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Vice Chair: Senator Robin Taylor 

Senator Lyda Green 
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Senator Jerry Mackie 
Senator Sean Parnell 

Senator Georgianna Lincoln

Senate Bill 175 p roposes changes to the A laska  S tate M in ing  Law  that red u ce  the 
m ining claim  processing  tim e an d  cost for the S tate, w h ile  im p ro v in g  the 
accuracy and  accessibility of the claim  location da ta . These changes affect 
m ethods of locating m in ing  claim s, ren ta l p ay m en ts  an d  o th e r re la ted  item s; they  
have  no effect on the righ ts  estab lished  b y  claim s.

The D epartm en t of N a tu ra l Resources cu rren tly  h as  a su b stan tia l back log  of 
claim s th a t have been filed b u t are  n o t ye t on  the  land  s ta tu s  p la ts. C hanges 
p ro p o sed  by SB 175 will g rea tly  im prove  this s itu a tio n  by  a llo w in g  D N R  to u se  a 
form at w hereby  m in ing  claim  corners confo rm  to a n  a liq u o t p a r t legal 
descrip tion  an d  can then  be electronically  en te red  on to  (or rem o v ed  from ) the 
State land  sta tu s plats.

The changes p ro p o sed  by SB 175 inco rpo ra te  severa l years  of w o rk  be tw een  the 
m in ing  in d u stry  an d  the A laska D ep artm en t o f N a tu ra l R esources. The p rim ary  
concern for DNR is the am o u n t of m an p o w er, tim e a n d  cost tha t are now  
requ ired  to process the p ap erw o rk  for m in ing  claim s.

From  the v iew po in t of the m in ing  in d u stry , the changes w ill sim plify  the process 
of s tak in g  m in ing  claim s a n d  reduce  e rro rs  d u r in g  the s tak in g , reco rd in g  and  
filing process. O ne change will m ake it s im p le r an d  m o re  feasible to u tilize 
Global Positioning  System s (GPS) to estab lish  claim  co rners  in the  field. A n o th er 
change w ill allow  the location of a la rg er size of m in in g  claim , w hich  w ill 
decrease the n u m b er of stakes in the field an d  red u ce  the am o u n t of p a p e rw o rk  
by 75%. The existing claim  location system  w ill con tinue  to be availab le  for those 
situa tions w here  the new  p osition ing  m ethod  is no t practical.

O th er changes regard  p ro specting  sites, in c lud ing  the e stab lish m en t o f a ren tal 
charge, repeal of the lim itation  of the n u m b e r of sites th a t can  be held , and  
clarification of the term s.

Senate Bill 175 is su p p o rte d  by  the A laska M iners A ssociation  an d  the 
D ep artm en t of N a tu ra l Resources.
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S ection  1. Establishes an add itional m ethod  for locating (staking) m in ing  claim s 
called "M TRSC" (M eridian , Tow nship, R ange, Section, C laim ); a llow s claim s to 
be located as 160 acres each, in add ition  to the cu rren t size of 40 acres per claim; 
specifies a grid  system  for placing claim  corners; an d  reduces the pe rio d  of tim e 
a llow ed  for a person  s tak in g  a claim  to record  the certificate of location from  90 
days to 45 days.

S ection  2. Establishes that the annual labor requ irem en t for the new  40 acre 
MTRSC claim s will be the sam e as ex isting  40 acre non-M TRSC claim s an d  that 
the an n u al labor req u irem en t for 160 acre MTRSC claim s will be ec^.al to four (4) 
tim es th a t of the 40 acre claim s.

S ection  3. Establishes a rental rate for p ro sp ec tin g  sites and  clarifies the rental 
ra tes for MTRSC claims.

Section  4. P rovides an incentive to use the MTRSC m eth o d  and  to convert 
existing non-M TRSC claim s into the MTRSC form at.

S ection  5. Defines "MTRSC system ."

