


Correction of Changes introduced in Drafting 

Amendment 1

Issue

In drafting the House Special Committee on Oil and Gas committee 
substitute, changes were made to the proposed amendment language 
dropping the phrase, "that individually consume" and replacing it with “in 
which the consumption by customers is”. Additionally, the phrase “and 
each request for service by a public utility" was also dropped.

Resolution

Restoring the dropped phrases was agreed to by all working group 
members.

Affect of this Amendment

These changes restore the language in the bill to conform with the original 
amendment language.



CS Section 1 on Royalty in Value vs. Royalty in Kind 

Amendment 2

Issue

The Chairman of the House Special Committee on Oil and Gas introduced 
this section as an amendment, with the stated intention of providing 
explicit direction to the commissioner of the Department of Natural 
Resources to consider whether royalty oil or gas to be taken in kind may 
be necessary to meet present or projected intrastate domestic or industrial 
demand, and to require legislative approval, by law, before the 
commissioner takes any action toward the taking or disposal of royalty oil 
or gas.

Resolution

The working group participants concur that the CSHB 290 (O&G) section 
1 language related to policy direction for the commissioner is duplicative of 
existing statutory requirements in AS 38.05.182, and AS 38.05.183(d).
The working group participants also agreed that the language in part “b” 
has unintended consequences which could prohibit the DNR 
commissioner from performing any act related to the taking and 
disposition of royalties, including accepting state royalty checks from 
producers without an explicit act of law. This was agreed to be untenable 
and the working group participants agreed to recommend that section 1 of 
the CS be deleted from the bill.

Affect of this Amendment

The amended language removes section 1 from the current CS.



JPO Issue 

Amendment 3

Issue

The administration believed the bill’s original language modifying AS 
38.35.120, the Right of Way Leasing Act, introduced unnecessary 
ambiguity regarding the state pipeline coordinators office’s oversight of the 
LNG plant and marine terminal.

Additional concerns had been raised by Yukon Pacific Corporation that the 
bill’s original language in this same section would in some way prejudice 
their existing right of way lease for the Anderson Bay site.

Sponsor Group Concern

The sponsor group's intent in the bill’s original language was to exclude 
the LNG plant and marine terminal only from the common carriage 
covenant requirement under the Right of Way Leasing Act, and not to 
modify any currently existing regulatory oversight, or to affect any existing 
right of way lease.

Resolution

The Department of Law has drafted language which resolves the concern 
to the satisfaction of all parties: the administration (SPCO), the sponsor 
group, and Yukon Pacific Corp.

Affect of this Amendment

The amended language removes the requirement for the LNG plant and 
marine terminal to be in common carriage under the Right of Way Leasing 
Act, without affecting the SPCO’s delegated authority under the Act.



A m endm en t 4 (?)

^  I n t r a s t a t e  ta r i f f  m e t h o d o l o g y

Issue

The Regulatory Commission of Alaska (RCA) believes that 
intrastate tariffs for the gas pipeline should be calculated 
utilizing the tariff methodology from the Public Utilities Act 
(42.05), which is a different methodology than that provided for 
by the Pipeline Act (AS 42.06). According to the RCA, a utility 
ratemaking methodology will result in more affordable tariffs for 
the intrastate transportation of gas than will the Pipeline Act 
ratemaking methodology.

Sponsor Group Concern

The sponsor group believes that this requirement creates a regulatory 
hybrid which reduces the clarity and certainty intended in this legislation. 
The underlying statutory requirements for tariffs under both the Public 
Utilities Act and the Pipeline Act are the same. AS 42.05.381(a) under the 
Public Utilities Act, and AS 42.06.370(a) under the Pipeline Act, both 
impose the identical requirement that tariff rates be “just and reasonable”.

The sponsor group believes the appropriate time for the detailed 
determination of what should or should not be allowed in an intrastate tariff 
will be when filed tariffs are before the RCA for its consideration as to 
whether they are just and reasonable. This section of the bill needlessly 
creates uncertainty about the intended regulatory regime.

Resolution

The working group was unable to develop a consensus on this issue, and 
the House Resource Committee working group chairwoman decided it for 
them.

Affect of this Amendment

The amended language removes section 8 from the current CS.

W
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February 21,2000

TO: All Members, House Resources Committee

FR: Ross Coen

RE: House Bill 290

Dear Members o f the House Resources Committee,

I am writing with regard to House Bill 290 in order to call your attention to what my organization believes to be 
a minor and altogether fixable fault in the bilL The Alaska Forum for Environmental Responsibility i« o 
statewide, non-profit group that seeks to hold both government and industry accountable to the laws designed to 
safeguard Alaska’s environment.

In Section 7, Paragraph 16 ofHB 290, the definition lor "stranded gas pipeline” specifically excludes “marine 
terminal facilities...including pollution control equipment̂ ]” I believe that this passage means the folluwiflg: if 
this bill passes in its current form and the proposed natural gas pipeline is built by the ANS Sponsor Group then 
the marine terminal and spill response activities would be exempt from any regulation or oversight by the 
coordinated state agencies in the Joint Pipeline-Office.

One could argue that this minor language in only one House Bill could not possibly grant such a monumental 
exemption, but it appears nevertheless to set a dangerous precedent as to what the state may regulate and what it 
may not. You might call it the proverbial first step down that slippery slope.

It is my understanding that the proponents of HB 290 have argued for this exemption because (1) by excluding 
the marine terminal you would decrease the gas’ transportation costs, thereby increasing state revenue; and (2) 
the Joint Pipeline Office is charged with regulating only pipelines, not facilities. Both points are fallacious.

First, Roger Marks with the Department of Revenue has testified that the state may include regulatory authority 
on marine terminal oversight while not affecting the transportation costs of the gas. Second, both Bill Britt, the 
State Pipeline Coordinator, and Mike Barnhill with the Attorney General’s office have testified that the state’s 
regulatory authority is expressly defined as to include both pipelines and facilities. A claim. Uxthc.conixaqti&_ 
not only erroneous, but ignores the more than 25-year history of the Valdez Marine Terminal.

I respectfully request that the House Resources Committee amend HB 290 to remove this exemption found in 
Section 7, Paragraph 16. Careful oversight of not only the gas pipeline but of all related facH&es- w-nocoeaary 
to ensure the safe operation of this industry so vital to Alaska’s economic future.

Thank you.

Ross Coen

mailto:afervdz@8laska.net
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Members: Vice Chair John Cowdery,
Representatives Ramona Barnes, John Harris. Carl Morgan, Jim Whitaker, Reggie Joule, Mary Kapsner

February  20, 2000 

John S h ive ly
Com m iss ioner, Departm ent o f  N atu ra l Resources 
400 W illo u g h b y  A v e  
Juneau, A K  99801

D ear C om m iss ione r Sh ive ly ,

D u rin g  the H ouse  S pec ia l Com m ittee  on O il  &  G as ( O & G )  hearing on Thursday, February  17, 
amendments were made to H B  290 S tranded G as P ipe line  C arr ie rs  that fa ll under your authority. 
The  cha irm an stated that he w as adv ised by leg is la tive  legal counse l o f  po ten tia l constitu tiona l 
prob lem s w ith  the amendment num bered 2 .B  (attached fo r  you r review ). T h e  O & G  com m ittee 
adopted this amendment.

The  amendment effects A S  38.05.182 by requ iring  the C om m iss ione r o f  the Departm ent o f  
N atu ra l Resources to con s id e r w hether the roya lty  o il and gas taken in k ind  may be necessary to 
meet the state's present and pro jected  intrastate dom estic and industria l needs. It further requires 
the C om m iss ione r to obta in  Leg is la t ive  approva l by law  p r io r to accep ting  the state's roya lty  in 
k ind  o r  in value.

P lease accept this letter as a cou rtesy  ca ll as w e ll as an inv ita tion  to address the H ouse  Resources 
C om m ittee tom orrow , M onday , February  21 at 1:00 p.m., w ith  you r com m ents on any section o f  
C S H B  2 9 0 (0 & G ) .

Y o u  may con tact my com m ittee staff, L o ra li M e ie r, at 465-3715 w ith  questions o r  concerns. 

S incere ly,

B eve rly  M a se k
C o-Cha irm an , H ouse  Resou rces Com m ittee

Attachments
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BILL ID: SCS C SH B  393(FIN )

0 0  SENATE CS  FO R  C S  FO R  HOUSE B I L L  N O .  3 9 3 ( F I N )
0 1  "An A c t  r e l a t i n g  t o  c o n t r a c t s  w i t h  t h e  s t a t e  e s t a b l i s h i n g  p a y m e n t s  i n  l i e u  o f
0 2  o t h e r  t a x e s  b y  a  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  f o r  p r o j e c t s  t o
0 3  d e v e l o p  s t r a n d e d  g a s  r e s o u r c e s  i n  t h e  s t a t e ;  p r o v i d i n g  f o r  t h e  i n c l u s i o n  i n  C h e
0 4  c o n t r a c t s  o f  t e r m s  m a k i n g  c e r t a i n  a d j u s t m e n t s  r e g a r d i n g  r o y a l t y  v a l u e  a n d  t h e
0 5  t i m i n g  a n d  n o t i c e  o f  t h e  s t a t e ' s  r i g h t  t o  t a k e  r o y a l t y  i n  k i n d  o r  i n  v a l u e  f r o m
0 6  p r o j e c t s  t o  d e v e l o p  s t r a n d e d  g a s  r e s o u r c e s  i n  t h e  s t a t e ;  r e l a t i n g  t o  t h e  e f f e c t  o f
0 7  t h e  c o n t r a c t s  o n  m u n i c i p a l  t a x a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
0 3  BE  I T  ENACTED B Y  THE L E G IS L A T U R E  OF TH E  STA TE  OF A LA SKA ;
0 9  *  S e c t i o n  1 .  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t
1 0  ( 1 )  a  v a s t  q u a n t i t y  o f  g a s  i n  A l a s k a  i s  s t r a n d e d  f r o m  c o m m e r c i a l  d e v e l o p m e n t
1 1  b e c a u s e  o f  t h e  c o s t  a s s o c i a t e d  w i t h  p r o v i d i n g  a c c e s s  t o  m a r k e t s  f o r  t h a t  g a s ;  o n
1 2  S l o p e  a l o n e ,  b e t w e e n  t h e  C o l v i l l e  a n d  C a n n i n g  R i v e r s ,  a p p r o x i m a t e l y  3 5  t r i l l i o n  c
13  d i s c o v e r e d  g a s  r e s o u r c e s  a r e  s t r a n d e d  i n  t h i s  w a y ;
14  ( 2 )  b e c a u s e  o f  t h e  h i g h  c o s t  o f  p r o v i d i n g  a c c e s s  t o  m a r k e t s  f o r  N o r t h  S l o p e
0 1  g a s ,  e x p l o r a t i o n  e f f o r t s  t h e r e  h a v e  h i s t o r i c a l l y  f o c u s e d  o n  o i l ;  i f  t h e  i n f r a s t r t
0 2  p r o v i d e  m a r k e t  a c c e s s  f o r  N o r t h  S l o p e  g a s  w e r e  e c o n o m i c a l l y  a v a i l a b l e ,  i t  i s  p o s s
03  g a s  e x p l o r a t i o n  e f f o r t s  w o u l d  b e  i n i t i a t e d  t h a t  c o u l d  l e a d  t o  t h e  d i s c o v e r y  a n d  c
0 4  o f  s i g n i f i c a n t l y  g r e a t e r  g a s  r e s o u r c e s  t h a n  h a v e  b e e n  d i s c o v e r e d  s o  f a r ;
0 5  ( 3 )  m a i n t a i n i n g  p r o d u c t i o n  o p e r a t i o n s ,  w h e t h e r  f o r  o i l ,  g a s ,  o r  b o t h ,  e n h a n c e s
0 6  t h e  o p p o r t u n i t i e s  f o r  o i l  a n d  g a s  e x p l o r a t i o n  a n d  d e v e l o p m e n t  o n  t h e  N o r t h  S l o p e ;
0 7  ( 4 )  l a r g e  a r e a s  o f  t h e  s t a t e ,  e n c o m p a s s i n g  a  n u m b e r  o f  g e o l o g i c  p r o v i n c e s  a n d
0 8  b a s i n s ,  d o  n o t  h a v e  o i l  a n d  g a s  p r o d u c t i o n  a n d  s t i l l  r e m a i n  l a r g e l y  u n e x p l o r e d  f c
0 9  e x p l o r a t i o n  f o r  g a s  i n  s o m e  o f  t h e s e  a r e a s  m i g h t  b e  f a c i l i t a t e d  i f  i n f r a s t r u c t u r e
1 0  e c o n o m i c a l l y  a v a i l a b l e  t o  p r o v i d e  a c c e s s  f o r  t h e  g a s  t o  m a r k e t s ;
1 1  ( 5 )  A l a s k a n s  m a y  d e s i r e  a  p o r t i o n  o f  t h e  g a s  f r o m  a  t r a n s p o r t a t i o n  p r o j e c t  f o r
1 2  i n - s t a t e  u s e s ;  h o w e v e r ,  i t  i s  u n l i k e l y  t h a t  m a r k e t s  w i l l  d e v e l o p  w i t h i n  t h e  s t a t e
13  m o r e  t h a n  a  r e l a t i v e l y  s m a l l  p r o p o r t i o n  o f  t h e  v o l u m e  o f  s t r a n d e d  g a s  a l r e a d y  d i s
14  t h e  N o r t h  S l o p e ;  t h e r e f o r e ,  t h e  p r i m a r y  n e e d  f o r  g a s  i n f r a s t r u c t u r e  f o r  a p p r o x i m e
1 5  d e c a d e  w i l l  b e  t o  p r o v i d e  a c c e s s  t o  m a r k e t s  o u t s i d e  t h e  s t a t e ;
1 6  ( 6 )  c u r r e n t l y  t h e  p r i n c i p a l  m o d e  a n t i c i p a t e d  f o r  s t r a n d e d  N o r t h  S l o p e  g a s  t o
1 7  a c c e s s  m a r k e t s  o u t s i d e  t h e  s t a t e  i s  a  g a s  p i p e l i n e  t o  a n  i c e - f r e e  A l a s k a  p o r t  whe
18  w o u l d  b e  t u r n e d  i n t o  l i q u e f i e d  n a t u r a l  g a s  a n d  e x p o r t e d  u s i n g  s p e c i a l l y  d e s i g n e d
1 9  t a n k e r s ;
2 0  ( 7 )  t h e  s i z e  o f  t h e  c a p i t a l  e x p e n d i t u r e  n e e d e d  t o  g e t  N o r t h  S l o p e  g a s  t o  m a r k s
2 1  b y  w a y  o f  a  l i q u e f i e d  n a t u r a l  g a s  p r o j e c t  r e q u i r e s  l o n g - t e r m  c o n t r a c t s  f o r  g a s  o r
2 2  1 4 , 0 0 0 , 0 0 0  m e t r i c  t o n s  a  y e a r  o f  l i q u e f i e d  n a t u r a l  g a s ;  t o  b e  s u c c e s s f u l ,  a  N o r t r
2 3  l i q u e f i e d  n a t u r a l  g a s  p r o j e c t  n e e d s  t o  r e a c h  t h i s  f u l l  a n n u a l  v o l u m e  i n  n o t  m o r e
2 4  f r o m  t h e  c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s ;
2 5  ( 8 )  f o r  a  N o r t h  S l o p e  l i q u e f i e d  n a t u r a l  g a s  p r o j e c t  t o  b e c o m e  e c o n o m i c a l l y
2 6  v i a b l e  a n d  c o m p e t i t i v e ,  t h e  e s t i m a t e d  c o s t s  o f  c o n s t r u c t i n g  s u c h  a p r o j e c t  m u s t  k
2 7  s i g n i f i c a n t l y ;  r e d u c i n g  t h e  f i n a n c i a l  r i s k  a s s o c i a t e d  w i t h  t h e  p r o j e c t  w o u l d  a l s c
2 8  p r o j e c t ' s  c h a n c e s  o f  b e c o m i n g  e c o n o m i c a l l y  v i a b l e  a n d  c o m p e t i t i v e ;
2 9  ( 9 )  t h e  s t a t e  h a s  c o n t r a c t e d  a n  e x t e n s i v e  f i n a n c i a l  a n a l y s i s  o f  t h e
3 0  c o m m e r c i a l i z a t i o n  o f  N o r t h  S l o p e  g a s ;  t h i s  a n a l y s i s ,  p e r f o r m e d  b y  a  r e c o g n i z e d  e>
3 1  p e t r o l e u m  e c o n o m i c s .  D r .  P e d r o  V a n  M e u r s ,  i n d i c a t e s  t h a t  c h a n g e s  i n  t h e  l o c a l ,  s t
0 1  f e d e r a l  t a x  s t r u c t u r e  m a y  b e  n e c e s s a r y  t o  m a k e  c o m m e r c i a l i z a t i o n  o f  N o r t h  S l o p e  c
0 2  r e s o u r c e s  e c o n o m i c a l l y  v i a b l e ;
03  ( 1 0 )  a l t h o u g h  t h e  s t a t e  c a n  d o  l i t t l e  n o w  t o  r e d u c e  e x p e c t e d  c o n s t r u c t i o n  c o s t
0 4  t h e  s t a t e  c a n  r e d u c e  s o m e  o f  t h e  f i n a n c i a l  r i s k  a s s o c i a t e d  w i t h  a  N o r t h  S l o p e  l i e
0 5  g a s  p r o j e c t  o r  o t h e r  s t r a n d e d  g a s  d e v e l o p m e n t  p r o j e c t s  b y  s p e c i f y i n g  w i t h  a s  m u ck
0 6  a s  p o s s i b l e  t h e  s t a t e  t a x e s  a n d  r o y a l t i e s  t h a t  w o u l d  a p p l y  t o  s u c h  a  p r o j e c t  t ' n r c
0 7  ( 1 1 )  t h e  s t a t e  c o u l d  i m p r o v e  t h e  e c o n o m i c s  a n d  c o m p e t i t i v e n e s s  o f  a  s t r a n d e d
0 8  g a s  d e v e l o p m e n t  p r o j e c t  b y  a d j u s t i n g  t h e  t i m i n g  o f  t h e  s t a t e ' s  r e c e i p t  o f  i t s  s h e
0 9  e c o n o m i c  r e n t  o f  t h e  p r o j e c t ;  t h e  p r e s e n t  f i s c a l  r e g i m e  i s  f r o n t - e n d  l o a d e d ,  w h i c
1 0  t h e  s t a t e  a n d  l o c a l  g o v e r n m e n t s  t a k e  a  s i g n i f i c a n t  p a r t  o f  t h e i r  s h a r e s  o f  t h e  ec
1 1  a p r o j e c t  e a r l y  i n  t h e  l i f e  o f  t h e  p r o j e c t ,  e v e n  b e f o r e  t h e  p r o j e c t  s t a r t s  t o  g e r
1 2  s t r e a m ;  t h e  s t a t e  a n d  l o c a l  g o v e r n m e n t s  c o u l d  i m p r o v e  t h e  e c o n o m i c s  o f  a  s t r a n d e c
13 d e v e l o p m e n t  p r o j e c t  b y  t a k i n g  m o r e  o f  t h e i r  s h a r e s  o f  t h e  e c o n o m i c  r e n t  o f  a  p r o j

