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Amendments to State Mining Law

Senate Bill 175 proposes changes to the Alaska State Mining Law that reduce the
mining claim processing time and cost for the State, while improving the
accuracy and accessibility of the claim location data. These changes affect
methods of locating mining claims, rental payments and other related items; they
have no effect on the rights established by claims.

The Department of Natural Resources currently has a substantial backlog of
claims that have been filed but are not yet on the land status plats. Changes
proposed by SB 175 will greatly improve this situation by allowing DNR to use a
format whereby mining claim corners conform to an aliquot part legal
description and can then be electronically entered onto (or removed from) the

State land status plats.

The changes proposed by SB 175 incorporate several years of work between the
mining industry and the Alaska Department of Natural Resources. The primary
concern for DNR is the amount of manpower, time and cost that are now
required to process the paperwork for mining claims.

From the viewpoint of the mining industry, the changes will simplify the process
of staking mining claims and reduce errors during the staking, recording and
filing process. One change will make it simpler and more feasible to utilize
Global Positioning Systems (GPS) to establish claim corners in the field. Another
change will allow the location of a larger size of mining claim, which will
decrease the number of stakes in the field and reduce the amount of paperwork
by 75%. The existing claim location system will continue to be available for those
situations where the new positioning method is not practical.

Other changes regard prospecting sites, including the establishment of a rental
charge, repeal of the limitation of the number of sites that can be held, and

clarification of the terms.

Senate Bill 175 is supported by the Alaska Miners Association and the
Department of Natural Resources.
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Amendments to State Mining Law"

Section 1. Establishes an additional method for locating (staking) mining claims
called "MTRSC" (Meridian, Township, Range, Section, Claim); allows claims to
be located as 160 acres each, in addition to the current size of 40 acres per claim;
specifies a grid system for placing claim corners; and reduces the period of time
allowed for a person staking a claim to record the certificate of location from 90
days to 45 days.

Section 2. Establishes that the annual labor requirement for the new 40 acre
MTRSC claims will be the same as existing 40 acre non-MTRSC claims and that
the annual labor requirement for 160 acre MTRSC claims will be ec”.al to four (4)
times that of the 40 acre claims.

Section 3. Establishes a rental rate for prospecting sites and clarifies the rental
rates for MTRSC claims.

Section 4. Provides an incentive to use the MTRSC method and to convert
existing non-MTRSC claims into the MTRSC format.

Section 5. Defines "MTRSC system."

Section 6. Requires that all new prospecting sites be located by the MTRSC
system and reduces the period of time allowed for a person establishing a
prospecting site to record the certificate of location from 90 days to 45 days.

Section 7. Repeals the limitation on the number of prospecting sites that can be
held in a township, increases from one vear to two years the term of a
prospecting site, removes the extension procedure for prospecting sites, and
specifies that the rent must be paid within 45 davs for a prospecting site to be
valid.

Section 8. Removes the requirement that claim lines be marked and clarifies the
terms of abandonment of a prospecting site.






MTRSC Claim Position Notation

The concept cf MTRSC claim position notation was developed after reviewing the
simplicity of land area designations by UTM coordinates as in Labrador, and the graticule
cr graticuiar section Datitude-longitude) system used in Australia. The present system of
descnbing the location cf a mining claim by Mendian, Township, Range, Section, and
quarter section cr auarter of a Quarter section is a cumbersome method of descnbing small
portions cf a section and does not lend itself readily to computerized data base
management systems it is very prone to error, is tedious to use in descnbing property
locations ano is at its -worst wnen a single mining claim is located in several different
sections cr even as MaNy as four different townships. The current State Mining Claim
Lccaticn Notice Cerrficate form crovides four lines on which to record the location of a
single mining ciaim The answer seems to be a system that predetermines the position of
a ciaim. ana then to develop a simple notation system to identify that claim position.