S ection  6. R equires that all new  p ro sp ec tin g  sites be located by the MTRSC 
system  a n d  reduces the period  of tim e a llow ed  for a perso n  estab lish ing  a 
p ro specting  site to record  the certificate o f location from  90 d ay s to 45 days.

S ection  7. Repeals the lim itation on the n u m b er of p rospecting  sites tha t can be 
held in a tow nship , increases from one vear to tw o years the term  of a 
p ro specting  site, rem oves the ex tension  p ro ced u re  for p ro sp ec tin g  sites, and  
specifies that the ren t m ust be paid  w ith in  45 d av s for a p ro sp ec tin g  site to be 
valid .

S ection  8. Rem oves the requ irem en t th a t claim  lines be m ark ed  a n d  clarifies the 
term s of ab an d o n m en t of a p rospecting  site.
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The concept cf M TRSC  claim position notation was developed after reviewing the 
simplicity of land area designations by UTM coordinates as in Labrador, and the graticule 
cr graticuiar section Datitude-longitude) system used in Australia. The present system of 
descnbing the location cf a mining claim by Mendian, Township, Range, Section, and 
quarter section cr auarter of a Quarter section is a cumbersome method of descnbing small 
portions c f a section and does not lend itself readily to computerized data base 
management systems it is very prone to error, is tedious to use in descnbing property 
locations a no is at its -worst wnen a single mining claim is located in several different 
sections cr even as m a n y  as four different townships. The current State Mining Claim 
Lccaticn Notice Cerrficate form crovides four lines on which to record the location of a 
single mining ciaim The answer seems to be a system that predetermines the position of 
a ciaim. ana then to develop a simple notation system to identify that claim position.

4.1. Pre-Determ ined Positions for M ining C la im s

Tu's method .‘.cud  rave mining claims positioned in pre-determined locations, just as 
sections are >n predetermined positions in a township A 640 acre section can contain 16 
‘orry acre mining c.aim.s each 1.320 feel on a side (See Figure 1) Under MTRSC. no 
claim could straddle the boundary berween two sections. Even new large claim blocks are 
chen staneo so mat the description of eacn claim is the simplest possible, (using only one 
>re z r  me State Mm ng Claim Location Notice/Certificate) which means 16 full size state 
claims oer section Using the current descnption terminology, a claim would dccupy the 
e;«ac: soace cescr oacie as the certain quarter of a certain quarter cf a section"

All ciaim .ines ~ust be cnented m the cardinal directions with no exceptions. 'A/here a 
ciaim staked uncer this system overlapped onto preexisting federal or state claims it 
would be mace clear that the senior locator prevails

T"e western-most t er cf sections in a township actually have less than 540 acres each 
because r a t  s vmere me ac-ustme^t occurs to compensate ‘cr the fact that caralle! ncrth- 
scutn r e s a; 'me ec-atd ' get cmser together northward anc scutnwaro as tney converge 
at me geca 'ac- c ca e s  ~hus me western-most tier cf claims m the western-most 
sections wi.i s.miiany ce smaller man 40 acres ana in a few tewnsncs tne nennern-most 
: e: c: : o ~s wc- c a sc ce ess man 40 acres

4.2. M TRSC = Meridian, Township, Range, Section, Claim

M TRSC  sraras for Meridian Township. Range. Section, and Claim The addition of the 
Ciaim designator is wnat makes this system work in descncmg me location cf mining 
claims wnen ccm pired witn predetermined claim positions Under tne present system 
~ •• rg cam 's ca~ ce physically positioned without respect to any c ‘ me a rc  description 
courcane *> '"-us t ‘s ccssioie to have a single 40 acre mining claim that is situated in 
cp - ic -s  : 4 : -'erent tcwnsnips which is a descnctive -gntmare anc a c'colem for 
accurate n’ am ie-ance c- status ciats and data Dase management reccrcs

4.3. Claim  Designation Procedure

!' mese ciaim ccsiticns are numbered in the same pattern as secticns 3re numbered in a 
tawnsnip cescnpmg the iccaticn of any claim is easy Using the established pattern for

4. MTRSC C laim  P o s itio n  N o ta tio n
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numoermg sections in a township, claim number 1 would be located in the northeast 
comer of the section Claim number 2 would be the next claim position to the west. etc. 
with the snaking' pattern similar to the sequence used in numbenng the sections in a 
township Claim number 15 would be in the southeast comer c f the section See Figure 1

The forma: ‘or a typical descnption cf a mining claim using M TRSC  would be.

