u b l i c  i n t e r e s t  i s  a l s o  p r o m o t e d  b y  a c t i v e  i n v e s t i g a t i o n  o f  c o m p l a i n t s  a n d  l i c e n s e  

r e v o c a t i o n  o r  s u s p e n s i o n  w h e n  a p p r o p r i a t e .

I n  o u r  o p i n i o n ,  t h e  B o a r d  o f  P h a r m a c y  s e r v e s  a n  i m p o r t a n t  p u b l i c  p u r p o s e .  I t  s h o u l d  b e  
c o n t i n u e d  i n  s t a t u t e  a n d  i t s  t e r m i n a t i o n  d a t e  s h o u l d  b e  e x t e n d e d  u n t i l  J u n e  3 0 , 2 0 0 5 .





A NALYSIS OF PUBLIC NEEH

T h e  f o l l o w i n g  a n a l y s e s  o f  b o a r d  a c t i v i t i e s  r e l a t e  t o  t h e  p u b l i c  n e e d  f a c t o r s  d e f i n e d  i n  t h e  “ s u n s e t ”  
l a w ,  A l a s k a  S t a t u t e  4 4 .6 6 .0 5 0 ( c ) . T h e s e  a n a l y s e s  a r c  n o t  i n t e n d e d  t o  b e  c o m p r e h e n s i v e ,  b u t  
a d d r e s s  i ^ o s e  a r e a s  w e  w e r e  a b l e  t o  c o v e r  w i t h i n  t h e  s c o p e  o f  o u r  r e v i e w .

Limited Analysis

The extent to which the board, commission, o r  p rog ram  has operated in  the p u b lic  interest.

T h e  b o a r d  h a s  o p e r a t e d  i n  t h e  p u b l i c ’ s  i n t e r e s t  b y  l i c e n s i n g  q u a l i f i e d  a p p l i c a n t s ,  a u t h o r i n g  
p h a r m a c y  r e l a t e d  p a m p h l e t s ,  p u b l i s h i n g  a  n e w s l e t t e r ,  a n d  d r a f t i n g  n e w  r e g u l a t i o n s  i n  
c o n j u n c t i o n  w i t h  e x t e n s i v e  l e g i s l a t i v e  r e v i s i o n  t o  t h e  s t a t e ’ s  p h a r m a c y  s t a t u t e s .  A c c o r d i n g  t o  
t h e  b o a r d ’ s  a n n u a l  r e p o r t s ,  2 0 9  n e w  p h a r m a c i s t s  a n d  181 p h a r m a c i e s  a n d  d r u g  r o o m s  w e r e  
l i c e n s e d  b e t w e e n  F Y  9 4  a n d  F Y  9 8 . B e g i n n i n g  J u l y  1, 1 9 9 8 , t h e  b o a r d  w i l l  l i c e n s e  p h a r m a c y  

t e c h n i c i a n s .

D u r i n g  F Y  9 S ,  t h e  b o a r d  a u t h o r e d  t h r e e  p a m p h l e t s  t h a t  f u r t h e r  d e f i n e  c e r t a i n  r e g u l a t i o n s '  a n d  
h e l p  e x p l a i n  t h e i r  l e g a l  i n t e n t .  A l l  t h r e e  p a m p h l e t s  a r e  i n c l u d e d  a s  a p p e n d i c e s  t o  t h e  p h a r m a c y  
s t a t u t e s  a n d  r e g u l a t i o n s  b o o k l e t  d i s t r i b u t e d  b y  t h e  b o a r d  a n d  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  
L i c e n s i n g  ( O L ) .  T h e  b o a r d  a l s o  p u b l i s h e d  a n d  d i s t r i b u t e d  n e w s l e t t e r s  i n f o r m i n g  l i c e n s e e s  o f  

t h e  S t a l e ’ s  c u r r e n t  j u r i s p r u d e n c e  a n d  t h e  r e c e n t  r e v i s i o n  o f  s t a t u t e s  a n d  r e g u l a t i o n s .

T h e  b o a r d  c o m p l e t e d  a  c o m p r e h e n s i v e  r e v i s i o n  o f  p h a r m a c y  r e g u l a t i o n s  t h a t  w e r e  e f f e c t i v e  

J a n u a r y  16 , 1 9 9 8 . T n e  r e g u l a t i o n ' s  p r o j e c t  w a s  a  w o r k  i n  p r o g r e s s  f o r  j u s t  o v e r  f i v e  y e a r s .  

A c c o r d i n g  t o  t h e  b o a r d ’ s  1 9 9 8  a n n u a l  r e p o r t ,  t h e  n e w  r e g u l a t i o n s  r e f l e c t  t h e  c u r r e n t  p r a c t i c e  

o f  p h a r m a c y  a n d  p o s i t i o n  t h e  b o a r d  t o  s e r v e  t h e  p u b l i c  h e a l t h  a n d  w e l f a r e  i n  r e g u l a t i n g  t h e  

p r a c t i c e  o f  p h a r m a c y  a s  i t  e v o l v e s  o v e r  t h e  n e x t  d e c a d e .

The extent to which the operation o f  the board, commission, o r agency p rogram  has been 
impeded o r  enhanced by existing statutes, procedures, and practices which i t  has adopted, and  
any o ther matter, inc lud ing  budgetary, resource, and personnel matters.