I .v  1,1 wo/m vm pvi
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1 4  Che l i f e  o f  o h e  p r o j e c t ;
1 5  ( 1 2 )  C he  s t a t e ' s  p r e s e n C  f i s c a l  r e g i m e ,  a s  i c  w o u l d  a p p l y  Co a  s t r a n d e d  g a s
1 6  d e v e l o p m e n t  p r o j e c t ,  i s  a l s o  r e g r e s s i v e  Co Che e x t e n t  C h a t  i t  i s  i n s e n s i t i v e  Co c
1 7  p r o f i t a b i l i t y  o f  t h e  p r o j e c t ,  s o  t h a t ,  i n  t i m e s  o f  l o w  p r o f i t a b i l i t y ,  t h e  s t a t e  a
1 8  g o v e r n m e n t s  w o u l d  t a k e  a n  e x c e s s i v e  a m o u n t  o f  t h e  e c o n o m i c  r e n t  o f  t h e  p r o j e c t ,  a
1 9  t i m e s  o f  h i g h  p r o f i t a b i l i t y ,  t h e y  w o u l d  t a k e  a n  i n a d e q u a t e  a m o u n t  o f  t h e  e c o n o m i c
2 0  p r o j e c t ;  t h e  s t a t e  a n d  l o c a l  g o v e r n m e n t s  c o u l d  i m p r o v e  t h e  e c o n o m i c s  o f  a  s t r a n d s
2 1  d e v e l o p m e n t  p r o j e c t  b y  m a k i n g  t h e  o v e r a l l  f i s c a l  s y s t e m  l e s s  r e g r e s s i v e  a n d  m o r e
22  t o  t h e  r e l a t i v e  p r o f i t a b i l i t y  o f  a  p r o j e c t ;
23  ( 1 3 )  e s t a b l i s h i n g  a  f i s c a l  r e g i m e  a p p l i c a b l e  t o  a  s p e c i f i c  s t r a n d e d  g a s
2 4  d e v e l o p m e n t  p r o j e c t  u n d e r  a  l o n g - t e r m  c o n t r a c t  w i t h  t h e  s t a t e ,  w h e r e  p a y m e n t s  w o t
2 5  i n  l i e u  o f  o t h e r  t a x e s ,  w o u l d
2 6  ( A )  e n a b l e  t h e  s t a t e  t o  c r e a t e  a  f i s c a l  r e g i m e  t h a t  i s  l e s s  f r o n t - e n d
2 7  l o a d e d  a n d  l e s s  r e g r e s s i v e  f o r  a  p r o j e c t  w i t h o u t  r e w r i t i n g  t h e  t a x  l a w s  f o r  g a s  a
2 8  b e i n g  d e v e l o p e d  a n d  p r o d u c e d ;
2 9  ( B )  e n a b l e  t h e  s t a t e  t o  c u s t o m i z e  t h e  t i m i n g  a n d  b u r d e n  o f  i t s  f i s c a l
3 0  r e g i m e  t o  f i t  t h e  e c o n o m i c  c i r c u m s t a n c e s  o f  a  p a r t i c u l a r  s t r a n d e d  g a s  d e v e l o p m e n t
3 1  p r o j e c t ;
01  ( C )  r e d u c e  t h e  f i n a n c i a l  r i s k  o f  t h e  p r o j e c t  b y  r e d u c i n g  u n c e r t a i n t y
02  a b o u t  t h e  f i s c a l  t e r m s  a p p l i c a b l e  t o  t h e  p r o j e c t ;
03  ( 1 4 )  a u t h o r i z i n g  t h e  s t a t e ,  t h r o u g h  t h e  e x e c u t i v e  b r a n c h ,  t o  d e v e l o p  a  c o n t r a c
0 4  e s t a b l i s h i n g  t h e  f i s c a l  r e g i m e  t h a t  w o u l d  a p p l y  t o  a  q u a l i f i e d  s t r a n d e d  g a s  d e v e l
0 5  i f  i t  w e r e  b u i l t  w i l l  r e s u l t  i n  c o n t r a c t s  t h a t  a r e  a n  e x e r c i s e  o f  t h e  l e g i s l a t u r e
0 6  t h a t  i s  c o n s i s t e n t  w i t h  a r t .  I X ,  s e c .  1 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ;
0 7  ( 1 5 )  a u t h o r i z i n g  t h e  s t a t e ,  t h r o u g h  t h e  e x e c u t i v e  b r a n c h ,  t o  d e v e l o p  a  c o n t r a c
0 8  e s t a b l i s h i n g  a  f i s c a l  r e g i m e  t h a t  r e d u c e s  t h e  r i s k s  a n d  i m p r o v e s  t h e  e c o n o m i c s  o f
0 9  g a s  d e v e l o p m e n t  p r o j e c t  w i l l  r e s u l t  i n  c o n t r a c t s  t h a t  a r e  a n  e x e r c i s e  o f  t h e  l e g i
1 0  u n d e r  a r t .  I X ,  s e c .  4 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  t o  c r e a t e  t a x  e x e m p t i
11  l a v ;  a n d  i s  c o n s i s t e n t  w i t h  t h e  l e g i s l a t u r e ' s  r e s p o n s i b i l i t y  u n d e r  a r t .  V I I I ,  s e c .
12 C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  t o  p r o v i d e  f o r  t h e  u t i l i z a t i o n ,  d e v e l o p m e n t ,
13  c o n s e r v a t i o n  o f  a l l  n a t u r a l  r e s o u r c e s  b e l o n g i n g  t o  t h e  s t a t e  f o r  t h e  m a x im u m  b e n e
14  p e o p l e ;
1 5  ( 1 6 )  s t r a n d e d  g a s  d e v e l o p m e n t  p r o j e c t s  a r e  a  m a t t e r  o f  s t a t e w i d e  i n t e r e s t
1 6  b e c a u s e  t h e y  a r e  a n  i m p o r t a n t  p o t e n t i a l  s o u r c e  o f  r e v e n u e  t o  t h e  s t a t e ,  j o b  o p p o r
17  t h e  p e o p l e  o f  t h e  s t a t e ,  a n d  g a s  f o r  u s e  b y  c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e ;
13  ( 1 7 )  c o  t h e  e x t e n t  p e r m i s s i b l e  u n d e r  t h e  C o n s t i t u t i o n  o f  t h e  U n i t e d  S t a t e s  a n c
19  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  t h e  l e g i s l a t u r e  i n t e n d s  t h a t  s t a t e  r e s i c
2 0  b u s i n e s s e s  s h a r e  i n  a n d  n o t  b e  e x c l u d e d  f r o m  t h e  o p p o r t u n i t i e s  s t e m m i n g  f r o m  t h e
2 1  d e v e l o p m e n t  o f  t h e  s t a t e ' s  g a s  r e s o u r c e s ;  a n d
2 2  ( 1 8 )  g o o d  f a i t h  e f f o r t s  b y  q u a l i f i e d  s p o n s o r s ,  q u a l i f i e d  s p o n s o r  g r o u p s ,  a n d
23  c o n t r a c t o r s  o f  q u a l i f i e d  s p o n s o r s  a n d  q u a l i f i e d  s p o n s o r  g r o u p s  t h a t  e n t e r  i n t o  a
2 4  t h e  s t a t e  d e v e l o p e d  u n d e r  t h i s  A c t  t o  u n d e r t a k e  v o l u n t a r y  a c t i o n s  t o  p r o v i d e  e m p ]
2 5  o p p o r t u n i t i e s  f o r  A l a s k a  r e s i d e n t s  a n d  o p p o r t u n i t i e s  f o r  A l a s k a  b u s i n e s s e s  a r e  i r
2 6  i n t e r e s t s  o f  t h e  s t a t e .
2 7  *  S e c .  2 .  I N T E N T .  ( a )  T h e  l e g i s l a t u r e  i n t e n d s  t h a t  c o n t r a c t s  d e v e l o p e d  u n d e
2 8  p r o v i d e  s t a b l e  f i s c a l  t e r m s  t h a t  e n c o u r a g e  t h e  d e v e l o p m e n t  o f  s t r a n d e d  g a s  p r o j e c
2 9  o t h e r w i s e  m i g h t  n o t  b e  d e v e l o p e d  u n d e r  t h e  p r e v a i l i n g  t a x  a n d  r o y a l t y  r e g i m e .  T f
3 0  f u r t h e r  i n t e n d s  t h a t  a n y  f i s c a l  t e r m  a g r e e d  t o  i n  a  c o n t r a c t  d e v e l o p e d  u n d e r  t h i s
31  o t h e r  t a x e s  w i l l  f u l l y  a n d  f a i r l y  c o m p e n s a t e  t h e  p e o p l e  o f  t h e  s t a t e  f o r  t h e  s e v e
0 1  p r o d u c t i o n ,  a n d  s a l e  o f  n a t u r a l  r e s o u r c e s  b e l o n g i n g  t o  t h e  p e o p l e  o f  t h e  s t a t e ,  f
02  e f f e c t s  a n d  t h e  r i s k s  t h a t  a  p r o j e c t  m a y  i m p o s e  o n  t h e  s t a t e ,  a n d  f o r  t h e  v a l u e  c
03  i n f r a s t r u c t u r e  t h a t  m a y  b e  p r o v i d e d  b y  t h e  s t a t e  t o  a  p r o j e c t ,  i n c l u d i n g  a l l  t h e
04  c i v i l i z e d  s o c i e t y  t h a t  m a y  b e  p r o v i d e d  b y  t h e '  s t a t e  t o  t h e  s p o n s o r s  o f  a  p r o j e c t .
0 5  ( b )  T h e  l e g i s l a t u r e  i n t e n d s  t h a t ,  i n  o r d e r  t o  p r o v i d e  t h e  s t a b l e  f i s c a l  t e r m s  t
06  e n c o u r a g e  d e v e l o p m e n t  o f  s t r a n d e d  g a s  p r o j e c t s ,  a n y  c o n t r a c t  d e v e l o p e d  u n d e r  t h i s
07  e x p r e s s  w h e t h e r  t h e  s t a t e  i n t e n d s  t o  b e  b o u n d  t o  t h e  f u l l  e x t e n t  a l l o w e d  b y  t h e  C
08  o f  t h e  S t a t e  o f  A l a s k a ;  h o w e v e r ,  t h e  l e g i s l a t u r e  f u r t h e r  i n t e n d s  t h a t  t h e  t e r m s  c
0 9  d e v e l o p e d  u n d e r  t h i s  A c t  w i l l  n o t  b e  b i n d i n g  o n  o r  e n f o r c e a b l e  a g a i n s t  t h e  s t a t e
1 0  p a r t i e s  t o  t h e  c o n t r a c t  u n l e s s  t h e  g o v e r n o r  i s  a u t h o r i z e d  t o  e x e c u t e  t h e  c o n t r a c t
11  l e g i s l a t u r e .
12  ( c )  T h e  l e g i s l a t u r e  i n t e n d s  t h a t  a  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u t
13 c o n t r a c t o r  o f  a  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  t h a t  e n t e r s  i n t o  a  c
14  d e v e l o p e d  u n d e r  t h i s  A c t  r e l a t i n g  t o  a  s t r a n d e d  g a s  p r o j e c t  w i l l ,  w i t h  r e s p e c t  t c
1 5  v o l u n t a r i l y
16  ( 1 )  u n d e r t a k e  r e a s o n a b l e  m e a s u r e s  t o  h i r e  A l a s k a  r e s i d e n t s  t o  p e r f o r m  w o r k
17  t h a t  t h e y  a r e  q u a l i f i e d  t o  p e r f o r m  o n  a  c o m p e t i t i v e  b a s i s ;
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1 8  ( 2 )  a s s i s t  A l a s k a  r e s i d e n t s  w h o  a r e  c a p a b l e  o f  b e i n g  q u a l i f i e d  a n d  w h o  m a k e
1 9  a  g o o d  f a i t h  e f f o r t  t o  o b t a i n  t h e  r e q u i s i t e  t r a i n i n g  r e q u i r e d  t o r  e m p l o y m e n t ;  a n c
2 0  ( 3 )  u s e  r e a s o n a b l e  e f f o r t s  t o  c o n t r a c t  w i t h  q u a l i f i e d  A l a s k a  b u s i n e s s e s  w h e n
2 1  t h e i r  p e r f o r m a n c e  i s  c o m p e t i t i v e  w i t h  r e g a r d  t o  p r i c e ,  q u a l i t y ,  a n d  a v a i l a b i l i t y .
2 2  *  S e c .  3 .  AS 4 3  i p  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :
2 3  C h a p t e r  8 2 .  D e v e l o p m e n t  o f  A l a s k a  S t r a n d e d  G a s .
2 4  A r t i c l e  1 .  C o n t r a c t s  f o r  P a y m e n t s  i n  L i e u  o f  O t h e r  T a x e s .
2 5  S e c .  4 3 . 8 2 . 0 1 0 .  P u r p o s e .  T h e  p u r p o s e  o f  t h i s  c h a p t e r  i s  t o
2 6  ( 1 )  e n c o u r a g e  n e w  i n v e s t m e n t  t o  d e v e l o p  t h e  s t a t e ' s  s t r a n d e d  g a s
2 7  r e s o u r c e s  b y  a u t h o r i z i n g  e s t a b l i s h m e n t  o f  f i s c a l  t e r m s  r e l a t e d  t o  t h a t  n e w  i n v e s t
2 8  w i t h o u t  s i g n i f i c a n t l y  a l t e r i n g  t a x  a n d  r o y a l t y  m e t h o d o l o g i e s  a n d  r a t e s  o n  e x i s t i r
2 9  a n d  g a s  i n f r a s t r u c t u r e  a n d  p r o d u c t i o n ;
3 0  ( 2 )  a l l o w  t h e  f i s c a l  t e r m s  a p p l i c a b l e  t o  a  q u a l i f i e d  s p o n s o r  o r  t h e
3 1  m e m b e r s  o f  a  q u a l i f i e d  s p o n s o r  g r o u p ,  w i t h  r e s p e c t  t o  a  q u a l i f i e d  p r o j e c t ,  t o  b e
0 1  t o  t h e  p a r t i c u l a r  e c o n o m i c  c o n d i t i o n s  o f  t h e  p r o j e c t  a n d  t o  e s t a b l i s h  t h o s e  f i s c c
0 2  i n  a d v a n c e  w i t h  a s  m u c h  c e r t a i n t y  a s  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  a l l c
0 3  a n d
0 4  ( 3 )  m a x i m i z e  t h e  b e n e f i t  t o  t h e  p e o p l e  o f  t h e  s t a t e  o f  t h e  d e v e l o p m e n t
0 5  o f  t h e  s t a t e ' s  s t r a n d e d  g a s  r e s o u r c e s .
0 6  S e c .  4 3 . 8 2 . 0 2 0 .  C o n t r a c t s  f o r  p a y m e n t s  i n  l i e u  o f  o t h e r  t a x e s  a n d  f o r
0 7  r o y a l t y  a d j u s t m e n t s .  T h e  c o m m i s s i o n e r  m a y ,  u n d e r  t h i s  c h a p t e r ,  n e g o t i a t e  t e r m s  f
0 8  i n c l u s i o n  i n  a  p r o p o s e d  c o n t r a c t  w i t h  a  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  gz
0 9  p r o v i d i n g  f o r
1 0  ( 1 )  p e r i o d i c  p a y m e n t  i n  l i e u  o f  o n e  o r  m o r e  t a x e s  t h a t  o t h e r w i s e  w o u l d
1 1  b e  i m p o s e d  b y  t h e  s t a t e  o r  a  m u n i c i p a l i t y  o n  t h e  q u a l i f i e d  s p o n s o r  o r  m e m b e r s  o f
1 2  q u a l i f i e d  s p o n s o r  g r o u p  a s  a  c o n s e q u e n c e  o f  t h e  s p o n s o r ' s  o r  g r o u p ' s  p a r t i c i p a t i c
13 a n  a p p r o v e d  q u a l i f i e d  p r o j e c t  u n d e r  t h i s  c h a p t e r ;  a n d
14  ( 2 )  c e r t a i n  a d j u s t m e n t s  r e g a r d i n g  r o y a l t y  u n d e r  AS 4 3 . 8 2 . 2 2 0 .
1 5  A r t i c l e  2 .  Q u a l i f i c a t i o n  a n d  A p p l i c a t i o n  P r o c e d u r e s .
1 6  S e c .  4 3 . 8 2 . 1 0 0 .  Q u a l i f i e d  p r o j e c t .  B a s e d  o n  i n f o r m a t i o n  a v a i l a b l e  t o  t h e
1 7  c o m m i s s i o n e r ,  t h e  c o m m i s s i o n e r  m a y  d e t e r m i n e  t h a t  a  p r o p o s a l  f o r  n e w  i n v e s t m e n t  i
18  a  q u a l i f i e d  p r o j e c t  u n d e r  t h i s  c h a p t e r  o n l y  i f  t h e  p r o j e c t
1 9  ( 1 )  i s  a  p r o j e c t  f o r  t h e  e x p o r t  o f  l i q u e f i e d  n a t u r a l  g a s ;
2 0  ( 2 )  w o u l d  p r o d u c e  a t  l e a s t  5 0 0 , 0 0 0 , 0 0 0 , 0 0 0  c u b i c  f e e t  o f  s t r a n d e d  g a s
2 1  w i t h i n  2 0  y e a r s  f r o m  t h e  c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s ;  a n d
2 2  ( 3 )  i s  c a p a b l e ,  s u b j e c t  t o  a p p l i c a b l e  c o m m e r c i a l  r e g u l a t i o n  a n d  t e c h n i c a l
2 3  a n d  e c o n o m i c  c o n s i d e r a t i o n s ,  o f  m a k i n g  g a s  a v a i l a b l e  t o  m e e t  t h e  r e a s o n a b l y
2 4  f o r e s e e a b l e  d e m a n d  i n  t h i s  s t a t e  f o r  g a s  w i t h i n  t h e  e c o n o m i c  p r o x i m i t y  o f  t h e  p r c
2 5  S e c .  4 3 . 8 2 . 1 1 0 .  Q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p .  T h e
2 6  c o m m i s s i o n e r  m a y  d e t e r m i n e  t h a t  a  p e r s o n  o r  g r o u p  i s  a  q u a l i f i e d  s p o n s o r  o r  q u a l i
2 7  s p o n s o r  g r o u p  i f  t h e  p e r s o n  o r  a  m e m b e r  o f  t h e  g r o u p
2 8  ( 1 )  i n t e n d s  t o  o w n  a n  e q u i t y  i n t e r e s t  i n  a  q u a l i f i e d  p r o j e c t ,  i n t e n d s  t o
2 9  c o m m i t  g a s  t h a t  i t  o w n s  t o  a  q u a l i f i e d  p r o j e c t ,  o r  h o l d s  t h e  p e r m i t s  t h a t  t h e  d en
3 0  d e t e r m i n e s  a r e  e s s e n t i a l  t o  c o n s t r u c t  a n d  o p e r a t e  a  q u a l i f i e d  p r o j e c t ;  a n d
3 1  ( 2 )  m e e t s  o n e  o r  m o r e  o f  t h e  f o l l o w i n g  c r i t e r i a :
0 1  ( A )  o w n s  a  w o r k i n g  i n t e r e s t  i n  a t  l e a s t  1 0  p e r c e n t  o f  t h e
0 2  s t r a n d e d  g a s  p r o p o s e d  t o  b e  d e v e l o p e d  b y  a  q u a l i f i e d  p r o j e c t ;
03  ( B )  h a s  t h e  r i g h t  t o  p u r c h a s e  a t  l e a s t  1 0  p e r c e n t  o f  t h e  s t r a n d e d
0 4  g a s  p r o p o s e d  t o  b e  d e v e l o p e d  b y  a  q u a l i f i e d  p r o j e c t ;
0 5  (C )  h a s  t h e  r i g h t  t o  a c q u i r e ,  c o n t r o l ,  o r  m a r k e t  a t  l e a s t  1 0
0 6  p e r c e n t  o f  t h e  s t r a n d e d  g a s  p r o p o s e d  t o  b e  d e v e l o p e d  b y  a  q u a l i f i e d  p r o j e c t ;
0 7  (D )  h a s  a  n e t  w o r t h  e q u a l  t o  a t  l e a s t  3 3  p e r c e n t  o f  t h e  e s t i m a t e d
0 8  c o s t  o f  c o n s t r u c t i n g  a  q u a l i f i e d  p r o j e c t ;
0 9  ( E )  h a s  a n  u n u s e d  l i n e  o f  c r e d i t  e q u a l  t o  a t  l e a s t  2 5  p e r c e n t  o f
1 0  t h e  e s t i m a t e d  c o s t  o f  c o n s t r u c t i n g  a  q u a l i f i e d  p r o j e c t .
1 1  S e c .  4 3 . 8 2 . 1 2 0 .  A p p l i c a t i o n s . ( a )  A  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s
1 2  g r o u p  m a y  s u b m i t  t o  t h e  d e p a r t m e n t  a n  a p p l i c a t i o n  f o r  d e v e l o p m e n t  o f  a c o n t r a c t
13  u n d e r  AS 4 3 . 8 2 . 0 2 0  e v i d e n c i n g  t h a t  t h e  r e q u i r e m e n t s  o f  AS 4 3 . 8 2 . 1 0 0  a n d  4 3 . 8 2 . 1 1 C
14  a r e  m e t .  T h e  a p p l i c a t i o n  m u s t  b e  s u b m i t t e d  i n  t h e  m a n n e r  a n d  f o r m  a n d  c o n t a i n  t i
1 5  i n f o r m a t i o n  r e q u i r e d  b y  t h e  d e p a r t m e n t .
1 6  ( b )  A l o n g  w i t h  a n  a p p l i c a t i o n  s u b m i t t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  a n  a p p ]