M Mendian choices are K. F. S. or C  for Kateel River. Fairbanks. Seward, or Copper
River

T Tcwnsnip need 3 digits followed by N or S.

R Range -eeo 3 digits followed by E or W.

S Section a numoer from 1 through 36,

C Claim a number from 1 through 16

A blanx scace snould be placed between eacn of these location aescnptors. A claim 
location could thus be F GC2N 005E 30 10 This notation gives the exact position of the 
mining claim located there It is a umaue descnption descnbing only one Alaska claim site.

If the 150 acre caim size ciscussed later in this report, were adopted, there would be only 
‘cur c:a ms cer section These claims could be numbered in the same cattern, 1 through 
4 The Claim cesignatcr for MTRSC position notation would tnen be only one digit.

A . Advantages

The M TRSC  notation and layout of claims has the following benefits:

• Tue exact description of the iccaticn of a claim would never take more than one line cf 
text on a aocument;

• ~"e -station for eacn ciaim is veny easy to nancie in computerized data base 
—--a c e r-e r: systems and would make claim 'ccation recording and research much 
easier com at the Recording Office and with the DMWM Land Administration System

• T~e c'edetermmec ccsition for claims would make accurate land status plats much 
‘aste' tc croc^ce

• T-e M TRSC  notation could be used as the senal numbers for mining claims since 
eacn such location is unique and the notation is easy to decode This would eliminate 
e re  steo for DMW M wnen mining claims are filed The M TRSC  notation could also be 
me -ame ana numcer of mining claims The M TRSC  notation also provides the
::a tc- :* me c a m  ’"-us three pieces c f information 'aquiree an even/ Iccaticn 

cer.fcate -ame serial number and 'ccation i could ce prcviceo by the M TRSC 
-ctat.cn

• \ r~ S C  -btafcn could reduce the numoer z ‘ conflicts between -va! claimants 
ce :u- -se r  me -crease in the accuracy cf the oescncticn cf the oositicn of a claim

• M TRSC  claim positioning makes it much easier to locate claim posts in the field. With 
G PS  z- a topographic map you know about wnere the claim post is supposed to be.
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• M TRSC  notation can be easily implemented with a change in the regulations.

• M TRSC would make indexing cf the important histonc Kardex file data easier 

4.5. D isadvantages

The M TRSC  notation and positioning of claims would have the following disadvantages:

• Placer locations would orobably require more claims than the present system because 
the streams meancer wmle the claim positions are fixed. Similarly along a coastline 
not oriented n the cardinal directions, additional claims may be required to hold the 
same area

The pr.ys'cai staging p: claims has to start from a known point in the field. This is not a 
tnvial matter sometimes The ground location of section lines or section comers would 
have to be known either by inspection of physical features on the topographic map, 
by location cf the section corner marker or other survey control point, or by differential 
GPS  metnccs cr any ctner lew cost surveying method where the level of accuracy is 
sufficient to a:low reasonably accurate location of the section corners and lines.

» The predetermined position of a claim means that you could not adjust the claim 
ccs.t'cn to a . r e  c r capitalize on toccgraonic features This could cause a situation 
where the s i  ccst position was inaccessible.

