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M E M O R A N D U M

DATE: February 25, 2000

TO: Senator Tim Kelly
Chairman, Senate Community and Regional Affairs

FROM: Representative Con Bunde
Vice-Chair, House Finance Committee

RE: SCSCSHB 133 (STA)

The purpose of this memo is to request a Senate Community and Regional Affairs 
Committee meeting for SCSCSHB 133 (STA), “An Act relating to municipal service 
areas and providing for voter approval of the formation, alteration, or abolishment of 
certain service areas.”

A packet of information is included with this memo. If you need any further information 
or have any questions, please call Patti at ext. 6824.

Thank you for your cooperation with the scheduling of this bill.
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M E M O R A N D U M April 6, 2000

SUBJECT: Sectional summary of SB 304

TO: Senator Tim Kelly, Chair
Senate Community and Regional Affairs Committee 
Attn: Ben Grenn

FROM: Tamara Brandt Cook 
Director

Sec. 1. Legislative findings.

See. 2. Technical correction of a cross-referenced provision repealed in this bill,

Sec. 3. Adds provisions of the public safety foundation program established in this bill as 
home rule limitations.

Sec. 5. Deletes references to the municipal tax resource equalization, priority revenue 
sharing, and revenue sharing for safe communities programs, repealed in this bill, and adds 
references to the public safety foundation program.

Sec. 6. Deletes a reference to municipal tax resource equalization and revenue sharing and 
adds a reference to the public safety foundation program

Sec. 7. Establishes the public safety foundation program.
Sec. 29.60.660. Establishes the municipal dividend fund consisting of municipal 

dividends appropriated to the fund and provides that the legislature may appropriate money 
from the fund for the public safety foundation program and for capital project matching 
grants.

See. 29.60.700. Sets out eligibility requi- ments a municipality must meet to receive 
a public safety foundation entitlement for a fiscal year. Requires payments to be made no 
later than July 31 each year.

Sec. 29.60.710. Establishes municipal minimum entitlements for each municipality 
equal to $25,000. A supplemental minimum entitlement is available if the total amount a 
municipality receives for a fiscal year under the program is less than $45,000. Another
supplemental minimum entitlement is available if the total amount a municipality receives
for a fiscal year under the program is less than the municipality received for fiscal year 2000 
under the municipal aid programs repealed in this bill.
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Sec. 29.60.720. Establishes road maintenance entitlements equal to $2,000 for each 
mile of road maintained by the municipality. A municipality may receive an entitlement of 
$1,000 for each mile of frozen waterway. A driver usage entitlement is available to each 
municipality equal to $10 for each resident. The governing body may authorize the 
municipality to use a portion of the road maintence entitlement for education.

Sec. 29.60.730. Establishes fire and emergency medical services entitlements for 
municipalities and certain fire departments equal to $20 for each person who receives fire 
services and $20 for each person who receives emergency medical services. Permits the 
governing body to authorize the municipality to use a portion of the entitlement for 
education.

Sec. 29.60.740. Provides for police protection entitlements equal to $20 for each 
person who receives municipal police protection.

Sec. 29.60.750. Provides state aid for health facilities and hospitals.
Sec. 29.60.760. Provides $10,000 in state aid for each unincorporated community. 
Sec. 29.60.770. Providjs state aid for the village public safety officer program.
Sec. 20.60.780. Makes certain provisions of the program applicable to home rule and 

general law municipalities.

Sec. 8 -10 . Technical corrections to cross-references in other statutes.

Sec. 11. After transfers for permanent fund dividends and inflation proofing, directs the 
Alaska Permanent Fund Corporation to transfer, subject to appropriation, a municipal 
dividend from the earnings reserve account equal to the lesser of $150 multiplied by the 
number of permanent fund dividends paid during the preceding calendar year or the balance 
in the earnings reserve account.

Sec. 12. Adds "former" to reference to a repealed statute.

See. 13. Repeals the municipal aid programs known as revenue sharing and safe community.

Sec. 14. Pennits an unincorporated community that was entitled to state aid for fiscal year 
2000 under the former aid tc unincoiporated communities section to qualify for a capital 
matching grant entitlement for fiscal year 2001.

Sec. 15. Directs the revisor to fix cross-references to AS 29.60.020 that appear in certain 
statutes.

TBC:glc:jr
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W h y  t h e  M u n i c i p a l  D iv id e n d
is i m p o r t a n t  t o  A la s k a n s

♦ Frees up $46 to $53 million in the State General Fund to allow the 
state reduce General Fund spending while providing needed fund­
ing for the University of Alaska, schools, PCE, and other priorities.

♦ Saves Alaskan lives by improving public safety services, including 
statewide EMS, Police, and Fire

♦ Puts more money in the pockets of Alaskans. Provides an average 
of $150 per capita per year to offset taxes and/or provide educa­
tion and public safety services. The long-term impact on the PFD is 
negligible (slows growth of the individual PFD by less than $2 per 
year the first 5 years, according to the PF Corporation).

♦ Keeps millions of dollars in Alaska and out of the hands of the fed­
eral IRS. Expands the benefits of the Permanent Fund to citizens 
and circumvents the federal IRS by directly supporting local public 
safety services instead of using local taxes.

♦ Credits state official? with direct specific allocations to police, edu­
cation, fire, EMS, roads, and health facilities.

♦ Permanent stabilization of revenue sharing and local property taxes.

♦ Helps avoid making the Permanent Fund subject to federal income
tax by strengthening the Permanent Funds’ “public purpose" by 
directly supporting education and public safety.



A Municipal Dividend is Worth Consideration 
HB 137/SB 304

What is a municipal dividend? The plan provides a way to get more money into local 
communities by transferring funds from the excess earnings of the Permanent Fund 
equal to $ 150 per person to a public safety foundation account. Those funds would 
then be distributed to cities and boroughs to pay for police, fire, emergency medi­
cal services, roads and capital projects. Inflation proofing and individual dividend 
checks would not be changed in any way.

There are two bills in the legislature to establish a municipal dividend program -  HB 
137 by Representative Carl Moses and SB 304 by the Senate Community & Re­
gional Affairs Committee.

The legislation takes revenue sharing, VPSO funding, and capital matching grants 
“off budget," thereby reducing the State General Fund expenditures by approxi­
mately $55 million. This allows the state legislature to:

1. Meet its $30 million reduction target;
2. Increase funding to the University, education, PCE, and/or other critical state­

wide needs determined by the legislature;
3. Provide direct, specific, and accountable state support for roads, police, 

fire, EMS, and ,health.

Who should support a municipal dividend?
1. Those interested in taking a  first step toward a long-range fiscal plan
2. Local taxpayeis
3. Rural communities
4. Fire departments, EMS organizations and police organizations
5. Road service area boards and members
6 . Schools, PTA's, School Boards
7. Labor
8 . Senior Citizens

How does the municipal dividend program work?
The formula: SB 304 = $150 x the number of permanent fund dividends paid (after 
inflation and individual dividend checks are paid) deposited into the Public Safety 
Foundation Fund.

HB 137 = $125 per person with $17 per person for public safety services.

Distributicu from the Fund to Alaska's cities and boroughs equals (SB 304):
• $20 per person served for police,
• $20 per person served for fire,
• $20 per person served for emergency medical services,
• $2000 per road mile plus $ 10 per capita for use volume,
• $45,000 minimum entitlement for the smallest communities,
• $10,000 for each unincorporated community
• $7.5 million (approximately) for VPSO program
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r—LDCD

Payout per SB 304 Municipal Dividend Dividend Fund
1 ,251861,165

1 ,282871,196
1 ,293881.205
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891,167

1 ,235901,145
1 ,265911,174
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1 ,374931,281

1,434
941.340
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Retain for Inflation - SB 304 Retain for Inflation - Status Quo 423423 650650 679679 709709 741741 77377S 806806 841841 676876 913913 950950 7,9307,938
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N( Fund value In 2010-SB 304 Principal Earnings Reserve
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Fund value in 2010 - Status Quo Principal Earnings Reserve
42,80030,182 12,618 _
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Per Poison Dividend SB 304 51,960.00 51,960.00 11,980.00 11,690.00 11,840.00 51,650.00 11,930.00 11,990.00 12,060.00 12,130.00 12,210.00 121,630.00

<r
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<T.
co
co

CDCDICDCDICUQ_<r Prepared by Ifio Dincioe of Finance, APFC MObTOOO



SB 304 - Proposed Public Safety Foundation Program 2

Road Road Icc Road Fire Dept. EMS Police Health RS Total New FY00 Increase
Per Capita 1 $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation Current FY01