O u r  p r i o r  a u d i t  o f  t h e  B o a r d  o f  P h a r m a c y  d a t e d  O c t o b e r  2 6 , 1 9 9 3  t o o k  e x c e p t i o n  t o  t h e  

d i s t r i b u t i o n  o f  b o a r d  m e m b e r s .  A l a s k a  S t a t u t e  0 8 .8 0 .0 1 0  s t a t e s ,  i n  p a r t ,  " [w jhenever possible, the 
board sha ll include a t least one member from  each ju d ic ia l d is tric t." T r a d i t i o n a l l y ,  t h e  N o r t h w e s t  
r e g i o n  o f  t h e  S t a t e ,  w h i c h  m a k e s  u p  t h e  s e c o n d  j u d i c i a l  d i s t r i c t ,  h a s  n o t  b e e n  r e p r e s e n t e d  o n  t h e

1 Specifically, the three pamphlets are entitled “ S terile  Pharm aceutica ls ," " C o m p o u n d in g and “ Facility 

S tandards ."
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b o a r d .  O n l y  8 o f  t h e  5 3 4  l i c e n s e d  p h a r m a c i s t s  ( 1 .5 % )  r e s i d e  i n  t h e  N o r t h w e s t e r n  r e g i o n  o f  t h e  

S t a t e .

C u r r e n t  b o a r d  m e m b e r s h i p  c o n s i s t s  o f  f i v e  m e m b e r s  f r o m  t h e  S o u t h c e n t r a l  r e g i o n ,  o n e  f r o m  t h e  
S o u t h e a s t ,  a n d  o n e  f r o m  t h e  I n t e r i o r .  T h e  s e c o n d  j u d i c i a l  d i s t r i c t  c o n t i n u e s  t o  b e  a b s e n t .  H o w e v e r ,  
d u r i n g  t h e  p a s t  f o u r  y e a r s ,  n o  o n e  f r o m  t h e  N o r t h w e s t e r n  R e g i o n  h a s  a p p l i e d  f o r  a n  o p e n  b o a r d  

p o s i t i o n .

T h e  c o n c e n t r a t i o n  o f  b o a r d  m e m b e r s  i n  t h e  S o u t h c e n t r a l  r e g i o n  a f f e c t s  t h e  b o a r d ’ s  a v a i l a b i l i t y  t o  
t h e  p u b l i c  a n d  t o  p h a r m a c i s t  c a n d i d a t e s ,  w h o  m u s t  t a k e  t h e  j u r i s p r u d e n c e  e x a m  f r o m  a  b o a r d  

m e m b e r  b e f o r e  t h e y  c a n  b e  l i c e n s e d .

The extent to which the board, commission, o r  agency has recommended statu tory changes that 
are genera lly  o f  benefit to the p ub lic  interest.

A t  t h e  u r g i n g  o f  t h e  b o a r d  a n d  t h e  A l a s k a  P h a r m a c e u t i c a l  A s s o c i a t i o n ,  a  c o m p r e h e n s i v e  
s t a t u t o r y '  r e v i s i o n  t o  t h e  p h a r m a c y  s t a t u t e s  w a s  p a s s e d  b y  t h e  l e g i s l a t u r e  i n  t h e  1 9 9 6  s e s s i o n  

a n d  b e c a m e  e f f e c t i v e  A u g u s t  2 6 ,  1 9 9 6 . T h e  s t a t u t o r y  r e w r i t e  w a s  d e s i g n e d  t o  c o r r e c t  o b s o l e t e  

a n d  f r a g m e n t e d  p h a r m a c y  s t a t u t e s  a n d  t o  r e f l e c t  c u r r e n t  p h a r m a c y  p r a c t i c e s .  A s  a l r e a d y  
d i s c u s s e d ,  t h e  b o a r d  c o m p l e t e d  a  c o m p r e h e n s i v e  r e w r i t e  o f  r e g u l a t i o n s  t o  i m p l e m e n t  t h e  n e w  

s t a t u t e s .

The extent to which the board, commission, o r  agency has encouraged interested persons to 
report to i t  concerning the effect o f  its regulations and decisions on the effectiveness o f  service, 
economy o f  service, and a v a ila b ility  o f  service that i t  has provided.

O L  h a s  p u b l i s h e d  n o t i c e s  o f  a l l  e x a m i n a t i o n s ,  m e e t i n g s ,  a n d  r e g u l a t i o n  c h a n g e s .  A  p e r i o d  o f  

t i m e  f o r  p u b l i c  c o m m e n t  w a s  a v a i l a b l e  a t  e a c h  p u b l i c  m e e t i n g .

The extent to which the board, commission, o r  agency has encouraged p u b lic  partic ipa tion  in  

the m aking o f  its regulations and decisions.

E a c h  b o a r d  m e e t i n g  a g e n d a  a l l o t s  t i m e  f o r  p u b l i c  c o m m e n t .  T h e  p u b l i c  h a s  b e e n  e n c o u r a g e d  

t o  u s e  t h e s e  p u b l i c  c o m m e n t  p e r i o d s  t o  e x p r e s s  c o n c e r n s  a n d  o b t a i n  i n f o r m a t i o n  f r o m  t h e  
b o a r d .  T h e  p u b l i c  c o m m e n t  p e r i o d  f o r  r e g u l a t i o n  c h a n g e s  a l s o  a s s u r e s  t h a t  t h e  p u b l i c  h a s  t h e  

o p p o r t u n i t y  t o  p a r t i c i p a t e  i n  t h e  r e g u l a t o r y  p r o c e s s .