4.1. Pre-Determined Positions for Mining Claims

Tu's method ‘.cud rave mining claims positioned in pre-determined locations, just as
sections are >n predetermined positions in a township A 640 acre section can contain 16
‘orry acre mining c.aim.s each 1.320 feel on a side (See Figure 1) Under MTRSC. no
claim could straddle the boundary berween two sections. Even new large claim blocks are
chen staneo so mat the description of eacn claim is the simplest possible, (using only one
>re zr me State Mm ng Claim Location Notice/Certificate) which means 16 full size state
claims oer section Using the current descnption terminology, a claim would dccupy the
e;«ac: soace cescr oacie as the certain quarter of a certain quarter cf a section"

All ciaim .ines ~ust be cnented m the cardinal directions with no exceptions. 'A/here a
ciaim staked uncer this system overlapped onto preexisting federal or state claims it
would be mace clear that the senior locator prevails

T"e western-most ter cf sections in a township actually have less than 540 acres each
because rat s vmere me ac-ustme”™t occurs to compensate ‘cr the fact that caralle! ncrth-
scutn res a; 'me ec-atd' get cmser together northward anc scutnwaro as tney converge
at me geca'ac- c caes ~hus me western-most tier cf claims m the western-most
sections wi.i s.miiany ce smaller man 40 acres ana in a few tewnsncs tne nennern-most

e c:10~s wc-Cc asc ce ess man 40 acres

4.2. MTRSC = Meridian, Township, Range, Section, Claim

MTRSC sraras for Meridian Township. Range. Section, and Claim The addition of the
Ciaim designator is wnat makes this system work in descncmg me location cf mining
claims wnen ccmpired witn predetermined claim positions Under tne present system
~ =rg cam's ca—~ ce physically positioned without respect to any c‘ me arc description
courcane * '-us t ‘s ccssioie to have a single 40 acre mining claim that is situated in
cp-ic-s : 4 : -'erent tcwnsnips which is a descnctive -gntmare anc a c'colem for
accurate namie-ance c- status ciats and data Dase management reccrcs

4.3. Claim Designation Procedure

" mese ciaim ccsiticns are numbered in the same pattern as secticns 3re numbered in a
tawnsnip cescnpmg the iccaticn of any claim is easy Using the established pattern for



numoermg sections in a township, claim number 1 would be located in the northeast
comer of the section Claim number 2 would be the next claim position to the west. etc.
with the snaking' pattern similar to the sequence used in numbenng the sections in a
township Claim number 15 would be in the southeast comer cf the section See Figure 1

The forma: ‘or a typical descnption cf a mining claim using MTRSC would be.

M Mendian choices are K. F. S. or C for Kateel River. Fairbanks. Seward, or Copper

River

T Tcwnsnip need 3 digits followed by N or S.

R Range -eeo 3 digits followed by E or W.
S Section a numoer from 1 through 36,
C Claim a number from 1 through 16

A blanx scace snould be placed between eacn of these location aescnptors. A claim
location could thus be F GC2N O0O5E 30 10 This notation gives the exact position of the
mining claim located there Itis a umaue descnption descnbing only one Alaska claim site.

Ifthe 150acre caim size_ciscussed later in this report, were adopted, there would be onl?]/
‘cur c:ams cer section  These claims could be numbered in the same cattern, 1throug
4 The Claim cesignatcr for MTRSC position notation would tnen be only one digit.

A. Advantages
The MTRSC notation and layout of claims has the following benefits:

= Tue exact description of the iccaticn of a claim would never take more than one line cf

text on a aocument;

- ~"e -station for eacn ciaim is veny easy to nancie in computerized data base
—--acer-er: systems and would make claim ‘ccation recording and research much
easier com at the Recording Office and with the DMWM Land Administration System

* T~¢ c'edetermmec ccsition for claims would make accurate land status plats much
aste" fc croc™ce

e T-e MTRSC notation could be used as the senal numbers for mining claims since
eacn such location is unique and the notation is easy to decode This would eliminate
ere steo for DMWM wnen mining claims are filed The MTRSC notation could also be
me -ame ana numcer of mining claims The MTRSC notation also provides the

:tatc- * me cam "-us three pieces cf information 'aquiree an even/ lIccaticn
cer.fcate -ame serial number and ‘ccationi could ce prcviceo by the MTRSC

-ctat.cn

e \r—SC -btafcn could reduce the numoer z‘ conflicts between -va! claimants
ce :--se r me -crease in the accuracy cf the oescncticn cf the oositicn of a claim

* MTRSC claim positioning makes it much easier to locate claim posts in the field. With
GPS z- a topographic map you know about wnere the claim post is supposed to be.