Egegik SI ,320 $37,000 $10,000 $2,640 $0 $2,640 $1,726 $ 80,326 $ 32,396 $ 47,930
Ekwok $1,200 $0 $0 $2,400 $0 $0 $0 $ 45,000 $ 27,859 $ 17,141
Elim $3,060 $23,600 $0 $6,120 $0 $6,120 $1,857 $ 65,757 $ 35,242 $ 30,515
Emmonak 1 $3,380 $11,840 $3,500 $16,760 $16,760 $16,760 $6,270 $ 105,270 $ 84,456 $ 20,814
Fairbanks $316,010 $213,440 $0 $632,020 $632,020 $632,020 $97,787 $ 2,548,297 $ 1,505,570 $ 1,042,727
Fairbks NS Boro $507,080 $860,680 $0 $863,900 $1,014,160 $0 $49,859 $ 3,320,679 $ 2,111,834 $ 1,208,845
False Pass $580 $6,000 $0 $1,160 $0 $0 $0 $ 45,000 $ 27,130 $ 17,870
Fort Yukon $5,530 $34,000 $0 so $11,060 $11,060 $0 $ 86,650 S 43,812 $ 42,838
Galena $5,440 $14,200 $0 $0 $10,880 $10,880 $7,434 $ 73,834 $ 44,140 $ 29,694
Gambell $6,700 $17,000 so $13,400 $0 $13,400 $1,857 $ 77,357 $ 42,174 $ 35,183
Golovin $1,420 $10,440 $7,500 $2,840 $0 $0 $1,857 $ 49,057 $ 31,683 $ 17,374
Goodnews Bay $2,560 $0 so $0 so $0 $1,792 $ 45,000 $ 31,693 $ 13,307
Grayling $1,950 $14,000 $0 $0 $0 $0 $1,858 $ 45,000 s 32,639 $ 12,361
Haines $14,630 $27,100 $0 $29,260 $29,260 $29,260 $1,435 $ 155,945 $ 65,194 $ 90,751
Haines Bor $10,130 $26,180 $0 $0 $0 $0 $1,435 $ 62,745 $ 45,810 $ 16,935
Holy Cross $2,770 $30,600 $0 $0 $0 so $1,857 $ 60,227 $ 35,446 $ 24,781
Homer $41,550 $47,660 $0 $83,100 $83,100 $83,100 $11,491 $ 375,001 s 175,828 S 199,173
Hoonali $8,960 $150,000 $0 $0 $17,920 $17,920 $1,435 $ 221,235 $ 75,791 $ 145,444
Hooper Bay $10,390, $3,480 $0, so $0 $20,780 so $ 59,650 s 47,356 $ 12,294
Houston $9,390 $82,660 so $18,780 $18,780 so so $ 154,610 $ 42,557 $ 112,053
Hughes $720 $11,5001 $0 so $0 $0 $1,858 $ 45,000 s 30,028 $ 14,972
Huslia $2,480 $36,360 $0 S4,960j $0 $0 $1,857 S 70,657 $ 35,127 $ 35,530
Hydaburg $4,050 $12,400 $0 sol $8,100 $0 $1,333 $ 50,883 $ 28,290 $ 22,593
Juneau City/Boro $302,360 $185,060 so $609,880 $609,880 $612,260 $144,770 s 2,489,210 $ 1,591,731 $ 897,479
Kachcmak $4,190 $0 $0 $0 so $8,380 $0 $ 45,000 s 29,303 s 15,697
Kake $7,830 $27,780 so l $0 $15,660 $15,660 $1,384 $ 93,314 $ 21,651 $ 71,663
Kaktovik $2,550 $0 $0 $0 $0 $0 $0 $ 45,000 $ 32,900 $ 12,100
Kaltag $2,500 $16,340 $0 so so $0 $3,716 $ 47,556 s 33,943 s 13,613
Kasaan $410 $16,900 $0 $0 $0 so $1,334 $ 45,000 $ 23,812 $ 21,188
Kenai $70,580 $123,620 $0 $141,160 $141,160 $141,160 $26,928 $ 669,608 s 327,883 $ 341,725
Kenai Pen Boro $297,280 $1,251,420 $0 $554,560 $590,560 $0 $89,764 $ 2,808,584 $ 1,698,894 $ 1,109,690
Ketchikan $84,600 $45,020 $0 $169,200 $169,200 $169,200 $69,717 $ 731,937 s 477,115 $ 254,822
Ketch Gtwy Boro $53,920 $6,580 $0 $107,840 $107,840 $0 $0 $ 301,180 $ 221,878 $ 79,302
Kiana $4,020 $15,640 $12,500 $8,040 $0 so $2,323 $ 67,523 $ 39,046 $ 28,477
King Cove $7,030 $15,640 $0 $14,060 $14,060 $14,060 $1,726 $ 91,576 s 40,891 $ 50,685
Kivalina $3,490 $2,180 $6,000 $0 $0 $6,980 $1,858 $ 45,508 $ 38,455 $ 7,053
Klawock $6,590 $19,400 $0 $0 $15,800 $13,180 so $ 79,970 $ 35,401 $ 44,569
Kobulc $1,020 $16,220 $4,700 $0 $0 $0 $1,857 $ 48,797 $ 31,532 s 17,265
Kodiak $68,590 $50,620 $0 $137,180 $137,180 $137,180 $0 $ 555,750 $ 305,191 $ 25i ,559



SB 304 - Proposed Public Safety Foundation Program 3
Road Road Ice R oad Fire Dept. EMS Police H ealth  RS T otal New FY00 Increase

P er C apita 52,000 $500.00 pop served pop served pop served F Y 00 PS Foundation C u rre n t FY01

Kodiak Isi Boro $59,620 $50,120 $0 $82,000 $119,240 $0 $87,739 $ 423,719 $ 309,897 $ 113,822

Kotlik $5,520 $0 $0 $11,040 $11,040 $11,040 $1,792 $ 65,432 $ 37,753 S 27,679

Kotzebue $29,640 S56.600 $36,500 $59,280 $59,280 $59,280 $13,473 $ 339,053 $ 203,371 $ 135,682

Koyuk $2,960 $8,520 $0 $0 $0 $0 $1,857 S 45,000 $ 34,072 $ 10,928

Koyukuk $1,300 $8,380 $0 $0 $0 $0 $1,857 $ 45,000 $ 31,122 $ 13,878

Kupreanof $240 $0 $0 so $0 $0 $0 $ 45,000 $ 23,812 $ 21,188

Kwethluk $6,670 $3,860 $0 $13,340 $0 $0 $1,792 $ 50,662 $ 40,289 $ 10,373

Lake & Pen Boro $9,680 $107,240 $40,250 so $0 $0 $15,537 $ 197,707 $ 116,269 $ 81,438

Larsen Bay $1,270 SO $0 so $0 $0 $0 $ 45,000 $ 23,812 $ 21,188

Lower Kalskag $2,860 $7,340 $20,000 $0 $0 $0 $1,857 $ 57,057 $ 36,723 $ 20,334

Manokotak $3,960 $15,860 $0 $0 $0 $7,920 $0 $ 52,740 S 33,982 $ 18,758

Marshall $3,000 $0 $0 S6.000 $0 $6,000 $1,792 $ 45,000 $ 32,775 $ 12,225

Mat-Su Boro $453,560 $2,071,940 so $275,700 $275,700 $0 $33,570 $ 3,135,470 $ 1,765,468 $ 1,370,002

McGrath S4,4I0 $43,700 $0 $8,820 $0 $0 $3,716 $ 85,646 $ 41,124 $ 44,522

Mekoryuk $1,920 $6,600 so so $0 $3,840 $1,791 s 45,000 $ 31,005 $ 13,995
MT.Village $7,930 $15,000 so SO so $15,860 $1,791 $ 65,581 $ 43,796 $ 21,785
Napakiak $3,730 $9,660 $0 so $0 $7,460 $1,791 $ 47,641 $ 35,298 s 12,343

Napaskiak $3,910 $0 $0 so so $7,820 $1,792 $ 45,000 $ 34,147 $ 10,853
Nenana $4,350 $52,780 $0 $13,540 $13,540 $8,700 $3,582 $ 121,492 $ 45,895 $ 75,597
New Stuyaliok $4,540 55,000 SO $8,700 so $9,080 so $ 52,320 s 34,469 $ 17,851
Newhalen $1,910 $0 $10,000] $3,820 $0 $0 $1,726 $ 45,000 $ 30,972 s 14,028
Nightmute $2,220 $0 so l $0 $0 $4,440 $0 $ 45,000 $ 30,663 $ 14,337
Nikolai $1,030 $10,000 so SO1 $0 $0 $0 $ 45,000 $ 30,078 $ 14,922
Nome $37,060 $35,040 $0 $74,120 $74,120 $74,120 $83,629 $ 403,089 $ 260,263 $ 142,826
Nondalton $2,270 $50,000 $750 so $0 $4,540 $1,726 s 84,286 $ 33,341 $ 50,945
Noorvik $5,980 $14,400 $20,000 $11,960 $11,960 $11,960 $1,857 $ 103,117 $ 67,976 $ 35,141
North Pole SI 6,190 $30,460 SO $32,380] $32,380 $32,380 $0 $ 168,790 $ 72,922 s 95,868
North Slope Boro $23,810 $203,940 $21,500 $187,780 $187,780 $187,780 $40,419 $ 937,438 $ 937,438 0*
NW  Arctic Boro $5,470 S128,180 $71,190 $0 so so $29,732 $ 259,572 $ 156,449 $ 103,123
Nuiqsut $4,590 so $0 $0 $0 $0 $0 $ 45,000 $ 36,026 $ 8,974
Nulato $3,530 $24,420 so $0 $0 $0 $1,857 $ 54,807 $ 36,327 $ 18,480
Nunapitchuk $4,790 $0 $33,875 $0 $0 $9,580 $1,791 $ 75,036 s 40,735 $ 34,301
Old Harbor $2,970 $10,040 so l $0 $0 $0 $0 s 45,000 $ 27,451 $ 17,549
Ouzinkie $2,520 $7,200 $0 $5,040 $0 $0 SO $ 45,000 $ 26,474 s 18,526
Palmer $43,180 $65,480 $0 $86,360 $86,360 $86,360 $55,718 $ 448,458 $ 245,740 $ 202,718
Pelican $1,490 $1,800 $0 $2,980 $2,980 $0 $1,436 $ 45,000 $ 26,158 $ 18,842
Petersburg $33,980 $43,120 $0 $67,960 $67,960 $67,960 $47,414 $ 353,394 $ 214,918 $ 138,476
Pilot Point $1,020 $28,000 $0 $2,040 $0 $0 $0 $ 56,060 $ 27,944 $ . 3 ,1 16
Pilot Station $5,580 $0 $0 $0 so $0 $1,792 s 45,000 $ 37,375 $ .7,625



SB 304 - Proposed Public Safety Foundation Program 4
Road Road Ice Road Fire Dept. EM S Police H ealth RS T otal New FY00 Increase

P er C ap ita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation C u rren t FY01

Platinum S410 $18,000 $0 $0 $0 $0 $0 $ 45,000 $ 28,689 $ 16,311

Point Hope $7,870 $0 $0 $0 $0 $0 $0 $ 45,000 $ 44,100 $ 900

Port Alexander $900 $0 $0 $1,800 $0 $0 so $ 45,000 $ 23,811 $ 21,189

Port Heiden $1,260 $54,800 $0 $0 $0 $0 $1,726 $ 82,786 $ 31,542 $ 51,244

Port Lions $2,420 $8,580 $0 $0 $0 $0 $0 $ 45,000 $ 26,357 $ 18,643

Quinhagak $6,120 $14,660 $0 $12,240 $0 $12,240 $0 $ 70,260 $ 39,104 $ 31,156

Ruby $2,040 $12,000 $500 $4,080 $0 $0 $1,858 $ 45,478 $ 32,970 $ 12,508

Russian Mis ' $2,950 $3,940 $0 $0 $0 $0 $1,792 $ 45,000 $ 32,632 $ 12,368

Sail t George $1,730 $32,560 $0 $3,460 $3,460 $0 $1,726 $ 67,936 $ 31,084 $ 36,852

Saint Mary's $4,940 $17,360 $0 $0 $0 $9,880 $1,791 S 58,971 $ 43,266 $ 15,705

Saint Michael $3,620 $9,640 $0 $0 $0 $7,240 $0 $ 45,500 $ 36,302 $ 9,198

Saint Paul $7,610 $85,640 $0 $0 $0 $15,220 $0 $ 133,470 $ 57,092 $ 76,378

Sand Point $8,300 $23,000 $0 $16,600 $0 $16,600 $1,726 $ 91,226 S 45,194 $ 46,032

Savoonga $6,320 $14,140 $0 $12,640 $0 $12,640 so $ 70,740 $ 41,451 $ 29,289

Saxman $3,790 $8,540 $0 $0 $0 $0 $0 s 45,000 $ 27,809 $ 17,191

Scammon Bay $4,500 $4,300 $0 $0 $0 $0 $1,792 $ 45,000 $ 35,805 $ 9,195

Selavvik $7,460 $7,060 S27,000 $0 $0 $0 $1,581 $ 68,101 $ 46,552 $ 21,549

Seldovia $2,810 $12,600 $0 $5,620 $5,620 $5,620 $4,309 s 61,579 $ 31,221 S 30,358