The efficiency with which p ub lic  inqu iries o r  complaints regard ing  the activ ities o f  the board, 
commission, o r  agency file d  w ith  it, w ith the department to which a boa rd  o r  commission is  
adm in istra tive ly assigned, o r  w ith the Office o f  the Ombudsman have been processed and  
resolved.

F r o m  F Y  9 4  t h r o u g h  F Y  9 8 , O L ’ s  i n v e s t i g a t i v e  u n i t  i n v e s t i g a t e d  3 9  c a s e s  i n v o l v i n g  p h a r m a c i e s ,  
p h a r m a c i s t s ,  a n d  u n l i c e n s e d  p h a r m a c i s t s .  S i x  o f  t h e  c a s e s  r e m a i n e d  o p e n  a s  o f  J u n e  2 4 , 1 9 9 8 . 
G e n e r a l l y ,  t h e  c a s e s  w e r e  r e s o l v e d  i n  a  t i m e l y  a n d  e f f i c i e n t  m a n n e r  g i v e n  t h e  n a t u r e  o f  t h e  

c o m p l a i n t s  a n d  O L  r e s o u r c e s .

The extent to which the board  o r  commission which regulates entry  in to  an occupation o r  
profession has presented qua lified  applicants to serve the public.

T h e  t a b l e  b e l o w  s u m m a r i z e s  l i c e n s i n g  a c t i v i t y  f o r  t h e  p a s t  f o u r  f i s c a l  y e a r s ,  l i s t i n g  t h e  n u m b e r  o f  
n e w  l i c e n s e s  i s s u e d  p e r  y e a r  a n d  t h e  n u m b e r  o f  c u r r e n t  l i c e n s e  h o l d e r s  r e g u l a t e d  b y  t h e  b o a r d  a t  

t h e  e n d  o f  F Y  9 3 .

T y p e s  o f  
L i c e n s e s

N e w  
I s s u e d  i n  

F Y  94

N e w  
I s s u e d  i n  

F Y  95

N e w  
I s s u e d  i n  

F Y 9 G

N e w  
I s s u e d  i n  

F Y  97

N e w  
I s s u e d  i n  

F Y  98

T o t a l  C u r r e n t  
A c t i v e  L i c e n s e s

P h a r m a c i s t s
P h a r m a c i e s :

5 3 3 2 35 43 4 6 5 3 4

R e t a i l 15 3 5 15 14 92
H o s p i t a l 0 0 0 0 3 16
D r u g  R o o m s 0 0 0 3 0 15
O u t - o f - S t a t c 13 16 21 46 22 113
W h o l e s a l e 0 0 2 0 3 8

T h e  b o a r d  e n s u r e s  t h a t  t h e  l i c e n s e e s  a r e  q u a l i f i e d  t h r o u g h  s c r e e n i n g  o f  a p p l i c a t i o n s ,  e x a m i n a t i o n  

a n d  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s .  W h e n  r e v i e w i n g  l i c e n s u r e  p r o c e d u r e s ,  w e  f o u n d  n o  

i n s t a n c e s  o f  u n q u a l i f i e d  a p p l i c a n t s  b e i n g  a w a r d e d  a  l i c e n s e .

The extent to which state personnel practices, in d u d in g  affirm ative action requirements, have 
been com plied with by the board, commission, o r agency to its own activ ities and the area o f  
activ ity  o r interest.

T h e  b o a r d  c o n t i n u e s  t o  r e q u i r e  a p p l i c a n t s  s u b m i t  a  p h o t o g r a p h  a n d  a n s w e r  s e v e r a l  p e r s o n a l  

q u e s t i o n s  ( h e i g h t ,  w e i g h t ,  h a i r  c o l o r ,  e t c ) .  O u r  p r i o r  a u d i t  r e c o m m e n d e d  t h e  b o a r d  w o r k  t o  
e l i m i n a t e  t h e s e  p o t e n t i a l l y  d i s c r i m i n a t o r y  l i c e n s i n g  p r o c e d u r e s .  W e  f o u n d  t h a t  n o  p r o g r e s s  h a s  
b e e n  m a d e  t o  a d d r e s s  t h i s  r e c o m m e n d a t i o n .  I n  t h e  p a s t ,  t h e  S t a t e ’ s  E q u a l  E m p l o y m e n t  

O p p o r t u n i t i e s  o f f i c e  h a s  d i s c o u r a g e d  s t a t e  a g e n c i e s  f r o m  a s k i n g  a p p l i c a n t s  q u e s t i o n s  r e g a r d i n g  
p e r s o n a l  a p p e a r a n c e .  T h e  b o a r d  b e l i e v e s  t h e r e  i s  r e a s o n a b l e  c a u s e  t o  r e v i e w  s u c h  i n f o r m a t i o n
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b e c a u s e  it i s  i m p o r t a n t  f o r  i d e n t i f y i n g  i n d i v i d u a l s  b e i n g  l i c e n s e d  t o  w o r k  w i t h  c o n t r o l l e d  
s u b s t a n c e s .  T h e  b o a r d  a d o p t e d  a  m o t i o n  s t a t i n g  i t  w i l l  c o n t i n u e  t o  r e v i e w  p h o t o g r a p h s  o f  

a p p l i c a n t s  a s  p a r t  o f  t h e  l i c e n s i n g  p r o c e s s .