4.5.

MTRSC notation can be easily implemented with a change in the regulations.

MTRSC would make indexing cf the important histonc Kardex file data easier

Disadvantages

The MTRSC notation and positioning of claims would have the following disadvantages:

>»>

Placer locations would orobably require more claims than the present system because
the streams meancer wmle the claim positions are fixed. Similarly along a coastline
not oriented n the cardinal directions, additional claims may be required to hold the

same area

The pr.ys'cai staging p: claims has to start from a known point in the field. This is not a
tnvial matter sometimes The ground location of section lines or section comers would
have to be known either by inspection of physical features on the topographic map,
by location cf the section corner marker or other survey control point, or by differential
GPS metnccs cr any ctner lew cost surveying method where the level of accuracy is
sufficient to a:low reasonably accurate location of the section corners and lines.

The predetermined position of a claim means that you could not adjust the claim
ccs.t'cn to a.re cr capitalize on toccgraonic features This could cause a situation

where the si ccst position was inaccessible.

Since the MTRSC notation pre-determmes the physical location of mining claims, the
descriptive location would have legal precedence over the field location if there were a

conflict between tne r.vc

The MTRSC claim position notation aocears to offer significant benefits that can be easily
mmDiemented with cnar.ges m the regulations For this reason, and because this notation
could be used win ail tne alternatives presented below, it was presented as a separate

tcoic arc "c: " ,cec r re A.ternatives

10



Fairbanks Meridian
TSN
TiN
T3N
T2N
TIN
R3W R2W RIW JHE R2E R3E R4E RSE
125
T3S

Notation by Township and Range

8 17 16 15 14 13
19 20 22 22 23 24

332 33 34 3K 36

Notation of sections in a Township

O
5 6 7 8
2 um 9
13 14 15 1§

Notation for claims in a
section under MTRSC

MTRSC Position Notation for shaded section and claim =F OC2N 005E 30 10

Flgure 1 Explanation of MTRSC claim position notation
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March 14, 2000

Honorable Bill Hudson »

Honorable Beverly Musck
Co-Chairs, House Finance Conimiitec
Alaska State House of Representatives
State Capitol

Juneau, AK 99801

RE: Senate Bill 175, Amendments to the Alaska State Mining Law
Dear Representatives Hudson and Mosck,

Thank you for scheduling a hearing on Senate Bill 175 which will make some amendments to the Alaska
State Mining Law. The changes proposed in SB-175 are the result of several years of work between the
mining industry and the Alaska Department of Natural Resources. They afTcci onIY_ the dprocess required for
locating (sinking) mining claims and do not increase or decrease the rights established by mining claims.
These ¢ an?es hnvc been developed very carefully to ensure that they accomplish only what is intended and
that they clarify some points in the existing law that could otherwise contribute (and in the past have
contributed) to paperwork and records errors.

The current Slate budget challenges were the primary catalyst for our work to develop these nmendments.
Also, technological advances in electronic land records, on-line access, and Global Positioning Systems
(GPS) have developed to n level where they now provide new ways to address the problems and post data
onto the State land status plats in a timely and efficient manner.

The primar?/ issue for DNR is the amount of manpower, time ond cost that is now required to process the
paperwork for mining claims. SB-175greeny improves this situation by placing mining claims into a format
that can be electronically entered onto (or removed from) the State land status pints. This will decrease the
Bmount of time for DNR to Fgrocess the claims and at the same time greatly improve the accuracy ond
accessibility of the dates. DNR now has about six months backlo? of claims that hove been located and Tiled
with the Department, but arc not yet entered on the land status plats.