Seward $30,400 $54,540 $0 $60,800 $60,800 $60,800 $42,368 $ 334,708 $ 185,535 $ 149,173

Shageluk $1,520 $0 $0 $0 $0 $0 $0 $ 45,000 $ 30,460 $ 14,540

Shaktoolik $2,260 $7,000 $0 $0 $0 $4,520 $1,857 $ 45,000 s 32,603 $ 12,397

Sheldon Pt. $1,610 $0 $0 $0 $0 $3,220 $0 $ 45,000 $ 29,597 $ 15,403

Shishmaref $5,380 $7,960 $775 $0 $0 $10,760 $0 $ 49,875 $ 38,640 $ 11,235

Shungnak $2,570 $10,000 $15,000 $0 $0 $0 $1,857 $ 54,427 $ 36,230 $ 18,197
Sitka City/Boro $87,790 $50,220 $0 $175,580 $175,580 $175,580 $61,063 $ 750,813 $ 446,877 $ 303,936
Skagway $8,140 $24,100 $0 $16,280 $16,280 $16,280 $1,435 $ 107,515 $ 50,561 $ 56,954
Soldotna $41,340 $74,580 $0 $0 $82,680 $82,680 $17,593 $ 323,873 $ 210,854 $ 113,019
Stebbins $5,480 $16,340 $0 $82,680 $0 $10,960 $1,857 s 142,317 $ 39,224 $ 103,093

Tanana $3,170 $59,000 $0 $0 $0 $6,340 $1,857 $ 95,367 $ 38,732 $ 56,635
Teller $2,620 $5,380 $0 $0 $0 $5,240 $0 $ 45,000 $ 32,814 $ 12,186
Tenakee Spr $1,010 $0 $0 $2,020 $oi $0 $0 s 45,000 s 23,812 $ 21,188
Thome Bay $5,970 $66,900 $0 $11,940 $11,940 $0 $1,334 $ 123,084 $ 34,662 $ 88,422

Togiak $8,010 $20,420 $0 $0 $0 $16,020 $1,726 $ 71,176 $ 43,711 $ 27,465

Toksook Bay $5,150 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 36,958 $ 8,042
Unalakleet $7,840 $19,240 $0 $15,680 $0 $15,680 $1,857 $ 85,297 $ 45,996 $ 39,301

Unalaska $42,850 $71,820 $0 $85,700 $85,700 $85,700 $5,179 $ 401,949 $ 212,714 $ 189,235

Upper Kalskag $2,680 $0 $0 $0 $0 $0 $1,858 $ 45,000 s 33,646 $ 11,354

Valdez $41,550 $48,600 $0 $83,100 $83,100 $83,100 $55,737 $ 420,187 $ 410,255 s 9,932

Wainwright $5,430 $0 $0 $0 $0 $0 $0 $ 45,000 $ 37,790 $ 7,210



SB 304 - Proposed Public Safety Foundation Program 5
Road Road Ice Road F ire  Dept. EM S Police H ealth  RS T otal New FY00 Increase

P er C apita 52,000 5500.00 pop served pop served pop served FY 00 PS Foundation C u rre n t FY01
Wales $1,770 $0 $0 $0 $0 SO $1,858 S 45,000 $ 31,211 $ 13,789

Wasilla $51,340 $118,840 $0 $0 $102,680 $102,680 $2,768 $ 403,308 S 201,665 $ 201,643

White Mt. $1,880 $5,500 $0 $3,760 $0 $0 $1,858 $ 45,000 $ 31,223 $ 13,777

W hittier $3,060 $17,540 $0 $6,120 $6,120 $6,120 $1,546 $ 65,506 $ 30,732 $ 34,774

Wrangell $25,890 $21,980 $0 $51,780 $51,780 $51,780 $46,029 $ 274,239 $ 187,989 $ 86,250

Yakutat City/Boro $8,100 $33,080 $0 $0 $16,200 $16,200 $1,435 $ 100,015 $ 46,394 $ 53,621

TO TA LS 56,047,590 S10,088,260 5496,690 510,339,760 510,669,440 58,924,020 $1,821,530 5 53,059,399 S 31,546,520 5 21,512,879

* North Slope Borough receives a gross business tax receipt lold harmless o f  $59,429.

i '



Date: April 4, 2000 
Contact: Kevin Ritchie 

Alaska Municipal League 
907-586-1325

A d d i t i o n a l  D i v i d e n d  P a y m e n t  P r o p o s e d

On Tuesday, April 4, 2000, at the request of the Alaska Municipal League, the Senate 

Community & Regional Affairs Committee introduced SB 304, providing a new dividend 

payment that would go to communities to help pay for police, fire, emergency medical services, 

roads, local contribution to schools, and municipal capital matching grants.

The new dividend payment would be placed in a Public Safety Foundation account and 

distributed to local communities to help lower property taxes and assist both urban and rural 

areas in paying for critical education and public safety services. The original municipal dividend 

concept was proposed by former Governor Walter Hickel. A similar measure was introduced 

last session in the Mouse by Representative Carl Moses (HB 137), and recently sent to the House 

Finance Committee after revisions were made by the State Affairs Committee, chaired by 

Representative Jeanette James.

Chair Senator Tim Kelly stated, “The Committee recognizes that police, fire protection, 

emergency medical services, education, and roads are top priorities for all Alaskans. The 

Municipal Dividend puts money in the hands of communities, and answers the call of local 

taxpayers for a long-term plan to stabilize, or reduce, local taxes. The Municipal Dividend 

represents real money in the pocket of Alaskans in the form of local tax offsets. The Municipal



Dividend would also be exempt from federal income taxes allowing Alaskans to keep more of 

their money in Alaska."

The municipal dividend would be paid out of the excess earnings of the Permanent Fund 

after full inflation proofing and the payment of full individual dividends. According to the 

calculations of the Alaska Permanent Fund Corporation, in first five years, the Municipal 

Dividend would slow the growth of the individual dividend an average of $2 per year. The 

Municipal Dividend would be distributed as follows:

• $20 per person served for police,

• $20 per person served- for fire,

• $20 per person served for emergency medical services,

• $2000 per road mile maintained plus $10 per capita for use volume,

Additionally, small municipalities would receive a $45,000 minimum entitlement

($10,000 for each unincorporated community). Funds would also be made available to support 

the Village Public Safety Officers Program and fire/EMS organizations outside of municipalities.

The dividend replaces the existing state revenue sharing programs. Reductions to those 

programs over the last 10 years have been the major factor in rising local properly taxes, and 

helped fuel the property tax cap initiative. It allows a small part of the earnings to be used for a 

public purpose as envisioned by the framers of the Permanent Fund.

SB 304 will be heard in the Senate Community and Regional Affairs Committee on 

Monday, April 10, at 1:30 p.m. For more information on the proposed new dividend program, 

call Kevin Ritchie or Julie Krafft at 586-1325. If requested, this press release can also be 

emailed.

-end-



W h y  t h e  M u n i c i p a l  D i v i d e n d

is  I m p o r t a n t  t o  A l a s k a n s

♦  F r e e s  u p  $ 4 6  t o  $ 5 3  m i l l i o n  i n  t h e  S t a t e  G e n e r a l  F u n d  t o  a l l o w  t h e  

s t a t e  r e d u c e  G e n e r a l  F u n d  s p e n d i n g  w h i l e  p r o v i d i n g  n e e d e d  f u n d ­

i n g  f o r  t h e  U n i v e r s i t y  o f  A l a s k a ,  s c h o o l s ,  P C E ,  a n d  o t h e r  p r i o r i t i e s .

♦  S a v e s  A l a s k a n  l i v e s  b y  i m p r o v i n g  p u b l i c  s a f e t y  s e r v i c e s ,  i n c l u d i n g  

s t a t e w i d e  E M S ,  P o l i c e ,  a n d  F i r e

♦  P u t s  m o r e  m o n e y  i n  t h e  p o c k e t s  o f  A l a s k a n s .  P r o v i d e s  a n  a v e r a g e  

o f  $ 1 5 0  p e r  c a p i t a  p e r  y e a r  t o  o f f s e t  t a x e s  a n d / o r  p r o v i d e  e d u c a ­

t i o n  a n d  p u b l i c  s a f e t y  s e r v i c e s .  T h e  l o n g - t e r m  i m p a c t  o n  t h e  P F D  is  

n e g l i g i b l e  ( s l o w s  g r o w t h  o f  t h e  i n d i v i d u a l  P F D  b y  l e s s  t h a n  $ 2  p e r  

y e a r  t h e  f i r s t  5  y e a r s ,  a c c o r d i n g  t o  t h e  P F  C o r p o r a t i o n ) .

♦  K e e p s  m i l l i o n s  o f  d o l l a r s  i n  A l a s k a  a n d  o u t  o f  t h e  h a n d s  o f  t h e  f e d ­

e r a l  I R S .  E x p a n d s  t h e  b e n e f i t s  o f  t h e  P e r m a n e n t  F u n d  t o  c i t i z e n s  

a n d  c i r c u m v e n t s  t h e  f e d e r a l  I R S  b y  d i r e c t l y  s u p p o r t i n g  l o c a l  p u b l i c  

s a f e t y  s e r v i c e s  i n s t e a d  o f  u s i n g  l o c a l  t a x e s .

♦  C r e d i t s  s t a t e  o f f i c i a l s  w i t h  d i r e c t  s p e c i f i c  a l l o c a t i o n s  t o  p o l i c e ,  e d u ­

c a t i o n ,  f i r e ,  E M S ,  r o a d s ,  a n d  h e a l t h  f a c i l i t i e s .

♦  P e r m a n e n t  s t a b i l i z a t i o n  o f  r e v e n u e  s h a r i n g  a n d  l o c a l  p r o p e r t y  t a x e s .

♦  H e l p s  a v o i d  m a k i n g  t h e  P e r m a n e n t  F u n d  s u b j e c t  t o  f e d e r a l  i n c o m e

t a x  b y  s t r e n g t h e n i n g  t h e  P e r m a n e n t  F u n d s '  " p u b l i c  p u r p o s e "  b y  

d i r e c t l y  s u p p o r t i n g  e d u c a t i o n  a n d  p u b l i c  s a f e t y .



A  M u n i c i p a l  D i v i d e n d  i s  W o r t h  C o n s i d e r a t i o n  

H B  1 3 7 / S B  3 0 4

What is a municipal dividend? The plan provides a way to get more money into local 
communities by transferring funds from the excess earnings of the Permanent Fund 
equal to $150 per person to a public safety foundation account. Those funds would 
then be distributed to cities and boroughs to pay for police, fire, emergency medi­
cal services, roads and capital projects. Inflation proofino and individual dividend 
checks would not be changed in any way.

There are two bills in the legislature to establish a municipal dividend program -  HB 
137 by Representative Carl Moses and SB 304 by the Senate Community & Re­
gional Affairs Committee.