The extent to which statutory, regulatory, budgeting, o r  o ther changes are  necessary to enable 
the agency, board, o r  commission to better serve the interests o f  the p u b lic  and to com ply with  

the factors enumerated in  this subsection.

A s  d i s c u s s e d  a b o v e ,  s t a t u t e s  a n d  r e g u l a t i o n s  h a v e  b e e n  c o m p r e h e n s i v e l y  r e w r i t t e n .  P r e v i o u s l y  
o b s o l e t e  a n d  f r a g m e n t e d  s t a t u t e s  a n d  r e g u l a t i o n s  w e r e  u p d a t e d .  S u c h  r e v i s i o n s  w e r e  d e s i g n e d  
t o  s e r v e  t h e  p u b l i c  w e l f a r e  b y  r e g u l a t i n g  t h e  p r a c t i c e  o f  p h a r m a c y  a s  i t  e v o l v e s  o v e r  t h e  n e x t  
d e c a d e .  H o w e v e r ,  w e  d i d  f i n d  a  p r o b l e m  r e l a t i n g  t o  g e n e r a l  f e e  s e t t i n g  s t a t u t e s .

A s  d i s c u s s e d  u n d e r  p r i o r  y e a r  R e c o m m e n d a t i o n  N o .  5 i n  t h e  A u d i t o r ' s  C o m m e n t s  s e c t i o n  o f  

t h e  r e p o r t ,  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  i s  r e q u i r e d  t o  s e t  l i c e n s e  f e e s  s o  t h a t  

o c c u p a t i o n s  a r e  s e l f - s u p p o r t i n g .  A l t e r n a t e l y ,  t h e  d i v i s i o n  i s  s e t t i n g  f e e s  s o  t h a t  b o a r d s  a r e  

s e l f - s u p p o r t i n g .  T h e  B o a r d  o f  P h a r m a c y  i s s u e s  s e v e r a l  d i f f e r e n t  t y p e s  o f  l i c e n s e s .  T h e  f e e s  
c h a r g e d  a r e  n o t  i n t e n d e d  t o  c o v e r  t h e  c o s t s  a s s o c i a t e d  w i t h  e a c h  t y p e  o f  l i c e n s e .  F u r t h e r ,  t h e  

d i v i s i o n ’ s  c o s t  a c c o u n t i n g  s y s t e m  i s  n o t  s e t  u p  t o  t r a c k  r e v e n u e  b y  o c c u p a t i o n .  W e  
r e c o m m e n d e d  t h e  d i v i s i o n  c h a n g e  i t s  p r o c e d u r e s  t o  c o m p l y  w i t h  s t a t u t e .



AUDITOR'S COMMENTS

I n  t h e  l a s t  r e v i e w  o f  t h e  B o a r d  o f  P h a r m a c y ,  d a t e d  O c t o b e r  2 6 , 1 9 9 3 , w e  r e p o r t e d  e i g h t  
f i n d i n g s  a n d  r e c o m m e n d a t i o n s .  T h e  c u r r e n t  s t a t u s  o f  e a c h  i s  d i s c u s s e d  b e l o w .

I n  s u m m a r y ,  p r i o r  y e a r  R e c o m m e n d a t i o n  N o .  I w a s  p a r t i a l l y  i m p l e m e n t e d  b y  e x t e n d i n g  t h e  
b o a r d  u n t i l  J u n e  3 0 , 1 9 9 9 . T h r e e  o f  t h e  p r i o r  y e a r  R e c o m m e n d a t i o n s  ( N o s .  2 , 6 , a n d  7) w e r e  
n o t  i m p l e m e n t e d  b u t  d o  n o t  w a r r a n t  a  f i n d i n g  a n d  r e c o m m e n d a t i o n  i n  t h i s  r e p o r t .  T h r e e  
R e c o m m e n d a t i o n s  ( N o s .  3 , 4 , a n d  8) w e r e  a d d r e s s e d  t h r o u g h  a  c o m p r e h e n s i v e  r e w r i t e  o f  
s t a t u t e s  a n d  r e g u l a t i o n s .  P r i o r  y e a r  R e c o m m e n d a t i o n  N o .  5 w a s  r e v i e w e d  d u r i n g  o u r  a u d i t  o f  
l i c e n s e  f e e s  d a t e d  O c t o b e r  3 , 1 9 9 7 . I t c o n t i n u e s  t o  b e  a n  i s s u e  a s  d i s c u s s e d  i n  t h i s  r e p o r t .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  I

T h e  s t a t u t o r y  p r o v i s i o n  f o r  t h e  B o a r d  o f  P h a r m a c y  s h o u l d  b e  e x t e n d e d  u n t i l  J u n e  3 0 , 2 0 0 3 .