1 7  s h a l l  s u b m i t  a  p r o p o s e d  p r o j e c t  p l a n  f o r  a  q u a l i f i e d  p r o j e c t  t h a t  c o n t a i n s  t h e  f c
1 8  i n f o r m a t i o n  b a s e d  o n  t h e  i n f o r m a t i o n  k n o w n  t o  t h e  a p p l i c a n t  a t  t h e  t i m e  o f
19  a p p l i c a t i o n :
2 0  ( 1 )  a  d e s c r i p t i o n  o f  t h e  w o r k  a c c o m p l i s h e d  a s  o f  t h e  d a t e  o f  t h e
2 1  a p p l i c a t i o n  t o  f u r t h e r  t h e  p r o j e c t ;
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2 2  ( 2 )  a  s c h e d u l e  o f  p r o p o s e d  d e v e l o p m e n t  a c t i v i t y  l e a d i n g  t o  t h e
23  p r o j e c t e d  c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s  o f  t h e  p r o j e c t ;
2 4  ( 3 )  a  d e s c r i p t i o n  o f  t h e  d e v e l o p m e n t  a c t i v i t y  p r o p o s e d  t o  b e
2 5  a c c o m p l i s h e d  u n d e r  t h e  p r o p o s e d  p r o j e c t  p l a n ;
2 6  ( 4 )  a  d e s c r i p t i o n  o f  e a c h  l e a s e  o r  p r o p e r t y  t h a t  t h e  a p p l i c a n t  b e l i e v e s
2 7  t o  c o n t a i n  t h e  s t r a n d e d  g a s  t h a t  w o u l d  b e  d e v e l o p e d  i f  t h e  p r o j e c t  w a s  b u i l t ;
2 8  ( 5 )  a  d e s c r i p t i o n  o f  t h e  m e t h o d s  a n d  t e r m s  u n d e r  w h i c h  t h e  a p p l i c a n t
2 9  i s  p r e p a r e d  t o  m a k e  g a s  a v a i l a b l e  t o  m e e t  t h e  r e a s o n a b l y  f o r e s e e a b l e  d e m a n d  i n  t h
30  s t a t e  f o r  g a s  w i t h i n  t h e  e c o n o m i c  p r o x i m i t y  o f  t h e  p r o j e c t  d u r i n g  t h e  t e r m  o f  t h e
3 1  p r o p o s e d  c o n t r a c t ,  i n c l u d i n g  p r o p o s e d  p i p e l i n e  t r a n s p o r t a t i o n  a n d  e x p a n s i o n  r u l e s
0 1  p i p e l i n e  t r a n s p o r t a t i o n  i s  a  p a r t  o f  t h e  p r o p o s e d  p r o j e c t ;
02  ( 6 )  a  d e t a i l e d  d e s c r i p t i o n  o f  o p t i o n s  t o  m i t i g a t e  t h e  i n c r e a s e d  d e m a n d
03  f o r  p u b l i c  s e r v i c e s  a n d  o t h e r  n e g a t i v e  e f f e c t s  c a u s e d  b y  t h e  p r o j e c t ;
0 4  ( 7 )  a  d e t a i l e d  d e s c r i p t i o n  o f  o p t i o n s  f o r  t h e  s a f e  m a n a g e m e n t  a n d
0 5  o p e r a t i o n  o f  t h e  p r o j e c t  o n c e  i t  i s  c o n s t r u c t e d ;
0 6  ( 8 )  o t h e r  i n f o r m a t i o n  t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  i n  c o n s u l t a t i o n
0 7  w i t h  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  c o n s i d e r s  n e c e s s a r y  t o  m a k e  a
08  d e t e r m i n a t i o n  t h a t
0 9  (A )  t h e  w o r k  a c c o m p l i s h e d  a s  o f  t h e  d a t e  o f  a p p l i c a t i o n ,  t h e
10  s c h e d u l e  o f  p r o p o s e d  d e v e l o p m e n t  a c t i v i t y ,  a n d  t h e  d e v e l o p m e n t  a c t i v i t y
11 p r o p o s e d  t o  b e  a c c o m p l i s h e d  u n d e r  t h e  p r o p o s e d  p r o j e c t  p l a n  r e f l e c t  a  p r o p o s a l
12  f o r  d i l i g e n t  d e v e l o p m e n t  o n  t h e  p a r t  o f  t h e  a p p l i c a n t ;
13  ( B )  t h e  p r o p o s e d  p r o j e c t  p l a n  d o e s  n o t  m a t e r i a l l y  c o n f l i c t  w i t h
14  t h e  o b l i g a t i o n s  o f  a  l e s s e e  t o  t h e  s t a t e  u n d e r  a  l e a s e  o r  u n d e r  a  p o o l ,  u n i t ,  o r
15  o t h e r  a g r e e m e n t  w i t h  t h e  s t a t e ;  a n d
1 6  (C )  t h e  p r o p o s e d  p r o j e c t  p l a n  d e s c r i b e s  s a t i s f a c t o r y  m e t h o d s  a n d
17 t e r m s  f o r  a c c o m m o d a t i n g  r e a s o n a b l y  f o r e s e e a b l e  d e m a n d  f o r  g a s  i n  t h i s  s t a t e
1 8  w i t h i n  t h e  e c o n o m i c  p r o x i m i t y  o f  t h e  p r o j e c t  d u r i n g  t h e  t e r m  o f  t h e  p r o p o s e d
1 9  c o n t r a c t .
2 0  ( c )  T h e  r e q u i r e m e n t s  o f  ( b )  o f  t h i s  s e c t i o n  d o  n o t  d i m i n i s h  t h e  o b l i g a t i o r
2 1  a  q u a l i f i e d  s p o n s o r  o r  m e m b e r  o f  a  q u a l i f i e d  s p o n s o r  g r o u p  t o  t h e  s t a t e  o r  r e s t r i
2 2  a u t h o r i t y  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s
23  u n d e r  a n y  o t h e r  l a w  o r  a g r e e m e n t  r e l a t i n g  t o  a  p l a n  o f  d e v e l o p m e n t  f o r  a  l e a s e ,  g
24  o r  u n i t .
2 5  S e c .  4 3 . 8 2 . 1 3 0 .  Q u a l i f i e d  p r o j e c t  p l a n .  A  p r o p o s e d  p r o j e c t  p l a n  s u b m i t t e d
2 6  u n d e r  AS 4 3 . 8 2 . 1 2 0  m a y  b e  a p p r o v e d  a s  a  q u a l i f i e d  p r o j e c t  p l a n  u n d e r  AS 4 3 . 8 2 . 1 4 C
2 7  i f  t h e  p r o p o s e d  p r o j e c t  p l a n
2 8  ( 1 )  r e f l e c t s  a  p r o p o s a l  f o r  d i l i g e n t  d e v e l o p m e n t  o f  t h e  p r o j e c t  o n  t h e
2 9  p a r t  o f  t h e  a p p l i c a n t ;
3 0  ( 2 )  d o e s  n o t  m a t e r i a l l y  c o n f l i c t  w i t h  t h e  o b l i g a t i o n s  o f  a  l e s s e e  t o  t h e
3 1  s t a t e  u n d e r  a  l e a s e  o r  u n d e r  a  p o o l ,  u n i t ,  o r  o t h e r  a g r e e m e n t  w i t h  t h e  s t a t e ;  a n c
0 1  ( 3 )  d e s c r i b e s  s a t i s f a c t o r y  m e t h o d s  a n d  t e r m s  f o r  m a k i n g  g a s  a v a i l a b l e
0 2  t o  m e e t  t h e  r e a s o n a b l y  f o r e s e e a b l e  d e m a n d  i n  t h i s  s t a t e  f o r  g a s  w i t h i n  t h e  e c o n o n
03  p r o x i m i t y  o f  t h e  p r o j e c t  d u r i n g  t h e  t e r m  o f  t h e  p r o p o s e d  c o n t r a c t .
04  S e c .  4 3 . 8 2 . 1 4 0 .  R e v i e w  o f  a p p l i c a t i o n s  a n d  d e t e r m i n a t i o n  o f  q u a l i f i c a t i o n s
0 5  ( a )  T h e  c o m m i s s i o n e r  s h a l l  r e v i e w  a n  a p p l i c a t i o n  s u b m i t t e d  u n d e r  AS 4 3 . 8 2 . 1 2 0  t c
0 6  d e t e r m i n e  w h e t h e r  t h e  p r o v i s i o n s  o f  AS 4 3 . 8 2 . 1 0 0  c o n c e r n i n g  a  q u a l i f i e d  p r o j e c t  a
07  AS 4 3 . 8 2 . 1 1 0  c o n c e r n i n g  a  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  h a v e  b e e n
08  m e t .  T h e  c o m m i s s i o n e r  m a y  a p p r o v e  a n  a p p l i c a t i o n  o n l y  i f  t h o s e  p r o v i s i o n s  h a v e  t
0 9  m e t .
10  ( b )  I f  t h e  c o m m i s s i o n e r  a p p r o v e s  a n  a p p l i c a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n ,
1 1  c o m m i s s i o n e r  a n d  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  r e v i e w  t h e  p r o p o s e d
12  p r o j e c t  p l a n  s u b m i t t e d  w i t h  t h e  a p p l i c a t i o n  t o  d e t e r m i n e  w h e t h e r  t h e  p r o v i s i o n s  c
13  AS 4 3 . 8 2 . 1 3 0  h a v e  b e e n  m e t .  T h e  c o m m i s s i o n e r  m a y  a p p r o v e  t h e  p r o p o s e d  p r o j e c t
1 4  p l a n  a s  a  q u a l i f i e d  p r o j e c t  p l a n  o n l y  i f  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  cc
1 5  i n  t h e  a p p r o v a l .
1 6  ( c )  T h e  c o m m i s s i o n e r  s h a l l  s e n d  t o  t h e  a p p l i c a n t  w r i t t e n  n o t i c e  o f  a n d  t h e
17  r e a s o n s  f o r  t h e  d e t e r m i n a t i o n s  m a de  u n d e r  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n .
18  S e c .  4 3 . 8 2 . 1 5 0 .  A c t i o n s  c h a l l e n g i n g  d e t e r m i n a t i o n s  o n  a p p l i c a t i o n s .  ( a )
1 9  O n l y  a n  a p p l i c a n t  u n d e r  AS 4 3 . 8 2 . 1 2 0  w h o  i s  a g g r i e v e d  b y  a  d e t e r m i n a t i o n  o f  t h e
2 0  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  u n d e r  AS 4 3 . 3 2 . 3
2 1  m a y  s e e k  j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .
22  ( b )  T h e  o n l y  g r o u n d s  f o r  j u d i c i a l  r e v i e w  o f  a  d e t e r m i n a t i o n  m a d e  u n d e r
2 3  AS 4 3 . 8 2 . 1 4 0  a r e  '
24  ( 1 )  f a i l u r e  t o  f o l l o w  t h e  q u a l i f i c a t i o n  a n d  a p p l i c a t i o n  p r o c e d u r e s  s e t  o t
2 5  i n  AS 4 3 . 8 2 . 1 0 0  -  4 3 . 8 2 . 1 8 0 ;  o r
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2 6  ( 2 )  a b u s e  o f  d i s c r e t i o n  t h a t  i s  s o  c a p r i c i o u s ,  a r b i t r a r y ,  o r  c o n f i s c a t o r y
2 7  a s  t o  c o n s t i t u t e  a  d e n i a l  o f  d u e  p r o c e s s .
2 8  S e c .  41.82.160. M u l t i p l e  a p p l i c a t i o n s  f o r  s i m i l a r  o r  c o m p e t i n g  q u a l i f i e d
2 9  p r o j e c t s .  N o t h i n g  i n  t h i s  c h a p t e r  p r o h i b i t s  d i f f e r e n t  q u a l i f i e d  s p o n s o r s  o r  d i f f
3 0  q u a l i f i e d  s p o n s o r  g r o u p s  f r o m  s u b m i t t i n g  a p p l i c a t i o n s  u n d e r  AS  4 3 . 8 2 . 1 2 0  r e l a t i n g
3 1  s i m i l a r  o r  c o m p e t i n g  q u a l i f i e d  p r o j e c t s  o r  p r o h i b i t s  t h o  c o m m i s s i o n e r  o f  r e v e n u e
0 1  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  f r o m  r e v i e w i n g  a n d  a p p r o v i n g  a p p l i c a t i o n s  a n d
0 2  p r o p o s e d  p r o j e c t  p l a n s  u n d e r  AS 4 3 . 8 2 . 1 4 0  r e l a t i n g  t o  s i m i l a r  o r  c o m p e t i n g  q u a l i f
0 3  p r o j e c t s .
0 4  S e c .  4 3 . 8 2 . 1 7 0 .  A p p l i c a t i o n  d e a d l i n e .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e
0 5  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  n o t  a c t  o n  a n  a p p l i c a t i o n  f o r  a  c o n t r a c t
0 6  s u b m i t t e d  u n d e r  AS 4 3 . 8 2 . 1 2 0  u n l e s s  t h e  a p p l i c a t i o n  i s  r e c e i v e d  b y  t h e  D e p a r t m e n t
0 7  R e v e n u e  n o  l a t e r  t h a n  J u n e  3 0 ,  2 0 0 1 .
0 8  S e c .  4 3 . 8 2 . 1 8 0 .  W i t h d r a w a l  o f  a p p l i c a t i o n s .  S u b j e c t  t o  t h e  t e r m s  o f  a
0 9  r e i m b u r s e m e n t  a g r e e m e n t  u n d e r  AS 4 3 . 8 2 . 2 4 0  o r  o t h e r  a g r e e m e n t  w i t h  t h e  D e p a r t m e n t
1 0  o f  R e v e n u e ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  o r
1 1  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  a f f e c t i n g  t h e  w i t h d r a w a l  o f  a n  a p p l i c a t i o n ,  a
1 2  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o x  g r o u p  m a y  w i t h d i ' a w  a n  a p p l i c a t i o n  s u b m i t t e
13  u n d e r  AS  4 3 . 8 2 . 1 2 0  a t  a n y  t i m e  b e f o r e  t h e  d a t e  t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e
1 4  s u b m i t s  a  c o n t r a c t  t o  t h e  g o v e r n o r  u n d e r  AS 4 3 . 8 2 . 4 3 0  w i t h o u t  f u r t h e r  o b l i g a t i o n
1 5  t h i s  c h a p t e r .
1 6  A r t i c l e  3 .  C o n t r a c t  D e v e l o p m e n t .
1 7  S e c .  4 3 . 8 2 . 2 0 0 .  C o n t r a c t  d e v e l o p m e n t .  I f  t h e  c o m m i s s i o n e r  a p p r o v e s  a n
1 8  a p p l i c a t i o n  a n d  p r o p o s e d  p r o j e c t  p l a n  u n d e r  AS 4 3 . 8 2 . 1 4 0 ,  t h e  c o m m i s s i o n e r  m a y
1 9  d e v e l o p  a  c o n t r a c t  t h a t  m a y  i n c l u d e
2 0  ( 1 )  t e r m s  c o n c e r n i n g  p e r i o d i c  p a y m e n t  i n  l i e u  o f  o n e  o r  m o r e  t a x e s  a s
2 1  p r o v i d e d  i n  AS 4 3 . 8 2 . 2 1 0 ;
2 2  ( 2 )  t e r m s  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 2 2 0  r e l a t i n g  t o
2 3  ( A )  t i m i n g  a n d  n o t i c e  o f  t h e  s t a t e ' s  r i g h t  t o  t a k e  r o y a l t y  i n  k i n d
2 4  o r  i n  v a l u e ;  a n d
2 5  ( B )  r o y a l t y  v a l u e ;
2 6  ( 3 )  t e r m s  r e g a r d i n g  t h e  h i r i n g  o f  A l a s k a  r e s i d e n t s  a n d  c o n t r a c t i n g  w i t h
2 7  A l a s k a  b u s i n e s s e s  u n d e r  AS 4 3 . 8 2 . 2 3 0 ;
2 8  ( 4 )  t e r m s  r e g a r d i n g  p e r i o d i c  p a y m e n t  t o ,  o r  a n  e q u i t y  o r  o t h e r  i n t e r e s t
2 9  i n  a p r o j e c t  f o r ,  m u n i c i p a l i t i e s  u n d e r  AS 4 3 . 8 2 . 5 0 0 ;
3 0  ( 5 )  t e r m s  r e g a r d i n g  a r b i t r a t i o n  o r  a l t e r n a t i v e  d i s p u t e  r e s o l u t i o n
3 1  p r o c e d u r e s ;
0 1  ( 6 )  t e r m s  a n d  c o n d i t i o n s  f o r  a d m i n i s t r a t i v e  t e r m i n a t i o n  o f  a  c o n t r a c t
0 2  u n d e r  AS 4 3 . 8 2 . 4 4 5 ;  a n d
03  ( 7 )  o t h e r  t e r m s  o r  c o n d i t i o n s  t h a t  a r e
0 4  ( A )  n e c e s s a r y  t o  f u r t h e r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r ;  o r
0 5  ( B )  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e .
0 6  S e c .  4 3 . 8 2 . 2 1 0 .  C o n t r a c t  t e r m s  r e l a t i n g  t o  p a y m e n t  i n  l i e u  o f  o n e  o r  m o r e
0 7  t a x e s .  ( a )  I f  t h e  c o m m i s s i o n e r  a p p r o v e s  a n  a p p l i c a t i o n  a n d  p r o p o s e d  p r o j e c t  p i c
0 8  u n d e r  AS 4 3 . 8 2 . 1 4 0 ,  t h e  c o m m i s s i o n e r  m a y  d e v e l o p  p r o p o s e d  t e r m s  f o r  i n c l u s i o n  i n
0 9  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0  f o r  p e r i o d i c  p a y m e n t  i n  l i e u  o f  o n e  o r  m o r e  o f  t h e
1 0  f o l l o w i n g  t a x e s  t h a t  o t h e r w i s e  w o u l d  b e  i m p o s e d  b y  t h e  s t a t e  o r  a  m u n i c i p a l i t y  o r
1 1  q u a l i f i e d  s p o n s o r  o r  m e m b e r  o f  a  q u a l i f i e d  s p o n s o r  g r o u p  a s  a  c o n s e q u e n c e  o f
1 2  p a r t i c i p a t i n g  i n  a n  a p p r o v e d  q u a l i f i e d  p r o j e c t ;
1 3  ( 1 )  o i l  a n d  g a s  p r o d u c t i o n  t a x e s  a n d  o i l  s u r c h a r g e s  u n d e r  AS 4 3 . 5 5 ;
1 4  ( 2 )  o i l  a n d  g a s  e x p l o r a t i o n ,  p r o d u c t i o n ,  a n d  p i p e l i n e  t r a n s p o r t a t i o n
1 5  p r o p e r t y  t a x e s  u n d e r  AS 4 3 . 5 6 ;
1 6  ( 3 )  o i l  a n d  g a s  c o n s e r v a t i o n  t a x  u n d e r  AS 4 3 . 5 7 ;
1 7  ( 4 )  A l a s k a  n e t  i n c o m e  t a x  u n d e r  AS 4 3 . 2 0 ;
1 8  ( 5 )  m u n i c i p a l  s a l e s  a n d  u s e  t a x  u n d e r  AS 2 9 . 4 5 . 6 5 0  -  2 9 . 4 5 . 7 1 0 ;
1 9  ( 6 )  m u n i c i p a l  p r o p e r t y  t a x  u n d e r  AS 2 9 . 4 5 . 0 1 0  -  2 9 . 4 5 . 2 5 0  o r
2 0  2 9 . 4 5 . 5 5 0  -  2 9 . 4 5 . 6 0 0 ;
2 1  ( 7 )  m u n i c i p a l  s p e c i a l  a s s e s s m e n t s  u n d e r  AS 2 9 . 4 6 ;
2 2  ( 8 )  a  c o m p a r a b l e  t a x  o r  l e v y '  i m p o s e d  b y  t h e  s t a t e  o r  a  m u n i c i p a l i t y
2 3  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  s e c t i o n ;
2 4  ( 9 )  o t h e r  s t a t e  o r  m u n i c i p a l  t a x e s  o r  c a t e g o r i e s  o f  t a x e s  i d e n t i f i e d  b y
2 5  t h e  c o m m i s s i o n e r .
2 6  ( L '  I f  t h e  c o m m i s s i o n e r  c h o o s e s  t o  d e v e l o p  p r o p o s e d  t e r m s  u n d e r  ( a )  o f  t h i
2 7  s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l ,  i f  p r a c t i c a b l e  a n d  c o n s i s t e n t  w i t h  t h e  l o n g - t e r n
2 8  i n t e r e s t s  o f  t h e  s t a t e ,  d e v e l o p  t h e  t e r m s  i n  a  m a n n e r  t h a t  a t t e m p t s  t o  b a l a n c e  t f
2 9  f o l l o w i n g  p r i n c i p l e s :
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3 0  ( 1 )  t h e  t e r m s  s h o u l d ,  i n  c o n j u n c t i o n  w i t h  o t h e r  f a c t o r s  s u c h  a s  c o s t
3 1  r e d u c t i o n  o f  t h e  p r o j e c t ,  c o s t  o v e r r u n  r i s k  r e d u c t i o n  o f  t h e  p r o j e c t ,  i n c r e a s e d  f
0 1  c e r t a i n t y ,  a n d  s u c c e s s f u l  m a r k e t i n g ,  i m p r o v e  t h e  c o m p e t i t i v e n e s s  o f  t h e  a p p r o v e d
0 2  q u a l i f i e d  p r o j e c t  i n  r e l a t i o n  t o  o t h e r  d e v e l o p m e n t  e f f o r t s  a i m e d  a t  s u p p l y i n g  t h e
0 3  m a r k e t ;