The legislation takes revenue sharing, VPSO funding, and capital matching grants 
"off budget," thereby reducing the State General Fund expenditures by approxi­
mately $55 million. This allows the state legislature to:

1. Meet its $30 million reduction target;
2. Increase funding to the University, education, PCE, and/or other critical state­

wide needs determined by the legislature;
3. Provide direct, specific, and accountable state support for roads, police, 

fire, EMS, and health.
Who should support a municipal dividend?

1. Those interested in taking a first step toward a long-range fiscal plan
2. Local taxpayers
3. Rural communities
4. Fire departments, EMS organizations and police organizations
5. Road service area boards and members 
o. Schools, PTA’s, School Boards
7. Labor
8. Senior Citizens

How does the municipal dividend program work?
The formula: SB 304 = $150 x the number of permanent fund dividends paid (after 
inflation and individual dividend checks are paid) deposited into the Public Safety 
Foundation Fund.
HB 137 = $125 per person with $17 per person for public safety services.
Distribution from the Fund to Alaska's cities and boroughs equals (SB 304):

• $20 per person served for police,
■ $20 per person served for fire,
• $20 per person served for emergency medical services,
• $2000 per road mile plus $10 per capita for use volume,
• $45,000 minimum entitlement for the smallest communities,
• $10,000 for each unincorporated community
• $7.5 million (approximately) for VPSO program
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Payout per EB 304 
Municipal Dividend 

Dividend Fund

Peyoul Stain* Quo (all Dividend)

Difference In annuil payout

Retain tor Inflation - SB 304 
Retain tor Inflation - Status Quo

Fund value In 2010 • SB 304 
Principal 

Earnings Reserve

Fund value in 2010 • Slaiu* Quo 
Principal 

Earnings Reserve

Analysis of SB 304
Alaska Permanent Fund Corporation
B a se d  c n  February 2000 APFC Financial Projections 
(Sin milllor.*)

2000 2001 2002 2003 2004 2005 2006 2007 2000 2009

1,261 1,282 1,293 1,256 1,235 1,265 1,318 1,374 1,434 1,496
66 07 88 m 90 91 93 03 94 951,165 1,19* 1,305 1,167 1.155 1,174 1226 1,201 1,340 1,401

1,165 1,195 1,207 1,170 1,150 1,183 1,239 1 ,298 1,361 1,428

06 07 67 66 65 82 79 76 73 68
423 650 673 709 741 773 806 641 675 913
423 650 679 709 741 773 836 641 676 913

2010

1,6111
se

1,465

I,4 9 7  

64

950
950

41,433
30,165
II,245

42,000
30,102
12,610,

TOTALSi

14,766
1,003

13,763

13,693

872

7,930
7.9JC

Per Porson Dividend Status Quo 31,960.00 51,900.00 *1,980.00 *1,900.00 *1,640.00

Per Person Dividend SB 304 4 1,960.00 *1,960.0* *1,980.00 *1,690.00 51.840.00

51,050.00

*1,860.00

*1,950.00

*1,930.00

*2,020.00

*1,990.00

$2,100.00

*2,060.00

These projections represent only our besl estimate of the median ease rate ol return; BCtual annual performanoe will vary with market volatility.
Distributions shown (or the Dividend Fund end the Municipal Oividand ere calculated and booked as  payables at flaeal year end and actually paid out iho following flacal year 
Slight different*! due to rounding.

*2,160.00

*2,130.00

(2,360.00

*2,310.00

*23,05000

321,630.00

Pictured by (ho Director ol Finance. APFC OtWTiXO



SB 304 - Proposed Public Safety Foundation Program
Road Road Ice Road Fire Dept. EMS Police Health RS 1 Total New FY00 Increase

Per Capita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation C urren t FY01
Egegik $1,320 $37,000 $10,000 $2,640 $0 $2,640 $1,726 $ 80,326 $ 32,396 $ 47,930
Ekwok $1,200 $0 $0 $2,400 $0 $0 $0 $ 45,000 $ 27,859 $ 17,141

Elim $3,060 $23,600 $0 $6,120 $0 $6,120 $1,857 $ 65,757 $ 35,242 $ 30,515
Emmonak $8,380 $11,840 $3,500 $16,760 $16,760 $16,760 $6,270 $ 105,270 $ 84,456 $ 20,814
Fairbanks $316,010 $213,440 $0 $632,020 $632,020 $632,020 $97,787 $ 2,548,297 $ 1,505,570 $ 1,042,727
Fairbks NS Boro $507,080 $860,680 $0 $863,900 $1,014,160 $0 $49,859 $ 3,320,679 $ 2,111,834 $ 1,208,845
False Pass $580 $6,000 $0 $1,160 $0 $0 $0 $ 45,000 $ 27,130 $ 17,870
Fort Yukon $5,530 $34,000 $0 $0 $11,060 $11,060 $0 $ 86,650 $ 43,812 $ 42,838
Galena $5,440 $14,200 $0 $0 $10,880 $10,880 $7,434 $ 73,834 $ 44,140 $ 29,694
Gambell $6,700 $17,000 $0 $13,400 $0 $13,400 $1,857 $ 77,357 $ 42,174 $ 35,183
Golovin $1,420 $10,440 $7,500 $2,840 $0 $0 $1,857 $ 49,057 S 31,683 $ 17,374
Goodnews Bay $2,560 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 31,693 $ 13,307
Grayling $1,950 $14,000 $0 $0 $0 $0 $1,858 $ 45,000 $ 32,639 $ 12,361
Haines $14,630 $27,100 $0 $29,260 $29,260 $29,260 $1,435 $ 155,945 $ 65,194 $ 90,751
Haines Bor $10,130 $26,180 $0 $0 $0 $0 $1,435 $ 62,745 $ 45,810 $ 16,935
Holy Cross $2,770 $3?,600 $0 $C $0 $0 $1,857 $ 60,227 $ 35,446 $ 24,781
Homer $41,550 $47,660 $0 $83,100 $83,100 $83,100 $11,491 $ 375,001 $ 175,828 $ 199,173
Hoonah $8,960 $150,000 $0 $0 $17,920 $17,920 $1,435 $ 221,235 $ 75,791 $ 145,444
Hooper Bay $10,390 $3,480 $0 $0 $0 $20,780 $0 $ 59,650 $ 47,356 $ 12,294
Houston $9,390 $82,660 $0 $18,780 $18,780 $0 $0 $ 154,610 $ 42,557 $ 112,053
Hughes $720 $11,500 $0 $0 $0 $0 $1,858 $ 45,000 $ 30,028 $ 14,972
Huslia $2,480 $36,360 $0 $4,960 $0 $0 $1,857 $ 70,657 $ 35,127 $ 35,530
Hydaburg $4,050 $12,400 $0 $0 $8,100 $0 $1,333 $ 50,883 $ 28,290 $ 22,593
Juneau City/Boro $302,360 $185,060 $0 $609,880 $609,880 $612,260 $144,770 $ 2,489,210 $ 1,591,731 $ 897,479
Kachemak $4,190 $0 $0 $0 $0 $8,380 $0 $ 45,000 $ 29,303 $ 15,697
Kake $7,830 $27,780 $0 $0 $15,660 $15,660 $1,384 $ 93,314 $ 21,651 $ 71,663
Kaktovik $2,550 $0 $0 $0 $0 $0 $0 $ 45,000 $ 32,900 $ 12,100
Kaltag $2,500 $16,340 $0 $0 $0 $0 $3,716 $ 47,556 $ 33,943 $ 13,613
Kasaan $410 $16,900 $0 $0 $0 $0 $1,334 $ 45,000 $ 23,812 $ 21,188
Kenai $70,580 $123,620 $0 $141,160 $141,160 $141,160 $26,928 $ 669,608 $ 327,883 $ 341,725
Kenai Pen Boro $297,280 $1,251,420 $0 $554,560 $590,560 $0 $89,764 $ 2,808,584 $ 1,698,894 $ 1,109,690
Ketchikan $84,600 $45,020 $0 $169,200 $169,200 $169,200 $69,717 $ 731,937 $ 477,115 $ 254,822
Ketch Gtwy Boro $53,920 $6,580 $0 $107,840 $107,840 $0 $0 $ 301,180 $ 221,878 $ 79,302
Kiana $4,020 $15,640 $12,500 $8,040 $0 $0 $2,323 $ 67,523 $ 39,046 $ 28,477
King Cove $7,030 $15,640 $0 $14,060 $14,060 $14,060 $1,726 $ 91,576 $ 40,891 $ 50,685
Kivalina $3,490 $2,180 $6,000 $0 $0 $6,980 $1,858 $ 45,508 $ 38,455 $ 7,053
Klawock $6,590 $19,400 $0 $0 $15,800 $13,180 $0 $ 79,970 $ 35,401 $ 44,569
Kobuk $1,020 $16,220 $4,700 $0 $0 $0 $1,857 $ 48,797 $ 31,532 $ 17,265
Kodiak $68,590 $50,620 $0 $137,180 $137,180 $137,180 $0 $ 555,750 $ 305,191 $ 250,559



SB 304 - Proposed Public Safety Foundation Program
H ealth  RSPolice Increase

pop served PS Foundation C u rre n tpop servedpop served
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SB 304 - Proposed Public Safety Foundation Program 4
Road Road Ice Road F ire  Dept. E M S Po lice H ea lth  R S T o ta l New F Y 0 0 Increase

P e r C ap ita $2,000 $500.00 pop served pop served pop served F Y  00 P S  Founda tion C u rre n t FY 01

Platinum $410 $18,000 $0 $0 $0 $0 $0 $ 45,000 $ 28,689 $ 16,311

Point Hope $7,870 $0 $0 $0 $0 $0 $0 $ 45,000 $ 44,100 $ 900

Port Alexander $900 $0 $0 $1,800 $0 $0 $0 $ 45,000 $ 23,811 $ 21,189

Port Heiden $1,260 $54,800 $0 $0 $0 $0 $1,726 $ 82,786 $ 31,542 $ 51,244

Port Lions $2,420 $8,580 $0 $0 $0 $0 $0 $ 45,000 $ 26,357 $ 18,643

Quinhagak $6,120 $14,660 $0 $12,240 $0 $12,240 $0 $ 70,260 $ 39,104 $ 31,156

Ruby $2,040 $12,000 $500 $4,080 $0 $0 $1,858 $ 45,478 $ 32,970 $ 12,508

Russian Mis $2,950 $3,940 $0 $0 $0 $0 $1,792 $ 45,000 $ 32,632 $ 12,368

Saint George $1,730 $32,560 $0 $3,460 $3,460 $0 $1,726 $ 67,936 $ 31,084 $ 36,852