For the mining industry, the changes will simplify the process of staking mining claims and reduce errors
durln%the staking, recording and Tiling process. One change will make it Simpler and more feasible to utilize
Global Positioning Systems (GPS) to establish claim comers in the filed. Another change will allow use of
a larger size mining claim which will dccrcosc the nmount of paperwork by 75%. for both the miner and
DNR. The existing claim location system will continue to be availoblc for those situations where the new
position method is not practical.

We urge the SB-175 be enacted and become law ai the earliest feasible date.

Sincerely,

Steven C. Bored, P.E.

Executive Director
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Conclusion. This bill makes the mineral location process more efficient for the state and for the
locator. Thus, it may, especially in the longer run, actually lower costs for the state. Currently, the state
does not provide a reasonable level of service for the mineral industry: a four to six month backlog before
mineral locations are processed. That level of service creates confusion in land tenure. This can be a
significant problem for the industry.

The bill also creates a new revenue source that the state estimates will be at least S150K. That is, the
industry will pay the state an additional S150K as a result of this bill. The funds requested in the fiscal note
would allow the state to lower processing times to 4-6 weeks --a much more reasonable level of service for
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Continuation of fiscal note fcr SB 175

BaCkground. Alaska is experiencing a boom in mineral locations. The number of new claims has
increased from 3,000-4,000 per year in the early 1990s to over 15,000 last year. Because of this
increase, each year it takes longer and longer for DNR to process all the new locations. DNR is
currently experiencing a 4-6 month lag time, more than a full mining season, for DNR to process new
claims. (DNR expects the lag time to decrease to 12 weeks as a result of automation efforts this
summer -- but this lag time is still longer than the industry has ever experienced and is approaching the

length of the mining season).

What the B|” DoeS. The major change is that the bill allows locators to stake claims according to
aliquot parts (referred to as Meridian, Township, Range, Section Claims, or MTRSC, in the bill). Italso
allows miners to stake 160-acre rather than 40-acre claims. These changes will reduce DNR's
processing requirements, though there may be some additional work the first year to set the process up.

In addition, it would allow locators to stake their locations in a manner that allows DNR to automate a
Thus, the bill is necessary to ensure that DNR's level of service does not

significant part of the process.
Finally, the bill

deteriorate further if, as expected, 10,000 new claims are staked in the next few years.
would also save the mineral locator money in being able to locate fewer mineral locations to cover the

same area, which will result in less staking and recording.

NeW Revenue Source. Despite a one-time discount in rent for new or converted MTRSC locations,
this bill will result in industry paying an additional S150K to the state. That is, this bill provides a one—
time 50% reduction in rental for new MTRSC mineral locations and previous mineral locations converted
to MTRSC as an incentive to locate the new MTRSC locations provided in this bill. The one-time
incentive-induced reduction in rental will cost the State an estimated S50K in reduced rentals, This bill
also provides a new, previously untapped source of rental revenue from requiring rental for prospecting
site locations at the same rental amount as for new mining locations. Requiring rental for prospecting
site locations, which had no rental requirement previously, will result in fewer prospecting site locations
(estimated 75% reduction) and more mining claims or leasehold locations being staked in their place.
This "switching" by the mining industry will result in an estimated net rental increase of S200K annually, |
Thus, the net effect of the bill is to increase revenues from the mineral industry by approximately 3150K

annually, approximately half of which would go to the permanent fund.

Effect on DNR Workload and Processing Time. currently, ¢. .7 ~  :::pect:ng sit: * - ~ in
the state's computerized public land records, but not on the status plats. DNR does, however, put new
mining claims and leasehold locations in the public land records as well as on the status plats. Thus,
the "new rental revenue" needs to be used to process the additional locations, set up the new system,
and to reduce the processing time of new locations expected. Without the bill, the claim process'"':
time will, in future years, climb to 14 or 16 weeks or longer (i.e., it would take longer than a full mining
season to process the claims). This is a much lower level of service than the mining industry deserves,
“ his bill, without the fiscal note, will allow the processing time to stay at the relatively poor service level

of approximately 12 weeks. The bill plus the funds in the fiscal note would allow DNR to lower

processing times to approximately 6 weeks.
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