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This bill reestablishes the Oil and Gas ro;&alt* audit function in the DNR by transfering this
function and personnel from DOR to DNR. It provides for information exchange between DOR

and DNR ; ensures consistency in audits and imposes uniform confidentially requirements.

The Problem

Previously, similar procedures for calculating DNR royéalty payments and DOR tax payments
were conducive to a consolidated audit frinction at DOR. Over time, Royalty and tax audit
calculations have become dissimilar. For example, the economic limit factor (ELF) exempts
certain fields from production taxes while these same fields must continue to paP/ royalty.
Further, production taxes are imposed uniformly via statute and regulations while royalty values
are now often hased on leases and settlement agreements which vary by lease and lessee.

Finally, DNR uses royalty audit results for royalty calculations. Differing DOR and DNR audit
priorities lead to delays in DNR receipt of information necessary to DNR application of royalty

payments.

The Solution

Combine royalty audit and royalty functions at DNR to enhance the productivity of staff and
improve the timeliness of royalty audits. Address industry concer by requiring the same level of
confidentiality for DNR auditors as applies to DOR auditors. Further, remedy an oversight in the
oil and gas exploration incentive statute by adding the ability to audit this program.

Thru this bill the state will be able to complete audits in a timely manner and maximize the value
ofits oil and gas royalty revenues. Industry will not be negatively impacted by this bill.



Ixgislalivc Teleconference Network Systems

Teleconference Participants

iIMNHMMHNHNII

View List for

ANC } ji Testifiers [v] Go>»

Bzr
Unidentified Testifiers:!" S} i

v/ Name:Mr. Keven Banks
Address: 550 W7th #800
City /St /Zip:Anchorage AK 99501
Bill: HB 58: OIL & GAS AUDITS

u | e oe

[T T T I |
[ |
J|f]
Jim
WW™MWR4m.

wmmm
Wz mi

witmmdwm

m
Wmmm.
111
IBI
is w
iffi
Buindy!
VO T
1111

lof2

http://www.legLs.statc.ak.us/lIns/parlicipnntList.cfni

TCN: 10804

Close Window

Unidentified Observers: l&QO»wL

Phone: 269 8781
Affiliation: DNR
Type: Testifier

4/18/00 6:52 PM


http://www.legLs.statc.ak.us/llns/parlicipnntList.cfni

name?”

Address:-

SENATE FINANCE COMMITTEE

SIGN-IN

HB 58-OIL & GAS AUDITS

NAME:

Co./Dept./Title:

Address:

Co./Dept./Title:

Address:

NAME:

Co./Dept./Title:

Address;-----

x H h S, cl/BillNo: H 6 5 8
c o ./ D c¢cp tGASs | t u - Rhom:
Do you wish to testify? Yes No Respond To Questions
Subject/Bill No:
Phone:------------
Zip:
Do you wish to testify? Yes No Respond To Questions
NAME: Subject/Bill No:
Phone:--------------
Zip:
Do you wish to testify? Yes No Respond To Questions
Subject/Bill No:  ------
Phone:--------------------
Zip:
Do you wish to testify? Yes No Respond To Questions
-1- 04/18/00

SFC-00
HB 58