Saint Mary's $4,940 $17,360 $0 $0 $0 $9,880 $1,791 $ 58,971 $ 43,266 $ 15,705

Saint Michael $3,620 $9,640 $0 SC $0 $7,240 $0 $ 45,500 $ 36,302 $ 9,198

Saint Paul $7,610 $85,640 $0 $0 $0 $15,220 $0 $ 133,470 $ 57,092 $ 76,378

Sand Point $8,300 $23,000 $0 $16,600 $0 $16,600 $1,726 $ 91,226 $ 45,194 $ 46,032

Savoonga $6,320 $14,140 $0 $12,640 $0 $12,640 $0 $ 70,740 $ 41,451 $ 29,289

Saxman $3,790 $8,540 $0 $0 $0 $0 $0 $ 45,000 $ 27,809 $ 17,191

Scammon Bay $4,500 $4,300 $0 $0 $0 $0 $1,792 $ 45,000 $ 35,805 $ 9,195

Selawik $7,460 $7,060 $27,000 $0 $0 $0 $1,581 $ 68,101 $ 46,552 $ 21,549

Seldovia $2,810 $12,600 $0 $5,620 $5,620 $5,620 $4,309 $ 61,579 $ 31,221 $ 30,358

Seward $30,400 $54,540 $0 $60,800 $60,800 $60,800 $42,368 $ 334,708 $ 185,535 $ 149,173

Shageluk $1,520 $0 $0 $0 $0 $0 $0 $ 45,000 $ 30,460 $ 14,540

Shaktoolik $2,260 $7,000 $0 $0 $0 $4,520 $1,857 $ 45,000 $ 32,603 $ 12,397

Sheldon Pt. $1,610 $0 $0 $0 $0 $3,220 $0 $ 45,000 $ 29,597 $ 15,403

Shishmuref $5,380 $7,960 $775 $0 $0 $10,760 $0 $ 49,875 $ 38,640 $ 11,235

Shungnak $2,570 $10,000 $15,000 $0 $0 $0 $1,857 $ 54,427 $ 36,230 $ 18,197

Sitka City/Boro $87,790 $50,220 $0 $175,580 $175,580 $175,580 $61,063 $ 750,813 $ 446,877 $ 303,936

Skagway $8,140 $24,100 $0 $16,280 $16,280 $16,280 $1,435 $ 107,515 $ 50,561 $ 56,954

Soldotna $41,340 $74,580 $0 $0 $82,680 $82,680 $17,593 $ 323,873 $ 210,854 $ 113,019

Stebbins $5,480 $16,340 $0 $82,680 $0 $10,960 $1,857 $ 142,317 $ 39,224 $ 103,093

Tanana $3,170 $59,000 $0 $0 $0 $6,340 $1,857 $ 95,367 $ 38,732 $ 56,635

Teller $2,620 $5,380 $0 $0 $0 $5,240 $0 $ 45,000 $ 32,814 $ 12,186

Tenakce Spr $1,010 $0 $0 $2,020 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188

Thome Bay $5,970 $66,900 $0 $11,940 $11,940 $0 $1,334 $ 123,084 $ 34,662 $ 88,422

Togiak $8,010 $20,420 $0 $0 $0 $16,020 $1,726 $ 71,176 $ 43,711 $ 27,465

Toksook Bay $5,150 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 36,958 $ 8,042

Unalakleet $7,840 $19,240 $0 $15,680 $0 $15,680 $1,857 $ 85,297 $ 45,996 $ 39,301

Unalaska $42,850 $71,820 $0 $85,700 $85,700 $85,700 $5,179 $ 401,949 $ 212,714 $ 189,235

Upper Kalskag $2,680 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 33,646 $ 11,354

Valdez $41,550 $48,600 $0 $83,100 $83,100 $83,100 $55,737 $ 420,187 $ 410,255 $ 9,932

Wainwright $5,4301 $0 $0 $0 $0 $0 $0 $ 45,000 $ 37,790 $ 7,210



SB 304 - Proposed Public Safety Foundation Program 5
Road Road Ice Road F ire  Dept. E M S Po lice H ea lth  R S T o ta l New F Y 0 0 Increase

P e r C ap ita $2,000 $500.00 pop served pop served pop served F Y  00 PS  Founda tion C u r re n t FY 01
Wales $1,770 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 31,211 $ 13,789
W asilla $51,340 $118,840 $0 $0 $102,680 $102,680 $2,768 $ 403,308 $ 201,665 $ 201,643
W hite Mt. $1,880 $5,500 $0 $3,760 $0 $0 $1,858 $ 45,000 $ 31,223 $ 13,777
W hittier $3,060 $17,540 $0 $6,120 $6,120 $6,120 $1,546 $ 65,506 $ 30,732 $ 34,774

W rangell $25,890 $21,980 $0 $51,780 $51,780 $51,780 $46,029 $ 274,239 $ 187,989 $ 86,250
Yakutat C ity/Boro $8,100 $33,080 $0 $0 $16,200 $16,200 $1,435 $ 100,015 $ 46,394 $ 53,621

T O T A L S $6,047,590 $10,088,260 $496,690 $10,339,760 $10,669,440 $8,924,020 $1,821,530 $ 53,059,399 $ 31,546,520 $ 21,512,879

* North Slope Borough receives a gross business tax receipt to ld  harmless o f  $59,429.
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PRESS RELEASE

Date: April 4,2000 
Contact: Kevin Ritchie 

Alaska Municipal League 
907-586-1325

A d d i t i o n a l  D i v i d e n d  P a y m e n t  P r o p o s e d

On Tuesday, April 4, 2000, at the request of the Alaska Municipal League, the Senate 

Community & Regional Affairs Committee introduced SB 304, providing a new dividend 

payment that would go to communities to help pay for police, fire, emergency medical services, 

roads, local contribution to schools, and municipal capital matching grants.

The new dividend payment would be placed in a Public Safety Foundation account and 

distributed to local communities to help lower property taxes and assist both urban and rural 

areas in paying for critical education and public safety services. The original municipal dividend 

concept was proposed by former Governor Walter Hickel. A similar measure was introduced 

last session in the House by Representative Carl Moses (HB 137), and recently sent to the House 

Finance Committee after revisions were made by the State Affairs Committee, chaired by 

Representative Jeanette James.

Chair Senator Tim Kelly stated, “The Committee recognizes that police, fire protection, 

emergency medical services, education, and roads are top priorities for all Alaskans. The 

Municipal Dividend puts money in the hands of communities, and answers the call of local 

taxpayers for a long-term plan to stabilize, or reduce, local taxes. The Municipal Dividend 

represents real money in the pocket of Alaskans in the form of local tax offsets. The Municipal



Dividend would also be exempt from federal income taxes allowing Alaskans to keep more of 

their money in Alaska."

The municipal dividend would be paid out of the excess earnings of the Permanent Fund 

after full inflation proofing and the payment of full individual dividends. According to the 

calculations of the Alaska Permanent Fund Corporation, in first five years, the Municipal 

Dividend would slow the growth of the individual dividend an average of $2 per year. The 

Municipal Dividend would be distributed as follows:

• $20 per person served for police,

•  $20 per person served- for fire,

® $20 per person served for emergency medical services,

• $2000 per road mile maintained plus $10 per capita for use volume,

Additionally, small municipalities would receive a $45,000 minimum entitlement

($10,000 for each unincorporated community). Funds would also be made available to support 

the Village Public Safety Officers Program and fire/EMS organizations outside of municipalities.

The dividend replaces the existing state revenue sharing programs. Reductions to those 

programs over the last 10 years have been the major factor in rising local property taxes, and 

helped fuel the property tax cap initiative. It allows a small part of the earnings to be used for a 

public purpose as envisioned by the framers of the Permanent Fund.

SB 304 will be heard in the Senate Community and Regional Affairs Committee on 

Monday, April 10, at 1:30 p.m. For more information on the proposed new dividend program, 

call Kevin Ritchie or Julie Krafft at 586-1325. If requested, this press release can also be 

emailed.

-e n d -
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217 Second Street, Suite 200 ■ Juneau, Alaska 99801 n Tel (907)586-1325, Fax (907)-463-5480

January 31, 2000

Representative Carl Moses 
Alaska State Legislature Room 500 
Juneau, AK 99811

Dear Representative Moses:

On behalf o f the members of the AML and Alaska Conference of Mayors, we support HB 137 - 
Municipal Dividend Program. It is no surprise we agree with your position that many Alaskans 
have been hurt by state revenue sharing cuts, and communities desperately need a stable source of 
income. Critical public safety services have been slashed in the small communities, damage due to 
deferred maintenance is growing, and many communities have been forced to increase taxes just 
to maintain services. We believe that rising property taxes due to state cuts have strengthened 
support for the proposed property tax cap initiative. If the initiative passes it would add $200 
million to Alaska's budget deficit the first year.

While there is not yet broad public support use o f some of the earnings of the Permanent Fund, 
this is an option that must be considered in any long-range fiscal planning effort. The FY  2000 
AML Policy Statement says, "Evaluate the Community Dividend concept as part of an 
overall fiscal plan to help develop Alaska's communities for citizens."

The number one legislative priority of the AML and Conference of Mayors is to assist the state in 
developing a long-range financial plan that considers both state and local impacts, because they 
are interdependent. HB 137 provides a means to support government closest to the people 
without lurther increasing local taxes or adding to the state budget deficit.

Thank you for introducing HB 137 and for your continued interest in the municipalities of Alaska. 
If we can provide you with any assistance, please let me know.

Executive Director

cc: AML Revenue & Finance Subcommittee

c:/jk/leg00/hgb 137.doc

Member of the National League of C ities and the National Association of Counties
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Dividend plan could solve state money woes
By REP, CARL MOSES

T h e  c u r r e n t  s ta te  b u d g e t  s itu a tio n  p r e ­
s en ts  u s  w i t h  y e t  a n o th e r  c h a n c e  to  c o l le c ­
t i v e l y  r e v ie w  in  d e ta i l  th e  s t r u c tu r e  o f  o u r  
g o v e r n m e n ta l  f in a n c in g  c u s to m s  and  h o p e ­
f u l l y  m a k e  s o m e  n e e d e d  a n d  b e n e f i c ia l  
c h a n g e s .

B e c a u s e  w e  d o  no t fo r w n r d - fu n d  o u r  s to le  
b u d g e t ,  th a t is , b a s in g  n e x t  
y e a r 's  e x p e n d i tu r e s  on  th is  
y e a r 's  r e v e n u e s ,  I s e e  n o  a l ­
t e r n a t i v e  b u t  to  m a k e  s u b ­
s ta n t ia l  c h a n g e s  in th e  w a y  
w e  c u r r e n t l y  p la n  e x p e n d i ­
tu r e s . g iv e n  c u r r e n t  lo w  o il 
p r ic e s  a n d  th e  l ik e l ih o o d  o f  
c o n t in u e d  d e c l in in g  p r o d u c ­
tion .

i f  w c  a c c e p t  th e  fa c t  
th a t th e r e  is  a  g e n u in e  b u d ­
g e t s h o r t fa l l  th is  y e n r  o f  np - 

M o s e s  p r o x im a t c l y  $1.2 b i l l io n

( w i t h  l i k e l y  m o r e  o f  th e  
s a m e  in  th e  fo r e s e e a b le  fu tu r e ) ,  a i t d 'i f  w e  a c -  
k n o w le d g c  th e  fa c t  th a t  t h e r e  e x is t  s e v e r a l  
p o s s ib le  r e c o m m e n d a t io n s  to  s o lv e  th e  p r o b ­

le m , th e n  w e  c a n  fo c u s  o n  so lu tio n s .