• Since the M TRSC notation pre-determmes the physical location of mining claims, the 
descriptive location would have legal precedence over the field location if there were a 
conflict between tne r.vc

The M TRSC  claim position notation aocears to offer significant benefits that can be easily 
■mDiemented with cnar.ges m the regulations For this reason, and because this notation 
could be used w in  ail tne alternatives presented below, it was presented as a separate 
tcoic a rc  "c: "  „cec r  r e  A.ternatives
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Fairbanks Meridian

TSN
T4N
T3N
T2N
T IN

R3W R2W R1W R1ET1S R2E R3E R4E RSE

T2S
T3S

Notation by Township and Range

6 5 4 3 2 1

7 S 9 10 11 12

18 17 16 15 14 13

19 20 21 22 23 2 4

H 29 28 27 26 25

31 32 33 34 35 36

Notation of sections in a Township

4 3 2 1

5 6 7 8

12 11 m 9

13 14 15 16

Notation for claim s in a 
section under M T R S C

M T R S C  Position Notation for shaded section and claim  = F 0C2N 005E 30 10

Figure 1 Explanation of M T R S C  claim position notation
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March 14, 2000

Honorable Bill Hudson ^

Honorable Beverly Musck 
Co-Chairs, House Finance Conimiitec 
Alaska State House o f  Representatives 
State Capitol 
Juneau, AK 99801

RE: Senate Bill 175, Amendments to the Alaska State Mining Law 

Dear Representatives Hudson and Mosck,

Thank you for scheduling a hearing on Senate Bill 175 which will make some amendments to the Alaska 
State Mining Law. The changes proposed in SB-175 are the result of several years o f  work between the 
mining industry and the Alaska Department of Natural Resources. They afTcci only the process required for 
locating (sinking) mining claims and do not increase or decrease the rights established by mining claims. 
These changes hnvc been developed very carefully to ensure that they accomplish only what is intended and 
that they clarify some points in the existing law that could otherwise contribute (and in the past have 
contributed) to paperwork and records errors.

The current Slate budget challenges were the primary catalyst for our work to develop these nmendments. 
Also, technological advances in electronic land records, on-line access, and Global Positioning Systems 
(GPS) have developed to n level where they now provide new ways to address the problems and post data 
onto the State land status plats in a timely and efficient manner.

The primary issue for DNR is the amount of manpower, time ond cost that is now required to process the 
paperwork for mining claims. SB-175 greeny improves this situation by placing mining claims into a format 
that can be electronically entered onto (or removed from) the State land status pints. This will decrease the 
Bmount of time for DNR to process the claims and at the same time greatly improve the accuracy ond 
accessibility of the dates. DNR now has about six months backlog of claims that hove been located and Tiled 
with the Department, but arc not yet entered on the land status plats.

For the mining industry, the changes will simplify the process of  staking mining claims and reduce errors 
during the staking, recording and Tiling process. One change will make it simpler and more feasible to utilize 
Global Positioning Systems (GPS) to establish claim comers in the filed. Another change will allow use of 
a larger size mining claim which will dccrcosc the nmount of paperwork by 75%. for both the miner and 
DNR. The existing claim location system will continue to be availoblc for those situations where the new 
position method is not practical.

We urge the SB-175 be enacted and become law ai the earliest feasible date.

Sincerely,

S t e v e n  C .  B o r e d ,  P . E .

Executive Director



STATE OF ALASKA 
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(S) Publish Date: TA-QJj-oo
__________ Dept Affected: Natural Resources____________________

BRU:
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Minerals. Land & Water Development
Component: Claims. Permits and Leases

Sponsor:
Requestor:
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Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)
OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2C06
Personal serv ic es
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS

75.0 75.0 75IT 75.0 75.0 75.0

TOTAL OPERATING 75.0 75.0 75.0 75.0 75.0 75.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (fund coda) 150.0 150.0 150.0 150.0 150.0| 150.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 75.0 75.0 75.0 75.0 75.0 75.0
1037 GF/Mental Health
Other (Specify Type)
TOTAL 75.0 75.0 75.0 75.0 75.0 75.0
Estimate of any current year (FY2000) cost: 3 n/a
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (A ttach  a  s e p a ra te  p a g e  i f  n e c e s s a ry )
Conclusion. This bill makes the mineral location process more efficient for the state and for the 

locator. Thus, it may, especially in the longer run, actually lower costs for the state. Currently, the state 
does not provide a reasonable level of service for the mineral industry: a four to six month backlog before 
mineral locations are processed. That level of service creates confusion in land tenure. This can be a 
significant problem for the industry.