T h i s  r e c o m m e n d a t i o n  w a s  p a r t i a l l y  i m p l e m e n t e d  b y  t h e  l e g i s l a t u r e  w h e n  i t  e x t e n d e d  t h e  b o a r d  
u n t i l  J u n e  3 0 , 1 9 9 9 . W e  m a k e  a  s i m i l a r  r e c o m m e n d a t i o n  r e g a r d i n g  e x t e n s i o n  o f  t h e  b o a r d  

u n t i l  J u n e  3 0 , 2 0 0 5  i n  t h e  R e p o r t  C o n c l u s i o n s  s e c t i o n .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  2

O f l i c e  o f  t h e  G o v e r n o r .  B o a r d s  a n d  C o m m i s s i o n s  s h o u l d  a p p o i n t  B o a r d  o f  P h a r m a c y  

m e m b e r s  i n  a c c o r d a n c e  w i t h  A l a s k a  S t a t u t e .

I n  o u r  p r i o r  a u d i .  o f  t h e  B o a r d  o f  P h a r m a c y ,  w e  t o o k  e x c e p t i o n  t o  t h e  d i s t r i b u t i o n  o f  b o a r d  
m e m b e r s .  T r a d i t i o n a l l y ,  t h e  N o r t h w e s t e r n  r e g i o n  o f  t h e  S t a t e ,  w h i c h  m a k e s  u p  t h e  s e c o n d  j u d i c i a l  

d i s t r i c t ,  h a s  n o t  b e e n  r e p r e s e n t e d  o n  t h e  b o a r d .

A l t h o u g h  t h e  s e c o n d  j u d i c i a l  d i s t r i c t  c o n t i n u e s  t o  g o  b e  a b s e n t  f r o m  t h e  b o a r d ,  a t  t h i s  t i m e  w e  d o  

n o t  b e l i e v e  b o a r d  c o m p o s i t i o n  i s  i n c o n s i s t e n t  w i t h  s t a t u t e s .  S t a t u t e s  r e q u i r e  r e g i o n a l  r e p r e s e n t a t i o n  

” w h e n e ve r p o ss ib le .”  T h e  B o a r d s  a n d  C o m m i s s i o n s  s e c t i o n  w i t h i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  

s t a t e d  t h a t  n o  o n e  f r o m  t h e  s e c o n d  j u d i c i a l  d i s t r i c t  a p p l i e d  f o r  a n  o p ' m  b o a r d  p o s i t i o n  d u r i n g  t h e  

p e r i o d  o f  o u r  r e v i e w .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  3

T h e  B o a r d  o f  P h a r m a c y  s h o u l d  r e v i e w  p h a r m a c y  i n s p e c t i o n  p r o c e d u r e s  t o  e n s u r e  t h a t  

p h a r m a c i e s  i n s p e c t e d  a r e  i m p a r t i a l l y  s e l e c t e d  a n d  e v a l u a t e d .



P r i o r  t o  t h e  c o m p r e h e n s i v e  r e w r i t e  o f  p h a r m a c y  s t a t u t e s  a n d  r e g u l a t i o n s ,  b o a r d  m e m b e r s  
c o n d u c t e d  i n s p e c t i o n s .  B o a r d  m e m b e r s  i n s p e c t i n g  t h e i r  c o m p e t i t o r s  c r e a t e d  a n  a w k w a r d  
s i t u a t i o n  o p e n  t o  c r i t i c i s m s  o f  p a r t i a l i t y .  U n d e r  t h e  n e w  l a w ,  a p p l i c a n t s ,  n o t  b o a r d  m e m b e r s ,  
c o n d u c t  t h e  i n s p e c t i o n s .  E a c h  l i c e n s e e  m u s t  f i l l  o u t  a  s e l f - e v a l u a t i o n  f o r m  w h e n  o b t a i n i n g  o r  
r e n e w i n g  a  l i c e n s e .  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  ( O L )  s t a f f  v i e w s  t h e  s e l f - i n s p e c t i o n s  
a s  a n  i m p r o v e m e n t  a n d  b e l i e v e s  t h e  s e l f - i n s p e c t i o n s  a r c  u s e f u l  i n  h e l p i n g  t h e  b o a r d  m o n i t o r  

c o m p l i a n c e  w i t h  s t a t u t e  a n d  r e g u l a t i o n .

Prior Y ear R eco m m en d a tio n  N o. 4

T h e  B o a r d  o f  P h a r m a c y  s h o u l d  r e v i s e  t h e s e  s t a t u t e s  t o  r e f l e c t  c u r r e n t  p h a r m a c y  p r a c t i c e s .

T h e  r e c e n t  r e w r i t e  o f  s t a t u t e s  a n d  r e g u l a t i o n s  a d d r e s s e d  t h i s  r e c o m m e n d a t i o n .  S t a t u t e s  n o w  

r e f l e c t  c u r r e n t  p r a c t i c e s .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  5

T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h o u l d  c o n t i n u e  t o  w o r k  w i t h  t h e  
O f f i c e  o f  t h e  G o v e r n o r .  O f f i c e  o f  M a n a g e m e n t  a n d  B u d t z e t  i n  e s t a b l i s h i n g  f e e  l e v e l s  f o r  

o c c u p a t i o n a l  l i c e n s e e s  t h a t  a r e  m o r e  r e f l e c t i v e  o f  t h e  a c t u a l  r e g u l a t o r y  c o s t  o f  t h e  o c c u p a t i o n .