N o  p o te n tia l s o lu t io n  o r  c o m b in a t io n  o f  
r e m e d ie s  id e n t i f ie d  to  d a te  w i l l  s u it  e v e r y o n e .  
H o w e v e r ,  it is  in c u m b e n t  u p o n  in te r e s te d  
p a r t ie s  to p a r t ic ip a t e  in  th e  p u b l ic  d is c u s s io n  
a nd  u l t im a te  le g is la t i v e  a c t io n  to  k e e p  A la s k a  
on  a so u n d , f a i r  a n d  p r a c t ic a l  f is c a l p a th  in to  

th e  n e w  m il le n n iu m .

R e c o g n iz in g  a b u d g e t  s h o r t fa l l  a nd  y e t  l i t ­
t le  p u b lic  e n th u s ia s m  fo r  t a x e s  o r  c h a n g e s  in 
th e  P e rm a n e n t  F o n d  s t r u c tu r e ,  b u t a ls o  r e c ­
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o g n iz in g  th e  d i f f i c u l t y  in  m a k in g  la r g e  a nd  
s u b s ta n t ia l  c u ts  to  th e  s ta t e  o p e r a t in g  b u d g e t ,  
w h a t  a r c  w c  to  d o ?

T h e r e  Is a t le a s t o n e  Id e a  w i th  m e r i t  th a t 

h as  n o t r e c e iv e d  i ts  d u e  n t te n t io n  in  th e  d e ­
b a te  o v e r  th e  pas t f e w  y e a r s ,  a n d  th a t  id e a  is 
th e  c o n c e p t  o f  a  M u n ic ip a l  D iv i d e n d  p ro ­

g r a m . I t  is  a p ro p o s a l th a t  c a n  a d d r e s s  a s  

m a n y  o r  a s  f e w  o r  th e  b u d g e t  p r o b le m s  as 
m a y  b e  d e s ir e d . T h e  k e y  c h a r a c te r is t ic s  o f  
th is  p r o g r a m  a re  e q u i t y  a n d  f is c a l  r e s p o n s i ­

b i l i t y ,  b e c a u s e  it c o n f in e s  i t s e l f  to  p a s s in g  
f r o m  th e  s ta te  to  lo c a l g o v e r n m e n t  u n its ,  r e ­

s p o n s ib i l i t y  a n d  fu n d in g  fo r  s e r v ic e s  w e  in  

th e  L e g is la tu r e  c o n t in u a l ly  h e a r  a r c  n o l b e in g  

a d e q u a te ly  m e t  b y  th e  s ta te .
I f  y o u  a re  f a m i l ia r  w i th  th e  in d iv id u a l P e r ­

m a n e n t  F u n d  D iv id e n d  p ro g ra m , th e n  y o u  h a v e  

an  id e a  o f  h o w  th e  M u n ic ip a l  D iv id e n d  p ro  

g ra n t w o u ld  w o rk . B a s e d  u p o n  s tr ic t  c r ite r ia  

a n d  lo c a l p o p u la t io n  f ig u r e s ,  u n d is tr ib u te d  
e a rn in g s  fr o m  th e  A la s k a  P e rm a n e n t  F u n d  

w o u ld  b e  a v a ila b le  fo r  a p p ro p r ia t io n  to  A la s k a  

m u n ic ip a l i t ie s , la r g e  a n d  s m a ll,  a f t e r  p ro v id in g  
fo r  in f la t io n -p ro o f in g  th e  fu n d  a n d  fo r  c a lc u la t ­

in g  in d iv id u a l P e rm a n e n t  F u n d  d iv id e n d s .
T h e r e  u l t im a te l y  w o u ld  h e  s o m e  im p a c t  on  

th e  s iz e  o f  t h e  in d iv id u a l  d iv id e n d .  B u t  a n y  
p la n  a d v a n c e d  to  a d d r e s s  o u r  b u d g e t  s h o r t fa l l  

w i l l  c o s t  in d i v id u a ls  in o n e  w a y  o r  a n o th e r .

T h a t ’s w h y  I  e m p h a s iz e  th a t  th e  t im e  is  u p o n  
us  (o m a k e  r e s p o n s ib le , m a jo r  c h a n g e s  in  th e  
w a y  w c  d e v is e  o u r  a n n u a l b u d g e i.

T h e  fo c u s  o f  th e  id e a  is  to  p r o v id e  m u n ic i ­
p a l it ie s  fu n d s  w i th  w h ic h  to  p e r fo r m  b a s ic  
g o v e r n m e n ta l  s e r v ic e s ,  s o m e  o f  w h ic h  h a v e  
b e en  u n fo r tu n a te ly  r e d u c e d  o r  e l im in a te d  in  
r e c e n t  y e a r s  b y  s ta te  g o v e r n m e n t .  A n y o n e  
w h o  e v e r  g r u m b le d  a b o u t  th e  p o o r  c o n d it io n  

■o f  lo c a l s tr e e ts ,  la c k  o f  m a in te n a n c e  fo r  
s c h o o ls  o r  in a d e q u a te  r e c r e a t io n a l  f a c i l i t ie s ,  
f o r  e x a m p le ,  s h o u ld  e m b r a c e  th is  p la n  as a 
w a y  to  a d d r e s s  s u c h  p r o b le m s  w i t h  th e  fo c u s  
o f  lo ca l p r io r i t iz in g .  E v e n  th e  c y n ic s  w h o  

w o u ld  f r o w n  u p o n  th e  id e a  o f  g i v in g  m o r e  
m o n e y  to  lo c a l p o l i t ic ia n s  w o u ld  n o t h a v e  to  
lo ok  t w i c e  lo  s e e  th e  p o te n t ia l  b e n e f i t s  o f  th is  
p ln n  f o r  th e ir  c i t ie s  a n d  to w n s .

A n o th e r  v a lu e  o f  th e  M u n ic ip a l  D iv id e n d  
p ro g r a m , a n d  o n e  a d d r e s s in g  t h e  im m e d ia te  
s ta te  f is c a l  s h o r t fa l l ,  w o u ld  b e  th e  r e d u c t io n  

o r  e lim in a t io n  o f  s o m e  p r o g r a m s  w i t h in  th e  
s ta te  o p e r a t in g  b u d g e t  fu n d e d  w i t h  g e n e r a l 

fu n d  d o lla r s . S h i f t in g  r e s p o n s ib i l i t y  a w a y  

fr o m  s ta te  to  lo c a l g o v e r n m e n t ,  a n d  s h i f t in g  

fu n d in g  n w a y  f r o m  th e  g e n e r a l  fu n d  to  th e  

P e r m a n e n t  F u n d ’s  u n d is tr ib u te d  e a r n in g s ,  
w o u ld  r e d u c e  th e  f is c a l  g a p  a n d  e n h a n c e  lo ca l 

g o v e r n m e n t  o b je c t iv e s .
In  th e  c o n t in u a l d e h a te  o v e r  w h a t  p u r p o s e  

to  f in a l l y  p u t e a r n in g s  o f  th e  A la s k a  P e r m a ­

n en t F u n d  to  w o r k ,  th is  p ro p o s a l c o u ld  g i v e  
th e  fu n d  n c o n c r e te  o b je c t iv e ,  th a t  o f  h e lp in g  
p r o v id e  b a s ic  s e r v i c e s  to  c i t i z e n s  o f  th e  s ta te , 

th r o u g h  th e ir  lo c a l g o v e r n m e n t .
1 d o u b t  th e r e  is  a  m u n ic ip a l i t y  in  th is  s ta te  

th a t w o u ld  r e fu s e  a  m o r e  s ta b le  a n d  p r e ­

d ic ta b le  s tr e a m  o f  in c o m e  s u c h  a s  th e  p r o ­
p o s e d  M u n ic ip a l  D iv id e n d  p r o g r a m  w o u ld  
p r o v id e .

T h e  c o m m o n  p e r c e p t io n  o f  th e  fu n d  w a s  
fo r  it to  e v e n t u a l l y  o f f s e t  th e  d e c l in e  o f  r e v ­
e n u e  fr o m  o u r  o i l r e s o u rc e s . T h a t  t im e  h as  
c e r t a in ly  a r r iv e d .  In  a d d it io n , it is  w e l l  k n o w n  
th a t th e  In t e r n a l  R e v e n u e  S e r v ic e  w i l l  e v e n ­
tu a l l y  lo o k  to  t a x  th e  P e r m a n e n t  F u n d  d ir e c t ­
l y  i f  n o  c le a r  p u b l ic  p u r p o s e  is  o f f i c i a l l y  d e ­
t e r m in e d  fo r  th e  fu n d . W it h  th e  in d iv id u a l 
P F D  a lr e a d y  b e in g  f e d e r a l ly  t a x e d  v ia  p e r ­
so n a l in c o m e  ta x e s , th is  M u n ic ip a l  D iv id e n d  
p ro p o s a l c o u ld  l i k e l y  t h w a r t  a n y  s u c h  p ro p o s ­
a l f o r  ta x a t io n  o f  th e  e a r n in g s  o f  th e  fu n d .

C o n c e r n in g  th e  c u r r e n t  f is c a l c h a l le n g e  
b e fo r e  u s , a  M u n ic ip a l  D iv id e n d  p ro g ra m  
c o u ld  b e  p a r t o f  a  so lu t io n  th a t m a y  in c lu d e  
s o m e  o p e r a t in g  b u d g e t  c a ts , s o n ic  n e w  o r  in ­
c r e a s e d  ta x a t io n  o r  a c o m b in a t io n  o f  b o th . I t  
d o e s  o f f e r  th e  c h a n c e  to  r e d u c e  g e n e r a l fu n d  
s p e n d in g , a n d  p r o v id e  a  m o r e  r e l ia b le  w a y  o f  
fu n d in g  m a n y  e s s e n t ia l  lo ca l g o v e r n m e n t  o p ­
e r a t io n s  in  a  t im e  w h e n  a s s is ta n c e  to  lo ca l 
g o v e r n m e n ts  h a s  b e e n  h a p h a z a r d ly  d im in ­

ish ed .
I t  w i l l  no t a d v e r s e l y  im p a c t  th e  e c o n o m y  

a n d  con  b e  m a n a g e d  in  su c h  a w a y  a s  to  a v o i d . 
d r a m a t ic  in fu s io n s  o f  fu n d in g  in to  lo ca l g o v ­
e r n m e n ts .  I b e l i e v e  th e  t im e  h as  c o m e  to  s i ­
m u lta n e o u s ly  a d d r e s s  s e v e r a l  s t a t e w id e  f is ­
c a l  is su e s  in  g r e a t  n e e d  o f  b e in g  b ro u g h t  to  f i ­
n a l i t y ,  w i th  a  p ln n  w h ic h  c o u ld  b e  a  p o s i t iv e  
c o m p o n e n t  o f  a  lo n g -r a n g e  f is c a l p o l ic y .