0 4  ( 2 )  t h e  t e r m s  s h o u l d  a c c o m m o d a t e  t h e  i n t e r e s t s  o f  t h e  s t a t e ,  a f f e c t e d
0 5  m u n i c i p a l i t i e s ,  a n d  t h e  p r o j e c t  s p o n s o r s  u n d e r  a  w i d e  r a n g e  o f  e c o n o m i c  c o n d i t i o r
0 6  p o t e n t i a l  p r o j e c t  s t r u c t u r e s ,  a n d  m a r k e t i n g  a r r a n g e m e n t s ;
0 7  ( 3 )  t h e  s t a t e ' s  a n d  a f f e c t e d  m u n i c i p a l i t i e s '  c o m b i n e d  s h a r e  o f  t h e
0 8  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  u n d e r  t h e  c o n t r a c t  s h o u l d  b e  r e l c
0 9  p r o g r e s s i v e ;  t h a t  i s ,  t h e  s t a t e ' s  a n d  a f f e c t e d  m u n i c i p a l i t i e s '  c o m b i n e d  a n n u a l  s t
1 0  t h e  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  g e n e r a l l y  s h o u l d  n o t  i n c r e a s e
1 1  t h e r e  a r e  d e c r e a s e s  i n  p r o j e c t  p r o f i t a b i l i t y ,  o r  d e c r e a s e  w h e n  t h e r e  a r e  i n c r e a s e
1 2  p r o j e c t  p r o f i t a b i l i t y ;
1 3  ( 4 )  t h e  s t a t e ' s  a n d  a f f e c t e d  m u n i c i p a l i t i e s '  c o m b i n e d  s h a r e  o f  t h e
1 4  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  u n d e r  t h e  c o n t r a c t  s h o u l d  b e  r e l c
1 5  l o w e r  i n  t h e  e a r l i e r  y e a r s  t h a n  i n  t h e  l a t e r  y e a r s  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j
1 6  ( 5 )  t h e  t e r m s  s h o u l d  a l l o w  t h e  p r o j e c t  s p o n s o r s  t o  r e t a i n  a s h a r e  o f  t h e
1 7  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u f f i c i e n t  t o  c o m p e n s a t e
1 8  s p o n s o r s  f o r  r i s k s  u n d e r  a  r a n g e  o f  e c o n o m i c  c i r c u m s t a n c e s ;
1 9  ( 6 )  t h e  t e r m s  s h o u l d  p r o v i d e  t h e  s t a t e  a n d  a f f e c t e d  m u n i c i p a l i t i e s  w i t h
2 0  a  s i g n i f i c a n t  s h a r e  o f  t h e  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t ,  w h e n
2 1  d i s c o u n t e d  t o  p r e s e n t  v a l u e ,  u n d e r  f a v o r a b l e  p r i c e  a n d  c o s t  c o n d i t i o n s ;
2 2  ( 7 )  t h e  m e t h o d  f o r  c a l c u l a t i n g  t h e  p e r i o d i c  p a y m e n t  i n  l i e u  o f  c e r t a i n
2 3  t a x e s  u n d e r  t h e  c o n t r a c t  s h o u l d  b e  c l e a r  a n d  u n a m b i g u o u s ;  a n d
2 4  ( 8 )  w h i l e  c o s t  c a l c u l a t i o n s  f o r  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  u n d e r  t h e
2 5  c o n t r a c t  s h o u l d  b e  b a s e d  o n  a m o u n t s  t h a t  c l o s e l y  a p p r o x i m a t e  a c t u a l  c o s t s ,  a g r e e c
2 6  u p o n  f o r m u l a s  r e f l e c t i n g  r e a s o n a b l e  e c o n o m i c  a s s u m p t i o n s  s h o u l d  b e  u s e d  i f  p o s s i ' r
2 7  p r o m o t e  a d m i n i s t r a t i v e  c e r t a i n t y  a n d  e f f i c i e n c y .
2 8  ( c )  E x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r ' s  d i s c r e t i
2 9  u n d e r  t h i s  s e c t i o n  i n  d e v e l o p i n g  p r o p o s e d  t e r m s  f o r  a  c o n t r a c t  u n d e r  A S  4 3 . 8 2 . 0 2 C
3 0  n o t  l i m i t e d  t o  c o n s i d e r a t i o n  o f  t h e  e c o n o m i c  r e n t  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e
3 1  S e c .  4 3 . 8 2 . 2 2 0 .  C o n t r a c t  t e r m s  r e l a t i n g  t o  r o y a l t y .  ( a )  N o t w i t h s t a n d i n g
0 1  c o n t r a r y  p r o v i s i o n s  o f  AS 3 8 ,  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  w i t h  t h e
0 2  c o n c u r r e n c e  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  a f f e c t e d  p a r t i e s  h o l d i n g  a  s t c
0 3  l e a s e  o r  u n i t  a g r e e m e n t ,  m a y  d e v e l o p  p r o p o s e d  t e r m s  f o r  i n c l u s i o n  i n  a  c o n t r a c t  t
0 4  AS 4 3 . 8 2 . 0 2 0  t h a t  m o d i f y  t h e  t i m i n g  a n d  n o t i c e  p r o v i s i o n s  o f  t h e  a p p l i c a b l e  o i l  e
0 5  g a s  l e a s e s  a n d  u n i t  a g r e e m e n t s  p e r t a i n i n g  t o  t h e  s t a t e ' s  r i g h t s  t o  r e c e i v e  i t s  r c
0 6  g a s  i n  k i n d  o r  i n  v a l u e  i f
0 7  ( 1 )  t n e  v i a b i l i t y  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  d e p e n d s  o n  l o n g - t e r n
0 8  g a s  p u r c h a s e  a n d  s a l e  a g r e e m e n t s ;
0 9  ( 2 )  c e r t a i n t y  o v e r  t i m e  r e g a r d i n g  t h e  q u a n t i t y  o f  r o y a l t y  g a s  t h a t  t h e
1 0  s t a t e  m a y  b e  t a k i n g  i n  k i n d  i s  n e e d e d  t o  s e c u r e  t h e  l o n g - t e r m  p u r c h a s e  a n d  s a l e
1 1  a g r e e m e n t s ;
12  ( 3 )  t h e  s p e c i f i e d  p e r i o d  o f  t h e  s t a t e ' s  c o m m i t m e n t  t o  t a k e  i t s  r o y a l t y
13 s h a r e  i n  v a l u e  o r  i n  k i n d  d o e s  n o t  e x c e e d  t h e  t e r m  o f  t h e  p u r c h a s e  a n d  s a l e
1 4  a g r e e m e n t s ;  a n d
1 5  ( 4 )  t h e  m o d i f i c a t i o n  d o e s  n o t  i m p a i r  t h e  a b i l i t y  o f  t h e  a p p r o v e d
1 6  q u a l i f i e d  p r o j e c t  o r  t h e  s t a t e  t o  m e e t  t h e  r e a s o n a b l y  f o r e s e e a b l e  d e m a n d  i n  t h i s
1 7  f o r  g a s  w i t h i n  e c o n o m i c  p r o x i m i t y  o f  t h e  p r o j e c t  d u r i n g  t h e  t e r m  o f  t h e  c o n t r a c t
1 8  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 0 2 0 .
1 9  ( b )  N o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n s  o f  AS 3 8 ,  t h e  c o m m i s s i o n e r  o f
2 0  n a t u r a l  r e s o u r c e s ,  w i t h  t h e  c o n c u r r e n c e  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e
2 1  a f f e c t e d  p a r t i e s  h o l d i n g  a  s t a t e  l e a s e  o r  u n i t  a g r e e m e n t ,  m a y  d e v e l o p  p r o p o s e d  t e
2 2  f o r  i n c l u s i o n  i n  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0  t h a t  e s t a b l i s h  a  v a l u a t i o n  m e t h o d
2 3  t h e  s t a t e ' s  r o y a l t y  s h a r e  o f  t h e  g a s  p r o d u c t i o n  f r o m  a n  a p p r o v e d  q u a l i f i e d  p r o j e c
2 4  ( c )  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  i n c l u d e  a n y  p r o p o s e d  t e r m s  r e l a t i n g
2 5  r o y a l t y  d e v e l o p e d  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n  i n  t h e  p r o p o s e d  c o n t r a c t  u n d e r
2 6  AS 4 3 . 3 2 . 4 0 0 .
2 7  ( d )  N o t h i n g  i n  t h i s  c h a p t e r  p e r m i t s  m o d i f i c a t i o n  o f  t h e  s t a t e ’ s  r i g h t s  t h e
2 9  t o  t i m i n g ,  n o t i c e ,  a n d  r i g h t s  t o  r e c e i v e  o i l  r o y a l t y  i n  k i n d  o r  i n  v a l u e  u n d e r  o i
2 9  l e a s e s  o r  u n i t  a g r e e m e n t s .
3 0  S e c .  4 3 . 8 2 . 2 3 0 .  C o n t r a c t  t e r m s  r e l a t i n g  t o  h i r i n g  o f  A l a s k a  r e s i d e n t s  a n d
3 1  c o n t r a c t i n g  w i t h  A l a s k a  b u s i n e s s e s .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  i n  a
0 1  c o n t r a c t  u n d e r  AS  4 3 . 8 2 . 0 2 0  a  t e r m  r e q u i r i n g  t h e  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d
0 2  s p o n s o r  g r o u p  a n d  c o n t r a c t o r s  o f  t h e  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p
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03  c o m p l y  w i t h  a l l  v a l i d  f e d e r a l ,  s t a t e ,  a n d  m u n i c i p a l  l a w s  r e l a t i n g  t o  h i r i n g  A la s l<
0 4  r e s i d e n t s  a n d  c o n t r a c t i n g  w i t h  A l a s k a  b u s i n e s s e s  t o  w o r k  i n  t h e  s t a t e  o n  t h e  a p p r
05  q u a l i f i e d  p r o j e c t  a n d  n o t  t o  d i s c r i m i n a t e  a g a i n s t  A l a s k a  r e s i d e n t s  o r  A l a s k a  b u s :
0 6  W i t h i n  t h e  c o n s t r a i n t s  o f  l a w ,  t h e  c o m m i s s i o n e r  s h a l l  a l s o  i n c l u d e  i n  a  c o n t r a c t
07  AS 4 3 . 8 2 . 0 2 0  a  t e r m  t h a t  r e q u i r e s  t h e  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o i
0 8  c o n t r a c t o r s  o f  t h e  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  t o  e m p l o y  A l a s k a
0 9  r e s i d e n t s  a n d  t o  c o n t r a c t  w i t h  A l a s k a  b u s i n e s s e s  t o  w o r k  i n  t h e  s t a t e  o n  t h e  a p p i
1 0  q u a l i f i e d  p r o j e c t  t o  t h e  e x t e n t  t h e  r e s i d e n t s  a n d  b u s i n e s s e s  a r e  a v a i l a b l e ,  com p e
11  p r i c e d ,  a n d  q u a l i f i e d .
12  ( b )  T h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  i n  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0  a  t e r n
13 r e q u i r i n g  t h e  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  a n d  c o n t r a c t o r s  o f  t h e
14  q u a l i f i e d  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p  t o
1 5  ( 1 )  a d v e r t i s e  f o r  a v a i l a b l e  p o s i t i o n s  i n  n e w s p a p e r s  i n  t h e  l o c a t i o n  w h e r e
16  t h e  w o r k  i s  t o  b e  p e r f o r m e d  a n d  i n  o t h e r  p u b l i c a t i o n s  d i s t r i b u t e d  t h r o u g h o u t  t h e
17  i n c l u d i n g  i n  r u r a l  a r e a s ;  a n d
18  ( 2 )  u s e  A l a s k a  j o b  s e r v i c e  o r g a n i z a t i o n s  l o c a t e d  t h r o u g h o u t  t h e  s t a t e
19  a n d  n o t  j u s t  i n  t h e  l o c a t i o n  w h e r e  t h e  w o r k  i s  t o  b e  p e r f o r m e d  i n  o r d e r  t o  n o t i f y
2 0  A l a s k a n s  o f  w o r k  o p p o r t u n i t i e s  o n  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t .
2 1  ( c )  S u b j e c t  t o  t h e  v o l u n t a r y  a g r e e m e n t  o f  t h e  q u a l i f i e d  s p o n s o r ,  t h e
2 2  c o m m i s s i o n e r  m a y  i n c l u d e  a  t e r m  i n  t h e  c o n t r a c t  p r o v i d i n g  f o r  i n c e n t i v e s  t o  e n c o u
23  t r a i n i n g  a n d  h i r i n g  o f  A l a s k a  r e s i d e n t s .
2 4  ( d )  T h i s  s e c t i o n  d o e s  n o t  c r e a t e  o r  a b r i d g e  i n d i v i d u a l  r i g h t s  a n d  d o e s  n o t
2 5  a  p r i v a t e  r i g h t  o f  a c t i o n  f o r  a n y  p e r s o n .
2 6  ( e )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,
27  ( 1 )  " A l a s k a  b u s i n e s s "  m e a n s  a  f i r m  o r  c o n t r a c t o r  t h a t
28  ( A )  h a s  h e l d  a n  A l a s k a  b u s i n e s s  l i c e n s e  f o r  t h e  p r e c e d i n g  12
2 9  m o n t h s ;
3 0  ( B )  m a i n t a i n s ,  a n d  h a s  m a i n t a i n e d  f o r  t h e  p r e c e d i n g  1 2  m o n t h s ,
31  a  p l a c e  o f  b u s i n e s s  i n  t h e  s t a t e  t h a t  c o m p e t e n t l y  a n d  p r o f e s s i o n a l l y  d e a l s  i n
01  s u p p l i e s ,  s e r v i c e s ,  o r  c o n s t r u c t i o n  o f  t h e  n a t u r e  r e q u i r e d  f o r  t h e  a p p r o v e d
02  q u a l i f i e d  p r o j e c t ;  a n d
03  ( C)  i s
04  ( i )  a  s o l e  p r o p r i e t o r s h i p  a n d  t h e  p r o p r i e t o r  i s  a n  A l a s k a
05  r e s i d e n t ;
06  ( i i )  a  p a r t n e r s h i p  a n d  m o r e  t h a n  5 0  p e r c e n t  o f  t h e
07  p a r t n e r s h i p  i n t e r e s t  i s  h e l d  b y  A l a s k a  r e s i d e n t s ;
08  ( i i i )  a  l i m i t e d  l i a b i l i t y  c o m p a n y  a n d  m o r e  t h a n  5 0
09  p e r c e n t  o f  t h e  m e m b e r s h i p  i n t e r e s t  i s  h e l d  b y  A l a s k a  r e s i d e n t s ;
10  ( i v )  a  c o r p o r a t i o n  t h a t  h a s  b e e n  i n c o r p o r a t e d  i n  t h e  s t a t e
11  o r  i s  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  t h e  s t a t e ;  o r
12  ( v )  a  j o i n t  v e n t u r e  a n d  a  m a j o r i t y  o f  t h e  v e n t u r e r s
13 q u a l i f y  a s  A l a s k a  b u s i n e s s e s  u n d e r  t h i s  p a r a g r a p h ;
14  ( 2 )  " A l a s k a  j o b  s e r v i c e  o r g a n i z a t i o n s "  m e a n s  t h o s e  o f f i c e s  m a i n t a i n e d
15  b y  t h e  s t a t e  a n d  r e c o m m e n d e d  b y  t h e  D e p a r t m e n t  o f  L a b o r  w h o s e  f u n c t i o n s  a r e  t o  a i 
l o  t h e  u n e m p l o y e d  o r  u n d e r e m p l o y e d  i n  f i n d i n g  e m p l o y m e n t ;
17  ( 3 )  " A l a s k a  r e s i d e n t "  m e a n s  a n a t u r a l  p e r s o n  w h o
18  ( A )  r e c e i v e s  a  p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  AS 4 3 . 2 3 ;  o r
19  ( B )  i s  r e g i s t e r e d  t o  v o t e  u n d e r  AS 1 5  a n d  q u a l i f i e s  f o r  a
2 0  r e s i d e n t  f i s h i n g ,  h u n t i n g ,  o r  t r a p p i n g  l i c e n s e  u n d e r  AS 1 6 ;
2 1  ( 4 )  " a v a i l a b l e , " a s  a p p l i e d  t o  a n  A l a s k a  r e s i d e n t  o r  A l a s k a  b u s i n e s s ,
22  m e a n s  t h a t  t h e  r e s i d e n t  o r  b u s i n e s s  i s  a v a i l a b l e  f o r  e m p l o y m e n t  a t  t h e  t i m e  r e q u i
23  a n d  i s  l o c a t e d  a n y w h e r e  i n  t h e  s t a t e ,  n o t  j u s t  i n  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e
2 4  i s  t o  b e  p e r f o r m e d ;
2 5  ( 5 )  " q u a l i f i e d , "  a s  a p p l i e d  t o  a n  A l a s k a  r e s i d e n t  o r  A l a s k a  b u s i n e s s ,
2 5  m e a n s  t h a t  t h e  r e s i d e n t  o r  b u s i n e s s  p o s s e s s e s  t h e  r e q u i s i t e  e d u c a t i o n ,  t r a i n i n g ,
27  c e r t i f i c a t i o n ,  o r  e x p e r i e n c e  t o  p e r f o r m  t h e  w o r k  n e c e s s a r y  f o r  a  p a r t i c u l a r  p o s i t
2 8  t o  p e r f o r m  a  p a r t i c u l a r  s e r v i c e .
2 9  S e c .  4 3 . 8 2 . 2 4 0 .  U s e  o f  a n  i n d e p e n d e n t  c o n t r a c t o r .  ( a )  T h e  c o m m i s s i o n e r
30  m a y  u s e  a n  i n d e p e n d e n t  c o n t r a c t o r  t o  a s s i s t  i n  t h e  e v a l u a t i o n  o f  a n  a p p l i c a t i o n  c
31  t h e  d e v e l o p m e n t  o f  c o n t r a c t  t e r m s  u n d e r  AS  4 3 . 8 2 . 2 0 0 .  T h e  c o m m i s s i o n e r  m a y
0 1  c o n d i t i o n  t h e  d e v e l o p m e n t  o f  a  c o n t r a c t  u n d e r  AS 4 3 , 8 2 . 0 2 0  o n  a n  a g r e e m e n t  b y  t l
02  a p p l i c a n t  t o  r e i m b u r s e  t h e  s t a t e  f o r  t h e  e x p e n s e s  o f  a n  i n d e p e n d e n t  c o n t r a c t o r  u r
03 t h i s  s e c t i o n .
04 ( b )  A n  i n d e p e n d e n t  c o n t r a c t o r  s e l e c t e d  u n d e r  t h i s  s e c t i o n  m u s t  s i g n  a n
0 5  a g r e e m e n t  r e g a r d i n g  c o n f i d e n t i a l i t y  a n d  d i s c l o s u r e s  c o n s i s t e n t  w i t h  t h e  d e t e r m i n e
06  m a d e  u n d e r  AS 4 3 . 8 2 . 3 1 0  b e f o r e  t h e  c o n t r a c t o r  m a y  r e v i e w  i n f o r m a t i o n  t h a t  i s
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0 7  d e t e r m i n e d  c o n f i d e n t i a l  u n d e r  AS 4 3 . 8 2 . 3 1 0 .
0 8  ( c )  S e l e c t i o n  o f  a n  i n d e p e n d e n t  c o n t r a c t o r  u n d e r  t h i s  s e c t i o n  i s  n o t  s u b j e
0 9  AS 3 6 . 3 0  ( S t a t e  P r o c u r e m e n t  C o d e ) .
1 0  S e c .  4 3 . 8 2 . 2 5 0 .  T e r m  o f  c o n t r a c t ;  e f f e c t i v e  d a t e .  T h e  t e r m  o f  a  c o n t r a c t
1 1  d e v e l o p e d  u n d e r  AS  4 3 . 8 2 . 0 2 0  m a y  b e  f o r  n o  l o n g e r  t h a n  i s  n e c e s s a r y  t o  d e v e l o p  t l
12  s t r a n d e d  g a s  t h a t  i s  s u b j e c t  t o  t h e  c o n t r a c t ;  h o w e v e r ,  t h e  t e r m  o f  t h e  c o n t r a c t  n
13 e x c e e d  3 5  y e a r s  f r o m  t h e  c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s  o f  c h e  a p p r o v e d
14  q u a l i f i e d  p r o j e c t .
1 5  S a c .  4 3 . 8 2 . 2 6 0 .  C h a n g e  o f  p a r t i e s  t o  a n  a p p l i c a t i o n  o r  a  c o n t r a c t ;