W e  c o n d u c t e d  a n  a u d i t 2 d u r i n g  c a l e n d a r  y e a r  1 9 9 7  o f  t h e  p r a c t i c e s  a n d  p r o c e d u r e s  f o l l o w e d  

b y  O L  i n  s e t t i n g  l i c e n s e  f e e s  f o r  v a r i o u s  p r o f e s s i o n s .  I n  t h a t  r e v i e w ,  w e  d e t e r m i n e d  O L  w a s  
n o t  c o m p l y i n g  w i t h  t h e  s t a t u t o r y  r e q u i r e m e n t  t h a t  r e v e n u e s  a n d  e x p e n d i t u r e s  b e  a c c o u n t e d  f o r  

o n  a n  o c c u p a t i o n  b a s i s .

S p e c i f i c a l l y ,  A S  0 8 .0 1 .0 6 5  ( c)  s t a t e s :

The departm ent sh a ll establish fee levels [ in  th is ] section  so tha t the to ta l 
am ount o f  fees co llec ted  fo r  an occupa tion  app ro x im a te ly  equals the ac tua l 
re g u la to ry  costs fo r  the occupation. [ E m p h a s i s  a d d e d . ]

B y  n o t  a c c o u n t i n g  f o r  f i n a n c i a l  d a t a  o n  a n  o c c u p a t i o n - b y - o c c u p a t i o n  b a s i s ,  O L  c o u l d  n o t  
d e m o n s t r a t e  t h a t  i t  m e t  t h e  s e l f - s u f f i c i e n c y  s t a n d a r d  e s t a b l i s h e d  i n  s t a t u t e .  W e  r e c o m m e n d e d  

t h a t  O L  e s t a b l i s h  n e w  c o s t  a c c o u n t i n g  p r o c e d u r e s  t o  e n s u r e  c o m p l i a n c e  w i t h  t h e  s t a t u t e  

r e q u i r i n g  f i n a n c i a l  s e l f - s u f f i c i e n c y  a t  t h e  o c c u p a t i o n  l e v e l .

I n  p e r f o r m i n g  f i e l d w o r k  f o r  t h i s  a u d i t ,  w e  f c l l o w e d - u p  t h i s  g e n e r a l  r e c o m m e n d a t i o n  a s  i t  

r e l a t e s  s p e c i f i c a l l y  t o  t h e  B o a r d  o f  P h a r m a c y .  W e  f o u n d  t h a t  O L  t r a c k s  e x p e n d i t u r e s  b y  

o c c u p a t i o n  r e g u l a t e d  b y  t h e  B o a r d  o f  P h a r m a c y  b u t  d o e s  n o t  a c c o u n t  f o r  r e v e n u e  a t  t h e

■ The audit was tilled The D epartm ent o f  Com m erce an d  Econom ic D eve lopm ent -  O ccupation  Fee Setting Policies 

and R egu la to ry  C osts  dated October 3, 1997,
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o c c u p a t i o n a l  l e v e l  o r  s e t  f e e s  t o  e n s u r e  t h a t  e a c h  o c c u p a t i o n  i s  s e l f - s u f f i c i e n t .  T h e r e f o r e ,  w e  
c o n c l u d e  t h a t  O L ’ s  c u r r e n t  p r a c t i c e  i s  i n c o n s i s t e n t  w i t h  s t a t u t e  a n d  r e c o m m e n d  i t  a d o p t  
p r o c e d u r e s  t o  c o m p l y  w i t h  s e l f - s u f f i c i e n c y  r e q u i r e m e n t s  s e t  o u t  i n  s t a t u t e .
P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  6

O L  s h o u l d ,  i n  c o n j u n c t i o n  w i t h  t h e  E q u a l  E m p l o y m e n t  O p p o r t u n i t y  O f f i c e  f E E O ) ,  r e v i e w  t h e  
B o a r d  o f  P h a r m a c y  l i c e n s u r e  a p p l i c a t i o n  f o r m  t o  a s s u r e  t h a t  p e r s o n a l  q u e s t i o n s  o f  a  p o t e n t i a l  

d i s c r i m i n a t o r y  n a t u r e  a r e  e s s e n t i a l  f o r  p r u d e n t  l i c e n s u r e .

D u r i n g  t h e  p e r i o d  o f  o u r  r e v i e w ,  a p p l i c a n t s  w e r e  s t i l l  r e q u i r e d  t o  s u b m i t  a  p h o t o g r a p h  a n d  a n s w e r  
s e v e r a l  p e r s o n a l  q u e s t i o n s  ( h e i g h t ,  w e i g h t ,  h a i r  c o l o r ,  e t c ) .  T h e  b o a r d  b e l i e v e s  t h e r e  i s  r e a s o n a b l e  
c a u s e  t o  r e v i e w  p e r s o n a l  i n f o r m a t i o n  b e c a u s e  s u c h  i n f o r m a t i o n  i s  i m p o r t a n t  w h e n  l i c e n s i n g  
i n d i v i d u a l s  w o r k i n g  w i t h  c o n t r o l l e d  s u b s t a n c e s .  T h e  b o a r d  a d o p t e d  a  m o t i o n  s t a t i n g  i t  w i l l  
c o n t i n u e  t o  r e v i e w  p h o t o g r a p h s  o f  a p p l i c a n t s  a s  p a r t  o f  d i e  l i c e n s i n g  p r o c e s s .  W e  r e c o g n i z e  t h e  
i m p o r t a n c e  o f  i d e n t i f y i n g  a p p l i c a n t s  w h o  w i s h  t o  d i s t r i b u t e / a d m i n i s t e r  c o n t r o l l e d  s u b s t a n c e s .  
H o w e v e r ,  d i e  b o a r d  s h o u l d  t a k e  s t e p s  t o  e n s u r e  j u s t i f i c a t i o n  i s  c o m p a t i b l e  w i t h  e q u a l  e m p l o y m e n t  