U Hep. Curl Moses, D-Unalaske, serves on the Housn Fl- 
nonce Commttteo.
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SPONSOR STATEMENT 

S C S C S H B  1 3 3  ( S T A )

" A n  A c t  relating to m u n i c i p a l  service areas a n d  p r o v i d i n g  for voter a p p r o v a l  
o f  the formation, alteration, or a b o l i s h m e n t  o f  certain service areas.”

Alaska's Constitution provides for maximum local self-govenunent (Art. X sec. 1) and 
for the creation, alteration, or abolishment of service areas subject to the provisions of 
law (Art. X sec. 5).

AS. 29.35.450 codifies these Constitutional provisions and establishes the mechanism by 
which service areas are created, altered, and abolished.

Alaska has approximately 200 service areas; in these areas, the local residents assess 
themselves to pay for a particular service, like snow plowing and road maintenance from 
private contractors.

HB 133 amends AS. 29.35.450 to support local control by clearly identifying whom 
should vote on the abolishment and alteration of a service area under three scenarios:

1. Abolishment of a service area.
Subject to approval bv the majority of the voters residing in the service area.

Abolishment and re* t of a service area.
Must be approved separately by a majority of voters inside an existing service 
area and by a majority of the voters residing in the proposed service area, but 
outside the existing service area.

mailto:Reptesenlaiive_Con_Bunde@legls.stale.ak.us


3. Alteration of a service area or combining it with another service area. 
Must be approved, separately, by a majority of the voters who vote on the 
question and who reside in each of the service areas or in a proposed service 
area affected by the proposal.

This proposed legislation would settle a long time debate about who is entitled to vote 
during the creation, alteration or abolishment of a serv ice area. This legislation has 
support tliroughout service areas in Alaska and I urge the favorable consideration of this 
committee.
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S e c t i o n a l  A n a l y s i s  

S C S C S H B  1 3 3 ( S T A )

“An Act relating to municipal service areas and providing for voter approval of the 
formation, alteration, or abolishment of certain service areas.”

Sec.l. This adds AS 29.35.450 to the list of statutes that apply as limitations on the 
power to home rule municipalities. The result of this is to require home rule 
municipalities to adhere to AS 29.10.450, which now applies only to general law 
municipalities.

Sec. 2. This addresses service areas in unified municipalities and contains a cross- 
reference to subsection (c), added in this draft. There are three unified municipalities in 
the state: Anchorage, Juneau, and Sitka.

Sec. 3. This adds subsection (c) to AS 29.10 450 which requires, before a service area is 
expanded, a separate vote to be held in the area of the existing service area and in the area 
proposed to be added. A separate vote is also required when a service area is altered or 
combined with another service area. Before the service area change may occur it must be 
approved in each of the areas that votes separately on the question.

Sec. 4. Adds a new subsection to AS 29.35.470, which is not a home rule limitation.
This allows borough assemblies to set up differential tax zones in service areas, so that 
different rates of taxes may be levied in different portions of a service area. Under 
existing law, only cities set up differential tax zones.

http://www.akrepublicans.otg/BuncIe


B i l l  m a y  e a s e  c o n s o l id a t io n  

o f  b o r o u g h  s e r v ic e  a r e a s
By DOUGLAS FISCHER
Staff Writer

JU N E A U —F or F a irb a n k s  
North S tar Borough Mayor Hank 
Hove, small government has 
grown too big over the years.

Of the state's 20C1 or so service 
areas—m iniature governments 
within municipalities that handle 
everything from water delivery to 
road repair—the borough "has 
120. Keeping track of them gives 
Hove a headache.

The Legislature might change 
that. The House Finance Com­
mittee approved a bill Monday 
that removes two major obstacles 
to consolidation. I t  gives all sides 
a vote in any annexation, and it 
allows for disparate taxes within 
a service area if, say, road condi­

tions within it vary.
We couldn’t consolidate them 

before because no one would vote 
for it,” Hove said. A lot of small 
service areas are inefficient, he 
added.

In a service area, local resi­
dents vote to tax themselves 
extra to pay for a particular 
service, like snow plowing and 
road maintenance from private 
contractors. Under current law, 
ojily residents in an area up for 
annexation may vote. Residents 
in the core service area may not.

That doesn’t  sit well with 
most residents, so what often 
happens are appeals to the as­
sembly. Residents driving on 
smooth roads have little incen­
tive to dip into their service

area s savings account so another 
neighborhood can upgrade rutted 
roads.

House Bill 133, sponsored by 
Rep. Con Bunde, R-Anchorage, 
removes that disincentive. Those 
two areas could merge, with the 
residents bumping over gravel 
roads paying a bit more to bring 
their infrastructure up to par 
with the others.

“Let's lace it—areas outside of 
a service area want tq join a 
service area because their roads 
are in lousy shape and they want 
to improve them,” said Merle 
Jantz, a road service area com­
missioner for Peede Country Es­
tates. "T he difficulty w e’re 
having in annexation is that See SERVICE, Pago B-2
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February 2,1998 
Cordes Drive Service Area 
Service Area Commissioners 
Fairbanks, Alaska

Senator Sean Parnell 
State Capitol Room 504 
Juneau, Alaska 99801

Dear Senator Parnell,

Thank-you for introducing Senate Bill #208. We support it and are contacting 
our representatives to let them know. We agree that the residents of existing 
service areas should have control of any proposed changes to their service areas.

Sincerely,

Francis O ’Connor



Author: ffjha@aurora.alaska.edu (James H Anderson) at CC2MHS1
Date: 2/12/98 1:29 PM
Priority: Normal
TO: Senator Sean Parnell at LAA_TRANS
CC: bdelana@polarnet.com at CC2MHS1, alaskarc@polarnet.com at CC2MHS1 
Subject: SB 208
Dear Senator Parnell,

Thank you for your letter of January 20 explaining your bill, SB 208.

I have discussed the matter addressed in your bill with the other members 
of the Spinach Creek Road Service Area Commission. We agree 
enthusiastically with the intent of the bill, and we extend to you our 
support of it.

I will send messages in support of SB 208 to John Davies and Gary Wilken.

Thank you for helping us to provide the best service to the residents of 
our service area.

Jim Anderson 
Chairman
Spinach Creek Road Service Area Commission 
Fairbanks North Star Borough

907 455-6077

PO Box 84607 
Fairbanks AK 99708

mailto:ffjha@aurora.alaska.edu
mailto:bdelana@polarnet.com
mailto:alaskarc@polarnet.com


Board of Supervisors 
R.S.A. #25 Bogard 
P.O. Box 2274 
Palmer, AK. 99645

January 24, 1998

TO: Senator Sean Parnell
State Capitol Room 504 
Juneau, AK. 99801

Dear Senator Parnell,

The board of supervisors for RS.A. # 25 Bogard has discussed Senate Bill 208 and we 
enthusiastically support it. We believe it is still important to allow taxpayers to have a voice in 
the spending of their tax monies. Local control is important to the residents of this road service 
area. Thank you for your assistance in maintaining it.

Sincerely Yours,

Wrex Diem 
Board R.S.A. # 25

0



Pres. Bill K uhlm ann 694-2426 
V. Pres. Jim  Yeargan 694-2571 
Sec. Barbara Ferrell 696-2570 
Treas. Floyd Gori 694-6088

1998 O fficers 1998 D irec to rs  
M ichelle Adam s 696-1274 

Dr. Gregory Culbert 696-4878 
Jim  Young 689-5200

E A G L E  R IV E R  C O M M U N IT Y  C O U N C IL  
PO  B O X  773952 

EA G LE R IV E R , A L A SK A  99577 FEB 2 0 )W812 February, 1998

Senator Sean Parnell 
State Capital
Juneau, Alaska 99801-1182 

Subject: Senate Bill 208 

Dear Senator Parnell;

Eagle River Community Council supports the passage of Senate Bill 208. We agree that the abolishment 
or alteration of service areas within a borough or municipality should be prohibited without first 
requiring a vote of the people residing in or owning a business within that service area.

We appreciate your sponsorship of this bill and look forward to its passage.

Bill Kuhlman, President 
Eagle River Community Council

cc: Senator Rick Halford
Senator Randy Phillips 
Representative Fred Dyson 
Representative Vic Kohring 
Representative Pete Kott

Sincerely,



cc:Mail for: Senator Sean Parnell

S u b je c t :  S B 2 0 8

F ro m :  vhoe fle r@ m osqu itone t.com  (V augh an  Hoefler) at C C 2 M H S 1  1/28/98 11:18 A M

T o :  S en a to r S ean  Pa rne ll at L A A _ T R A N S

Dear Senator Parnell,

On behalf of the road service area commissioners for the Ester Lump Service 
Area located near Fairbanks, we support your effort to implement SB 208.

Voter approval for the formation, alteration, or abolishment of certain 
service areas would allow residents to more fairly decide on such 
changes. Our service area recently faced an annexation issue in which 
the Borough sought to add non-contiguous roads several miles distant to 
our road system The condition of the roads proposed for annexation were 
significantly different than our own, built at different imes, and subject 
to
slightly different weather conditions. Nevertheless, the North Star 
Borough
Rural Services Division presented this annexation issue as the only option 
to the residents of both areas. Many of our area's residents vented their 
frustration for not having any "say" in the ability to direct the future of 
our roads.
After two Assembly meetings, and following the testimony of many residents, 
the assembly moved for the creation of a separate service area.

Had AS 29.35.450 (voter approval of alteration or abolishment of service 
areas)
been in effect, our concerns would have been brought forth long before 
the Borough expended considerable time and funds developing this plan.

Thank you for taking the effort to make these changes, as they will 
provide service area residents the opportunity to more effectively 
govern the growth or change of their areas.

Carol Hoefler
T h i t '  k i W  is

b e w j  r e

\ 3 3

10  i + h  f t y t m  y j i o  n  o  f
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mailto:vhoefler@mosquitonet.com


Hillside EastCommunity Council

March 13, 1998

Senator Seaa Parnell 
State Capital Room' 504
Juneau, AK 99801 . -

Re: Senate Bill 208 

Dear Senator Parnell:

Congratulations on your introduction and good work on Senate Bill 208. Please put 
Hillside East Community Council unanimously behind your bill.