The bill also creates a new revenue source that the state estimates will be at least S 1 5 0 K .  That is, the 
industry will pay the state an additional S 1 5 0 K  as a result of this bill. The funds requested in the fiscal note 
would allow the state to lower processing times to 4-6 weeks --a much more reasonable level of service for 
ifreinrfucigtt   ^   --------------- Xindustry ared dv: Robert M. Loeffler 
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Prepared oy:
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Approved by Commissioner:
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7A7
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Continuation of fiscal note fc r SB 175

Background. Alaska is experiencing a boom in mineral locations. The number of new claims has 
increased from 3,000-4,000 per year in the early 1990s to over 15,000 last year. Because of this 
increase, each year it takes longer and longer for DNR to process all the new locations. DNR is 
currently experiencing a 4-6 month lag time, more than a full mining season, for DNR to process new 
claims. (DNR expects the lag time to decrease to 12 weeks as a result of automation efforts this 
summer -- but this lag time is still longer than the industry has ever experienced and is approaching the 
length of the mining season).

What the B ill Does. The major change is that the bill allows locators to stake claims according to 
aliquot parts (referred to as Meridian, Township, Range, Section Claims, or MTRSC, in the bill). It also 
allows miners to stake 160-acre rather than 40-acre claims. These changes will reduce DNR's 
processing requirements, though there may be some additional work the first year to set the process up. 
In addition, it would allow locators to stake their locations in a manner that allows DNR to automate a 
significant part of the process. Thus, the bill is necessary to ensure that DNR's level of service does not 
deteriorate further if, as expected, 10,000 new claims are staked in the next few years. Finally, the bill 
would also save the mineral locator money in being able to locate fewer mineral locations to cover the 
same area, which will result in less staking and recording.

New Revenue Source. Despite a one-time discount in rent for new or converted MTRSC locations, 
this bill will result in industry paying an additional S150K to the state. That is, this bill provides a one­
time 50% reduction in rental for new MTRSC mineral locations and previous mineral locations converted 
to MTRSC as an incentive to locate the new MTRSC locations provided in this bill. The one-time 
incentive-induced reduction in rental will cost the State an estimated S50K in reduced rentals, This bill 
also provides a new, previously untapped source of rental revenue from requiring rental for prospecting 
site locations at the same rental amount as for new mining locations. Requiring rental for prospecting 
site locations, which had no rental requirement previously, will result in fewer prospecting site locations 
(estimated 75% reduction) and more mining claims or leasehold locations being staked in their place. 
This "switching" by the mining industry will result in an estimated net rental increase of S200K annually, | 
Thus, the net effect of the bill is to increase revenues from the mineral industry by approximately 3150K 
annually, approximately half of which would go to the permanent fund.

Effect on DNR Workload and Processing Time. Currently, C .  . 7   ̂ :'::pect:ng sit: * : ^  in 
the state's computerized public land records, but not on the status plats. DNR does, however, put new 
mining claims and leasehold locations in the public land records as well as on the status plats. Thus, 
the "new rental revenue" needs to be used to process the additional locations, set up the new system, 
and to reduce the processing time of new locations expected. Without the bill, the claim process'"': 
time will, in future years, climb to 14 or 16 weeks or longer (i.e., it would take longer than a full mining 
season to process the claims). This is a much lower level of service than the mining industry deserves, 
“ his bill, without the fiscal note, will allow the processing time to stay at the relatively poor service level 
of approximately 12 weeks. The bill plus the funds in the fiscal note would allow DNR to lower 
processing times to approximately 6 weeks.
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