l a w .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  7

O L - ' s h o u l d  r e q u e s t  s t a t u t o r y  c h a n g e s  t o  A S  0 8 .0 1 .0 5 0  a n d  A S  0 S .0 1 . Q 7 0  t o  c l a r i f y  

r e s p o n s i b i l i t i e s  f o r  t h e  t a k i n g  o f  b o a r d  m e e t i n g  m i n u t e s  a n d  p r o d u c t i o n  o f  a n  a n n u a l  r e p o r t .

O L  p r o v i d e s  a d m i n i s t r a t i v e  a s s i s t a n c e  t o  m a n y  b o a r d s  a n d  c o m m i s s i o n s ,  i n c l u d i n g  t h e  B o a r d  
o f  P h a r m a c y .  O L  s t a f f  h e l p s  d u r i n g  t h e  b o a r d  m e e t i n g s ,  i n c l u d i n g  t a k i n g  m i n u t e s .  T h e s e  
m i n u t e s  a r e  s u b m i t t e d  t o  t h e  b o a r d  f o r  a p p r o v a l  a t  t h e  s u b s e q u e n t  m e e t i n g .  T h e  b o a r d  

p r e p a r e s  t h e  a n n u a l  r e p o r t .

P r i o r  Y e a r  R e c o m m e n d a t i o n  N o .  8

O L  s h o u l d  d e v e l o p  a n d  i m p l e m e n t  w r i t t e n  p o l i c i e s  a n d  p r o c e d u r e s  f o r  r e p o r t i n g  p o t e n t i a l  

v i o l a t i o n s  o f  t h e  E x e c u t i v e  B r a n c h  E t h i c s  A c t  t o  t h e  D e p a r t m e n t  o f  L a w .

O L  h a s  i m p l e m e n t e d  t h i s  r e c o m m e n d a t i o n  b y  i m p r o v i n g  i t s  p r o c e d u r e s  f o r  s u b m i t t i n g  
p o t e n t i a l  v i o l a t i o n s .  A c c o r d i n g  t o  t h e  D e p a r t m e n t  o f  L a w  s t a f f  m e m b e r  i n  c h a r g e  o f  
m o n i t o r i n g  t h e  r e p o r t s ,  O L  p r e p a r e s  a  q u a r t e r l y  r e p o r t  c o v e r i n g  a l l  b o a r d s  a n d  c o m m i s s i o n s  

a n d  s u b m i t s  i t  t i m e l y .



O c t o b e r  2 7 ,  1 9 9 8
, 8 * * 2 8

M s .  P a t  D a v i d s o n  L f c l s l S L - i .  i v t  A U D I T
L e g i s l a t i v e  A u d i t
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t
P . O .  B o x  1 1 3 3 0 0
J u n e a u ,  A K  9 9 8 1 1 -3 8 3 0

D e a r  M s .  D a v i d s o n :

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  r e s p o n d  t o  t h e  p r e l i m i n a r y  a u d i t  r e p o r t  o n  t h e  
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  D i v i s i o n  o f  O c c u p a t i o n a l  
L i c e n s i n g ,  B o a r d  o f  P h a r m a c y  ( a u d i t  c o n t r o l  n u m b e r  0 8 -1 4 5 7 -9 8 ) .

T h e  d e p a r t m e n t  c o n c u r s  w i t h  t h e  r e p o r t ' s  c o n c l u s i o n  t h a t  t h e  B o a r d  o f  P h a r m a c y  
s e r v e s  a n  i m p o r t a n t  p u b l i c  p u r p o s e  a n d  s h o u l d  b e  e x t e n d e d .  A s  t h e  a u d i t o r ’s  
c o m m e n t s  i n d i c a t e ,  m o s t  o f  t h e  i s s u e s  r a i s e d  b y  t h e  p r i o r  a u d i t  h a v e  b e e n  r e s o l v e d  
a n d  r e g u l a t i o n  o f  p h a r m a c y  h a s  b e e n  s t r e n g t h e n e d  a s  a  r e s u l t  o f  l e g i s l a t i v e  a n d  
B o a r d  a c t i o n .