1 6  a s s i g n m e n t  o f  i n t e r e s t s .  ( a )  A  q u a l i f i e d  s p o n s o r  o r  m e m b e r  o f  a  q u a l i f i e d  s p o n s
17  g r o u p  m a y  a s s i g n  a n  i n t e r e s t  i n  o r  a d d  o r  w i t h d r a w  a  p a r t y  t o  a n  a p p l i c a t i o n  u n d e
1 8  AS 4 3 . 8 2 . 1 2 0  o n l y  i f  t h e  c o m m i s s i o n e r  h a s
1 9  ( 1 )  m a d e  a  f i n d i n g  t h a t  t h e  a s s i g n m e n t ,  a d d i t i o n ,  o r  w i t h d r a w a l  i s
2 0  c o n s i s t e n t  w i t h  t h e  r e q u i r e m e n t s  o f  AS 4 3 . 8 2 . 1 1 0 ;  a n d
2 1  ( 2 )  g i v e n  p r i o r  w r i t t e n  a p p r o v a l  f o r  t h e  a s s i g n m e n t ,  a d d i t i o n ,  o r
2 2  w i t h d r a w a l .
23  ( b )  A  c o n t r a c t  d e v e l o p e d  u n d e r  t h i s  c h a p t e r  m a y  p r o v i d e  f o r  t h e  a s s i g n m e n t
2 4  t o  o r  w i t h d r a w a l  o f  a  q u a l i f i e d  s p o n s o r  o r  m e m b e r  o f  a  q u a l i f i e d  s p o n s o r  g r o u p .
2 5  ( c )  U p o n  b e i n g  a d d e d  t o  a n  a p p l i c a t i o n  u n d e r  t h i s  s e c t i o n ,  a  p a r t y  b e c o m e s
2 6  q u a l i f i e d  s p o n s o r  o r  a  m e m b e r  o f  a  q u a l i f i e d  s p o n s o r  g r o u p ,  a s  a p p r o p r i a t e ,  f o r  t
2 7  r e l e v a n t  p r o j e c t .
2 8  ( d )  T h e  c o m m i s s i o n e r  m a y  n o t  u n r e a s o n a b l y  w i t h h o l d  a p p r o v a l  u n d e r  ( a )  o f
2 9  t h i s  s e c t i o n ,  b u t  m a y  c o n d i t i o n  t h e  a p p r o v a l  i n  a n y  w a y  r e a s o n a b l y  n e c e s s a r y  t o  p
3 0  t h e  f i s c a l  i n t e r e s t s  o f  t h e  s t a t e  a n d  t o  f u r t h e r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .
3 1  ( e )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a n  a s s i g n m e n t  i n c l u d e s  a  t r a n s f e r  o f  s t c
0 1  a  p a r t n e r s h i p  i n t e r e s t  i n  a  m a n n e r  t h a t  c h a n g e s  c o n t r o l  o f  a  q u a l i f i e d  s p o n s o r  ox
02  m e m b e r  o f  a  q u a l i f i e d  s p o n s o r  g r o u p .
03  S e c .  4 3 . 8 2 . 2 7 0 .  P r o j e c t  p l a n s  a n d  w o r k  c o m m i t m e n t s .  A  c o n t r a c t  u n d e r
0 4  AS 4 3 . 8 2 . 0 2 0  m u s t  i n c l u d e  t h e  q u a l i f i e d  p r o j e c t  p l a n  a p p r o v e d  u n d e r  AS 4 3 . 8 2 . 1 4 0
0 5  a n d  p r o v i s i o n s  f o r  u p d a t i n g  t h e  p l a n  a t  r e a s o n a b l e  i n t e r v a l s  u n t i l  t h e  com m encem e
0 6  o f  c o m m e r c i a l  o p e r a t i o n s  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t .  T h e  c o m m i s s i o n e r  o f
0 7  r e v e n u e ,  i n  c o n s u l t a t i o n  w i t h  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  m a y ,  a s  a  t e
0 8  i n  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0 ,  i n c l u d e  w o r k  c o m m i t m e n t s  o r  o t h e r  o b l i g a t i o n s  i
0 9  t h e  c o n t r a c t  t o  b e  a c c o m p l i s h e d  b e f o r e  t h e  c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s
1 0  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t .
1 1  A r t i c l e  4 .  R e q u e s t s  f o r  I n f o r m a t i o n ;  C o n f i d e n t i a l i t y ;
1 2  D i s c l o s u r e  o f  I n f o r m a t i o n .
1 3  S e c .  4 3 . 8 2 . 3 0 0 .  R e q u e s t s  f o r  i n f o r m a t i o n .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  o r
1 4  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  r e q u e s t  f r o m  a n  a p p l i c a n t  i n f o r m a t i o n  t
1 5  t h e  r e s p e c t i v e  c o m m i s s i o n e r  d e t e r m i n e s  i s  n e c e s s a r y  t o  p e r f o r m  t h e  r e s p e c t i v e
1 6  c o m m i s s i o n e r ' s  r e s p o n s i b i l i t i e s  u n d e r  AS 4 3 . 8 2 . 1 4 0 .  I f  t h e  a p p l i c a t i o n  i s  a p p r o v
1 7  u n d e r  AS 4 3 . 8 2 . 1 4 0 ,  t h e  r e s p e c t i v e  c o m m i s s i o n e r  s h a l l  r e q u i r e  t h e  s u c c e s s f u l  a p p ]
1 8  t o  p r o v i d e  f i n a n c i a l ,  t e c h n i c a l ,  a n d  m a r k e t  i n f o r m a t i o n  r e g a r d i n g  t h e  q u a l i f i e d  p
1 9  t h a t  t h e  r e s p e c t i v e  c o m m i s s i o n e r  d e t e r m i n e s  i s  n e c e s s a r y  f o r  t h e  p u r p o s e  o f  d e v e l
2 0  c o n t r a c t  t e r m s  f o r  t h e  q u a l i f i e d  p r o j e c t  u n d e r  AS 4 3 . 8 2 . 2 0 0 .  I f  r e q u e s t e d  i n f o r n
2 1  i s  n o t  p r o v i d e d ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  n o t  c o n t i n u e  t o  r e v i e w  t h e
2 2  a p p l i c a t i o n  u n d e r  AS  4 3 . 8 2 . 1 4 0  o r  d e v e l o p  t h e  c o n t r a c t  u n d e r  AS  4 3 . 8 2 . 2 0 0  -
23  4 3 . 8 2 . 2 7 0 ,  a s  a p p l i c a b l e .
2 4  S e c .  4 3 . 8 2 . 3 1 0 .  D i s c l o s u r e  o f  i n f o r m a t i o n ;  c o n f i d e n t i a l i t y .  ( a )  A n  a p p l i
2 5  m a y  r e q u e s t  c o n f i d e n t i a l  t r e a t m e n t  o f  i n f o r m a t i o n  t h a t  t h e  a p p l i c a n t  p r o v i d e s  u n c
2 6  AS 4 3 . 8 2 . 3 0 0  b y  c l e a r l y  i d e n t i f y i n g  t h e  i n f o r m a t i o n  a n d  t h e  r e a s o n s  s u p p o r t i n g  t r
2 7  r e q u e s t  f o r  c o n f i d e n t i a l  t r e a t m e n t .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i c
2 8  o f  n a t u r a l  r e s o u r c e s ,  a s  a p p r o p r i a t e ,  s h a l l  k e e p  t h e  i n f o r m a t i o n  c o n f i d e n t i a l  u r . t
2 9  c o m m i s s i o n e r  d e t e r m i n e s  w h e t h e r  t h e  r e q u i r e m e n t s  o f  ( b )  o f  t h i s  s e c t i o n  a r e  m e t .
3 0  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  h a s  n o t  made
3 1  a  d e t e r m i n a t i o n  u n d e r  ( b )  o f  t h i s  s e c t i o n  w i t h i n  1 4  d a y s  a f t e r  r e c e i v i n g  a  r e q u e e
0 1  c o n f i d e n t i a l  t r e a t m e n t ,  t h e  r e q u e s t  i s  c o n s i d e r e d  d e n i e d .  I f  t h e  a p p r o p r i a t e
0 2  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  t h e  i n f o r m a t i o n  d o e s  n o t  m e e t  t h e  r e q u i r e m e n t s  o f  (h
0 3  o f  t h i s  s e c t i o n  o r  i f  t h e  c o m m i s s i o n e r  f a i l s  t o  m a k e  a  d e t e r m i n a t i o n  w i t h i n  14  dc
0 4  c o m m i s s i o n e r  s h a l l  r e t u r n  t h e  i n f o r m a t i o n  a n d  a n y  c o p i e s  o f  i t  a t  t h e  r e q u e s t  o f
0 5  a p p l i c a n t .  I f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c
0 6  a s  a p p r o p r i a t e ,  r e t u r n s  i n f o r m a t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l
0 7  r e v i e w  o f  t h e  a p p l i c a t i o n  o r  c e a s e  c o n t r a c t  d e v e l o p m e n c  u n d e r  AS  4 3 . 8 2 . 2 0 0  -
0 3  4 3 . 8 2 . 2 7 0 ,  a s  a p p r o p r i a t e ,  u n l e s s  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  t h e  r e t u r n e d
0 9  i n f o r m a t i o n  i s  u n n e c e s s a r y  t o  m a k e  a  d e t e r m i n a t i o n  o n  t h e  a p p l i c a t i o n  o r  t o  d e v e l
1 0  c o n t r a c t  t e r m s  u n d e r  AS 4 3 . 8 2 . 2 0 0  -  4 3 . 8 2 , 2 7 0 .
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1 1  ( b )  I f  r e q u e s t e d  b y  t h e  a p p l i c a n t ,  i n f o r m a t i o n  p r o v i d e d  t o  t h e  c o m m i s s i o n e
12  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  u n d e r  AS 4 3 . 8 2 . 3 0 0  s h a l l  b e  k e p t
13  c o n f i d e n t i a l  i f  t h e  c o m m i s s i o n e r  r e c e i v i n g  t h e  i n f o r m a t i o n  d e t e r m i n e s ,  u p o n  a n
14  a d e q u a t e  s h o w i n g  b y  t h e  a p p l i c a n t ,  t h a t  t h e  i n f o r m a t i o n
1 5  ( 1 )  i s  a  t r a d e  s e c r e t  o r  o t h e r  p r o p r i e t a r y  r e s e a r c h ,  d e v e l o p m e n t ,  o r
1 6  c o m m e r c i a l  i n f o r m a t i o n  t h a t  t h e  a p p l i c a n t  t r e a t s  a s  c o n f i d e n t i a l ;
1 7  ( 2 )  a f f e c t s  t h e  a p p l i c a n t ' s  c o m p e t i t i v e  p o s i t i o n ;  a n d
1 8  ( 3 )  h a s  c o m m e r c i a l  v a l u e  t h a t  m a y  b e  s i g n i f i c a n t l y  d i m i n i s h e d  b y
1 9  p u b l i c  d i s c l o s u r e  o r  t h a t  p u b l i c  d i s c l o s u r e  i s  n o t  i n  t h e  l o n g - t e r m  f i s c a l  i n t e r e
2 0  s t a t e .
2 1  ( c )  I n f o r m a t i o n  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  ( b )  o f  t h i s  s e c t i o n  i s
2 2  c o n f i d e n t i a l  u n d e r  t h a t  s u b s e c t i o n  o n l y  s o  l o n g  a s  i s  n e c e s s a r y  t o  p r o t e c t  t h e
2 3  c o m p e t i t i v e  p o s i t i o n  o f  t h e  a p p l i c a n t ,  t o  p r e v e n t  t h e  s i g n i f i c a n t  d i m i n u t i o n  o f  t
2 4  c o m m e r c i a l  v a l u e  o f  t h e  i n f o r m a t i o n ,  o r  t o  p r o t e c t  t h e  l o n g - t e r m  f i s c a l  i n t e r e s t s
2 5  s t a t e .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  a s
2 6  a p p r o p r i a t e ,  m a y  n o t  r e l e a s e  i n f o r m a t i o n  t h a t  t h e  c o m m i s s i o n e r  h a s  p r e v i o u s l y
2 7  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  ( b )  o f  t h i s  s e c t i o n  w i t h o u t  p r o v i d i n g  t h e  a p f
2 8  n o t i c e  a n d  a n  o p p o r t u n i t y  t o  b e  h e a r d .
2 9  ( d )  N o t w i t h s t a n d i n g  t h e  l i m i t a t i o n  i n  ( c )  o f  t h i s  s e c t i o n ,  t h e  D e p a r t m e n t
3 0  R e v e n u e  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  m a y  p r o v i d e  t o  o n e  a n o t h e r ,  t o  t l
3 1  D e p a r t m e n t  o f  L a v ; ,  t o  t h e  l e g i s l a t u r e ,  a n d  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  a n y
0 1  i n f o r m a t i o n  p r o v i d e d  u n d e r  AS 4 3 . 8 2 . 3 0 0  r e l e v a n t  t o  t h e  i m p l e m e n t a t i o n  o f  t h i s
0 2  c h a p t e r  o r  t o  t h e  e n f o r c e m e n t  o f  s t a t e  o r  f e d e r a l  l a w s .  I n f o r m a t i o n  t h a t  i s  e x c l
03  u n d e r  t h i s  s u b s e c t i o n  t h a t  w a s  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  ( b )  o f  t h i s  se
0 4  r e m a i n s  c o n f i d e n t i a l  e x c e p t  a s  p r o v i d e d  i n  ( c )  o f  t h i s  s e c t i o n .  T h e  p o r t i o n s  o f
0 5  r e c o r d s  a n d  f i l e s  o f  t h e  D e p a r t m e n t  o f  R e v e n u e ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c
0 6  t h e  D e p a r t m e n t  o f  L a w ,  t h e  l e g i s l a t u r e ,  a n d  t h e  O f f i c e  o f  t h e  G o v e r n o r  t h a t  r e f l e
0 7  i n c o r p o r a t e ,  o r  a n a l y z e  i n f o r m a t i o n  t h a t  i s  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  (
0 8  t h i s  s e c t i o n  a r e  n o t  p u b l i c  r e c o r d s  e x c e p t  a s  p r o v i d e d  i n  ( c )  o f  t h i s  s e c t i o n .
0 9  ( e )  N o t w i t h s t a n d i n g  t h e  l i m i t a t i o n  i n  ( c )  o f  t h i s  s e c t i o n ,  i n f o r m a t i o n  t h e
1 0  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  ( b )  o f  t h i s  s e c t i o n  s h a l l  b e  d i s c l o s e d  o n  r e c
1 1  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  o r  t h e  a t t o r r
1 2  g e n e r a l  t o  a  l e g i s l a t o r ;  t o  t h e  l e g i s l a t i v e  a u d i t o r ;  a n d ,  a s  d i r e c t e d  b y  t h e  c h a i
13  c h a i r  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  t o  t h e  d i r e c t o r  o f  l e g i s l a t i
1 4  t o  t h e  p e r m a n e n t  e m p l o y e e s  o f  t h o s e  d i v i s i o n s  w h o  a r e  r e s p o n s i b l e  f o r  e v a l u a t i n g
1 5  u n d e r  AS 4 3 . 8 2 . 0 2 0 ,  a n d  t o  a g e n t s  o r  c o n t r a c t o r s  o f  t h e  l e g i s l a t i v e  a u d i t o r  o r  t t
1 6  l e g i s l a t i v e  f i n a n c e  w h o  a r e  e n g a g e d  t o  e v a l u a t e  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0 .  3
1 7  t h a t  i s  d e t e r m i n e d  t o  b e  c o n f i d e n t i a l  u n d e r  ( b )  o f  t h i s  s e c t i o n  m a y  a l s o  b e  d i s c i
1 8  c o m m i s s i o n e r  o f  r e v e n u e  o r  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  t o  a n  i n d e p e n d e r
1 9  c o n t r a c t o r  u n d e r  AS 4 3 . 8 2 . 2 4 0  o r  t o  a  m u n i c i p a l  a d v i s o r y  g r o u p  e s t a b l i s h e d  u n d e r
2 0  AS 4 3 . 8 2 . 5 1 0 .  B e f o r e  c o n f i d e n t i a l  i n f o r m a t i o n  i s  d i s c l o s e d  u n d e r  t h i s  s u b s e c t i o r
2 1  r e c e i v i n g  t h e  i n f o r m a t i o n  m u s t  s i g n  a n  a p p r o p r i a t e  c o n f i d e n t i a l i t y  a g r e e m e n t .
2 2  ( f )  I f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  c h o o s e s  t o  d e v e l o p  a c o n t r a c t  u n d e r
2 3  AS 4 3 . 8 2 . 0 2 0 ,  t h e  p o r t i o n s  o f  t h e  r e c o r d s  a n d  f i l e s  o f  t h e  D e p a r t m e n t  o f  R e v e n u e ,
2 4  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t h e  D e p a r t m e n t  o f  L a w ,  a n d  a  m u n i c i p a l  a d v i s o r y
2 5  g r o u p  e s t a b l i s h e d  u n d e r  AS 4 3 . 8 2 . 5 1 0  t h a t  r e f l e c t ,  i n c o r p o r a t e ,  o r  a n a l y z e  i n f o r n
2 6  t h a t  i s  r e l e v a n t  t o  t h e  d e v e l o p m e n t  o f  t h e  p o s i t i o n  o r  s t r a t e g y  o f  t h e  c o m m i s s i o r
2 7  r e v e n u e ,  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  o r  t h e  a t t o r n e y  g e n e r a l  w i t h  r e s t
2 8  t o  a  p a r t i c u l a r  p r o v i s i o n  t h a t  m a y  b e  i n c o r p o r a t e d  i n t o  t h e  c o n t r a c t  a r e  n o t  p u b !
2 9  r e c o r d s  u n t i l  t h e  c o m m i s s i o n e r  o f  r e v e n u e  g i v e s  p u b l i c  n o t i c e  u n d e r  A S  4 3 . 8 2 . 4 1 0
3 0  t h e  c o m m i s s i o n e r ' s  p r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i o n  u n d e r  AS 4 3 . 8 2 . 4 0 0 .
3 1  N o t h i n g  i n  t h i s  s u b s e c t i o n
0 1  ( 1 )  m a k e s  a  r e c o r d  o r  f i l e  o f  t h e  D e p a r t m e n t  o f  R e v e n u e ,  t h e
0 2  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  o r  t h e  D e p a r t m e n t  o f  L a w  a  p u b l i c  r e c o r d  t h a t
03  o t h e r w i s e  w o u l d  n o t  b e  a  p u b l i c  r e c o r d  u n d e r  AS 0 9 . 2 5 . 1 0 0  -  0 9 . 2 5 . 2 2 0 ;
0 4  ( 2 )  a f f e c t s  t h e  c o n f i d e n t i a l i t y  p r o v i s i o n s  o f  ( a )  -  ( e )  o f  t h i s  s e c t i o n ;
0 5  ( 3 )  a b r i d g e s  a  p r i v i l e g e  r e c o g n i z e d  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  w h e t h e r
0 6  a t  c o m m o n  l a w  o r  b y  s t a t u t e  o r  b y  c o u r t  r u l e .
0 7  A r t i c l e  5 .  C o n t r a c t  R e v i e w ,  A p p r o v a l ,  a n d  T e r m i n a t i o n .
0 8  S e c .  4 3 . 8 2 . 4 0 0 .  P r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i o n  r e g a r d i n g  t h e
0 9  c o n t r a c t .  ( a )  I f  t h e  c o m m i s s i o n e r  d e v e l o p s  a  p r o p o s e d  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 2
1 0  4 3 . 8 2 . 2 7 0 ,  t h e  c o m m i s s i o n e r  s h a l l
1 1  ( 1 )  m a k e  p r e l i m i n a r y  f i n d i n g s  a n d  a  d e t e r m i n a t i o n  t h a t  t h e  p r o p o s e d
1 2  c o n t r a c t  t e r m s  a r e  i n  t h e  l o n g - t e r m  f i s c a l  i n t e r e s t s  o f  t h e  s t a t e  a n d  f u r t h e r  t h e
13  o f  t h i s  c h a p t e r ;  a n d
1 4  ( 2 )  p r e p a r e  a  p r o p o s e d  c o n t r a c t  t h a t  i n c l u d e s  t h o s e  t e r m s  a n d  s h a l l
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15  s u b m i t  t h e  c o n t r a c t  t o  t h e  g o v e r n o r .