Sincerely,

Allan R. Johnst 
President
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Com m unity C ouncils C en te r 
301 E. Flreweed Lane, Suite #101 Anchorage, AK 99503-2110

A l la n  R. J o h n s to n . P r e s id e n t  H  3 4 6 -10 8 7  

Jo h n  O 'B r ie n .  1st V ic e -P r e s id e n t  H  5 6 2 -6 9 4 9  

R ich ard  D a y .  2 n d  V ic e -P r e s id e n t  H  3 4 6 -3 6 8 9

In g e  L e n tfe r , T re a s u r e r  H  3 4 6 -1 5 6 7

A n n  B a l lo w . S e c r e ta r y  H  3 4 6 -1 9 8 9

Ja m e s  C a z o r t .  D ir e c to r  H  3 4 6 -8 3 0 8

Jen n ife r  W il l ia m s ,  D ir e c to r  H  3 4 6 -0 1 8 8  

L in d a  O r e l l ,  D ir e c to r  H  3 4 6 -2 7 4 5

Jo a n  D e w e y ,  D ir e c to r  H  3 4 6 -17 5 6



M unicipa lity  o f Anchorage

February 25, 1998

Senator Sean Parnell 
State Capitol 
Room 504
Juneau, AK 99801-1182 
Re: Senate Bill 208

Dear Sen. Parnell,

The Girdwood Board of Supervisors unanimously supported a motion to 
endorse the passage of Senate Bill 208 at our last regular meeting, February 16, 
1998. The board also supports Rep. Bunde's companion bill, HB 365.

The board strongly feels both bills strengthen the intent of the Municipal 
Charter as we understand it.

Rick Mystrom, Mayor
Public Works

G i r d w o o d  B o a r d  o f  S u p e r v i s o r s

P.O. Box 890 • Girdvrood, Alaska 99587
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Mid-Hillside Community Council
10005 Main Tree Drive Anchorage, Alaska 99516-6430

Chris Birch, Board President 
907 346-3265 (home) 

907 346-3197 (fax)

February 13,1998
Senator Sean Parnell 
State Capitol
Juneau, Alaska 99801 -1182
Subject: SB 208, An Act Relating to Municipal Service Areas
Dear Senator Parnell;

Itfi Avwna*

3K

|* i
-

/  H

1 V '

n** Hlllsld
East

rv

\ \

OVtfUt

s r 1
■ j

M id-^
H ills ld o l

...s

•4K•
10

Xei
>. s

\ . . .  J * .. 
• a 3Bz

i  •

i
fW rr»— | JH

V

VIA FAX ONLY
Thank you for providing a copy of the subject legislation for community review and 
comment.
The Mid-h'illside Community Council is forcefully on record supporting the community 
right of decision regarding self-determination in service area related annexations. I very 
much appreciate your efforts to affirm in statute what most would assume was well 
outlined in our municipal charter, the right of a community to vote their approval of 
additional proposed services and taxes.
You have our full support in your efforts to advance this vital legislation. You may
even wish to consider a means of enabling existing Anchorage service areas an 
opportunity to competitively bid current neighborhood services. I have heard repeated 
complaints from the members of the Anchorage Road and Drainage Service Area 
(ARDSA), the service area providing municipal road maintenance, about the 3 day delay 
in snow removal and excessive costs for this service. Our Valli Vue Road Service Area 
contractor provides a much better quality of service for half the ARDSA mill rate. It would 
be wonderful if the residents of Anchorage could enjoy these same competitive 
advantages, kind a reverse annexation opportunity!
I hope to see you in Juneau next week or tomorrow at the Anchorage Caucus and 
District 18 Town Meetings.

Board President
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XC: Mid Hillside Board of Directors
Allan Johnston, President, Hillside East Board of Directors
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Karen L. Hendrickson
DESIGN OPTIONS CONSULTANT

F e b r u a r y  1 2 ,  1 9 9 8

S e n a t o r  S e a n  P a r n e l l  

S t a t e  C a p i t o l  R o o m  5 0 4  
J u n e a u ,  A K  9 9 8 0 1

D e a r  S e n a t o r  P a r n e l l :

I  a m  w r i t i n g  t o  y o u  o n  b e h a l f  o f  t h e  B o a r d  o f  S u p e r v i s o r s  
o f  t h e  T a l u s  W e s t  L i m i t e d  R o a d  S e r v i c e  A r e a .  T h e  b o a r d  

w i s h e s  t o  e x p r e s s  i t s  s u p p o r t  f o r  S e n a t e  B i l l  2 0 8 .  T h e  
l e g i s l a t i o n  y o u  h a v e  s p o n s o r e d  s p e a k s  d i r e c t l y  t o  " o u r  

a b i l i t y  a s  r e s i d e n t s  o f  a  p a r t i c u l a r  a r e a  t o  d e c i d e  u p o n ,  

a n d  c o n t r a c t  f o r ,  t h e  s e r v i c e s  t h a t  b e s t  s u i t  o u r  p a r t i c ­
u l a r  n e e d s .  T h e  r e c e n t  f o r c e d  a n n e x a t i o n  o f  t h e  h i l l s i d e  
t o  t h e  A n c h o r a g e  P o l i c e  D e p a r t m e n t s  j u r i s d i c t i o n ,  a g a i n s t  
t h e  w i s h e s  a n d  v o t e s  o f  t h e  r e s i d e n t s ,  h a s  m a d e  i t  o b v i o u s  

t h e  s e r v i c e  a r e a s  l a c k  p r o t e c t i o n  f r o m  a  l o c a l  g o v e r n m e n t  
t a k e o v e r  o f  t h o s e  s e r v i c e s  t h e y  c h o o s e  t o  a d m i n i s t e r  f o r  

t h e m s e l v e s .  W e  u r g e  y o u  t o  v i g o r o u s l y  p u r s u e  p a s s a g e  o f  
p r o t e c t i o n  f o r  o u r  s e r v i c e  a r e a .

S i n c e r e l y ,

K a r e n  L .  H e n d r i c k s o n

M e m b e r  -  T a l u s  W e s t  L R S A  B o a r d  o f  S u p e r v i s o r s  
4 7 3 1  T a l u s  D r i v e  
A n c h o r a g e ,  A K  9 9 5 1 6

i£ j

4731 TALUS DRIVE • ANCHORAGE, ALASKA 99516



L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FA X  (907) 465-2029 
Mail Stop 3101

D I V I S I O N  O F  L E G A L  A N D  R E S E A R C H  S E R V I C E S  

L E G I S L A T I V E  A F F A I R S  A G E N C Y  

S T A T E  O F  A L A S K A
130 Sew ard Street, Suite 409 
Juneau, A laska 99801-2105

M E M O R A N D U M April 26,1999

SUBJECT: Municipal Service Areas (CSHB 133(F1N))

TO: Representative Con Bunde

FROM: Tamara Brandt Cook 
Director s  * r  .

HB 133 provides for voter approval of formation of or certain changes to municipal service 
areas. Under Sec. 3 of the bill some changes will require approval, separately, in each of a 
number of areas. You have asked whether this bill will affect the formation of the police 
service area in Anchorage which received approval of the voters in the entire, newly created 
service area but which did not receive a separate approval of the voters in the Hillside area 
which was, after the old service area was dissolved, added to the new, larger service area.

Sec. 3 of the bill states in pait: "A service area in which voters reside may not be abolished 
and replaced by a larger service area unless that proposal is approved, separately, by a 
majority of the voters who vote on the question residing in the area proposed to be included 
within the new service area but outside of the existing service area." This provision, had it 
been in effect at the time the Anchorage police service area was formed, would have 
precluded formation of that larger seivice area. However, the bill has no retroactive 
application to service areas in existence prior to the bill's effective date. Therefore, the 
Anchorage police service area, the formation of which was upheld under the law and charter 
provisions in effect at the time (Area. G. Home and Landowners Organization. Inc v 
Anchorage, 927 P.2d 728(Alaska 1996)), will continue in existence. However, changes to 
that service area in the future will be subject to the provisions of HB 133 if it is enacted.

TBC:pl
99-060.plm



S E N A T E  C O M M I T T E E

DATE: 4/28/99 FURTHER: CRA 
Finance

DATE TURNED 
IN TO OFFICE:____

State Affairs Committee considered CS FOR HOUSE BILL NO. 133(FIN)(efd fid)
"An Act relating to municipal service areas and providing for voter approval of the formation, 
alteration, or abolishment of certain service areas.”

and recommends:

[ ] be replaced with 

[ ] adopt previous _

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _ 

[ ] further referral to the___

Committee

Committee

Senate Bill:
[ ] same title 

_) [ ] new title
House Bill:

J  [ 3 same title 
[ 3 technical title 
[ 3 new: SCR#___

CHAIR:

NOTE(S):
Date Ze ro  F isca l

SIGNING DO PASS OTHER RECOMMENDATIONS

PREVIOUS FISCAL NOTE(S):* 
Department Date Ze ro F is c a l

[ ] APPROPRIATION — no fiscal note 'include fiscal notes accompanying Governor’s bill
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SENATE CS FOR CS FOR HOUSE BELL NO. 133(STA) 

IN THE LEGISLATURE OF THE STATE OF ALASKA

the formation, alteration, or abolishment of certain service areas."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.10.200 is amended by adding a new paragraph to read:

(60) AS 29.35.450 (voter approval of alteration or abolishment of

service areas).

* Sec. 2. AS 29.35.450(a) is amended to read:

(a) A service area to provide special services in a borough or unified 

municipality may be established, operated, altered, or abolished by ordinance, subject 

to (c) of this section. Special services include services not provided hv the unified 

municipality or a higher or different level of services. Special services include 

services not provided by a borough on an areawide or nonareawide basis in the 

borough [,] or a higher or different level of services [SERVICE] than that provided 

on an areawide or nonareawide basis. A [THE] borough may include a city in a

-1- SCS CSHB 133(STA)
New  T e x t  U n d e r l i n e d  [ D ELETED  TEXT BRACKETED ]
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service area if

(1) the city agrees by ordinance; or

(2) approval is granted by a majority of voters residing in the city, and 

by a majority of voters residing inside the boundaries of the proposed service area but 

outside of the city.

* Sec. 3. AS 29.35.450 is amended by adding new subsections to read:

(c) If voters reside within a service area, abolishment of the service area is 

subject to approval by the majority of the voters residing in the service area who vote 

on the question. A service area in which voters reside may not be abolished and 

replaced by a larger service area unless that proposal is approved, separately, by a 

majority of the voters who vote on the question residing in the existing service area 

and by a majority of the voters who vote on the question residing in the area proposed 

to be included within the new service area but outside of the existing service area. A 

service area in which voters reside may not be altered or combined with another 

service area unless that proposal is approved, separately, by a majority of the voters 

who vote on the question and who reside in each of the service areas or in the area 

outside of service areas that is affected by the proposal.

(d) This section applies to home rule and general law municipalities.

* Sec. 4. AS 29.35.470 is amended by adding a new subsection to read:

(b) The assembly may by ordinance establish, alter, and abolish differential tax 

Zones within a service area to provide and levy property taxes for a different level of 

services than that provided generally in the service area

L

SCS CSHB 133(STA) -2-
New  T e x t  U n d e r l i n e d  [D E LETED  TEXT BRACKETED ]
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