T h e  d e p a r t m e n t  d o e s  n o t  c o n c u r  w i t h  t h e  a u d i t o r ' s  c o m m e n t s  r e l a t i n g  t o  P r i o r  Y e a r
R e c o m m e n d a t i o n  N o .  5 .  T h e  a u d i t o r  s t a t e s  t h a t ,  " W e  h a v e  f o u n d  t h a t  O L  t r a c k s
e x p e n d i t u r e s  b y  o c c u p a t i o n  r e g u l a t e d  b y  t h e  B o a r d  o f  P h a r m a c y  b u t  d o e s  n o t
a c c o u n t  f o r  r e v e n u e  a t  t h e  o c c u p a t i o n a l  l e v e l  o r  s e t  f e e s  t o  e n s u r e  t h a t  e a c h
o c c u p a t i o n  i s  s e l f - s u f f i c i e n t . "  T h e  d e p a r t m e n t  a d d r e s s e d  t h e s e  i s s u e s  i n  o u r
r e s p o n s e  t o  t h e  O c t o b e r  3 ,  1 9 9 7 ,  a u d i t  o f  o c c u p a t i o n  f e e  s e t t i n g  p o l i c i e s  a n d
r e g u l a t o r y  c o s t s .«■*
T h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  c r e d i t s  r e v e n u e  t o  e a c h  o f  t h e  3 5  l i c e n s i n g  
b o a r d s  a n d  p r o g r a m s  a s  f u n d s  a r e  r e c e i v e d .  L i c e n s i n g  s t a t i s t i c s  a r e  t h e n  u s e d  t o  
d e t e r m i n e  w h i c h  o c c u p a t i o n s  w i t h i n  a  b o a r d  o r  p r o g r a m  g e n e r a t e d  t h e  r e v e n u e .
L i c e n s i n g  s t a t i s t i c s  a r e  a n  a c c e p t a b l e  m e a n s  o f  t r a c k i n g  r e v e n u e  a t  t h e  o c c u p a t i o n  
l e v e l .

S t r i c t  i n t e r p r e t a t i o n  o f  A S  0 8 . 0 1 . 0 6 5 ( c )  t o  r e q u i r e  e a c h  o c c u p a t i o n  w i t h i n  a  b o a r d  t o  
c o v e r  i t s  o w n  c o s t s  i s  i m p r a c t i c a l  i n  a  s t a t e  w i t h  a  s m a l l  p o p u l a t i o n  o f  l i c e n s e e s  a n d  
c o n t r a r y  t o  t h e  p u b l i c  i n t e r e s t .  T h i s  a c t i o n  w o u l d  i n c r e a s e  t h e  v o l a t i l i t y  o f  l i c e n s e  
f e e s  a n d  m a k e  l i c e n s e s  p r o h i b i t i v e l y  e x p e n s i v e  f o r  s o m e  o c c u p a t i o n s .

S i n c e r e l y ,

'J / A  • '& < -
/ / y ' D g o o r . d n  B .  S e d w i c k  

/ / ^ T d m m i s s i o n e r  
D B S / C R / d g L / 4  0 2 2 c r . d o c  -  1 5 -
1 0 2 7 9 8 a

2LH



interoffice
MEMORANDUM

to: Catherine Reardon, Director
t h r u :  C a r o l  W h e l a n ,  L i c e n s i n g  S u p e r v i s o r C j p J - ^

f r o m :  D c b o r a  S t o v e m ,  L i c e n s i n g  E x a m i n e r * ^

■ u t y a c t :  P h a r m a c y  B o a r d  O p i n i o n  o n  H B  6 8

d a f t * :  F e b r u a r y  19 , 1 9 9 9

T h e  B o a r d  o f  P h a r m a c y  m e t  i n  A n c h o r a g e  o n  F e b r u a r y  5 , 1 9 9 9 ; t h e y  r e v i e w e d  H B  6 8 ,  a  b i l l  f o r  
a n  a c t  “ e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  B o a r d  o f  P h a r m a c y  t o  J u n e  3 0 , 2 0 0 5 ; a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  f o l l o w i n g  m o t i o n  w a s  c a r r i e d  u n a n i m o u s l y ;

R E S O L V E D  to su p p o rt H ouse Bill 68.



HB 68-BCARD OF PHARMACY

S E N A T E  F IN A N C E  C O M M IT T E E

S I G N - I N

N A M E : A / w H -

C o . / D e p t . / T i t l e :  7 ^ 9 -

A d d r e s s :  , ( - ' Q & ^  J  C ' / t ' t y f  u .

D o  y o u  w i s h  t o  t e s t i f y ?  Y e s  N o  R e s p o n d  t o  Q u e s t i o n s

C o . / D e p t Per  U

_ S u b . / B i l l  N o : .  M b

_______ P h o n e :  H

_________ Z i p :  Y i M

. S u b . / B i l l  N o :  M - 'S c . X '  

P h o n e :  2 s j &

A d d r e s s :  f  / o C ^ d C ?  ---------------- Z i p :

D o  y o u  w i s h  t o  t e s t i f y ?  \ ^ Y c s  N o  R e s p o n d  t o  Q u e s t i o n s  ^  5 C 'A '" Y

N A M E :

C o . / D e p t . / T i t l e : _  

A d d r e s s : ______

N A M E :

C o . / D e p t . / T i t l e : .  

A d d r e s s : ______

. S u b . / B i l l  N o : .

 P h o n e : .

________ Z i p :

D o  y o u  w i s h  t o  t e s t i f y ?  Y e s  N o  R e s p o n d  t o  Q u e s t i o n s

. S u b . / B i l l  N o : .

 P h o n e : .

________ Z i p :

D o  y o u  w i s h  t o  t e s t i f y ?  Y e s  N o  R e s p o n d  t o  Q u e s t i o n s

S F C -9 9 -1 - 12 M a y  1999