1 6  ( b )  T o  m a k e  t h e  p r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i o n  r e q u i r e d  b y  ( a ) ( 1 )
1 7  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c o m p a r e  t h e  p r o j e c t e d  p u b l i c  r e v e n u e  a n t i c i j
1 8  f r o m  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  w i t h  t h e  e s t i m a t e d  o p e r a t i n g  a n d  c a p i t a l  c o s t
1 9  t h e  a d d i t i o n a l  s t a t e  a n d  m u n i c i p a l  s e r v i c e s  a n t i c i p a t e d  t o  a r i s e  f r o m  t h e  c o n s t r r
2 0  a n d  o p e r a t i o n  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t .  T h e  c o m m i s s i o n e r  s h a l l  a d d r e s s
2 1  r e a s o n a b l y  f o r e s e e a b l e  e f f e c t s  o f  t h e  p r o p o s e d  c o n t r a c t  o n  t h e  p u b l i c  r e v e n u e .
2 2  ( c )  I n  c o n j u n c t i o n  w i t h  t h e  m a k i n g  o f  p r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i
2 3  r e q u i r e d  b y  ( a ) ( 1 )  o f  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  d e s c r i b e  t h e  p r i n c i p a l
2 4  i n c l u d i n g  t h e  p r o j e c t e d  p r i c e  o f  g a s ,  p r o j e c t e d  p r o d u c t i o n  r a t e  o r  v o l u m e  o f  g a s ,
2 5  p r o j e c t e d  r e c o v e r y ,  d e v e l o p m e n t ,  c o n s t r u c t i o n ,  a n d  o p e r a t i n g  c o s t s ,  u p o n  w h i c h  t f
2 6  d e t e r m i n a t i o n  m a d e  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n  i s  b a s e d .  I f  t h e  c o m m i s s i o n e r  he
2 7  p r e v i o u s l y  s u b m i t t e d  a  p r o p o s e d  c o n t r a c t  t o  t h e  g o v e r n o r ,  t h e  c o m m i s s i o n e r  s h a l l
2 8  d e s c r i b e  a n y  m a t e r i a l  d i f f e r e n c e s  b e t w e e n  t h e  t e r m s  o f  t h e  c u r r e n t l y  p r o p o s e d  c o r
2 9  a n d  t h e  p r e v i o u s l y  p r o p o s e d  o n t r a c t .
3 0  S a c .  4 3 . 8 2 . 4 1 0 .  N o t i  a n d  c o m m e n t  r e g a r d i n g  t h e  c o n t r a c t .  T h e
3 1  c o m m i s s i o n e r  s h a l l
0 1  ( 1 )  g i v e  r e a s o n a b l e  p u b l i c  n o t i c e  o f  t h e  p r e l i m i n a r y  f i n d i n g s  a n d
0 2  d e t e r m i n a t i o n  m a d e  u n d e r  AS 4 3 . 8 2 . 4 0 0 ;
03  ( 2 )  m a k e  c o p i e s  o f  t h e  p r o p o s e d  c o n t r a c t ,  t h e  c o m m i s s i o n e r ' s
04  p r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i o n ,  a n d ,  t o  t h e  e x t e n t  t h e  i n f o r m a t i o n  i s  n o t
0 5  r e q u i r e d  t o  b e  k e p t  c o n f i d e n t i a l  u n d e r  AS 4 3 . 8 2 . 3 1 0 ,  t h e  s u p p o r t i n g  f i n a n c i a l ,
0 6  t e c h n i c a l ,  a n d  m a r k e t  d a t a ,  i n c l u d i n g  t h e  w o r k  p a p e r s ,  a n a l y s e s ,  a n d  r e c o m m e n d a t i
07  o f  a n y  i n d e p e n d e n t  c o n t r a c t o r s  u s e d  u n d e r  AS  4 3 . 8 2 . 2 4 0  a v a i l a b l e  t o  t h e  p u b l i c  a r
08  t o
0 9  ( A )  t h e  p r e s i d i n g  o f f i c e r  o f  e a c h  h o u s e  o f  t h e  l e g i s l a t u r e ;
1 0  ( B )  t h e  c h a i r s  o f  t h e  f i n a n c e  a n d  r e s o u r c e s  c o m m i t t e e s  o f  t h e
11  l e g i s l a t u r e ;  a n d
1 2  (C )  t h e  c h a i r s  o f  t h e  s p e c i a l  c o m m i t t e e s  o n  o i l  a n d  g a s ,  i f  a n y ,
13  o f  t h e  l e g i s l a t u r e ;
14  ( 3 )  o f f e r  t o  a p p e a r  b e f o r e  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e
15  t o  p r o v i d e  t h e  c o m m i t t e e  a  r e v i e w  o f  t h e  c o m m i s s i o n e r ' s  p r e l i m i n a r y  f i n d i n g s  a n d
1 6  d e t e r m i n a t i o n ,  t h e  p r o p o s e d  c o n t r a c t ,  a n d  t h e  s u p p o r t i n g  f i n a n c i a l ,  t e c h r i c a l ,  a r
17  m a r k e t  d a t a ;  i f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  a c c e p t s  t h e  c o m m i s s i o r
18  o f f e r ,  t h e  c o m m i t t e e  s h a l l  g i v e  n o t i c e  o f  t h e  c o m m i t t e e ' s  m e e t i n g  t o  t h e  p u b l i c  a
19  m e m b e r s  o f  t h e  l e g i s l a t u r e ;  i f  t h e  f i n a n c i a l ,  t e c h n i c a l ,  a n d  m a r k e t  d a t a  t h a t  i s
2 0  p r o v i d e d  m u s t  b e  k e p t  c o n f i d e n t i a l  u n d e r  AS 4 3 . 8 2 . 3 1 0 ,  t h e  c o m m i s s i o n e r  m a y  n o t
2 1  r e l e a s e  t h e  c o n f i d e n t i a l  i n f o r m a t i o n  d u r i n g  a  p u b l i c  p o r t i o n  o f  a  c o m m i t t e e  m e e t i
2 2  a n d
23  ( 4 )  e s t a b l i s h  a  p e r i o d  o f  a t  l e a s t  3 0  d a y s  f o r  t h e  p u b l i c  a n d  m e m b e r s
24  o f  t h e  l e g i s l a t u r e  t o  c o m m e n t  o n  t h e  p r o p o s e d  c o n t r a c t  a n d  t h e  p r e l i m i n a r y  f i n d i r
2 5  a n d  d e t e r m i n a t i o n  m a d e  u n d e r  AS 4 3 . 8 2 . 4 0 0 .
2 6  S e c .  4 3 . 8 2 . 4 2 0 .  C o o r d i n a t i o n  o f  p u b l i c  a n d  l e g i s l a t i v e  r e v i e w .  T o  t h e  e x t
2 7  p r a c t i c a b l e ,  t h e  c o m m i s s i o n e r  s h a l l  c o o r d i n a t e  t h e  p u b l i c  c o m m e n t  o p p o r t u n i t y
2 3  p r o v i d e d  u n d e r  AS  4 3 . 8 2 . 4 1 0 ( 4 )  w i t h  a  r e v i e w  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t
2 9  C o m m i t t e e  u n d e r  AS 4 3 . 8 2 . 4 1 0 ( 3 ) .
30  S e c .  4 3 . 8 2 . 4 3 0 .  F i n a l  f i n d i n g s ,  d e t e r m i n a t i o n ,  a n d  p r o p o s e d  a m e n d m e n t s ;
3 1  e x e c u t i o n  o f  t h e  c o n t r a c t .  ( a )  W i t h i n  3 0  d a y s  a f t e r  t h e  c l o s e  o f  t h e  p u b l i c  c o n
0 1  p e r i o d  u n d e r  AS 4 3 . 8 2 . 4 1 0 ( 4 ) ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l
02  ( 1 )  p r e p a r e  a s u m m a r y  o f  t h e  p u b l i c  c o m m e n t s  r e c e i v e d  i n  r e s p o n s e  t o
03  t h e  p r o p o s e d  c o n t r a c t  a n d  t h e  p r e l i m i n a r y  f i n d i n g s  a n d  d e t e r m i n a t i o n ;
04  ( 2 )  a f t e r  c o n s u l t a t i o n  w i t h  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  i f
05  a p p r o p r i a t e ,  a n d  w i t h  t h e  p e r t i n e n t  m u n i c i p a l  a d v i s o r y  g r o u p  e s t a b l i s h e d  u n d e r
05  AS 4 3 . 8 2 . 5 1 0 ,  p r e p a r e  a  l i s t  o f  p r o p o s e d  a m e n d m e n t s ,  i f  a n y ,  t o  t h e  p r o p o s e d  c o n t 
07  t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  a r e  n e c e s s a r y  t o  r e s p o n d  t o  p u b l i c  
03  c o m m e n t s ;
09  ( 3 )  m a k e  f i n a l  f i n d i n g s  a n d  a d e t e r m i n a t i o n  a s  t o  w h e t h e r  t h e  p r o p o s e d
10  c o n t r a c t  a n d  a n y  p r o p o s e d  a m e n d m e n t s  p r e p a r e d  u n d e r  ( 2 )  o f  t h i s  s u b s e c t i o n  m e e t  t
11  r e q u i r e m e n t s  a n d  p u r p o s e s  o f  t h i s  c h a p t e r .
12  ( b )  A f t e r  c o n s i d e r i n g  t h e  m a t e r i a l  d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n  a n d  se
13  t h e  a g r e e m e n t  o f  t h e  o t h e r  p a r t i e s  t o  t h e  p r o p o s e d  c o n t r a c t  r e g a r d i n g  a n y  p r o p o s e
14 a m e n d m e n t s  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  i f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a
15  c o n t r a c t  i s  i n  t h e  l o n g - t e r m  f i s c a l  i n t e r e s t s  o f  t h e  s t a t e ,  t h e  c o m m i s s i o n e r  s h a l
1 6  t h e  c o n t r a c t  t o  t h e  g o v e r n o r .
17  ( c )  T h e  c o m m i s s i o n e r ' s  f i n a l  f i n d i n g s  a n d  d e t e r m i n a t i o n  u n d e r  ( a )  o f  t h i s
18 s e c t i o n  a r e  f i n a l  a g e n c y  d e c i s i o n s  u n d e r  t h i s  c h a p t e r .
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1 9  S e c .  4 3 . 8 2 . 4 3 5 .  L e g i s l a t i v e  a u t h o r i z a t i o n .  T h e  g o v e r n o r  m a y  t r a n s m i t  a
2 0  c o n t r a c t  d e v e l o p e d  u n d e r  t h i s  c h a p t e r  t o  t h e  l e g i s l a t u r e  t o g e t h e r  w i t h  a  r e q u e s t
2 1  a u t h o r i z a t i o n  t o  e x e c u t e  t h e  c o n t r a c t .  A c o n t r a c t  d e v e l o p e d  u n d e r  t h i s  c h a p t e r  i
2 2  b i n d i n g  u p o n  o r  e n f o r c e a b l e  a g a i n s t  t h e  s t a t e  o r  o t h e r  p a r t i e s  t o  t h e  c o n t r a c t  u r
2 3  g o v e r n o r  i s  a u t h o r i z e d  t o  e x e c u t e  t h e  c o n t r a c t  b y  l a w .  T h e  s t a t e  a n d  t h e  o t h e r  p
2 4  t o  t h e  c o n t r a c t  m a y  e x e c u t e  t h e  c o n t r a c t  w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e
2 5  l a w  a u t h o r i z i n g  t h e  c o n t r a c t .
2 6  S a c .  4 3 . 8 2 . 4 4 0 .  J u d i c i a l  r e v i e w .  A  p e r s o n  m a y  n o t  b r i n g  a n  a c t i o n
2 7  c h a l l e n g i n g  t h e  c o n s t i t u t i o n a ) i t y  o f  a  l a w  a u t h o r i z i n g  a  c o n t r a c t  e n a c t e d  u n d e r
2 8  AS 4 3 . 8 2 . 4 3 5  o r  t h e  e n f o r c e a b i l i t y  o f  a  c o n t r a c t  e x e c u t e d  u n d e r  a  l a w  a u t h o r i z i n g
2 9  c o n t r a c t  e n a c t e d  u n d e r  AS 4 3 . 8 2 . 4 3 5  u n l e s s  t h e  a c t i o n  i s  c o m m e n c e d  w i t h i n  1 2 0  da}.
3 0  a f t e r  t h e  d a t e  t h a t  t h e  c o n t r a c t  v /as e x e c u t e d  b y  t h e  s t a t e  a n d  t h e  o t h e r  p a r t i e s
3 1  c o n t r a c t .
0 1  S e c .  4 3 . 8 2 . 4 4 5 .  A d m i n i s t r a t i v e  t e r m i n a t i o n  o f  a  c o n t r a c t .  ( a )  T h e
0 2  c o m m i s s i o n e r  s h a l l  i n c l u d e  t e r m s  i n  a  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 0 2 0  t h a t
0 3  p r o v i d e  f o r  a d m i n i s t r a t i v e  t e r m i n a t i o n  o f  a  p a r t y ' s  r i g h t s  u n d e r  t h e  p r o c e d u r e s  e
0 4  c o n d i t i o n s  s e t  o u t  i n  t h i s  s e c t i o n  i f  t h e  p a r t y  h a s
0 5  ( 1 )  c e a s e d  t o  m e e t  t h e  r e q u i r e m e n t s  o f  AS 4 3 . 8 2 . 1 1 0  a s  a  q u a l i f i e d
0 6  s p o n s o r  o r  q u a l i f i e d  s p o n s o r  g r o u p ;
0 7  ( 2 )  i n t e n t i o n a l l y  o r  f r a u d u l e n t l y  m i s r e p r e s e n t e d ,  i n  w h o l e  o r  i n  p a r t ,
0 8  m a t e r i a l  f a c t s  o r  c i r c u m s t a n c e s  u p o n  w h i c h  t h e  c o n t r a c t  w a s  m a d e ;
0 9  ( 3 )  f a i l e d  t o  c o m p l y  w i t h  a  c o n d i t i o n  o r  m a t e r i a l  t e r m  o f  t h e  c o n t r a c t
1 0  o r  a  p r o v i s i o n  o f  t h i s  c h a p t e r ;  o r
1 1  ( 4 )  f a i l e d  t o  c o m p l y  w i t h  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  p l a n  o r  a n y
1 2  u p d a t e d  p r o j e c t  p l a n .
13  ( b )  B e f o r e  a d m i n i s t r a t i v e  t e r m i n a t i o n  o f  a  c o n t r a c t  u n d e r  t h i s  s e c t i o n ,  t l
1 4  c o m m i s s i o n e r  s h a l l  g i v e  n o t i c e  t o  t h e  p a r t i e s  o f  t h e  c o m m i s s i o n e r ' s  i n t e n t  t o  t e i
1 5  t h e  c o n t r a c t  a n d  a n  o p p o r t u n i t y  t o  b e  h e a r d .  T h e  c o m m i s s i o n e r  m a y  a l s o  p r o v i d e  t
1 6  p a r t i e s  a n  o p p o r t u n i t y  t o  c u r e  a n y  d e f i c i e n c y  t h a t  i s  t h e  b a s i s  f o r  t h e  t e r m i n a t i
1 7  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  c u r i n g  t h e  d e f i c i e n c y  i s  a p p r o p r i a t e  u n d e r  t h e
18  c i r c u m s t a n c e s .
1 9  ( c )  N o t w i t h s t a n d i n g  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  m a y  n o t
2 0  a d m i n i s t r a t i v e l y  t e r m i n a t e  a  c o n t r a c t  a f t e r  t h e  p a r t y  h a s  c o m m i t t e d  f u l l  p r o j e c t
2 1  e x c e p t  a s  p r o v i d e d  i n  ( e )  o f  t h i s  s e c t i o n .
2 2  ( d )  A  p a r t y  t o  a  c o n t r a c t  w h o  i s  a f f e c t e d  b y  t h e  c o m m i s s i o n e r ' s  a c t i o n  t o
2 3  t e r m i n a t e  u n d e r  ( a )  o f  t h i s  s e c t i o n  m a y  f i l e  a n  a p p e a l  w i t h  t h e  s u p e r i o r  c o u r t  u r
2 4  A l a s k a  R u l e s  o f  A p p e l l a t e  P r o c e d u r e .
2 5  ( e )  T h e  c o m m i s s i o n e r  m a y  p r o v i d e  t e r m s  a n d  c o n d i t i o n s  i n  a  c o n t r a c t
2 6  d e v e l o p e d  u n d e r  AS  4 3 . 8 2 . 0 2 0  u p o n  w h i c h  a  p a r t y ' s  r i g h t s  u n d e r  t h e  c o n t r a c t  m a y  1
2 7  a d m i n i s t r a t i v e l y  t e r m i n a t e d  a f t e r  t h e  p a r t y  c o m m i t s  f u l l  p r o j e c t  f u n d i n g .
2 8  A r t i c l e  6 .  M u n i c i p a l  P a r t i c i p a t i o n .
2 9  S e c .  4 3 . 8 2 . 5 0 0 .  O b l i g a t i o n  t o  s h a r e  p a y m e n t s  w i t h  m u n i c i p a l i t i e s .  I f  t h e
3 0  c o m m i s s i o n e r  d e v e l o p s  a  c o n t r a c t  u n d e r  AS 1 3 . 8 2 . 0 2 0  t h a t  i n c l u d e s  t e r m s  t h a t  e x e n
3 1  a  p a r t y  t o  t h e  c o n t r a c t ,  a n d  t h e  p r o p e r t y ,  g a s ,  p r o d u c t s ,  a n d  a c t i v i t i e s  a s s o c i a t
0 1  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u b j e c t  t o  t h e  c o n t r a c t ,  f r o m  a  m u n i c i p a l
0 2  a s s e s s m e n t  i n  a c c o r d a n c e  w i t h  AS 2 9 . 4 5 . 8 1 0  o r  AS 2 9 . 4 6 . 0 1 0 ( b ) ,  o r  AS 4 3 . 8 2 . 2 0 0  a r
03  4 3 . 8 2 . 2 1 0 ,  t h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  a  t e r m  i n  t h e  c o n t r a c t  t h a t  t h e  p a r t y  p 
nA n o r t i o n  o f  t h e  n e r i o d i o  n a v m e n t s  d u e  u n d e r  t h e  c o n t r a c t :  t o  t h e  r e v e n u e - a f f e c t e d
0 5  m u n i c i p a l i t y .
0 6  S e c .  4 3 . 8 2 . 5 0 5 .  P a y m e n t s  t o  e c o n o m i c a l l y  a f f e c t e d  m u n i c i p a l i t i e s .  I f  t h e
0 7  c o m m i s s i o n e r  e x e c u t e s  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0  t h a t  w i l l  p r o d u c e  o n e  o r  m o re
0 8  e c o n o m i c a l l y  a f f e c t e d  m u n i c i p a l i t i e s ,  t h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  a  t e r m  i n  t f
0 9  c o n t r a c t  t h a t  p r o v i d e s  f o r  a  p o r t i o n  o f  t h e  p e r i o d i c  p a y m e n t s  t o  t h e  e c o n o m i c a l l }
1 0  a f f e c t e d  m u n i c i p a l i t i e s  u n d e r  t h e  p r i n c i p l e s  i n  AS 4 3 . 8 2 . 5 2 0 .
1 1  S e c .  4 3 . 8 2 . 5 1 0 .  M u n i c i p a l  a d v i s o r y  g r o u p .  ( a )  I f  t h e  c o m m i s s i o n e r  a p p r o \
1 2  a n  a p p l i c a t i o n  a n d  p r o p o s e d  p r o j e c t  p l a n  u n d e r  AS 4 3 . 8 2 . 1 4 0  a n d  d e c i d e s  t o  d e v e l c
13 a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0  a n d  4 3 . 8 2 . 2 0 0 ,  t h e  c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h
14  r e v e n u e - a f f e c t e d  m u n i c i p a l i t y  a n d  e c o n o m i c a l l y  a f f e c t e d  m u n i c i p a l i t y .
15  ( b )  T h e  m a y o r  o f  a  m u n i c i p a l i t y  n o t i f i e d  b y  t h e  c o m m i s s i o n e r  u n d e r  ( a )  o f
1 6  s e c t i o n  m a y  a p p o i n t  o n e  r e p r e s e n t a t i v e  t o  a  m u n i c i p a l  a d v i s o r y  g r o u p  i n  r e l a t i o n
1 7  a p p l i c a t i o n .
1 8  ( c )  E a c h  m u n i c i p a l  a d v i s o r y  g r o u p  s e r v e s  u n t i l  a  f i n a l  a c t i o n  i s  t a k e n  o n
1 9  a p p l i c a t i o n  f o r  w h i c h  t h e  g r o u p  v/as a p p o i n t e d .
2 0  ( d )  E a c h  m u n i c i p a l  a d v i s o r y  g r o u p  s h a l l  e l e c t  a  c h a i r .
2 1  S e c .  4 3 . 8 2 . 5 2 0 .  D u t i e s  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  r e l a t i o n  t o
2 2  m u n i c i p a l  p a r t i c i p a t i o n .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  m e e t  w i t h  e a c h  m u n i c i p a l

I I r\( 1.1 9/io/no i  ni pvt



Dill I CXI impi/Avww.iegis.suuc.uK.uvs/oasp i n/v.uii : 1 \uxo=~ue£ i ca i=riDUJvju

23  a d v i s o r y  g r o u p  p e r i o d i c a l l y  t o  r e p o r t  o n  t h e  d e v e l o p m e n t  o f  t h e  c o n t r a c t  p r o v i s i c
2 4  a f f e c t  t h e  m u n i c i p a l i t i e s .
25  ( b )  I n  d e v e l o p i n g  a  c o n t r a c t  u n d e r  AS  4 3 . 8 2 . 2 0 0  -  4 3 . 8 2 . 2 7 0 ,  t h e  c o m m i s s i r
2 6  s h a l l  e n s u r e  t h a t  e a c h  r e v e n u e - a f f e c t e d  m u n i c i p a l i t y  a n d  e c o n o m i c a l l y  a f f e c t e d
2 7  m u n i c i p a l i t y  r e c e i v e s  a  f a i r  a n d  r e a s o n a b l e  s h a r e  o f  t h e  p a y m e n t s  p r o v i d e d  u n d e r
2 8  A S  4 3 . 8 2 . 2 1 0  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r i n c i p l e s :
2 9  ( 1 )  t h e  s h a r e  o f  t h e  p a y m e n t s  t o  r e v e n u e - a f f e c t e d  m u n i c i p a l i t i e s  s h o u l d
3 0  b e  g i v e n  p r i o r i t y  o v e r  p a y m e n t s  t o  e c o n o m i c a l l y  a f f e c t e d  m u n i c i p a l i t i e s  w i t h  d u e
3 1  r e g a r d  t o  t h e  a n t i c i p a t e d  s i z e  o f  t h e  t a x  b a s e  t h a t  t h e  c o n t r a c t  w o u l d  e x e m p t  f r c
0 1  m u n i c i p a l  t a x a t i o n  b y  r e v e n u e - a f f e c t e d  m u n i c i p a l i t i e s ;
0 2  ( 2 )  t h e  s h a r e  o f  t h e  p a y m e n t s  t o  m u n i c i p a l i t i e s  s h o u l d  b e  d e t e r m i n e d
03  w i t h  d u e  r e g a r d  t o  t h e  a n t i c i p a t e d  e c o n o m i c  a n d  s o c i a l  b u r d e n s  t h a t  w o u l d  b e  im p c
0 4  o n  t h e  m u n i c i p a l i t y  b y  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  p r o j e c t ;
0 5  ( 3 )  t h e  r e s p e c t i v e  s h a r e s  o f  t h e  t o t a l  p a y m e n t s  t o  t h e  s t a t e  a n d  t o
0 6  m u n : c i p a l i t i e s  s h o u l d  b e  f i x e d  i n  a  m a n n e r  t o  e n s u r e  t h a t  t h e i r  r e s p e c t i v e  i n t e r e
07  a l i g n e d ;
03  ( 4 )  t o  t h e  e x t e n t  p r a c t i c a b l e ,  t h e  p e r i o d i c  a m o u n t s  p a i d  t o  e a c h  o f  t h e
0 9  m u n i c i p a l i t i e s  s h o u l d  b e  s t a b l e  a n d  p r e d i c t a b l e ;  a n d
1 0  ( 5 )  t o  t h e  e x t e n t  p r a c t i c a b l e ,  t h e  p r o v i s i o n s  f o r  s h a r i n g  p a y m e n t s  w i t h
11  m u n i c i p a l i t i e s  s h o u l d  b e  c o n s i s t e n t  w i t h  t h e  p r i n c i p l e s  e s t a b l i s h e d  i n  AS 4 3 . 8 2 . 2
12  ( c )  I n  e s t a b l i s h i n g  t h e  m u n i c i p a l  s h a r e s  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e
13  c o m m i s s i o n e r  s h a l l  c o n s u l t  w i t h  t h e  p e r t i n e n t  m u n i c i p a l  a d v i s o r y  g r o u p .
14  A r t i c l e  7 .  M i s c e l l a n e o u s  P r o v i s i o n s .
15  S e c .  4 3 . 8 2 . 6 0 0 .  G o v e r n i n g  l a w .  I f  a  p r o v i s i o n  o f  t h i s  c h a p t e r  c o n f l i c t s  vi
1 6  a n o t h e r  p r o v i s i o n  o f  s t a t e  o r  m u n i c i p a l  l a w ,  t h e  p r o v i s i o n  o f  t h i s  c h a p t e r  g o v e r r
17  S e c .  4 3 . 8 2 . 6 1 0 .  R e g u l a t i o n s .  T h e  c o m m i s s i o n e r  o f  r e v e n u e ,  t h e  c o m m i s s i o n s
18  o f  n a t u r a l  r e s o u r c e s ,  a n d  t h e  c o m m i s s i o n e r  o f  l a b o r  m a y  a d o p t  r e g u l a t i o n s  t o  c a n
19  t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  t h i s  c h a p t e r .
2 0  S e c .  4 3 . 8 2 . 6 2 0 .  P r o c e d u r e s  f o r  c o l l e c t i o n  o f  a m o u n t s  d u e ;  s e c u r i t y .  ( a )
2 1  T h e  c o m m i s s i o n e r  m a y  a d o p t  p r o c e d u r e s  f o r  t h e  c o l l e c t i o n  o f  a m o u n t s  d u e  t h e  s t a t e
2 2  u n d e r  a  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 0 2 0 ,  i n c l u d i n g  t h e  c o l l e c t i o n  o f  i n t e r s
23  p e n a l t i e s .
2 4  ( b )  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a  p a r t y  t o  a  c o n t r a c t  d e v e l o p e d  u n d e r
2 5  AS  4 3 . 8 2 . 0 2 0  t o  p r o v i d e  s e c u r i t y  s u f f i c i e n t  t o  g u a r a n t e e  a m o u n t s  d u e  u n d e r  t h e
2 6  c o n t r a c t .
27  S e c .  4 3 . 8 2 . 6 3 0 .  R e p o r t s  a n d  a u d i t s .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  p e r i o d i c
2 8  r e p o r t s  f r o m  a n d  m a y  a t  r e a s o n a b l e  i n t e r v a l s  c o n d u c t  a u d i t s  a n d  i n s p e c t  t h e  b o o k s
29  a  p a r t y  t h a t  h a s  e n t e r e d  i n t o  a  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 0 2 0  t o  e n s u r e
3 0  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r
31  c h a p t e r  a n d  o f  t h e  t e r m s  o f  t h e  c o n t r a c t .
0 1  S e c .  4 3 . 8 2 . 6 4 0 .  A n n u a l  r e p o r t  o f  t h e  c o m m i s s i o n e r  o f  l a b o r .  Gn a n  a n n u a l
02  b a s i s ,  t h e  c o m m i s s i o n e r  o f  l a b o r  s h a l l  p r e p a r e  a n d  p r e s e n t  t o  t h e  l e g i s l a t u r e  a
03 c o m p r e h e n s i v e  r e p o r t  o n  e a c h  p a r t y  t o  a  c o n t r a c t  w i t h  t h e  s t a t e  d e v e l o p e d  u n d e r
0 4  AS 4 3 . 8 2 . 0 2 0 ,  a n d  i t s  c o n t r a c t o r s ,  r e g a r d i n g  t h e  s t a t e  r e s i d e n c y  o f  t h e  e m p l o y e e s
0 5  w o r k i n g  i n  t h i s  s t a t e  o n  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u b j e c t  t o  t h e  c c
0 6  T h e  c o m m i s s i o n e r  o f  l a b o r  s h a l l  u s e  s t a t e  d a t a b a s e s ,  i n c l u d i n g  d a t a  f r o m  t h e  q u a i
0 7  i m p o r t s  b y  a  p a r t y  t o  t h e  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2 . 0 2 0  a n d  i t s  c o n t r a c t c
0 8  u n e m p l o y m e n t  i n s u r a n c e  p u r p o s e s ,  t o  d e t e r m i n e  s t a t e  r e s i d e n c y  o f  e m p l o y e e s  r e g a r d
0 9  c o m p l i a n c e  w i t h  AS 4 3 . 3 2 . 2 3 0 .
1 0  A r t i c l e  8 .  G e n e r a l  P r o v i s i o n s .
11  S e c .  4 3 . 8 2 . 9 0 0 .  D e f i n i t i o n s .  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  r e q u i r e s
12  o t h e r w i s e ,
13  ( 1 )  " a f f e c t e d  m u n i c i p a l i t y "  m e a n s  a n  e c o n o m i c a l l y  a f f e c t e d
14  m u n i c i p a l i t y  o r  a  r e v e n u e - a f f e c t e d  m u n i c i p a l i t y ;
15  ( 2 )  " c o m m e n c e m e n t  o f  c o m m e r c i a l  o p e r a t i o n s "  m e a n s  t h e  s t a r t  o f
16  r e g u l a r  d e l i v e r i e s  o f  m a r k e t a b l e  p r o d u c t s  f r o m  a n  a p p r o v e d  q u a l i f i e d  p r o j e c t ;
17  ( 3 )  " c u b i c  f o o t  o f  g a s "  m e a n s  t h e  q u a n t i t y  o f  g a s  c o n t a i n e d  i n  a  v o l u m e  
I S  o f  o n e  c u b i c  f o o t  a t  a  s t a n d a r d  t e m p e r a t u r e  o f  6 0  d e g r e e s  F a h r e n h e i t  a n d  a  s t a n d c
1 9  a b s o l u t e  p r e s s u r e  o f  1 4 . 6 5  p o u n d s  p e r  s q u a r e  i n c h ;
2 0  ( 4 )  " e c o n o m i c a l l y  a f f e c t e d  m u n i c i p a l i t y "  m e a n s  a  m u n i c i p a l i t y  t h e
2 1  c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  w i l l  b e  r e a s o n a b l y  r e q u i r e d  t o  p r o v i d e  a d d i t i c
2 2  p u b l i c  s e r v i c e s  u n d e r  t h e  t e r m s  p r o p o s e d  i n  a n  a p p l i c a t i o n  a p p r o v e d  u n d e r
23  AS 4 3 . 8 2 . 1 4 0 ( a ) ;  t h e  c o m m i s s i o n e r  m a y  c o n s i d e r  h i s t o r i c a l  d a t a  f r o m  c o n s t r u c t i o n
24  t h e  T r a n s  A l a s k a  P i p e l i n e  S y s t e m ,  a n d  i n f o r m a t i o n  s u b m i t t e d  b y  a  m u n i c i p a l i t y  i n
2 5  m a k i n g  t h e  d e t e r m i n a t i o n ?
2 6  ( 5 )  " e c o n o m i c  p r o x i m i t y "  m e a n s  t h e  d i s t a n c e  w i t h i n  w h i c h  a p e r s o n

n  ,.i' i .i i/io/fwi m i  pvt
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2 7  m a y  b e  w i l l i n g  t o  d e s i g n ,  c o n s t r u c t ,  a n d  o p e r a t e  a  g a s  l i n e  t o  p r o v i d e  s e r v i c e  t c
2 8  c o n s u m e r ;
2 9  ( 6 )  " e c o n o m i c  r e n t "  m e a n s  t h e  e s t i m a t e d  t o t a l  g r o s s  r e v e n u e  l e s s
3 0  e s t i m a t e d  t o t a l  c o s t s  f o r  a  q u a l i f i e d  p r o j e c t  o v e r  t h e  t e r m  o f  a  c o n t r a c t  u n d e r
3 1  AS  4 3 . 8 2 . 0 2 0 ,  m e a s u r e d  i n  u n d i s c o u n t e d  n o m i n a l  d o l l a r s ;  f o r  p u r p o s e s  o f  t h i s
0 1  p a r a g r a p h ,  t o t a l  c o s t s  d o  n o t  i n c l u d e  a  r a t e  o f  r e t u r n  o n  c a p i t a l ,  f i n a n c i n g  c o s t
0 2  p a y m e n t s  t o  g o v e r n m e n t s ;
03  ( 7 )  " f u l l  p r o j e c t  f u n d i n g "  m e a n s  f u l l  a p p r o v a l  b y  a  p a r t y  t o  a  c o n t r a c t
0 4  u n d e r  AS  4 3 . 8 2 . 0 2 0  f o r  t h e  e x p e n d i t u r e  o f  t h e  c a p i t a l  n e c e s s a r y  f o r  c o n s t r u c t i o n
0 5  o p e r a t i o n  o f  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u b j e c t  t o  t h e  c o n t r a c t ;
0 6  ( 8 )  " g a s "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  4 3 . 5 5 . 9 0 0 ;
0 7  ( 9 )  " g r o u p "  m e a n s  t w o  o r  m o r e  p e r s o n s ;
08  ( 1 0 )  " l e a s e  o r  p r o p e r t y "  h a s  t h e  m e a n i n g  g i v e n  i n  AS 4 3 . 5 5 . 9 0 0 ;
0 9  ( 1 1 )  " p e r i o d i c  p a y m e n t "  m e a n s  p a y m e n t  m a d e  i n  l i e u  o f  o n e  o r  m o r e
1 0  o t h e r  t a x e s  u n d e r  a  c o n t r a c t  u n d e r  AS 4 3 . 8 2 . 0 2 0 ;
1 1  ( 1 2 )  " r e v e n u e - a f f e c t e d  m u n i c i p a l i t y "  m e a n s  a  m u n i c i p a l i t y  t h a t  t h e
1 2  c o m m i s s i o n e r  o f  r e v e n u e  r e l i a b l y  e x p e c t s  w i l l  b e  r e s t r i c t e d  f r o m  i m p o s i n g  a  t a x ,
13  p o r t i o n  o f  a  t a x ,  a s  a  r e s u l t  o f  i m p l e m e n t a t i o n  o f  a  c o n t r a c t  d e v e l o p e d  u n d e r  t h i
1 4  c h a p t e r ;
1 5  ( 1 3 )  " s t r a n d e d  g a s "  m e a n s  g a s  t h a t  i s  n o t  b e i n g  m a r k e t e d  d u e  t o
1 6  p r e v a i l i n g  c o s t s  o r  p r i c e  c o n d i t i o n s  a s  d e t e r m i n e d  b y  a n  e c o n o m i c  a n a l y s i s  b y  t h e
1 7  c o m m i s s i o n e r  f o r  a  p a r t i c u l a r  p r o j e c t .
18 S e c .  4 3 . 8 2 . 9 9 0 .  S h o r t  t i t l e .  T h i s  c h a p t e r  m a y  b e  c i t e d  a s  t h e  A l a s k a  S t r e
19  G a s  D e v e l o p m e n t  A c t .
2 0  *  S e c .  4 .  AS 2 9 . 1 0 . 2 0 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :
2 1  ( 5 4 )  AS 2 9 . 4 5 . 8 1 0  ( e x e m p t i o n  f r o m  m u n i c i p a l  t a x a t i o n ) ;
22  ( 5 5 )  AS 2 9 . 4 6 . 0 1 0 ( b )  ( e x e m p t i o n  f r o m  m u n i c i p a l  a s s e s s m e n t ) .
23  *  S e c .  5 .  AS 2 9 . 4 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
2 4  S e c .  2 9 . 4 5 . 8 1 0 .  E x e m p t i o n  f r o m  m u n i c i p a l  t a x a t i o n .  ( a )  A p a r t y  t o  a
2 5  c o n t r a c t  a p p r o v e d  b y  t h e  l e g i s l a t u r e  a s  a  r e s u l t  o f  s u b m i s s i o n  o f  a  p r o p o s e d  c o n t
2 6  d e v e l o p e d  u n d e r  AS 4 3 . 8 2  o r  a s  a  r e s u l t  o f  a c t s  b y  t h e  l e g i s l a t u r e  i n  i m p l e m e n t i r
2 7  p u r p o s e s  o f  AS 4 3 . 8 2 ,  a n d  t h e  p r o p e r t y ,  g a s ,  p r o d u c t s ,  a n d  a c t i v i t i e s  a s s o c i a t e d
2 8  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u b j e c t  t o  t h e  c o n t r a c t ,  a r e  e x e m p t ,  a s  sp
2 9  i n  t h e  c o n t r a c t ,  f r o m  a l l  t a x e s  i d e n t i f i e d  i n  t h e  c o n t r a c t  t h a t  w o u l d  b e  l e v i e d  a
3 0  c o l l e c t e d  b y  a  m u n i c i p a l i t y  u n d e r  s t a t e  l a w  a s  a  c o n s e q u e n c e  o f  t h e  p a r t i c i p a t i o r
3 1  t h e  p a r t y  i n  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t .
0 1  ( b )  T h i s  s e c t i o n  a p p l i e s  t o  h o m e  r u l e  a n d  g e n e r a l  l a w  m u n i c i p a l i t i e s .
0 2  *  S e c .  6 .  AS 2 9 . 4 6 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
0 3  ( b )  N o t w i t h s t a n d i n g  ( a )  o f  t h i s  s e c t i o n ,  a  p a r t y  t o  a  c o n t r a c t  a p p r o v e d  b>
0 4  l e g i s l a t u r e  a s  a  r e s u l t  o f  s u b m i s s i o n  o f  a  p r o p o s e d  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4
0 5  o r  a s  a  r e s u l t  o f  a c t s  b y  t h e  l e g i s l a t u r e  i n  i m p l e m e n t i n g  t h e  p u r p o s e s  o f  AS 4 3 . £
0 6  e x e m p t ,  a s  s p e c i f i e d  i n  t h e  c o n t r a c t ,  f r o m  a s s e s s m e n t  u n d e r  t h i s  c h a p t e r  a g a i n s t
0 7  p r o p e r t y  a s s o c i a t e d  w i t h  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s  s u b j e c t  t o  t h e  c c
0 8  *  S e c .  7 .  AS 3 6 . 3 0 . 8 5 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :
0 9  ( 3 8 )  c o n t r a c t s  b e t v / e e n  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  a n  i n d e p e n d e n t
1 0  c o n t r a c t o r  u n d e r  AS  4 3 . 8 2 . 2 4 0 .
1 1  *  S e c .  8 .  AS 4 3 . 2 0 . 0 7 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
1 2  ( h )  A  t a x p a y e r  t h a t  h a s  s i g n e d  a  c o n t r a c t  a p p r o v e d  b y  t h e  l e g i s l a t u r e  a s  a
13  o f  s u b m i s s i o n  o f  a  p r o p o s e d  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2  o r  a s  a  r e s u l t  o f  c
14  b y  t h e  l e g i s l a t u r e  i n  i m p l e m e n t i n g  t h e  p u r p o s e s  o f  AS 4 3 . 8 2 ,  p r o v i d i n g  f o r  p a y m e r
15  i n  l i e u  o f  t h e  t a x  u n d e r  t h i s  c h a p t e r  a n d  t h a t  h a s  n e x u s  w i t h  t h e  s t a t e  s o l e l y  a s
1 6  r e s u l t  o f  t h e  t a x p a y e r ' s  p a r t i c i p a t i o n  i n  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c t  t h a t  i s
1 7  t o  t h e  c o n t r a c t  o r  w o u l d  n o t ,  b u t  f o r  s u c h  p a r t i c i p a t i o n ,  b e  e n g a g e d  i n  t h e  p r o d t  
1 3  o f  o i l  o r  g a s  f r o m  a  l e a s e  o r  p r o p e r t y  i n  t h i s  s t a t e  o r  e n g a g e d  i n  t h e  t r a n s p o r t s
1 9  o i l  o r  g a s  b y  p i p e l i n e  i n  t h i s  s t a t e ,  i s  n o t  r e q u i r e d  t o  f i l e  a  r e t u r n  u n d e r  t h i s
2 0  u n l e s s  r e q u i r e d  t o  d o  s o  b y  t h e  c o n t r a c t .
2 1  *  S e c .  9 .  AS 4 3 . 2 0 . 0 7 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
2 2  ( h )  A  c o r p o r a t i o n  t h a t  h a s  s i g n e d  a  c o n t r a c t  a p p r o v e d  b y  t h e  l e g i s l a t u r e  a
2 3  r e s u l t  o f  s u b m i s s i o n  o f  a  p r o p o s e d  c o n t r a c t  d e v e l o p e d  u n d e r  AS 4 3 . 8 2  o r  a s  a  r e s t
2 4  o f  a c t s  b y  t h e  l e g i s l a t u r e  i n  i m p l e m e n t i n g  t h e  p u r p o s e s  o f  iS 4 3 . 8 2 ,  p r o v i d i n g  f c
2 5  p a y m e n t s  i n  l i e u  o f  t h e  t a x  u n d e r  t h i s  c h a p t e r  a n d  t h a t  h a s  n e x u s  w i t h  t h e  s t a t e
2 6  a s  t h e  r e s u l t  o f  t h e  c o r p o r a t i o n ' s  p a r t i c i p a t i o n  i n  t h e  a p p r o v e d  q u a l i f i e d  p r o j e c
2 7  s u b j e c t  t o  t h e  c o n t r a c t  i s  n o t  r e q u i r e d  t o  f i l e  a  r e t u r n  u n d e r  t h i s  s e c t i o n  u n l e s
2 8  t o  d o  s o  b y  t h e  c o n t r a c t .
2 9  *  S e c .  1 0 .  S E V E R A B I L I T Y .  U n d e r  AS 0 1 . 1 0 . 0 3 0 ,  i f  a n y  p r o v i s i o n  o f  t h i s  A c t ,  c
3 0  a p p l i c a t i o n  o f  a  p r o v i s i o n  o f  t h i s  A c t  t o  a n y  p e r s o n  o r  c i r c u m s t a n c e ,  i s  h e l d  i m ,
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3 1  r e m a i n d e r  o f  t h i s  A c t  a n d  t h e  a p p l i c a t i o n  t o  o t h e r  p e r s o n s  o r  c i r c u m s t a n c e s  i s  n c 
01  *  S e c .  1 1 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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OFFERED IN THE HOUSE 

TO: HB 290

1 Page 1, line I:

2 Following "relating to":

3 Insert "oil a n d  gas, to the sale and  disposition of sta te  royalty  oil an d  gas,"

4 Following "carrie rs" :

5 Insert ","

6 Page 1, following line 4:

7 Insert a new bill section to read:

8 "* Section I. AS 38.05.182 is amended to read:

9 Sec. 38.05.182. Royalty on n a tu ra l resources, (a) Any royalty provided for

10 in AS 3S.05.135 - 38.05.181 may be taken in kind rather than in money if the

11 commissioner determ ines that the taking in kind would be in the best interest o f the

12 state. However, royalties on oil and gas shall be taken in kind unless the

13 commissioner determines that the taking in money would be in the best interest o f the

14 state. In m ak in g  a  determ ination  u n d e r this subsection ab o u t w h e th e r to

15 recom m end th a t royalties on oil an d  gas be taken in k ind o r  in m onev. the

16 com m issioner sha ll give specific consideration as to w hether th e  royalty  oil and

17 gas tak en  in k ind  m av  be necessary to m eet the s ta te ’s p resen t a n d  p ro jec ted

IS in tra s ta te  dom estic  a n d  industria l needs.

19 (b) B efore tak in g  anv action with regard  to the tak ing  an d  d isposition  of

20 royalties on oil a n d  gas, the [THE] commissioner shall submit a p roposed

21 determination to take royalty [IN MONEY] to the legislature at the first opportunity

22 during a current session or, if the legislature is not in session, at the next regular

23 session. The legislature, [WITHIN 60 DAYS OR] by the adjournment of the session,

24 [W HICHEVER COM ES SOONER,] may approve [REVOKE] the proposed

A M E N D M E N T

L -1 '



1

2

3

1-LS1269VA.5
determ ination by law. I f  the legislature does not approve the proposed 
determination, the commissioner may not implement the determination as 
submitted [CONCURRENT RESOLUTION]."

4 Page I, line 5:

5 Delete "* Section 1."
6 Insert "* Sec. 2."

7 Renumber the following bill sections accordingly.

-2-
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MEMORANDUM
DATE: February 18, 2000

TO: Jack Chenoweth,
Legislative Legal Services

FROM: Representative Beverly Masek
Co-Chairman, House Resources Committee

RE: Amended Section 1 o f HB 290

During the House Special Committee on Oil & Gas hearing on Thursday, February 17, the 
chairman indicated potential problems with his offered amendment 1-LS1269\A.5 regarding 
38.05.181 Royalty on natural resources.

Please provide a written response on the potential problems with that language by 9:00 a.m. 
Monday, February 21. The House Resources Committee must explore this issue in Monday's 
hearing.

Thank you.
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DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA

L E G A L  S E R V I C E S

State Capitol 
Ju n e a u , Alaska 99801- 1182 

Deliveries to: 125 oih St.. Rm. 3 23

M E M O R A N D U M February 21 ,2000

SUBJECT: Response to your inquiry in your memo o f  February 18 re 
amendment A.5 to HB 290

TO:

FROM :

Representative Beverly Masek. Co-Chair 
House Resources Committee

Jack Chenoweth 
Assistant Revisor o f  Statutes

I don't know what representation House Special O il & Gas Committee Chair Jim Whitaker 
made last Thursday concerning "potential problems" with amendment A.5 to HouseJBill.290. 
The amendment revises AS 38.05.182, a section o f  the Alaska Land Act (AS 38.05) that 
deals with the manner in which the slate takes and disposes o f its royalty share on-various- 
natural resources.

AS 38.05.182(b) as it is in effect today authorizes the legislature to involve itself in decisions 
affecting the form o f the taking o f  royalty oil and gas. The legislature's involvement raises 
two questions: (1) whether the legislature may involve itself in the decision may constitute 
a violation o f  the "separation o f  powers" doctrine, and (2) whether the legislature may 
disapprove, by adoption o f a concurrent resolution, a proposed taking o f  royalty oil and gas 
in money presents a question on how the legislature may engage in making law. Clearly 
legislative action taken as described in the second provision would, i f  challenged, be 
regarded as unconstitutional. Binding legislative action by adoption o f a resolution is 
precluded by the decision in Siam v A T. I.V.E. Voluntary. 606 P.2d 769 (A laska4980).

Amendment A.5, adopted, as I understand by the Oil & Gas Committee, eliminates the use 
o f the resolution to express legislative disapproval and substitutes a requirement that the 
legislature act by law-that is, by the adoption o f  a b ill—to approve a proposal" by the 
commissioner o f  natural resources to take royalty oil and gas in money. Maintaining 
legislative involvement in acting to approve or reject a proposed decision o f  the 
commissioner still presents the "separation o f  powers" objection that exists in the current 
unamended statute. How the courts would dispose o f the question 1 cannot say, but I did call 
attention to it when the amendment was under consideration, and T suspecL.it is to that 
discussion that the O il and Gas Special Committee Chairman had reference.

J l3 C :lm b
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ANS LNG Sponsor Group -  CSHB-290 Testimony 
House Resources Committee 
2 / 2 1 / 2 0 0 0

Co-Chairman Masek, Co-Chairman Hudson, members of the 
committee, for the record, my name is Michael Hurley. I work for 
ARCO Alaska, Inc in the ANS Gas Commercialization Group in 
Anchorage, and am currently assigned to manage the commercial 
regulatory efforts for the Alaska North Slope LNG Sponsor Group.

We appreciate the opportunity today to express our views on the 
House Special Committee on Oil and Gas committee substitute for 
HB-290.

For the last year and a half the sponsor group, comprised of ARCO 
Alaska, BP Amoco, Foothills Pipe Lines Ltd., Phillips Petroleum and 
Marubeni Corporation, has been actively pursuing the development of 
a new design for a market viable LNG export project. Crucial to the 
viability of this project is the development of a commercial regulatory 
regime, which will provide the regulatory certainty our long term 
customers require. Additionally, this bill was designed to meet the 
needs of the state and federal regulators for adequate access and 
commercial oversight.

As originally envisioned HB-290 was intended to accomplish 3 goals: 
first to provide clarity about the regulatory jurisdiction of the 
Regulatory Commission of Alaska (RCA) with respect to an LNG 
export project which would also supply intrastate gas transportation 
needs; second to limit the current common carriage provisions in the 
Right of Way Leasing Act and the Pipeline Act for an LNG export 
project to intrastate gas transportation; and third to develop a fair and 
equitable process for determining intrastate capacity needs for the 
system.

The current committee substitute before you, in large measure, 
accomplishes those goals, but has raised several concerns that limit 
our support for the current CS.



Section 1 of the CS addresses gas royalty issues between the state 
and gas producers which are outside of the commercial regulatory 
structure for an LNG export project. And while these issues may, or 
may not, be legitimate policy questions for the state, we believe their 
inclusion in this legislation detracts from the clarity and certainty of 
commercial regulation this legislation was designed to achieve.
Thus, we would respectfully suggest that this section be deleted from 
this bill, and if warranted, considered in independent legislative 
action.

The second section of the CS deals with the Right of Way Leasing 
Act, and is only intended to clarify that the current statutory common 
carriage requirement should apply only to intrastate gas shipments.

The third and fourth sections of the CS clarify that a North Slope 
natural gas pipeline system’s intrastate shipments would be regulated 
under the Pipeline Act (AS 42.06), rather than under the Utilities Act 
(AS 42.05).

In section 5, a new subsection is added to the Pipeline Act creating 
procedures, within RCA’s existing pipeline certification process, for 
determining the amount of pipeline capacity which should initially be 
set aside for intrastate transportation.

That process sets out distinct criteria for capacity for Local 
Distribution Companies (LDCs) which must submit their gas purchase 
contracts to the RCA under current regulations, and for large 
industrial gas users who must provide written commitments to 
transport intrastate gas volumes, supported by take or pay purchase 
commitments with stranded gas producers.

Likewise, in section 6 of the CS, expansions of a stranded gas 
pipeline may be ordered by the Commission only if such requests for 
additional intrastate capacity are supported by firm commitments.

Section 7 allows the RCA to consider allowing a reservation or similar 
charge for firm intrastate transportation in the intrastate tariff, which it 
must approve.



Section 8 of the CS, which was added to the bill in the House Special 
Committee on Oil and Gas, requires that intrastate tariffs be designed 
as if the pipeline were regulated under the Public Utilities Act. We 
believe that this requirement creates a regulatory hybrid which 
reduces the clarity and certainty intended in this legislation.

Contrary to popular belief, the underlying statutory requirements for 
tariffs under both the Public Utilities Act and the Pipeline Act are the 
same. AS 42.05.381 (a) under the Public Utilities Act, and AS 
42.06.370(a) under the Pipeline Act, both impose the identical 
requirement that tariff rates be “just and reasonable”.

We believe that the appropriate time for the detailed determination of 
what should or should not be allowed in an intrastate tariff will be 
when filed tariffs are before the RCA for its consideration as to 
whether they are just and reasonable. And we believe that the RCA 
has the flexibility under their current statutory standard to protect the 
public interest. Thus, we would respectfully suggest that this section 
be deleted from this bill because it needlessly creates uncertainty 
about the intended regulatory regime.

Finally, section 9 of the bill adds several definitions of terms referred 
to in other sections of the bill, in an effort to increase the clarity and 
understanding of the other sections.

In summary we believe sections 1 and 8 of the CS should be 
removed from the bill. They detract from the intent of providing clarity 
in the regulatory regime for the project.

I would like to thank the co-chairs and the committee for your 
sponsorship of this important piece of legislation, and for this 
opportunity to express our views on the House Oil and Gas 
committee substitute for HB-290, and I’d be happy to address any 
questions at this time, or at your convenience.
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SPONSOR STATEMENT 

CS HB 29 0 (0 & G )

"A n Act re la ting  to oil and  gas, to the sale and  d isposition  o f s ta te  royalty  oil an d  gas, to 
p ipeline ca rrie rs  of n a tu ra l gas p roduced  from  the N orth  Slope o f A laska, an d  to the 

in tra s ta te  regulation  by (he R egulatory Com m ission o f  A laska o f p ipelines and  pipeline
facilities of th a t n a tu ra l gas."

Before a North Slope natural gas pipeline project can proceed, certain amendments to existing 
state statutes are required. These changes are intended: 1) to apply to all potential North Slope 
natural gas pipeline projects. 2) to clarify respective state and federal jurisdictions in regulating 
such projects. 3) to be complementary to a non-discriminatory federal process which will apply to 
any export volumes of North Slope natural gas. 4) to provide for local (in state) gas 
transportation and sales, and 5) to provide needed exemption from public utility designation for a 
North Slope natural gas pipeline project.

Committee Substitute lor House Bill 290 (CSHB 290(0& G )) amends AS 38.05.182 by requiring 
the Commissioner of the Department of Natural Resources to consider w hether the royalty oil and 
gas taken in kind may be necessary to meet the state's present and projected intrastate domestic 
and industrial needs. It further requires the Commissioner to obtain Legislative approval by law 
prior to accepting the state's royalty in kind or in value.

CSHB 29()(0&G) will amend the Pipeline Act (AS 42.06) to define a North Slope natural gas 
pipeline, will clarify that the Regulatory Commission o f Alaska's (RCA's) authority in regulating a 
North Slope natural gas pipeline extends only to the intrastate transportation o f gas through such 
a system, to detlne a fair, predictable and timely process to identify and dedicate sufficient initial 
intrastate capacity in a North Slope natural gas pipeline and to establish the criteria for needed 
pipeline system expansions over the life of a North Slope natural gas pipeline system to 
accommodate increased demand for in state gas supplies.

CSHB 290(0& G ) will amend the Public Utilities Act (AS 42.05) to clarify that North Slope 
natural gas pipeline systems are exempt from the requirement of operating as a public utility, and 
will amend the Right-of-Way Leasing Act (AS 38.35) to limit the requirement o f common



carriage for North Slope natural gas pipeline systems to the transportation o f intrastate gas 
volumes only.

CSHB 290(0& G ) also defines the types o f intrastate transportation services that will be available 
in a North Slope natural gas pipeline system, provides that in its tariff filed with the RCA a North 
Slope natural gas pipeline carrier may charge separate rates for those services, and may also
charge a reservation fee for reserving capacity in a North Slope natural gas pipeline system.

Collectively, these changes aie intended to provide greater certainty and predictability in the 
regulation o f North Slope natural gas pipeline systems. This increased certainty will enhance the 
ability o f gas export project sponsors to market Alaska's North Slope natural gas reserves, to 
compete more effectively with alternative export projects and to attract the large investments 
required to construct and operate the pipeline and related facilities necessary to condition,
transport and export North Slope natural gas reserves.



Alaska State Legislature
H o u s e  R e s o u r c e s  C o m m i t t e e

C o-C hair Beverly M asek 
(907)465-3715 
FAX (907) 465-4822 
Capitol Building, Room 124 
Juneau, Alaska 99801

C o-C hair Bill H udson
(907)465-6890 

FAX (907) 465-2273 
Committee Meeti.igs 

M/W/F 1 - 3 p.m.

Members: Vico Chair John Cowdery. Representatives: Ramona Barnes.
John Harris, Carl Morgan. Jim Whitaker, John Cowdery. Reggie Joule, and Mary Kapsner

SE C T IO N A L  A N A LY SIS 
CSHB 2901O&G)

S ec tio n  1:

Amends AS 38.05. 182(a) and (b). AS 38.05.182(a) is amended by adding new language which 
requires the Commissioner of Natural Resources, in making determinations of whether to take the 
state's royalty on oil and gas in kind or in value, to "give specific consideration as to whether the 
royalty oil and gas taken in kind may be necessary to meet the state's present and projected 
intrastate domestic and industrial needs." AS 38.05.180(b) is amended by adding new language 
forbidding the Commissioner of Natural Resources from "taking any action with regard to the 
taking and disposition of royalties on oil and gas" without first submitting a proposed 
determination to take royalty, whether in value or in kind, to the legislature for its prior approval 
by law. The amendment further provides that if the legislature does not approve the 
Commissioner's proposed determination, it may not be implemented.

S e c tio n  2:

Amends AS 38.35.120(a) by adding a new paragraph (a)( 1 )(B) that provides that a right-of-way 
lessee that owns or operates a North Slope natural gas pipeline as a North Slope natural gas 
pipeline carrier is required to operate as a common carrier only with respect to the intrastate 
transportation of stranded gas.

S ec tio n  3:

Amends AS 42.05.711 by adding a new subsection (n) that exempts the owners or operators of a 
North Slope natural gas pipeline system from operating as a public utility.

S e c tio n  4:

Amends AS 42.06.230(b) to clarify that, with respect to a North Slope natural gas pipeline, the 
Regulatory Commission of Alaska's (RCA's) jurisdiction and authority extend only to the 
intrastate transportation ol such gas.



Section 5:

(0( 1) provides that persons making application for a certificate of public convenience and 
necessity for a North Slope natural gas pipeline must dedicate a portion of the pipeline's initial 
capacity sufficient to transport the total volume of North Slope natural gas that has been 
committed to tendering for firm intrastate transportation services at the time pipeline operations 
commence;

(f)(2) provides that, upon receipt of an application, the RCA shall issue public notice inviting 
requests for service by prospective intrastate shippers, and specifies the criteria for a request of 
service;

(f)(3) defines the criteria hs which the RCA will determine the total volume of intrastate 
transportation of North Slope natural gas required for initial transportation by a North Slope 
natural gas pipeline and provides the RCA authority to consider peak volumes in its 
determinations. The provisions of (f)(3) also require the RCA to define in its orders the total 
volume of intrastate North Slope natural gas that a North Slope natural gas pipeline carrier must 
accept for intrastate transportation and limits those volumes to volumes substantiated by written 
commitments and contracts which comply with the requirements of the chapter; and

(0(4) provides that, upon application by a North Slope natural gas carrier for authority to 
transport North Slope natural gas within the state in excess of the volume required by the RCA 
under (3)(13) of this subsection, the RCA shail grant the authority if the transportation of the 
increased volume is determined to be consistent with public convenience and necessity.

S ec tio n  6:

Amends AS 42.06.310 by adding a new subsection which limits the applicability of AS 42.06.310 
(c). to the extent a North Slope natural gas pipeline carrier's pipeline does not allow for expanded 
capacity, and defines the standards w hich must be met for the RCA to require expansion, 
enlargement or extension of a North Slope natural gas pipeline system. Those standards include 
requirements that the person making a request for such expansion, enlargement or extension has 
made a firm contractual commitment to die North Slope natural gas pipeline carrier to transport 
the gas. and that the expansion, enlargement or extension will not resuit in substantial injury, 
including economic injury, to the North Slope natural gas pipeline facility or its customers; 
substantial detriment to the services furnished by the North Slope natural gas pipeline facility; or 
the creation of safety hazards.

S ectio n  7:

Amends AS 42.06.350 by adding a new subsection (c) establishing the right of a North Slope 
natural gas pipeline carrier to charge separate rates for "firm transportation service" and 
'interruptible transportation service" under its tariff, providing for the carrier's imposition of a 
reservation fee for capacity in a North Slope natural gas pipeline as a condition of providing firm 
transportation, setting limits on the types of costs that may be included in a reservation fee and 
prohibiting the imposition of reservation fees for interruptible transportation service.

Amends AS 42.06.240 by adding a new subsection. (0(1 )-(4), witiiin which:



S ec tio n  8;

Amends AS 42.06.370 by adding a new subsection (c) specifying that the "rates demanded, 
observed, charged or collected" by a North Slope natural gas pipeline carrier for intrastate service 
shall be designed as if that portion of the carrier's pipeline were a public utility regulated under 
the provisions of AS 42.05, instead of 38.35

Section 9:

Amends AS 42.06.630 by adding new paragraphs (11)-( 17), which define certain terms, 
introduced in CSHB 290(0&G), including:

"capacity"
"firm transportation service"
"interruptible transportation service”
"in trastate"
"North Slope natural gas"
"North Slope natural gas pipeline"; and 
"North Slope natural gas pipeline carrier"



FISCAL NOTE

Revision Date/12/7/00 2:25 PM 
Title

STATE OF ALASKA
2000 LEGISLATIVE SESSION

B ILL  NO. HB 290

DCED

Sponsor
Requester

Intrastate Regulation of Stranded G as BRU RCA
Pipeline Carriers Component
House Resources RCA
Oil & G as Committee

Expenditures/Revenues
_ Component No. 

(Thousands of Dollars)

2417

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006  |
Personal Services 0 .0 33 .8 0 .0 0 .0 0 .0 0 .0
Travel 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Contractual 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Supplies 0 .0 0.0 0 .0 0 .0 0 .0 0 .0
Equipment 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Land & Structures 0 .0 0 .0 0 .0 0 .0 0.0 0 .0
Grants & Claims 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Miscellaneous 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TOTAL OPERATING 0.0 33 .8 0 .0 0 .0 0 .0 0 .0  |
|CAPITAL EXPENDITURES" 0.0

CHANGE IN REVENUES ( i r
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0 .0
1003 GF Match 0 .0
1004 GF 0 .0
1005 GF/Program Receipts 0 .0
1037 GF/Mental Health 0 .0
Other (Regulatory Cost Charge) 0 .0 33 .8 0 .0 0 .0 0 .0 0 .0

TOTAL 0.0 33 .8 0 .0 0 .0 0 .0 0 .0

Estimate of any  cu rren t year (FY 2000 ) cost: 0.0
POSITIONS
Full-time 0.5
Part-time
Temporary

ANALYSIS: (Attach a  separate page if necessary)
HB 290 is not expected to cause any increase to the agency's FY01 budget. One-half of one Utility 
Engineering Analyst III position (approximately $33,800) will be necessary in the FY02 budget to process 
and analyze the increase in workload due to stranded gas pipeline certification applications. In 
subsequent fiscal years, these applications will be part of the Commission's ongoing certification workload 
and are not expected to generate additional costs.

Prepared by: 
Division

Approved by 
Agency

G. Nanette Thompson, Chair Phone 276-6222
Regulatory Commission of Alaska

Commissioner Deboro, 8. Sedwick / 
Dept, of ~ oi munity & Regional Af

Date/Time 2/7/00 2:25 PM 

Date 02/07/00
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STATE OF ALASKA 
2000 LEGISLATIVE SESSION
Revision Date/Time]____________________
Title:

F I S C A L  N O T E
BILL NO. HB 290

Stranded Gas Pipeline Carriers
Dept Affected: Natural Resources 
BRU: Oil & Gas Develppment
Component: Pipeline Coordinator

Sponsor:
Requestor:

House R esources Committee
(H)Q&G Component No. 1191

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

O PER A TIN G  EX PE N D IT U R E S FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
p e r s o n a l  s e r v ic e s
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS
TOTAL O PER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL E X PE N D IT U R E S 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN R EV E N U E S (fund cods) 0.0 0.0| 0.0 0.0 0.0 0.0

FUND S O U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any  cu rren t year (FY2000) cost: S none

PO SITIO N S
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A NALYSIS: (Attach a separate page if necessary)

There is no anticipated fiscal impact to the Pipeline Coordinator's Office associated with implementation of this 
legislation.

Bill Britt
S tate Pipjeiirie Coordinators Office / /

Prepared by:
Division: __________
Approved by C o m m iss io n ed

John Shively ^  
Agency: Natural Resources

P h o n e : 
D a te :

Date:

271-4412
01-Feb-00
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STATE OF ALASKA
2000 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. HB 290

Revision D ate/T im e (N ote if correction) Jan . 26, 2000_______________ D ep t Affected______________ R evenue
Title S tranded  g a s  pipeline carriers__________________________ BRU R evenue O perations
__________________regulation______________________________________________C om ponent Oil and  G a s  Audit
S ponso r H ouse R eso u rces______________________________________ _____________________________________
R eq u este r H ouse Oil & G a s____________ ___________________________ C om ponent No. 115

Expenditures/Revenues________________ _______________________(Thousands of Dollars)_________
Note: A m ounts do not include inflation un less othc.w ise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal S erv ices
Travel
Contractual
Supplies
Equipm ent
Land & S tructures
G rants & C laim s
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | 0.0 0 .0 0.0 | 0 .0  | 0 .0 0.0

CHANGE IN REVENUES ( ) I 0.0 0.0 0.0 I 0.0 | 0 .0 0 .0 |

FUND SO U R C E _______________________________________ (T housands of Dollars)
1002 F edera l R eceip ts
1003 G F Match
1004 G F
1005 G F /P rogram  R eceip ts 
1037 GF/M ental Health 
O ther (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f  a n y  c u r re n t y e a r  (FY2000) c o s t :  0.0

POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
T em porary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This bill clarifies the regulatory environment for a potential North Slope natural gas pipeline, and would not impose any 
additional costs beyond those necessary for regulation currently. It would not create any revenues either.

P repared  by:  R oger Marks  Phone 269-0082
Division Oil and  G as  Audit ^  S '  ) .  Date/Time 26-Jan-OQ

Approved by C o m m issioner__________________Wilson Condon ( 7 \ { 0 s  r ' ^ - r  D ate
Agency D epartm ent ohRefrenue J

PR EPA R ER  TO PROVIDE ALL DISTRIBUTION C O PIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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